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REPUBLIC OF LIBERIA Name and Address of Contract Holder
FORESTRY DEVELOPMENT
AUTHORITY | B & V Timber Company
Vincent Compound, Brewerville |
Timber Sale Contract Montserrado County, Liberia
| Region / Sector: | County Distriet: Contract Number: -
2 Grand Cape Mount Porkpa & TSC - 0005
Gola
- e | Konneh ) o )
| Forest Mame: TSC A-9 Contract Signing Date:| Termination Date: |
I - June 27,2008 | June 26, 2011

This contract is entered into at the City of Monrovia, County of Montserrado, Republic of
Liberia, under the General Business Law, Title 14 of the Liberia Code of Law Revised, by and
between the Government of the Republic of Liberia, acting through the Forestry
Development Authority, hereinafter referred to as the AUTHORITY, and B & V Timber
Company a company duly organized, existing, and doing business under the Laws of the
Republic of Liberia, hereinafter referred to as the CONTRACT HOLDER, or HOLDER.

WHEREAS, (1) Section 5.4 of the National Forestry Reform Law of 2006 authorizes the
AUTHORITY to grant licenses to harvest timber through Timber Sale Contracts: (2)
HOLDER wants to purchase, cut, and remove timber; (3) the AUTHORITY, having advertised
a sale at which HOLDER was the successful bidder, wants to issue HOLDER a license to
harvest the advertised sale; and (4) HOLDER and the AUTHORITY are willing to be bound
by the terms set out in this contract;

Now, THEREFORE, the AUTHORITY and HOLDER execute this contract and indicate
their acceptance of the terms of this contract,

This contract consists of two Parts: A — Specific Provisions, «»d B — Standard Provisions,
together with contract area maps, plans, specifications, and other atta.* ments specificed in the W;

text of Parts A and B. K’*g.* \
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RT A ~SPECIFIC PROVISIONS

& "‘”}&“‘*“
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AT —-Location and A:;efx
Applicable to B2.1,

The CONTRACT AREA of 5,000 hectares, more or less, has the following metes and
Bounds description;

B & V Timber Company Area “A” 9 lies within Latitudes 7°10°12” - 7°14°24” North of the
equator and Longitudes 11°0°36™ - 11°3"36™ West of the Greenwich meridian and it is located in
Grand Cape Mount County-Liberia

Starting from Benduma, thence a line runs Due West (7°11'48.76"N-11°00 09.02™W) for 528
meters to the point of COMMENCEMENT; thence a line runs S 3° [ (7°09°39.47"N-
11°00°03.31” W) for 3,988 meters to a point; thence a line runs N 77° W (7°10°27.71" N-11"
03°24.19” W) for 6,332 meters to a point; thence a line runs N 4° W (7°14°57.07" N-
11°03743.50™ W) for 8,337 meters to a point; thence a line runs S 74° E (7°13'56.80" N-11°
00716.26" W for 6,643 meters to a point; thence a line runs S 3° E (7°09° 30477 N-11°00° 03.317
W) for 3,923 meters to the point of COMMENCEMENT (7°11°48.76™N-1 l‘:‘ﬂ{l’ﬂﬁ.ﬂi:’n}’f},
Embracing 5,000 hectares of forest land and no more \K.ﬁ‘x\"



£ thtr& 15 a discrepancy between the map
and the wntten metes and bounds deacnptlcm see B8.31. )

Liberii's Fo_ta}&y;ﬂmmm:m;mumy

:é“i Map of: B & V Timber Company, (TSCA-9) e
A 5,000 Hectares-Grand Cape Mount County-LIBERIA “%E
RSN TN Irna TR _ TR . FRAENS L] STHIT %
| . ? e L
u : . : dﬂn&fﬁpnmum
ﬁoﬂnﬁr
; | ;

Komarmy fown

Lvenmnvitge W
| r——
g_ ] b !

Grand Cape Mowht s

el sV ‘A \l. Pt |

A Bk e ol K sl ey down o é

[+

E

i
o

g nry mickor road

_Lalf- | mem o
g ! i 1'—/‘_‘—]’ - Wﬂmﬂ maler raad
Y = . 2 @;@“ o
. Caunky boundicy
Baxd ol

\EH}?WN = .:c-uml-ll_:“;n Boundsy lnm
fos i 2 f M Tade = 1:07,600 .
: g T fofa B 04 04 Wl "E
F - f e ]
A i W = T, ST o T R - e ] STyl

Freparsd by the Geographlc Information Systems & Remote Sensing Lzboratory of FDA

A3 — Performance Bonds
~ Applicable to B3.2 and B7.34,

The required Initiai Msrformance Bond amount in United States dollars is $ 25,000.00

A4 —Land Rental Bid
fyolicableto B7.11.

The Land Rental Bid in United States Doilars is § 20.00 per hectare per ye x\(
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RT B~ STANDARD PROVISIONS

- This Part is organized into Articles, S:éctiﬁn's,ﬁhﬁd Subsections. These are numbered in
c:rdance with. the following scheme: ArgicIe B1.0, Section Bl.1, and Subsection B1.11.
eferences to an Article include all Sections-and Subsections within that Article and refererices
3 2 Section include all Subsections within that Section. Cross-references within this contract cite
& reference number of the applicable Article, Section, and Subsection. Descriptive headings
ised are not to be considered in determining the rights and obligations of the parties.

The Standard Provisions in this Part are subject to Specific Provisions of the contract stated
it Part A. When appropriate; Specific Provisions established in Part A are cited by reference

- S R

1 (¢ - INTERPRETATION AND DEF INI’RIDNS

Unless specifically requlred by law, stated in this contract, or later agreed in writing:

(i} All written plans, certificates, approvals, communications, and notices required under
this contract must be in English. .

(i) All monetary amounts in the contract are stated in United States dollars, All
MONETARY OBLIGATIONS are payable in United States dollars, unless the law or
a subsequent agreement states otherwise.

(iii)All references to statutes, regulations, and codes of practice incorporate the material
as it may be from time to time amended. If the material is repealed, the reference is to
the  material that replaces the repealed material, as determined by the
CONTRACTING OFFICER. ;

(iv)There are no oral provisions to this contract; the whole agreement is in wr:tmg At the
time of signing, this document reflects the whole agreement.

(v) Future modifications or additions to this contract must be in writing.

(vi)This contract does not create any sort of agency, partnership, joint venture, or other
business entity.

(vii)  Time is of the essence. That means that if this contract goes belure a court, the
court should honor the time limits and deadlines in this contract as firm imless the
parties agree to waive them.

(vii; TFa court ever holds that some part of this contract is somehow invalid, the parti
want tii. ~ourt to strike only the offending provision and not the entire contract.

(ix)Each party .- 'nis to keep a legally valid “original” of the signed contract. Therefore,
the parties are s, -*ﬂng two identical documents containing the contract. If a court is
ever asked to admit i~ text of the contract into evidence, the parties ask the court to
consider either documen‘ 2 be acceptable proof of the contract.

Except for the following terms, v ~ch are capitalized in this contract and defined below,
nz in this contract have their coni-on contextual definition. In case of dispute,

© {orestry profession. :
ANNUAL HARVESTING CERTIFICATE means - certificate issued by AUUTHORITY in

‘cordance with Subsection B6.12. ? M
- ANNUAL OPERATIONAL PLAN means the plan required =mnder E}ubau,l[n:}pHEﬁ tl{\ \J ‘

s

AUTHORITY means the Forestry Development Authority (FLhA ) _ 1 \4

4

DNTRACTNG OFFICER may interpret ter.. in accordance with accepted terminologies of

FTTRRAE T



t AWARD NOTICE DATE means the datf: that Ihc tem&twa contract award notice is given to
winning bidder.
BOARD OF DIRECTORS means the Board of Directors of the AUTHORITY.
BREAST HEIGHT means a point 1.36 meters above the average ground level or, if there is
: Lres;s, 30 centimeters above the convergence of the buttress.
- CHAIN OF CUSTODY means the path of custodianship followed by logs, timber and wood
ducts through harvesting, transportation, interim storage, processing distribution and export,
T oM source of origin to end use. Chain of Custody encompasses changes of state — for example,
anges resulting from cutting, processing, splitting, or sorting,
CHAIN OF CUSTODY SYSTEM means the set of procedures and 111<3L|’]El[1|5]I‘IS used to track
d chmLt}r CHAIN OF CUSTODY.
CLAIM means a written demand by one of the parties seeking the payment of money,
ustment or interpretation of contract terms, or other relief, under or relating to this contract.
CONTRACT AREA means the area described in Article Al.
CONTRACT SIGNING DATE means the date that this contract is signed by the Managing
Pirector of the AUTHORITY,
CONTRACTING OFFICER means an AUTHORITY officer to whom the AUTHORITY
as delegated the power and duty to administer this contract, including inspection and
enforcement of the contract, under Subsection B5.2. _
E CONTRACT HOLDER or HOLDER means the PERSON entering into this contract with
he AUTHORITY and receiving a license to harvest timber under this contract.
CONTROL means the power to exercise, directly or indirectly, a controlling influence over
.management, policies, or activities of an individual or business concern, whether through
wnership of voting securities, through one or meore intermediary individuals or business
ncerns, or otherwise. In all events CONTROL shall be deemed to include ownership, directly
r indirectly, of an aggregate of 10 percent or more of either the voting power or the equity
hterests.
FEE means any forestry fee that a HOLDER must pay under the terms of this contract or
nder any law of the Republic of Liberia, concerning forest fees, and other applicable
gutm[ons.
FELLING EFFECTIVE DATE means the date on which the AUTIHIORITY cestifics that
he HU: DER has completed all PRE-FELLING OPERATIONS.
FOR:ST PRODUCT means any material derived from FOREST RESOURCES, inclu 'ing,
t not limited w. "ora, fauna, and micm@rganisms that may be exploited for social, economie,
r other benetits.
FOREST RESOURCTS means anything of practical, commercial, social, religious,
niritual, recreational, educativ:-~1, scientific, subsistence, or other potential use to humans that
ists in the forest environment, ne. 'imited to flora, fauna, or micro-organisms.
GOVERNMENT means the gov miment of the Republic of Liberia and includes all
ches, subdivisions, instrumentalitics, au horities, and agencies.
HARVESTING BLOCK means an area ‘or timber harvest identified in an ANNUAL
PERATIONAL PLAN under Subsection B6.11.
INERASTRUCTURE means non-movable assets -f the following types:
(i) Transportation and communication fac t(&\(fﬂcluding roads, bridges, garages, and
4

radio, telephone, and telegraph facilities;

ATy



(i1} Electrical power, water, and sewage facilities, including water supplyv systems and
water drains for disposal of plant wastes and sewage;

(iii}) Miscellaneous facilities built in connection with the operation of the foregoing,
including otfices, machine shops, repair shops, and warehouses.

LOG means a portion of a tree, with or without side limbs and bark removed, otherwise
bstantially intact and intended for further processing.

MAJOR DEFECT includes heart shake, ring shake, heart decav, holes, shatters, dry rot.
rasitic damage, and similar characteristics reducing the commercial value of a 1.OG,
MERCHANTABLE LOG means a LOG at least 4 meters long coming from a tree not fess
40 centimeters in diameter, provided that:

(1) If a tree was not bucked to assure as much volume as possible, merchantable contents
are assessed as if it had been properly bucked.

(i1} The LOG is not merchantable if one-third or more of its volume is subject to MAJOR
DEFECTS.

{ii1} The LOG is not merchantable if the volume of its sapwood exceeds one-third of its
total volume, unless it can be sold, processed, or otherwise utilized commercially together
with its sapwood.

{iv) The LOG is not merchantable if the diameter of any branch knot, decayed knot, hole,

the LOG inside bark at its small end.
applying this definition, use the standards for determining volume and grading referenced in
UTHORITY Regulation 108-07 on Chain of Custody, Sections 26 and 27,
MERCHANTABLE TREE means a tree that is at least 40 centimeters in diameter at
EAST HEIGHT that can produce at least one MERCHANTABLL LOG and is identified and
Anarked for felling in the ANNUAL OPERATIONAL PLAN.
“‘ MONETARY OBLIGATIONS means all amounts the HOLDER owes under this contract,
ncluding FEES, liabilities, and amounts owed under Social Agreements.
¢ PERSON means any individual, partnership, joint venture, association, corporation, trust,
state, unincorporated entity, community, government or state, and any branch, division, political
Fsubidivision, instrumentality, authority, or agency.
. PLANT AND EQUIPMENT means the following assets, other than INFRASTRUCTTIRE,
essary or Grsirable for operations hereunder:

{1) Feiling ~d extraction equipment;

(i1} Facilities .. ! =quipment to saw, cut, and otherwise process TIMBER;

(iii) Facilities and «., ipment used in connection with the operation of the foregoing,
including offices, machine . .ops, repair shops, and warehouses;

(iv) Facilities and equipmes for the maintenance of personnel, including dwelling,
stores, mess halls, and recreation ta. "ties; and

(v) Moveable equipment, including . ~tor vehicles, necessary or desirable with the
PLANT AND EQUIPMENT or INFRASTr "CTURL.
PRE-FELLING OPERATIONS means the “Meaior Pre-Telling Operations™ that apply to
fmber Sale Contracts under AUTHORITY Reguiesinn 105-07, on Major Pre-Felling
Dperations.
TIMBER means sawn wood or LOGS.

GEE

renovation of a building or structure or surface and includes site ~reparation, {:xcztx{ﬂ@{l';l

",

or decayed butt or the sum of the diameters of such defects exceeds the gross diameter of

WORK means actions associated with the construction, recon fruction, demolition, {cpuir\(




embling, installation of plant, fixing the cqﬁjpniaht;’-and laying out of materials, and any
n previously stated pertaining to logging or'preparation of logging activities.

20 - GRANT

B2.1 - Contract Area
The CONTRACT AREA for this contract is set out in Specific Provision Al as depicted on
1ietes and bounds and the attached CONTRACT AREA map(s). The AUTHORITY grants
LDFR the license to harvest TIMBER within the confines of the CONTRACT AREA. This
ense is exclusive, but it is subject to the reservations in Subsection B2.11. Access to FOREST
RODUCTS other than TIMBER is not granted under this license unless a specific provision in
contract allows for their harvest or use.

B32.11 — Reservations
The parties recognize that Chapters 11 and 12 of the National Forestry Reform Law of
06 reserve rights for private landowners and the public, and HOLDER agrees to respect those
ts. In addition, the GOVERNMENT reserves the right:
(a) Of access, or to allow others to access, the CONTRACT AREA for the purpose of
= p]mmL for or exploiting minerals or other substances or for any subsoil investigation or other
asonable investigation, provided HOLDER’s operations and activities shall not be unduly
pterfered with nor its rights prejudiced and that if damages result to HOLDER's property as a
ult of such exploration, investigation, or exploitation, the GOVERNMENT agrees to provide
Bir and reasonable compensation to HOLDER for such damages.
. (b) To take from the CONTRACT AREA such TIMBER and FOREST PRODUCTS as
v be required for public purposes or to allow others to access the CONTRACT AREA for
ditional and customary community uses of TIMBER and FOREST PRODUCTS, provided
DI DER’s operations and activities shall not be unduly interfered with nor its rights prejudiced.
(¢) Te enter the CONTRACT AREA to conduct reforestation or any other activity, as may
e required for nublic purposes, provided HOLDER's operations and activities shall not be
aduly interfered wi b nor its rights prejudiced.
{d) To construcv roads, highways, railways, and communication lines within the
NTRACT AREA, provi. - the GOVERNMENT shall not unreasonably interfere with
LDER’s operations and shall v¢' '~ensate HOLDER for all damage caused, including, but not
Enited to, property damage and ecohor. - or other losses, including lost profits.

B2.2 — Termination Date

HOLDER’s right and license to harvest TIMw."R ends after the termination date specified
the first page of the contract, unless extended or she: ~ned under a provision of this contract
by operation of law,

This contract is not renewable, Limited extensions are po-sible under Sections B8.5 and
regarding force majeure and interruptions. Beyond those, Ho" DER shall discharge all its
ations under this contract in a timely manner, excepting only tho=e obligations for which
THORITY has given written permission to delay performance. Av-ent an extension or
tten permission to delay, HOLDER's failure to honor time- related obligai.-ns is a breM@:

contract. i \\J'L'
e
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B2.3 - Assignment or Transfer of;@g{r&: F:fs
~ (a) HOLDER shall at all times mainfain a-majority interest in the contract and shall not
sign or transfer this contract or any part:or interestin: the contract, nor any rights, privileges,
tlities, or obligations granted or imposedzby this €ontract, without prior, written consent of the
UTHORITY. & g
(b)Y AUTHORITY shall not consent to:any assignment or transfer of this contract, except in
ompliance with the requirements of AUTHORITY Regulation MNo. 104-07, Section 71,
oncerning assignment of Timber Sale Corifracts.

0 - OBLIGATIONS OF CGNTRAC.T. HOLDER

B3.1 ~ Social Agreement

HOLDER shall complete the Social Agreement or Agreements called for under
THORITY Regulation 105-07, complying with all requirements set out in that regulation.
er the AUTHORITY attests to a S{)Gi:sl_{l Agreement between the HOLDER and an affected
munity, the Social Agreement becomes part of this contract and a breach of the Social
reement by HOLDER is a breach of this contract, [f HOLDER is not in compliance with the
rovisions regarding Social Agreements in Part [II of AUTHORITY Regulation 105-07,
OLDER may not fell trees.

83.2 — Performarnce Bonds
(a) Before the deadline set in Section 61{b} of AUTHORITY Regulation 104-07, HOLDER
hall deposit with the Ministry of Finance an initial Performance Bond, in the amount shown in
pecific Condition A3, :
When the AUTHORITY approves an ANNUAL OPERATIONAL PLAN under Standard
vision B6.11, the AUTHORITY shall-inform the HOLDER of the amount required for the
nual Performance Bond. The AUTHORITY shall set the amount based on the formula in
THORITY Regulation 104-07, Section 61{d). In using the formula, the AUTHORITY shall
ude the Land Rental Bid payment in the estimated annual revenue, and shall base its estimate
revenue from the Tog Stumpage Fee on the harvest level described in the ANMUAL
PERATIONAL PLAN,
Within 30 days after the ..” "THORITEY approves each ANNUAL OPERATIONAL PLAN,
i¢ HOLDER shall deposit with the ~finistry of Finance an annual Performance Bond in the
mount set in the preceding paragraph.
: The HOLDER shall not fell trees under . ANNUAL OPERATIONAL PLAN before the
JLDER has deposited the applicable Performan.. Rond.
© (b) Each Performance Bond must be issued in 1. or of the GOVERNMENT, warranting
it HOLDER. shall faithfully and promptly commence o« ations and comply with all contract
s, pay MONETARY OBLIGATIONS; and obey applicabi. 'aws and regulations. HOLDER
1 post the bond in one of the forms allowed under AUTHORI: " Regulation [104-07, Section

{e).

The GOVERNMENT may draw upon the Performance Bond if the /TOLDER is in arrears
any amount owed the GOVERNMENT. In particular, should HOLDER il to comply with
tract terms, pay MONETARY OBLIGATIONS, or obey applicable laws «- regulations,
THORITY may use the Performance Bond to make the GOVERNMENT whole, 1. ‘h]d@_@gﬁ%}(
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: nlthouﬂh the AUTHORIT Y assumes no 11ab1 lty ﬁ}r the HOLDLER s actions and does not
t as the HOLDER's insurer or indemnifier, the Performance Bond must allow the
AUTHORITY, after any GOVERNMENT claims are satisfied, to draw upon the Perlormance
ond when ordered by a court to assure payment of third-party claims against HOLDER for
' pensation of employees, redress of injuries, or return of property, as provided under National
presiry Reform Law of 2006, Section 5.1(e).
. {¢) If the Performance Bond is drawn upon or otherwise loses value, the HOLDER shall.
thin 30 days, replace the Performance Bond or restore the Performance Bond to the required
alue. If HOLDER fails to replace or restore the bond in time, HOLDER shall stop felling trees
til the bond is replaced or restored.
= (d} The GOVERNMENT shall returmn the initial Performance Bond to the HOLDER
promptly after the HOLDER posts the first annual Performance Bond. The GOVERNMENT
all return all but the final annual Performance Bonds to the HOLDER when the HOLDER has
tisfactorily completed all of the HOLDER’s contract obligations for actions covered in the
year's ANNUAL OPERATIONAL PLAN. The GOVERNMENT shall veturn the final annual
erformance Bond after the IHOLDER’s has satisfactorily completed all the HOLDER's
obligations under this contract. [f the GOVERNMENT properly draws upon the bond 1o cover
the HOLDER s MONETARY OBLIGATIONS, the GOVERNMENT does not need to return the

ount drawn out,

£13.3 - Responsible Employment and Management Practices

B3.31 —Safety
(a) HOLDER shall follow internationally rccognized, modern safety precautions in all
tivities, as are used elsewhere by others under comparzble conditions. HOLDER shall comply
ith safety instructions that the GOVERMNMENT gives in writing.
(b} HOLDER shall employ temporary traffic controls only in compliance with
AUTHORITY Reguistion No. 104-07, Section 73(b). The Holder shall not employ checkpaoints

fam kind.

B3.32 — Health
HOLDER shall employ interna.-nally recognized, modern measures tor the protection of
neral health and safety of its employes. '~ all other PERSONS having legal access to the
CONTRACT AREA. HOLDER shall comply «. " public health instructions given in writing by
e GOVERNMENT.

B3.33 — Use of Local Labor
(a) HOLDER shall give preference:fo competent and qu.'ified ECOWAS citizens m the
lection of employees to conduct its operations under this contract.
{b) HOLDER shall not import unskilled labor from outside the ECOWAS nations.
{¢) HOLDER shall comply with all training and employment obligate »s required b?t ]%{J ra{




guod, G;Elthe people of Liberia, as provlded for in
[ieable laWs statutes mIcs and: regulatmn of Liberia,

the Rapubhc of Liberua :ﬂ

“B3. 52= Thlrd-Part}* Beneficiaries f‘f

All PERSONS dealing with HDLDER including employees and sharcholders, and all
ONS hﬂwng an interest in the CDl‘ldItlﬁ'Il or management of the affected environment are
¥ benefic iciaries under T;hls contract

“B3. 53_-'—Hanr_estx_ng Pramceﬁ

3.54 = Frﬂhlblted Transactions *fﬁf

OLDER shall not directly or mdlreﬂﬂy engage in any transaction with any government,
or armed movement that the GOVERNMENT has by law or by official pronouncement
to be hostile or unfncndl:f, or in an;f other fransaction prohibited by law.

3.55 — False Statements and Material Misrepresentations

sentation by omission) to the GDVERNMENT on any matter relating to this contract,
faction constitutes a breach of this contiact.

B3.56 — Indemnification

S HOLDER shall at all times indemnifyand hold the GOVERNMENT and its officers and
‘harmless from all claims and liabilities for the death or injury to PERSONS or damage to
rty from any cause whatsoever arisinzout of HOLDER's operations or activitics hercunder
saresult of HOLDERs failure to comply v-ith any law or regulation.

RIGHTS OF HOLDER

B4.1 — Occupancy of Surfuce and Easements

B4.11 — Public Lands inside Contract Area
- Within the CONTRACT AREA, HOLDER shall have the right to enter and ~cupy any
biic land or use public rights-of-way to undertake operations and activities under this . ~ntract.
t dezcribed in an approved ANNUAL OPERATIONAL PLAN, such occupancy is subject to
approva! in writing by AUTHORITY, HOLDER's accupancy and use must protegt mﬂil
rce values. ,




B4.12 — Public Lands outside Contra tAr&a“f*-;,,.
HOLDER shall use public land outside the CONTRACT AREA only with written approval
of the AUTHORITY. AUTHORITY shall not unreasonably deny the right to use such land.
Requests to use such public lands must be in writing. AUTHORITY and HOLDER shall
negotiate the terms and conditions under which the easement or other rights may be exercised. 1t
CHOLDER cccupies lands, the terms shall include payment of arca fees and an amount for land
: rental at the Land Rental Bid rate. The right to use such land does not extend to the right to
- harvest timber, unless the timber is taken to clear land for a right-of-way or varding area.
' For convenience, HOLDER may make such requests in its ANNUAL OPERATIONAL
PLAN. If made in this manner, these requests must be expressly and clearly identified as
requests to use public land outside the CONTRACT AREA. AUTHORITY shall approve or
deny such requests as part of its review of the ANNUAL OPERATIONAL PLAN
 AUTHORITY may deny the request while approving the remainder of the plan.

B4.13 — Rights-of-Way outside Contract Area
HOLDER. shall use public or private lands outside the CONTRACT AREA for rights-of-
L way only with written approval of the AUTHORITY. Such use must be necessary for
=L {IOLDER s activities and operations under this contract, In the same manner as requests arc
- handled under Standard Provision B4.12, HOLDER and AUTHORITY may make and approve
uch requests as part of the ANNUAL OPERATIONAL PLAN.

B4.14 — Use of Private Lands

(a) HOLDER may use private lands with the permission of the land owner. If HOLDER
oes not obtain permission of the land owner, use and compensation of private lands is governed
y Chapter 11 of the National Forestry Reform Law of 2006 and AUTHORITY Regulation 1 10-
7, on the Rights of Private Land Owners.

{b) With or without permission of the land owner, (1) HOLDER shall not seek a use, lease,
ght-of-way, or easement that substantially interferes with the operations of another previously
ssued Forest Management or Timber Sale Contract; and (i) HOLDER shall not interfere with
ny good faith exercise of third-party rights to TIMBER or FOREST PRODUCTS, including
uslomary rights, without permission of the third party.

(¢) If HOLDER uses private lands without permission of the land owner, the use must be
ecessary for HOLDER s activities and operati. -« under this contract.

(d) For avoidance of doubt, Standard Provisi.. R3.56 regarding indemnity applies to any
laims against the GOVERNMENT for HOLDER’s dan. - e or use of private lands. In acting
tinder this contract, even 1f dane with the AUTHORITY s & s¥ledge and consent, HOLDER
oes-not act as the AUTHORITY s agent.

B4.2 - HOLDER Improvements

B4.21 — Construction of Improvements
- fa) Section 18.8 of the National Forestry Reform Law of 2006 grants HOL. ~R rights
oncern. ~¢ construction of infrastructure. HOLDER agrees to exercise those rights subje. ‘o the
quircmen: in this contract.

(b} HOLFR shall comply with all laws governing the occupation of the land and with ali
ws govemning coostruction, maintenance, and use of the improvements. T-T(’H@E@_\sh{i][




: construct, maintain, and use the improveménts ing}

ter that will not interrupt or interfere
with the conduet of AUTHORITY business. - ;

B4.22 — Approval Reguirements
(a) By law, certain improvements require authorization from GOVERNMENT agencies
other than the AUTHORITY. HOLDER shall secure such authorization before constructing the
improvements. Activities affecting private land are subject to the provisions of Standard
ravision B4.14 and the prompt payment of adequate compensation to any PERSON whose
rights are affected.

(b) If HOLDER wishes to censtruct, maintain, alter, and operatc the following
improvements, HOLDER shall describe them in an ANNUAL OPERATIONAL PLAN.
HOLDER shall have the necessary permission to proceed only if the AUTHORITY approves the
© Plan.

(i) Industrial buildings and installations, including roads, warehouses, storage places, and
tanks;

(ii} Means of communications, including telephone lines and wireless stations;

(iii) Living accommaodations and amenities for HOLDER s operations and activities
under this contract; and

(1v) Other buildings, installations, and work necessary or useful for the effective carrving
out of HOLDER’s operations and activities under this contract.

i (c) In addition, HOLDER shall also obtain written permission from the AUTHORITY,
= separately or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
improvements:

(1) Clearing the land of trees, shrubs, and other obstacles and cutting wood necessary for
HOLDER's activities on private land or outside the CONTRACT AREA;

(ii) Development of roads beyond the CONTRACT AREA,;

(iii) Any camp, quarry, baorrow pit, storage, or service arca (A “camp” includes the
campsite or trailer parking area of any employee or contractor WORKING on the project
for HOLDER); and

(iv) Any development or activity oit the CONTRACT AREA not essential for
performance under the contract.

(d) Requests for approval outside of the ANNUA OPERATIONAL PLAN must include
the proposed plans of the improvement.

(e} The AUTHORITY shall not unreasonably deny or delay - ~nroval,

(f) The AUTHORITY shall not levy a charge for approval of these - ~rmuests; however if the
nprovement occupies forest Jand ocutside the CONTRACT AREA, the - TTHORITY shall
-sess area fees and also rent at the Land Rental Bid rate.

1:1.23 — Right of Others to Use Facilities
HOLiL:TR shall:
{a) Allow ‘he GOVERNMENT and public to use, free of charge, any roads constructed
and/or maintained o - HOLDER; provided, however, that such use shall not unduly prejudice nor

interfere with HOLDE: 's operations;
(b) Allow the GOVERNMENT and public to have access over the CONTRACT AREA,
provided that such access «7es not amount to encroachment, as provided for in Standard

Provision B6.31, and does not und-ly prejudice nor interfere with HOLDER'S operations;. &
O
S
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communication lines developed by
compensation, provided that such use
*’i%.tmns;_and

:Toddsy highways, railways, telegraph and
telephone lines, and other transpamtmn or crj imunication facilities within CONTRACT AREA,
if they do not unreasonably interfere with" HOLDER’s activities and the GOVERNMENT
provides fair compensation for any damages caused, including property damage, lost profits, and
other economic losses.

(c)- Allow the GOVERNMENT and
HOLDER within the CONTRACT AREA, subje

B4.24 — Removal
{a) All INFRASTRUCTURE szhall revcrt to the GOVERNMEN 1" upen termination of this
contract, HOLDER shall leave such facilities in a maintained and safe running order.
{b) All fixed PLANT AND EQUIPMENT on GOVERNMENT land shall revert to the
GOVERNMENT upon termination of this contract. The GOVERNMENT may choose to retain
these assets or, with written notice to HOLDER, require HOLDER to remove or dispose of all
% such improvements, Should HHOLDER fail to:remove or dispose of PLANT AND EQUIPMENT
 within 90 days, AUTHORITY may dispose of these improvements at HOLDER s expense.
HOLDER shall dispose of construction materials, materials from the demoelition of assets, and
other wastes in a lawful and environmentally responsible manner.
(c) The disposition of PLANT AND} EQUIPMENT that may exist on private land will be
based on the terms of the occupancy lease, right-of-way, or easement that allowed use under the
provisions of Standard Provision B4.14,

B4.3 — Right to Take and Use Water

Subject to the written approval of the GOVERNMENT, the nepotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose, HOLDER
‘may use free of charge any water found within the CONTRACT AREA and any water within the
-;publm domain within five kilometers of the:CONTRACT AREA for purposes necessary or
‘useful to HOLDER's operations and activities under this contract, provided, however, thal
HOLDER shall not deprive any lands, tribes, villages, iowns, houses, or watering places for
animals of a reasonable supply of water in so far as such water has, through custom, been
utilized for such lands, tribes, villages, towns, houses, or animals. Nor shall HOLDER interfere
with the rights of water enjoyed by any PERSONS under the Land ana ‘'ative Right Ordinance.
Such use of water must in no way create environmental damage or hazards.

B4.4 — Use of Gravel, Sand, Clay, and Stone

 iect to the written approval of the GOVERNMENT, the negotiated Social Agrecn. -t
fand such o ditions as the GOVERMNMENT -or the Social Agreement may impose, HOLDEI<
may use, free o  charge, gravel, sand, clay, and stone found within the public land on the
- CONTRACT ARE: ‘or purposes necessary or uscful to HOLDER's operations and activities
under this contract. Suei, material may not be sold. Upon completion of use or termination of this
contract, any excavation sha.' be restored by HOLDER, as far as may be reasonably practical, to
‘its original condition and, if requ."ed by the GOVERNMENT, fenced or otherwise safeguarded.

B4.5 — Agents and Independen: Contractors
IHOLDER may exercise any of the rizhts and powers conferred by this contract through
-agents or independent contractors, subject to this standard provision.




BRI TR

(@) HOLDER shall not, through emp ents or independent contractors, avoid

any of its obligations or liabilities under th__ o ents and independent contractors shall
ha‘i.fe the same performance requirements, in i ‘as HOLDER.
{(b) HOLDER shall not use contracto { cfors that are on the debarment list kept
under the Public Procurement and Coneessions Fmt that are on the lists of debarred or suspended
PERSONS kept under Part Il of AUTHORITY Regulation 103-07, on Bidder Qualifications; tha
are ineligible under Section 22 of that Regulation; or that have voluntarily excluded themselves
from eligibility for forest licenses. _

(c) HOLDER shall not sell or otherwise give possession of TIMBER to any PERSONS
that are on the debarment list kept under the Public Procurement and Concessions Act; that are
on the lists of debarred or suspended PERSONS kept under Part II of AUTHORITY Regulation
103-07, on Bidder Qualifications; that are me]lglble under Section 22 of that Regulation; or that
have ‘.ft:rluntaul}r excluded themselves from eligibility for forest licenses.

(d) HOLDER. shall use due diligence to assure compliance with the requirements of this
subsection. Upon request of the AUTHORITY, HOLDER shall present evidence of its actions to
assure compliance and shall take any additional reasonable steps requested by the AUTHORITY,
including obtaining sworn statements or certifications from contractors, subcontractors, and ather
covered PERSONS.

B5.0 - REPRESENTATIVES AND COMMUNICATIONS

B5.1 -~ Holder Representatives

(a) HOLDER shall, before commencing operations under this contract, furnish, in writing,
to AUTHORITY and the Ministry of Finance, the name of the Local Resident Manager under
whose supervision HOLDER intends to conduct operations and who is authorized to receive
notices in regard to performance under this contract and take related action, HOLDER shall give
AUTHORITY written notice of any change in the name or address of the Local Resident
Manager, or other supervising personnel, at least 14 days in advance of such change.

(b)Y HOLDER’s Local Resident Manager shall designate, in writing, a Field Superviser,
one of whose responsibilities is to provide on-the-ground direciion and supervision of
HOLDER’s operations. The Field Supervisor shall be readily available .~ the CONTRACT
 REA when operations are in progress. The designated Field Supervisor may . =ive notices
* relaw " to performance under this contract and act on behalf of HOLDER. The responsicities of
the Fieiu ’Qupcwisor include safeguarding Forest Resources and satisfying the terms oi ™is
contract. Loc:’ Resident Manager shall provide to AUTHORITY a complete list of names oi
PERSONS autho. ~ed to assume responsibilities in Field Supervisor’s absence, HOLDER's
Local Resident Mana,_>r shall provide a copy of this contract to HOLDER’s Field Supervisor
and to any other PER5. T‘\IS authorized tn assume responsibilities in the Field Supervisor's
absence,

(c) If there are co- partmxp nts or partners in this operation, HOLDER shall furnish to
AUTHORITY and the Ministry of finance, in writing, the name and address of the PERSON
under whose supervision the co-particirant or partners intend to conduct operations. Such
supervising PERSON shall be considered the representative for that co-participant or pamm 5 for
any purpose under this contract. x’ ( \
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B3.2 - Government Representatives:
Promptly after the CONTRACT SIGNINC -,..__the AUTHORITY shall designate a
CONTRACTING. OFFICER to administer this mntracf “The AUTHORITY may from time to
time change the CONTRACTING DFFICE@TM Al\ﬁHDRITY shall give HOLDER notice in
writing of the designation and any change of. Ehe CONTRACTING OFFICER.
The CONTRACTING OFFICER ma}r delegate, in writing, powers and duties to other
AUTHORITY officers.

“CONTRACTING OFFICER. shall dts:gnate an FDA Representative for this contract and notify

HOLDER in writing of FDA Representative’s idenfify and contact information. The designated
FDA Representative for this contract is authorized to:
(i) Receive notices related to performance under this contract; and
(it} Act on behalf of the Government under this contract.
FDA Representative shall remain readily available to the CONTRACT AREA.
CONTRACTING OFFICER or FDA Representative shall designate one or more additional

= an-the-ground FDA representatives, in writing, who are authorized to assume responsibilities in

FDA Representative’s absence. Representatives designated by FDA under this provision are the

sole AUTHORITY personnel authorized to receive or provide notice, or to take related actions,

related to this contract.

B3.3 — Government Inspection

HOLDER consents to the GOVERNMENT, or any designated representative of
GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any premises
within the CONTRACT AREA, and any other offices of HOLDEER, located inside or outside of
Liberia, to confirm compliance with the terms of this contract and applicable laws. HOLDER
understands that inspection activities may include all of the following:

(1) Inspection of activitics and operations carried out under this contract;

(it} Examination of office records relating to HOI_DER’S activities and operations under

this contract;
(iii) Inspection of the boundaries and delineation of the CONTRACT AREA; and

(iv) InsPELLicIn of LOGS and TIMBER to determine the quantity, quality, and type
(including species and variety) of TIMBER harvested, transported, processed, and marketed by
HOLDER :

B5.4 — Nolices

{a) Notice is effective under this mntract when the notice is hand- de[werad or delivered ©:
commercial car:i2r, and the party giving notice retains evidence of delivery.

(b} All notice: requests, or other communications required by, provided for, or otherwise
related to this contract ir.rst be in writing and directed to the other party’s properly designated
representative.

(c) Cables, telegrams, faczimiles, and other forms of electronic notice are effective only
when delivery is executed and has baen confirmed by the sender.

(d) All notices must be written in == English language.

I8



-B5.5 - Reports

B5.51 — Records Maintenance ang
(a) HOLDER shall keep all records negesss 1
during the duration of the contract and fot’s years after ¢ contract terminates, as required b:.?
AUTHORITY Regulation No. 104-07, Sé‘%tmn 75, , concerning recordkeeping and inspection
requirements under timber sale contracts. HDLDE‘.R shall retain all original records, maps,
ANNUAL DPFRATIONAL PLANS, repﬂﬂs, and other documents relating to its activities and
operations carried out under this contract. Holder shall take care to retain all documents relating
to financial and commercial transactions involving:
(i) Holder and any person with a controlling interest in Holder (including any Significant
Individual, as that term is defined in AUTHORITY Regulation No. 103-07, Section 1(j));
and
(ii) Holder and any person in which Holder has a controlling interest.
. {b) HOLDER shall retain copies (electronic or hard copy) of all records and reports related
to operations outside of Liberia. GOVERNMENT, through an authorized representative and
during normal working hours, may condyect annual audits of Holder’s operations and other
reasonable inspections necessary to confirm Holder’s compliance with the conditions of this
tontract and all applicable laws. HOLDER shall retain its business records and any other
required records in the English ianguage with financial information expressed in terms of United
States dollars.

B5.52 — Annual Report
 HOLDER shall, within 90 days of completing operations under each ANNUAL

OPERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a wrillen report
that includes the following:

(i) ldentification of each HARVESTING BLOCK in which HOLDER caried out any

operations during the prior year;

(it} For each HARVESTING BLOCK identified by HOLDER, a full description of the

quantity of trees felled and the quality of TIMBER produced; and

(iii) Any other reasonable information requested by the AUTHORITY.

B5.53 — Other Reporting Requirements

" HOLDER shall keep CONTRACTING OFFICER fully and regularly informed a. o
HOLDER’s ¢ierations and any other activities related to this contract.

(b) HOLDE® shall comply with the Revenue and Finance Law concerning reporting
related to taxes and FEES. .

(¢) Upon written regusst by AUTHORITY, HOLDER shall provide to AUTHORITY all
documents required by AUTHGRITY to determine HOLDER’s compliance with MONETARY
OBLIGATIONS. '

(d) Upon written request by AUTHORITY, HOLDER shall provide to AUTHORITY all
other information of whatever kind that the GOVERNMENT or its agents may request to fully
evaluate HOLDER’s compliance with this ¢ ntract and all legal requirgraents, related to
HOLDER’s operations. @;ﬁ&
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BS5.54~ Holder to Provide Documen

- HOLDER shall provide to AUTHORE
accounts, and any other information requi
GOVERNMENT. Upon written approval b
reports to AUTHORITY in electronic format

‘feports, surveys, plans, maps, charts,
tract or applicable law at no cost to
, HOLDER may provide any written

B3.55 — Broad Public Access to Information
The:parties understand that Section 18.15 of the National Forestry Reform Law of 2006
guarantees to the public free access to all documents and information related to thls contract and
its administration, subject only to I:n‘utﬂd exceptions.

B6.0— OPERATIONS

B6.1 -Dpemtmns { Generm‘{y)
(a) HOLDER’s operations include all aqtmtles Gamcd out by HOLDER, or by HOLDER’s
employees or.agents, under this contract.
¥ (b) HOLDER shall ensure that oparatmns comply at all times with HOLDER’s approved
ANNUAL DPERATIDNAL PLAN. :
(c) HOLDER: shall conduet all @peratmns in a workmanlike and orderly manner,
(d) Erosion control and other cleanup WORK necessary to close HARVESTING BLOCKS
shall be completed promptly after skidding is completed. '

B6. 11 Annual ﬂpcratlonal Plan

{a) At least 60 days prior to the begmmng of each annual operating season, HOLDER shall
submit to AUTHORITY an ANNUAL OPERATIONAL PLAN describing thf: next operating
season’s major activities, including logging, environmental protection measures, road
construction and maintenance, and any other actions required by law or AUTHORITY
regulations.

{b) HOLDER shall ensure that the ANNUAI OPERATIONAL PLAN complies with the
requirements contained in the Forest Management Guidelines.

{¢i The ANNUAL OPERATIONAL PLAN must identifly HARVESTING BLOCES and
all MERCh+MTABLE TREES within the HARVESTING BLOCKS on BLOCK MAPS
according to the specification of the CHAIN OF CUSTODY and CHAIN OF CUSTODY
SYSTEM standards for cierations.

~ {d) For purposes of [¢vving the Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107-G/, on Certain Forest Fees, the AUTHORITY and HOLDER
shall consider the ANNUAL OPERATIONAL PLAN to contain the Annual Coupe Plan.

{e) Within 60 days of receiving from HOLDER (i) the proposed ANNUAL
OPERATIONAL PLAN and (ii} verification ~f payment of the Annual Coupe Inspection Fee,
the AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN. The
AUTHORITY shall make its determination with rec;=ct to merchantable trees based on best
available knowledge of international log markets and mavketability of Liberian lumbgr ‘phythis

market.



(f} Prior to the issuance of an ANNU. HAR’Y’ESTWG CERTIFICATE, HOLDER and
AUTHORITY shall hold a pre-operations n;ieetmg to-review the ANNUAL OPERATIONAL
PLAMN and ensure conmumon understanding.

A
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B6.12 — Annual Harvesting Cerl’:lﬁgzate

: After the AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if HOLDER

has met requirements under AUTHORITY: Regulation No. 104-07, Section 62(c), concerning
~=administration of Timber Sale Contracts,>and is current with all bonds and MONETARY
OBLIGATIONS due under this contract and AUTHORITY regulations, the AUTHORITY shall
promptly issue HOLDER an ANNUAL [—I,P,RVESTH*TG CERTIFICATE. HOLDER shall not
begin operations under an ANNUAL OPERATIONAL PLAN before the AUTHORITY issues
an ANNUAL HARVESTING C]:RTII*ICATE based on the plan.

B6.13 — Changes to Annual ﬂperatgona] Plan
(a) If at any time the CONTRACTING OFFICER determines that the HOLDER’s
operations are no longer substantially in compliance with the ANNUAL OPERATIONAL PLAN
the CONTRACTING OFFICER may require HOLDER to submit to AUTHORITY a revised
ANNUAL OPERATIONAL PLAN.,
(b) HOLDER may submit an updated ANNUAL OPERATIONAL PLAN to the
- Contracting Officer if the HOLDER’S operations are no longer in compliance with the original
ANNUAL OPERATIONAL PLAN. AUTHORITY may require an updated Annual
Performance Bond upon determination by the Contracting Officer that there has been a material
'changc in HOLDER'S operations.
{c) HOLDER may revise the ANNUAL OPERATIONAL PLAN when necessitated by
weather, markets, or other unforeseen - circumstances, subject to written approval by
CONTRACTING OFFICER.

B6.14 —Infrastructure and Works :

(a) HOLDER shall ensure that all infrastructure and works installed in relation to this
contract comply with the Liberia Code of Forest Harvesting Practices.

") Upon written request of HOLDER o approve a completed installation, AUTHOR ‘TY
shall peric;m an inspection within 15 days; so as not to delay unnecessarily the progress o
HOLDER’s wugzrations. HOLDER shall reque'st approval for construction of or major
maintenance on roaus, "uilding constructiofty erosion control projects; and any other significant
land-disturbing activity unde:taken by HOLDER in relation to this contract.

(c) In the event that AU "ORITY is unable to inspect the installation within 15 days of

postponement and provide a time when inspection may proceed.

(d) Within 7 days of inspection, AUTE "RITY shall fumish HOLDER with written notice
either of acceptance or of WORK remainingto be 'one.

(e) Acceptance of HOLDER’s WORK relieves "‘GLDER of further contractual obligations
+ related to the 1nspected WORK, with the exceptmn of roa.'= and erosion control devices,
(i) HOLDER is responsible for mamtammg grosion ¢ontrol devices for 1 year from the

date of acceptance.

(iiy HOLDER is responsible for repairing all road damage, from whatev sefor a
period of 3 years from the date of acceptance or until contract termination. w
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HOLDER’s request, AUTHORI1 . shall notify HOLDER in writing of the necessity for
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B6.2— Timber Specifications

B6.21 — Merchantable Trees ”*?
All MERCHANTABLE TREES must be 1dent1f' ed in the ANNUAL OPERATIONAL
LAN and consistent with the procedures on sca!mg and grading.

B6.22 — Minimum Diameter Limit

(a) HOLDER shall not cut or fell for commercxal use any growing free smaller than 40 em
Diameter at BREAST HEIGHT.

(b) CONTRACTING OFFICER may permlt, or require, the f‘oiiowmg to be removed,

scaled, and paid for that is below the mm!murn dlameter limit set forth in AUIIIDRITY
egulations:

(i} TIMBER from standing trees cut thmugh mlstake

(ii) TIMBER. from standing trees damaged without negligence;

(ii) TIMBER from standing trees unnecessarily damaged or negligently or willfully cut;
and

(iv) TIMBER from standing trees damaged by catastrophe.

36.23 — Felling and Utilization Activitics
: HOLDER shall ensure that all felling and utilization activities comply with the
equirements contained in the Liberia Code of Forest Harvesting Practices.

B6.24 —Tree Clearing
HOLDER shall ensure that all tree clearing activities comply with the requirements
ntained in the Liberia Code of Forest Harvesting Practices.

B6.25 — Construction Timber
With written agreement from AUTHORITY, HOLDER may cut any tree, free of charge,
spective of the minimum diameter limits, if such tree is to be used for construction purposes
ecessary for [HHOLDER’s operations and activities. Facilities constructed must remain in the
13.' NTRACT AREA and become property of the GOVERNMENT upon termimation of this

B6.3 —Protection of i ironment and Contract Area

{a} HOLDER shall Londuct a: operations and activities using only environmentally sound
rest harvesting practices that conform .+

(i) the Forest Management Guidelines,

(ii} the Code of Forest Harvesting Practice. ~nd

(iii} internationally accepted, scientific prin.inles and practices applicable to forest
operations and TIMBER processing.

(b) HOLDER shall conduct all operations and activitic* so as to avoid waste and loss of
ral resources and to protect natural resources from damage, s well as to prevent pollution
nd contamination of the environment.

(¢) HOLDER shall conduct all operations and activities so as to g:'r,f.\v@»@() fution of the

ounding environment, \/‘5 4
y
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B6.31 - Encroachment

: _ HOLDER shall use all reasonable means to prevent encroachment by unauthorized
PERSONS into the CONTRACT AREA. However, HOLDER shall not employ or in any way

36.32 - Damage to Trees
HOLDER shall harvest trees in a manner that avoids unnecessary damage and waste.
OLDER shall use all reasonable means to prevent unnecessary damage to young growth,
idual trees and to other trees to be reserved, and other FOREST RESOURCES.

B6.33 — Protection of Land Survey Monuments
HOLDER shall protect all survey monuments, witness corners, reference monuments, and
aring trees from destruction, obliteration, or.damage during HOLDER’s operations. If any
monuments, COMers, or accessorics are destroyed, obliterated, or damaged by HOLDER’s
operations, HOLDER shall hire a land surveyor to reestablish or restore at the same location the
Honuments, COrners, Or accessories,

B6.34 — Protection Measures for Plants, Animals, and Cultural Resources
“(a) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN and on the ground
Breas requiring special measures for the protection of plants, animals, and cultural resources.
ESpecial protection measures needed to protect these areas shall be described in the Annual
“Operational Plan.

(b) In addition to taking special protection measures, HOLDER shall protect these areas
m damage or removal during HOLDER's operations.

(¢) Upon learning of additional areas, resources, or members of species requiring special
tection under this Standard Provision, either party to this contract shall promptly give written
otice to the other party, and HOLDER shall cease operations in the affected area, under
tandard Provision B8.6 of this contract, if CONTRACTING OFFICER determines there is risk
f damage to such areas, resources, or species from continued operations.

(d) HOLDER shall not operate wheeled or track-laying equipment in any arca identilied as
wiring special protection measures, except on roads, landings, tractor roads, or skid trails
proved under Standa: ! Provision B6.4 of this contract. Nor shall HOLDER fell trees in any
Earea identified as requiring sj ~cial protection measures.

(e) HOLDER shall immedintely notify AUTHORITY of a disturbance in any area
dentified as requiring special protectioi measures and shall immediately halt operations in the
yicinity of the disturbanee until AUTHOK. "V authorizes HOLDER, in writing, to proceed.
TOLDER shall bear costs of resource evalua. = and restoration to identified sitcs. Such
yment does not relieve HOLDER of any civil or crls: nal liability otherwise provided by law.

" (f) HOLDER shall not facilitate the harvest ol bushu at. HOLDER shall, within contract
a, close and block all roads and major skid trails so thac hey are no longer passable by
hicles when no longer necessary for HOLDER’s operations. FIDLDER shall not allow any
hicle used in connection with operations to be used for hunting or 1¢ the transport of hunters
bushmeat.

. (g) HOLDER shall comply with the requirements contained in the Liber s Qodg of Forest
7'*_ arvesting Practices for protection of plant, animal, and cultural resources. x\\



B6.35 — Watercourse Protection

HOLDER shall comply with all requirements for watercourse protection contained in the
Liberia Code of Forest Harvesting Practices.

B6.36 — Frosion Prevention and Control
La) HOLDER shall conduct all operations so as to reasonably minimize soil erosion.
(b) HOLDER shall comply with all requirements for erosion prevention and control
contained in the Liberia Code of Forest Harvesting Practices.

B6.37 — Prevention of Pollution
(a) HOLDER shall provide for the proper disposal of sawdust, mill, and other wastes so as
¢ to prevent pollution or contamination (o the environment or to rivers, streams, and other
- waterways, and to prevent such wastes from becoming a nuisance or injurious to PERSONS or
property.
(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil, and
water by HOLDER's operations. If facilities for emplovees are established on CONTRACT
. AREA, they shall be operated in a sanitary manner.
_ (¢) HOLDER shall maintain all equipment operating on CONTRACT AREA in good
-repair and free of abnormal leakage of lubricants, fuel, coolants, and hydraulic fluid. HOLDER
e shall not service tractors, trucks, or other equipment where servicing is likely to result in
oltution to soil or water. HOLDER shall furnish eil-absorbing mats for use under all stationary
quipment or equipment being serviced to prevent leaking or spilled petroleum-based products
om contaminating soil and water resources. HOLDER shall remove and dispose of all
Fcontaminated soil, vegetation, debris, vehicle oil filters (drained of free-flowing oil), batteries,
oily rags, and waste oil resulting from use, servicing, repair, or abandonment of equipment. In
he event that HOLDER s operations or servicing of equipment result in pollution to soil or
arer, HOLDER shall conduct cleanup and restoration of the polluted site to the satisfaction of
AUTHORITY.
(d) If HOLDER maintains storage facilities for oil or oil products on CONTRACT AREA,
0L DER shall take appropriate preventive measures to ensure that any spill of such oil or oil
roducts does not enter any stream or other waters. If the total oil or o1l products storage exceeds
000 liters, HOLDER shall prepare a Spill Prevention Control and CounterMeasures Plan,
(e} HOLDER. shall notify CU/ " mRACTING OFFICER and appropriate agencies of all
nills of oil or oil products or hazardous suc.: inees on or in the vicinity of CONTRACT AREA
t are a result of HOLDER’s operations. HOLL.? shall take whatever action may be safely
emplished to contain all spills.

B6.4 - Conduct of Logging
{a} HOLDER shall fell trees in compliance with the approved ANNUAL OPERATIONAL
M.
. (b) HOLDER shall comply with the requirements contained in the Libesia Code of Forest
vesting Practices with respect to each of the following:
- (i) Felling;
(ii) Stumps;

i) Bucking; /\51 /
(iv) L imbing; : R

(v} Skidairg, skid trails, and landings; and
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. - SIGNING DATE each year. Martial years shall be prorated in the same manner as ¢t

 (vi) Presentation of logs for scaling.

, . o iy Tl
B6.5 — Road Construction and Maintenance ...

sk AR o 4 .
HOLDER shall carry out road construction and maintenance activities in compliance
with the requirements contained in the Liberia Code of Forest Harvesting Practices.

B6.6 — Fire Precautions and Control
(a) HOLDER shall take all necessary measures to prevent and control fires and shall
immediately notify AUTHORITY of any fire that occurs.
(b) HOLDER. shall comply with the requirements for fire prevention and control contained
in the Liberia Code of Forest Harvesting Practices.

B6.61 — Fire Control
. HOLDER shall, both independently and in cooperation with AUTHORITY, take all
reasonable and practicable action to prevent and suppress fires on or off the CONTRACT
AREA. HOLDER’s independent initial fire suppression action on such fires shall be immediate
and shall include the use of all necessary personnel and equipment at HOLDERs disposal.
AUTHORITY may require further actions by HOLDER until such fire is controlled and mopped
up to a point of safety.

B6.62 — Fire Suppression Costs
HOLDER shall pay fire fighting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER s operations. '

[36.7 — Participation in Chain of Custody System
{a) HOLDER shall comply with all legal requirements concerning CHAIN OF CUSTODY

for TIMBER in Liberia.
{b) HOLDER shall neither transport nor process any LOG or TIMBER PRODUCTS

outside of the CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

7.1 — Fees and Rental Bids

B7.11 — Land Rental Bid Payment
(a) The AUTHORITY shall calculate the annual Land Rental Bid pa, ~ent based on the
following formula: :

(i) Take the area under this Timber Sale Contract stated in Specific Provision A l:

(ii) Adjust the area to account for land used outside the CONTRACT AREA o~ land
within the CONTRACT AREA excluded from harvest due to changed circumstance <
andG

(ifi) Mui. ~ly the adjusted area by the Land Rental Bid stated in Specific Provision A4.

(b) HOLDER shall pay the first annual Land Rental Bid payment to the GOVERNMENT
prior to felling any treos and subsequent payments on the anniversary of the CONTRACT

ut for area
& VAR

B fecs in Section 33(d) of AUTHORITY Regulation 107-07, on Certain Forest Fees,




B7.12 — Stumpage Fees i :
(a) HOLDER shall pay log stumpage fr::cg';’o the!GQYERNMENT in the amounts and at the
times established by Part 1T of AUTHORITY Ré*gulatmnv_ 0 _-Er? on Certain Forest Fees.
(b) The parties will use the methods séf out m;E'ectmns 26 and 27 of AUTHORITY
Regulation 108-07, Establishing a Chain of Custody Systém, to determine volumes and grades,
{c) HOLDER shall pay log stumpage fees before exporting or processing the LOGS,

B7.13 - Land Rental Fees

(a) HOLDER shall pay the GOVERNMENT an annual contract administration fee as -
required under Section 32 of AUTHORITY Regulation 107-07, on Certain Forest Fees.

(b) HOLDER shall pay an annual area fee to the GOVERNMENT as required under
Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
calculating the area fee, the land subject to thﬂ contract is the adjusted area determined under
Standard Provision B7.11(a) of this contract.

(c) I—IDLDER shall pay an annual coupe 1n5pectmn fee to the GOVERNMENT as required
under Section 34 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
applying that section, the ANNUAL OPERATIONAL PLAN contains the annual coupe plan.

B7.14 — Forest Product Fees _
{a) HOLDER shall pay forest product fees to the GOVERNMENT in the amounts and at
the times established by Part IV of AUTHORITY Regulation 107-07, on Certain Forest Fees.

B7.2 — Other Payment Rates

B7.21 — Timber Cut through Mistake
Standing trees smaller than the minimum diameter limit specified in Standard Provision
B6.22, cut by HOLDER through mistake and included by CONTRACTING OFFICER, shall he
removed and paid for at the log stumpage fee rate.

B7.22 — Timber Damaged Withcut Neglizence
Standing trees smaller than the minimum diaeter limit specified in Standard Provision
B6.22, damaged without negligence by HOLDER and dezignated by AUTHORITY, shall be cut,
removed, and paid for at the log stumpage fee rate.

B7.23 — Timber Unnecessarily Damaged or Negligently or Wik v Cut

5 Standing trees smaller than the minimum diameter limit specified in =:indard Provision
T B6.22, unnecessarily damaged or negligently or willfully cut by HOLDER, i/ included by
if  "NTRACTING OFFICER, shall be cut, removed, and paid for at the log stumpage ze rate.
Sucn ‘amage is a breach of the contract. In addition to any penalties that may be incu. =d,
* HOLDE -hall pay liquidated damages under Standard Provision B7.25.

B7.24 — Coveless Falling or Extraction
_HOLDER shal' pay the sum of the log stumpage fee and log export fee for

'MFRLHI";\ITABLE LUTFS damaged or broken by careless felling or ex ;&c!mn and not
¢ removed, in addition to any ponalties that may be incurred. \K‘b
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B7.25 - Liquidated Damages i

Unnecessar} damage to or negligent or Wllfﬁll cuﬁm’g”of undesignated standing trees, as
described in Standard Provisions B7.21, B7.22, and B7:23 or otherwise, is lke:lj_.f to cause
substantial silvicultural or other damage to the fDI'LSl It will be difficult, if not impossible, to
determine the amount of such damage. Therefore, HOLDER shall pay as fixed, agreed, and
liquidated damages an amount equivalent to the market value of any LOGS plus the cost of
restoring appropriate vegetative cover to the cut area as determined by AUTHORITY. If remaoval
is allowed by CONTRACTING OFFICER, HOLDER shall remove and pay all required FEES
for the TIMBER, in addition to the liquidated damages and any assessed penalties.

g Pavmenis

B7.31 - Designated Account
i 3 HOLDER. shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT o an
#8 account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain Forest
f58 I'ces. Payments will be credited on the business day that the keeper of the account receives
& payment.

37.32 — Acerual
3 {a) The AUTHORITY shall give the Ministry of Finance prompt notice of accrual of
gl 1Ol DER’s MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting of payments.
Lk (b} FEES are due as stated in AUTHORITY Regulation 107-07, on Certain Forest Fees,
e (c) The annual Land Rental Bid payment is due on the dates stated in Standard Provision
# =871 1(b); however, il AUTHORITY fails to give HOLDER written notice of the amount due 15
Ldays before the due date, payment is due 15 days after the AUTHORITY gives HOLDER that
otice and provides a written copy to the Ministry of Finance.

B7.33 — Payment Guaranteed by Boad or Deposited Securities
wi  As noted in Standard Provisions B3.2 and 37 34, the GOVERNMENT may draw on
b DLDER s performance bond to cover unpaid MONE T ARY OBLIGA’]K}RH Whether and
s:hen to do sois entirely left to the discretion of GOVERNME, ™
HOLDER may also provide individual security through advan . - deposit in the designated
ount or additional performance bonds. If the HOLDER provides such u.." “dual security, the
- 0 VERNMENT shall draw upon such security on the date the payments become - =, unless the
w OLDER sives the AUTHORITY and  Ministry of Finance other written instr. nns for
«. ~wing upon such security,

Is,.7 1~ Payments Not Received
. The prov. ions of this subsection apply unless Part VI of AUTHORITY Regulation 107-
® 1 Certain Fore.© Fees, or some other applicable law is more stringent.
E (a) MONETAR. OBLIGATIONS are due and payable on the datc on which the
INETAI{Y OBLIGATLU™ acerues. HOLDERS owing amounts due for 30 days or fewer may

. ','_ the amounts due in full witi: it interest or penalty.
avbreach of contract.

g (b) Failure to pay amounts duc within 30 days of the date due i
b (c) If payment is not credited witlu: 30 days after the date due:

d .a.ﬂ_m....."'"".r:-h’m
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(i) AUTHORITY shall assess and the GOVERNMENT shall collect a penalty of five
percent.

(i) The GOVERNMENT may collect the payment, plus any penalties, plus any interest

standard Provision B3.2. Such collection does not cure the breach or waive the
AUTHORITY s right to seek remedies based on the breach. However, it does stop
accrual of further interest.

(iii) On amounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shall collect interest at the standard interest rate published by the
Central Bank, compounded monthly, on all amounts and penalties past due, with the
“interest on both the amounts and the penalties aceruing from the dates the original
amounts were due.

{(iv) To facilitate collection of debt, AUTHORITY may waive penalties under
subparagraph (¢)(i) if HOLDER in arrears pays all amounts due, with interest, within 1

~year'of the'amounts coming due. '

(v) Subparagraph (c)(iv) shall not apply if anyone has filed a lawsuit to collect the
amounts,

(d) The remedies for HOLDERs failure to make payment when due shall be stayed for so
long as:

(i} A bona fide dispute exists as to HOLDER’s obligation to make such payment; and

(i1) HOLDER files and prosecutes a timely CLAIM.

* B7.35 - Prohibitions

(a) If HOLDER owes amounts past due for log stumpage fees, HOLDER shall not fell
trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all amounts,
penalties, and interest due.
(b} If HOLDER owes amounts past due for forest product fees, HOLDER shall not trade or
export FOREST PRODUCTS until HOLDER has paid all amounts, penalties, and interest due.
: (c) If HOLDER harvests or exports FOREST PRODUCTS without paying the required
stumpage fees or forest products fees, AUTHORITY may teiminate the contract or suspend the
contract until the amounts are paid.

8.0 - PERFORMANCE AND SETTLEMENT

B2 1 — Non-Waiver
The fa.. “e of either party, at any time, to require performance by the other party of any
avision shall s no way affect the party’s rights to enforce that provision or any of the other
ovisions of the conur ~t; nor shall the waiver by either party of the breach provisions be taken
B¢ held to be a waiver of w. v subsequent breach of a provision or as a waiver of the provision.

- B8.2 - Approval and Conscnt

Any approvals and consents required under the terms and conditions of this contract shall
t be unreasonably withheld or delayed, nor granted subject to congtitfons,cwhich are unduly
erous or discriminatory against HOLDER. AN /’"\ 3
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B8.3 -~ Disputes and Claims i
(a) Failure by HOLDER to submit a CLMM for rcSQlu' "_p swithin 60 days of the disputed
action by AUTHORITY shall relinquish AUTHDRJTY frqn%g’_u,y and all obligations whatsoever
- related to the dispute.

(b) Any CLAIM. arising under this cﬂntract Shail be decided by CONTRACTING
OFFICER. CONTRACTING OFFICER shall have 60 days after receipt of the CLAIM, or such
& longer time as the parties may agree upon, to consider HOLDER's CLAIM and such cvidencc as
HOLDER may present.

(¢} CONTRACTING OFFICER s decision shall be consistent with law and shall Lx. bass
aln strict interpretation’ of contract requirements and the established facts concerning the CLAT i

(d)y CONTRACTING OFFICER shall prepare a wntten decision and furnish a copy to
TTOLDEER. The decision of CONTRACTING OFFICER shall be final and conclusive, if, within
43 davs from receipt, HOLDER Tlails to appeal the decision to an appropriate Liberian court.

B8.31 - Contract Documents
All contract documents are intended to be consistent with each other. In case ol
# discrepancy, the following is the order of precedence:
(a) Specific Provisions (Part A)
(k) Standard Provisions (Part B)
(c) Contract area maps
{d) Special project specifications
(e) Plans, such as erosion control and fire precautions and control
(f) Agreements between HOLDER and AUTHORITY, as authorized under the contract
(g} Engineering plans: '
- (i) Figured dimensions over scaled dimensions
{ii) Large scale plans over small scale plans
(iii) Lists and/or tables in plans over any conflicting notations on plans
{1v) Shop drawings

B8.4 - Title and Liability

_ 138.41 - Title Passage

e All right, title, and interest in and to any standing trees or TIMBER shall remain +cated in
. @Rcp | lic of Liberia until they have been cut and scaled, and all MONETARY OBLIGAT NS
E¥pwed to 0 GOVERNMENT paid, at which time title shall vest in HOLDER. For purposes ol
8 i is Standard [ ovision, MONETARY OBLIGATIONS for standing trees harvested under cash
Efeposil or paymer. iarantee, under Standard Provision B7.33, shall be considered to have been
B5:id Title to any Tl ER that has not been removed from the CONTRACT AREA by
. BHOLDER on or prior to tern. ation date shall vest in AUTHORITY.

B&.42 — Liability for Loss
- If standing trees or TIMBER ai: destroyed or damaged by an unexpected event that
gonificantly changes their nature, such as i 2. wind, flood, insects, disease, or similar cause, the _
rty holding title shall bear the value loss reonlting from such destruction or damage
andard Provision shall not be construed to relieve <ither party of liability for negligence. \

o




B8.5 — Force Majeure
{a) The term force majeure, as used in this‘tontract, shall mean any cause beyond the
@ reasonable control of the parties hereto and which the parties could not foresee and/or reasonably

g provide against and that prevents the parties hereto from wholly or partially performing any
& respective duties under this contract for 15 consecutive days or more (except as noted). Force
® majeure shall include, but is not limited to, any of the following;

(i) Acts of God, accidents, fires, explosions, earthquake, flood, violent storm, hurricane,
lightning, or other natural disasters;

(i1). War (whether declared or not), revolution, insurrection, invasions, acts of public
enemies, or hostilities;

(ili} Riot, civil commotion, sabotage, strikes and similar labor related disputes (if
continuing for a period of 60 days or more), or civil uprising (not resulting from a
negligent act of the employer);

{iv} Epidemic;

{v) Expropriation of facilities or goods;

{vi} Unforeseen restrictions on trade, embargoes, blockades, or other activities imposed
by any sovereipn; or

{(vii) AUTHORITY demands by written order that operations be delayed or interrupted
for reasons other than suspension for breach of the contract.

(b) The wet season is foreseeable and, therefore, does not qualify for force majeure.

5 (¢) Failure on the part of HOLDER or of the GOVERNMENT to fulfill any of the terms
band conditions of this contract, other than HOLDER’s MONETARY OBLIGATIONS that
8 ccrued before the commencement of the force majeure, shall not be deemed to be a breach of

Eontract.

: (e) The party hereto failing to fulfill the terms and conditiors of this contract because of
setorce majeure shall give written notice to the other party of the obligations affected and the
“Teasons for failure within 30 days after the occurrence.

= () Any party hereto who fails because of force majeurc to perform @ - obligations
Sereunder shall, upon the cessation of the force majeure, take all reasonable steps v thin its
@, v to make good and resume, with the least possible delay, compliance with thus.
bligations

B&.6— Cone. -t Interruption ;
B (a) CONTRAC1.. ™ OFFICER may, by written order, delay or interrupt authorized
Sipcrations under this contraci o~ modify this contract, in whole or in part:

(i) To prevent environme. ! degradation or resource damage, including, but not limited
to, harm to habitat, plants, animais, or cultural resources;

(i} To ensure consistency with ‘e Environmental Impact Assessment and related
documents;

(i1} To conduct additional environmental a.. *lysis; or

{iv) To comply with a court order.

i (b) HOLDER’s remedy for delay or interruption »..21l be Hddifiﬂﬂd\;
it G
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B8.7 — Breach 28

In event HOLDER breaches any of the mdteridl provisions of this contract, AUTHORITY
shall give HOLDER notice of such breach and of AUTHORITY s election to suspend all or any
part of HOLDER’s operations. Such notice of breach and notice to suspend HOLDER’s
operations shall be written, except oral notices of suspension may be given if such breach
constitutes an immediate threat to human life or a threat of immediate and irreparable damage to
FOREST RESOURCES. Such oral suspension notice may be given to HOLDER's WORK
supervisor or, in WORK supervisor’s absence, to those performing the operation. An oral
- suspension notice must be promptly followed by telephone notice and a written explanation from

CONTRACTING OFFICER to HOLDER.

Immediately upon oral or written suspension, FDA Representative shall notify
CONTRACTING OFFICER of the suspension and related circumstances. CONTRACTING
OFFICER shall promptly review the suspension to determine if the suspension should be
zontinued or lifted, Such suspension shall be lifted as early as conditions permit.

Upon receipt of oral or written notice of such breach, HOLDER shall remedy the breach
within 30 days, except under emergency conditions when action should not be delayed to prevent
najor damage.

B&.71 — Failure to Execute Contract
This contract is open for signing for only 30 days after the AWARD NOTICE DATE,
inless CONTRACTING OFFICER gives a written extension of time. CONTRACTING
OFFICER. shall terminate this contract in its entirety in the event that HOLDER fails to submit
n.initial Performance Bond in a timely fashion as required under Standard Provision B3.2. If the
I0OLDER fails to execute the contract or post the initial performance bond in a timely fashion,
liquidated damages shall be equivalent to the Bidder’s Bond amount.

B§.72 -~ Termination for Breach
CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall
“srminate this contract in its entirety in the event that HOLDER commits any of the following
reaches of the contract and is unable to or fails to satisfactorily remedy them:
(a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE;
(i) HOLDER fells trees not covered by a wvalid ANNUAL HARVESTI~™
‘ERTIFICATE:
(¢) HOLDER ™ils to complete all PRE-FELLING OPERATIONS within 90 days of the
TONTRACT SIGNING TATE;
(d) HOLDER abandons eperations for a period of 1 year or more;
(¢) HOLDER significantly %ils to meet the requirements of an approved ANNUAL
TPERATIONAL PLAN;
{f) HOLDER assigns to a third-party; in whole or part, rights held under this contract
without the consent of CONTRACTING OFFICER,;
(2) HOLDER goes into bankruptcy or liquidation, whether voluntary or involuntary (other
an for the purpose of reorganization), or if a receiver is appointed, or if HOLDER fails to
maintain its status as a corporate entity lawfully able to do L:siness in Liberia;
(h) HOLDER fails to comply with any final decision ¢¥ a Liberian court of competent
__risdiction in a controversy between HOLDER and the GOVERNMENT;
(1) HOLDER fails to meet any MONETARY OBLIGATIONS, including paymept ol bids
FEES to the GOVERNMENT ar payments to local communities, in a timeiy fashiong\\/
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(j) HOLDER fails to remedy a material breach: nfcchntract within time limits stated in
Standard Provision B8.7;

(k) HOLDER has engaged in a pattern of activity that dv;ﬁmonstratcs flagrant disregard for
the terms of this contract, such as, but not limited to, repeated suspensions for breach, causing
undesignated standing trees or IIMBER to be unnecessarily damaged or negligently or willfully
cut, or causing other serious environmental degradation or resource damage;

() HOLDER fails to meet the requirements of the annual contract audit;

{m} HOLDER fails to comply with any provisions of law or any regulations promulgated
thereunder;

(n) HOLDER willfully or intentionally wastes any FOREST PRODUCT for finaincial gain;

(o) HOLDER intentionally removes any TIMBER, FOREST PRODUCTS, or natural
resources not provided for in this contract without written approval by CONTRACTING

— OFFICER;
i (p) HOLDER misrepresents to the GOVERNMENT any facts material to the issuance or
use of this contract;

(q) HOLDER is convicted for violation of criminal statutes or civil Stﬂndards, orders,
permits, or other regulations for environmental protection issued by a GOVERNMENT agency,
county agency, or political subdivision thereof; or

(r) HOLDER or its senior officers are convicted for violation of criminal statutes, civil
standards, or any other offense indicaling a lack of business integrity or honesty that seriously
and directly affects the responsibility of HOLDER; ineluding, but not limited to:

l (i) Intentional misclassification or mislabeling of FOREST PRODUCTS for any purpose;

(ii) Payment of a bribe, gratuity, facilitation money, or kickback; or the granting of a gift,

boon, or favor beyond the scope of ordinary courtesy or hospitality to secure or avoid a
I GOVERNMENT action relating to FOREST RESOURCES;
(iii) Theft, forgery, bribery, cmbezzlement, falsification or destruction of records, making
false statements or misrepresentations, smuggling or other trade-related crimes, or
‘ receiving stolen property;
(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07, oi: Tender,
Award, and Administration;
l i Human ri ights violations or crimes agamst the defense and stability of Liberia; or
(vi} .Jhreatening, resisting, intimidating, or interfering with AUTHORITY officers
engaged in, or on account of, the performance of their official duties involving the
l protection, improver:ant, or administration of forest lands.

i
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B8.73 — Termination for reach Procedure
l (a) CONTRACTING OFFICER si-21l give HOLDER notice, in writing, that all operations
are suspended and specifying the particulai breach and requiring HOLDER, within 90 days or
such extended time that CONTRACTING OFFiCER allows, to remedy breach, if possible, and
lpa}' any compensation due to the GOVERNMENT.
(b) If HOLDER fails to suspend operations, COMTRACTING OFFICER shall obtain a
:ourt order to require suspension of operations and immediate!~ terminate this contract.

(c) [f HOLDER suspends operations but fails to remedy the hreach within 90 days or such
»xtended time as is allowed, CONTERACTING OFFICER shall pro. ~ed to termination of this
:ontract.

(d) CONTRACTING OFFICER shall not terminate this contract if;

(i1 'HOLDER disputes whether there has been a breach of the contract, and@\&

£
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(i) HOLDER has, within 90 days or such extended time as is allowed, referred the
dispute to CONTRACTING OFFICER for decision and has thereafter diligently
prosecuted its CLAIM.

{£) Upon termination by CONTRACTING OFFICER, every right of HOLDER shall cease
and HOLDER shall be liable for damages or any other obligations to the GOVERNMENT under
this contract.

(f) In addition to any outstanding damages and contract obligations, AUTHORITY shall
charge HOLDER liquidated damages due to termination equivalent to the Land Rental Bid

multiplied by the Contract Area, for 1 year, which is the estimated time necessary to re-offer and
award the Timber Sale Contract.

e WA R

BE8.8 — Periodic Review

HOLDER’s operations are subject, under Standard Provision BS5.3, to regular and routine

monitoring undertaken by AUTHORITY staff and accredited third-party independent monitoring
“prganizations.

——y———

i The AUTHORITY shall convene an ad hoc Contract Audit Committee to promptly
I complete an-annual contract audit and written report in the first quarter of each fiscal year. After
- consultation with the appropriate agencies, AUTHORITY shall name up to five individuals to
the Contract Audit Committee, including at least one representative from each of the following
four entities: the AUTHORITY, the Ministry of Finance, the Ministry of Justice, and a civil
T society group not affiliated with or controlled by the HOLDER.
| HOLDER shall appear before the Contract Audit Committee at the Committee’s request.
HOLDER shall demonstrate that HOLDER is in full compliance with this contract. Specifically,
| HOLDER shall attend the session and present:
(i) A certificate issued by the CHAIN QF CUSTODY SYSTEM Manager showing all
forest taxation and related forest charges have been paid during the preceding fiscal year;
' (i) A certificate issued by AUTHORITY on the status of breaches of contract provisions
| and violations of forest laws and regulations for the preceding fiscal year;
(iify A certificate issued by the Ministry of Finance showing that all inconie and corporate
tax obligations have been discharged for the preceding fiscal year;
{iv) /4 husiness certificate for the current fiscal year;
(v} A cop: ~f HOLDER s audited accounts for the preceding fiscal vear; and
(vi) A-copy o1 i'LDER’s forest certification, if applicable.
i The GOVERNMEN'T i<sarves the right to allow unscheduled third party and civil society
Bmmimring of its contract operatioi:©. Monitoring organizations shall have access to all financial
. ccords, management plans, and ANNUAL OPERATIONAL PLANS to facilitate monitoring
_tivities, The GOVERNMENT shall no: oxtend access to any civil society monitoring
Erganizatinn until they agree, in writing, to nut publish any proprietary information without
ritten consent from HOLDER.
If HOLDER fails to demonstrate compliance with tiie contract or operational regulations at
E“}' point in time during the contract life, then HOLDER shaii be

_li?b\i to AUTHORITY for the
st of conducting additional field audits to measure compliance. \j\( :
N
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B89 — Netrlement and Coniract Closure

BR.91 — Settlement

If MONETARY OBLIGATIONS of HOLDER have not been fully discharged by
termination date, AUTHORITY may use the Performance Bond or retain any money advanced
or deposited hereunder and apply such funds toward unfulfilled MONETARY OBLIGATIONS
of HOLDER without prejudice to any other rights or remedies of AUTHORITY.

138.92 — Contract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has

complied with the terms of this contract. HOLDER shall be paid any refunds due ft
overpayments,
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FOR THE REPUBLIC OF LIBERIA

By:

= JohnT. oods |
Mﬁhﬂgmg Director, Forestry Development Authority

ik Tom Downing ;
f::fj_(';EMﬂF COMPTROLEER/FDA

i

B & V Timber Company

WVincemt Compound

Brewerville, Montserrado County
Liberia

E-mail: emvinciivahoo.com

Cell #: (6- 454431

Witness signatures and addresses are required for each exccuting signatre,




