
COMMUNITY FORESTRY MANA EMENT AGREEMENT 
BETWEENT E 

GBA COMMUNITY ASSEMBL INCORPORATED 
. AND 

L TTC THANRY (T) LIBERIA TIMBER TRADING 
COMPANYTHA RY (T) 

16 

SANNIQUEL IE 
NIMBJ\ COU TY 

LIBEJllA - .. . .. 
.... . --. 



REPUBLIC LIBERIA 
NlMBA COUNTY . 

Tf is C~mmuníty Forestry Management Agreement is m de and entered into thís 17_......day of 

: ~ \; 'l A.O. 2016 by and between the Gb Community Assembly lncorporated 
(lnc.) a legally lncorporated entity organized under t e Liberian Business Association Law 
hereinafter known and referred to as the Party of the fir t part or the offeror or the owner of 
Gbapa Town, Yarmein Administrative Dlstrict, Nimba Co nty, Republic of Libería and the LTTC 
THANRY (T) LIBERIAN TIMBER TRADING COMPANY TH NRY(T) business entity organized in 
pursuant to and existing under the Liberian Business As ociation Law hereinafter known and 
ç..rferred to as ~e party of the second part, or the o ree or the company of the City of 

• ~ l ' '<'1 e_ I /\) L vn bce County, Repub ic of Liberia; hereby 

WITNESSETH: 

WHEREAS, the party of the first part is owner of four h dred fifty (450) acres of land lying, 
being and located in Gbapa Town, Yarmein Administrativ District, Nimba County, Republic of 
Liberia; and 

WHEREAS, the said four hundred fifty (450) acres is rich wi h varying species of marketable logs 
· that the party of the first part offers to the party of the sec nd part for logging purpose; and 

WHEREAS, the party of the second accepts the offer of th party of the first part to harvest ali 
of the species contained within the four hundred fifty (45 acres; and 

WHEREAS, the parties have mutually agreed to honor and espect all of the terms as contained 
in this Logs Extraction Contract; 

NOW, THEREFORE, IN CONSIDERATION OF THE MUTU L COVENANTS TO BE KEPT AND 
PERFORMED, the partíes agreed as follows to wit: 

1. That the party of the first part grants forest harvest ng rights to timber currently found 
within its four hundred fifty (450} acres of land lying being and located in Gbapa Town, 
Yarmein Administrative District, Nimba County, Re ublic of Liberia to the party of the 
second part. The map depictíng the metes and bou ds of the subject land is herewith 
incorporated by reference to form a part of this agre ment. 

2. The party of the first part hereby authorlzes the par y of the second part to exploit, fell 
and or harvest ali of the logs contalned on the fou hundred f!fty (450) acres of land 
subject to ê;\ monetary value of thlrty-flv~ Unlted St tes Doll~rs ~US$$35.00} per cubtc 
meter of los payabl~ ~q the party of the flrst p rt throush Its Llberl.an Bank for 
Oevelopment and lnve~~ment (LBDI) pccount as s eclfy ln çau..nt four below. C~plc 
Meter as lncfü:;ated hereln refers to ~he volu.me or slz af a los, 

a. That the PC!rtlf:l$ ilgr~ad lhat an lndeperiden' swveyo (a Te~hnlcjan from the FDA}_wlth 
the technlc~I ~>;<pel11~e ln forestry wlll be çcintr"cte by the p~rty af the first part ln 
additloo to S~S a(lçt pitld by the pi!rty cf the econct P,flr' io work alo~g ~lth 
representatlv~ pf th~ pê!rtY of the flrst part t() J?nsu re thê!t i:I complete pre-felllng surv~y 
Is cond~c:teq on totcsl n1.1mber af h"rvestable spetles s well a• thelr slies; anel th?t such 
lndepen~~n• SlffVeypr $hall verlfy th~ accur~cy pf h~ sp~clP• 'feUeq anci thelr cyblc 
meters and reP,ort Silmfl iQ the party of tho flfit p~rt. 

4, IJ I$ f4ritier A~re'Q tt1a~ lhl! total mo111tary ~~~~· pf t e hqfVQ&t~ql, lags snall be m~cie 
~va!latl l~ ~nq çamrrn.m!ç~iod 111 wrl&ln. by th~ rarty f th~ $~i;Al1ct pari to the party cf 
th~ flr~J_ pare prlQr t~ th~ ~ornrnencemtnt Qf · e~fu>rtatl n; êlíl~ Chrtt io% of the US$3s.oa . . . - . 



5. lt is further mutually agreed that the party of t e second part shall post a performance 
bond procureçi from a reputable Liberian bank or non-bank financial institution valid 
until one hundred and twenty (120) days after th end of this agreement for the balance 
80% of the total cost of ali logs harvested a calculated by the pre-felling survey 
provided for in · clause 3 of this agreement; an that the failure of the party of the 
second part to perform as in keeping with the ayments as contained herein shall be 
ground for thé party of the first part to se k indemnification from the financial 
institution posting the performance bond oh beh lf of the party of the second part. 

6. Both the party of the first part and the party of econd part agree and consent that in 
the event the logs harvested are not shipped/exp rted by the party of second part prior 
to end of thís agreement, the party of the secon part shall pay or cause to be paid the 
balance 80% to the party of the first part withi ninety (90) days of the end of th is 
agreement, and the failure to do so shall be consi ered a breach of this agreement, for 
which indemnification from the bank or nori-ban financial institution shall be sought 
through the courts. 

7. lt is further agreed and understood tlclat the p riod of this agreement shall be the 
maximum of Ohe (1) Year, commencing the '7J day of ·ILJ p r-/ L . A.D. 2016 
and ending the 12- day of )L] p J- ' , l. . A.O 2017; and that any extension thereof 
shall be agreed in writing by the parties. 

8. That the party of the second part shall assume the ollowing responsibilities: 

a. Pay all Government taxes and fees levied again t orto be levied against the demised 
land by reason of the existence of this contract ai agreement between the parties to 
include but not limited to incarne tax, with olding tax, stumpage fees , forest 
product fees, export fees, royalties and any oth r tax or costs or fees that are legally 
applicable in the instant case; the party of th second part shal! also assume full 
responsibility of ali costs associated with the elling, transporting, reiocating and 
exporting of the logs. 

b. Settle all envlronmental related damage or dam ges if any t.bat may arise as a resl.Jlt 
of the h~rvestlng of the logs ar work dane on th four huod,r~d fifty (450) acres that 
may affeçt plo-dlverslty withln or i>u.tslde -~~e de arcated ~rea. 

· ·· -r: ...... ,~· .::; • tw·~ -

. ' 

e. Célrry qµt b~Jv~sU!iç ln envlron"len~~Jly sound ays Wllh the prlmary objectlve of 
mlolrnl#na threa~s to blo·dlversl,y, The loggln proc~qucps· 6hall conf_prm to FPA 

rul&;i• ln thl' respecc, 

d. En~~Je thª' lt oper~t~s wlthln thft p_erlrnia~er of l e 4~Q "çre& Af farest land , See Map 
/JJ App_ená.I~. 

e. tilre R0% pf thB w.ar.~ers/laborers fram t~e ÇPm unltles of '~ll Party of the flrst p~r1 t VJhO ~re .qual !flPd far such emptQyment, n.nd pai ~li Sél!~rjes 2'nd wages due mont Y 
~nd ,ln. ~~~pll\8 wlth ilia 1-apar &.a'V af ~IPer.11, 

f. frQ'tl~fl lAfety tRols, materiais, •q~!prp~nf an~ nansport~U9n ~s well as rn~91cal 
n~~r~nc:~ 'p t~pqrpr1/workfcn~e 1nq COl)H4~t lts !f unqer •h~ lªpor practlces laws of 

~j~~rl~ re!~tlVO JQ lt,8 'rnplavm"n' ret~llQ[ISPlp$ , . 

fn1~r1 tha• aü FP.6 pre·fftlllnf rEti:tulrP,~POl' ar~ (~l!y "~~Pr~q to or compllect wlt~ 
'- '. whlch lnçluda PHt 11re JlPl tlrn'1~~ 'º. P"'t~! .. !~:~ ~~~gL~~~;J~~~=~-~:~?:- 1 

enulronmÀntAI manaGemnnt "'"'" u1ntu•I "" 



i. Clear and maintain a landing site to be iden ified by the party of the first part for the 
piling up of harvested logs. 

j . Harvest and transport to the landing site for the party of the first part's utilization all 
s,pecies that are in the pathway or access-wa of harvestable logs. 

k. Provide one (1) power-saw, full training in it safe use and one (1) full set of personal 
safety equipment for the party of the first pa t for the use by the community. 

9. The parties ag~eed that the party of the firs part shall perform and discharge its 
responsibilities under this agreement under the ollowing conditions: 

a. that the party of the first part shall agree wi h ArcelorMittal which of its roads may 
be used by the party of the second part t at sha ll then be granted unhind ered 
access to the se o riginal roads and/ or pathw ys for its transportation needs to and 
from the four hund red fifty (450) acres bsence any payment for the usage 
excepting that before removing logs from th landing site the party of the second 
part shall restore the roads to their pre-exist ng condition as agreed before use by 
representatives of the two parties and Arcelo Mittal and failing this the party of the 
fírst part shall pay to ArcelorMittal whatsoev r costs are needed to rehabilitate the 
roads and shall reclaim this money from the p rty of the second part if necessary by 
stopping the remova! of logs from the landin site before it is paid or calling in the 
performance bond; the map containing or de icting the drawings of access roads is 
herewith incorporated (See Map in Appendix by reference to form a part of this 

agreement. 
J 

b. that the party of the first part shall further pr vide and locate for the party of the 
second parta place or area to be cleared and aintained and afterwards restored by 
the party of the second part at its own co t a landing site for storage of the 
harvested/exploited logs prio r t o the expo rta ti n of sarne for marketing without anv 

add itiona l charge from the party of the first pa ; 

10. THAT the parties also mutually agreed that in th event of force majeure that shall 
create a state of impossibility of performance and ot attributed to either of the parties, 
this agreement shall discontinue until as such ti e when the condition{s) that have 
given rise to the impossibility of performance is ured, except that the party of the 
second part shall make payment of logs already exp o ited and intentionally abandoned . 

11. THAT in the event the party of the first part create ar occasioos a situation that caus~s 
disruption ln the work activities of the party of t e second part and such disruptlon 
engenders çtel~ys ln contract performance, this a reement s.h<dl be extended by the 

tlme lQ~.t~ ~ :. ~; · ~· 

12. THAT the parti~& shall !mplement thl~ q:1QJre1Ctual greement ln svatght ·aqherenc13 to 
the ioo6 fore~VY ~aw of ~tberla, the l)eç@nt Work !li, the RPVJtl'.\Ye and Flnance Law of 

the Repµbllc of ~lberla, 

u. THAT the partles f~r~htt r covenant t~~! 11ny '!nd a 1 mutually ~mrnanageable disputes 
arlslng between ttw p~ri 1es to thls cont~aet, frorn lm lemen~aUoo· Ir p~rt ar ln whole PY 
~ parw .$hall bt! referr~cl to a three·m'tf1 "f~!~r~tlori t am c9mprJfln.B of a representativa 
of the fpre5try f)evel9p111ent AuthorltV, " r~P,rl!&en ative Pf th~ Communlty p:eferably 
the (llstrlct Çomml&sloner of Gbaa 'tfl~ " nqmlne qf ~ha ~ll:>erlan Tlmber Tradlng 
comp~ov IPãQCY wtios., flncttngii ~nct fecprnro.~11~at 0$ sp~U pe Plrdlng on ali partles, 
~he!r re~peQllve ª"•nt~, represa11t~tlv!fs,. 1s~!~p1tq ~ n enfqrç@ ~ofcue any a11d ~li co.u11s 
Qf ~ompitleqt Jµrls~lF~lcm wlthln thf RtP~bllc Qf µp er a. 



causes ha rm and injury to the party of the f rst part, which harm cannot be cure by 
arbitration, the .party of the first part shall re erve the right to immediately terminate 
this agreement and institute t he appropriate 1 gal proceedings in a court of competent 
jurisdiction against the party of the second par . 

15. THAT the parties hereby covenant that shoul the party of the second part fails to 
perform as in keeping with this contract ar sho ld it be discovered that the party of the 
second part is incapable of performing under he contract, the Party of the first part 
shall immediately notify the party of the second part, and give a two (2) week period for 
performance; the party of the first part shall m e to terminate the contract should the 
party of the second part fails to cure this defect; and by this instrument, the party of the 
second part relinquishes any rrght to the demise premises, and authorizes the party of 
the first part to procee d and engage other inte est ed party(ies) for the harvest of the 
450 acres forest land. 

16. THIS contractua-1 agreement shall have a binding ffect upon all parties, their respective 
agents, representative, assigned successors a d absence prior knowledge of its 
existence shall not constitute a defense. 

ln witness whereof, the parties herein have set their ha ds and affixed their signatures on the 
date and time first written above. 

AUSTIN KAI \[) ~ 1 1 Yl ko1 ""--, -----+-lCJ--'*:'-=--~--r--
NAME SI 

CHIEF EXECUTIVE OFFICER OF THE GBA CF 
REPRESENTING PARTY OF THE FIRST PAR ... 

EXECTIVE COMMJTIEE CHAIRMAN, Q~A ÇOMMU N TV ASSEIV\P&.Y INC. 

NAM~ 

REPR~S~NTING PARTY OF {HE FIRST PA T ' 

P~PHTY Ptl\~~JPR FOR AP~lNISTR~JION 
R~PRfSJNJtNQ PARTY Of Tttl seco~o PAR 
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