
1) The People of 1'onglay Authorised Forest Comrnunity, Kr:ngba District, Gbarpolu county

(herein referrecl ?"'u, ti-Le "Conrntuntty"), representeci by ifs.Community Forest

lVlalagemelt Bocly (herein referrecl to ,rs the "CFMB") by an<f through Mr' I(arimu

COMIVIERCIAL USE CONTRACT

This Co*rn]elcial Use Corrtract (the "Agreen-re.t") is rnade and entered i.to by ancl

bctr,vccn:

Fofana, Chief Officer;

ANI)

WTTNESSETH

\AIHETTEAS:

1. COhtr'I'E,XT

2) KESIiAV Global h-rclustries Limitecl, a thircl-party 1egal person,-(herein referrecl to as the

"Cio*rpanv") cl,ly r:egisteretl a.d operating'under th" laws of the Republic of L'iber:ia'

wirose pri.cipal plirce of business is at Sinkor, Montserraclo County' Repr-tblic of l-iberia'

lepresenti:tl by its CEO, G' R' Kurnar'
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'fhe. people oI'tonglay Authorisecl Forest Coulmturity are the or'vners of the

'fongiay Comnrunity Etr"rt trncl h.ve the rigirt to access, trranage'/ use ancl ber"elit

fron tl-rat Community Forest in Kongba District, Gbarpolu Coulty The

Community Forest ivianagemertt Agreltnent ('CFMA") concluded bv the

Cornrrrunity with the Government oJ Liberia, by ancl through the Forestry

I)eveloprnetii Ar-rthority (FDA) provides for the sustainable management and use

of the Co:nmunity Forest lesol-lrces in line with the Forestry Laws ancl ir-r order to

mcet tr-re ,eeds of the present com.munity menrbers r,viLhout col1lprol1}ising the

ubiUry of futurc- generations to meet their ow'n neecls;

l he CFN4B, as the bocly autho1.izetl to negotiate and sign corlmcrcial use

conlracts, having duly selectecl the.or]-rpo"1'"with which this contrerct is to be

executecl in accorclance with its constitution a*d by-laws' ernd after having duly

consultecl ancl been granted authorization by the community' is willing to entel

into a comtlercial use cclntract r'rrith the company;

'Iire CFIr4B. cluly consulterl by t1-re General Assembly aucl Executive Conrmittee of

the Community consistent with the constitution ancl by-lar'vs of-the community'

ls willing to enter itrto a commetcial use contlact with the Company to

a()i1stilnma Le the tt'atrsfer"

'['he, cornpany has affirmecl to the CFMB thlough documentation ancl other

communications that it has the required qualifications to engage in forestly

operartions a1s promulgatecl by jl* FdA tt""istent.with.t"tl'-"1'^'l:j tl" National

For:estrlr l1eforrn m# 1"NpRI.,,; arr.1 is authorized to engage in t:ommercial

Il1;g.irrg in Libc'ria; antl
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t:^r, local i:conomic benefits, developnrent' and
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logging in its forest, the CFMB has agreed to execute this Agreement with the

Company uncler. the terms ancl cor-rditions as set forth beloraz and subject to the

r.eview ancl approval of the FDA ancl consistent with the (2017) amendecl

Regulation to the Community Rights Law with respect to Forest Lands ("CRL")'

NOW, THEREFORE, in consideration o{ the covenants, agreements, and conditions

co.tainecl herein, and other good ancl valuable consid.eration, the receipt and sufficiencv

of which are heleby acknoJieclgecl, the Parties do hereby covenant, contract, and agree

as follows:

2. INTERPITETATION AND ADDITIONAL DETAIL IN ANNEX A

2.r" This Agreement shall bc interpreted in line with the cRL (2009), the NFRL' (2006),

ar-ic1 their implcmenting regulations as well as other relevant laws ancl

regulations.

2.2, Provisions includecl in this Agreement are completed by cletailed terms ancl

conditions i,cluded in Annex L hereof and which form an integral part of this

Agreernetrt.

2.3. Where the IrDA fixes aclditional or stricter conclitions in the Guidelines for

Community Forest Managerlent Planning or in other regulatorv documents'

those will apply in adclition to or insteacl of any provision in this Agreement'

3. RrGHT TO EXTRACrySELL LOGS:

3.2"

That in consideration of the payments, benefits, and other stipulations ancl

covenants hereir-rafter to be puiA" performecl, and kept by the Cornpany' the

Community, represented by it",. CfVfn, hereby grants the Company.the right to

enter into, harvest, extract, and sell wood prociucts from merchantable species of

trees in 78,611ha of the Tonglay Authorized Community Forest.

A map ciepicting the rnetes and bounds of the agreed area of Community Forest

set aside for commercial timber harvesting unclei this Agreement is incorporated

at Annex ll to form ar part of this Agreement'

4. TEITM CERTAIN
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4.1. The terrn of this Agreement, that is the periocl within which the Company shall

have the right to iter into, harvest, exiract ancl sell logs from the Comrnunity

Forest shall ccver the rernaining periocl of the CFMA; 13 years one month,

commencing from 1[-1g InLl day of b"..*b.t , A.D.,2022, up to and including the

16ti-r r-lav of November, A'D., 2035'

It is mutuaily agreed that this Agreement shall be subject to periodic review by

the Partj.es hereto cluri.g the life i,f tt-t. Agreement' Reviews are scheduled evely

iive ycrrrs.

As part of the review process, the Parties Can renegotiate the terrns of this

Agreer-nent. If no renegotiated agreement is reached, operations under this

Afreerre.t shall b" ,,-rrp"e..1ed ancl-either Party can initiate the dispute resolution

michanism referenced in clause 15 of the Agreement'
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1 tiated before the Agreement, operations will stoP/i.5 nO fene\,Va 15 nego

at the Iatest on the last day of the Term Certain'

4.6. No renewal can be negotiateri if the renewal period is not covered by a valid

CFMA, The reneu-.'ri l'iil be again subject to the approval of the FDA'

5. PAYMENTS AND PAYh,IENT TERMS

5.1. Land Rental fees: The Company sha1l pay 55% of the total USD $1.25/haland

rental fee, amounting to a iotal of USD12,794.65 per year for the entire area

clirecth, to the Community.

5,2. Cubic meter fees: 'Ihe Comparny shall, on a quafterly barsis , Pay USD$2'50 per

cubic meter of logs har,vesie.l as reflected in the tree data forms and the

procluctior1 ,".or.1l regardless of whether or not the logs are subsequently

tralsportecl ancl so1d. For the payment of the cubic meter fees, the amount of cubic

meter per 1og will be cleterminecl using the formula included in Annex C to this

Agreement.

5.3 Monitoring ancl protection payments: The Company will transfer USD $1,500'00

per quarter to the Community to enable the ernployment of community Forest

Guards in support of the impiementation of this Agreement, The CFMB shall be

responsibl" f"i the recruitment and employment of these community Forest

Cua rtls.

5.4. Human resoltrce training and development: The Company agrees to transfer

USDg20,000.00 to supl:ori the e,lucation of school and college stuclents from the

Cornmunity on u y.oity basis. Payment shall be made in tlvo instalhnents. 'Ien

tho,rsalcl shall be macle o11 rl1'before the 1't day of February of each year ancl the

seconcl payrlent shall be made on or before ths l$th day of August each year'

5.5. Support for Hea1th Services: The Company agrees to transfer US$6'000'00 to

support health services in the Communily on a yearly basis on or before the 10d'

day of April each -Year.

6. LOCAL E}VIPLOYMENT AND TRAINING

6:1. 'fhe cotnparty agrees to give first prefelence for employment in skilled and

urrskilled job ofportunities ancl a representation in miclclle management to

resicleuts of the Commur-rity.

6.2. The cor,rrpany shall afford equal opportunities for employment to women'

6.3. T',he Company sirall respect the rights of its employees consistent with the Decent

Work Act liOfS) ancl other lablur iaws of Liberia, especially i, relation to

minimup ,uug", workers' health and safety and paid leave' Employees who

sr-rf(er .,...,pitior-r^l illness, iniurics or disability shall receive arclequate

compensation as defined in the Decent Work Act'

6.4. Ttre Company shail respect the health ancl safety requirements inclucled in the

Code of l{arvesting Practices'

6.5. 'Ihe Company aglees to provide, on a continuing basis, aclequatc training in orcter

tc, quallfy members of the Cornmunity for skilled, technical, administrative and

rrranae'r.rial positions. The Company will provide training opportunities for selected
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Location: Starting
date*:

Completion
date*:

Estimated total cost

1 Bomi Woocl
Concrete Bridge

January 2025

December
2025

usD $50,000.00

2 Sign Boarcl Concrete
Bridge

January 2025 December
2025

usD $50,000.00

aJ Kungbor Cor-rclete
Bridge

Januetry 2025 December
2025

usD $50,000.00

4 Tima Town Concrete
Bric-lge

January 2026 December
2026

usD $50,000,00

5 Gbar l{ater
Cor-LcreLe Briclge

January 2026 December
2026

usD $50,000,00

6 Solomon Camp
Concrete Briclge

January 2026 December
2026

usD $50,000.00

1 1'en (10) rooms
lrealthcare facility
with Labolatories
and three offices
within Carnp Alpha

January zozT December zozT usD $80,000.00

7.3, The Company agrees to maintairr all rodcls in the area covered by this Agreement

and to illlow the community to use, free of charge, any roads constructed and/or
maintainecl b;, it. Tire Cornpany sl-rall make sure that roads remain in passable

conrlition for other vehicles to be able to safely use.

7.4. Where neecled, adclitional roads and bridges as weli as comlnunity infrastructure

to be built w-il1 be agreed upon as part of the 5-year review and planning process.

z\11 infrastructure referenced under this clause is additional to the payments

pr:oviclecl for under clause 5. Lancl rentai fees, cubic meter fees ancl other'

Starting date: Completion date:Location:

January 2423 illay 20231 Roatl from Bomi Wood 'fown to
I(ongbor

December 2023 March20242 Rcracl from Kor-rgbor to Zuie

7.2. Company agrees to build the following comrnunity infrastructure:

Health Care
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8. SUST'AINABILITY

8,1. B), enteling into this Agreernent r.vith the CFMB, the Company will assume the

responsibility to sustainably manage the areas of the Community Forest subject

to ti-ris Agreement and in accordance with the Cornmunitl' Forest Management

PIan, Code of Harvesting Practices, and relevarrt laws ancl reguiations.

8.2. No hunting is allorved by any of the Cornpany's employees who are not members

of the Conrmur-rity. The Company will also forbid all its employees (whether or

not a mernber of the Community) from hunting protected anitnals and shall

ec1ua1ly folbicl hunting in river buffer zones.

8.3. The Company aglees to establish and maintain a tree nursery of incligenous ancl

commercially valuable tree species to replace the species that were {eliecl' The

colnpany will employ at least 5 Community members to operate the tree nursery

aincl to replant and maintain produced trees.

9, REQUIREMENTS BEFORE COMMERCIAL FELLING

lJefore comrnercial harvcstir-rg takes place, the Company shall tnake sure that the

ftlllol^"irrg rcquiretnettts are tnet:

A. The Compar-ry has transferred the first payment of land rentai fees ancl

monitoring ancl protection payments as proviclecl under clause 5 of this

Agreemeut;

B. The Conrpan-y has prepalerl alrcl submittetl the strategic folest managctnent

plan, the first S-year operational plan, and the first annual operational plan as

provided for in clause 11 of this Agreement;

C. 't'he Company has organizecl and held an inception meeting as provided for in

clause 11" of this Agreement;

D. The Company, witir the participration of the FDA anctr the Cornnrulrity, has

conductecl an Environmental hnpact Assessment (EIA); and

E. -l'he Company obtained a writterr notice to proceerl from the FDA confirming

that harvesting of tirnber for commercial purposes is pern-ritted'

10. OTHER OBLIGATIONS OF THE PARTIES:

10.1. Community's obligations: Tl-re Community and its representative CFMB:

a) sha1l tulfil ali legaily-required pre-conclitions to concludir-rg this

Agreement, as per the CRL and all other relevant laws and regulations;

b) Tiie Comrnunity shall provicle a list of CFMB members to the Company.
'Ihe Executirze Committee, upon the instructions from the Cornmunity

Assen-rbly, will cornrnunicate any change of membership of the CFMB in

writing to the ComPar-rY;

c) agree not to *r-rgug" in the felling or clamaging of marketable tree species

ancl agree not to ciear land for farming in areas designated for commercial

timber exploitation under this Agreement;

.1) agr.ee to provide a peacefui working relationship between the Conrmunity

;rnc1 thc Cornpany ancl will not use violence nor cause clamage to interrupt
rl.o larnzfrr'l nnr.rrfinrr nf fhp Conrnanv. The Communitv agrees that anlt'--

::
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f) siraii represent ancl warrant that the CFMB has the legal authority to
execute ttris Agreetnent, on the Cornmunity's behalf; and

g) strall represent ancl walrant that there is no pending administrative or civil
litigation involr,ir-rg the Community, nor any demands or claims that woulcl

lrlaterially ancl adve::sely affect the Company's rights uncler this

Agreement.
h) The Contmuniq, agrees for the Company to select sites near existing towns

(or suitable designated areas) to build its camps.

i) J'he Comrnur-rity will be finanoially responsible to reimburse the Con-rpany

in case of illegal logging (Pit Sawing) happening with the consent o1'

Cottrtlutrity cluring the duration of this contract

10.2. Coinpany/s Obligations: The Company:

a) shall be responsible for complying with Chain of Custody and Legality
Assurance System requirements under the Voluntary Partnership

Agreement between Liberia and the truropean Union, when and wherc'

applicable;
b) shall post an annual performance bond totalling the cost of one year of all

payments provided for in this Agreement;

c) will take reasonable ancl proper care in carrying out its activities ancl shall

avoicl cleliberately or rregligently causing damage;
d) shall Lrnsure that tirnber operations will be timed and organized to

minimize disruption to subsistence agriculture and cash/food croP

proclnctiou;
e) shall pr:eserve and protect non-timber forest products, wildlife, and water

collection points, and respect cultural norms and practices;

f) shall share and co-sign a copy of the record of production mentioning the

total amount of iogs harvested, their average diameter, length, ar-rd their

volume (calculated accorcling to the formula incluciecl in Annex C), anc-l

Chain of Custocly tracking number at the end of each month. Details

providecl in tl-re procluction record shall be consistent with data rccordecl

in the trere clarta forn-rs;

g) ap-,rees to provide transportation to the Communities cluring emergency

situatior-rs, inclucling but not limited to medical emergencies and naturai

clisasters. Where possibte the Cornpany shall endeavor to also providc'

rescue shelter.s. The Company shall not be tiable legally and/or fir-rancially

for any damage or acciclent occurring during the performance duties of this

clause.

11. PLANNING, MONITORING AND IMPLEMENTATION

11.1. The Company sl-rall rlevelop ancl submit the following planning documents:

a) A strategic forest managelnent plan
b) S-year operatioual Plan
c) Annual operational Plan

11.2. The CI,MB shail employ community Forest Guards to monitor all field activities
pit/chain sawing,

fires or: other activities causing damage to tirnbcr trees. At the end of each month

the cornmunity ljolest Guards, and the Cornpany will co-sign

recorcl rncrttiot-te<1 in 10.2(f) above.
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11.5. T'ire fir-rar-rcial cost for each mec'tir-rg mentionecl in points 11.4 and 11,5 will not
exceecl the amount of US$ 400,00 (Four Hundred USD).

12. ASSIGNMENT AND f'RANSFER OF CONTRACT

12.1. With the exception of obligations mentioned under 9.2of the detailed terms of
this Agreement, the Company shall not subcontract timber operations/ or any

other o{ its rights or obligations under this Agreement to any of its affiliate
companies, fourth parties, or operators, except as provided in section 1,2.2 ancl

12.3 bclow.

12.2" Where the Company wants to subcontract parts of its operations, this is subject to
the prior written consent of the CFMB ancl the FDA anci the Company sha1l

remain liable for the fulfilrnent of all obiigations under this Agreetnent.

12.3. The Company can transfer its rights and obligations under this Agreement to
another party orrly in its entirety and after written aruthorisation by the FDA ancl

by the CFMB. The transfer of contract will be executed through signature of a new
Agreement between that new Company ancl the CF'MB.

13. USE OF LIBERIAN GOODS AND SERVICES;

The Parties rnutually agree that the Company, to the maximum extent possible, shall
give preference to material and goods manufactured in Liberia when purchasing such

n-raterials ancl goods; and etlgage Liberian citizens or Liberian Corporations in the

pltrvision trf scrv icr-'s.

14. DAMAGES

14.1, The Company ancl CFMB agree that damages for delays in implementing tl-ris

Agreernent by the Company are equivalent to the amounts mentioned in Annex
A,

14.2. By entering into this Agreerncr-rt, the Company assumes liability for any damage

caused as a result of its operations or negligence,

15. EN}-ORCEMENT OF I{ULES AND DISPUTE RESOLUTION

15.1. Any ciispute c<-rnnectecl with the formation, performance, interpretation,
nullification, termination or invaljdation of this Agreement or arising from, or
r:elatecl to tlris Agr-eenrenl in any rnallner whatsoever, which canrlot be resolvec{

through the clircct cor-rsultations ancl r-regotiations by and between the Irarties sl-ral1

be referred to arrbitration l-ry the affectecl Party.

15.2. The rights and cluties of the Cornmunity and Company with respect to adclressing

violations anc-i the procedure for direct consultations and r-iegotiations are detailecl

iu Annex A.

15,3. 'T'he Parties atgree to subrnit disputes arising out of this Agreement, which cannot

be solvecl amicably, to arbitration;

Arbitration shall be conclucted by an arbitral panel of three (3) persons

Each Party to this Agreen-rent shall name one (1) arbitrator. The
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arbitrator, who shall act as chairman of the arbitrai Panel, snall De tne

Mernaging Director of the FDA or his/her designated representative'

b) The arbitt:ation sirall be conclucted in keeping with arbifral rules ullder

Liberian laws. Each Party shall be responsible for and shall pay the fees and

expenses of its appointecl/clesignated arbitrator. The fees and expenses of

the thircl arbitrator shall be shared on an equal basis by the Parties' while:

the remainillg costs and expenses of the arbitration proceeding.shall be

assignecl by the arbitral panel as it sees fit and sha1l be paid by the party

adju.lgccl l-iable to the other or in default of Agreement'

c) A clecisi0n by the majority of the arbitral panel shall be binding on the

Parties arnd enforceable in a court of law wiihout delving into the merit of

the dispute or the award'
cl) To invoke arrbitration, a Party to this Agreelen_t shall give wrltten notice to

the other Party, stating the natur" of th* dispute and appointing its

arbitrertor. The other Party must appoint its_arbitrator and provide its

responses to the dispute as stated by the Party giving the. notice of

arbitration within ten (10) clays. After notice to the chairman, the arbitral

panel shall coprmence its work ar-rcl shall work every day until ;r decision is

al'r'ir, e.l al atlcl reltc{t'rctl.
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16. TERMINATION

under the following conditions:

Agreemetlt.

76.2. Upon tertnination of the Agreement

e) 'I'he Parties jointly can at any time terminate this Agreement by an

alJreement in writing c1uly stating the terms. of termination;

f) The CFiviB can terfiinate this .direement by.giving formal notice in the

event the Company becomes ins6ivent or is the subject of a voluntary oI

inv oh-rntary bankru ptcy petition;

g) The Cornpar-ry .ur-, t"r,-,-,ir-,ate the Agreement without cause provicled that:

- it pays all obligations clue to the Cotnmunity represented by the

CFM B;

- it gives a written notice of not less than six (6) months specifying the

clate of terrninalion;
- the Cornrnunity representecl by the CFMB.is not required to refuncl

any payments tr benefits already received in advance'

l-L) Either. I,ar:ty can tenninate this Agreen-rent if the arbitration procedure fails

ro result irr clecision within four 1i) months of being initiated' prowided thcr

failur.e of thc arbitration pro."r, is not manifestly th" t"tpot'sibility of the

Party wishing to terminate the Agreement;

r,,rl.innrtishr.tl:

16.1. It is mutually unctrerstood by the f'arties that this Agreement may be terminatecl

Arry I)arty rlecicling to tcrtniuatc tir"e Agreement shall inforrn the FDA. through a

written detaileci communication of tfre-putpose and details for terminating the



I 1S. TAXES

The Company shall be lesponsible for paying ail taxes, fees and levies related to the
contmercial timbel exploitation activitics by thc- Company or-r the Community Forest
lanc1s covercd under this Agree'ment, including stumpage and land rental fees,

19. GOVERNING LAI,V

This Agr:eement is governed by the laws of the Republic of Liberia.

20. NOTICES

Notices shall be sent to tl-re foilowing addresses:

For Cotnpernv

Mr. G.R Kumar
CEO
KESI-IAV Global Industries l-td
Sinkor, Monrovia
Montserrado County, Liberia.

For CFMB:

Mr. I(arimu Fofana
Chief Officer, Tonglay Authorized Commi.rnity Forest,
I(ongba
Cbalpolu Count1,, Libelia.

21. WAIVER:

The iailure of either Party to insist upon a strict performance of any of the terms,
covenants and conrlitions hereirl, or the r.vaiver by either Party of any breach of any
provision of this Agreement, shaIl not be cieemecl a waiver of any rights or remeclies
of either Party and shall not be deemed a waiver of ar-ry other breach of any terms,
conditions, covenants and provision or any similar or other provision or conclition of
this Agleement.

22. A MEN DMENT/MODIFTCATTON:

No atnenclment, rnoelification or variatiorr of this Agreement shaii be valid unless
eviclencecl by aIr (rl]I'eemLrnt irr writing duly signed bv botn Parties, ancl then only to
the extent provideci in such rnutually signed written agreemerrt.

23. SEVERABII-ITY:

The ir-rvaliclity, illegality or unenforceability of any provisions of this Agreement sl-rall

not affect the continuation, force and or validity of the remainder of this Agreement.

24.INTEGRATTON:

This Agreemr:nt, inclucling all Annexes, constitutes all the negotiations, discussions
ancl agreetnents between the Pcrrties. All other prior oral and written discussions ancl
agreements are supersedecl by this Agreement.
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26. SICNATURES

For the CFMB

Signa
Name: 'it

Chief officer CFMB

Name:

Name
Treastri:er CFMB

Name
Member of CFMII

26.1. In witness wheleof, we the partics hereto, affix our signatures and seals on

this- -- - -- _-.--clay of Decetrrber A' D' 2022'

-,. \

cl

r
Si
N tlnlcl:
Member of CFMB

Siglna
Name: ' *-)

Chairman, Executive Committee
"3

For the Company

Signa
Name:
Position:

Name:
Posrtion:

pt-17,7*
t

Signa

^vrrt-ne

{ t, tF r

Name
ot-.i-t C I ,..._:--{ 2., !.-r-,t)::-- {4. !it tqlt, rr
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Secretary CFMB 1.
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In the presence of:
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Name: Name: [i;..,,,"\

:' ja'::- G 

-

i L. .,,.;lI t ,,'.'i,i i r"' ';ri'J

National Union of the Community
Forest Management Bodies * LtFITF+6iLU+

APPROVED BY FORESTRY AUTHORITY

Signtr
C.
M

t:
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1. DETAILED T'ERMS FOR CLAUSE 3: RIGHT TO EXTRACrySELL LOCS:

1.1. T'he r.ight to extract and sell logs referred to uncler clause 3 of the Agreement shall

be limitec{ to a surface area n-rentioneci uncler Section 3.1 of the Agreement, shall

be confined. to the commercial zones identified within the Community Forest

Managernent Plan and shal1 be subject to all conditions mentioned in that plan,

this Agreement, its annexes ancl relevant laws and regulations. Timber operatiorrs

shall in acldition be subject to the plannir-rg clocuments referenced in clause 11 of

this Agreetnent.

1.2.. The right to extract and sell logs cloes not inclucle the right_to_ extract and sell non-

tin-rber forest proclucts. Any off-cuts and waste wood shall be made available to

the Co1rm,,,1ity for local uses ancl cirarcoal production as the Community

decicles.

2. DETAILED TERMS FOR CLAUSE 5: PAYMENTS AND PAYMENT

TERN4S

Z,l. As meptioled in clause 5.L of this Agreernent, the company shall pay 55% of tfre

lanc1 reltal fees for the total contru.t ur"u directly to the Community and the

Company shall remit a copy of the payment receipt to FDA for its records' The

remaining 45% of the lanci rental fee shall be paid to the naLicmal goverutnent'

l,aymentirf lanrl lental fees shal] be made annuallv in aclvarrce. The first payment

sharll be macle after the signing of this Agreement ancl before the inception

rneeting, at the latest within 1 month from the date of signir-rg this Agreetnent'

Subsecltent payrnents shall be rnade before the annual meeting and at the latest

on or t ,.fn."inl last cltry of the month in which the Agreement was signed'

2.?. The cubic meter fees mentionerl in 5.2 of the Agreement shali be paicl on a

tluarterly blsis on or before the last Friclay of the quarter (before the quarterly

n-reeting). J'he cubic meter fees will be calculated using the fcrn-ruia inciuclecl in

Arurex C ancl basetl on tree information forms antl the record of production which

is co-signecl by the Company ancl the community Forest Guard on a monthly

basis (as per.lu,-,r" 10.2 of thl Agreernent ancl clause 8.2 of this Annex)' All logs

harvesteJ for cotntnercial p.,tpor.t or for use by the Company,.and whether clr

not harvestilg was part oi foiest clearance for road building, shall give rise to

corlespollding payments of cr-rbic meter fees'

2'3. Motriiolirrg 'rncl protcction prirytnents mentioned in 5'3 of this Agreement shall

be marcle ir-r i,-ivanie on a.1ra,ituity basis on or before the last Friday of the cluarter

(before cluar:terly meeting). The first payment shall be nlacle before the inception

meeting, at the iatest witiiir-r 1 month oith" .iut" of signature of this Agrecment'

2.4. A1l payrnents sirall be nracle by the Collpany into the account of the Commur-rity

overseen by ttre cFMIl. 'I'he details of this account shall be provided in wrlting

by the CFMII within trn,o weeks as of the signature of this Agreement' Payments

in cash are not allowecl'

2.5, Evicle.ce of pratvrnent, that is the eleposit slip ol inforrnation on rt'ire trrrnsfer'

sl.rall bc. provlcie.t to the CFMB for eich payment n'ithin seven (7) days of the

pa,vment or at thc follow'ing inception, q.rot'tetly or aunual rneeting if any of those

take PIat c r'41"1it'l'.

2.6.'[l-re(ionlp'rn1'shallalsoproviclecopiesofrecordsbasedonwhichthe
ctetelmination oI the pa1'11snt clue the Community r'vas made'



3. DETAILED TERMS
TRAIhIING

FOR CLAUSE 6: LOCAL Eh'{PLOYMEN'I AI\jD
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3.1, T'o rearlise trnrl rnonitor preference fot'local employment rnentioned in 6'1 and

equal employment mentionecl in 6,2 of the Agreetnent, hiring-shall be done in

c.liaboratiol with the C-FMB. The Company shali inforrn the CFMB of planned

hirilg processes three (3) weeks ahead of ur-ty hiring takir-rg place. The CFMB shall

,1-ro,J*rp1oy[rent oppor tuni ty informtrtion within the Community'

3.2. fo encourage women to join tht-'workforce, the cor:rpany ancl the CFMB shall

raise awareness in the Community about empioyment opportunities being open

3.3. A list of all Community mcmbers employed or contracted by the Company.

r^,hicl-r iclentifies tl'reir names, gencler, poiitior-,, number of completed months of

service ancl type of employrrr"r,t contract shall be made available to the CFMB on

er quarterly tr4ri, or", or. befole the last Friclay of the cluarter (before quarter'l1'

nrct'ting).

3.4. Aclecluate conrpcnsation for employees who suffer occupational illness, injuries

or disability is iefinecl in Schedule A of Section 30.3 of the Decent Work Act of

2015.

3.5. The Company sl-rall not employ community membels on sh<trt tenn contracts for'

p".io.1, "r.""ii',g thlee (3) months if their services are of a uature that is not

stasona [.

4. DETAILED TERN'IS FOR CLAUSE 7: COMN{UNITY INFRASTRUCTURE

4.1. Where the commercial operations require thc constntction of aclditit-rnal roads

arncl/ or bridges these will te plar-ured for and agreecl ort as part of the 5-yeaf ancl

annual opurutio,lal plans. The Company shall allow the Community to use any

transpori roads conitructe.l ancl/or rriir,tuir-t.cl by it free of charge' This does

hor,vever not apply to skiclcli[rg trails, which are not considcrcd as roards and are

not available for use by comminity members (except for collection of off-cuts and

waste r.t ooci for firewood ancl' charcoal procluction). Skidclirrg trails Td
temporerr;, briclges that c1o not conttect with a town on the other sicle oI the river

shall be decornmissionetl and closed after operations.

5. DETAILED TERN,{S FoR CLAUSE 8: SUSTAINABILITY

5,1, Compcrr-ry resp-,onsibility foI sustainable In?lnagement oi 
!h,e 

Community Iorest

areas subject to this Agreement as mentionecl in clause 8 of tl-re AEeement meatrs

that:

a) Tirnber opcrations tnust at ail tirnes b^e in accordance with the Code of Forest

Harvesti,g pr,ctices, tr* ciria"llnes for Forest Management Plauni,g (once

approvcci) a,cl ttre Conr,irunity Forest Managernent Pian aucl cannot tale place

i,-, i.""r ,orr"A for rnultipl" rtl 6y t5e Couimuniry) or protectir:n;

b) lhe Company will practice recluccd impact logging and limit harvestir-ig to

no lrlol'e tltain 30m3 per l-rectare' Darta inclucleci in-the tree data fol'ms and

procluction l:L'coltl shail be usecl to assess .uvhen this maximum has been

reacl-reci;

c) 'l'he Compani' sha1l provicle fol sylr'icuitural measures inclucling the

protection of' rLother trces;

I
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T 5.2. Ar-rimals protectecl bt' Lrberi.rn 1ar.r- as refererlced in cltruse 8.2 oi the Agreement
shall include anirnals such as chimpanzees ("baboon"), hippos and crocodiles arrc-l

any other species of plants or animals listed as protected consistent tvith the

National Witdlife Conservation and Protected Area Management Act of 2076 or

other legislatit-rns, regulatior-rs or treaties/cc-xrventions to u,hich Liberia is a Partr'.

The prohibition of hunting further inclucles:

a) the prohibition to use Company vehicles to transpoft bush meat or Company
infrastructure to store or sell bush rueat;

b) the prohibition for all Company employees to caffy firearms, ammunition,
snares, nets or other hunting equipment;

c) The prohibition to include bush meat in foocl provided by the Company to

staff arrcl rvorkers,

6. DETAILED TERMS FOR CLAUSE 9: REQUIREMENTS BEFORE
COMMERCIAL FELLING

6.7. Wl-rere the Company is recluired to conduct an Environmental Impact Assessment

(EIA), this assessrnent shall be compiiant with Section 24 (2) and Section 47 of
Regulation 705-07 or its succt:eding regulations.

7. DETAILED TERMS FOR CLAUSE 10: OTHER OBLIGATIONS OF THE
I'ARTIES:

7.1. The other obligartions of the Cornpany included under cletuse 10 of the Agreement
are fur:tter cletailecl as follows:

tl) In exec:ution of its responsibility for complying with Clrain of Custody anti

legality assurance system requirernents, the Company shall provicle all

requircd data for Liberia's Chain of Custody system ('LiberTrace') to the

FDA, witl-r a copy to the CFMB;
e) TIre Pelionrrauce Bond posted by the Compar-ry sha11 be procurecl from a

reputable bank, valid until one ninety (90) clays after the encl of this

Agreerncnt arrcl shall total the cost of one year of all paryments providecl for

ir-r this Agreenrent.'fhc failur:c of the Company to uphold the payments or

conrprly with its oblig,ations as contained herein r.t ill result in the CFMB

having grouncls to seek indemnification from the bank where the

pcrformar:rce bond l-ras been postecl;

0 The Conrp-,any obligation to take reasonable and proper care in carrying out
its activities includes the obligation to take immecliate action to cttre ot'

rernecly any aciverse impact its operations har.,e on the Community ancl/or
the envir.onment, This also includes the obligation to use machines with
rubber tires whenever Possible;

g) Tlic Compeirry obligation to minimize disrupbion to subsistence agliculturc
and cash/foocl crop production includes a prohibition to harvest palm

tt.ees and other t,vpes of non-timber trees of economic or cultural

importance for any leason inclucling processing, bridge construction or

export. If opr:rertions affect existing agriculture, the farmer or any CFN4B

megrber 
"u,i 

ir-,for',, the Company who will stop operations until adclitional

rleasures are taken to protect these agriculfural activities. Where timber"

opera,itions will necessarily clamage crops or farms the Company shall agree

r,r,ith the ftrrrner on fair compensation before the Company starts working

i1 that ;rrea. f)uring tl-rese negotiations, the farmer can be supportetl by the

CFMB, NGC)s an.1i:xper:ts. Wlrere any unexpectecl clamage to foocl ol cash

,l
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i.,c€r,le ei ta) re-grol\- tl-rose croLls;
h) 'fhe Cornpany's obligation to preserve and protect non-tirnber forest

prociucts, water collection points and to respect cultural norms and

practices inclucles a prohibition to conduct logging activities outsicle of the

commercial area coverect by this Agreement, It also includes an obligatior-t

to prescrve ancl protect nor-r-timber forest proclucts, wildlife, \'ater
collection points ar-rd cultur;rl rrorms and practices within the CommulritY

Fgrest, as iclentified in the Corrmuuity Forestry Management P1an, the EIA

and the annual oper:ational p1an. If any metnber of the Communitv

becomes aware cluring the operations that any important site is negalively

affecterl, the Con'Lmunitl,, t}rrough the CFMB, cat.r inform the Company

wl-ro will stop operations untii sites to avoid are fully identifiecl antl

aclcliLional measures ale taken to cnsure protection;
i) The copy of the record of proclr-rction shared by the Cornpany at the end of

each p-,6rnth shall be co-signed by the Company (e.g. clata clerk) and the

comlrunity Forest Guarcl ancl wiil be handed over to the CFMB-'fhe record

of pr:ociuction shali be clevelopecl based on the tree data forms and clearly

mcntic;r-, the total arnount of logs harvestecl, thcir avel'agc clianr-eter, length,

volurne irr cubic rneter, the species, time anci place of harvest as well as the

Ch;rin ol Custorly tracking number. The record of production shall serve as

the official source to cletermine the actu;rl volurne fe11ed ancl calculate the

cr-rbic meter fce. The Company shaltr share copies of the tree clata forms

w,itl-rin one week of receiving a recluest of the CFMB to clo so. The Company

hereby ariso grants permission to the CFMB and NUCFMB to request ally

proclr-iction-rlelatecl clata trorn tl-re FDA, SGS or any other relevant

irtstitutitrrr;
j) When the Con-rpany provicles transportation to the communities during

emcrgcncy situations the Compally will not be respc.insible for any damaS;e,

inlur/.',r ri.y other subsequent events that may occur cluring the provision

of this o".ri,.,". Recluests for emergency transport can be macle by any

commrlnity member in clistress or anv CFMB member. The Company can

only r.efus" u,rl**g.rcy transport when it vroulcl put their staff or property

at risk in a ilisproportionate r.vay. Shoulcl such a refusal occur the Company

will subsequently provicle explanation in a letter to the CFMB.

B. DETAILED TERI\,IS FOR CLAUSE 11: PLANNING, MONITORING AND

IMPLEMEN'TATION

8.1. As provitled ir-r clausc 11 of the Agreement the Company shali prepare atrcl

srt niit the first version of the strategic forest management plan ahead of the first

annual meeting, A final strtrLegic forest management plan shall be submitted

airead of tl-re fourth aunual rneeting'

a) 'Ihe first lrrd firral versiorr of the strategiclbrest uranagetnent plan shtrll Lre based

r:n thc Coruuiunity Forest Management Plan'

b) 'Ihe str:ategic forest *..r.ugu^ent plan shall cover tl-re full terrn of tI-ris

Aglectner-rt
c) the first strategic forest management plan shall clearly identify:

tire erreas for comrnercial use covel'ed by this Agreement as part of the

description of the managecl forest and its environment

ofl-lirnit areas inclr-reiin[ protection, multiple use and agricultulal

il I'(rA s

ti-re lir:st of five (5) forest compartments for production covering ncr

h1,\,.^ +Lon )tto/.. nf flro tofal area ft-rr commercial activities'
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8.2.

8,3

soil protcction areas

riparian buffcr Protection areas

ecosystenr protectit-rn areas

water supPlY Pr:otection areas

plant ancl Protection areas

plotected area buffer protection areas

ioeal use arcas

culturerl site Protection areas

riesigr-Lale,i or'tire CF\Its ro take part in the muiti-resource in\eaiol'
requirecl l'or tire final strategic forest management plan under 6.3 oi Section

2 of tl-re Guiclelines for Forest Management Planning.

e) Copies oI tl're first ar-rtl tir-ra1 strategic Iorest management plan shal1 be

submitted to the CFNTIB ttrirLy (30) clays ahead of the first and fourth annual

meetings respectively, to ailow for inputs from tl-re Community aheacl ol

subrnission for approval by the FDA'

As providecl in clattse 11 of the Agreement the Company shall prepare and

,rb*lt a flrst 5-year oper-ational plar-r ahea,i of the inception rneeting and before

any loggipg cin takl place. Subscquent S-year operational plans shall be

subrnitted ahead of the annural meetings tlrat take place every five (5) years of this

Agreement. A1l S-year o1:elational plans shall be draftecl in accordance with the

Seition 3 of ti-re Guiclelines for Forest Management Planning and shal1

a) iderrtil'y live (S) equal annual coupes not exceeding 4% of the total contract area

euch;
b) irierrtify existing ancl pl;rtrnecl main roads incluc{ing thosc agreed on in

clause 7 of tl-ris Agreetrrent

As provicleci in clause lL of the Agreetnent the Company shall prepare and

subrr-rit the first annual operational plan ahead oI the inception meetir-rg ancl

before any logging can take place. Subsequent annual operational plans shi'rll be

submiftecl at least one week ahead of every annual meeting.

c) The annual operational plan shall correr the antlual coupe and shall be

basecl on a pre-felling survey conducted by the Company or a surveyor

co.tractecl by the Coripa,y. ihe pre-felli.g survey wi1l be submitteci to the

r-DA and u..rpV shalibe shareciwith the CFMB. A11 annual operational

plans shall be .irafte.t in accorclance with Section 4 of the Guidelines for

Forest Management Planning ancl shall include information on:

- the tgtal number anci sizes of harvestable species itr tire area covered

by this Agt'eernetrt;
- a plannilig of work including logging activities, secondary roads and

br:i cl ges, tree p I arr-rtin g and environmental protec tion

- nurnber of positions lo be recruited a.rd staff employed

- the iclentification of nor-r-timber forest products, water collection

points and cultural nortns ancl practices, sttch as sacred sites'

meclicilal plant sites ancl animal sanctuarics, cemeteries, shrines'

sacred forests, special trees ancl fore-st collection.areas (e'g' for special

r-neclicines) within biocks scheduled for harvesting

- protection areas in accorclance with the Code of Forest F{arvesting

Irr:actices in the blocks scheduled for harvesting including:

8.4. Cclpies of the arbovementionecl S-year and annual operational planning

;l



) either Party can ini
of the Agreement

tiate the clispute resolution mechanism referenced in clause 15

8.6

8.7

B.B.

Il-re Corlrpany shall at zr11 times guar;rntr:e access to any area of timber operartiols
totlle courtr-iutrity Furcst Cuards,'trhe Compar-ry shall provicle any documenls or
information recluested by the Forest Guar:d o, CilaB irr performir-rg their
responsibilities.

As proviclecl under 11.3 of thc' Agreement the Company will convene and
finance an inception meeting between tl-re Companv, the Cpir,ttr, the Comrnunitv
Executive Committee and the Comrnunity Assembly no later: than one (1) montir
after the signaturc of this Agreement. The FDA ancl the NUCFIvIB shall attend
this inception tnee'ting anrl exterrral persons and organisations will be alloweci to
attencl as obselvers.
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As pt'c'rviclecl irt 11.'l of the Agreernent, the Comparry shall convene and finance
cluarteriv atlcl atrttu;-tl n-reetings to discuss progress of the implernentation of the
Agrcetlent. The FDA and the NUCF-MB shall attencl and external persor-rs ancl
r,rrg.rnis.r t ions wiIi bc' alIowetl to .rttL.r-lrl as obscrvers.

Qualterly meetings will be held between the Company, the CFMB
ancl Corlmur-rity Executive Committet-- on the iast Friclay of cach
cluarter cxcept for those quarters in which an annual meeting is
schccluicrl.
Annual meetings with witl be helcl between the Company, the CFMB,
the Clomrnur-rity ]lxecutive Comrnittee ar-rd the Community Assernbly
no later than the date of the anniversary of the signaiure of ti-ris
Agrecrnu'nt.

8.9. Meeting cosls are undelstood to include costs for transportation and foocl for
Cotnmuuity ancl Conrpar-ry representatives and where needed the costs of
attencizit-tct' for rcpresentatives frorn local authorities ancl the FDA.

tl.l0. The Company shall provide the following documents at each of the meetings:

c1) Inception rneeting:

- Proof of transferr of first payment of land rental fees as providecl in
5,1 of the AgleemenU

- Prool of transfer of first payment fol meuitoring ar-r,I protection as
plovidecl in 5.3 of the Agr:eement;

- The first 5-year operatiorral plan
- The filst annual opelational plan

e) Quarterly meeiings

Proof of transfer of cubic rneter fees as provicled in 5.2 of the
Agrecrnent;
Proof of transfer oI morritcrring and protection payments as proviclecl
in 5.3 of the Agreement;
An up-to-clate list signed by the Company of all Community
lnernbels employeel or contracted by the Company as
clause 3.3of this annexi

providecl ir-r

t/



Proof oi tlansfer of larncl rentzrl fees as providecl in 5.1 of tl-re

Agt'cetlctrt;
Pr.ool of payments of cubic meter fees and tnonitoring and protection

ra'rtcnt-s as provicleci in 5.2 anci 5.3 of the Agreement;

I,l'o,,f of transfer of the two setnesters' human resource development

.rr^,ti trarining payments as providecl in 5.4 of the Agreement;

-\r-r up-to-Jate list signecl by the Company oI all Comrnunity

lnemb;rs empioyed oi contracted by the Company as provided in

ciausc 3.3 of this Anncx;
Pr.ogress reports on establishment and operation of tree nursery and

replanl.ing;
Progress reports on roacl building and ir-rfrastructure;

Where applicable, the S-year operational plan;
'J'he annuai operational Plan

g.11. Where leeclec1, the Executive Committee upon instruction of the Community

Assembly sirall report any changes regarding CFMB membership' The CFMB-

shail report observations of the Jommunity FLrest Guards on any violations of

forest rules, inclucling pit-sawing activities arnci concerns related to infrastructure

works cluring the quarterly ancl annual meetings'

8.12. After each meeting the CFMB sl-rall clraft a rreeting rePort which shall be shared

with the Cor,,-rpo.Iy, t1're Community Executive Cc''mmittee, the FDA and the

N UCFM B.

8,13. Al1 of the abovementionecl meeting clocuments shallbe macle available to tl-re any

othcr pt'l's()n ot't t'gatrisil[i1rll ott t'cquest no later tharr 7 days aitcl'the requcst was

mac1e.

8.14, As part of tI-re annual mec'tings, Parties to this Agreement shall review

performance ancl compliance. Where the cFMB or Company raise issues o{ non-

performlnce or non-compliance with this Agreement, this will be reflected in the

n-reeting reporL. Unless agree.l cliffelently, the non-performing and/or not-t-

compliant Party will be giverr fourtcen (r+) days to rectify the situation' wherc

the nor-r-perforn-Lance or nol-r-compliance is not rectifiecl within this periocl'

operations uncler this Agrecment will be suspended and either Party can initiate

the clispute resoiution mechanism refererr.*.l in clause L5 of the Agreemeut'

g.DETAILEDTERMSFORCLAUSE12:ASStrGNMENTANDTI{ANSFEROF
CONTIlACT

g.1. As proviclecl in clause 12 of the Agr.eenleut the Company shall not subcontract

tiinber 1rtu-vestir-rg operatio.s nor slbstanti-1 parts of its rights a^d obligations to

arry subco*tractcirs or its affiliate company Ti-ris means that the Company will at

all times ,"rrroir-r entirely ,"rpor-rrible for the fu1l, timely and correct

irnplen-rentation ol tl-ris Agr'eernent;

9^2. The a uthorisatior1 of the CFI\48 to trausfer this Agreetnent to a ne\^/ agreement

with a new colllPany sI-rall be in accorclance with its constitu tion and byJaws, and

after having c1ulY consul tecl and been granted authorization by the CommunitY

Assembly ancl Executive Committee of the Comm If the ComPanY transfers

its rights uncler tl-ris Agreemetrt to another ComPanY, this new ComPanY will sign

e1r1ew Commerciai Use Contract

transferlecl ;ts it whole
with the CFMB in ln'hich all rights ancl cluties
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10. DETAILED TER\IS FoR CLAUSE 14: DAMAGES

10 1' Delays irr implernenting the Agre'ernent are a65reed to correspond to the follo*,ing
d.rrnagcs:

g) Delays in the stalt of pre-harvesting operations exceecling six (6) rnonths
are agreecl to correspond to damages of US $1,000 per a,llitional rveek oltlelay'.

h) Delay in transferring trny of the payments rnentionecl in clause 5 of t6c,Agreement is agreerl to correrpo,i.l in damages of six percent 1oz,; or tne
amount orve,cl on a monthly basis;

i) Delay.in completing community inJrastructure mentioned in clause 7.3 tsagreed to correspond to clamages of us $300 per month of delay beyonct
the agreecl completion elate;j) Delay in compensating clamage to subsistence, food or cash crops is agreecl
to correspond to dan-rages of US $50 per ten (10) days of delay in paying
compensation (counting starts from day operaiio,-r, start/continue after
damage has been causccl) to be paicl direltly" to the affected farmer,

10'2' Datnage callsed by continuetl tinrber harvesting in spite of timber operations
l-ravir-rg beeu suspencletl by tht' FDA are agreed"to .orr"rpor-r.i to us $1000 per
tlay.

10"3' Where insufficient clocutneutation is available to determine the exact volume of
timber harvestecl irl orcler to calculate the amount of cubic rneter fees to be paiclby the Companv, it is presurned that the Cornpany has harvestecl 30m3 per
hectare. f'he nurnber of hectares shall be presumed io ue a part of the annual
coLlpc proportiorlate to tl-re time for which cubic meter fees are. clairnecl.

10'4' Liabilitv for clatnages assumed by the Company under. clause 14.2 of the
Agleerneut shall include liability for enviror"r-".,tu1, property and any othc.r types
of clamage .rs wcll as climinal air.l civil liability for u,-ry uUl". violations of law.

11. DETAILED TERMS FOR CLAUSE 15: ENFORCEMENT OIT RULES AND
I)ISPUTE RESOLU"TION

11'1. The Cotlttt'tttttit;', tlrrough its CoLnmunity Assernbly, shall er.lsure the.ecessary
By-law's ar"e in place to define the authority of the community Forest Guards,
incltrclilrg their authority to instruct any person, inclucli.rg i"*pany staff or
contractots, to stop ally activities that are prohibited or contrary to the
Conrmuuity Forest h4attagement Plan or foresf rules. Similarly, the Cornpany
shail ensure tl'rat the aut.horitv of the cornmur-rity Forest Guardsis recognizicl in
its inter*al rult's ancl policies arrd is known t-,v utt ,"1";;;;# an.i contractors.
l']rohibited activities shall irrclucle pit ,o*ir.g, il1ega1 i-runting, pollution o{
waterwalzs_or latld, endangering or damaging forest.eiorrces, farmii-rg ir-rside the
cotltmerciai zot1e, ettviromnental darnage, tirnber halvesting below the rninirnurn
t1 iarrrt tcr'.

11'2' In case the Compatlty, colltmunity Forest Guarcis cl1'arly otl-rer commr-nity
uember tleteci any of the violatloirs mentioned unclcr 11.1 ibove, these shall be
repolteil to tlre CFMB artd tht'Contpany. L/pon receiving suclr repr-rrts, tht, CFIUB
shall senll the'conttnurrity Forest Guard tciinstruct the"perscrn(s) accuse.l of the
viol;rticxrs to stop, T'he CFIvIB shall inform local authoriiies, the nearest office of
tht' FDz\ a.rl thc NUCFMB or' the repo'terl violations.



ir.tcti.-l-c ari :r-ri5 j-rgicelllcnt or request for the case to be transferred to
locai authorities and the FDA. The CFMB and the Cornpany will share any
useful information and provide support to any interventions by the local
authorities and/or the FDA.

b) Wlrerc any violations mentioned under'11.1 were comrnittecl by persons or
companies noI utrc]er the control of the CFMB or the Company,".:ither party
tnay tratrsfer the case to local authorities and the FDA to iakeforward,'fhe
Comtnunit'y Forestly \{orking Group shall aiso be notifiecl by the CFMB,
w'liicl-r mrly pr:ovide support and/or intervention. The CFMB ancl the
Cotnparly will share any useful information and provide support to any
intervenLions by the local authorities and or the FDA.

c) Where there are reasonable beliefs, presumptions ancl/or allegations that
a tnember of the CFN'IB is engaged in any of the violations mentjoned
under 1l.l above, the cotnmunity Executive Committee, with the technical
supl'rort of the FDA, shall conduct an investigation ancl prepare a
cotnprchcnsivc report. 'Ihis report shall cleariy ider-Ltify actions io be taken
by the CIFMB to rectify any problems identi{iecl. If not resolved within
ninety (90) days of the Executive Cornmittee being informed, tl-re Executive
Comtnittee shall arsk the FDA to take ovcr the nranagement of the
colntnu rrity lolesi.

d) Where a violation or the breach of conh'act is st'r serious that jt results in a
brei'rch of trust, cither Party can suspend this Agreement with immecliate
eflect by sencling a written notice of suspe.nsion ancl ir-ritiating tl-re
ai"bitration procedure of this Agreernent. Serious violations ancl breaches
of cotrtract ar:e the follor.t ing:

Vit;leirl ur abusive beiiaviour towarrls Comrnunit;,
mernbers/Clompany employees, whether or not this has resulted in
injrrrv
serious clamage to Community/Company property or equipment
Serlior-rs clamage to agricultural land ol crops, unauthorizecl hunting
and environrnenttrl damage clr pollution
Cutting significant rrurnbers of trees below minimum diameter
U n cJ r: r-c1 ecl ari n g ha rveste c1 timber. vol urnes
Harvesting significant n^urnl"rers of trees outside the contract ar.ea
'Iheft, bribing of ilny other serious crime

A serious breach shall be cleemed to have occurred where any of bleaches
metltiouel1 above has occurred more than twice, or the person culpable for
such breetch is a senior rnanagemerrt employee of the Company/ mernber
of the CFMB, or that the Cornpany/Community have failecl to takc.
punitive action(s) within thirty (30) clays from the date the complaint was
registert,el .

11.3. The Partit-s to this Agreement commit to trying to resolve trny dispute through
clirect cotrsu ltaticlns anc-l negotiations first:

ar) Iu cast: of any tlisagrceurerri, clispute or failure to comply with any
plot,isiotr in the Agreetnent, a Irarty shall rc.rluest a mecting betr,veen the
Company anrl the CFMB to take place within two (2) rn eeks of the reciuest,
to cliscuss and seek resolution r:f the disagreement or non-compliance, Tl-re
FDA, local authorities and NUCFMB will be invited to atter-rcl this meetine
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'- 'iLa"-c ' c ill---.ci--rc rc>ur^iile)ll. rne Faril.es thai hai'e cailseci the rc&soti Jl
ti-re rneeting shal1 reimburse the transportation ancl food costs of this
rneeting no later thau two (2) weeks after receiving the request for
reilnburst'ment from the other Party. If Parties resolve the issue cluring this
meeting tlre resolution will be written ancl signed by the CFI\48 and the
Company at the encl of this meeting.

b) If no resolutior-r is founcl cluring the meeting provided for in Clause (a)
above, each Party silall prepare a lvritten memoranclurn r:r statement of ii)iis grievances and (ii) its proposecl solution(s) to thc elisagrcernent/dispute.
Eacl-r Par:[}'sl-rall serrd this melnoranclum to rhe NUCF1tIB,-,o later thi. 10
calcntitrr. rlays after the meeting.

c) l'l-re NUCITMLI sl-rall review the memorancla, consult with Community
representatives, the FDA, the Company, and thereupon share a writter-r
pt"oposetl solution with tl-re FDA who vr.ill be given seven (7) clays to
pro',zic1e inputs ancl stiggestions, After having laken into account tire
suggestior-rs arlcl inputs from the FDA or after the seven (7) clay timeframe
has lapsetl, tltc NUCFMB shall circulate, the written proposecl solutiol to
tl-re Cornpany, FDA arLtl CFMB. The Company ancl the CFI\48 shall colfirm
withirl sevell (7) tlays whether they agree with the proposecl solution. The
costs associ;itec1 with the cr-rnsultations by the NUCFMB shall be cover.ecl
b), the NUCFMB.

cl) If eithel P;rlty does not in'rplement the agreement reachecl at the n-reeting
or does r-rot agr"ee or implernent the solution proposecl forrnally in writinf
by the NUCFMB, Iogging operations undlr ihi, Agr"ement shall be
suspenclecl and either Party can submit the case to arbitiation.

1.1.4. The Partie's aBl'ee to subrnit disptrtes arising out of this Agreegrent which carnn,t
be solvecl itmicably to arbitration:

a) A Party recluesting arbitration shall give notice to the other p;rrty in
wlitir-rg, setti:rg out the material particulars of the clispute, annexing any
relevatlt tiocunreutation ancl requesting arbitration. tire other lrartylnail
rcply to the request for arbitration within ten (10) clays of receipt ancl
respond to the material particulars allegecl in the recluestitrg Party's notice.

b) Each Paltl' shall appoint one Arbitrator no later thanten (10) calenclar days
aftcr the notice. T1-re Managing Director of the FDA or his/her desigt-rated
replesentatjve shall be the Chairperson of the panel. Arbitrators are not
expected to replesent the Party that has appointed thern, rather they shall
be treutt'al altcl apply the provisions of this Agreement anrl the l'elr'vapt
laws wherr assessing the issues presented to them.

c) The arbitral panel shall review the documents submittecl to them and sirail
hear both Parties. The arbitral parrel calr request that either Party provicle
aclditional informatiou, can hear witnesses, experts and any other resource
Persoll deernetl usel ul. l-he arbitral panel shall decicle by majority of at least
two of tht-' arbitrators, Decisions of the arbitral panel shall be in writing,
sigrrecl :rnel sl-t.ill plovrcle e-xpl;rnrrtion fttr clecisior-i leac.trecl. J'he clecision
shall bc bintlirrg anc{ enfor.ceable.

cl) Decisions Lry the arbitrari panel shall bc reacherl witl'rin two (2) rnonths of
the date oI the written notice initiating the arbitration process, unless the
arbitral parnel clecides to prolong this delay, such decision to extend tl-re
delay shall be taken by corrsensus;

e) Each Party shall be responsible fol and shall pay thc- fees and expenses of
its appoiutecl / clesignateLl albitrator', Whcrc needed, the fecs ancl experrses
of tl-ie thircl arbitrator shall bc sharecl on an equal basis by the Parties. 'Ihe

l
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I i1 o. The abLrve-menlionetl procedures for ciispute resolution c1o not cover an\
crirninal cot-rcluct or actions of violence as Liberian law does not permit their
compromise or resolution by private persons. Therefore, where the dispute
between Parties is of er criminal nature the case will bc submittc-d to the relevant
government law enfclrcement agency.

12. DETAILED TERMS FOR CLI\USE 16: TERMINATION

12.1. Upolr terrninatiorr of tht,Agrcement

a) anv rights of the Parties which rnay have ac.crueel before the end ciate sl'rall
not be affectecl

b) any future rights to the Community Forest for the Company will be
relinquishetl

c) the CFNIB will have the right to engage other interested Party(ies) for the
harvest of the Community Forest.

12.2" Upon tc'trnination by either Party, any rights of the Parties which may l-rave
accrued before the encl date shali not be affected and each Party shall have the
right to seek eulorcetnent of or cornpensation for their rights. The Parties agree
that termination of this Agreement shall not affect any rights that may have
accruecl to ti-re Parties ancl which is not in dispute prior to the termination and a
Party to whotn any right hacl accruecl prior to termination may seek specific
performatrcc'of the obligations or other legal remedies in the appropriate coult of
Libr'ria.

12.3. Shoulcl the Cornpany be the Defaulting Party, and the Agreement is terrninatecl
because tl-re Comperny fails to cure ti're defect, the Company relinquishes any right
to the Cotnmui-,ity Folest, ancl authorizes the Cornmunity to pi-oceed and engage
other interestecl Party(ies) for the harvest of the Commuuity Forest.

13. DETAILED TERMS FOR CLAUSE 17: FOITCE MAIEURE:

It is agreecl that this Agreement may be suspenclecl in the event of Force Majeure cx'

supelvening impc-tssibility, either due to acts of God such as flood, fire from lightenlng
or other uatural causes, earthqualce, volcano, landslide, epiciemic, and any such
natural cause, r)l' acts of rnan such as military coup, armecl civil conflict affecting the
operational arca, nationwicle workers strike, terrorist war/ or w;rr between Liberia antl
at-totherr state, which rnerkes it priicticalty irnpossible to perfoml the obligations of this
Agreement. I-{orvever, the C-ompany shal1 make pavment for the logs alreacly
harvestecl ancl iirtentionally abanrloned. Upon the cessation of the force rnajeule event,
the performance of this Agreement shall resume, and the period of suspension shall
be arcidecl to the remaining period of the Agreement,

14. DETAILED TERMS FOI{ CLAUSE 21: WAIVER:

'fht'failrrre ol eithrrr Pirlty to irrsist upon a strict perlormance of any of thc, terms,
covenants arrd conditions herein, or the waiver by either Party of any breach oI any
provisior-r of ihis Agreement, shall not be deerned a waiver of any rights or remedies
of eitl,rer Party ancl shall not be cleemecl a waiver of any other breach of any terms,
conditions, covenants and pr:ovision or any similar or other provision or condition of
this Agreement.

t
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The poriion of Tongiay AuthonzedCommunity Forest covered by this Commerciai
Use Contract lies within Latitude (310490-859640) North of the Equator and
Longitude (310490-835866) West of the Greeriwich Meridian. It is Located in
Kongba District, Gbarpolu county.

CotllmcncingalapLrint(-'ltil(-rl-Sr61131 ontheManoRiver,alinerunsN6o\\'for7.-irJ,tN4eters
to er point (33012t,-E5lE-{l): thence a line runs N 66o W for 3,541 Meters to a point t-t26974-
854257);ll'teuce a line t'uns S 86 " W for 1,609 Meters to a point (325391-85a185); rhence a iine
rtrns N 47" \\'tor lll \'leters to a point (325245-854361) on the Mano River.; thence a lire r.uns
Nortlrwarcl alotrg saici Rivel for 20,295 Meters to a point (311734-853974) thence a line rur.rs N 690Etbr322 l''leterstoapoir.tt(312083-B54ll4);thencealinemlsN 7loF.for4,023lvleterstoa
poirrt (.il-5768-85-5429); thence a line runs S 83'Il for'966 Meters to a poinl (316129-855330);
thence a lit"tc t'tttrs S 66'E fbr 966 Meters to a point (317608-854932);thence a line runs S 49 o E
lbr'966Nleterstoapoint(318316-854274); thencealinerunsS36oE forl.44SMeterstoapoint
(319170-853143); thence a line runs S 17o W for 805 Metersto apoint (318945-852474);thence
alinerr-tnsS3uWFOR1.931 Meterstoapoint(318902-850696);hencealinerunsS58oEfor
1,2t17 Meters to a point (3 19959-850048); thence a line runs S 45 o E for 1,287 Meters to a point
(3 20812-8491 78); thcnce a line rutrs S 33 o E for 644 Meters to a point (321213-84861 8); thence a
litrerutrsS23nElbrg66 lr4eterstoapoint(321590-847809);thencealinerunsS 15uE f-orl,2B7
Mctcrs to a point (321926-546668); thence a line runs S 6o Il for' 1,127 Vieter.s ro a point (322041-
84-5615); thence a linc'nttrs S 14o W for 1,127 Meters to a point (321784-844588); hence a line
runsS25oEfor966Meterstoapoint(321389-843774):thencealinerunsS 27oW for644Meters
to:rpoint(321i32-843250);ther-rcealinerunsS3oE for2/36Meterstoapoinr(321275-840526):
thence a line runs S 44u E t'or2,092, Meters to apoint (323948-840775), thence a line runs S 490
E firr 4,506 Meters to a point (327389-837887); on 1he Mano l{iver; thence a line runs N 4l o W
fbr 2,500 Meters to the point o1'conlmencement embracing a total oi 18,611 l:Iectares oJ'Forest
I-ttrtd onrl NO M0ItE"
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ANNEX C: CALCULATION FORMULA M3/LOG

h-rcludecl below is the formula that will be used to calculate t1^re amount of cubic meiers
for et'rch 1og harvested in accorc{ance with clause 5.2 of the Agreement and the detailed
terms to tl-rat clause lnclr-rclecl in annex A.

DZx L x tr
1/ - _

4

{r *

D:

I:

volurne expressetl in rn3

Average diaureter calcul;rtecl L-,-v takirrg tlt,o measurements of cliameter at each of
the er-Lds of the log. The sum of thcrse four measurernents is dividecl by four to
calculate the averagc cliameter.
The length is the shortest tlistance betrn,een the two ends of the log, measurecl
without passing over arl)/ clefects in the 1og that could influence tl-re total distarrce
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ANNEX D: DBH cutting limits

Incluclecl below is the Diarneter at Breast Height (DBH) cutting limits applicable to
tlmber harvesting operations in the community forest areas subject to this Agreement

lVhele the FDA flxes stricter DBI{ cutting
in this tab

i

(Trade Name)

rT BREAST !

F,'r.,,*
lDiameter
lLimit (cm)

Species (Trade Name)
Minir.r-
Diameter
Limit (cm)

Afuelia spp. (Doussie, Apa) 70 Alstonid boonei (Emien 70
a robusta ) 80 S 60

Chlorophora excelsa (lroko, Odounr) BO Bombax spp 70
Entandrophragma angolense (1iama, Edinam) 90 Brachystegia leonensis (Naga) 90
Entandrophragma candollei Kosipo 90 Canarium BO

Entandro ricum 90 Ceiba ndra roma 90
Ent a utile 100 Daniellia spp. { 70
Guarea OSSE BO , Bond 60
Guibourtia ehie (Amazakoue) 60 amianus (MoMngui) BO

Khaya spp. (Khaya, Acajou) 70 Erythrophleum BO

Loroa a Dibetou) 7A Gilbertiodendrr )n sF ti) 60
60 Lophira alata (r i BO

na ciliata (Abura, BO ll4ammea africana 60
rdonia wrifera (Kotibe 60 diderrichii. (Kusia, BO

Pycnanthus angolensls (l lomb a) 70 strum africa Mbeli BO

Tarrietia utilis (Niangon)

Terminaiia irorensis (Framire)
60 a macroca

IS

60

10-70
Terminalia superba (Limba, frase, Afara) 70 listed abow 60
Tetlaberlinia tubmaniana (Sikon) 60

heckelii (Makore, Douka 100
Triplochiton scleroxylon (Wawa, Samba,
Obeche)
Turreanthus africanus (Ar,odire) BO

DIAMETER

[\4ansonia altrsstma (Bete)

90
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