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2009 

"AN ACT TO RATIFY THEi>RODUCTION SUAIUNG COIITRACT £ETW.&El'l 
nn: NATIONAL OIL COMPANY REPRESENTING T3E REPUBliC Of 
LIBERIA AND ORANTO PETROLEUM UMITED FOR OFFSHORE BLOCK 
LB-14.~ 

• 
IT IS ENACTED BY THE SENA TEAND HOUSE OF REPRESEtiTATIVES OF TilE 
REVUili. IC 01' LIBERIA IN LEGISLATURE ASSEMBLED: 

Secliori 1: That immediately after the passage of th.s Act "AN ACT TO 
RATI.FY THE PRODUCTION SHARING CONTRACT BETwmN TH'£ 
NATIONAL OJL COMPANY REPRESENTING HIE RliJ'l'BLIC OF LIBERIA 
AND ORANTO PETROLEUM LIMITED OFFSHORE BLOC)( LB 14", as herein 
reciled below word for word in the authentic Englis3 • ersion be, and the 
same is hereby ratified to give full force and effect te the provision as 
contained herein. 

SECTION 11: SHORT TinE: This Act to rn~ t1e PRODUCTIOF\ 
SHAJUNG CON1"RACT BETWEEN TIIE NATIONill. OIL CoJ)fPANY 
REPRESENTING THE REPUBUC OF LIBERIA AI\D OL\J'ITO PE'nOLEUM 
LIMITED ··oR OFFSHORE BLOCK LB 14~ shall a.so be c itej as lite 
I'ROOUCTION SHARING CONTRACT ACT Ot' UBJ!JUA AND OR.. ... NfO 
PETROLEUM LIMITED." 

SECTION Til: That any and all obligations, ccwenants, tenns and 
conditions as contained in lite above mentioned I'RODtJCTJON ~HARJNG 
CONTRACT shall be carried to full completion unless ot.:terwise modified, 
amended, or repealed. 

SECTION IV: This Act shall take effect immediately oon lite p11b!ication 
into handbi ll. 

ANY L AW TO THE CONTRARY NOT WIT HSTANDING 
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f'()IIRTH SF.SSlON ()F TH R FIFTY SF.C:()Nn 
LI:.UISLA I URI:. Ul' 'I Hli K.CPUtiLit: Ul' Lltlt::ltiA 

' 
HOUSE'S ENGROSSED BILL NO.t6 ENTilllD: 

"AN ACT TO RATIFY THE P 
CONTRACT BETWE~N T 
COMPANY OF UBERIA 
REPUBLIC OF LIBERIA AND 
LIMITED FOR OFFSHORE BL 

On motion, Bill read. On motion, 
first reading and sent to Committee 
2009@ 12:25 GMT. 

• 
ODUCTIO!\ SHARING 

NATIONAL OIL 
<PRESENTING THE 

RANTO PETROLEUM 
CKLB t4r 

e Bill was adopted on Its 
m on Thursday, July 16, 

reading On moti<>n, under the s nsiod of lbe rule, the 
On m<>lion, BiU taken from eo~· ittee TO<>m for its second 

second reading oftbc Bill eoostiiU lbe third reading and the 
Bill was adopted, passed into the full fon:e of law, and ordered 
engJOssed today Tuesday, July 21, 2009@ 16:00 GMT. 

I t I. I r.:.L., 1--:J_ t : d .. : l --- ~ - .[ 

2009 

FOURTH SESSION OF THE FIFTY SECOND 
l.EGISLA TURE OF THE REPUBLIC OF LIBERIA 

HOUSE'S ENGROSSED BILL N0.16 ENTITLED: 

"AN ACT TO RATIFY TBE PRODUCTION SHARING 
CONTRACT BETWEEN THE NATIONAL OIL 
COMPANY OF LIIIERIA REPRESENTING THE 
REPUBLIC OF LIBERIA AND ORANTO PETROLElJM 
LlMlTED FOR OFFSIIORilllLOCK Lll 14.'' 

On motion, Bill read. On m<>tion, the Bill was adopted on its 
first reading and sentiO Committee room on Thursday. July 23. 
2009@ II :05 GMT. 

On motion, Bill taken from committee room for its second 
reading. On motion., W1der the suspension of lbe rule, lbe 
seeond reading of the Bill constituted the third reading and the 
Bill was 2dopted, passed into the full fo= of law, and ordered 
engrossed today ThurW•Y. July 23, 2009@ 112:32 GMT. 

l l. r r . I [ ( 
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AlTESTATlON TO: 

. 
"AN ACT TO RATIFY THE PRODUCTION SHARJNG CONTRACT BETWEEN 
THE 'iATIONAL OIL COMPANY OF LIBERIA REPRESENTING THE 
REPUBLIC OF LIBERIA AND ORANTO PETROLELM LIMITED FOR 
OFFSE(:)R£ Bbe€*-hB-'1:4. --···---·· 

/ ~.~ 
VICEl'RESIDlffi't OF THE REPeB~F LIBERlAIPRESIDENT 
OF THE LIBERIAN SENATE, R.L. 

SECRETARY, 
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2009 

FOURTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF 
THE REPUBLIC OF LIBERIA 

• 
SCHEDULE OF TilE HOUSE'S ENROLLED .i31LL NO. 15 ENTr:-LED: 

"AN ACT TO RATIFY TliE PRODUCTION SHARING CONTRACf BETWEEN 
NATIONAL OIL COMPANY OF L.IBEIUA IU:PRESJI:NTINC TilE REPUBLIC 
OF LIBERIA AND ORANTO PETROLEUM LIM ITED ? OR OFFSHORE 
OLOCK LB 14.~ 

PRESENTED TO THE PRESIDENT OF THE REPUBLIC OF LIBERIA 
FOR EXECUTIVE APPROVAL. 

RECEIVED THIS .,.l.J ~ DAY OF .f??· A.D. 2009 

AT TilE HOUR OF .S:/11 J 111-

b~~J-4-
TILE PRESIDENT OF' THE REPUBLIC OF LffiE.RIA 
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PRODUCTlON SIIAlUNG CONTRACT 

BETWEEN 

The Republic 01' Liberia, (STATil) repn>Sen!Cd for tho purpooes of lhis Con<lll<t by the 
National OiJ Comp:my of Uberiot (NOCALh a eo.mp3tly incorport~~ted under the laws of 
Uberia, the Minist.,. of""""""' the Minister of J..ands, M ines & Energy and the Chairman of 
the NatiooallnVCStmc!lt Commission 

AND 

Oruuto l'cCroleunt Limited, n company incorponucd In 1hc j urisdiction of Nigeria, 
hereinafter referred 10 as ~c:: Cont:ractor''. 

• 

.. 
• 

• 

• 

\YliEREAS 

the dise<M:ry and exploitotion of pc:~n>lcum ""' importaot for thc interest and thc 
economic dc.vdopmcnt of the country and its pcoplei 

tbe Contrnctor wishes to undertake operations tOt cxplomtion and development for 
exploitation, transport::~.tioo,. .stotnge, processing Md O'Ulrketing ofHydtocarbons; 

NOCAL hos thc rigl>ts in =PCC' of Petroleum llxploruion and llxpk>itorion over the 
entirety of available areas in Uberia including the Delinsittd An:adcfmod het<inafter, 

NOCAI.. wishes to prom01c the development of the OeHmited Area, an4 cbc 
Contractor wishes to coopcrntc wilh NOCAL by a.$Sisting it in the explOf'tltion for and 
production of the potential resources. within the Delimited Area. und thereby 
tt1COur.1ging the econonlic growth or the couotty; 

The ConiJact<>t tCJWC"""" thot it bas the financial r<SOW<:CS, !he ledmical compctenc:e and the 
orgsnizatiotl ctlJ»eily noccs:s:ary to cany 001 in the Delimited Area, the Petroleum Opc:ralions 
specifiC<! het<in<!lcr. NOW TIIEMFOR£, TI(R PARTIES HEREBY ACREE AS 
FOLLOWS:;p 
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ARTICLE 1 

DEFINITIONS 

lltc followi~enns used in this ec:.Rraet shaJI have the fo1Jowing mean ins : 

Ll AFFILlATED COMPANY m:an.s: 

n CQI)l(J4t.ny or uny ?ther entity whicb di.rectJy Of indirectly oonh'ols or is controUed by 
any entity coostituting tht: Contto.ctor. or 

a comiJ.lOY or any other entity ~-hich d irectly or indirectly controls o r is controlled by 
a company or entity which it.sc:' f direc:dy or indirectly controls any entity constitutiog 
the Contr:lctor. 

St•ch .. control» means direct or indirect ownership by a company o.f any o ther entity 
of holding fiC:\y percent (50%) c.r more of the shares., conferring voting rights) forming 
the stock of another company. 

1.2 ANNUAl, WORK l'ROGRA~1 lfl.Ctu)S the document describing, item by Hem, the 
Petroleum Opc:mtions to be cmried oot durhlg a Calendar Year wilbllt the Delimited 
Areu and in ench Exploration Per imeter, if nny, established in acoordrmce with the 
Cont~tCL 

I .3 Al'11J tAl SA.L PEIUMET£R nc.ms ::my p~rt of tltc Delimited Area where one or 
more Hydrocarbon disoovc.rics have bcco mn.de. :md in respect o f -which NOCAL has 
granted to the Contractor an :xcJusive apprnis:tl nuthorizatio.n for the p urpose of 
app~ai.sing the exf<..'llt of said di$:.ovcrics. 

l A ARMS LENGTH SALES Fer the purpose of dctc::nniniog anns length sales. rf:tc 
price or Crude Oil will gcocra.l y be based in a per bmTel basis of one or more Crude 
Oil blends whieb at the time of ca!eulatio1~ are being: freely and nctively rrnded in the 
international o il n-tarict:t i1n<! ha.ve similar characteristics :md qu:llity to tlle Crude Oil 
being markeu:d. 'J11e price tOr sucb Cmde O il wHI be ascertained from Piau's Crude 
Oil Market Wire daily poblication or the spot ma[kCI for the snmc C rude OiJ 
ascertained in a similar nttUJJlCr. 

1.5 ASSOClATED NATURAL GAS mcaos NatJJmJ Gas, which exists in tJ1e rc."'\ervoir 
wilh Cnsde Oil, which is o r could be produced in association with Crode Oil. 

•• 
1.6 DAJtREL means U.S. barre~ i.e.

1 
42 U.S. gaJfons mcashrcd at a ~Q.u(: of 6011 r 

:.~od under itn utmo~eric pressJre. 

1.7 BUl)CET mean .... the itcrn i2ed cost estimates oftllc PetrOleum Opcrution::t"dc$Cribcd 
in ::10 A nmiu1 Work ~r()gmm. 

L8 CAJ.eNOAR QUAlJTEn means a period of three (3) consecutive months begioou>g 
o n January 1, April I, Ju ly I or Oclober I, :-md ending Ol\ the following M3rch thirty­
ti.rst (31$1

), Juoo thirlieth (3C1
"\ Seplcmbcr ·=lrf301h) or December (3 1 rt), 

rcspoctivcly, accordjng to the Gregorian C::3.1end:tr-q n 

.-
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CALENDAR YEAR fne.An$ a period of twelve (J2) consocutive months beg;.,-,ing 
011 J11nua.ry first ( I"} and ending oo the following December lhlrty-firSt OJ'~. 
according to the G-regori~1n ~k:ndar. 

CAPITAL GOODS means: 

(a) Plant or equipment (but not motor 'lthiclcs of MY kind)~ and spare par-4 for 
these goods, {or use exclus ively and directly in manufacturing. agricu1tu:-::. or 
forestry; 

(b) The following goods for a producer's use exclu..sively Md directly in a r.rining 
or petroleum projL>Ct or in mining or ptt:roleurn exploration or developmcul; 

(c) Plo.nt or equipment "'(irrctudins fouc-wheeJ«b i'\'CO'notor-vehiefes- but not 
motorcycles., sedans or luxury vehicles as defined by regutntion) and spare 
J)4lrts for these goods; and, 

(d) From Lhe inception of exploration until the d3te OOI'lln\ercial pr<xkGtion 
begins, intcr.mcdinte inputs (incJuding but not limited (Q explosiv~. driUiog 
mud. grinding balls. tires for trucks used in operation!'>, and similar i)!ms 
.$JlCCiftcd ill regulations). 

1.1 l COMMERCJA.L l'ltODUCTION 

(a) '(commcrchd production» bL"gins on the d:He of the tirst shipment of pclr<·_c.\tnl 
or n<\tutal gas extract¢t.l from the area covered under this Conlm<:t as part :1 fa 
regular program of profit-seeking nctivity. 

(b) Commercial production ends on the last day of a tax period hl whi~ lhe 
nwnber of shipzneltts is less th:.\n one-tenth of the ave-rage Shipments :Ju:'illg 
l11c iirSl throe years of 001nmcrcial production. 

l .l2 CONTRACl' fOC<~OS this Ptoc..luction Sharing ContrJ.ct and it'!> appendices fonni:'g w 
integral part hereof. toget11cr with any extension, renewal, re.pl:.~ccmen: or 
modification t~reto, which may be mun•ally agreed between lhc Parties. 

1. 13 CONTRACT YEAR means a period of twelve (12) con.secutivc months begi::air.g 
o•\ the EITcc.tivc Date or on ll1c anniversary thereof. 

1.14 CON'.f.RACTOlt means Onmto Petroleum Limited and MY of its- succcssorJ ar;d 
permitted :lSSigns that shn.ll act a." Operator and shall conduct Petroleum Opcratiet:s. 

1.15 CRUDE Ofl, mcMs crude mineral oil., asphalt. oz.oketitc, M d :.\1.1 l<i•)((s of pctrok:um 
liydroc;.rbon ~nd bih.Jmcn. either solid or liquid ill their l'l3t\l.rol conditiO•\ or ot.tz:ncd 
from NaiU~l Gns by condensation o r extractjon. inclt•di:tg condcns.'\tcs and Narural 
Gas liquids . 

1.16 DELJMlTED AREA means tbc ;)t'CU in respect of which NOCAL 
Contract, grants co the Contractor no cxclu~;ve exploration right. 

3 
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!U:TCUdercd by th; Cc·ntraotor in ACCOrdance with the provisions of ArticJcs 3.5 and 
: .6 .illaU bo dcccred as cx.cludcc.l fi'om the DcHmitcd Area.. which sbntl be reduced 
~ct»rJi.ng ly. Con ,.crsdy, tho Bxplonulon Pcrlmeter(s) shall be an integrul pan of the 
Dclira ited Area duing the tc:nn of the relevant exclusive exploration autboriucjon. 

• 

1.17 P :tuVERY I'OINT :r>eaNihc F. 0. B. point connection the loading raciliti<$ to the 
'"= when loodilg Crude Oil in lhc Republic of Liberia or any Olbcr lr.lnsfer point 
n utually agreed betv.·c::n the Partieo. 

1. 18 DOLLAR mc.Rns jollarofthc UnirOO Stmes of America. 

1.19 EFE'SCTIVE DATE m<arl$ ~tc date or ratifiCation Md pu(Jiication of the hnnd brU 
urrde.r Anicle 38 

1.20 ll'PLOITATION P£lUMET&R mc&n$ any P"" oftbe Oclimiicc!.A.u in respect of 
V"hir.b NOCX Lll~ grmted 16 tfla COnrrac~el~l\·c exploitation authorivuion. 

I 2 1 Jt..;XPLOnA'I'JGN means acquisition of seisrnlc dr~t11, prospec~ing,. drilling and all 
ott-.er 8ct.ivitics leadi•g to thu c:stnblishment of exi.>lcocc ot n<.m-cxisrcnce of 
b)'4rc:arbon in 1M. Delimited A~. 

I 22 'SXPLORATION PERIMITE.R means any partoftbe Delimited Area In respect of 
which NOCAL he gr.llllcd lhc relevant exc!us;ve Exploration Authorization. 

1.23 J'l'F.LJ) meant> t\ a>mr.1crcial ~umulation of Petroleum in one or several overlaying 
ll;>ritcns. which h:tS bczn appi"Jiscd in nccordnncc whh the provisions of Arcielc Jl • . 

1.24 F'.SC.\L YF.AR Wl<aas a pcciod of twelve (12) coo>=utive months beginning 011 
Jali\WY first (I") ond e>ding oo lhc following Occcmber thirty-frrst (31"). 

1.2S GOVERNMENTmeoos theOovcmmcnt ofLibc:rio from time to time aud/or any lllld 
a I minis tries, nti.ioMl di.n:ccorntC$, dep.arunenl$. rnuioonl institutes. provincial 
fpve:~~rnenl, provirlcioJ dircclornt.t.-s, commissions, agencies nnd corporoLions under 
0 e dirccl or indin::l c.;t;~ntrol of a govemmenr or owned thereby and st..all include any 
cutrt,. lcgisJ:uure, cOOocil or olher stale govcrnmcnl or national, rcgiorwl, provincial, 
rnmDpgl or loc:AI otuth:xiciq., 

1.26 _If .rJ,...carhou mer:ns rae definition under the Liberian f~c:c~eum Law oflOOO. 

1.2 7 L.A\\\S) rnc.tul.s :u .y cons-titution, mtiricd ucaty obli.Q01i01)1 law, statute, decree, n:rle, 
n.:g..~ la~ion, ju'CliCit-.1 a=t of dcclsion, judgment, order, prool;)mation, directive, 
e.:eculive ocdcr or J'he~ sovereign oct of the State 

1.28 Manrc: l'olludoo me:llD.! lbc ;..,troduction by the coob'aetor or su\H:ontractor. direcdy 
o: O.:in>c:tly, of stbSOllllC:eS or energy, includlnt tox.ic waste, oil spills or any other 
sol~ liquids or pses into lhc marine environmenc (including estuaries) in such 
delelerious effocls as trmn to living. resources. h:rzArd lo human health, hindroncc to 
fl'!dno activities including ftshlns and na~},f;-r or impainnent of qunlity lor use of 
s<a-w: tor, nnd rcdcctio1 or amenitiesJ-Y' 
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NATURAL GAS means melhonc, dbanc, propane, butane i!nd dty or wet gaocco< 
hydlocaobons, wbc<her or 1101 asooci:ltcd witb Crude Oil, .. v.dl ... _ pro<!u.."'! 
extracted in association with pe:ttolc:um. such as. withot.t limiauion, nitrog('fl~ 
hydrogen sulfide, carbon dioxid~ helium and water vapor. 

NON-ASSOCIATED NATURAL GAS means NatUflll Gas otlocr tJoan Associate<; 
Notuml Gas. 

Opcrntor shall mcM Omnto Petroleum Umited and AllY subsoqucnt Contractor p:uty 
upproved as Operator. 

PARTIES me;w NOCAI. and the Contrnc10r, and PARTY ll\tons tither NOCAL o: 
chc Conlnld<lr. 

Pt:TROL£UM COSTS meaDS all expenditures ld'Jally i.n::umd and paid b:' lhe 
Conuact for the purp<>OtS of UiC l'tllilJCUJJr Opc:rad<m:S"'ll!l()a-this· G<>ntract, :r>d 
determined in acc.ordanc:e witJt the Ac:<;ounting Proced"Jre a.tta:hcd heR:to as ApiJ(:odi:; 
2. 

I;ETROLEUM. OPERA TlONS means all activities un<k:o1Jlklng by tbc C<lntr<omr. 
including but not limited to cxplorntion, appraisal, prospc<::ting, assessment, 
mllriccting, ab3ndonmt11~ decommissioning, dcvclopmect, drillina, production, 
cxploitat.io~ processing. stomgc. transf.l'Of4 disrnb utiofl. sale, etc of Crude Oi~ rod 
Nahlnll Gos • 

REVENUE CODE means the Revenue C<ldt ofLibtri•Aco of2000, as such may!>> 
amended from time to time. or any 5UCCC3Sion code. 
"nu:R.D PARTY means a eompany or any other entity, O'Jicr than l.he Contractor. 

which does not come withln 1hc foregoing definition. 

'l'OTAL P RODUCTION m=s tho tolfil producoion or Crude Oil or the tccti 
production ofNnturul Gas obroincd frorn the whole l)eJjn\itcd A reo le£1 U•c quartit.iC$ 
U$0() for the requirements ofthu l~clro lcum Operation$ nod ru:.y Unavoidublc (..os~es. 

Un2voicbble Let~ means any J.o~ml is solely C3Ustd by ull-inreotk)nal or un-wiUul 
misconduct or gross oegligence0 !t 
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ARTICLE2 

SCOPE OF TO.E CONTRACT 

2. I The Co11troct Is u Production Sharing Controet o.,li provided for w•der Anicle1.1 of the 
Ubcriru1 Pctrulcum Law and include$ all tho provisions o f the agreement between 
NXAL and tile C.:n"J"'or. 

2.2 N-XAL aulhari= the Ccntroctor to be the Opcnuot Jl'llSUOilt to the tenns sc:t ronh 
herein and 10 cany <ltd the U«.ful and ~ Petroleum Openolions in the 
Dc6mitcd Area. on an exclusive basis. 

23 Tbe Contructor under takes, lOr all UM:: work necessary for Cllrt)llns out the Petroleum 
. ();.lerotion$ provided for hereunder, to comply wilh good inlcrn.tltionnl petrolct•m 

in:h1stry ptaetlec t1.od to b! s~bjec:t to the lnws and regulat ions in force in L-iberia 
ut le$S otJJcrwi9o provided und::t this Comroct 

2.4 ... Conlr.letor shall supp~j alllioanclal and lccbnical me3ll$ """"""ry ror the prope< 
puionnancc: of the !'e"'*"m Opc:mlioos. 

2..5 T-'e Contractor shall bear Alone the fina.nci.ol risk ::tSSOCil't1cd wilh the pc.rf0f1Jl.SDCC of 
the Petroleum Operations. The Petroleum Costs related ·thereto shnll be recoverable 
b,. the Contrucror in w:cordanoc with the l>rovislons or Article 16.2. 

2.6 During the u.:nn hereof, in the event or production, the Total PI'Oduccion arising from 
til-;: Petroleum Opcrntioo:s shall be shared between the Pnrties tiCCOrding. co the tem\S 
set :orth in Artieles16.2 and 16.3. 

2. 7 On !he l!ffcc;~iv: D.>lc,lhe[)efmilcd Area slloll be the"""' as dc:lined in Appendix I. 

2.8 11lc: Contr::w:tor s:lall fumis.1 NOCAI... with All reports, information and <lfttA referred to 
hc.rc:undcr, including witJlOU1 lirnit.ntion o.ny Ag.reemen~ for the provision of goOOs and 
$ervices in respect of PdiOICum O~l>e;;t.•!xces.s of $250,000.00 bi1lding or: the 
entities constl1 1.ti"~; the Co, tmctor.o-· r \ 
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ARTICLE3 

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3.1 The exclusive e:xploraHon authoril.ntion is hereby granted to tbe Contmctor for a 
period of nine (9) consecutive years definod by lbree (3) eonse::utivc periods . 

A first Exploration Period of four ( 4) Contract Y cars, a second Exploration Period of 
tltree (3) Contact Y cars aod the third Exploration Period oft-.;~ (2) Cnntmct Years in 
respect ofl11e entire Delimited Area. 

The first Uxplonttion Period will be djvided to two sragcs, s f&r>t stage of two (2) 
Contract Y eMs and a second scage of two (2) Contract Year<_ A.!ler the 2D and 3D 
Seismic Surveys, baSOO on tho evaluation r¢S'Uit, the contrac·tor has the right to decide 
whether to go on to the second sta~ according to its own ju:igment 1be contractor 
shall have the rigbt to teoninate Te project at any st:tge. bui must &!"OOhc in 
accordance with the pro'lisions of Atticles 4.7 and 32.1 of this 'Contract 

3.2 If during. ttie fir;t expl_oration period ,.t forth above the COil<rllCtor has fulfilled the 
e.xplomtiorf work commitments defir)ed in Aniele 4, ~ a.;certained by the 
Government, the exclus ive exploration authorization shall. at tl-.e Conl:ractor's reques~ 
be renewed for a second exploration period oftv.•o (2) Contract Years. 

3.3 If, at the end of such $(."C():nd exploration period and provided tl\3t is has fulfilled its 
work comrniuncnts as set forth above. arid the Contrncto - so requests. a third 
explomtion period shall he authorized for two (2) CnntroctUJil Years. 

3.4 The applications referred to in Articles 3.2 and 3.3 sitall be made at least sixty (60) 
days ptior to the expiration of the current exploration period. 

3.5 The Contractor shall surrender at least the fOllowing surf.~ 
a. -Twenty-five: percent (25%) of the initial su.rfu.cc·ofth: DcJimitcd ~at tlle 

expitatiOil of the first exploration period. · 

b . Additional twenty-five percent (25%) of the initial Sllrface O( the Delimited 
Area at the expiration of the second exploration period. 

Such surrenders shan be constituted of one area or a limited number of areas of 
simple geometrical shape delimited by north-south. c:.L•;.;t-w~ lines or by natural 
boundaries: of the area concerned. 

f'or the purpose of computing the surface to be surrendered, 6c surface in respect to 
any Exploration Perime•c:r shnll be deducted from the initial nr~e of the Delimited 
Area. 

The surfaces previously sor:endcred pu..surult ~~~~~is ion: of Aniclc 3.6 shall be 
deducted for the surfaces to be SW'I"Codcred.f rr-,.,. 
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Subject to ilS compli::l.nc< with the nbove>mcntioncd requirements. the Contractor 
shall have the right to :!etcnnine the size, s:l1apc ftnd location of nrcas to be 
summdercd. 

The Contractor under...akc: 10 !umish NOCAJ.. with a prc:c.i$e descripc1on and n map 
sho"'ins the delails of the surrenclef<rl • ...,.. and lhooe """ined. toscther witb • repon 
spee.fyina the wori< e:uric:l out in tbe surreodef<d ara.t from the Effective O.te and 
the r;sulu obtAined. 

Durbs any cxplor.ttion period, the Contracto1 may, ot nny time, notify NOCAL thnt it 
su.rrtJJ.t.k:rs the whole or ruty patt ortbc Delimited ArCl'l and the rights grunted to it by 
givir.g sixty (60) day's nolce to that effect. 

No >mn:nder during or •t the cxpiMioo of any cxplcntion period shall n:duc:e the 
wor4< c:ommitmt.llU and the: investment obligattons $Cl forth in Artic-le 4 ror the current 
exploralion put&l. ----

rn th:; event of surrender, the Contr:~etOf sball have the c.xclu$ive right to retain, for 
1hcir respective terl'n, lhc SJrfnecs In respect or ApprnlMI Perimeters. wtd Exploitation 
Perimeters which would have t-een gmntcd and to carryocn the Petroleum Operations 
lhereio. 

3.7 At \h:. cxpira1ion or the third exploration period set f011h fn Ar1ic.le 3.3~ the Conuaetor 
shall surtGnd.er the ¥/hole ""emtining surfxe of tl1e Delimited 1\re;l cxccpc at to any 
Appraisal Pc:rimc.."tets and Bxploil.otion Perime1crs whieh would have then be<:Jl 
gntnL:.:d or applied for. 

3.8 If at the expirution of all tbe ex,lonuion periods tho Contr>e10< has oot been obcllined 
or is .lOt applying far an exclusive appraisal aulhori1..ation or an exclusive expJoitation 
authcriz.onion. lhi.s Contracbr 51:111 terminate. 

If an exploratory well is opc:rnling at the txJ)iry of an explon1tion period. then 
NOC'At.. shnllgrnnt Contm;tor Jl l'l extension of the exclusive cxplomtion 3Uihori.uttion 
of 90 days (a ncr tlle expiO'"atien well is tcrmiontcd and the rig released) in order 10 
CvaJu;:Lte the results of lhc well and nt Contrnctor's disc:rc:tion apply for M exclusive 
appraisal authorization or a., cxctusive exploitation authori23tion. 

3.9 10e tennination of this Contract, whatever the reason thereof; except OLrising from 
Fcrcc Majeure, shall n·lt rdicvc. the QJni,TadQr of any obliglllions onder this Contri'CI 
th..11 were inc/.f~rior n. or nl'ising from. ~id cennination :md whic;h shAll be 

fulfollcd.r Y-'f"l 
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ARTJCLE4 

EXI'LORA TJON WORK COMMITMENTS 

T he Co11lracror ~ludl COIJUllence the geological :.uid seismic work withiil six (6) 
months from the Effective Date. 

Tile Contractor, during ~e first exploration _period defined in Article 3.1, shall cauy 
out a minimum wortc:.J)(()gramme uta. cost of no Jess lhan 10 MiUion Dollars whidl 
illcludes the follo~ving: 

30 Seismic Survey of 1,600 sq. km. 

20'Scismic SUrvey of'300 km.".,_; ;;;•o;;;d"'·---- ------- -··-·· .... 
Contingent on u successful 3D seismic acquisition program and subsequent 

intCJ'Ptttatioo of the data, the Cot~ tractor undertakes to make rcasoo:tble cffons to drill 

in U1e iJ~t pe_riod. Jn tbe event that~such a well is drilled in the first exploration period 

it would satisfy thee second exploration period mirlimum well commitment. 

The Contraet()r, during the ~nd explotation period defined in Article 3 .1, sh:.U 
curry out a mil1iruum work. prog,.amme at a cost of no Jess than 12 million Do~lars, 
including a commitment to drill a mioimum of one (t) exploration well. 

4.4 The Co ntractor, durjng the third cxplomtion period defined in Article 3.1, shap carry 
out a minimum work progro~mme l11 a cQSt no less than IS million Dollars, iQ.ciLding 
acquisition of 800 5<L· km. of 3D Seismic 03t..'l and commitment to dtiJia rnit\immt of 
one ( I) exploration well. 

4.5 Each of the ex:plor.alOry wells shall ~ drilled to a minimum dcpth,of two thousand 
(2,000) meters, afler deduction of the water dc.plb.. or 100 meters into tbe top of tlle 
A lbian section) whichever shall come firs1;. or to a les~r deptl1 i.fthe, contin uuticn of 
drilliog perfonn-ed in acc:ocdMce with good infcmRtional petroleum inch.1.~ p~ticc 
is prevented for MY oftbe following reasons: 

(a) The b~scment is encountered nt a lesser depth than the minimum contra;tua1 
depth; 

(b) Conlinuation of drilling presents an obvious danger due to the exjs tence of 
abnonnal fo nnation pressure~ 

(c) Rock fo nn.ations arc enooun1ercd the hardr.css o f which prevents, in practice, 
the contiJ\Uation of drilling by the use of appropriate equipment; 

(d) Petroleum fonnations are encountered the crossing o f whleh roquircs, for their 
protection. the layin..!,.2~prcvcoting the minimum 001\tractual cepth 
from being reached. y Jl- { 
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4.6 l.n tJ1c event that aoy of the above I'CilSOJl$ seated i" sccli<m 4.S occurs. the explomtory 
well shaH be l.lee.med to have been drilled to the mjnin\um conunctual depth. 
Nccwilhslandit\& any provision in Ibis Article 10 lhe coonry, NOCAL and the 
Conuactor may, at any litne. agree to abandon the dliiJjng of a well at a lesser depth 
th:m d1e minimum contrRCI'ual dcplh. 

4.7 In ordu to UlrJ out the exploration drilling defined ia Article 4.3 and 4.4 in lhe beSI 
technical conditions in acc.ordiUJce with good iotemationnl petroleum indu~1T)' 
practice, the Contrnctor undertakes to mili the cxpe.OO.irun:: required co meet the 
objectives of the well work~· whlch will inClude drilling and as ai'Jlnlll<Uite, 
testing. 

4.8 If during the exploration period the Contraecor bas perfOJTOed ils wOtk. commitments 
for an amount lcsocr lhan lhe amount spoc:.ifoed al>ove, it sh>ll be deemed to have 
fulfiUed its inve.!ltmerU obligations reltlting to th:at period. Conversely, tJ1e Contraccor 
shall perfotm the entirety of it.tt work commitment·s set forth in t'C3J)CC:t of nn 
exploration period even if i1 results in exceeding the amount specified above for that 
period. 

4.9 In the evcn-c where the numbet or exp.Jorntion Yr-cll.s drilled by the Contractor and/or 
the amount of scism.ie data acquired dwin3 any exploration period exceed \he number 
of wells tuldlor the amount of scts-mlc datn provided for in the work commiunent for 
dlat period, as specified in this Article 4, the oumber of additi()rul explorlltion wells 
drilled and/or lhe amount of sci$mic dala acquiml by lhe C<>ntraetor duriog •uch 
explorl\tion period may be earried forward and treated 83 work undertaken in 
discharge of the Cootroelor's commitment to drill cxplor.ition wells nndlor scisfnic 
dato acquired during diC sue<:cedin& period. 

4.10 I f at the expir.:ttion o f Roy of the three (3) expl(ntion period!~ defined in Articles 3. t, 
3.2 and 3.3 or upon the date of surrender or the wbolt: Oeli.miled A.rCa, or upun the 
date or ler:mioat~ or this Contr1Ct, the ContraclOt has not fulfilled its appUcob1e 
work commitments set forth in this Article. il shall pay A$ compensation 10 NOCAL. 
wilh in thirty (30) days afler that date of expiratio_n, st•m ndcr or tcnnln:ttion, the 
uns.pcnt balance. of ~~ work. commitments abo~fined ·ror the cutrent 

explonltion period.f }" \ 
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ARTlCLTtSS 

ESTABU SfJMENT AND APPROVAL OF ANNUAL WORK . 
PROGRAMS AND BUDGETS 

5.1 At least three (3) months beforo the beginning ofca.oh Calendar Year, or for lhe ftrst 
year, within two (2) months from lhe Effe<>tivc Dotc, ,he Contractor shall prepare and 
submit for approval to NOCAL, an 'Annual Work Program together with lhc related 
Budget for the entire Delimited Area. specifying tl:-e Pettol~wn Opero.tions that the 
Contractor proposes to perform during the caJenda.r Year and their cost. 

5.2 ff NOCAL, wime.S .to ~opose any revisions or modifications to the Petroleum 
Operations speciticd h1 sai~ Amtllal Work Program .. it shall. within thirty (30) days 
aficr receipt.: of .tbc pro?J:~Ullrso...notify...&he..Contrac.l04-.ptescncj n g . .alL justifications 
deCmed usefuL In f;}laL event, NOCAL and the C:)lltroctor shall meet as soon as 
possible io consider the proposed revisions or rnodifcations and to mutually establish 
the [\nnual Work Prog.ratn and the related D'udget in its fined form. in accordance with 
goC?d intt:m:.tional pc.:trolcuru • iodustry practice. lbwever. during the ExpJoration 
Period, the Annual Work Program and the relotcd Budget established by the 
Contractot after the above mentioned meeting shall be deemed to be apProved 
provided that they comply with the obligations set fo"1h in Article 4. 

E~eh part of the Annoal Work Program and Bodgct. in respect of which NOCAL h3s 
not proposed any revision ot modification within the period of thirty (30) days above­
mcntioocd, shall be carried out by the Contmctor wit1in the stated time. 

5.3 Should NOCA.l f11il to notify the Contractor of its .,.ish for revis ion or modiiteation 
within the period of thirty (30) days nbove-meotjODcd, such Annual Work Progmm 
and the related B\ldget submitted by the Contractor s·"lall be deemed to be approved by 
NOCAL. U is agreed by NOCAL <U1d tlle Contmcto- that the CootJllCtor may acquire 
knowledge as and when the work is implementd or teJtaio events may jus.tH)' 
changes. to the details of the Annual Work Program. In that event, after notilicatiOil to 
NOCAL, the Contractor may make $UCb cMngcs provided that the basic objec.tives of 
said Annual Work Program are not modified . 

5.4 Whenever NOCAL is required to exci'Cisc its discretion or its approval is required 
under this Contract, it shall cxcrcis.e its discretion or grant its approval orl the basis of 
the c(ficient and economic conduct of )>ctrolcun Operations in respect of the 
Delimited Area nnd in aocordanoo w ith good international oiJ industry practice. 

5.5 At the commencement of the first Exploration Period NOCAL and the Contmctor 
shall tbrm a Joint Oper;alions Committee (JOC) col13isting of not more thAn three (3) 
members appointed by NOCAL and not more that\ three (3) members oppoimed by 
the Conrrnctor. Each Party shal1 have the right to cl...angc its representative by giving 
thirty (30) days notice to such e(Toct to the other P:u:ies. TI1e purpose of this fCC will 
be to review presc~ .... ~rc l•etrolcum Opernticms and report jointJy 10 NOCA.t. 
a1\d the Contr.lctor 0 f\ 
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5.6 The JOC •hall meet twice C'V:Q eslendor year <>r as Olherwise agreed by the members. 
No rneeting or the JOC shall be held uotcss two (2) members eaclt appointed by the 
Contructor nnd NOCAL are present. 

S.1 The Contractor sh:.ll appOint the first Chairman of the JOC who sball hold office until 
the second unniversary follo'.,.;ng the Effective Date. Thereafter, NOCAL ona the 
Cootractof shill ha>'C the abanating right to nominate 1 O..irman of the JOC who 
shall bold ofToce for a period c1two (2) years. 

S.k J).ll co$1$ of tbe meeting ofuc JOC shall be borne by tt\c Contrnctor a.,,d thC$0 costs 
wjll be regllrded 1\8 recoverob:c costs. Members of tho JOC shall be entitled to sitting 
fees for a«cnllance .. ~~~5(p•yable by the Contmotor) in amounts to be mutually 
agreed by the l'llrti-r>t"'4, 
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•· ARTICLE6 

CONTRACTOR'S OBLIGATIONS (N RESPECT OF THE 
EXPLORATION P,ERIODS AND ENVIRONMENTAL MANAGEMENT 

6.1 TI'c Contractor shall provide oil rhe necessary funds and purcluso or hire all the 
cqulpn\ent. facilities and motcrials J't((ldrcd to carry out the Petroleum Operation$. 

6.2 The Contractor shaU provide all technical ttSSiscance, ineludins the porsoMel required 
to carry out tb-c Petroleum ~mlions. 

6.3 The Conln>Ct<>< shall be responsible fO< the pn:porotion and P<rfOf11!llrlCC cf tbc 
Annual Work l'rogJnms wtlieb shall be CMied ()til in the raJOtappopriatc matlllCr in 
ob<crvO!ICC of good inlcn.alional petroleum indusby practice:. 

6.4 The Conlr.ICtOr u~ to lllkc all lhc reasonable and p...Wcol ~'ps t<>: 

.. 

6.5 

-.(a) Ensure tbe protocdon from contamination of strara coll'3lning potable or 
creatablc water cncOunte.red during iLS woflc; 

(b) Provide an elfective and snfc method for the dis<.l>arge or disposal of drill 
cutthl8s and drilling nmds gc•lcratcd during drilling cpcra&iCl.Si 

{c) Carry out the h:SLS rc;ISOnably necessary for dctcnninlnJ, lhc value o-: a.ny 
potentially oomn\CI'Cia.lly viable $how c:ncountcfcd duri.nt drilling and the 
cxploitlbility of ony posoible Hydrocart>on cfuooVU'.CS and; 

(d) Provide an effective and Afe method for tbc dispos;ll of prxluccd water and 
wasae lubricating oils gencral<d by ilS oper.>tions; 

(c) Control the flow ur petroleum SO as to prevent avoidable Vl._lS'C and C$CUpC IO 

the environment. 

The Con[l';)cror furthc.r undcrtUJccs to carry out aU petroleur.a opcnltions in accordance 
with the Enviros\Jnent.al Protection 1md MMagement Law& of Liberia und torL~i.«cnl 
with good intematioo.ol petroleum industry prnctice. In this n:s~L. the Contractor 
sholl: 

(a) Submit to the Government Md Envin>nment.allmpar:t Statc"cnc (EJS) prior to 
the commencement or expk>ration and producdon. 

(b) Take reasonable pc'C\'entative,. corrcclive and restoutive n..easwes 10 procect 
from pollurion, contamin:uion or damage resultir-g ~lcum Opcntions 
water bodies, land surfoces and the nttnospbcro, and !kat My pollution, 
contamination and dwnag.c or ~ch water bodies. land .Stlrf(L.C Bnd nt:mosphe-re 
hereunder the rccti{'ic,."<<. 

Subject to the forcgoi"8· nnd nt the conclusion of Jlell'OicUJu Operntions in the 
Delimited Area, Ute Contracror will undertake reasan:.blc cCorts 10 restost the 
Delimited Area to n state in which it was before '".he Pelnleum Operations. 
However. the Corurnctor sh:.dl have no liabilit!' for aay ~-~raJ 
damages ea..OO allcr lho lrMSfcr of$uch assets .. per Article 20.11T.JV~ 

13 



• • 

6.6 

67 

6.8 

iJ.9 

ORA!'<TO BLOCK LB· I4 PSC JUNE 10. 2009 CONFIDENTIAL 

•\II works nnd faci liiie$ cn::cted by the Contractor hereunder shall, according to their 
-rtlUI'C and to the circmnstonces., be built. placed, sigJl nlcd, marked. lined and 
,)Jesetved so a~ to al ow ill tltl)' time ~nd in .s<~fety free pasS3ge to ll<Wigation within the 
)dimited Are:t. and without prejudice to the fOrgoing. the ComroctOI' shall. in order 
ro facilil41te nn· .. igmi·)n, in5tall the sound nnd optie.lll devices 3J)provcd or required by 
!.be competent autf'orities. and mointnin 1hetn in a manner satisfhcrory t·o said 
l'!uthorities. 

!n the exercise or its right :o build. carry out work and •Minta in all ftlcilities 1lecessary 
lC.u· the J)ll fJ)()~~s hereof. llc Contractor shall not disturb (md existing gr~1veyard o.r 
t'tl•ilding used lOr n;ligiou. .. purposes. nor cousc :t nuisante' to :111y government or 
r ublic buildinl. excep1 wi!h the; prior .::onscnt of NOGAL. :.nd shnll mnke good the 
cl:'lmil!;t' caused by i1 in th:tl event. 

h.1 its c.onduc:l of Pclrol:~1m Opcrntions, the Contractor ~mdcmtkes IP tnkc nil 
n.:ccss.ary p~ecJutior s to t=rtvent Marine Pollution in Liberian w~ucrs in support of 
Petroleum Ope ·ations. 

ln on:!er h) prevent pollution. NOC,\ L and Contractor agrc~ thnt Con~riiCror sl ~<1 ll 
c·~lnthlc t its pc:trQieum O:x!rations consistent with good international pt'ti'Qieum 
irdustry practi::c er viron:nentAI as may be :ap-plicnblc to prevent pollution and 
prc:'$t:rvc the environment. NOCAL. the Conlri\CI()r and EPA ~hall mectnnd con~id-cr 
rny measure, \\ohich may be nc.:ccssary to preserve: the envirOI)ment. 

6.10 NOC A L :lnd the Contractor shnll commission pedodi.:: environmcntnl audits as 
r:';quircd to ensure co·n1)1iat1C¢ with EIS. 

6 I I r lc C:ontmcto· n.nd its ~ubCOnlr.ICtors Shtlll be oblisated h) give prcfi!re1lC.C tO 
c•HC(priscs and good~ from Libe.rin. if c.ondi1ions of proven experience:, price, qvality. 
cdiv~ry lime :nd lcnns of payme111 :m~ simi l:u to !hose frum other eot~n trics ot fl't)m 
r on·Liberittn sctil'l:'t.S. 
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ARTICLE7 

CONTRACTOR'S RIGHTS IN RESPECT OF THE EXPLORATION 
PERIODS 

Without prejudice to the provisions hereof. the Cont.racttu· shaU have the E'ight to cany 
o ut the Petroleum Operations within the Delimited area. Such rights includes. inter 
aJ~; . 

(a) full responsibiliry for. nu111agcment of ~nd c.c.ntrol ever l\11 the Petroleum 
Operations; 

(b) nuthority to exercise any rights conferred hereby through agents and 
intlependenl co•nractors. and to pay accordingfy any of their expenses tmd 
costs in the pb•ce and in the currency ch?_!~ b>~~~.<?.!llractor. 

The CO•Hmctor shall have the r igln to clear the grot nd, dig. perf<.mlle, drill. build. 
erect, p lace, supply, o perate, manage and maintain otl itches. pools. wells, trenches. 
excavations) dams, l!ana ls~ water conduits, plants. mr ks, b!\sins. maritime and othet 
storage f.-cil it ies. primary d istillation units, fi rst extl'ilction gasoline separator units. 
sulfur plants, <'Uld othe.r facilities for Petroleum production. together with the 
pipelines .. pumping stations, generator unirs. pOWer plants. hig,h voltage lines. 
telephone. telegraph, rt~.dio and o ther comnwnication Ca::ilittes~ factories. warehouses. 
offices~ cmployoes· housing, hospitals, prernises. port;, docks. ha•·bors. dikes, jetties. 
drcdtes. sea walls. lll\der water piers and o ther facilities . ships. vehicles, ra i lways~ 
warehouses., workshops., foundries, repair shops and ~II the auxiliary sctvict:s which 
arc necessary for or useful to the Petroleum Operotiors or in connection therewith; 
and all i.\dd itiona l fac ilities which n.re or may become neeessary for or rel..~onably 
subsidiary to the currying out of the P~trolcum Operatb os. 

The ngents. employees t11\d reptesentatives of tJlc Contntctor o r its subcontn\ctors 
shaH have the •·ight. fo1' the purposes of the Pctrolcun Opcrt:tions tO enter imo o r 
lcnvc the Delimited Arc~1 and shull have free nccess t•) all the tbcilities set up by the 
Contractor. 

The Contractor shall have the rig.lu. subje.et to the plyment of fees npplicabk in 
l ... iberia, tO remove and use the sudilce soil, mantre timber, clay, sand, limcs10nc, 
gypsum. sto•les at\d othe•· similar materials. whic 1 may be necessary for the 
pcrlbrmancc of the Petroleum Operations . 

With the consent of the compelent ~dministNHivc service$ which shall no t be 
unn:nsonably withheld. the Contra(; tOr mny make reasofable use of such nunc dais tbr 
the periOrnlMCe of the l>ctroleum Operations. S-ubject w pnyment of fees ~pplicnblc in 
Liberia. when they are located o n land o wned by the STATE 11nd pbtccd in the 
vicinity of the land where snid Operations are laking place. NOCAt .. shall ~•ss ist 1he 
Contrnetor in Obl\lining any such consent fro•u uny LiMrian adr.\ i11istrmive bodies . 

15 
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The ConlnlciOr may W<e oc !JSC the water occessary for the Pcttoleum Operations, provided 
1h.at existing irrigation or na'f'igation are not impaired and that land. hnusc or watering plac:es 
for livestock an: nor deprived or a reasonable qua.ndty ofwate.r. · 

ARTICLl:8 

ACTIVITY REPORTS DURING TilE EXPLORATION PERIODS AND 
SUPERVISION OF PETROLEUM OPERATIONS .. 

8.1 Subject to the rcnns of Artick:s 3.S IUld 8.6, NOCAL shall own and may freely """ oil 
the original drun and documents rc lntir~g (0 the Petroleum ()pen\11ofls such as, but 
without limiiMion, records, samples, goologiC31, geophysical, petrophysica.l, driiHng 
nod o!)Croting reports. _______ __;_;._ _______ ,~_,._ 

8.2 The Conllnctor undcllakes to furnish NOCAL with the following periodic reports: 

(a) daily reportS on drilliag opentions; 

(b) weekly repons on seismic opc111tions; 

(c) 

(d) 

within thirty t30) days after eaeh Calendar Quarter, a report on the Petrole um 
Oponnlons carried out· together with a detailed statcmc.mt or Petroleum Costs 
in respc¢·t ofl-,epreccdingquartcr; 

prior to the e:Jd of February or each CaJendv Year, M annU.3l report on the 
Petroleum C>x:rations carried OUt JOtttber with a detailed statement of 
Peln>lcum Cos!s in reJpec1 or the preceding Cal<ndar Y-. 

R.3 In addition, the roUowins reporu or documc:nts shall be furuisllod to NOCAL as soon 
as they are prepared CJr obt.1.incd: 

(a) 

(b) 

(c) 

(d) 

u copy of nil s.eologic:al surveys Md syntheses togethc.r wilh tho related maps; 

a c:opy of all geophysical surveys. measurement and interpretation reports, 
map profil.., sections or Olher documents related thcn:to, L, w.:ll as, at 
NOCAI.'stCGU<Sl. the originals ohll reccrdcd sei$mie n\l1811CI;c capes; 

a copy of tM dri!Jin& lceation Md completion report for ct~eb well together 
with a c:omplne set of recorded fogs; 

a c:opy or all drill tests or production lests togcilicr with any study related 10 
lhc now or prOOuction of a well; 

(c) a copy ofoU r:pOrts rcloting 10 con: analyses. 

All maps, scc:tions. pofalcs, logs aod all O<hcr &e<>logical or ~ical documents 
M>ll be """$1}.:_ an appropria= lransporent suppor< in view of subsequent 
reproductlon.

1
Yf'"\. 
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' . . . . ' . ' ; ·. .. . ' .. . . . 
A representntive portion of the co'rCs.' and cUtting..') rtrilo~ed from each well, as well as 
samples of fluids produced during drill ~es<s or produC!ion te•ts shall also be supplies 
to NOCAL within a reasonable period. 

Upon expitation or in the event of surrender or termination of this CoDt'raCl, 0\e 
original documents and samples relating to the P~olewn Operations shall be 
provided to NOCAL. 

The Cootroc!or shall keep NOCAL iofom1ed of it< aclivities through the duly 
designated representative of. the IaUer. Jn particular. the Cootmccor shall notify 
NC>qAL as soon ll;S possibl~ a'nd in any event at least flleen .()5) day.,; in advance of 
all projected Petroleum operations.,· such !! auy geological survey, sei$.mic surveys. 
and commencement of drilling and installation of a platfom1. ln the event the 
Contractor decides to abandon drilling it shaH oocify NOCAL thereof within at least 
seventy-two (72) li'~fil)Tt!rSUetrllb'arolonment;"Unl= operational safety demands 
a fuster rtspOnse. 

All data, information, documents, rcpor1s and stlltistics including 'interpretation and 
'analysis supplied by the Contractor pursuant to this Contract shall be ll'eated as 
confidential and shaU not be disclosed by any Party to any other j>c-f<'...on without the 
express written consent of the other Parties within JPe life of tl\e exploration, 
appraisal, development, ptoduction or exploration authorivrtion period. · 

Tbc provision of Artic1c 8.5 shaU not prevent disc:osure; 

8.6.1 By NOCAL or the Swte 

(a) To any agency oftJte Sttttc or to an.,y :ldvi:sor or consultunt to NOCAL 

(b) For the purpose of complying with the Stato's international obligations 
for the submission of $1.a:tistic and related data. • 

8.6.2 By the Contractor 

(a) To its affiliates. 3dv~~ors or eonsulta.nts 

(b) 

(c) 

(d) 

(e) 

To a bona fide potentiaJ assignee or a.l or part or the contractor•s 
inrercst hereunder 

To banks or other lending institutions foi the pUrpOSe of socking 
cx(cmal financing of costs of the P~trolCtJm Operntions 

To Non-Affiliates who shall provide services for the PeLroleum 
Opc:rution.s, iuc1uding sub-contrneLOrS, vendorS. and other scrvice­
eontractocs, where this is essential for their provision of services. 

To GOVernment agencies for obtaillira~ necessary rulings, permilS, 
licenses ·and uppro'lals. or as may be required by appli~ot 
li~a~cial stock exchange, accounting or reporting practices~~--

17 



ORA.NTO BLOCK LD-14 PSC lUNB 10, 2009 CON'FIDBNTIAL 

Any hrty disclosing infonnation 0< providing dala to • Third Party under the a.nns or Ibis 
Article sba,l require suoh persons to WJdcrlake the -fldenlialily of soc:b data_ 

ARTICLE9 

OCCUPATION Of LAND 

The STAT£ shnll make nvnilnblc to the CoD.tractor, I\Od onJy for the pui'J')OSCS of the 
PeLroleu·m Opernlion, any land, which it owns and which is necessary for said operutjons. The 
ConlniCID< !ball have the righiiO build ond the obligation 10 n>-linllln, eboVI: and below tbe 
ground, lhe facilities oec:eswy foe the Peln>leum Operutioos-

The Contrnotor shall indemnify the Sl'ATB for DJlY damage caused to the lllnd solely in 
connection wil.h the COnstrucl.ion.. use and maintenance ot Its faejJjtic.s on such land. 

The STA.TB sllall aulhorize the Contractor 10 build, u.oe and moinll1in telephone, telegraph 
and piping systc:ms above a.nd below lbc ground and along the lt1J1d not belonging to the 
S'I"ATE, provided that the Contractor pays to tbc IMd-owner.;, a n:Ol.SOOable cosnpensatiott"' 
mutually~ upon, -
The ritJ>IS 00 land owned by private pc:rsons, wftieb would be nec>'$SM)' fO< the conying out 
of the Petroleum Opcntions, shoU be ooquircd by direct D8JCCm<'llt beiWcen the Contractor 
nnd the priVnlc person concerned. 

ln eYQlt u agrc:e:ment cannoc be reached bcrwcc:n the CootrldOI' and privare persons 
eon«med, the Conlr.>do< shall request the State to focililate the proCess of ncg«iation 
between the privntc owner ~~nd the Contractor for the acquisition of the land 111 the f-u ir 
mnrkct value. 

Notwithslandina anything mcntiooed hon:in to the contrary, any aod all cosu CJCpcnded by 
ContniCIOr pursuMt to this Artie17f.~ be considered cost n:covcrablc ond shalllherefon: 

be treated a!. PeJrole:um CostJfyr -~r 

• -
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ARTICU l O 

USE OF FACILITIES 

10.1 For the purpose of the Petroleum Operatioo.s, the ::ontractor shall bave the right to 
usc:. in accordMc;.e with the applictable taws., including but not limited to, any railroad, 
tramway, rood, ailporl, landing strip. cana~ river, brid&e. warerway and any telepbom: 
or teleeroph ~tworlc in Liberia wbctber owned l:y Ole STATE or by o.ny priwte 
ent.e!J!risc, subjea to the payment of ll:<$ th<:o in eJfcc:t or murually agreed upon 
whl9)1 wiiJ .~ be in eJ«:CSS of the prices and ~"ltlfTs charged to Third Parties for 
similar sorvic:es. 

The Coo~tor shaU have the risflt to usc for ttie purposes or the Pcrroleum 
Opeiations any land~ .sea or air· tran.s:ponation Ol(:WU for tbe transporcation of its 
employees or equipmeoc, subjcc~~~.._,O.Iaws Md retyla:lkvts.which 
gcncrally &<>vern the use of such means oftransportttio:l. 

10.2 The STATJl shall have the rigl>rlo US\' for cxocptioool maUers any rrnnsportarion aDd 
communicption fitcility iustnlltd by the Contructo~ subject to f1 fait compensatiQri 
mutually ngrced upon which will nor be in CJ<ccss oCthe prices and wriffs chnrged ro 
Third Parties for similar services provided that such USIC does interfere with Pcrro1eum 
Operations. In the event ofany "'quisitioo of web l'lcililies, the Stlll<: shall indemnity 
lile Con- for all loss, damages, claim$, penalties and C3USC Of ac:tioOS$U$18ined 
f<>< U~e period of s.Jeh r<q~~isilion of such focilitic:s. 

10.3 .f!o,tiiing in this Contr•ct shall limit U>e STATE'S ric)11 10 build, Operate and maintain' 
0g. under CU\d along the ltmd mu.de available to the COiltmceor for tho purposes of the 
Petroleum Operaro~ roa.ct.s. rail roods, airport.'\ Jn.nding strips. canals, bridge.~ · 
pipelines., useful te)ephooc and telegraph lines. prov·icfed that suc:h rights is not 
cx,o;n:iscd in • manner wh~ hleders the CoolniCIOr's rigl>IS•bctwnder; or 
!he PeltOicum Operations. I 'f' \ 
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1\RTICLEtl 

APPRAISAL Oir A PETROLEUM DISCOVERY 

11.1 In the event the Cootraclor discovers Petroleum, it sllal~ as promptly as f)QSSible, 
nalifY NOCAL thereof ...a so.bmil to i~ within thirty (30) days aftu the dale of the 
tanponry plugging or abandonment of the diseovuy wei~ a report including all 
~vailablc information relatina to said discovery. 

11 .2 If the Contmctor wishes to undertake appraisal work relnting to th~ abovementioned 
Petroleum discovery, 'it shall oubmit for approv-•1 to NOCAL, within six (6) months 
aner the dote of notifiC3tion of SRid discovery, the appraisal work: progmrn and the 
estimate of tile related BudgeL 

The Provisions of Article S shall be appli~ble, mula~-mutandis, to aid progrom as 
regards it$ approval and pcrl'Oflllanee. it being unacniOOd that the submitred program 
shall comply with good i.ntcmotiol141 petroleum indusrry,practice. 

11.3 .lf tlle Contmctor meets the: conditions referred co in Alticle 11 .2 aod on request to 
NOCAl.... the. letter shall grant :0 it an cxclu$ivc appntisa1 authoriz:Liion (or duration of 
- (2) .1".,. from tile daleorapprov.U of the appraisal work progr.un and the related 
Budge~ in teSj>OCt of tile Appraisal Petimcler spoeul<d in saXI prosnun. Except 
othuwisc provided by this Article, the Con!J11etor sllal~ during the ICml of said 
exclusive opprais:al aulhorizatbn, be subject to the same regime as tho.t applicable to 
the exclw;lvc exploration authClriUUiOJl. 

11 .3.1 1'hc Contractor shall t.t.:c:n diligently C3l'f'Y oul the: apprai$3) work program for 
the discovery in qucseon; in particular it shall drill tbe a.ppraisal wells and 
urry out ttie producoiooo leSS spccifoed in said f"'O!)'aall. 

At th~ Contractor's r091cst !'It least thirty (30) days prior to the c:.xpiration of 
1h~ appraisal period abovc-deft.ned, the durnHon of :w.id period mny be 
cxte11dcd by a maximt.tn of six. (6) months, provided that such cxh,<:nsiQo is 
justified by th'e cooti.nu.·uion of the· drilling and production tes-ts spcci1k:d in 
the nppraiS.J pfogr.-un. 

Further extensiocu of tbe appraisal period may be requested by the Contractor 
ond granted by NOCAL in the event that further geological, geophysical, 

.- subsurface, · facil ities or commercial wOJt is considered justified by the 
Controctor in onkr to establish whether the field corresponding to the 
J>erroleum discovery is commercial. 

11.3.2 Within three (3) oonths after the completion of oppraisal worlc, and no later 
than thilt)l (30) cays prior to the expinltion of the appraisal period. the 
Conl:rDetOr shall prov.dc NOCAL with a debited report giving all the 
inform:ttion relating to !.he diSlOOvay and lbc appmis..'ll tbercoL 

l 1.3.3 If, oOer ,having' carried out tl1e apprnhal work. tl1e Contractor considers that 
the f"icld correspollding to the Petroleum discovery js conunorcial, it shull'-/ tJ~f_ 
$Ubmit to NOCAL, lOJether with the previous report, an appliution for an~-\ 
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exclusive cxploilation authorizati<>n accompanied by a dcbilcd development 
ond production plrut for said Fjeld, specifying intel' aHa; 

(n) ll)e planned delimitation of the Exploilation Pcrimner opplicd for by 
the Cootractor, so that it covers tbe areas dc.fiocd by the seismic 
CIOli~"' of the fie ld concerned, together wilh all tl:e technical 
juslitications wilh respec( to the extent of said Field; 

(b) an estimate of the reoave in place; the provon or.d probable 
re<ovcrabk: reserves and the correspooding armaJ produc;tions, 
togc<hu with a study on the mdbods or roco..:ry and !he possible 
wlorization of the products 0$$0Ciated with Crude Oi~ oudt as any 
Associated Natun!l Gas; 

(c) item by item, the dcsaiption or equipment nod worlc. neeessary for 
production, such as tltt uwnbel of devclopmc:nt"""t't'db.- 1he--number 
plntfonns, pipelines. production, procossln& stos:osc tnd loading 
facilities together with their spccif'icatton:c; 

(d) ·· . the estiml\ted schedule for its implement.n.tlon and the projected date of 
production starH•p; 

(c) the C$1imatcs· of investments and cxploirolion costs together with an 
economic evaluation demoostrntiag the comou:rc:al nature o f the 
discovery in question. 

11.3.4 The commercial nature of ooe or mcxe Petroleum Fields stall be dorermincd 
by the Contracto<. provided lhat it shall, .. the er>d or app~isol "'Oft, submit 
to NOCAL the ec:oaomie study referred to in Altiele 11.3.3 (<) d<moru<r.1ting 
the c:ommtteial n."'.tuie of said F'teld or Fields. 

A r"'ld may be declared commucial by the ContnoetOr I( afu:r ulcin& into 
aocow1t lhc provisions of this Cootract and the submincd devebpment and 
production plan. lhe projec.ted incomes aod cxpcnsca dtt:nnined in 
accordance with good international pctrolcwn indusuy pn.ctice confirm lhe 
commereiel na1ure o f said Field. 

11 .3.5 l'or tloc purposes of evaluating the commercial nnrur<> of sal~ Field or Field. 
NOCAL ond the Contmctor shall meet within thirty (3·)) dB!"S allcr the 
$\lbmlssiOI) o( the development Md production plan OCCOmf)(u'liCd by ~be 
economic cvul~uttion. 

I LJ.6 The dcvclopmenl and production plnn submitted by the Controeto• sholl be 
subject to 1hc approval of NOCAL. Within nine (9C) c!.a)s afior the 
submission of said plan,. NOCAL may propose revisions « modific:utons 
hereto by notifying the Contractor lhefeof with aU t.hc usc.fu j u.stifteatio ns. In 
that event. lhc;l?Nties sbaU meet as soon os possibLe in OC"Ckr 10 wnsider the: 
pn>posed revisions Of" modi:fications and estabJi.sh by m~o:tul agreement the 
plan in its final form; the plan -~cd to be oppowd by NOCAL 
upon the date of such·~ 
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If the Parties fnil to an agreement by mutual negotiation, tJle Controctor liftS 
the right to m..tkc the final decision of the development and production plan. 
Should NOCAL liUJ to ootiJY the Cootraceor of its wish for revisioo or 
modific:atioo ..nlhin the abo""""""tioocd nine (90) clay period, the pl1111 
submitted by t!>c Contractor shall be deemed to be approved by NOCAL at the 
cxplrotion qf.st~id period. automatically entry Into force. 

11 .4 If for reasons not IXhnicaUy justified, the Contractor, within twelve (12) montll!J after 
ncti6catioo to NCCAL of a Pcuolcum di<eovay, bas oot lljlplied for an exclusive 
a:rpraisaf autborintioo or if. after its gntnting, il has not commenced the apprajsal 
\0/lo) cic. in respect of Sl!d di$C<>very, or if the Conlt'&Ctor, within eightoco (18) mondu 
a_f.er oompletion o: tJ1c npprnisaJ work, docs not declRre d1e discovery os commercial. 
NQCAL mny require lhatlhc Controctor surrenders all its rights in respect of the orca 
da!:med to enc:c:wnp!W said disoovcty without any compensation for the Contractor. 1n 
the cvtnt of a diffoence of opiDioa bclweeo the Contractor and NOCAL. either P811y 
""Y request a dote:mination by a Sole ll><pert as provided in Articles 31.4 and 31.S It 
wthin sixty (60) days after Sole Experts decision, the Contr<~ctor hcs not notified its 
dc::isioo to apply fbr an e.xclusivc appra.lsal autboriution .. it shall 3urrender said orea 
arc! will forfeit al l:s rights oa l'l:lrolcum which eould be produced from said 
di:covcry, and any an:a so ~shall be dedueled f1001 ~.iut&ees to ~ 
SU~Ddercd Under .\rticle 3.S,~ /IT \ ' 
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ARTICLE 12 

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHORIZATION IN 
RESPECT OF A COMMERCIAL DISCOVERY 

12.1 A conunercial Pclroleum dioeoV<'ry shall entide 1he Conlnlctor 10 an exclusive rigJu, if 
it so requcsiS pursuanl 10 lllc oonditioos sel form in Aniele 113.3, 10 oblain, in respect 
of lho ftcld ooocemed, an exclusive exploi1ruicn aulhornnon COY<rin& lllc rclattd 
Exploll!\llon Perimdc:rs willllho Delimiled Aral sll411 not be .ir.liled. 

12.2 If the cOOtractor makes several commercia) djsoovcries in the Delimited Area, each 
such discovery sMll, i1l a.c...:ordnnce with provisions of Art_clc 12.1 gLvc rise to an 
exclusive exploitation autl1orl:zation each correspondtn.s to aa Exploibtlon Perimeter. 
The nwnbcr of exclusive exploitation authorizations and related Exploitatio:1 
PerimeiCrS willlin the Oclimiled An:a sbaU!JDOt~.!lbe§.).!JUru!!YJ'Ied~.~--------

12.3 If in lho cc>ur.;e of wool< carried out ofta lho sran• of._, exclusive cxploilatiro 
aulhorizAiion, il appears 11141 lllc area dcfinod by llle scisoic closulc of lllo FieJ.l 
conccn>cd is larger !han orillh"')Jy estimated pursUAnt 10 i\Jticlc l 1.3.3, NOCAL shall 
grunt to the Contractor. t~S part of'thc exclusive oxploitatlon authorization n(ready 
grun.tc.:d, Bn oddirionaJ area so thnt the entirety or satd field is included io the 
Exploitation Perimeter, provided, however, that the Contractor suppUcs NOCAL. 
logethcr wilb its appli<:ation with the tc:durlcal evidence or be extension so required 
and provided, further, that lllc ahoY< meotiooed extension i3 .m intcpl port of llle 
Delimiltd An:a asddioc:d at lllc time of said application. 

12.4 When> n ueld extends beyond the boundaries of lho Oelirojcd Arco, NOCAL rnay 
roquire the Contractor to exploit s..'\id Field in as..~lation wil\ the right holder of the 
adjacent urea under the provisions of a uniti:zation agrcetnenL 

Willlin six (6) monllls after NOCAL hos notified its requesl, llle ContrKtor sball 
submit to its opprovallho deY<Iopmcnt and production pia!: <·f lho Field ~al<f 
which shoJI be prqy.ued in agreement willllho right holder of :lY.: adjoccnt area.~ 
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ARTICLE13 

DURATION OF 11JE EXPLOITATION PERIOD 

L3.J The duration of an exclusivc.cxploitation authorization during which t11e·Contractor is 
autboriud to ca.rry out tle exploitation of a Field declared commercial is set at 

.Jwenty-five (25) )'e)U' fn:>o is date of issu~. 

If upon cxpimtion of the ~J.oitafion period of twenty·five years above--defin~d, a 
commercial exploitation uf a Field remains possible NOCAL may ~uthorize the 
Contractor, at the latter's :quest submittcd at least tw¢1vo (12) months prior to said 
expiration, to continue u.'"'.der tbjs Contract the exploitation of said Field during nn 
additional period of no •ore than teo (JO years, provided that th.e Contractor has 
fuffillcd all its obligations ;ll.l'ing the current exploitation period. 

If, upon expiration of that 3C:ljti<mal exploitation period, a commercial exploitation of 
said Field remains possibe, the Contractor may request NOCAL nt least twelve (12) 
montltS pril'j){· to sa.id f:XJY.-""a:ion that it be authorized to continue the exploitation of 
S.'lid Field onder t_his Contra<.:, during the eorrent exploitation. 

13.2 The Contractor may. a:. ~ny time, fully or partially surrender any exdosive 
exploitation authori?.ation b!' giving at lea.')t tv•cJve (12) months' prior notices which 
may be reduced with NOCAL's consent 
nmt notice shaH be acr..o'llp...«oied by the tist of steps which the svmmdcring 
Contractor undert3ke.s to bk~ in accordance wjth good international petroleum 
industry p ractices arising .cu: ofjts surrender. 

13.3 lnterruption of developme!lt wo;k or production of a Field declared commercial, for a 
conS(..-cutivc period o f at L!a::;:t sjx (6) months. (unless extended by periods of Force 
Majeure) decided by the Cantnletor witJ1out NOCAL's con&ent, or abandonment of 
the cxploit.1tioJl of Field, mer,:~ give rise tO the withdrawal of the cx.cJus:ive exploitation 
authorization concerned. ;n 1he event of noy disagreement bd:wceu NOCAL and the 
Contractor regarding the circumstances of the inteJ'n)ptlon tht.-:n the JOC shall meet to 
resolve the disagrocmc.nt. 

13.4 Upon expiration surrender o; wi.thdmwal oCtJ1e la.'it c.xclusivc exploitation 
authorization granted to th ' Contractor. this Contract shall terminate. 

13.5 Titc tc.nnination of this CG-o.lBaet. whatever tbe reason thereof; shall n(}( relieve tho 
Contractor of any obligati~: incurred prior to, or arising: from, said expiration or 
tcnnlnation and which sha.l be fulfillcdf~ 

. • 
.: 
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ARTICLE14 

EXPLOITATION OBLIGATION 

14.1 Por any field in respect of which an exclusive ~ploitntion authorization has'beeo 
granted~ the Contrnetor u.odcrta.kes to perform, at :ts sole cost and its own fmancial 
riJ!c, aU the Petroleum OPerations useful and n~sary for the exploitation of said 
Field. · 

14.2 However, if the Contr3ctor can provide comn:ercial, tecbniCill or, accounting 
evjdence, during either the development period <:r the production period, dtat the 
exploitation of a field cannot be commCf'Cially rrofitable rtOtwithsta.nding that an 
exclus-ive exploitation authori.?.ation has been uantcd in accordance with the 
provis-ioM of Article 12.1, NOCAL agrees not to f>rce the Controctor to continue the 
expJoitation of such Field. 

In that event., NOCAL. in its discretion, may w:-:hdraw the exclusive exploitation 
authorization concerned from the Co~~~ llllY compensation for the Jattc!, 
by giving a sixty (60) days' prior noti I r( . . -

.. 
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ARTlCLE 15 

CONTRACTOR'S OBLIGATIONS AND RIGHTS IN RESI'ECT OF 
EXCLUSIVE EXPLOITATION AUTifORIZATIONS 

15.1 The eon- shall commence dev<:l<lpooenl wo.-1: 001 later than (6) monlh$ after 
approv•l of the dc:vcl0jlct1cnt ll!d producr.oo pllzl referred to in Miele 11.3.6 and. 
shall continue ir witb the maximum dil.igence. 

15.2 The pi'Ovi:;ions of Articles S, 6, 7, S, 9 and lO arc ol$o applie3ble. mutods mutandis, in 
respect of any exclusive exploitntion aulhori~..olion. 

~l 

-n 
[U 

[{ 

} 

~ 
15.3 the CootniCtO< sball have tb< rigllt to l>uild, u.e, operate and mainiAin oU the 

0 Pcuvleum sto"'~ and lr&JUpOrtation IBcilities which ""' oeoessary for the produdion 
tnlnSporlltioo and sale ofl'ctrole.un produced, pu,...nt to the cooditions speeilicd.,_,i,n _ ___ _,_ 
this Contracl. 

The Contrn.ctor may detcnnlno the route and locnlion of ~ny pipeline Inside Liberia 
wbich ls on l.he surface land of Liberia or under the. waters that lie within the • 
juriodictioo of the State which is necessary for tbc Potroleum Operutions. provided 
thai it shall submit pbns to NOCAL for appoval poior to the CClcTlmcnCallent of work; 
any pipeline crossing 0< NMing •longsidc roads 0< passageways (other than !hose 
used exclusively by the C01nra:1or) shall te built so as not to binder the pllSSagc on 
those roads or p.1Ssageways. 

15.4 The Contmctor may. lO the extent a.nd for the durntion of the excess capa.city of u 
pipeline or processing. transportation or stomgc ~ility built for the purscJ of the 
P<trokum Operations, b< obligzw:d to aca:pt the Oow of Petroleum ooming from 
exploitation.• OCher than thai or lb<: Coo-. provided thor Slldlllow shall not cause 
pc:ejudice to 1hc PeltOiwn' Opct'&lions. and provjdtd, fu_rthcr, that a f'C:OS()nable tariff 
covcrins a l'l<lmlal remuneration for eapit:tl i1westcd in respect of the pipeline or 
facility concerned shall be paid by the user. 

15.5 r ollowing 1he gmnl of nn txtlusive exploiwtion authorization, the Contractor 
undortal<es to proceed diligently with the emying OUI of dcveloplllCI11 wells, spacing 
them in 1 mannct' so as to ens>Jre, io ac:corda.ncc wit1t good iotcmadonal petrole\lm 
indusay pntetice, the maximum «::nomie u:oomy of the Petroleum contained in the 
Field in qucAioo. 

15.6 ·n\e Contrnctor shall. in liK: eonduct of development and production operation:;, 
comply with all good intematM>no,l pctrolcwn industry practice which in particular 
ensures the good conservation of tielili and maximum ecooomic recovery of 
~trolcum. 

The ContniCtor sbaU, inter alit. <=ry out enhanced recovery studies ond .,.. sucb 
recovery pcocesse.~ if ~~lead to an _ncreasc in Petroleum rOCO\'CI')' rate under 
9COOOmic COnditionspn 
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The Cootroctor shall provide NOCAL wilh all tho> re;>O<ts, studies, measun:ment 
results, lcSIS aod documents CMbling lhc roonitoring oC lhc propc:. c>q>loi!Mion of 
each Field. 

',• .. ~ ... ~· ' 

The ConlmcM>t:.,1~haU •. in particular, carry ouc the fallowing measures on eech 
producina·wen: 

(a) monthly testing of production ood gas/oil rutio; 

,. (b) hal(.yearly~ oflhe r .. ld resc:M>in pressure. 

The Contractor undtttakcs to produoe every yenr fro-n each Field quan1ities of 
l>ettolt 'iu'n fn accordance with U1c provl<~:ions of Article l$..6. .. 
The ..,nual production notes of each f101d shall be .-!>milled by lhe Contractor 
togclbu with the Annual W0<1< ~ f«lhc approva. ofNOCAL which shall not 
be withhel4 pcovided that lhc Contractor gh•es p<OI>C< technical and economic 
8"";"'ds. 

The Confracwr sttall r,ncasurc, lit the Delivery Point, all ?etroleum produoed·and not 
used for the requirements of the Petrot·eum Operations,. nnd excluding Unavoidable 
Losses, aflcr cx-rractioo of water and sediments, by using the measurement oppJtanccs 
and procedures customarily used In lhc intenWiona I petroleum industry. 

Tbc autll<lrii<d NOCAL"s rcprc:se..IBtiYOS shall have l>e right to examine those 
measurements and inspecl or cause to be inspect.cd, the ap;.liances or procedures. Used . 
1f tho ContmclOr wishes to eho.ng.c said measurement appr Bnccs or procedures~ it shaiJ 
obtain prior approval fT'Ont NOCAL. Whec:e the appJiances and proecd~l"\!$ used 
therefore have caused an ovcrstn.tement of underst4teme1U ofmeaswed qunnt.irics, the 
mar shall be docmed to have existed since lhc date o: the last calibration of the 
applionces, unless lhc cootrory con be justi~~ prop« adjus<mcnl sh311 be 
made fC<Ihc periodofcxislalccofsuch enor.vrf 
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Al1TICLE16 

RECOVERY OF PETROLEUM COSTS AND PRODUCTION SHARING 

16.1 Fn>m tho commencement of "'lllllar produ.:tion or Crude Oil, the COC1lr.ICtor shall 
markc< all the production of Crudo Oil ob<aincd from the Ddimitcd An:a. in 
aeeordonc:e wi<h the provisk.,. hereinafter defined. 

16.2 For <he purposes of r<:COvecy of <ho.Petroleum Cosl3, the Contr.!Cior moy freely toke 
each Cnfcndar Year a por1 on pf the Production in no event ~ tban seventy 
peroent 70%) of the total Po:>duction of Crude Oil or gM fn>m the Delimited Are-, or 
only any leSS<:r peroentage which would be nec:essury and suffic ient. to ,.,ver 
remaining cost. 

The vatu• of such portio) 9( !Q!!l l'r!!d~· allocoted 10 <he reoovery of the 
Petroleum Cos1S by <he C<ialnlctot, a.s defined in U>e preceding porngraph, shnll !>e 
calcuhuod in ncc:ord3.0Ce wiu Lhc J)r()visions of M clc 18. 

If du:rins e C~tlen.d;sr Year i 1e PetroJeum Costs not yet recovered by lbe Contractor 
uncle< <he p<c>visioos of lbi; Miele 162 eJ<CeCd the equivalent in v11luc or sevcnly 
pen:ent (70%) of the Totalltoduclion of Crude Oil ot TOIJJ Production of Gas from 
the Delimited Area. as calobltcd aboYC, lbc bolanoe or tbe Pctrolcwn Cos1S wbicb 
caonoc be recovered in !hat Calendar Year shall be carried forward in the following 
CaJendar Yw or Years until t\JII recovery of the Petroleum CoslS or until ~he 
expimtion of this Contmct. 

16.3 Tbe quantity oF Crude Oil f:om che Delimited Area remaining during each CaJend.v 
Year •!let lbc Contractor b<o talcen from tbe Total Productioo tbe portion nec....:,Y 
for the recovery of lbc l'ebolwm Cos1s, hereinailer refen.d to as ~Ranaini113 Oil 
Production," wll be sb:ueC belwecn NOCAL and tho Contractor, on a roeld by field 
basis, D.S rollows: 

The nemnining Oil Producli·ln shall be shared according lo the d<"tilyTotal Procluctlon 
from tJ1e Delimited Area: 1 

(ncn.mtnlS or daily ojl 
Tota1 Produclion (iD NOCAL's Share Contractor's Share 
Barrels net' day) I 
Prom.Jl.to I 00 000 35% 65'¥. l 
Prom 100 000 to tSO,OOO 47% 53% I 
9v<r I 501000 55% 45% 

16.4 In C8$C of naiUr•l gas. lbc folowing production shatins sball apply: 

bc.re111cnts or daily Gas 
Total Pr"duction 

NOCAL's Shut 
30% 
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l'oi'ibe poipose of Ibis Article, the daHy tWI Produelioo shall be the avenoge me d 
Toul Productioo during the calendar quanu in questioc. 

16.5 NOCAJ.. may receive ils sl1are ofproduclioo defined ill Artie~ 16.3 and 16.4 either ir. 
kind or in ca.o;h. 

16.6 lfNOCAL wishes to receive In kind all or part of ils share >fproducrion defined ill 
Article 16.3 or 16.4 it shall so norif¥ in writing the Codi!ICIOI • least nine\)' (90) day• 
prior 10 the beginning of the caknd3r quarter coocemcd specifying the pn:cis< 
qo:tJ~tity tb3l it wishesiO """'lvc in kind during said qwmr. 

16.7 If NOCAJ.. wishes to receive In cosh all 0< part of i1s $arc :>1 production defined io 
Article 16.3 or 16.4 or if NOCAL I>&> bOI notified Ole Cootnctar if irs dec.i5ion b 
rooeive its share of production in kind pursuant 10 Article I SJ, the ConlniGIOr sh.:J 
market NOCAL's share. of production to be taken in :ash fer the quamr eoooemOC. 
lift said share during such QIWICt and pay 10 NCCAL within thirty (30) days 
following the date of caeh lilw•g. an amount equal I<> the q~til)' correopondir1g 1<> 
NOCAJ..'s share ofproductiO<t multiplied by the sale prleo dcnr,ed In Article 18. 

. 
NOCAJ.. ·may requin> paymcn~ for sales of ils s1un of production sold b~ '!J:.. D 
ContniCIOr, in Dollars or In lhe fo.elgn eum:ncy in whloh the :;ale has been mad~ 

. 
• 

J 
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ARTICLE 17 
TAXATION 

Unless o therwiSt proviJ!:d 10r in thi.s Controc1 the Comractor shttll, in respect of its 
Petroleum Oper3tions. te sobject to the bws genemlly npplicnble ;end the regulations 
in force in liberia CJ•cer."'ing taxes which ore· of may be levied 011 incomes, or 
determined there:o . 

Surf:1ce Rent. 

(a) Annual ~urface rer-tals shnll be pnyable to the Governrnc::nt of Liberia 
consolida;cd f.C:Juat per square kilometer C>f the nrea remaining o r the 
Dclimitec.: Area. i"l the an'IOunts as set out below: 

(b) 

(c) 

Phn;sc or OperJt!ipn • Surf:u;e Rental$ Per Annu m 

First 11'\pk>rolior Pet iod $JO per sq. kon. 

Second G.splorltion :)criod $50 per sq. km. 
.. 

Third ExrloraFoo Period $75 per S<J. km. 

Developrr-enl & £x.p!oitation Area SIOO per sq. km 

'fhc tirst pnym~rat st all be made wi1hi1i th irty (30) day5 of the Effective Dute 
ilnd subseque.11 : pilynenl$ wilhin thirty (30) dnys of subsequent Mnivcrsarics 
of the l;ffei;tivc Date. 

Surface rent onr: turs stated in this section sh<\11 be subject to i•10t1tiono.ry 
adjustmerrt in 3C::OrCance with the GOP Implicit Price DeOator ns published 
nnd rcvisc.d frcr ti1r.e to time by the U.S. Department of Commerce. Dureau 
of Ewno,ic An•iys s t'thc deflator") and the Centralllank of Libcri!l (CIJL). 
l11e infl:u:on·:dj:sted rent shnll be effective Janu-ary I of euch calendor year 
based onlhe rtth of the Villue of the rc'·ised deOlltor fo r the second qu~rterof 
the imrncdintei>' preceding calendar year to the value of tl1c revised deflator 
for !he S«<nd qc:mer of2008. 

17.3 lm:omc Tnx 

• • 

.· 

(a) r{ate. The rate o~ ta:-: on ta:a~blc income sha ll be twenty· five percent {25%). 
The Con1t11c:ors1:tU be liable to !XIY its i1lcome tax directly to the Government 
of Liberi:l. 

(b) h is sp...:ci"icnll/ ucknowlc.:dgcd thnt the provisio1lS of this Article shnll apply 
individual y co t11y l!llt ily compri:;ing the Controclor under this Contr3ct and 
the Contn:"Cll)r' ·s k:gaUy responsible for paying ta.~ with respect lO i•lCome of 
tl1e project 

{c) Regnrdlc::s:. cf d1e fc&al form of organization odoptcd by 1hc Conltactor. the 
Conttactor'$ !a;'t;;blr income slmll be delemlined sep;anuc.:Jy for e~ch 
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Production Sharing Contract or ocher projtt:a en~o-cd in by &he Contractor in 
L.ibc:ria, and the Conuac(or shall not be pennittec:: to con.~:>lid:ue incomt" or 
loss of !hi$ Production Sllari"i Con1r1o1 or other projccl with th11 orony other. 

(d) The tiling and advance payment roles (or tbe reeutor income tax under the 
Revenue Code apply to ContNiolor. 

OciCI'mill~lio 'n o r T,Gahle lntomt 

(•) 

(b) 

(c) 

for purpOses of determining in(ome l:tx. income duived under this controct is 
considered to be lnCOtYIC Of 1!1 resident legal pcr$00 Or O( A pcm1anent 
C>tablishmcnt la.ubk: according to rules applicable to a resldenl legal person 
under the Revenue Code. Taxable iDCOme and income 10.'< litbility an: 
determined under provisions or the regular jnc;,.:me we. provisions or the 
Revenue Code subject to special rules under r.his Ar.iclc. 

Tile Contr.u~tor's gross income includes: 

{I) The Contr:telor's cosl sht1re ~nd profit ~hare of Income from a 
petroleum projcCi li$ spcciOed In the Pen·olcum Lnw; 

(2) Any other income thttl lhc Contmctor recci•tc.s from buslnc:ss activity 
or invcstrnent accruing in. der-ived from. b·ought i r.~o or received In 
l..ibc:r-ia. including currency gains: when mali~. less the: dcduclions set 
fonh in Article 17 of this eornracl, 

Deductions Allowed from Cross Jnrome. In acxordanec wu.h the rq;ular 
income tax pJOvisioos of the Rc\·c:nue Code. 311 ~"lcnditure; incutTed during 
the tax period wholly, exclusively :and necessarily n connec:lk>n with project 
operations (including non-copilol opernting costs !)it exclu,int C:lpilal cos1s 
except co the extent or 1hc onnu111 ttllowance for dcrr«:iation), nrt Allowed as 
deductions. including but not limited to the lbllowin; items: 

( I) 

(2) 

(3) 

(•I) 

An ~:~llow:tn~c ror depreciation of plant und equipment in l\ceordnncc 
with the deprttitlliOn ruleS or the regular inC~IC taX p1'0ViSiOnS Of the 
Revenue Code. subject co the special rule or ~\rtlcle I :r.s. 

A carry fOfward of ncl opcrtling loss from l prior )":CCt 10 lhe cxlenl 
permitted under tbe n:a:ular income Ia.'< pc Yllsion~ or lhc: Revenue: 
Code os modified by Article 17.6. 

Interest on an)' indebtedness or the project . .md ~her finnncing costs 
incurred in <.'Onncction with operatioos and ~aid lO ur :.ffill:ue Of lO a 
third pm1y, for 1hc taN period incurred, st.1b. eet to the specinl rule or 
;\rricle 11.7 . 

E.xploration expenditures incul'l'ed that an~ ~urihutnbh: IU the projec;t, to 
[he extent nllowed by Article 17.8 

• • 

.· 

)I 
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(S) P.,ymeats IO a Goveo:nmeot-approy<d lniSl fimd f0< reclama6oo and 
dccommi.ssionina. subject 10 the specific limiwions set out in Article 
17.9. 

(6) Subject to lhe regular inooroe tax provisions of the Revenue Code, 
mnnagemenl fees paid, whether to fttl affiliate or to a third party, but 
not lhc amount in e."c¢SS of two s>ercc..n& (2%) of other openating 
expenses b•c'l.lrred for tho tax period. 

(7) Subject to the regular income tax provisions of the Revenue Code, the 
runount of bftd debt incu~ so long as that amount was subject 10 
iocomc lAX41ioo to a prior tax period. 

(8) Charitsble ccntnOutioos made in Liberia to a qualifying organiulion 
within the meaning of lhc n:gul&r inc:omc tax provisions of the 

---Rtom!Olr~,..t-or-community devcloponent projects, 
social welfare, Or medical purposes Ot' fO< lhc provision of olher 90Cial 
services. 

(9) Gxpcnscs n::Jared djrectJy to t11c project's .. other income~' under 
sub$ectlon (b) (2). to the extent othetwlsc Allowable as a deduction the 
n:gulnr income tax provisiOn$ oft.hc Revenue Code and this Article. 

(c) The following expense1 arc tlO( allowed as a deduction from gross income: 

(I) 1\ payma>t to an expalri:Ue employee as n:imbursement for taxes and 
d1nics paid by tbe employee 10 lhc GovcmmcnL · 

(1) A loss from a hedging transaOiion. 

('3) Any inccnlive ded-uetioo allowed under the Revenue Code. 

17.5 Speci:tl .Rule for l)eprcc:intion 

(a) F~lr property placed in service before the scurt of commercial production. the 
period (Of dcprceiorion of property described the ret;ular income ca.x provisions 
or the Revenue Code shall begin in the first tax. period in wh.icb commercial 
production bejlns. 

(b) The oost ofiAilgible movcable property shall be r=vcn:d o-lhc period aod 
by lhc mclhod described in the regular i"""""' tax provi<inns of lhc Revenue 
Code. 

(c) 1n place of the IS 4 year period set out in the reguhlt income tax provisions of 
the Revenue Code ror recovering the cost of mngible Uxcd property BJ1d 
intangibll! 1>ropcrty, Contractor shall be entitled to recover the cost of this 
property on an nssc:t..t>y-~~ovcr n fivc.-yen.r period at the mU: of twenty 
pertcnt (20%) per year. r.l-7 \-
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(d) Coott11d<l<'s tangible facd property outside the: projc:m's productioo area (or 
beginning inside end cxtmdlng ootslde) shall be dcprcdaled over a 15-year 
period or !he oxpcotcd period of eommet<ial production (whichever is shorter) 
using !he stntigbt·lille method. 

(e) If a project is tcnninaled befo~ the end of the coo1 rc:oovery period, the 
rctila~g unreoovc~ cost is treated as an ox.pcnso doduetlon in detennining 
Ull<able income for the inx period in which the project is tcnnhtafod. 

Special Ruie for Ntl Openll·og 1Au Carry Forward. Por the purposes of 
determining Contraaor's taxable income, the foe Cln)' forwutd of net operating loss 
under the: regolar income tax provisions of the R....,ue Code shall bc&in wilh !he firSt 
tax period in wbieh eommerciol production begins an1 $ball be seven Years rather 
lhao five. 

Special Rule £or late.rat DcdMctioo 

(a) Interest ille~ in a tAx period and subject to the llmlt•tions of lhe regular 
income tax provisions of the Revenue Code may be cnrrlcd (otwrud to lhe next 
tax period. 

(b) The amount of tbc cany forward is treated as interest incurred in the 
subsequent period, and 1$ deduc:U'ble to the cxta:t penniucd under the ~ular 
income: tax provisk?ns of the Revenue Code. 

(e) The interest =ry fOC'WIId allowed by Ibis scctioo docs not expire. 

17.1 Special Rvte for Explora:tioa CoJta. Expklralioo ::osts are deductible in the first tax 
period in which comrncroia.l production begins. 

t7.9 Special ltuJe for Derom.Ui&!ltonin: Expenses 

(a) 

(b) 

Payment ror decommissioning expenses is do:lucriblc Crom gross income 
under Article 17.4(c) only in lhc amount paij during Ott laX period: 

(i) · To defroy reclamation or docommls.ioning expenses upon CCS$11tion of 
commercial p~ootion, and remedying c!amsgc caused to tand uiCd by 
the project 0< cnvilonmcnlal damage tbc project may have csuled 
f""'luding <l3msge !hat extends be)and <he C001111Ct area), but no< if 
drawn from a trusl fund described in~ (2) • 

(2) To • trust fund OSIAbtished to dcfnly future expenses of the type 
specified in psragmph (1), but only if the fund hos been approved by 
the Minis1cr in regulations and subject to any limitations or 
requirements provided in resulatioos. 

An runount taken .;i f~tion under subsection (a) bul not used for rhc 
specified purpose: WT-
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(I) If rtmaining Allor lbc W< pc:ricxl in which commercial production cuds, 
shall be 01eludcd in inccme for the followins tax period; oc . 

(2) If used for llllOilu purpO$<, shall be included in income in tbc tax 
pc:.riod within whi;;~ tbc amount is JO used. 

17.)0 At1rlbutiou of •;xpcndltures. E.'q)Jo.rntion, development, and capital goods 
ex,pcoditures lneurrtd prior to c. pi'Qicct's first tux period are attributable to It tOr 
iucorne tll.X purposes as follows: 

(a) 

{b) 

(o) 

E.xplomtion expendi~ incurred priot to the kfentiflcation of a site for 
development an: attribul:lb!e to tbc fint development site established under 
this Contract and leading lo commercial production. 
Subsequent exploratM>n eoq>er.ditures within the Delimited A1ca ati attributed 
in the same fashion to an:- subsequent developncnt site leading 1o commercial 
produc<ion. 

Ex.plon~tion. development, and capital goods CXpetidhures not attributabJc to a 
project as de~Ptribcd in this paragraph nte not deductible ill determining caxnblc 
income. 

1?. tl Treatment of llrope:rty Transten 

(a) 

(b) 

Unless lln cxoepcton appli;cs under this Article, Contrncw•s gain ot loss on the 
transf..- of dep=iable property used by tbc projccl is t=ted in aceorclancc 
with tbe Revenue Code. Transfer of non-<iqlr«:iable property used in the 
busi,.,.._ oc tr:msfcr of Jll"'llC"Y other than propcny eoooe<l<ld with petroiOIJIJ). 
is determined in ac:conlanC'e with lhc pcOpttty uansfer rules of the Revenue 
Code. 

S!"'cl•l Co,.. 

(I ) 

(2) 

He<lglnc. Hedgi~ tronsactions nrc cmwble as a separnte business 
activity, and hedging gains and losses incurred nrc not includible or 
deductible in detemtining tnxabte income of the projc.eL 

lavtshnt.ut Cat.~ Gain on property the Contructor holds for 
investment is dete:a::lincd under tbc Revenue Code and is includible in 
iJ1eorne of a proj<e<. except to the extent nxh-' by any deduc<ions 
pennitt.ed uoder tl:e R.evern.Je Code for &o.u incurred oo the disposition 
of property other 1ban pooperty used in a business if the property is 
held for investmetl. 

17.12 Succcs._'i(lr 1\gretmenc. If this Con'J"UCI is tennina_led Md fl new agreement is entered 
into with Contmetor for the sa.m contract 4.1'1!0, lhc projcct•s loss C3l'T)' (orward 
existing at the tcm,imnion date o:the development ugrcc:mcnl is deductible in tho firS't 
tax period or tJ1e successor projoc::t under the successor ngreement.. provided: 

(a) The whok: of' the geogrnp:1ic au:aCO\fcR:d by the controct acta of~PA~ 
agreement is within the CQnlra::.t area of the original agreement; an~~· 
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. .. 
(b) The su~e,o>Sor agreement entered. into force witbil one month foJJowing the 

termination of the original agreemeot. 

Assignment of Rigbts and Intertst. If Contra.<:t. asslg.ns its rights and interest 
purSuant to Article 35 

("') Tho taxable income of the project shall continue to·be detennined using the . 
tax cost and other tax attributes applicable at the date of the itltetest tm11sfer; 
and 

(b) Contrnel{)r shall determine gain or Joss under the regular income tax 
provisions of the Rcvcoue Code, which ai.so applies to determine the 
transfe.rcc's tax cost in the interest. ·~ 

1Tansae:(:ion3 Between Related Person,: .. 
(a) General Rule. A project's gtli:n, los~ and other tax consequences ).1l 

transactions with related persons ere subject to m Article 1.30 and regular 
income tax provision oftbe Revenue Code COJ'I.caning related persons. 

(b) Tran.•fcr Pricing. A transaction with n:spoct to production between 
Co.ntroctor and B ~~~ted Person shal~ . be on ,the basis of competitive 
intemut.ionaJ prices and· such other lt:nns und conC,itions as would be fair and 

· ic&soooble had the t;anSactiOn taken pi~ between unTclutc<J parties dealing at 
¥Jn5' length. · · 

(c) llisclosure. Conlractor must: 

(d) 

(1) Disclose rclatedvparty transactions and contempOraneously document 
the manner in which prices tue set in trnnsfers to related persons. 

(2) Notarize an agrecmMt governing a related-party ttansaction ill 
accordance with the Jaw of the related petS<}n's country of residence. 

Guidelines. 11te Minis'ter shall follow OECD traD.srer pricing guidelines in 
evaluating the validity of the price set inn relared ~transfer. 

. ' .. 
17 .15. Partnerships and Jolut Vtnture.i 

(a) 

(b) 

.: 

Pass .. 'fbrougb or TSIX Attrjbuies. If Con~r is organized as a partnership 
or similar form of unincorporated joint ventUre: the project's income, 
expenses, los~ credits. and character of income or loss sball be attributed to 
the partne~ in accordance with their interests ( inchdiug the items specified in 
Article 17.4, for the purpose of detcrmi.ning t:.x.able in(;.()me. ltlSS. credits., and 
tax liability separn.tely for each part.,er. 

Application of OCbcr Rules. If subsection {o) AP?lies: 

(l) The provisions of this Article shall ttpply se;mrotely to cocb partner; ffJJ1-
35 
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(2) l!uoh par1n<I .;llall be 0011$idercd a ta.xpoyer and a producer IUld shall be 
liable foe inc<.me lAX as detenninod under tllis Article. 

I 7.16 Withholding Tnx<s. C<lr!lrador shall withhold"""'" in 8COO<dance with tho general 
provision.,. oftbc Revenue Cxlc. except that it shall withhold tax on payment..' made 
to nonresidents at the.. follow ...ng nues: 

DivK!colb, five - · (5%). 
lntct'CSI, •ix percent ( S%). 

(a) 
(b) 
(c) Payments for se<vicc:, six percent (6%). 

17.17 G-.ls Tax. Cootractot is cx:rnpl from the payment ofOoods Tax on: 

(a) Raw matcritds or oth~ input..:; for usc directly in mp,nufncturing, or raw 
materials for use dJrc:cdy in agriculcurc or forestry, or in a minln.g or petroleum 
pmjcc:• oc in natn-Jl rest>!'a::c cxploratiOI'laOd..devclopmeJnt; 

(b) Capital eoods.f~ 
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ARTieLE I8 

V ALUATION,,9 F PETROLE~ 

18.1 For !he purposes of this Conttact, the Crude Oil price sbaU be the F.O.B. "Mlll'kel 
Price" at lhc Delivery Point,- expressed in Dollar$ per t.WTe·l and payable within thin)' 
(30) days after tlte date of the bill of Jading, as d«ennined hereinafter Co: each 

' 

18.2 

18.3 

18.4 

18.5 

quarter. 

A market Price shoJI be dclennincd for eo<:h type ofCmle Oil or (;rlde Oil mix. 

The Market Price appJjcable to lifting of Crude Oil mad~ during a caleodar quartet 
shall be calculated at the end of said quarter and sball be equal to the weighted 
ave-:age of the pr()CC;Ss obtained for Crude Oil from tlte Delimited. Area dur~ said 
quarter by the Contractor nnd by NOCAL from indcptlldent purchn.sCrs, as ndjwted te 
IJ!ke into aceounf the differences in qunlily ruld gravity as well as in F.O.B. delivery 
tenns and payment conditions. 

lll the event such sales are .not made, the Market Pri·::.e shaU be detennincd )D the 
ba$is of the prices obtained on the international marlcet during said quarter between 
independent buyers and se11ers for- sales of crude oils of quality simiJar to the Cn1de 
Oil from the Delimited Area in the same markets as those in which the Liberian Ctude 
Oil would nonnally be sold, as ll(ijustod to talc.e into O<;OOUot tile differences in quality, 
gmvity, lrnn.o;portation as well as in sales and payment conditions. For the avo:dance 
of doub~ oil sales iruo the Liberian marl<ct shall be volued according to !he te-rns of 
this Article 18.3. 

The followil'lg tran$<\Ctions shall, inter alia. be exelud:d from the culculati<>n of the 
marl::et Price of Crude Oil: 

{a) Sales in which the buyer is an Affiliated Company of the seller as wc11~t; sales 
between. entities constituting O)e Contractor; 

(b) Sales in exchange for other than paymeot in freely coovertible currencies tul( 
sales fully or partially made for reason$ other then the usual eecnomlc 
incentives involved in Crude Oil sales on the inteJllationaJ mtJ.rket (s.teb a! 
exchange contracts, sales ftonl government to government or to govcmmeoL 
agencies). 

Wid> in ten (1 0) days (ollowing the end of each quarta', the Parties shall advis:: tact 
other of the prices obtained for their share of prodooion of Crude Oil frun. lh< 
Delimited Area sold to independent purcha..~rs during Uu: qtuuter in qll!:Stion, 
indicating for each sale t11c jdentity of the purchaser, the quantities sold, the dclivcl) 
ttnd payment terms. 

Within twenty (20) days following the end of cacb quarter._ the Contracto: sttal: 
determine in ::wcordanee with the provisions of Article l8.2 or Article 18.3. as the 
case may be, the Market Price appl.icable for the quarter concerned. and shall notit) 
NOCAL of that Matket Price, indieJU.J:n~thod of calculation and all dab uscC 
in the calculation of that Market Prieci.J p \, 
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Wilh in thirty (30)·days fotowing receipt of lhc nolice referred to in the preceding 
pnfl\grnph, NOCAL shall verifY !lull the calculation of Market Price complies with the 
provisions hereof and shall notify the Contractor or hs aeceptance or objectjons. 
Failins notiOeadon from NOCAL within that thirty (30) <bly period the mmket Price 
provided for in the~·· notice rcfcm:d to in the prooeding paragropll wll be 
dccmcd to have t-t accqKcd by NOCAL. 

In the event thnt NOCAL haJ notified objc:cttons to the MAtket Price, l.he p;uties shaH 
meet witltlo fifteen ( 15) dnys following NOCAL's notification to rnutually •gree on 
UH: Market Price, If the part ~ fail to agrco on the Mt11ket Price applicable to a given 
quarter within sevtn!y-fivc (7$) day$ aft.,- the end of lhnt quarter, NOCAL or the 
Conuac;cor enay immedialel} submit to an expc."rt. appointed in acx:OcdMee with the 
foiJowin& para~ the dctcrminatioo of the Marlcet Price (including the 
determination of referaJOC cruJe oib iflbe panics hove not delermined them). 

The expert sha.ll determine the price within thiny (30) dayJ after his appointment and 
his conclusion.~ shaH be fin.uJ ond binding on the Parties. The expert shAll decide io 
acC(lrdtlllco with the provisions ofthis Article. 

. 
The expert shftll be selected by •SI"emcnt betW<UJ the panics or, if no lllfl"'mcnl is 
rcacbed, by the lntematioaal Centa of Expertise of the ln!Cmational Chamber of 
Cornmcrcc in aoconlancc with il5 rules on Technical Expertise. 01 the roqucst of the 
most diligent pnrty. The cxpc:rtisc costs wll be charged to !be Conlnlctor and 
included in dle Petrok:um Casas. 

18.6 In the event it WOtJid be necew1ry to calculate on n provis ional basis dutlns a quarter 
the Crude Oil price applicabk: to the lifting made during $11.id quarter, that price shall 
be CSI>blisbed as follows: 

(a) 1:or any sale lO indepcoden[ buyers, Lhe price applicable to that sale shall be 
the price obtained fer tllc Crude Oil for .snid StJie. a."' adjusccd 10 take into 
account the F.O.B. delivery terms and thirty (30) days payment terms. 

(b) For nny lifting other Ol'lrt those which arc the subject of a sale to independent 
buyors. the price apptcnble to that liftiog shall be the Market Price determined 
for the preceding quancr or, if that Morlcet Price bas not boon determined a 
price v.t up by a.green:ent betwce:n tbc Par1ics or. failing agreement. the: ln.~ 
known Market Price. 

Once the Market Price fot a c.oottcr has bee-a determined on a finaJ basis. adju.1tments. 
if roquired, shftll be made wiL1in thir\Y (30) dnys. 

1&.7 PAYMENTOJIROYALTI-

The Govcnunent of Liberia, :ltrotlgh NOCAL. hcrcby agrees to cxprcJSiy exclude 
Section 3.7- Royally as Tax <>f the !, iberian Petroleum Lnw (rom being opplied to or 
having any effect on this O>atmct. The Governmcnl of Liberia, through NOCAL, f/)};;j 
hereby run.hcr expressly wai ... e:s 1&11)' a.nd au rights it may presently ha.vc or win have 1-7.)1 I J 

-• 
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under ille Liberian Pcuoleum Law, olber laws, regu1atioos, rules, ordeB, or decrus 
whieb requires any royalty poyment by ille Coo- oo the ICtll produetioo of 
liquid and g;lscOUS hydrooarboo fiom petrolewn operatioca 

18.8 EQtJrrY PARTICIPATION OF TilE GOv:tRMMENT 

The Government of LibCTia, lhrou&Jl NOCAL. hereby agrees 10 expressly exclude 
Section 3.3 The Nati6nal Oil Compony's Participation io Ownershlp of lhe Lill<rian 
Petroleum Law from being applied to or having any e iTect on lh.is Cont111CI. The 
Government of Liberia, through NOCAL hen:by further waives any and all rights it 
may p<esenlly ba>10 or will have undo: the Liberian Petroleum Law, otbCT laws, 
regulations, rules, orde~ or dccr<es which r«pircs the roecipe of any equity interest 
by NOCAL in and to the •utboriz.ed. iS'SOed and OUUtandina capillll shan: of the 
Contractor in the pe<roleum ~ :u any tine-

18.9 STOCK PURCllASE BY LIDERIAN Cn1Z3l'is 

The Government of Uherio, lhrough NOCAL. hereby agm:s 10 expressly exclude 
Section 3.4 of tbc Petroleum Law, (Stock Purchsc by LiberirulS), from being applied 
to or having any effoct on this Contract. Tho Q(JIIernment of Liberia, through NOCAL 
hereby further waives any nod all riG}lrs it has <r wiH have under the Petroleum Law, 
or MY other Law wbich requires tliC Coo111101<x to make ovniloble (1) 10% of i!s stock 
or abnrcs, and/or (ii) other stock and/or <hore Jruelwe to Liberian Citizens, through 
procedures prOVided in lhe PctrOlC'IlD\ l...:)w anj/or any other Law. In the event the 
Cocl!radQr becomes a publicly traded compony, lheo Liberian Citizens sllaJI have the 
option 10 purelwe shares or tbo Con"'"""' m..u: avajiabJc for putelwe on ~stock 
cxclwlgc upon wbich the Cootzoctor' 1!13) be lisa:d, subj..::t to applicable laws. 

In order to make an impoot on the Sod•l-llconomk Development of the Liberian 
Citizens, the Contractor undcrt..1lccs to make ao annual contribution or (one million 
United States Dollars) US $1,000,000 ourina Exploitation Period directly to the 
NOCAL into bank uec<>unts he.ld •nd 0011trollec by NOCAL which sltull be used for 
t-:ocial service programs 5uch as tho con!.li'Jetioa of schools, hospitals. roads etc. 1bis 
eonttibution i.s i.n addition to the Soclal and Welfare Budget I>UYJUC:nts stnted in 29.3 
of this Contract. TI1i.~ contribution borne by the Contr3Ctor shall be included in 
rccovernble Petroleum Costs. f'rior to ml.ldng a::ty such payments the Contructor shall 
verify bank SOCOWlU to which payment is to be made and NOCAL agrees to 
coopcr.tte, assist to provide Contractor 'J'.itb any infonnatioci it R:quircs to conducl 
such veriflCalion. 

As provided in Article 19.3.3, all poymmiS made Wlder this ConlniCI shall he made in 
nccor<Jance with protOOOis laid clown by the 3J<~' ndustries Transparency 

JnithUi\e (ETTI) · 
' 
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AJn'lCU:l9 

BONUSF..S .AND HYDROCARBON DJWELOPMENT FUND ... 
19.1 The Cantmc:tor shall P"Y to NOCAL !be> following boouscs: .. 

(a) Three millioo dollars (US$3,000,000) "'hen !be tot.1l Productk>n of Cn•de Oil 
from the Delimited Area fust reaches U1c average mtc of Olirty th01.J.$Und 
(30,000) boncls per day cluril1! a period oftbirty (30) eonsceuti..., do}'1. ;.,; 

(b) four million dollArs (US$4,000,000) wl•en the total Production of Crude Oil 
from the Delimited Area first reaches tho average rate of ruty thousand ~ 
(50,000) borrels per day during a poriOC: or thirty (30) eonseeutive doys. 

(c) Six million dollar> (USS6,01Y.l,O)()) w!>tn !be Tolal Production of Crude Oil I.; 
form the Oclimilcd Area first reaches t11c avemgc-mte of onlrhun:dred- --·--...... 
thousond (100,000) barrels per cloy duriog o period oftllirty (30) consecutive 
~ u 

Each O[ tbe amounts rc(<irre<J IO in (o}. (b), Md (c) obove shall be p11id witb thirty (30) 
days fo llowing lbe expiration of tile r~:fcrcnee period oftllirty (30) consecutive days. 

19.2 These bonuses shoJI be recoverable aod lhall therefore be ll<aled as Petroleum 
E-~tpcndirurc. 

19.3 HYDROCAROON Dl>Y.ELOPMENT FUND 

19.3.1 

19.3.2 

To sthnulnle research in the field of hydrocarbon. most especially In 
continenllll src.as, anC. to ll$.'\lst the OovemmCJJt in il" ovcrnll goal of 
achieving cncrs,y sustainllbility. :a Hydrocarbon .l)evelopmcnt Fund, to 
be managed by NOCAL.. has bcoo CSlllblisbed. 

The Cootmc1·or shaD trakc a tolnl contribution of live-hundred 
U10usond doll>n (US$SOC,OOO.OO). The payment sholl be mode within 
tbitty (30) days oflh:l!ffcctive Date of Ibis Agreement 

1'hc c:ontribut.Jon to the Hydrocarbon Development Fu.nd !'(:(erred to in 
Article l9.3.1 wi~~rable and lhereforc. sl\311 be considered as 
Peuoleum Coou. r;u-T 
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RURAL ENERGY FUND 

19.4.) )n occordancc with the Natiolllll Boergy Policy, a Rural Energy Fund 
(RBFUND) has been esiAblished, inter alia, to integJate renewoble .. energy 
teehnologjes into rural development. Considering that oil is a finite resource, it 
is the policy of tho Gowmment .lbal oil ~ be used to support the 
deYelopmcnt or renewable a>c<gy ....... rees in order to c:nswt energy 
...,.,;ry and sustainabiliry upoo cessation or pe<ro1cwn production. 

The contractor sht~ll therefore make an annual contribution of on~hundred 
thousand dollars (VS$1 00,000.00) during exploration and production throuGh 
NOCAL to the RJ!FUNO. The fir>t p.J)'mcnt shall be made within thirty (30) 
days or tho Effective ~~~is Contract and thirty (30) days after each 
subsequent annivcrsary.q..JY[ 
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ARTlCLE20 

OWNERSHIP AND ABANDONMENT OF ASSETS 

20.1 Upon expiratlon, 'surrender o: tcn:nlnntion of !.his Controc~ whatever tho reason 
thereof, In respect of oil or pan of the Delimited Area, or at the end of cxploimtloo of 
a l'icld, the ConJrnctor sllall transfer at no ccst 10 NOCAL !be ownership of OS$ets, 
movobles and immOvables, DS<d for the r<qtlimnents of the Petroleum Opentions 
carried out in tJic ~so sorm:den>d, localed wbclhcr inside or outside the Delimited 
Area., such as wells and their equipment, building, WftfChouse.s, docks. b~ ofnccs. 
plants, machinery nnd cquipmen~t bases. harbors, Wharfs, jetties, buoys, platronns. 
pipelines, roads, bJidiCS. railroads and other facilities. 

Such 1111DSfer of ownership shall csusc the auuxnatie cancdJation of any scc:urily or 
surety conceming those MSets, or which tPosc assets constitute. 

However, the Contmc.tor may oonlinuc co usc tbosc assecs beyond the date refem:d tO 
in tbc lil'$t parn.grJph. for the requirements of its Petroleum Operations in Liberia 
govemed by other ccntradS. 

20.2 If NOCAL decides not to IIOCCpl. all ot part of Ute •sscts, the tronsfer of ownership 
provided for irJ Article 20.1, it may, not later Utan ninety (90) days following Uro d3le 
spc.citicd in said Article. require lbc C«Umctor in accordance witJ1 good inte.maliomd 
petn>lc:um indtr$tiy P<O<lice, to pertOrrn •boodoomcnt operations and to remove, at the 
cost or the: Contr.>ctot, the (the ~::J" which shall be cost rccoV<table) 
f.aci liLie~ relating tO •he SUtre:ndf:TCd Atel.r .JCPr 
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ARTICLE21 . . . 
NATURAL GAS 

Non-JU;oci•ted Natural c .. 

21.1.1 In the event of a Non·Associakd Natuta_}Gas disco~. tho Conllactor sball 
ong~~go in discussions with NOCAL with a view to d&nulning whelher the 
appl'&i.QI and cxploitalioo of said ~ have a pocon!lally C<lmJJlcrcial 
natwc. 

21 .1.1 If the Contracto<, after the aboY<>mcolioood discussions, ...,.;dots that the 
aJ)Inisal of such Noo-Associalod Na!uraJ Gas cliscovcJy is justifocd, it sball 
undcnola: tho apptaisal work p<Og18lll for said diooo~. 

The Conllactor shall bavc tho righ4 for the JlW'PO"CS of cvaiWlling the 
commcrciality of !he Non-Associated Natuml Gas diaoovory, if it so n:quests 
nt lc:ast thirty (30) dnys prior to !he oxpitalion of the third oxplomlioo period 
set forth in Artk:lc 3.3 to be granted an exclusive oppmisal authorization 
concerning the Appraisal Perimeter of the abovementioned discovery, for a 
term of two (2) yean. 

, . 

In addition, !be Parties shall jointly ovalw.te the possible outlets for the 
Natuml Oas. both on tho local marlo:t and for expert, toj;olher wilh tho 
neeessary mc:ans for its marlceting. aod they shall CCC~Sider tho possibility of a 
joint marlceting of lhcir slwes of prodllOiion in the event the Natural Gas 
diaoovcry WOtJid not otherwise be «llllll1C.-ciay exploitable. For that pwpooe. 
a Consultative Ccnuni!ICO for Narural Gas sball be OSilii>Hshod by the Pvtics 
10 01IS\Ite tho conrdinatioo of the upStream aod ~ oomponcnts of tho 
Nabnl Gos project and facilitate its evaluation and implementation. 

21.1 .3 I r, despite their r<:asonablo codcavors, the Parties ate :>0< able 10 develop a 
marlcet for a Non-Associated Natunll Gas disco~. the Conll'IICior may, prior 
to tho expiry of lho term of !be c:xclusivo appraisal mltboriutioo, rcqucsl a 
further lhr<e (3) year extcnsioo of tho ex<:lusivc app.-isal autboriution for tho 
Appruisal Perimeter of !be discovery and NOCAL will not unrea...,.,.bly 
withhold Its npprovnl for said ex.tensJon. further oxtcnsiOI\ of' the exclusive 
approlsal authorization may be rcqucslod by the Contn<tor prior to tho expiry 
of the t1lcn current nuthorizJltion ~~AL will not unreasonably withhold 
it.~t O.PI>r<>val for those exteruions.<r YJ

7 
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21.14 Fol.lowiaa COOlpletioft cf ~ -x, icllbc ~cot lbc Parties sbould joinlly 
~-•~decide llllllbc eo<ploilalioo of IIIII diocovcry is jUIIificd to supply !he local 

· JDaJtcl, or tn lbc ovc:>t the •Oonlraclor. abould lllldtllake to develop and 
produce that Natunol Oos fur export, tho Cootrl<tor .dlall subm.it priet to tho 
expi..uon of the appraisal period an applicatloo fot and exclusive eo<ploltatloo · 
authorization wblch NOCAL will grant undertlbc terms provided by Art.icle· 
12.1. 'll·' ,: 

.·.·'·· .~ ' 
Tho Con1nlctor shall 1tca have the right and obllp.tlon to proceed with tho 
development abel . p<'C)Ol«<ioo. of that Natutal Gas in acconiM"!' with tho 
epprovod clevclopmctrt pim;rcfmed to In Article 11.3 and the provisions of 
this Cootnct appl~ II> Crt.~ Oil sboU apply, mulltis mulllndis, to Natunol 
OM, unless O<holwlse spe:ffl!;!!lly provided under Article 21.3. 

21.1.5 If 1l1c> Conti'IC(or ..;;,.~~-~~~~~~:":· :-:;the:::-:a::ppr&l:::-;: •. ,..:;l-:o:;f-:;lbcc:-;N:;o::n:--Associ7::::::-=.::ated=-natural 
Gas di.scof0$)"conccrned is DDtjustillod, NOCAL may, by givipg twelve (12) 
months_ prior notice v.TJ<;!I rnay be reduced elthor with NOCAL's consent or 
automatically in the t>'<:nt the .Xcluslvc explo111H011 aulbcrization expires 
enrlier; requite the C-or surrender Its rlghL• in respect of tbo nren 
cmcompruslng sold disc<>V".ry. 

In the same mlll\ller, il f'lO Contractor, !111er completion of appraisal works, 
· eoosld<t1 thnt the Non-Associated Natural Gas dilcovccy is not commcn:.ial, 
NOCAl. may, by givir.g 1hrcc (3) moo!hs prior notice, Ullleos the exclusive 
exploration authorixation oxpi1U ~. rcquin> lbc Con~or to surrender its 
ri&bts on the .,... .....,poss~ug said dio<:ovcry. 

In both cases, tho C<latndl>r shAll forfeit its rights to all Non-A.ssoc!ntod 
nalunll Gas which couU 'JC produced from s:>id di100very, and NOCAL may 
then carry ou~ or tall"' to be eaniod ou~ all the oppraisa~ de\'(iopmcnt, 
production, processing. ·tnnsporiAtion and market.ing ·work relating to thct 
disoovcry, >O!Ithout·any co:npcn.satioo for dtc Coulmclor. 

. 
21.1.6 NotwithSW1ding the tcr.ns of Article 21.1.4, if the Opcrntor is of the view that 

the Non·~ssociatcd Gas disc:overy i.n question is oon--oc::o.oomic as a 
sWldalon<l' clevciOpmc:Jt bul cao clelllOClS1JIU> that· there is sufficiMt 
prospcCI!VUy ill the rqjao 10 support a COODbieod development of current 
dioCovcltd reserv<s ao:d ll!lllre eo<p~ prospecu as-a combined econocnio 
develOPment, thea NOC.AL wiU.pco>icle the Coalr1ccor11 period o{tbirty·six 
(36) mooths before exaoulng its rights pwsuant to Article 21.1.4. 

21.2 ASSOCIATED NATURAL GAS 

2! .2.1 In the event of a 00\l\n:ten:iol discovery of Crude 011, the Contractor shall state 
if it eoosldCt.l thnt tho pl04uction of ASsociAted N•tuml Gas is likely to Cl(ctod 
the quantities ncccs=:><for the rcquin>mcnts of the Petroleum Operations 
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qwunlries. ht the event the Conttactor shall have lnfonned NOCAL of aucb u 
excess, tho Par!ioa shall jointly evallllllc the possible outlets fur th!'l excess of 
Natural Gas, both on tholooal uwltet and for export (lnclucfu>& the possibility 
of joint rtialhtia& of their shares or production of that exoess of N-.1 Gas 
In the ew:oi such =est would DOt other wise be cccunercially CJploillblo), 
togclh« ·with the means .......;.,y Cor its madccting. 

~~ die event the Parties should docfdo,tfu.t the development af the cxcoas of 
Natural Gas is justif~ed. or in the oYall the Contra<~or would wish to develop 
and ptOduce that excess for export, tho Contmc:tor shall indk:ato In the 
dcvclof>mcnt and pcocludloc propam refened 10 in Arti<:lo 11.3.3 the 
oddiliooal &cilirics necessary Cor the developma1t and CJploitatioc of that 
ex...S and ita estlmale of the costs related thcreiO. 

Tile Contn~®>r shalltlu:n have the riaht to proceed "'ith the development and 
tl<J'Ioitation of that CJ<O<$S in a«:otdanco with the dc'ltklpment and producri011 
propam approved bY NOCAL IJilda the terms pn"idod bY Article 11.3.6, and 
the provisions of the Coot!oa applicable to Crude Oil ahaiJ apply, mu!Atis 
mutandis, to the ex<:ess ofNatural Oaa, unless othen~1sc: specifically provided 
by Miele 21.3. 

A similar"""*'""' shall be applicable if the sale of nwl<ctins of Associated 
Nalllnll Gas is d<cidod during the exploitatioc of a Focld • 

21.2.2 In event the Conlrllttor should not consider the exploitation of the.,.,.,.. of 
Natu111l Gas as justifled and ifNOCAL, at any tim:, would wish to utilize it, 
NOCAL shall noti!Y U1e Contractor thcroo~ in which event: 

(a) the Contr.octor shall make anllablo to NOCJ\L free 0: cluugc at the 
Crude Oil and Natunll Gas oepatllion mcilities all or pan of the ...,... 
that NOCAL wisheo to lift; 

(b) NOCAL •hall be roapenslble for the gathering, processing, 
compressiug Md tran.sportios of thDt excess from tbo aboveiJ}Cndoned 
separation r.cllitics. and shall bear •ny additional C05tS r-lated thefoc&o; 

(c) lhe COflSWcllon of the facilities __..'Y fur tile op<:l'>tions ref'ened to 
in paragraph (b) ahovo, togdbcr with the ·liltios of lhat cxccss bY 
NOCJ\1., shall be carriod out in aocordance with good intematlonal 
petroleum industry p111Ctiee and In such a manner as not to hlodcr the 
production, llftlns and tronsportation of Crude Oil by the Cootractor • 

21.2.3 Any excess of A_,i_ Na!mal Gas wtrlcb would oct be utillred under 
Articles 21.2.1 and 21.2.2 shaD be ro-b:\ioetcd by the ConiiOClO<. However, the 
ConltUOlOr shall Jmvc the rigltt to fl""' said gas in IIA:COI'daro.:e with good 
international petroleum industry practice, provided U1at the Conlmotor 
furnishes NOCAL with a report demonstrating th!lt said gas cannot be 
CC()(l()mically utili:u:d to improve the rale of recovery of Crude Oil by means 
of ro-injoetion pursuant to the provlsioes of Articlo IS.6, ond provl~ 
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further, dJat NOCAL approves -~ -~S.. wbicb approval sbaJl not be 
Ulli<IIS<lOObl)' wi.tlbc:ld. • · • 

_. . . .. . ..... 
213 PJ'Ovisloas......,_oatoJ-ledudNo~t-Auodalai Gu 

213.1 In order 10 """"""&" 1he exploitation of'Nalmal Gas, NOCAL lllliY ponl to 
lbc CooJr.:lor spcoilic belletlts - lbcy .,.. duly jtUiilicd con<:eming, inter 
alio,lhen:co""Y >fthoP<UokoiDI COOI3 n:lalinglo NaiUral Gas. . 

• 213.2 The Conlnlcl>r1st.ol.l bav9 tl)o r!sJ>t to dlspo$C of its sbaro of production of 
Natural <las, .n oc:oordonoo with the provisiom of Ibis Conti'IICt.· II shall al.so 
have tb.,riglr.lo prooeod·wilh tbe seporatioo ofliquicb from all·NIII!Ual Oas 
Produecd, II>J to tnsnsport; ~ as well as sell on lhe local·marltcl or for 
CJ<jlOft its shore ofllqu.ld p<:trolewn so scparaltd which will be consldcrcd as 
Crude 011 for lhc purposes of t:Jeir sharing between U1e Part).,. ·Ulldcr Article 
16. ' 

· 213.3 For tbe purp.!SCS ~~chis Conine!, the Natural Gas pri<lO, expressed In Dolllll'S 
per milllo'O IJTU, !hall be equal to: 

(a) 

(b) 

.. . 
Wrth 'CSpoct 10 Natur.ll 'Gas eJ<pOrt sales to Third Patties, lhe price 
oiiWnrd from pureba!en; 

Wilh rcspcct to ales on the loc:al mada:l ofNaWtal Gas as~!~ 
price as NOCAL and 1ho Con-$boll muru.lly agr.:c u,_.J-)l)Cf' 

. • 
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AR'IlCLE22 

FOREIGN EXCHANGE CONTROL 

22.1 The Ccntractoc sbaJl comply with the foreign exchange eoolro1~e"JUlallcos, subject to 
the provisions of this Artlclo. 

22.2 The Contractor shall have the rigbt to .f1llin abroad aU the forclgn Cllmlncics arising 
from export sales of all Pctroloum to wbich it is entilled ur.der this Contmc4 or from 
uslgnments, as well as equity, Incomes from loan aut 1r10m ~nerally, aU assets 
oc:quircd abroad by it, aud to li'ccly dispose of such foreign cuncoclcs or wets to the 

22.3 

22.4 

cxteot lhat IIIey may exceed Its rcquiroa>tnts roc its opc:mlons lc Ll'bcria. 

No restrictioo sbaU be cx=locd oo importatioo by the CcaltKtOf of fiiDis intcodcd 
for lhc pcrlQnnance of lhc Pcuolcum Operations. 

Tho Contractor shall have lhc riaht to purdJase ourm>eics of Llbtrill with foreign 
eumncies, and freely cxchanae into foreign c~ of its election 011y f\Jnds held 
by it in Liberia in exees.• ·of Its foes! requit<mcnts at corohante rau.s wbiA:h shall not be 
less favo~l~osc generally applicable to MY othc: buyc: or seller of foreign 
cutrcncie_.~ 

. • 
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ARTICLE23 ' 

GOVERNING LAW 

"pplic;ability of UbcriM Law: Exocpt as C!Xpllcitly pnwlclcd in 'Ibis Cootnl<t, ~ Colttn!dor 
shall be subject 10 Ubaian law as in clll!ct' ibD lime 'lo lim<o, lneluciina Wi)l:i ~ 10 
labow, cnvircamcotal, health and oa!etr, ~-ODd cillt a\otten, anf~l.~UO! ltsclf in 
• mllllJ)(:f consi:ncnl wkh Li>oria'• o1ollpllhli'undcr tmcmmonal - and 08JCCmcnls 
ln>olilt as those haw the effect of law in Ubcrla. 

' 
..... ' • •: !' 

Consl:nlction and Inletprclatian·TbiJ Coatiool and th!l riBJ>U, Obli~ and duti .. of the 
Portico under this Coatract•.&all·bc cc:Cl31ruod oM ~·•u;·~ with LibcalM 
Law and by such rulu ....tp(irl<.plea a(~ lOw as \lio)f'f.e appU<Oblc, porlic;ulatly 
wlthJegBld.IO'Ill int'!$11Dentby ilolloooJsof<inC COlll)lrj. in aootlici'coun11y. ~. iD the 
event of a conflict between th - · 'tution In effoct 
as of the Effective Dole-tho~' ~ oo ptions and du,tico of • PIU'I)' shall be deemed to be 
thc>sc set forth in lhi• ConlracL • · • · 

-- ... ~ . .. 
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ARTICLE~4 

MONETARY UNIT 

24.1 The reglsws and acoountiDg boolcs relstlng to 1hl$ Conttact shall be maiotalnod and 
recorded In Dollars. ~d J;Ogislcn .aud accou.ot!ng books shall be uoed to detennlne 
the Petroleum 'Costs, 'sroi;. ~ppJoltati9n coJts ai>d net profits for the purpose 
of the preponili0<1 of the Contnli:mr'• Ill< mum; they shall contain, in!Dr alia, 
Coolraclor's aCc:ounts,sllowlog th~ $8)es ofl'elmleum ~this C0<1120C1. 

24.2 Wbenevor it ~ 11Ce<SSSI)' to coovat intO Iioll6rs Clq)CDSCS. and Jncomcs expn:s.scd In 
anoth<:< CU!JeDCY, the excl!ange rate.s to be used sball be equal to the arithmetic 
avc:age oftbo daily closirig J:Blcs for the p~ and Jale,'u publislwd in lhc Ceo11al 
Bank ofLI\>eria mbsifo (bup:/""-.ebl.prg.h:') for the Liberian Dollar and the Wall 
Sbut JoutlUil for pun:boso of ofhe( <UlTCIJCie• during the monlh when tbo expenses 
Wfll'!',pajd and the lllCODIO received. · 

24.3 Tho origlnalll of the rcaJ51cn Md OCC(OU!ltlng bc<>lcs re(cm<l to in Miele 24.1 shall 
be kept in Liberia or as otbcrwbc dclcnninod by Contractor. Tho rcglslcrs ond 
occountlng boo~l ~rted by deW.I:d Documents wilb respect to r=lpts 
and Petroleum ~ ___ itJIY1' 

49 

. . • 
• • 



ORANTO BLOCK I.B-14.PSC JUNJli0,2009.CfONFIDENTIAL 

ARTICLE~ 

ACCOUNTING METHOD .Al'il> AUDITS 

2S.I The Con1taCIOr sball malntaln its -Is in l!a>OldMcc with the n:gulations in fotoe 
and with the provisions.pfll>o A(\C<'Wl~. P>o;cdlii'O,SCI out in Appc.,dli 2 atlaoltcd 
b""'to forming on ioiCgml pall oflj)is ~ 

,,,. . . 
2S.2 After giving,~.~·- nodoc tbcroof in. wt!U)r. N~ sh$JI have .the right to 

cause the ~,and 0<40Wlliog boob ~~s t> tho ~•um pPennons' to bo 
in~ and:-w4Jt,cd by its OWD..,ts or by c:qoats of.its ~ aoo.~allhavc a 
period of fqqr (4) "lontlt.s following tho eod of ..U ~ ,Yf'i'J{ to~ oot those 
inspecti(los.oc; andits rcllling to sai<l yeat aJd nay 511~"1\s ~ to the 
~for 'any conlnldletloos or cm:n fowd lltdng Sl\lib ~ti"') or audits. 

S!Jouid N~ tail to .,.e ony ~am. within !bC'&J.>ovemcntionod period of four (4) 
m~ths, no. liuthcr obj~ ~-· . be~ ' by tbe Liberian adminimation for 
the .C.leoda( X!''" con~. 
. . . , . . ~ '• : 
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ARTICLE26 

IMPORT AND EXPORT 

Th,e Conlr'8ct<>r sbalJ havo the right 10 lmpor: into Ubc[ia, in iiS own name or 
on ~h~f of its contractor5 nod subcx>ol<ad<><>. .all tho !ochnieal equipmen~ 
materials, m~ tU>d )OOls, goods and supplies ne<le$SIU)' in tho 
Conlrador's opinion f<>< the prop<:< cooJuct and achievements of the 
Pctro1C)lll1 Operations; such imports inchl<k but an: not limillxl to, drilling 
l"<)liQration, developmcn~ prodoction, transportation, sales tU>d marketing. 

. ,I"JuipJlll<n! pipelines, Wlb, geological and goophyslcal tools, boots, ships, 
laJWcbes, drilling barges, ships and pbtforms, production platforms, 
emergency oll-•splll equipmen~ civil eng:n<erlng aild teleeommuoieation 
equipmen~ power phmts and all related equipme~ aireraft autDmotive 
equipment and other Yd>icles, inslnlments, tools, spare parts, alloys and 
additives, cMJping equipmco~ protective clothing and equipment, medical 
surgical and sanitary equi~ supplies a:ld instrumenlll necessary for tho 
installation and opcratioo of hospi1als and dispensaries, documen!ation 
equipment, consll'UCtion maJerials of all tnes. lumber, otllee fllntiture and 
equipment, aptomobiles, explosives, ch<mical$, !\leis, ship supplies, 
phar!rulceutical prodl)l;t$. medicit\es. comput>r software and hardware, wh.ich 
shall be free of all duties tU>d taxes. 

The Contractor sballlu!ve the right to import into Liberia, in its own name or 
on behalf of its contractor..~ or $tibeont:Ju::tors, the furniture, clothing~ 
household appliances 8Dd all personal etreclll for all the foreign employees and 
their families assigned to work in Liberia fo: the Contractor or its contractors 
or subcontractors. 

However, the Contractor, its agents. contrru:'D,nj. and subcontnletors undertake 
not to proc<:ed with the imports mentioned i:> Article 26.1 (a) insofar as such 
itc:ms arc available io Liberia Wlder cquivulot conditions of quantity, quality, 
price, delivery and terms of payment unless Spccifte: requirements or tochnical 
cmcrgcnc;:ics nr~ prw:$Cntc:d by tho Contractor. 

(d) '!be Controctor, its agents, COillrllCtOJS and SJbcootractots shall bavo tho right 
to re-export from Uberia, free of aD du!IC$ md taxes and at any time, all the 
items imported under Article 26.1 (a) .and (o) whlch are no longer n""""""Y 
for the Petroleum Operations except the items wbicb have become the 
property of the State under tho provisions of i\rticle 20. 

26.2 During the period from tho inception of explontion until the date commercial 
production begins, the following goods in oddition to Article 26.1 arc exempt from 
import duties: 

(a) Plant or equjprocnt. including but not limited to four~wheet-.drivc motor 
vehicles but not molorcycles, sedans o~(l, vebic,les as defined by 
regulation) IIJld spare parts for these goods; J--? -r 

. • 
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(b) lntcrmcdlalc inpuiS (ID()IadJng but J>Ot limited 1o CO<plosives, drilling mud, 
grinding bal.ls, tin:s for lti>Cks used in opentdons, and simii11t items spec:ificd 
in reautatioos); and .• 

(o) Raw IJUitcriab. 

26.3 The ConlraOIO<, i1s ageo15, c:onlti<IOrS aod ~ sbaU provided !hat !hey 
inform lbo STATB in adYaoco ofthcil: infa!l ~D:.eu llld subjoot 1o lbo J1'1;ov!Siom qf 
Article 20, bavc lbo rig)tt to sell in LibCria, all ~ipmen~ materials, nl:a'Cbltiery and 
tools, goods Md supplies wbioH !bey bavo imported wbeo they arc c0risldered as 
~~rplus and 1\?)00C~f.nCOC""')' for tbo Petroleum Opetadons. In~~"'""~ the seller 
shall be ~9~ for paying ell d~Ucs O!ld )alfOS applicable ~ 1\'C d&,id of the 
~ran.SaCtlon and fJil filing all thio fonnafities preseribcd by tbc regulaliciiiS In Con:e-

26A During lho tt:nn of this Coo- tloe Coolraetor, i.ls ........,.,.. aod tbeir carrias lbail 
bavo the right to export freeiyll11io Cillp&t pcili)!Tel~tMt!w p:uipO$o, tiu of all 
dudes and tAxes and ill ao,y limo, lhe portion of Petroloum'to which the Confinttor is 
entitled b> nccord4noe with the provlsiOils of this ConttliC~ after deducli"'\ of all 
dclivems mnde tc> the STAre, provided however 1l>.1t fees for unp<OCessed 
expo'n.blos WlJ be paid. 

26.5 Conllaoi<>r Is nol =mpt fiom customs usee fl:cs of 1'010 aod balf pen:ent (2.5%) 
imposed uoder the R:;,~ including fees fOr the lnspeetioo or pro-shl.pment 
inspection of goods. of W"r 
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ARTICLE.27 

DISPOSAL OF PRODUCITON 

27.1 l!adJ caJeodar Year, up to .a lola! of ten pcn:c2ll (1(.%) of the sbm: of Cnlde Oil 
Procluction to wbicb the Ccalndot is entltled, shall be told to NOCAL by the 
Controctcr for tho purpose of•tlsfYiiJifthe ooocls'ofthe domeatlo mlrlcet of Liberia. 
Sucb contn"butlon of the Coolnoctor obllll be in Pf01'011'<>n to ill shan: ofproduetim, in 
Uto 10011 Cnldo 011 Production In Liberia. ' 

'The quantity of Cnlde Oil tho Ccntnoclor sltall be obligol<d to sell to NOCAL sball be 
nodfJCd to it by NOCAil at 1oast tluee (3) n><lftllt< ;:ricr to the beginning of eacb 
calendar quarter. 

27.2 ' 'J"M price of the Cmde Oil sold to NOCAL under Article 27.1 for the nccds of the 
' domestic OJJltl:el sb>ll be the Matt<ct Price deftned in Article 18. 

That Cnlde Oil price shall be payablo to the Contnetor in DoOon willrin 4S days 
after receipt of tho Invoice unless otherwise agreed bcloYeen the PATties. 

27.3 Tbc lrallSfa of title to, and risk of, the share of ~le1Jm procluctlon to wbicb eoeb 
·•pou1y is cotitled sllall be made a1 the Dell...,- PoW. or at oey o(bcr tnnsfer point 
.• itgrced bctweea the Parties. . 

27.4 Ench of the PMJes shAll bavo tho right and obligation, to dispcso of and lift the share 
of Petroleum to which it is enliUed under this Coctract. SUch $hAre shall be lifted on 
as regular a lxosls as possible, it being understood that each of tho !'3rtlcs, within 
-'>le limits, will be authorized to lift more (ovedift) or less (undallft) lhat ils 
sham of Pccroleum produced and unlifted by the llftbg day to the extent that >lid! 
ovorlift or undcrlifl does oot infiioge on the rigbtz of !h.> other Pan-; and is compatible 
with the production rate and the stonlge capocity. 

In tho establbbrncnroftho~oflift.intp. priority will boal-wen to the P..ey with 
lbo l~st share or produced and unllftcd qWU\ti\y of Petroleum at a given ttmo. Tbe 
!'3rtleo sltoll periodically meel to establish a provlsiOIUl lifling program on the basis 
of lho principles above-described nnd taldog Into accomlthe wishes of the Parties as 
,.gards the dales Md quanti'¥~ liflings. provided Uta I lhoso wishes nrc 
comp:ttible with said principlesT .A.r / 

• -
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ARTICLE28 

..... PROTECTION QF RIGBTS ,. ' ':· 
t • ' ' • The Contractor shaU take all necessary step< to achieve tbe o~jcctivcs of tbis Contract 

in its oondiiet ~fPctroleum 0peratioos. "· "· 
28.1 

282 

' ' ' ' •• ri'; t• H o , 

NOCAL shall take all necessary steps IO''facititato tbe ·~plcmentation by tb.e., .. , 
Contractor of the ol>joetives of this Contract, and the STATE sball protect tbc 
property and operations oftb.e Contractor, its empJoyccs aDd agents in the territory of 
Liberia. 

28.3 AI the request of tbe Contractor, the STATE shall prohibit tbe construction of 
dwe!li!lg or business buildin&' in tbe viA:inity of installation which the Contractor may 
doclarc dangerous as s result of its operotjons. It shall take all nccessazy pn:<:autions 
to prchibit anchoring m l)1e vicini.ty of subml'fged pipelines at river passages, and to 
prohibit any hindrance to the use of any other iosta.Uation necessary for the PettoJewn 
Operations wbctbcr on lapd or of!Sbore. 

28.4 The Contractor shall take out and <4use to be taken out by Its cootractors 80d 
subcontractors, ·in respect of the Petroleum Operations all iosurnnces of tbe lype and 
for such amounts customarily used in tbe intcmational pctrolewn industry, including 

with-out limit<llion. third party liability insurance and insurances to cover 
damage to property, facilities, equipment Md materials, without prejudice to such 
insurances with would be requirod under Liberian legislation. 

2~.5 To enAble the Contractor to cany out cxpeditiou3ly and efficiently ilic Petroleum 
Operations, NOCAL shall have tbc obligation to assist the Cor.trnctcr at the 
Contractor':. reque....t s;nd exptJ)SC to: 

28.5.1 Obtain the approvals or permjts neoded to open accounts with Banks in Liberian; 

28.5.2 Oo through the formalities of exchanging foreign currencies; . 

28.5.3 Obtain of!ice spocc, office Sllpplies, transportatioo, and communication facilities and 
make 81TWlgements for accommodation as requlrcd; 

28.5.4 Oo through the form>lities oftbe customs; 

28.5.5 Obtain entry and exit visas for tbe Elq>alrlate l!l)lployees wbo will como to Liberia for 
the implementatioo of tbe Contract and for their dependants who wiU visirtbem or 
reside in Liberia for a long period and provide assistanco for their transportation and 
moving as well as medical sc.rviccs and tra\•el in Liberia; 

28.5.6 Obtain n::cessary permission to scod abroad, if necessary. documents, data and 
samples for analysis or processing during the Petroleum Operations; Md 

.. 

28.5.7 Contr•et departments cogaged in fishing, aquatic product" meteorology, OCC3n 

shipping, eivil aviation. railway, traosport.l.tioo, communication r.nd services for~ 
supply bases etc. for reJcvanf matters and otherwise assist the Contractor in obtaining, .JJ T 

. • 
.: 
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on a timely basis approvals nccenuy ror !be eondoct of tt.o Pc'l'olcum Operations 
Wider 1he CcutracL 

NOCAL may, atlhe request of lbc C<nlniCior, sell to the Contnletc~ dala and samplco 
conccming tht Conlmct Atea other lbaD those produ~ as a rcsull of Pelroleum 
Operations bcrouoder in aocc>«don~ with ony rc~CV111'11 rules and rcgulllt!Das and 
NOCAL sball also a.~ tho Conll'lctor to anange the ~ of any ocearuc 
environment, hydrolllglcal, meiA:MiJogjp@_~ .caribquake and ether data avllllable from 
the relevant depamnenl in Liberia. 

'·I ' 
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ARTICLEl9 

PERSONNEL AND TRAINING 

29.1 The Contrlletor shall giveJRra.- in ertq>lo)'IIICIIt 10 Ll'beriao Natiooals provided 
that they .,. suitably qua1i1icd and available, wblch shall be dc:tamined by the sole 
opicion of !he Caotr.>ctor; provldod bow0\'Cl,'th6 Coolnlctor sh!ll have the right 10 
employ its own key JlC<I'ODnCI in appropriate pooitions, end provided also that such 
conditions ucln eooformlty with the Labour Praeticcs Law of Liberia. 

29.2 Upon commencement of lhe Pctrolew:n Openotioos, the Contracto< shall provide an 
annual contribution for 'l'niniDg Prosrammcs and the ContrliCtor shall make diroct 
pa)'lllcot to NOCAL of an annual Tnining Budget oe 

(a) $125,000 Doll.,. durin& eecb,.,.. oftba exploration period; 

(b) SI7S,OOO Dollars durin& ca<:h year of the exploitation pericd. 

- Additionally, the Contnw:tor shaU make "" annuol contribution of One Hundred 
· ·Thousand Dollal's ($100,000) to the Univmity ofUberi~~o pai4 to directly to NOCAL 

for sullocqueot pa}'lllall 10 lbe University of Liberia, for the cohancemcnt of 
prognmmes in G<ology, ~liniD& &gioeeriDg, Gc:ncnl Scicn<:e ond .&vironnlcntal 
Studies. 

29.3 ()pon conune:ncement of tho petroleum Operations, the Contta~t.i)r shAll provide 
fuoding !Or Social and Welforc programmes in Liberia ond foo tbat pufll0$e the 
Contr.wtor •hall make an aiUIJIII Social ond Wclrarc Budget pa)'lllent dircetly io 
NOCAL: 

(a) $150,000.00 Dollars during eecb yoar oflhc exploration pcriod; 

(b) $250,000.00 DoUm during cllCb )'l'8t of tbc Cl<JliOiiJ!tion period. 

The Training and Social and Wcl.forc and Univenity expense> bomo by the 
Coottactor shall be included m recoverable Petroleum Costs.. Fuoding for the 
Trainins, Conaibution 10 the Univenily of Uberia 111<1 Social 111<1 Welfiue 
Programmes shall be paid with.io tbllty (30) days of the l!ffectivc Date. lbereafter, 
peymeots shall be made Witbil> thirty days of each SUbscqocot anoiVcrsal)' Of tbe 
agreement. 

Such contributions for the Troinlns, Social & Welfare and UnivetSity of Llberin shaU 
be paid ditectly into baok accounts bold and cootroUed by NOCAL or the Univer.~ity 
of Liberia. Prior 10 making any such paymeo~ the ContniCicr shall verify Stw:b baok 
ac:counts and NOCAL lgretS 10 cooperate, assist and provide Contnoctor any 
infonnation it ~ to coodoct such verifieation. 

As provided in Article 19.3.3, aU pa)'llleo!S made under thJs Cootract shall be made 
in llCCOrdnnco w]!l .~Is laid down by tbe Bx.trRCtive Jndll5lries Transpereney 
lnitiativc (!liTO.).--' , 
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the llnlry into Liberia of .U fomgo pcroonncl 'Sh3ll be &Uihorizecl and lbe STATB 
ahall •• ,..lA) lbc documents llCCCS$8I)' fer thllt eolry to .. members or lbe foreign 
pciS<)Clllel, such II$ enlry visas, ·woddng penni to and Cldt vilas, In compliance with lbc 
bnmlgn>tlon regulations in fon:c in i.ibe;ia. 

At lbe n:qucot of tho Commolor, ·tllo STATB >ball 6ocilitatc any Immigration 
formalitico wilb lbc lmmlgralloD ~ at the .,.,;.ts of CDiry into and Cldt from 
Ubcria, in respect of the Caatract«'s ~ploy.;cs. C<XItne!O<S, subc<>mnlctors and 
agents. and their fiunilics, .u - \lllJac delays. 

29.S All tbc0111ployocs.n:quinxl fortbcC<lOdooctoftbcl'drolc1n Operatloas shall be Wlder 
tbo CootniCIOt's aulhority or-tljat of its C001InCtoa, S11bcoa:ladon and apts, in their 
upoei(y u cmpk>ycn. TheU wodt, DlllObcr of W<ld<Joa bouto. oolaries and any ocher 
matters relallng to their employment C»Cl~~Citions diaD be ddennhled by tbc Conttaclor 
or its contractors, subc:onlnltlors and agenls, and shall conform to the Labour 
Practioes taw of Liberia. 

29.6 The STA TB and/or NOCAL shall usist Contrutor in obtaining all Ubcrian 
govcmmcntnl permissions, ~CgislnlliOIU, licenses, and aU Cllher approvals or rig):ts 
Owt ..., nocded t))r eorryiog out Petroleum Opcmliqns under Ibis ·Contmct provided 

' · however, that Contm~ rcspcmible tor ,PPIIeablo fees n:quircd by law to 
•·· ,, the rclcva.nt authorities'<} jLT'f 
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AJtTICLE30 

ACriVlTY REPORTS IN RESI't;Cf OF EXCLUSIVE EXPLOITATION 
AUTBORJZATJONS 

30.1 Tbc ~ of Article 12 Dll appl), n\u~ m_,?""is, to IQ)I cxclusi>e 
lollalioo> ~•""-'-"'-• In lildirioa, the f~ peiibdle lldiv"" ·...:..... sha.U, exp ' ,.,-..,..,....- . 8 .. , .. ,...._ 

inter olla, be furniShed in respect cf eaob Field: ' 

(a) dally producti?iJ' !'?porU. 

(b) monthly reporU stating lhc quantitfeo of fet>ole\1111 J'fOCiuccd and those sold 
during the previous moath toSd)lcr W;~ ~.,.; such sates. 

~ . . 
uo~css the c...~ _siva its mttco copcat, lhc ulrcimwi.,., n:lllina to a Field 
\lnder exploitatioii;' ex.cep( $Udslical''dm' about activity, sball be """-'id~ as 
ciintidc.ntial by the Parties dutlnj 1:>e teim offr.is ContniCt. 

30.2 Tbc Contmcto~ sb.:U forthwith notiiY lli.o STA Til of ~'!n.t.riat damage wht~tsoever 
caused to the Hydiooarbon fields of facilit.'<:s, and sball take all ....,..,.ry steps to 
tenninalc it IIICI carry nut thc ncoc ''"Y repairs. • . • - 111 

~0.3 From tbo year o.f ~ ao ocdusive oxp:o.latico authorizatioo, tbo 1Mual repon 
rcterrcd to In Articie 82 .d!Allabo include tbc: ~llowlng: 

(a) 

(b) 

Information on all devc!Dpnont and ?roduetlon operntions etvried out during 
tbo pceviOU$ Calendar y._., includcg tho qualititics of Petroleum produced 
aud tbo•e sold, if any; 

lnformorion on all ~ aod soles operalioos logdher w\th the 
'I9C1tioo of the maio facilities buit by tl:e Contractor; ~f any; 

(c) .. , A Sutt.;.,ent sp<;CifYina -:he nwnbet of employees and workers, their 
'quallfkaiion and 'tru;i~ 'n.tiDnality. toac:thcr whh a report on the mtdi~J care 
and training providtd io man. ' . . 

(d) 

(e) 

Rq>orts on~ ....,.gan.COl aud mitlptioos; 

FIMDei1JDF' , ·. ludicg ""P,.,..,""' Costs, petrolewn costs and Income tax 
rcnmLS. . ' . ' .. 
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ARTICLE31. .. 
ARBITRATION ' . 

31.1 ln 0111 event of any dispute belwccn tho STATil or NOCAL and tho Contractor 
relil_liog to, or arising out of, the lnlcrpretation or OKroutioo of the provisions of thls 
Coot~..:~ the partle$'slulll malic their best elfarts t:0 settle suoh dispute amicably. 

• • • ,.,.:. • ., , · . / ~· I 

If wilhln three (3) mootbs tiom lbt dale of.- of such dispule by eilhcr.Party t:O 
the olhc:r, ihe Parties havo not reaobcd ..ulc:o>tlll, tho dispule >hall, 11 tho rcqocst of 
tho most diligent Party, be reftrred for arbitration t:0 tho lntematlooal Chamber of 
Commcn:c in IICcofdanoe with illr rules aod regulations. 

··.· . . ' ' 

31.2 The lllbitratio.o 'S'llall be bcld in Loodon, l!nafaod. The language tk<ed during the 
procedure shall be the llnafhh ~ The arbllrllioo shaD be dettnnined by three 
(3) llbitnlO<$. The lllbllntO<$ shaD DOt have lbc ame oatiooalny u the Parties. 

Tho lllbitntion tr>'bunal'a award shall be final; it shall be bindina on the Parties aod 
shall be enforceable in any court of appropriate jurisdiction. ., 

31 .3 'fhe expenses' of any erbltratlon Quill be bome eqUAlly by tho Parties, that is to say, 
each party >hall pey the expenses of its owu llbltntO< aod the expenses of the third 

, .. ,.atbitrator in equal sbarcs, aod any expa>SC:S impoocd by lhe.lntemational Chatnber of 
Commc:roe shall be sham! equally by the Porlia. 

. Tho perfO<mancc by tho Portios of their obGptlons under this Conlr'&Ct shall not be 
SU!lpendcd during the oour$0 of the lllbitratlon. 

31.4 A sole expert shall be an independcol aod import.lol pcr.;on of intunatlorutl standing 
with roiCVllllt qualifications and experience appointed puncllllt t:O the mutual 
~t of ihe Parties ("Sole llxpat"). fuly Sole l!>cpert appointed shall ad as an 
expert aod 001 as "" arbitrator or m<diator aod IIWJ be ~ to eodeaVOW' to 
resolve tho diSpUte referred t:0 him within thirty (30) days of his oppoiotm~ but in 
ony event within sixty (60) days of the appoiotmcn~ Upon the selection of (be Sole ' . Expert, the Party receiving the notice of ro(erral nbovc shall submitl.ts own statement 
containil1& all informatioo It consideJ> relevant with respect to the rMtter in dispute. 
Tho doelsion of the Sole lllcJ)Crt shill! be ftnal tu1d binding aod not subject to any 
appul, save for 1imrd, <OI'iuption or ID8llibl ~of app6cable proc<dure of this 
Cootroct. If the Parties ate unable to agtee oo :he appoimmmt of a Sole l!>cpert within 
twenty (20) days after a Party has r=ivod amt!ce of referral under this Article the 
Solo llxpert shall be sclcc10d by the ICC Centre for Expertise, and the person so 
selected sl>all be appointed by the Parties. 

31.5 The Sol<> Expert sh•ll decide tho manner in which OZl'f dctcnnination is made, 
inctudins wbetber the Plrties shall make oral 0< WTitlal submissions aod argomcots, 
aod tho Parties sball co-operate with the Sok l!>cpert aod provide a:ch documentation 
and infonnllion as the Sole llxpcrt may n:qucst. All correspondcooc, docwncruatioo 
and informlllioo provided by a Party to the Solo Expert shall be copied to the other 
Pnl'l'J', ftlld any oral submissions to the Sole Expert shall be made in the presence of all~ 
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Parties and each Party shall t avc a right of respoDse. The Sole Expert may obtain any 
independent professional or. technical ·advice as the Sole Expert considers necessary. 
The fees and expenses of a Sole Expert appointed ~rIll<' provisions of Article 31.4 
shall be bon>e equally bY. the Partles. 

31.6 Sovt<<ign Jmmuulty .. '. 
Any Party that now or hereafter has a right to cbim •sovereign immunity for itself or 

any of its assets. hereby wai\.es any such immun.fty to tbe·Julls:st extent pennitted by 
lhe laws of any applicablejuisdietion. This walvOI'lnc)vlle~ .immunity from (I) llllY 
expert detenn.inaiion, medit.:~ or arbitration proceeding commenced pursuant to 
Ibis Contr.let; (jj) any judicial, administrative or Qlbet p(OCCCdings to aid the expert 
determioatiol'lt mediation, ot arbitration commenced PUfSU~t tQ t4~ Coo~act; and 
(ill) any effort to confirm, cnfo~. or execum a,oy decision, settlement, award, 
judgment, scn1cc..t>f.~~u:!i!l!l.2!'!l.£!.~.':.~~·nt (lncludmg pre-judgment 
attaebment) t!tat resul1s from an expert de<ermip~tion, m,edi,ation, arbitration or any 
judicial or administrative proceedings commenced pnrsuap~.to this Cont{!>ct. Each 

. Party acknowledges th:!,:~d obligatiom bereundor ~of a commercial and 
not a governmental na·-·~ tr I . 
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-. 
ARD CLE32 

TERMINATION 

Tt.rminatioa by the Coat .. ctor. During the Exploration and £xploihltion Periods, 
the Contractor l!l!'X surrender, by not less !M.n sixty (60},..days nodee to NOCAt.. all 
of its rigbl$ and oi\Jigntlons bM:under in n:sjiei:t oflall .or any part of the Delimll<d 
An:a, and the d\l!!mf?< shllll be relie.>'td. of all ?b1ii;l;tion>:.to NQCAI;_,Ui respect. of the 
.,... so sum:n~ CXccpl those obligatiOnS 1!11Slng out of a;relalod to Mi surrender. 

~· 
Termlaatloa by NOCAL Subject to the provisoes of Article 31, NOCAL shall 
haw: the right to renninale t11JJ Conlnl<:t if any of the following eVents (bm:inafter 
called "E•'CDIS ofDefioult")oball occur and becontDring: 

(a) ' Wbere the ContniCCOt shall, fail to make any of the paymen,. deseribcd in this 
Contract on the duo poymeni ,~,and suclo default iS, /1<>1 cured Within forty­
five (45) days after oodee by NOCAL or within such lon~r'j>erlodo.as . .rnay 
be specified in said ootlec; · - · 

;'I 

(b) Where the Contractor sllall materially ful l to comply with its work 
commitments and other cooditioos in this Conlnlct· and sueh faii\Ut is not 
cured within ninety (90) days all<:c notice ;y NOCAL of within SUA:h longer 
period as may be spec:iflCd in the notice; 

(e) Where lbo <:aouxtor shall (i) volumarily dissol~ liqllldale or wind up its 
afliUrs, or malcc aa asrignmem of all of subsoandally all of its assus for the 
benefit of c:rcditon: other than an assignment made to SCC\Ire indebtedness 
ioc:urred in the ordinary course of business; (ii} fi.lc n petition or applicatioo to 
any tribunal for the oppointmcot of a lnl$1ec or receiver for all or any 
substantial part of·the Contractor's assots; Qii) commcnoc any proceedings for 
its bankruptcy, J'COt8ftnizadon. 8JT1Ulgemcat, inso1VCJ1Cy or tcAdjustrnent Of 
debt under the laws of ony jurisdiction, wbcther now or hCI'CIIfler in clfect. or 
If any such petition or application is filoi, or any such proceedings nrc 
oommenecd against I~ shall indieale its appro>al tllereo( coosent thereto or 
&<quiescence therein. or (iv) if any onler is entered appointing any such trustee 
or rcceivu, or ocljudlcating the Controctor t:anbupt or insolvtnt, or approving 
tho petitioo in any sucb proceedings, and pro>idcd !hot the Oontroctor shall 
fall to toke ccoocctivo D101151l<t(s) to bavc such order removed or lifted within 
sixty (60) days; 

(d) Where the Contractor sball fail to carry out Exploration as rcquin:d by Article 
4, or cease Exploration for 11 period of twelve (l2) consecutive months or 
ceose production with respcot to ull Production An:as for • pcrlnd of twenty­
four (24) consecutive mOJ\ths, unless such failure or ~ssotio11 ts COllSCnted to 
by NOCAL or is caused by • stnle offeree mqjeure. 

• .. 
,• 

32.3 Opportuaity to cure. l.n the case of an aiJcgcd Ew:nt of De.lilolt descri'bcd above, 
NOCA.L, before taking any liuther action, shall provide Notice to tho Con(tae.t.!'.~t 
the alleged oc:cwrcneeofsueh Event ofDeliult aoci ofNOCAI..'s vieW< In tloot ·•..-r')tlf ~ 
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and sball off"' lhe CoolnM:cor a Qir oppo<tunity to coosult whh NOCAL 10 rcoolvc 
the maUcr. u; after a rcasonablo<period of time of consuhation, NOCAL is of the 
reuonablc opinion that the mauu caJ)Jlol bo resolved by 1\lrthc:r ooosullation, 
NOCALmay lhey seod 10 lhe~ Notice ofNOCAL's intention IO.tmninau: 
this Con(Jact. If tho Event of De(ault is not cured within sil<ly (60) days aJ\ct said 
Notlce, or within M!Ch longer period as m.-y be necessary 10 allow a n:asonable period 
of time to effect sucb ouro, then this Conttaet $ball bo lenllioated, subjct:l 10 Article 
31. . .. I 

32.4 Disputes Regardloa Evooto of Der&ult. NOIWitbstanding the provision .o( Article 
~2.2 if the ContTaetor· disputes.whcthcr there has been an llvent of Default described 
above and, within siltty-(60) clays aile< rccei~l>y the Coolltletor of Noo..L's Notice 
of irs intention to terminate this Conb'OCI; refl:rs . such dispute to arbitration in 
aeeordance with Article 31, then IA:nnioallon of this Conllaet ~e effect until 
lhe finality ot; and io aceord&nce wM. 111 llbittalioo •W!!!I. ·'C/r·· __ 

•• 
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A,RTICLE33 
' , • •: I , •' ,, , ' .r• •; ·::' 

.- .•. FORCE' MAJEURE ' ! 

:: ' 'I: • - .. , ' 
No 'delay or 'default of a paity' fti pen6h'Ding any of the obliga::loos resufting from this 
Contract sbaU' be considered a'·bffioi:h of this Contrai:t if· s·Jeh delay or defltult is 
·caused by·a elise ofForc<>l\(ajeUre. ' · · · 

. , ., 
If in the eveot of Force Majeure the pcrfo~rnance of any of the obligations under this 
Contract is delayed, thllt delay cxlended by the period of time required to repair the 
damage cau.OU durini!' ~ delay and Co resume the Pclrole:mi OpcrationS.Sb.U be 
added' to the period piovided by this eoatract for the pcrfonnarice of.sajd obligatio.n, 
and the exclusive explofatioo or exploitatlon authOrizations s\aU bc·cxtcndod by that 
period as regards the area concerned bY Foree Majeure. 

' I . , ' • ' 

Force Majeure means any event tinfurtlsccable'and-beyendthe-COOIJ<)).of.a. POity, such 
as: earthquake, flood. aeciden4 strike, loclcout, riot, delay in obtaining the rights-of· 
way, insurrection, civil disturbauces, sabotages, nets of war o-: conditions attributable 
to . War. or any other cause beyond its control, similar to or different from ihose 
already mcutionC:d. 

Where a PBJ:I)I considers it is PfCventcd from performing any of its obligations by the 
occurrence of Force Majeure, it shall forthwilb notify lhe other paJ:Iy thereof by 
spcei(ying the grounds for establishing Force Majeure, and take all ncx:cssory and 
useful steps to ensure the _nonnaJ rcswnption of the pcrfomancc of the concerned 
obligations upon termination of the event constituting the FortiC Majeure. 

Obligation> olber than those affoctcd by Force M•l$l'ft"'~ continue to be perfonned 
in accordance with the provisions of this Contract-r~ { 
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ARTICLE34 

JOINT AND SEVERAL OBLIGATIONS AND GUARANTEES 

34.1 All the clauses, COJ1ditions and provisions of this Contract shall be binding on the 
?arties and their respective successors .and assig!lce5. This Contract constitutes the 
rmly agreement be:ween the Panies and no previous communication, promise or 
:~grcement. whether oral or written, between the Parties, related to the purpose of this 
Contract may be aSierted to amend the clauses hereor. 

The STATE certifies and guarantees that there is no Other applicable agre-ement with 
respect 10 the perroleum rights within (he Delimited Area, that it will perfonn its 
obligation in fairness and good faith and that this Contract will not be cancelled. 
amended or modified except by 8gi'QC:ment between the Parties. 

34.2 Where the CUntrncor-i-s-constituted-by-se'\•etaf.emit-ies, the obligations and liabilities 
of those entities under this Contract shall be jo.int ar1d several. 

64 

UJ 

cr. . 
[f 

0 
... 

-i 

.. 
w 

¥ 

.,. . 

"' 
w 

~ 

~ 

.... 

w 

n 

-
-
... 



• 

~ 
I 

f. 
c 
0 
c 
~ 
r-
1 
[ .. 

• . ~ 
I 
' . 
,-

-
-
-

-
,., 

..., 

- • 
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ARI'ICLE35 

RIGHTS OF ASSIGN!rlE:'IIT 

35.1 All or pan of the rights and obllgat.cns arising from lhi.s Contract may be assigned by 
any of the t.ntides constituting r.he Cootractor tc- Third Part its whose technical -and 
finaneial repuwion is well estal>lished; the assisnocs with the other entities 
constfMing lhc Contractor shaH lhertaftcr be lointly I'Jnd severally liable for the 
obligations ari$lng from cJ1is Contra;t, 

The terms of any non-affiliated fssignme.nt sh.dl be $ubject to the prior Mitten 
approval ofNOCAL, which approval shall n« be Jnreasonably withheld. 

If within sixty (60) days fo llowing :totific:atlon to NOCAL of o projected a$Sisnment 
nccompanied by all the related infc•rmatlon and .,. <roO assignment deed, NOCAL 
has not given its decLStOn, Ulat asstsnmenr5Mll 6C tkicrileOTO~Oc approved by 
NOCAL. 

""From the dntc of approval of an A$si.gnment, d'o e.iSignee shall compJy with 1he tenns 
· · nnd condilio'ns of this Conrrac1. 

3$.2 Subject to the prior written approval of the State throJah NOCAL. all or port of the 
joint and sevml rights and obliptioas arising from this Contnlet ""'Y be freely 
Msigned at any time by any of rbe e:nrities consritwtins_ the Contractor to one or 1nore 
Affiliated Companies or other entities cot)stltutin$ the Conu\'lctol' . 
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·'AltTICLE 36 

STABILITY OF CONDmONS 

36.1 Tbls Conllllot is execur.d and binding betw~ the Parnes in oecordMOC with the lam 
and n:gulntJQI!Siln. force 0$ of the llffoetlve Date and on the basis of the provisions of 

v• ' ' ' I. •• 'l'o• ' 
all said laW$ ·~ "'gulaDcDs;· u ·it regards, co , lncliJ<!ing but not limited to tho 

/ cconom 1e. pc:tro1<um, lbcal and liliOncial l'fO'islOOJ of th.i! Contraot. 
' . 

36.2 Thls Contnet may not be u:u:odcd, cancelled or modified by virtue of the adoption or 
runendment of aoy law, rule, order, dcoree or regulotJon by the State of Liberia n.Ocr 
the Effoellve Dote ofthls Conlrael. This Comract may only be amended or modified 
by written egrcaneru ofall Paitic:s co this Cootraot. 

363 Period it RrNinr: In tho .~r.ot of cll3nges in cin:um!lanCcs from those existing 111 tho 
Effoetivo Date, li>Jt.~~~ • '111?.:"6c:MI material effi:ct on .the tc.nns of this Contrnc~ 
etth<:r NOCAL or the Contni:ilir'\IMJ I"' tho.~ of the othet<<lonsult togctber. If It 
motuaUy cstablisbcd that sucb Pn>found Cbangcs th' Cln:uinsii<ous have occum:d, 
then tho Parties shall effect such .,_. in <'< c:laril"ocaHoos to lhis Coctract that lh6y 
mutuotlly 08"'0 an: ncccssory. 11!9 Panics shall meet in good lllith lo make !be 
noocssary revisions and ftdjustmeots to th~ Contmct in order to mai.ntain such 
expected economic bencflts to ea<:h oftbc Pmic:s, provided that the economic benefits 
to tho Potties shall not be ml~ as a result of_cxm>islng the tcrnu of this article. For 
the purposes of this Contract 1hc ICI1!I "Prafoond Changes in Circum..,..ccs" Jball 
mc:an such changes in the eoonomic eooditioos of the petroleum indUSII')' world wide 
or in Liberia or such changes thlll result in suob a moterial ansi fundamcnmlalleration 
of d>e conditioos and a.•sumptioru rclled upo~ by tho Panics at u., llfl'e-:!ive Date of 
this Contract (or tho tirnc aft« any llllbsequcc.l review under this ArCiclc) to tho effect 
that 1hc overall b4lonoc or~ benefi<s rta50Clllbly anticipated by the Parties 
will no longer be acbicvable: <T W"f 

·~ • I., .. 
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-
ARTICU:37 

' 
IMPLEMENTATlON OF THE CONTRACJ' 

37.1 The Parties agree ro coopenle In """IY possible manner to ~eve the objecti..,. of 
this Contract, ~/ 

' 
NOCAL s!!all facllltate the Coqt~'s perfoml3\1cc'ol'lts ll(.dvlt!cs by granting it ,., .. 1 ,,., 

uny pemUts, IicensOs, ace.,. ngb!S ·~ry',for lhe' ped'otmanc<>of the PctiOieum , 
Operations and by mating available to 'it iriiy apPropriate iOrllccs and fuclllde!, so . · 
that 1M Parties can,ob~ 1M best beocfit from a sincen: coopcnrtloo. However, the 
Conttaetoc,sbaU obsciYe the applicable procediues and formalities, and shall apply to 
the com~ M-~ I!!JIIoc Agencies of !he AdminisU>ti«L • ,., 

' 
The Parties - oo rcspcc1 the lams of this C'anltact and not ro ll!IUalt!rally ebrogata 
any part of the terms IYI<kond" • · --

3 7.2 Any notices or other commuulcatlon under this ConlniOI sbaU be deemed to have boen 
•made when they arc delivered to an authorized rqm:scntativo of tho Party ooncerned 

-• ptlhe location of Said Party'$ principal offico in Liberia;or aenl by r.lcgrBm, cable or 
fucslmile ·with all CXjleli300 paid, 0< deposited as registered lc!Ulrs wltlo lite Pootal 
adminislralioo of Uberia with pootaso prq>oid in II<X'Ordanoe with 11oc cootoct address 
of the ~anlcs provided berein. 

, ·. ... ' 
NotificatjonHhaU be d<mlcd to hove been made oo the date when the addressco sball 
rCceive them. 

Notices to NOCAL sbotlkl I>!' aeotto: 

President and CEO . . 
Natiooal Oil Company of Liberia 
Bplsoopal Cbureb Plaza, 3'" Ploor 
J 000 Monrovia 
10 Liberia 
Tel: +231-6512929 
E-Mail: fodeekromnh2001@yab.oo.com 

Notices to Onuoto Pdl-ol .. m Umlttd sboald be seat to: 

Oroup Maoogiog DiTce<or 
PIOI 8, Wattr Corpomioo Way 
OITLipli Ayorindc Street 
Oniro Estate, Victotia Island 
LAgos. Nigeria 
Tci!Fax: •·234 I 2120876 
E--Mail: ornnll!oil@msn.com 

" . 

37.3 lfNOCAL oonsiden lhat the ControA:tor ba> committed a b<eacll In the perfotal8llce 
of any of its obligations, it shaU so notify the Corotraaor in writing and tho Con~JW.or~ 
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shall have sixly (60) da)'S lo ""'lCdy !!;c bRath or rd"er the .......,. 1o arblltatioo in 
~with this Comnlct. 

37.4 Tho tctms IIDd conditions of tl:is Contract may be modiJI<d only In writing ond by 
mulual agJtanC111 bctwocn the hrties. 

37.5 Unless otbctwi>C specilled in writing, tho Mlntslry an<_( NOCAL shaU rqxcseot the 
STATE under this Controc.t and·is empowered lo gran~ In tho name and on behalf of 
tho STATE, any cooscnt necessuy oruscfial fer thc implcmcatotion of this Cootrac:t. 

37.6 Heading in this Contract &.re inscrlbd for putpOses of conven.icoc:o and reference and 
in no e\!cntlhall de fino, ,_;.,. or dcocribe the 50ClllO of obj<d of the Comract or of 
any ofits clauses. 

37.7 Appt>ldices I and 2 atta<:h<d bcreto shall fonn ond imogral port of this ContracL 

37.8 Any wai""' of the STATE orNOCAL <>Oil<Cntlng tbc performanoo of any obligstion 
of the Contractor shall be in writing and sign<d by the representative of\llc STATE or 
NOCAL, 8lld no waiver shall be impll<d if tho STATE or NOCAL does not exercise 
any of its rights to whicll it is c:ulillcd under this Conlnc:t.~ 
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I'' ... ~ 

ARTICLE38 ,. 

EFFtcrJVE DATE 

Upon execution by the' Parties and when prnmul!lllt<d as the bw of the Republic of Liberia, 
this Conb"liOt shall become effoctiV<l, the date of ralificalion aod publication of the hand bill 
shall be refermt to as Ute llJTectlvc Qat?, and sai~ Con!m:;l ,shall become binding on the 
Pur1ics. Jn··addilioo tb' til'e' f~olii~:,"llio STATB' :iridlor' i('bc:AL shall take all actions 
necessarylfollowing tliC BxcCU1i!fn D>te tci"give this Contrnc< tho fitJI force and effect of law 
In thcRepublierbfLibe't'io 

Cl>uoterpsrts. · This Ccntroct huty be exewttd in o ultiplc CClWIIerpetts, and by 
dUTen:nt• Fatties in scporalc counrcrpons. and eaob such COilOioetpat1 lhall be deCmed an 
orisinal Ccntroct for aU JlUfPO$C$, provided that no Party 5lull be bcuncl by Ibis Cootract 
unless and until all pat!ies have eocccuted a counterpaJ1. 

• JN,,WlTNESS• WHEREOF, the Plrties have signed this Contract 01\ the date 85 set fo~ 
below. . · . 

ON lllillALF OF NOCAL AND TilE GOVERNMENT OF LDJ£RIA: 

~~ ~ o;., "" Kromah 
P IDENT/CEO 
NATIONALOILCOMPANYOFLIDERIA 

'Hon. Clemet>ceau B. U 
OF DTRECfORS 
~ 011 LIJJERIA 

CftA.IRMAN, 80 
N"IONAL OIL 

~ . Eugene ~- Shannon 
M ST£R OF LANDS, ~tlMlS & ENERGY 

m~ERIA 
<I . Au . . Ngafi= 

MINlSTli:R OF FlNANCE 
REI!I.Illi'JC 0!, LIDE~ 

1( 1'161!. l.'ticho\'d V. Tolber1 
CJIA.IRMAN, NATlONALJNV'ES'rM.ENT COM. 
REI'UDLIC OF LlllEIUA 
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ON BEHAJ.P OF Oronto Petroleu:u Limited 

Mt. 
Onlnto 
OrontoP• 

A~llzc 
pCbaiimln 
leum Limited 

$t~o-~ 
Mr. Stephen Sllow 
Onlnto Choup Manqjng Director 
Oronto Pdrolc:um Limited 

~~~ 
Han. Philip A.Z. Banks .• 7 
MINISTER OF JlJSTICE 
REPUBUC OF LIDERIA 

Altproved: 

;fAgL#~ 
Her Excellenoy 
llllcn Johnson Sirtea.f 

Dot• 10 - &--- ?...c;-o 7 

J (.. ""~ ?_o!) Cl'J 'jf> 
Dltto 

~ 

/0 J~JE :z.,ocJ' 
Dole 

I..'~ cC'; ~1 
Date 

PRESIDENT OF TilB REPUBUC OF L1llERIA 

!Utlfied: 

Natloosl Lt;S.•Ialllre ofthe!Upubtic o!Liberl• DOte 

. • 
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APPENDIX I 
. !il 

Att.1ched to and ll)ade part of this Conuact between the Republic of Liberia and the 
Contractor. 

~~ ,... 

l>ltLIMJTED AREA 

On the Effective Date, the Delimited Area, designated as Block LB 14, is fonned by Ute erea 
included inside the perimeter constituted by the points indicated on the map attached thereto . ... . 
The geographical c()()rdinates of those pOints are the foUowing, with Reference to the 
Greenwich meridian: 
Block LB-14 Coor<linales (WGS84) 

Decimal Degrees ' ' ' 
. , ., 

Corner Latitude oooitude ., .. . 
1\ 6.239 -10.723 
B 

. 
6.201 -10.645 

c . 
6.191 -10.582 

D 6.175 -10.518 
E 6.161 -10.484 
F 6.147 -10.42ll 
G 5.3 -11.019 
H 5.587 -11.231 

. 
Those coon.HnBteS urc only given for purposes of defining the Delimited Area W)d shall no1 
be considered as the boundaries of the national jurisdiction ofLibcria . 

The surface of the Delimited Area above-defined is deemed to be equal to aliout 3,121sq. km. 
MAP OF BLOCK LB-14 

~, < n I ~ c ...... _ ... n= 10 

y ---~ 

... : 

:s. . /:-:a~IJ---
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APPENDIXl 

. "' . At1ach<d to and ma:le part of thll Contract between tho Republic of .. Uberift and the 
Contractor. 

•• :\CC9VNJ]NG PROCJ\DtJM 

A.rticlt I Genen.l Prc,vW.oAS 

1.1 

1.2 

~~ .. 
~ Objc<l •' 1 .. ,. 

Thu Aoeountilgl'roced~~n: sliaU be followed aiwJ''O~ in the pcrfonnancc of the 
obugatioos uMc:r the Contnoc: to which this Appendix is atltlched. 

• 
lb.e putpOSC oftkio Acoc<>wdiugi'rooedure jsto es\ablish the principles of aoc:ount:ing 
which shall rene:: the Opcnlors actual costs relating to Joint Operations to the end 
L1at ~~• Opcmtor .llhall subjoet to tho p<OCC6SOS of the Contract neither gnln nor lose by 

"r.ason Dtithelilct that it""~.., Operator • ...... ,. ' , . . , ... . ., . 
ActOU,.Its IDd Si..t'tai~t' -~' . -· . 

. .. 
•y 

. 
The registcn 1M ~ boob of tho Con-tor sbalJ be in conformity with 
accounting rubs ~ a:gutationa for business appUcablc In Liberia. However, the 
Contractor ma.y tpply the accounting rules and procedures in conf'onnity w1th the 
.Re\'enuc Code of Liberia. 

In •e<:onlance wi:b the provisions of Article 2S of the Concnct, accouniS, books and 
~ shall ;. mainWned and nocordcd in Dollan. Theoc --Is shall be used. 
iAtcr alia, to delmnine lhe amDWll ofPctro!cum Cools, the =<JV$ZY of said Costs. the 
production $4~ as Milas for the putpOSCS ofContniCIOr's tax n:~um. .. ,, 
The Contractor st 1JJ rooord all operations connected wilh the Petroleum Operations in 
E:CCOU.Ol$ SCpBtlto from those relating to any otber.octiviiiC6 which it may cnny out. in 
Lle Republic of L bcria. 

All a<:<:c>UI>IS, '»><s. ooc:ords and ,..tcmerus, tOS<tber with doewnents supporti»g 
ocpenses '"""""" sudt as lnvoi<:os 1M ..,ioc -tnoct.s, sbalJ be kept in the 
P.epublic of Liberia in order to bo provided at the request of the competent authofities 
c:fLiberiR. 

I 3 X.terprelatloo 

1.4 

L; the eveot of an:> conlli::t belwem the provisions of this Accounting Pl'occdure and 
llle Contnct, tho f<Ovis;oos of the Rc.alue CocSc of Ll'betia shaD prevail 

De dcfioltioos ~ned in A.1ielc I oftlie Contract shall.apply to this Aoeounting 
Procedure and !h!il have the $a..tnC m~~ when used hemin. Jn addition ccnnin 
tenus used herein are defined ts follows'f' 
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.. . . , .. 
Extluslvo OpendoD Aocou•t shall mean tho~ malnlabood by Operator to 
record ullcxpenditu.a>s, re«>lpts and.otllet lnlnSGCtlons ot l'artlu particlpering·in '·" 
Open~tioos by less than all parties. 

Material shall mean tbo persooaJ property, iueludlng but notllqliiOd to equipment 
end supplies, oequlred and held for _.in tbeJietrolcum Oparolll>os. • 

" 
LS r.fodilleado.u . ••lo'·'' t 'o<'; •' 

The provisloes of this Accounting Proecclllrc may be modilled by murual O!J1=menl 
bclw<>cn tbo Parties. 

• I t o• ' I 

The PartiOs ~P.~ihi.t if ,~y provisioo or. tbc. Accouotl~ Proc:.cdurc proves 
inequitable to eitbor Party, sueb provision shall be modi5od in good fajth by the 
Parties. ., - - ----...,----- - ---

Article II - Petroicam'c.,ts' .. 
, . 
~ . 

II. I · Petroleum Cosl.'l Account 

. ,:·~. qo.>traetophall maintaii).,A "Pet;9le,uro Costs ACCOunt" whieb wltl r<>eonl in 
II. actall !he • ._ ineuaod by tbo Gonlnletor dlrcctly ro!Jitmg to tho Petroleum 
"· O)»io~Ol\S e&rliid Ollt uod<r this Contnd, and wbieb wiD be reeovemblc in 

acCordance wilb the provisioos of ArticJc 16 oftbo Coatroct. 

The Petroleum Costs Acc<lolpt, shall, inleT alia, - scporately, · by Appraisal 
1'\:rimetu o.-lllq>loitation J>.:tbDc:ta if any, tho following r:cpensos: 

(a) c:xplcntion expcnditw<$; 

(b) apprai5al exJ!Cn<litqrp;;.,, 
. . , .. .,,.,.,, 

(c) ' · developmcnt""P<nditurcs; 

. . <d). ""P.'9i~~!m •1'1"'!"'!'s; 

(c) 

(I) 

(8) 

financ·ial costSi. . ' 

overhead costs in Uberia; 

ovemead costs abroad. 
.,. 

The ~tJOiewn CC>o1S Accoont shall eoable, inru alia, to identi(y 11 any time: 

(a) 

(b) 

tbo Ida! amount ofPetrolcum Costs sinoe lhe Effoc:tl"" Date; . . . . _, 
tbo toea! amount ofl'etrolcum CCl01S reoovorod; r 
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(c) Q1t tol&lllliOW>t ct<>dited to th" Petroleum Costs ACC()Wlt pursuant to Article 
D.4(b) below: · ·• 

...... ' 

(d) the !Oialllmourit of.Pet!olewn Costs whioh n:nulin to be recovered. 

(e) the caloulation oflallable mcomo. 

for tltc purposes of Article 16 oftbe O>ntmot, Petrolcwn Coslll shall be ~~vercd in 
the followillg iequence: 

. ' 
Y~> exjiloillillon cxpeliJCO in ...pcct of a Field incuned and paid from the date of 

conwci.:eri•ent of "'fllllar production; . .. . 

(b) finaocial COOlS; 

(c) other Petroleum Co! IS. ,.,, ·' 

In oddilioo, witllin each of the f'o<egoins categories, lhecootslltall be reco..,.d iD tbe 
sequcnoc in which they an: iocurred. 

Unless otherwise provided for In this AocountiDg Procedure the Intent of the Pllrtieo iS 
~-not io duplicate any item of the credit or debit of the IICCOUJIIS maintained under the 

Coo!IICI. 

11.2 Item> debited to tbe Petvolonm Coots Acco•nt 

'f!le followins expenses and COOlS siWI be debited to the Petroleum Costs Account 
1111d also be deductible for income tax return pl!lpOS<O, oe<><m!ing to Article 17: 

D.2.1 Pcnoanel Expo..,.. 

All payments and cosu in JUPOCt to Coruractor's employees will be tboso 
eort.s dirocdy or in<&Jutly assigned ro the PcttoJ.eum Opcmlions carrled put 

under thb Con~. The precise o.mounts or expenses wiH be reviewed in the 
futUie and will be in -ent with accepled hUDIJID rc:soon:e procedur<s 
.oopicd by tbe Corrtroctor tba1 arc genc:oUy opplicsblc In tbe intemalional oil 
and ·ga. inilusn-Y. · Tbc expenses a llowed will be the aci!JAI ox_penses Incurred 
..,. permitted by such bwnan resource proccdun:s. 

11.2.2 Overhead Costs b Liberia 

.. 

0.23 

• 

" 

... ,IJ•· 

WageS"i•.od salaries of the Coottactor's pursonnel ,direcl(y engaged in the 
Petroleum Opcratioos io the Republic of Uberia, whcoe work time is not 
diRctly allocated to the p!OgtlmS, as well as costs of maintailling and 
operoting In Ub<:ri• a main and adminis2nltive office and sub-offiees 
necessary for tbe Petroleum Opcmtions. . \ ., . 
Overhead Coots Abroa~ f 
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The Contnu:tor shall ~ ooob paid abroad, ooan:<;ted to th<> cnnying out of 
the Petroleum Operations by lhc Contnu:tor or Its Affiliated Companies. The 
runonnts chwged shall be lhe .ictual ooob OOmc: '>y·tho Contnu:tor. These 
ooscs,lru:luding a detailed b!Wcdown of the costs. will be provided to tbe JOC 
for ll.'lrcvlcw and written approval • .. 

U.2.4 Dalldlop . . .. 
Constructlo1,1, !"am-"'"' ~ we w.:U as rcnl.'l paid Cor all offices,· 
houses, wai.bousea and baildiDgs oC olher r,pes. iDcludiQa bcusiog for 
cmployocs. and cosr of e<p:ripmca!, fwDitur<, and fitliop _....,. for th<> 
~ or tbosc buildi!lgs din:dly required for the pcnormaooe of the 
Petroleum Opcnotlons. 

ll .2.S Damoces ••d Looses 

All oosts and expense• necessary for lho repair .;;-~pi~;;;.,, of Joint 
Property ...suiting from dlltnagcs and losses iocun'Od by fuo, flood, s!onn, 

• thcO, "'lC)don~ or any other cause. Operator shall furnish Non-Operators 
written nQijS:C of dlltnaics :uid losses inoumxl b excess of ooo hundred 
thousand U.S. dollais (US 100.000) for each inc:donl as $00D as ptactlcablo 
o~r a n:purt tbon:of has been n:ccived by tho Operator. The Operator sball 
furnish to any Non..()pcrator, in n:spcct of aay damage and 1- •ucb 
informadon and docwnc:ntatioo as may be n:a•or•aoly requested 

11.2.6· Materi.als, Eqaipmeot aad Rstals 

Cools of equipment, mau:rials, macbinay, and bc.litks pwcllascd or provided 
for \ISO in tho l'etrolc:um Opcntioos, as ,..,u u rm•.als or oompcnsotloos paid 
or inctmed for tho we of any equipment of faci!i-;ies required tlnctly for the 
performance oftbc ~trolc:um Opl:mions. .. 

U.2.7 SuviM 

Costs of 'J'rvices directly relAted to PetrolCUJ'O operations rendered by 
subeontractors and eonoullllnts, as well as any costs diroclly related to services 
n:ndered by the STATE orNOCALoranyothcr authorities of the Republic of 
Liberia. 

Cosl.'l of ~rvi~ qirecUy elated to PetroiO\U!I Operations rendered by 
Anilioted Compsnics. -prO•ided' ' that such C<l01B sh!lll not exceed thos~ 
nonnally chnrged by indej>cndont companies fo;: "" Identical or similar 
service . 

U.2.8 lonraa.ce P·rcmiums aad J.mscs 

Premiums paid, iDcludiQa those paid to Affilialc:d Canponi:s, for insunnccs 
........,..,;ty l.lkm oot ftr the Petroleum OpcnlicDS to be carried out by the 
ContniCU)r. Losses oot covered by the appli<ablc insurln<:e provisi"':j ~ 
including the rdevant deductible amOUIIIS will alsc be debited to lhis Aocoonr . 
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' 

11.2.9 L<pt E>peaJ<ll .•. 

All oxpcnses of bandlillg, iuesdgation defcruiins, protecting or rw>V<:ring 
Joint Property and settlement ofliti~oo or claims dlreclly arising by reason 
of the l'clroleum Open1!/o& · · · •·· ' · ..... .. · 

ll.2.10 Flahclal Coou 

AU interests ~~id'by the Conlnlctor in respect of !be loans·from Third Parties 
and advances obtained Jitom Aflillated Companies, provided lbat lOOse loans 
and edV~r~CCS shall b\> for the porpooc of the F.ins of l'clrolwm Coots 
related only to !he de'VI!IO!m!ait ofi'Wolcum ~ ui'respect of a field. 

,. Jn the·evcnt stlCh finane~ b providc<l by Afltliali;c!'Comparues,tho allownblc 
inttrest rates shall n« cxc:eed the rates customarily uted in the internatiooal 

-----fUWlJ>ial.mar~f<l<.loansof~ similo<oatwe. 
.... i '•"' 

0.2.11 Other Expe,.,. 

Any other cxpc:nses incuroed and pald by the Coocractor for the purposes of 
the "'*""''Y · ari! proper COild.ct of the Petroleum Operatioos undet the 
opprovod annual Work Pro~ and Btldgd$, otber ibao the oxpcmea 
covered and dealt wilh by tho Foregoing provisions of this Article and other 
than lhc expenses exclude~ from lhc Petroleum Costs. 

IU.lllkologia.laad EovinnuDUatl <:Urges 

All costs ineurred Cot tho benefit of the Joint Proi)Cf1)' and other Property 
under the Contmet t.l$ A to'tllt of go"Vcmment:al or regulatory requirement& 
and/or Operator's poUcics to comply with enviromnentll rules applicable to 
Operatioos. These c:oon. may include periodic eoriromneoatl audiTs, 
ocological or orc.haeologiecl SJn>eys and pollution coniTOI proeoduree fO<lUired 
by the opplieablclaws and :<S>Jiations. 

113 txpco.s~ n.ot dargtable to the Pttrole:wm C~ts Ac.couc 

The coqx:nses which arc 001 directy 3CCCSSal)' for lhc pc:rfonnaocc of tho Petroleum 
Opetntlons, Md the expc:nsos exclt>ded by lho provisions of the Conrrnct or this 
Accounting Procedure as well "' by the reguh~ions in foroe in Liberia, ore not 
charg<:ablc to the PeiTOieum CosU Acooun< aod shall therefore net be recoverabk. 

Such expenses shall be: 

(a) expenses relating to lhc period before the Effccti"" Date; 

(b) M7 experues rclllling to tho operations ~~out beyond the Dcllvcoy Poin~ 
such as transport•tion and .. llrl<cting costsr 
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flnnnclil costs relating 10 the financing of cxplorntion Petroleum Op=tioos, 
ohcl lliosc relating to the slwe of On"""lng of development Petroleum 
Operations; -t. 

(d) bonlt!C3 detihed in Article }8.9 and in Article 19.1 uf thls Col\troet; 

[1.4 Items cnldltod 10 ihe Petroleum Costs Accoual 

The folloWing ln<:oroc3 and proceeds shol!. inlier alia, be credited to lhc Pttroleum 
Ccsls Aellouol: . 

. ' 
(a) ·. incomo arising from lhc IJIIII#ting oftbe quomky af Crude Oil to wbieh tbe 

Coob'aclor is CD!itlcd under AIUele 16 of the C<DinCt for lhc purpose of 
recovoy of the Pttroloum Co$1$; 

(b) 

.. 
• ' •YI ' 

.,. 

Opetations 

• Sal~s ofrchrted orubslances; 
• My services rcnden;d to Third ·Partie• using lhc foolll~cs dedi...tcd 10 H>e 

•· .• Petroleum Operaiioos, including. but not thnlted to, process~, . 
,. trunspoilation and •totagc of products for Third l'arties In U>ose facilitiesJ-"' 

. ·.·-

,. ' .. 
;•I 

., ,I ., 

...... 

, . 
• 
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Artl<le m-Coot .Bn loatloa B.uls for Sen!ees, Materials aad Eqolpa~t u~ .i•IJI.• 
Petroleum OperatloM · 

' I• I ' ,, t 

W.l Te<Uial Serrica • 
~(: •• . l" 

A rouonable rate shall be clwged for ~>c lechoicol services rendered by the 
Coo.ttac:klr or Its Affilioled CO!Dponies tor the dilllct bcno.ljt of· the Petroleum 
OpentiOC>$-COlrled out w)Cjcr ~ Corttraa, such as gas. wota-, core onalyses and eny 
other 'Milljsc;>·ah~ teStS'; providod.that such.clws~··h~ll ·not 1'1\C.ted tbo.se nonnnlly 
ch.atscd by ' indc:j><!ndcnt leChoical· service <OIOPI\!)ics o.n4 la\>Ora\~ for slinllar 

' • • ~ • I scrvtces. .M IY.· • . : , .. 
IU.2 Purcb•oe ofM:akrls.Is 01d Eqlllpmea t 

,; . -, 
Materials and equipment purobasc from third Paruea and directly ncccswy for the 
performance of the petroleum Operations corried out under tho Contmet shall be 
charged to the Petroleum Costs At<lOunt at "Net Cost" incurred by the Contrnctor. 

"Net Cost" shall include such Items as taxes, shipping agent foes, imn"J''!Ultion, 
loading and Wllbading costs; license ·fc!:BI· related to Cjle,AJ1pply of materials and 
cquipma>t, as 'M:IIas transit losses - rcccwen:d throual>.~ ... 

III.J Use ofEqulpmcat • •d Facilities Exdusivoly by .the ~U~cto~ 

Equipment iin'd &cilitics owned by tho Contnctor and used ~y for the Petroleum 
Operations shall be clwgcd to the Petroleum Co$13 AC<lOuot at • rental rotc which 
shall be sufficient to eovu m.ainten:t.nCC, repai~ dcprcciatioo and services required 
for the perfonnanco Of the Petroleum Operations. 

MaintCJlai:to~ rcp'atrs.,::and servicet required .for the performance of tho Petroleum 
Operations shoJI be charged to the Petroleum COS!S Accowrts as operating <OCpeeses 

lll.4 Valuation ofM.I to\ials ... 
I· ' ' 

All moterials ttansferttd to Liberia lioo><be Contnsctor's ......,_ 0< &om !Moe 
of any entity constituting the Co:ntnctor or their Affiliated CompMiCS~ ~~dl be valuod 
a$ follows: 

(•) New Material . . '' ., 
., ' ' '•TJ' ' 

New material (condition "N{ me3.0S neW r:n~ ;Nii~ /1Ks never been used; 
one hundr<d per<eot (leo%) ofthecummt marl<d pricc.'.;i\.ich corn:sponds to 
lhc price normally charged for similar supplies in ann's length tnns:.c:tions 
between buyer and seller. 

M•teri•l in S""d·cdndition (coodi!jon "ll") ~·~;n good oendirlon 
wbicb is still usable• for its original purpose without ~fi?Jr.(::tt a ml~'<.imum of 
sevcnty·fiw percent (75%) oftbe price of new TMterulr 

• • 
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(b) OOertbed 1\latirl.l 

Cllhu U$<d material (COC>ditioo "C") means mau:rial still uable Ill< its arigiual 
PIUJ>OOI'. 001 ooly l&r repaiD and Rocclodilloning: el o moximum o: fifty 
percent {SO%) of tbc price .of new miueriaJ. 

(c) Material In Poor Cnodlti?ia 
. . 

Material in poor coodillon {co.odition "D") means mlllcrial oo longer osable 
for its original purpose but sUII usable for other pUI'J>(oSCS: 111 a maxim.un of 
twenty·five percent {2S%) oftbe price of new material. 

(d) Scrap Material 

Scrap nulerial {condition ".E") - ma...w be',I<IOCI - and Jq>Oir. 
~ilingpriuof~um~·~tnVLu'~--------------------· 

~··· 
Warranty ofMateriaJ •. :., ·•1f !··· .. . ,. ! • 

The Ope'!'tor does not WIUTllllt d>o niaterial charged to the Joint Account bcyood the 
m•nufacture's or supplier's guarantee,~ or i~plicd. 

Materials aod EqulpmeoiDitposed By l~c Coatntclor 

Material and equipment purchased 'o.j all u,;; .;..;.; .. constln:tlng tho Coolracla shall 
be valued !n ACCOCld"""" with tbc priaciplc:s defmcd in Arliele IDA above. 

Materials and equipment purebascd by any entity COClstitutios tbc Coo- or by 
Third Patties shall be valued tl tho received ..,Je price, which •hall in no event x: I= 
lh011 tho price determined In acco<danec with tho principl .. d<:fUied in Article IDA 
above. 

The corresponding omounts shoJI be credited to d>o Petroleuro Cost8 Account. . ,, . . .. • ' 

Article IV -.Inventories 

IV.! 

IV.2 

Period 

The Controctor shall ltotp a pcmlODClll in''""""Y both in quantity and valiK of all 
IIOnnaiJy cootrollable materials U3Cd foe ~ l'<:llOio'IKn Opemloos and shall poc:ced 
at reasonable intervals with tbc physieal inventorico as requited by tho l'lrtics. 

Notice 
... 

A wriuen notice of intention to hike an inventory shall be =d by tho Controctor al 
least ninety {90) days prior to the commcuecmenl of SAid lnvtatory so tlmt lhe 5TA TB 
nnd the eotities constituting tho "~tor may be reprcscn:cd at their own cz:penscs 
during the inventory operations. {"" · 
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(V. 3 Tnform.adoa 

In the event the STAT£ or ony entity constituling the ~or sholl not be 
represented at M inventory, web Party or Parties shall be bound to occept the 
invauory taken bY the Cattra...,.,r which sball l'urnWI to Slldl Party or Pattie$ a copy 
of said inventory. 

Article V- Fina~tc:IAI and Accou:atla& Stlfcmen.ts 

The Contmetor shall fumi•b the sr ATE Md NOCAL widl all the reports, I<)CO«is and 
statements provided by the provisioos of the Contmct Md the applicable regulotions 
and, inter alia, the followiag f..:Mcial Md aec<)UilM8 OIJitements: 

V.l Sllltc oFExplonltioo Work Obllprioos 

V.2 

Such annual ... tement simi I be submitted not later than one (I) month after the end of 
each Controetual Year jn r:spoc.l of the e.x.ploration period.•. 

. 
It shall PfCsent with ddails the OlCploratioo wod: and expenditures earned out by the 
Contr>ctor to fulfiiJ its c;f>I~Jcns set forth Article 4 of the Contnct, excluding 
speeifK:>Uy oppmisal well; and rebted appnisal OlCpeOditurcs as well as dcveiOPfOCOt 
expenditures, exploitation ::xpe.-. oYCrbead cosu and bonuses. 

Statcmcat orRceovery ofPdrolcu:m Costs 

A quarterly statement shaU be submitted not later thnn one (I) month after the end of 
each Calend>r Quorter. I; sh.o I p.....,t the following lrem.s of the PctToleum Costs 
Account: 

(a) the amount of PctroJcum Costs which remain 1.0 be recovered at the bcgiMing 
oftJ1c quane:r; 

(b) d>e omount ofPetrolcwn Costs in ""JlCC' ofthot quarter and recovemhle under 
the provisions of tl:c CoJtract; 

(c) the quantity Md -JJe •'Oluc of the producticCl of l'drol<um taken by the 
Ccnlnd of during the quartet for the pwpooc of recovery of the Petroleum 
Costs: 

(d) the amount of inco:nes or Proceeds cl<)dited for the purpose of Article U.S (b) 
3bovc during the q..:artCJ.; 

{e) the az:nount ofPetrc-.Jewn Costs which remAin to be rec:ovcrcd at 
the end of the quan::... 

In addition, an annual Slalement of the recovery of Petroleum Cosu sllall be 
Submilted prior to the end offt )NDJ)' Of each Calendar Year;--
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AN Acr TO RATIFY THE SECOND AODENOCM TO 
PRODUCTION SHARING CONTf{Acr JIOR BLOCK LB J4 
BETWEEN THE REPUl3UC OF LTBERlA REPRESENTED BY THE 
NATIONAL OIL COMPANY OF LfBERlA, ORAl\ TO PETROLEUM 
ANO CHEVRON LIBERIA D LIMITED . 

It is enacted by the Senate and House of Rcpres~ntativ..s of the Republic of 
Liberia in Legislature assembled: 

SEcriON 1: That ti·om and immedintel:l upon the passage of this Act, 
"AN ACT TO RATIFY THE SECOND .o..ODENOUM TO 
PRODUCTION SHAIUNG CONTRACT FOR BLOCK LB 14 
BE'r-WEEN THE REPUSLIC OF LIDERIA REl>RESENTEO BY TUE 
NATIONAL OIL COMPANY OF LIDEIUA, ORAI\)'0 PETROLEUM 
AND CHEVRON LIDERIA D LTMITED~ as herein recited bci•Jw word 
for word in the authentic English version be and the >ane is hereby ratified 
to give full force and effect to the provisions as contabec herein . . . 
SECl'ION lT: SHORT TITLE: This Act "TO RADFY THE SECOND 
ADDENDUM TO PRODUCfiON SHARING CONTRACT FOR BLOCK 
LB 14 BETWEEN TI-lE REPUBLIC OF LIBERIA REP~SENTATED DY 
TH.E NATIONAL OIL COMPANY OF UBERIA, OUNTO 
PETROLEUM AND CHEVRON LffiERJA B L!Ml'GD" shall also be .cited 
as f>RODUCTION SHARING CONTRACT BETWEEN THE 
REI'UBLIC OF LffiERIA, ORANTO AND CHEYRO~ FOR BLOCK 
LB 14" 

SECTION ID: That any and all obliga:ions, oo• .. nants, terns and 
conditions as contained in the above me:Hioned PROOUCTION 
SHARING CONTI{ACT UETW£EN TH£ REI'UBLIC Of' LffiERIA, 
ORANTO AND CHEVRON FOR BLOCK LB 14" shall be carried into 
full completion unless othcowise mod ified, amended ot repealed. 

SECTION IV: This Act shall take effect immediately u~on publication into 
handbills. 

ANY LAW ro Tl-1E CONTRARY NOTWITHST !\NDWG. 

-......-- ·- ·---~ ~· --- -=""--"- ~ 
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2010 

fiFTH SESSION OF THE FIFTY -SECOND LEGISLATURE 
OF THE REPUBLIC OF LIBERIA 

SENATE'S ENGROSSED BILL NO. 30 ENTITLED: 

"AN ACT TO RATIFY THE SECOND ADDENDUM TO 
I'KUVUL'TIOI\ SHARINI: CONTRACT FOR BLOCK 
LB 14 BETWEEN TH E REPUBLIC OF LIBERIA 
REPRESENTED BY THE NATIONAL OIL COMPANY 
OF LIBERIA, ORANTO PETROLEUM AND CHEVRON 
LIBERIA D Ll MITED" 

l 

On motion. Bill read. On Mouon, the Bill was adopted on its 
first readina and sent to Commiucc Room on Thursday. August 
26,2010@ 11:40 AM. 

On motion, Bill taken from the Committee Room for its second 
reading. On motion, under the suspension of the rule, lhe 
second reading of the Bill constituted the third reading and the 
Bill was adopted, ordered engrossed and passed into the full 
force of the law today, Thursday, September 2, 2010@ 12:30 
GMT. . . 

[ . [ [ I I ( ( ( 

2010 

FIFTH SESSION OF THE FIFTY-SECOND LEGISLATURE 
OF THE REPUBLIC OF LIBERIA 

HOUSE'S ENDORSEMENT TO SENATE'S ENGROSS ED 
BILL NO. 30 ENTITLED: 

" AN ACT TO RATIFY THE SECOND ADDENDUM TO 
VRODUCTION SHARING CONTRACT FOR BLOCK 
LB 14 BETWEEN TliE REPUBLIC OF UBERIA 
REPRESENTED BY THE NATIONAL OIL COMPANY 
OF LIBERIA, ORANTO PETROLEUM AND CHEVRON 
LIIJER!A D LIMITED" 

On motion, Bill read. On Motion, the Bill was adopted on its 
fii'Jt reading and sent to Commine<: Room on MOllday, August 
30, 2010@ 12:45 GMT. 

On motion, Bill taken from the Commincc Room for its second 
reading. On motion. under the suspension of lhe rule. the 
second reading of die Bill constituted its third and final 
reading, and the Bill was adopted, passed into the ful l force of 
law, and ordered engrossed today, ThUI'Jday, September 2, 
2010@ 13:40GMT 

c. { , { L L l ~ ~ ~ 
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'QCbe '!.iberian ~enate 
CAPITOL BUILDI NG, CAPITOL fiiLL, M.ONROVIA, LIBERIA 

WEST AFRICA 

FIFTH SESSION OF THE FIFTY-SECOND LECISLATURE OF THE 
REPUBLIC OF LIBERIA. 

- ....... -----
-- " --;-;.. ~~ r;-;,6-.. , -- ~ 

SCHEDULE OF SENA.'J'E'S ,ENROI:-t'Mii.~;~O-·§:Bl'lJ:lTL'ED: --. ...~.. ;.: .-~- - \ 

,' • -. jr. : •• ·~ . • • -~~~ •.• 
•' ·"' . . -~ 

"An Act·to Ratify the Scc<!Jii! ·Ad<lc'ridui~f()..l't'dd~'ction Sha•i ng €on tract for 
Block LB 14, betweenJho;~epllblic of Liberia rcp~e~ted by the Natio-nal Oil 
Company of Liben:i, Ora'nrc?.Petrol!'um Limited ;na-~€hevron Liberia 0 
Limited" 

., 
·-: 

APPROVED TillS 

•·. 1 

.J •~ ~j; -ui~l, J~~../ A.D. 2010 .. - , 
' ·'. : 

AT THE HOUR OF · 6 .: lJ.~.-- ..-~~-
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'{![;be lLibtrian ~tnatt 
l~nt ... fiW IHt!tU~E'fAII'I 

CAPITOL BUILDING, CAPITOL IJJLL, MONROVI A, LIBERIA 
WEST AFRICA 

FIFTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF THE 
REPUBLIC OF LIBERIA. 

SCHEDULE OF SENk;r-.1;;& .E~oL'1:,~~~~o:iemtTLED: . . ...... ~-.... ---. ,... ... . _... ·- .. ... . 
!''. ...-. ~/\< - . ··---~r. -

"An Act• to Ratify the SecoJ\d ·A;dtlehth;n,::t<J:'P,;o~~ctioo Shal'ing ~!:;on tract for 
Block LB 14, between tl• c·Rcpublic of Liberia rep'r~cuted by the Natio'na l Oil 
Company of Libc"ria: O~a:nci~Petrolt-um Limi ted· ~~hevron Liberia 0 
Limiled" 

._ 
·' 

' 
.. ~~ 

APPROVED TlllS 3 ~ ~; D~~ j;'£L../ 
\ . .... ' 1 

A.D. 2010 

AT THE HOUR OF · 6:: tJ../~:,~ .... 
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1 
'· 

ERIA TilE PRESIDENT OF. ·' ... ;,..· .. r--r: 
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A.ODENOlJM TO PROOtJCTIO~ SJJAR:(\G CONTR<\CT 

YOR Ul..OCKLB-14 

nit Adcladlm k> the~ Sb;aria,a Concnc:t (ht:re:ail« .. A~ 10 Psc- cw '"A,..,...1t-., for bled: 
w.a• ("it4th Produc::tioft Shwfna Con.ltXI wu IIPPftJW:d b1 01e t-'M)onsJ 1..egi$1a1utc Oft aneJ published i• 
bllldbills 01\ July 23, 2009 ai'I'Wllng the Republic of U'btti2, the Nat.Mtl 0i1 Company of Uberia and OIWtto 
Petroleum L.Jmiled) (IJlc .. PSC' or "'Contract; by and runot'li llu RCJ,ublic of Liber11L, r.:prcscnted for tl.c 
purpoJCS hereof by tbc No.tl<>n;d Oil Compo.ny or Ubcria ("'~AL. .. or "'GoW!mmc:nt"). a COMpany 
inoorponned under the lllwt or Ubc:ria,. Ota.~ltO Pd~eum Limbd, • )()fTIPfltiY incotportt.e<l under the J;sW3 of 
cbe: Orltbh Vqi.a lsland:s ("''ntl:to"), Chevn.Jn Uberia Utnfted tar~d Ocwotl Liberia 0 Limited, (llle c::tMMon 
tnlidc.t colkctivdy may be rdemd to herda as "'Otcwo:l- or lbe: -:::hewoa On:Jqp"') .U of whlcb Cbcm:ID 
mtitic.a tn LiiCOiporakd in 8ennudl. Ql.conoft tnd ()rani() .-e ~l« rd'an:d ro joWly .. "'die Coetnclor 
G.rwp. .. h'OCAL. Olevrcft, and Oratlto S'e .wll(dmea coUoctivt-. 7 rd'mo:l to herein as Ill• '"hnic:s"'. 

WH8 Rl!AS. Ornnto, the Cl1cvroo Group wllh tlwtpprov;IJ oftbc. Oo~GT~rncnt of Ubetla th~1gh NOCAI.- h11vo 
agrcW to !Jie attached Deed of Assianment. whk:fltrans(m s=venty J:~t..Xnt (70%) of tiM! Contract.ot•s in~tteu in 
tbc PSC A-om On.nto to ~ron Liberia 0 Llntl~ and Cb:M'OO Lll:ola Llm.iled as Oprrl!lt:( o(lhe PSC, wllb 
lhirty ~t(JO%) rcmillnlna with OraMo ror L&-14 PSC. 

WlU1R£AS. Ora:no ud the ~ Grtqt we ~- thh AO;IImdum to cbc PSC anct the ~ 
now \llis:hcs 10 grant this Adlktldum- -

NOW, TfU!R£FORE. in consideration ¢ftbc ptcm.IK$ tllld mut..W ap:cmcn1 set rwth bcrdn. (he Parties qrcc 
as!oll~ 

I) Chevroo agrees 10 make a ont>iin'llt PfiYI'ICflil of US Sl.JUJ:l to iht' Oawrnmec:rt ~ tbi:rty QO) 
days of this A"'-'mdum to Produe\ion Sharing Cootraet beif5: duly published in hand:lHUs in «der to 
elfecnu>.tc lbe ltansftr$; lltld 

4 

l) ChC'Vron ~co lnve.K in Chevron dcn()tnfootcd corpotate ~lal rt$p0n$ibility proanuns in Liberian 
sum of seven bW'Idt«< thousand doUan ($100,000) pt:r )'UT for the PSC, to a social ctc....::lopcr'lcN 
pooam nw.!Ual1y qrud !Ad~ ~·ith chc <low'mlmCnt. l m.lto:! to. ~ or frve (S) atlll..-1 
CIOIIO'I'bolioos. ~ the Expkn6on fttriod fer • ku: OIU )(the PSQ rcmai• 1ft area.. '11lc tlnt 
of these five (S) annual comribu!ions wdl be made a\'lllable \JtMn thirty (JO) dlyt of ft.U rlltim:.tion 
or Ibis Addendum 10 Produc:don Sh.arina Comnct bclnt pulti.Miod In h:m:J:bilb. Su:l»equent to sl.dl 
c:oruribudons wUI be tnOOe each Cilkn(lur yc:tr on lhe a~m ... en ... •'Y dtuc of the fim oonltl~liQn . 

3) In e.xch;ange for Con1r=te10t•s asroen•cnt 10 commence a dnlli• t proeram for one well by the end or"'c 
f<lunh quarter lOll on any of bloelts LO..ll, LB- 12..or LJ).. ,-l, lhc: Gowrnmcm -arccs to allow a ooc 
'1ft' c:xtcasionotlhe First Ex.plorMjon Period Ill LB-IIacd l.J..Il. 

4) his agrc:td and undctllood thlt Chedrillir:~a ora weD Oft uy ~be bloclcs LBall, L.Bal2 or L(l..l-4 will 
JlltlsfY lhe Orst weJI oommitm.ent fOr l,.t block . 

J) A M:W Arock 6..12 will be.adlkd liS fol~-s; 

"'In cormcc6on with lhc CootTador'$ minim..-n finar.cl.al obl1~ usoeiatcd with lhe denion tot:nltr 

lmo Cllch cx~ra.tion ph""se· Comractot will ptO'Y\dc a pe.rm1 <>mp:~ny l(l,liltanty Jl'II'SUMC 10 lhe fom'l 
111ac:htd. I' or sui~<J\ICnt Cll.pi CX':~tion pc:ri¢di beyond tbe curr~ ph•se• the amount oflhe obllg:ni<~n io 
the S:wtl'llill« wiJI be odjY:tttd uc;x;ordir.g to tl» subsequeflt mili:• utt• financial obligation. .. 
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6} A new Article 6.13 will be added as follows; 

"For any PetroiCtJm Operntion eonductcd btreuOOer, the Conttactor ·....til canply with o.ll 11ppliCIIIIle Jaws 
and regulation, Including any requirtmcnt for iosutnnce." 

1) Article 17.3(a) ()fthe l.U•I4 PSC i$ revised to read M :oJows: "i1t incame t;J)C r.11.c i'ppJicablc to 
Petrokum Ope.Wons ~nicd out under this Contract shall be tbltty percent (30%). The Contnlet« 
shall pay f!3 ineomc totx and tile ioco,!YC tax recums, and pay 01ber wce:s and file QC:bu 'U: r<:tum:s. 
dlt~ly to the Oener.d Tnx R.c"·cove Acoount of the Govem..1lent ofl.fxria". 

8) A new ArtlcJ~ 17.4(e) i$ addod 33 follOW$; 

.. Witbio three (3) mootbs after the end of a F1s.c::lll Year, e:tt:h mtity C<On:;Ututing the Cont"ttctot shall 
subtnit to the eotnpttent w authorities it$ ;ao.nwll.lr:•t r«um togctbct with financi-al stalcmcniS and if 
required by applicable rtiuSottions, audited fmanr:illl sUitcrnc:ms. The relevant taxing aOOwritlcs shall 
furnish to the Contn.ctor, upoo receipt of payment, the w receipts evidencing the r.ayment o.f 
Coatractots Liberian fncome tax at1d all other documents ccttif}l:ng that the Contractor 1-tl$, for 1be 
Fiscal Year in que$tiQn, complied with )I$~" oblitatiQn$ ~th l'tSper; to ~be inoome tax as defmed in 
Lhi:~ Article. Sucb reoe~L'J :~hall be bsucd by the rtkvMt ta:<illj: a~,rlhorities aod sbaiJ state :he amount 
and Other pt!.rticl)li'lr circum:~t.Mces, <11Cootding to Appendix 2-of dti$ Co-:.1tract. 

9) Article )7.16 (a), is llcn::by amended to deleteS% and rq>&ce it with ttro percent (0%) ft-t dMdetld 
withbold lAx • 

10) Anicle 18.7 is amended to the Contract as follows: 
''18.7 PAYMENT OF ROYALTY Tbe Government of Liberia hereby a.sttes lO t::tCIUJI> be J»id a 
royalty rate ~iocable to the gross production of h)'drocarbo~ wh:('ler liquid oc ~(>.~:$.. of live 
pment (S%). A•tlcle36 of the C6.ttf11ct will ll:I)J)Iy with u .spcct :o st.abilhy or conditi()n$. 

J)) Article JS.tl orlhe Conlt;K:t which w;~i\'ed all ofNOCAV;; equily ~rti:::fp2tioo l)n.;kr scc~ioo 3.3 of the 
Peuoleum L;a\v is repl;.cod as foii0\\'"1.~ 
" 18.8 eQUITY PARTIClPATlON OF nm OQVERNMEt.rr 

'rhe Go,•emment of Liberia, through NOCAL will h;I\'C ttu:: ~ole option to elecc. to- rooe ve, within 
Jtinety (90) d3ys prior to tlle start of Ccmmcrcial Produc::ion. 8 ten po;r:eru ( lO%) transfer of l.ntcttst 
front Onmto :~udl that :~t the mrt of Conunereial Procu.c:tion the eqJ:ity shares would )C. SC\<et~ty 
percent (70%) Cbevm1; ten percent (10%) NOCAL at1d rwenty perxot (20%) Oranto. Whetc- die 
Oovcmment of tibttia, through NOCAL elccu to rccch•e tbe JO% lt:Uls!c.r of intettst,. lbls interest 
SIIJIII be deemed 3 Contn~tot it'lttrest fot au putpOSCS of the ?SC. ir•eluding Article. 16, r':lCO\'tl')' of 
Pe1rolem11 Co.\1:$, ProdiJ(:lt(w, sharins and lhe Accounting Pr.x:cCures. Provided, however, NOCAL will 
be responsible f01 payment or NOCAl.. inC()me taxes &Jld aU itiCOt'l'lc· ;ax tetum prq)atatioc:- an-d tiling 
<:ompliance obHgaAions <!S rcctuin:d by 1.,4tw. NOCAL win meellts ten percent ( JO%) !h:ue ofall eash 
calls: for all funding of tile PSC proj«U. If lhe Govemm~rn of Liberia, through NOCAL CUlnot meet 
il$ cash calls within forty-five (45) da)"ll notice of ftitldi•t& rcquir~mcnti' (directly or lndlrectl~ through a 
third pc.\rt}' or a$ miS}!t be ar;tecd between NOCAL am.l CGevnln), C~vr'QG'I will provide tl-e (Uhding. 
provided il is u1lowed COOl reoovery of sddilional Pctrolet~m Cues to m;!tc;h the 0\mol.lnt pll$ a rlltt of 
ten pcreent ( 10%) pc:::r Mnwn. For the avoidance of dooi.•:X lhe prim~J CX»t n;:oQ\'cr}· under tJu: PSC 
will always be ttealed .as wperior :.nd tl~<: reOO\Iery of theit:! 0\)$1$ ~ secondary, with re$J:«L of the 
liming of~ recovery, Within $ixly (60) days of the NOCAl. electbn to t:ntcr, i1 will et:ter into an 
intemational joint operatinB: aytement (in<:ludins account:ng procedu!'W!s) wbieh will be oonSst~nt with 
best imemnttooal prnctices and which wil.l gQVem the aboH' desaibed re:ationsbip ~nd the: lhilllots. 

12) Article 3 1.6l$ revised as fol lows; 
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..3 1.6 S0VER610N IMMUNJTY. A.ny Pany lhtlt no~ 0t h~fter ,., a righl to claim sc•;ereiJ., 
lmmut:~lty ror ibdr or aA1 ot it$ .-c.s bcrcby waive$ any tuc:b RmWlia::· 10 cbe tUUest wau JX:•m[tteJ 
b)' t.~ II'WI of •1 appUCibk: j~ JlllliWir« to ~ Co:MIC:t. Thb walwr iftc:ltdrs lr."1'U"l-=' 
from (i) nny expert dctenninatlon. modludoB, or utbitnulon p:occedini commc:nced purtuanl lO thi; 
Coouacl; (iQ lilY ju<lclo~ - .. "' -. ...-,.. lo li4 ""' copen ................. 
modiatioa, or arbitration (l()fiiOIJtoced p.1I1Ult'lt to dM Con1rw;t:; and (iii) uy dfon ro c:onft:om. c:~forct. 
or execute any doclsioo, $C::Uicmcnt, awatd. judgment. scl"¥1cc o.r~ e;~eecutkln ardcro. tltkhmen: 
(io<h>dna.-~Oitaohm<Dl)tbol.-lts-JaOpal--atitn:looor 
any jl~ciaJ or edministradYC ~gs Ol'lmmel*<i pu*ant 10 this Clntraoct. 

13) To comply wttb the i~ofthc Carmct b-lbc. P'S(;. Ullc Ia""· tnd ia ccher paru oltt. A~db: U 
Aocountint Proocdure$, tho phra.1e "' •. , and those rela:tina, to ll.c tlu!re Of froancin.s of do\'eiOJtllOit 
PeUCI.ewn Operuk>n$" wtskh U set tOI1ll In Sctllon II.J(c) of die A.«oo..ntiDg Proc:ed~&re is hteby -14) Atllele 26.J istcvbcdto tdd as foCIO'o'lo'S.: 

'"Contract« I:J exempt from tuston\' W~Cr ft.<c:~ or two nnd Otw:«lf pm:mt (2.5%) Imposed ~mu.r the 
Rc-mlue Code. inchxli."ll& 1«s for tbe ~or pre-shipment ~oQ of &«JdJ and on tbt •port 
ot'h~ flllher, a~ u:ter foe of $20C);C)00 per yetr for eut~~cms rd•od stmecs • d aU 
materia!$ Imported Into Liberia (Qr use in PetroJwtn Opctodons to be ~don tbc block will aJply. 
Colltl-.1or wjll ~sub;cct ~the ECOWAS levy oloae b$J(ofa paCCf!U&:: poim(O.S'%). ~ 

IS) In A~x II A«<tlllli"t Pr~ Sccdon I.J, !he pbtasc is :K"ffby rt-plaoed LO Jtate: ''In lhe cwnt 
of fiiX1 conflic:ll;:dwtoa lhc: prcr.isioM old!ls AOCOUIIIiagl"tocectl:n aid d:• Cootract.lhe fWO'l'isic:at of 
the OlntrnQI shall pte"Va.-il.'' 

16) Excqlc uspoci6c•lly ~ hada, all 1M remainlnt 1a1m and~ otthc PSC tblll ttn~in 
in filii force nnd cfY'cct. Coplllllizcd terms \IAtd in this Adl.kndum lh.,t ~defined in the PSC an1 not 
cAAcrwi.$e defined be~n JMIJ lave the rcspeed"te mcamnp 8.j(lf\bcd t0 them In tht PSC. Tbb 
Ac:kkndum modifies the: PSC arid tball hive efJ'ta from lhc dilLe of 'Wifialdon of lbc Nat ONI 
Lcgls1Murc &l'ld pubJIC6tioo In handbills. 

17) 'This Addendum may be exta~tc:d ift courJU:rJ*t b)' eiC:h or \be par1:cl abd viih ailli~ 1: ihMI be 
OOnsidtrtd 03 one a.grecmc:r•l dfecLI \•~ as co ~II pnrtiCJ 11$ i.( ~I I hOO :;I &fled to~thcr 

Tbi$ PSC, a.~ hc:rt:b)' amcadocl. is bcl'cby deemed to be in full force and elfc«. The Deed or Assianm<:• . is 
tulae;flcd hereto nod made a p:111 hm:ot. 

IN Wl'fNI!SS W t1ER£ 0Jf, the Parties ha\'C Si.jplcd thls A«Jendum 10 •he Producd>n Sbarina Controet on :ho 
cb~.e u .ttt f<Jflh below. 

Or. Fodcc Kromab 

&,/~ 
I DENT/COO 
ONALOII..COMPANV Of LIO'&RIA 

.OIAIRMAN, 80A.RO OF O)'k&CTORS 
NATIONAl. Oil. COMPA.r/v OF I. IOI!.RlA 
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A1TORN£v -,;>At.T FUM OKAl"t 10 YBTROLEUM LBUTtm 

Date &-8-;0 

On &half of Centractor 

~~ Dole .R~ - tf-1<> 
ATT0RN£VJNiORCJtiilOi'fU8iiliA OLL"\tlTKD 
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Addendum to Production Sharing Contract 

For 

BlockLB 14 

Between 

The Republic of Liberia, 

National OiJ Company of Liberia, 

Oranto Petroleum Limited 

and 

Chevron Liberia D Limited 

. 
• 
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ADD~' DUM TO PRODUCTION SBARL'(C CO"N'TRACT 

FOR BLOCK L.0--14 

' fhls Addendum to tho Produceion Slwfna Contnct (hcreul\cr .. Acklen(}.m\ I() I)SC"' or .. Adder~d\n:n'') for bklock 
LO·l4 (wbic:b ~tioa Sbwin:a Con~ w.as approved by lbe :'oi.ational J..tlf;isl.arun:: on lllld published 1ft 
-lls oo July :U. 2009 ....,. ... R-of Llbcri .. "" N-OU c...._, of Uborio IDl OnNo 
-m Limited) (lk "''SC''" -co......,..,.~_,.,.........,.., of Ubcrio, o<p<OU>I<>d r.. Obe 
p;arposoe$ bcrcof by die Nationa! OU Compuay of' Liberia ('1-."llCAL .. 06 ~WQ'IllnCnth a cornpu~y 
b.OOf'JlOI'*Ied undcw- the Jaws of Liberia, On.mo Pterolct.ul'l l.imi~ " c;:ompany incorpontcd under the laws or 
lho Dritisb Vltgln h iMds r<>ranto''), Chevron U berla t.lmited and Chevron Liberia D l.lmltcd, (the Q ,evron 
cntldcs ool!eetlvdy mny be- reftrrcd lO hereiA as "(:hcvroo" « dlC '"Cht\oron Group") :.11 of which Chevron 
ct~ddcs :ue iocorporucd in 8umucll. (!hewoq and OrMCO are ~rt rt-ftn"td tO j(Mlly u 'W Coa.1raaor 
Orouip."' KOCAL.. ~aDd OrUlCO 1ft IOIDdima coU«ti~y rt!cmd 10 httdn -s lb¢ .,_.ies'", 
w rntRF,.AS, Onnt.o. lllo Cbe-.•ron Oro'Up wilh lbc ap!Y(WII (t(lhe <kl•cnuncnt of Liberia throuaf'i NOCA1. bavo 
agreed to tbe ntl.llchc:d Deed of Assignment. wtlicb transfei'J $e~)' ~cnt (70%) o!Cbe Conli'ICtor's jntercst In 
lhe PSC from Orunto to Chevron Liberia D Limited and Chcv~ L:t-:rill Llmlted 11.$ Opetttor of lite PSC, wilh 
thirty petCCOt (JOK) ranaioing witll Ol'lftlo (or LB-1-i PSC. 

WU£REAS. ()ramo Ind. tbe Clte'woft ~ .c ~ ehl:. A~ 10 tbt PSC -.1 the G:wemmcal. 
flOW wishes .a arant thb AddcOOum. 

NOW, 1'fl£R.tFOR£, ln cc>n:sidcralion of the premi.sc:l and nwn.al olgtttnall set forth herc:in, tl:c Partit$ avec --
I) O.evroo a.arcc:s to make a ono-time P')mc:d of' US SJ,JJ).J.)) to U.e ~'Unmcnl wl!hin lhirt)' (lO) 

days of lhls Addeodum u• l'roduction Shatlna Conlttlct bebg duly publisbed in h•~bills in order 10 
eO'ecluate lhe lransfers; fmd 

l) Cbevroa -area to inYe$t in Cbeuon dcnornioa&cd ~ socli&l rapoasibility pt'O&f'tms io Liboia a 
$tJD'I: of MWft hlllftdrtd u.o..s..d dolbn: ($700,000) pe:: yc-. ror Chc ~ to a todal dtw.lopulall 
PJOSt•n mt.:~tuahy agreed and IMI'Ia.ged \\ith the ~ Hlnikld to a maximum of 0\~ (S) ~ 
OOrntribulion .. provided the 61(pl«ation J•aiod for atlca!t one of the PSCs remains tn efTea. The firM 
oftht$c Ovo (.S) a1\n~l QOOtrlbu!loos will bt: mack avaihbie "Yoithln thirty (30) dnyll of full mlification 
o( this Ac.lct.cndum tc> Produodon Shnring C()(ll.tiiCl belns p~li~hcd In handbills. Subeequq~ i to a...ch 
contri:tnNoM wUI be made each eale:Dd:u yor o" the anr.JvC'SJI'Y •tc of tt.le f'i~ contributitll), 

l) lA exet.nac for Coatrac:aor-'s -.wiiM!ftiO ~a <:ri:h& propNl (« ooc wdl bt' tht: md oflbc 
fourth qulrk:r 2011 OCI any o(btoc:lcs LB· II. LB· Il « 1.8-t-4. Che Oovemlnttllaa.rus co albN a one 
~at exten.sion of the Flru &plor11tioD Period In LD· II nd 1.8· 12. 

4) It is -src«t alld understood thallft.c drilling or u well on eny t;{' tile blocks l..B•II. U).12 or LB-14 will 
s:lti$f)' the first well <;ommltmcnt (or lhat block. 

$) A new Artlck 6.12 will be acSckd as ronow~; 

"'l.n: COM«t'on whh the Cootrectof"'t; mirUmtn linancial cbti.;:Won &lJOCilled with the clenM:In to tn1a 

Ut.oeadt ~ pha;.e:, Conwctor wiU pnMdo a J*UII CUifllllft7 auararcy pwtuaM lO ~form 
•ttlehcd. For sl.lb$equenC a;pf(lf'llion per1ocb beyOnd the ~vt ph~ the a..."UUunn of' tho obl.iption in 
the guar.nu:o will be adjustod according to the 'ubscq~nt m~•imum Onanclotl obUgatloo.'" 

22/0812010 - Addendum ~.&- I• !Jp-J 
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6) A new Artitle 6.13 wiJJ be added as foJiows~ 

"'For any f'tlroleurn Open.tioo c<>nd\lcted hereunder, the Contractor ?"ill comply with 3:11 applicable Jaw$ 
artd regulation, irtcl'udin& any J~dre:menl for insurance." 

7) ArticJe 17.3(a) oftbe LB-14 PSC is rcYlsed to rcad as follows: ·~· inc:wne tux rate •pplicable to 
Petroleum Opmtions caniW out under this Cootn~e:t shalt be t.kirt;t pe~t (30%). The Ccatractot 
sbaU pay its income tax at~d file incom-e laX rerums. and JJaY ~u.xes 20<.1 flle «bet tax ;erums. 
directly to the Gcoetal Tax Rcvtaue Acoou.'1t oflbe Go\'etl\1l'lent of U hoa:ria"'. 

8) A new Article 17.4(e) isadded as follows: 

"Within three (3) months after tht end of a Ft9C3.1 Year,~ tr:.til) constituting 1M Corltacblr $1)311 

[ 0 
submlt to the competent tu aahoritie:; its annual tax remm tOGtther witb !inllnu.i :l.l sbttJ'lenl.t nnd if 
required by app)it:~bl c: rea,uJations, audited ft~~:~l)(:ial $t:ltemenl$. Tbe n!le\l'#r,t 12xin.g nutlaoritie.s :s.hall 
furnish to tile Contructor. upon rcccipt or payment. the tax n:lCCipt:; evidencing tbe pa)tT:mt of 

- ------ ---··Cbnusctors Liberian Income tax and all olbcr documenu ccttif;int lftat the Contractor has, for the 

r 
:fl f iscal Y~r in que:stioo. complied with ilS taK Oblig.:Uions with ~t tO the inOOme lalt as de:f'incd in 
l~ this Artic;k:. Suc:h receipts Stall be issued by the relevant Laxing :.au!W'iliC$ and sbnJI stat(; the amount 

8lld other particular ~anees. according to Appendix 2 of this C>nlra~ . 

.., 
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9) Anicle 17.16 (a), Is hereby tun\':1\ded 10 delete S% and repl3Ce ~ wi'll zeto percent (0%) for &vkknd 
withhold tax. 

10) Article 18.71s 8.''l'l~d to the Contract 8$ follows: 
"'18.7 PA YMENi OF ROYAL TV Tlw: Oovtmmct~t of Liberia hcrcb)' agrees to express!)' be paid~ 
royalty rate applicsb!e to the gross prodi)Ctio.:l of hydrocarbons. whether nqutd or g;urou.s, ;.f fi ve 
pen:ent (S%). Article 36 of the Cootraet will apply with resr:ect to st-..<>bi llty of 001tditk>nS. 

I I) Article 18.8 of the Contr.lct which 1o1o-ai\'Cd all o(NOCAL "s etluitf p~rtieiP'O'tion ~mder $1eeli.->n 3.~ ofllle 
Petroleum Law is repl~M:ed as. follOW$: 
" 18.8 EQUITY PARTICIPATION OF THE GOVERNMENl' 

l 'tae Ooverntnent of liberia, through NOCAL will have the s::.le option to elect to roc-ei\le, within 
ninety (90) days prior to Ole Stmt of Oxnmerei~l Jl'rl'l<luction, :a la'l pertel'lt (H)%) trs11$fe:r of iot.en»t 
from Oranto .such that at tbe Sloot of Commercial Prod"Jction the equity Shan:s "'VUIC. be tevtnty 
percent (10%) Chevron; ten pcrocnt ( l0'.4) NOCAL ~od twto:t pe:I'QI!llt (20%) Ornnto. Wt-.:re the 
Government of Liberia, through NOCAL ei<>Cts to rocei\-c lhe :olh (n}.N.ter of lnt.en:$. this ' ntere:st 
shall be deemed a Contmctor interest for all p~ o( 1~ P:S.C. jncludiO:a, Article 16> rca;m;ry of 
f>ettolcum Costs. Prodooion sharing and the ACOOWllioa PtQCcdt:re:s. P;ovided, lwwevcr, NOC.'l,. will 
be respooslblt; fort payment ofNOCAL inoomc I;EXC$ ;,cad ~til i n.-!'(MTI~ llx return p~ration ur.d filing 
compliance obligations as rtoepJjrcd by Lnw. NOCAJ. will meet iu en pe:rtent ( 10%) !'!burt of ~II cash 
calls fM aU funding of the PSC project:s. I( tht ()ovemmertt of liberia. through NOCAL caMot meet 
it:~ cll$b c:a!ls within forty-five (4S) days notioe of rullding n:quire::~tt;l"ts (dlttetly or l.ndirec:fy thtOugh a 
third party or a<~ might be agreed between NOCAL apd Ctu:vror.), c.'bt:..,.On will provide tht re~:ding. 
provided it is nJ~wed cost rcco''CI')' or sdditiona! PccroiC\!m COS':J t.) mlttoh the amount rJu$ to rate of 
ten percent ( 10%) per ;umum. For Lhe avoidance of doubt, ll'.e primliC')' cost re¢Qvtty uOOf:r tle PSC 
wiiJ alwa)'S be tTeated as. superior fmd the recovery or thcs.e «:oots .l:s $eCODd;lry. with rtSp«l of the 
timint of~ teoovery. Within :;ixty (60) days of the NOCAL dect.i<:-n to ~nter. it will ente:r into a11 
inte:m;~tionlll joint operating ·~m(!nt (including aoc:ound.ng pr<:<cdwrt!$) whidl will be OI'XlSbtCI\1 with 
bc:;t i ntem.'ltional pn!ICAiceS u.oc.J which will govt:m the abov: de:sci.bel relationship atld the fi nar.ces. 

2 !'!Jj) vu 6 

12) Ankle 3 I .6 ls revi.s¢d a:s fc.>llow,:: 

22/06/2010- Addendum LB-14 
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"3l.6 SOVE.R.EJGN IMJI..tU'NITV. My ~y U.t now ot besea.!lb has a fi&ht W claim SOYudp 
immunity for ibdf vt aey d lu "&$$dJ hereby Wllive~ anylllth immuriity 10 tbc l'bllcs exiCfll pfd'liutd 
by lhc IIIW$ or any applicable jurbdktion JI'II1Uatll IC) tbi• Contrncl. This walvtr incl lld~ immwtlty 
- (0 any--med;atloo, ............ ~ ......_., _ .. d>is 
Conu.c&; (ii) •ny judicial, tdminiJUWtive cr oCher pooooedin3J co aid the cx:pc:rt dtt.crmiMiion, 
mediation,. Or 11tbitrnlio•\ o:xnmenc:od ~ant to lhJs C<lctnct; and (iii) any effort to cortnrm, ellf'oree, 
or QCOIIl& .. ,. decisbl. Sd:llcmml, ...-d., }ll4cl •"C''I, ~ « Pf'OOC$S. "'""'* ordc:f 01 ~ 
(including pte•Judgmc:nt auoohmt.nt) that rc:~uh!li'om art expe:11 dcttmlination:, mcdl~on, arbitra.tk)n or 
L'\y ju<kla.l or admini.wativc pro«edl;np commeocccl purslllnt to this Conttw::t 

13) ·ro C<Jmply with the inlcnt of lhe Conlnu:.t Jbr tbt PSC, lhe law and in otl1c:r pans of the A~x 0 
ActiCMW:I'l& Protedl.a:a. ttJe pllrw$e '", •• Mel lMJ:se r~ CO the alwn:: o( 6cand.ft& ol ditw~nt 
~lcum Opcntions'" which is set forth In Sccdon IJS(c) of tJ.e ~mtfn& Praeedurc is bcrf:by 
de&eted. 

14) Article 26~S is revised lO rt'ad.., foi iOWI: 

"'ContnctOr is c1tempC rrom et*ocnt UJCr feet or rNO and ~1r percent (2.5") lmpt'ISIOCI wwitr the 
Re"eauc Code:, lncludln& fees for the lnsptcdon. ot prc-ahipcnC"nt inspectioo of goods and on lh~ e.v.port 
pt b)'rlcsndurs RatbGr. • c:u:sklr!l W!cl' fee ot S200.000 pet 'lUI for cusaoms tdMtd stniccs IIJd all 
mnteriaiA impaned Into Uberi11 for UJC in P'e1t0leum OpetatiOIU to be t~std on the blod: will •PPI:t. 
Contr.letor wiJI be subject to lhc £COW A$~ of ()C'Ie half ora perecmage point (O...S%).. .. 

IS) In Appendix n Aocouncln& ~ Scetloo 1.3, the phro.\C l.s hereby ~pi:IC:cd tO 3tOte! "'In the f:YCilt 
of an.y conflict bccwetn ~ proytsion, of this ACICOUII&l.nc Proocd'-:.We Mel eM ~ tt1e p>OV&loa$ of 
ilio Conu.ct shill ~n.· 

16) Exoq<uapedlloolly......X.O """"'"'.,......,...._.....,. ...,_ofdle PSC...,,......, 
In full (oroe and etToct. Ql,pltallzcd terms used In 1hil Ad6cndum t.bllt are dclitled In the PSC md nOt 
otherwise defitltd betel n $ball have Ule resptet.ive r'Mll!l.inl' &$Cribcd to !.hem in lhe PSC. l'hb 
A<kteodla modirteS dac PSC -. $hall ~'C dTtd 6om d'lc dace of rtdfk:Mioa of the- Nati.oMI 
Lc&i.sloturc Mel p1bfioa:ll011 in llll\dt»ll,_ 

17) Thla Adclmdum may be uewtod in oounkfplllrt by cad\ of t.bc p.srtie., PCI: wh!l all ~pwe~ Jc sbllll be 
oon.s.idcrcd as one a.g.rcc:n~ cmcth-e., to au parties at rr4ll l\lld sia,ncd togdhct 

This PSC, M hereby ame.,ded, is hereby OOemed to be in fuJI foroc ~a.nd effco!.. The Oced or AssJanment Is 
attathcd bcrciO ;aod tn~ • part hetcOC. 

lN Wl'I"N&SS WI-t EREOP, the l)lllties ha'-e si&flcd tbb Addendum to the J>rod41ctioo Sharing Conuoot oo l.hc 
btc. set Forth btlow. 

Dr. Pock:c Kromah 

tk, /"..._J..., 
ID&NTIC:tO 

·•' tONAL OIL_. COM I' ANY 01r LIBIUli A 

IJAJ ft.MAN, BOARD Of 0. 
NATIONAL OIL COMPA~ 
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Attested: 

RKI'lfBUC OF r.tB"K'RtA 

AI•Pretnd~ 

liCI' Ex~ellcnc)' 

Ellen JOOnson Sirltn( 

~U....,t&- - {. 
PR IDS.NT 
RUliBUC OF LJBERIA 

....... ., 
N•Ueo.1l ~tun ort.M Rtp•bllc o' Ubtri..t 
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