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PRODUCTION SHARING CONTRACT 

BETWEEN 

The Republ ic of Liberia (STATE) represented for the purposes of this Contract 
by the National 011 Com~eny of Liberia (NOCAL), a company incorporated under 
the laws of Liberia; 

~-

--= " -- _ r AND 

Oranto Petroleum Lhllwd a company in<XlfPOISied under tho laws of Nige;a 
hereinafter referred to a• Oranto. and represented for the purposes of . -lhis COntract by •conlractor". ,;_ -:_ 

·~ :; 
> ~ 

WH EREAS . • · ... ;.._.. 
;:·r-:-~ . 
:: 

• The dlscoverY'and exploitation of Petroleum ere lmportanl for the interest and 
the economic development of the country and Its people; 

• NOCAL wishes to undertake operations for exploration for exploitation, 
transportation , storage, prooesslng and marketing of Petroleum; 

• NOCAL has the miring rights in respect of Petroleum exploration and 
exploitation over lho entirety of available areas In Liberia including the 
Delimited Area definJd hereinafter; 

• NOCAL wishes to pre mote the development of the Delimited Area, and tho 
Contractor wishes to cooperate with NOCAL by assisting It In the exploration 
for and production of the potential resources wllhln the Delimited Area, and 
thereby encouraging t1e economic growth of tho country; 

·~ ": . 
• The company which It a Party to this Contract shall be the Contractor; and 

• The Cortractor re:lfesents that it has the financial resources, the technical 
competence and the 0111anizaUon capacity neoessary to_car& ·out in the 
Delimited Area the Petroleum Operations speciRed hereinafter. · 

NOW THEREFORE, ""HE PARTIES HEREBY AGREE AS FOLLOWS: 

-
( Anfidt:Clu:U -.;r.•Jttv P(;ui'lru ' 'I ,.All""' fK;(" likna lh,.n_ I l'tgc 4 

I ii\~f::00:-4 
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ARTICLE 1 

DEFINffiONS 

The following terms used In this Contract shall ha'e the following meaning: 

1.1 CALENDAR YEAR means a gertod of twelve (12) consecutive months 
beglOnii)(J on Januarr r.rst (1 ) and endlrg on the following December 
thirty-first (31"), according to the Gregorian Calendar. 

12 CONTRACT YEAR means a period al twelve (12) consecutive months 
beginning on the Effective Date or on the anniversary thereof. 

1.3 FISCAL YEAR means a period of twet.e (12) coos~~- months 
beginning on January first (111

) and endlnt on the lollowfng.i>ecember 
lhlrty·flr$(j:!1" ): 

~.-
1.4 BARREL means U.S. barrel, 42 u.s. gallons measured at a tcmilCrature 

oi60'F and under an atmospheric pressure. 

1.5 

1.6 

BUDGET moans the itemized cost esllmates altho Petroleum OperaUons 
described In an Annual Work Program. 

EFFECTIVE DATE means the date on v.hlch this Contract comes Into 
force and effect. as described In ArUcle 37. 

t .7 CONTRACTOR means (name of company) •nd any of its successors and 
permitted assignees; and (company) shal act as Operator and shall 
conduct Petroleum Operations. 

1.8 CONTRAC:r means this Production Shar!nQ Contract and its appendices 
forming "an llltegral part hereof, together Nlth any extension, renewal, 
replacement ·ar mcdiHcation hereto, v.hlch may be mutually agreed 
between the Parties. 

-.-
1.9 PETROLEUM COSTS means all expendilll"es actuaDy incUIJed lind peld 

by the Contractor for the pulJ)Oses of the Petroleum Operations under this 
Contract. and determined In acoordance .Mlh the Acoounting Ptocedure 
attached hereto as Appendix 2. 

1,10 DOLLAR means dollar of the United States of America. 

( MfidM1tial ,·.f'd PSC Lll,l'fill !$Inc,.; ~. ' PogeS 
I ; Of. •!(10.\) 
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1.11 NATURAL GAS meano -nethano, ethono, propane, butane and dry or wet 
gaseous hydrocarbons, whether or not associated with Crude Oil In 
gaseous status under s:and.rd temperature and pressure conditions, aa 
well as all gaseous p·odJcts axtracted In association with Petroleum, such 
as, without 11-nitation, nitrogan. hydrogen sulphide, carbon dioxide, heliu'n 
and water vapour. 

1.12 ASSOCIATED NATURAL GAS means Natural Gas, which exists in a 
,jseivoir in solution v.ilh Crude 011, which Is or could be produced ir 
~500alion with Cruce Oil. 

.. 1.13 

1.14 

NON-ASSOCIATED NATURAL GAS means Natural Gas other than 
AsSO<:iated Natural <:as. 

• 
FIELD means an aCCtlmulat on of Petroleum In one or' ~v~.f<d overl_ayirtg 
horizons. . . . . :.";_..~ 

· ··!~}' - .• 

•. 1.15 . PETR~~M means Crude Oil and Natural Gas. 

1.16 PETROLEUM OPERATIONS means all the Petroleum exploratior . 
appraisal, developmer t, production, transportation and marketlf19 
operations, abandon'llant and decommissioning, and more generally, a!' I 
other opera:ions dite.::ty a•soclated therewith •. carried out under til>; 
Contract • 

1.17 PARTIES means NOCI.l and the ContractOr; and PARTY means either 
NOCAL or lte Contraclcr. 

1.18 APPRAISAL PERIMETER means any part of the Delimited Area where 
one or more Petroleun disooverles have been made, and in respect .:;t 
which NOCAI. has granted to the Contractor an exdusive apprai~, 
authorization for the ~~se of appraising the extent of said discoveries. 

~ -

1.19 EXPI;OITA'llON PERI).'ETER means any part of the Delimited Area in 
respect oi which NOC.!\L has granted to the Contracto.r an exclusi\oe 
exploita tion authorization. : ..... :;· · ·· 

1.; : • 

1.20 CRUDE OIL means cruje mineral oil, asphalt, ozokerite; a'nd ·au kinds d 
Petroleum and bitumen either solid or liquid In \heir natural condition or 
obtained from Natural Gas by condensation or extraction, lncludirg 
condensates and Natur£1 Gas liquids. 

~ 

1.21 DELIVERY POINT means the F.O.B. point connecting the load'rg 
facilities to the vessel then loading Crude Oil in the RepubUc of Liberia o• 
any other transfer po'nl mutu•lly agreed between the Parties/ 

Cnuf~liJI lt."d 1~\1:~ l-•hn'l•l!tocil ' " 
I dl6,.~00~ 
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ARTICLE l 

~-

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3.1 The exclusive explorallon authorlzaijon is hereby granted to the 
Conl(.llclo~:. for a period o f 9 consecutive years defined by three 
consecutive periods. 

A first ExpiOrallon l)<!riod of 4 Cootracc years, a second Exploration Period 
of 2 Contract years and a third Explc·atlon Period of 3 Contract years In 
respect of tho entire Oellmltod AJ:ea. .. 

3.2 If during the Rrst Exploration perioj set forih above tt>e c4~ctor has 
fulfilled !It\\ ~x~tloraUon wor< commitments defined in · Aifiae { the 
excluslve~xp_jtralion !uthori~tion s.,all, at the Contract9~s ·request, be 
renewed fol"a second Exploration p~rtod of two (2) Contract Years . 

3,3 If, at the end of such second El<plontion period and provided that it has 
fulfilled its work commltmonts as let forih above, the Contraclor so 
requests. a third E'xpiorallon peri:xl shall be authori zed for lhree (3) 
Contract Years. 

3.4 The applicallons referred to In Artid" 3.2 and 3.3' shall be made at least 
sixty (60) days prior to the expiration ~f the current exploradon period. 

3.5 The Contractor shall surrender at least the follcwing surfaces: 
(a) Twenty.flve percent (25%) of the initial surface of tho Delimited 

Area at the expiration ~f the Rr>t exploration period. 
(b) Twenty-fiVe percent (25%) d the initial surface of the Delimited 

Area· at the expiration of the second exploration period. .. . 
Such surrenders shall be constilul~ by a Rmit«< number if perimeter of a 
simple geometrical shape delimited by norih-south, east-west lines or by 
natural boundaries of the area con·~ed. · · ·;, .. 
For the purpose of computing the SJrface to be surrer;dered, the surface 
In respect of any Exploitation Perimeler shall be deducted from the initial 
surface of the Oelimrted Area. 

The suofaces previously sur·ender~j pursuant to the provisions of Article 
3.6 shaD be deducted from the surfooes to be surrende'ed. 

\f"IHld.'lllo 1l I':;(· Ldx ,. Hl..:lc-~ t {. 
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3.6 

Subject to Its compliance with the above-mentioned requirements, tho 
Contractor shall hav~ the right to :letermlne the size, shape, and localon 
of the area to be surrendered. - - - .... 

The Contractor undertakes to furnish NOCAL with a precise descrlplion 
and a map showing the details of the surrendered areas and those 
retained, together with a report specifying tho worlt carried. out In the 

>Surrendered areas from the Effecrve Date and the results obtained. 
- .r . . 
During any exploration period, the Contractor may, at any time. notify 
NOCAL that it surrenders on the whole or any part of the Delimited />rea 
the rights granted to it by gilling sixty (60) days• noUco to that elfect. 

No surrender during or at the expiration of any explor'atiOJJ period shall 
reduce the work commitments and the Investment obllgi\tions set lort1 In 

. . . -4 
Arti<;~.e·~ "lr-the current exploration period. · 

·~.....,...... 
In the event of surrender. the Contractor shall havo the exclusive right to 
retain, for lhelr respective term. the A?pralsal Perimeters and El<plol:ation 
Perimeters which have been granted and to carry out the P etroleum 
Operations therein. 

3.7 At the expiration or the third Exploration period l!!!t forth in Ar:ide 3.3. the 
Contractor shall sunender the whole remaining Delimited Area except as 
to any Appraisal Perimeters and EXplOitation Perimeters which have then 
be<ln granted and In respect for v.ilidl an application has been ma<le . 

3.8 If at the expiration or all the . exploration periods the Contractor has not 
obtained or Is nqt applying for an exclusive appraisal authorization or an 
exclusive axplol!aUon authorization, this Contract shall terminate. 

If a R e)(j}loratory weli Is operating at the time of expiry of an .. xploration 
period, then NOCAL shall grant Contractor an extension of the exdt.slve 
exploration authorization or 60 days (after the explora:o<y v.e I Is 
tenninated and the rig released) ' n order to evaluate (~ulfll·of tile wei . . . . 

3.9 The term nation ol this Contrac-, whatever the reason ttiereof, shal not 
relieve the Contractor of any obt1gations under this Contract incurred ~rlor 
to, or arlslng from, said termination and which shall be fulfilled. 

~ 

( "'"rtGtttn...~ ()r..ncfo ,.,.,fl .- .~~ ~SC l•bt'n:a IU•'lt'<: '<a' 0 II t>b ~\.5-1; 
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4.1 

4.2 

4.3 

;!.RTICLE 4 

EXPLORATION WORK COMMITMENTS - --..... .... 
The Contractor shall corr.mence the Petroleum Operations within three 
months from the Effective Drte. 

Tha:Gonltactor, during the irst exploration period defined in Article 3.1, 
slf$ c;ifry out the following minimum work: . _, 

1500S~tuare kilometres of 3-D Seismic Acquisition 

· The Contractor, during the >econd ~ploration period defined·ltl Article 
3.2, shall carry out the follov.'ng minirmm work: . ~ ' 

~ ,. 
,. -~ . -

;.:, .;. . 
One (1) .exploratory well. · · ··.;..., 

··:·~· ~ 4 ,-· - ~ 

4.4 The co;ftrP<i!or, during the l 1ird exploration period defi~ed. in Article 3.3, 
shall canry out the followin~ nlnlmum work: 
One (1) exploratory well. 

4.5 Each of the exploratory W3lls referred to above shall be driled to a 
minimum depth of (1000) cne thousand meters, after deduction of the 
water depth, or to a lesser d~pth if the continuation of drilling performed in 
accordance with good lnlemational petroleum industry practice is 
prevented for any or tha following reasons: 

(a) 

(b) 

(c) 

(d) 

The basement Is enCDuntered at a lesser depth than the minimum 
conltactual depth; 
Continuation of drillbg preser,ts an obvious danger due to the 
existence of abnonna formatio, pressure; 
l'{ock. f9rmaUons are encountered tho hardness of which prevents, 
in ptictlce, the continuation of drilling by the use of appropriate 
equipment; 
Petroleum formati~ns are encountered the cr9.~.sirig ·: of which 
requires, for their prctection, 11e laying of casings prevetating tho 
mining contractuel doth from teing reached. ·· · 

In the event that any of lhE above r'l!asons occurs, the exploratory wetl 
shall be deemed to"have beer~ drilled to the mining contractual depth. 

Notwithstanding any provision in :his ArlicJ.;> to the contrary, NOCAL and the 
Contractor may, at any time, agree to abandon the drilling of a well at a lesser 
depth than the minimum contractuzt depth. 
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4.6 In order to carry out thil exploration worl< defined in Artides 42 to 4.4 in 
the best technical ccnditior.s in accordance with good international 
petroleum industry practice, t~e <:or,tractor undertakes to speod the 
following minimum amoonta detennined with minimum expenditure of: 

(a) 4.5 million Dollars curing ille first Elq>lprn.ti~ .r>E:riod defined in Article 
11 -

(b) 6 million Dollars dll".ng the second Elq>loration period defined in Artide 
3.2 . 

(c}"i> million Dollars dLrtlg the second exploration period defined in Artide 
3 ...-. _, . ' ·"' ... 
If during the explorat en period the Contractor has performed its worl< 
commitments for an a;-no~nt lesser than the amount specified abOve, it 
shall be deemed to h£•e f.Jifilled its investment obliga~l\ll np~ng to that 
period. Conversely, tte Conl{actor shall petform the iin~t}i. of its _work 
commitments set forth in respect of an explorajion perio(fevlin.if ij results 
in exa~(Hn~lhe amo~r.t specified above for that period. .' 

-.:....;.,...-:--
4.7 If at the. expiration of •ny of the three (3) exploration periods defrned in 

Articles 3.1 , 3.2 and 3.3 or upon the date of surrender of the whole 
Delimited Area, or .upon -the date of termination of this Contract, the 
Contractor has. not fulfi:led its worf< commWn9nts set forth in this Article, it 
shall pay as compensation to NOCAL, Witi)l[l .lllirty (30) days alter that 
date of expiration. surender or termination, !lie 'unspent balance of 
investment obligation above-<lefined for the current exploration period. 

~-

. .. .. .. . : 
•/ ' . 

• 

. .;«~· ., . ' • .,• ' I ., : , • .; ~ " ' I Page 12 



I 

l 
) 

] 

J 
J 
J 
J 
J 

~ 
' 1 

6.1 

6.2 

6.3 

6.4, 

ARTICLE& 

CONTRACTOR'S OBLIGATIO~$ IN RESPECT OF 
THE EXPLORATION PERIODS 

The Conlraclor shall provide all the no ::essary funds and purchase or hire 
all the !>QUipmill\1, faclliUes and materials required to carry out the 
Petroie~m Operations. 

.~-.,. . 
The l>o~traclor shall prollide all technical assistance, including the 
personnel required to carry out the Petroleum Operations. 

The Con\raclor shllll oo responsible for the prepareUon and performance 
of the Annual WOII< Progfams, wfjcb shall be carried out in the.most 
appropriate manner In obsertanoe of good lntemaUona(,i ~troleum 
industry pracllce. ·1 I .. ···~ 

.;.~ 'I' • • : 

The Con~ndertakes to take all the reaS<lnable and .preclical steps 
to: 

(a) Ensure the protection of water-bearing strata encountered during Its 
work; 

(b) Carry out the tests necessary fer determhing the value of any show 
encountered during drlnlng an:S tho ox;:toitability of any possible 
Petroleum discoveries; 

(c) A\/Okl losses and discha~es of Petroleum in the Pelroleum 
OpereUons,. . 

(d) Submlt to NOCAL an Enllironnental lrrpacl Statement (EIS) prior 
to commencement of exploraUcn and produclion. 

(e) Take reasonable prevenllve, ccrrecttvo &nd restorative measures to 
protocl from pollution, oontanlnatlon or damage resulting from 
Petroleum Operations, and th3t any po'lution, contamlnallon and 
damag~~: of such water bodies, land surfaces and atmosphere 
hereunder be rectified. 

Subject to the foregoing, ~nd at the conclusion of Petroleum 
operetlons in the Detimlled area the c:lnltactor will -undertake all 
reasonable efforts to restora the terrain to a state -hT Wtich It Is 
usable. 

6.5 All works and facilities erected lr/ tho Contractor hereunder shallr 
according to their nature and to tho circumstances, be buill, placed, 
signalled, marked, fitted and preserv~d so as 10 allow at any time and In 
safety free passnge to navigation witlin tho Delimited Area, and without 
prejudice to the foregoing, the C01tractor shall, in order to facilitate 
navigation, Install the sound and opfcal devloos approved or required by 

--- ~ 
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6.6 

6.7 

the competent authorities a·d malr,tain them In a mariner saUsf&ctory to 
said authorities. 

In the exercise of Its rigllls to b•lld, carry out-work and maintain all 
facilities necessary for the purposes hereof, the C<xltractOf shall not 
disturb any existing graveya-:1 or bUlding used for religious purposes, nor 
cause a nuisance to any go~emment or public building, except with the 
prior consent of NOCAL, ard shall make good the damage caused by It In 
that event. 

~ . 
In i~uct of Petroleum OperaUons, the C<xltractor undertakes to take 
all neceisary precautions IC· prevent marine pollution . 

6.8 In order to prevent pollutoo, NOCAL and Contractor agree that the 
Contractor shall observe all E!XIsUng International envlronme!]tal protocols, 
regulations aod rules as -nay be applicable to prevenqJ!'lii\IJlon and 
preserve the environment !lOCAl and the C<xltractor s~a)l meet and 
consider any measure, ...t.ich may be neoemry 'to pfflefve the 

• • $.~ - .. • 

envlronmtnt. ·• ....,_.... 
8.9 Environmental Audit 

NOCAL and contractor sh lll commission periodic environmental audit, 
when necessary to ensure compliance with the EiS. 

. 0. ·~-

8.10 The Contractor and Its !>ubcontractors shall bo obligated to give 
preference !o enterprises and gQOds from Liberia, If conditions of price, 
quality, delivery time and tenns of payment are similar. ' ·'' 

~ -

.. 
v • • .. ... 
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AR11CLE 7 

CONTRACTOR'S RIGHTS IN RESPE1:"f ~F 
THE EXPLORA110N PERIODS 

7.1 Without prejudice to the ~rovlslons •ereol, the Contractor shall have the 
right to ca_ny out the Petroleum Operations within the Delimited area. Such 
rlght InCludes, Inter alia. 

7.2 

- _,. 
(a) Full. respons'bii ty for. management of and control over an the 

Petroleum Oper atlo~s; 

(b) Authority to ~xercise any ol the rights conferred hereby tlirough 
agents and Independent contnctors, and to pay accor:diOOI~ny of 
their expenses and costs i> tlle place and In the currencyffiosen 
by th._E!,COA~dor. 

\.? •: .....-
Tho Contractot shall h3Ve the rigtt tc clear the ground, dig, perforate, drill, 
build, erect, place, supply, oporale, 111anage and maintain ditches, pools, 
wells, trenches, excavations, dams, canals, water conduits, plants, tanks, 
basins, maritime and oiler storase facilities, prlmary distillation -nits, first 
extraction gasoline separator units, sulphur plants, and other facilities for 
P!!troleum production, together with the pipelines, pumping stations, 
generator units, power plants, h gh voltage lines, telephone, telegraph, 
radio and other communication faci:lUes, factories, warehouses, oftices, 
employees' housing, hospitals, p-eroises, ports, docks, harbours, cikes, 
jetties, dredges, se3 -.."ails. under mter piers and other facilities, ships, 
vehicles, railways, warehouses, 'YO<Uhops, foundries, repair shops and 
all the auxiliary sel'\1c:es whlct a-u necessary for or useful to the 
Petroleum Operations or in canneetlon therewith; and all additional 
ladiiUes which_ are or may be<:om3 necessary lor or reasonably subsidiary 
to the carryiRg o<~t of the Petroleu'l\ Oporatlons. 

' 1 .~ The al)ei\ts, emp\o~~es and !epr~:Sental\~es ol \he. Conuactot. or its 
subcontractors shall have the rlgh :, for tho purposes of tlfa· Peiro.leum 
Operations to enter tr.to or leav~ tte Delimited Area and shllll have free 
access to all the facil ties set up JY lle Contractor. 

7.4 The Contractor shall ha·te the right, subject to lhe payment of fees 
applicable in Liberia, to remove anj uso tho surface soU, mature timber, 
Clay, san<f. limestone, g)pSUm, >!ooes and Othor similar materials, Which 
may be necessary for the performarce of the Petroleum Operations . 

With the consent ol lhe competent Jdmlnlstratlve serv1ces, the Contractor 
moy mltk& rot~sona:b'o U$6 of such matcrlols for tho podotmance of the 
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Petroleum Operati~ns. subject to payment of fees applicable In Uberio, 
when they are located on land owned by the STATE and placed in the 
vicinity of !he land ""here said Operations are taking place. 

The Conlractor ma·1 take or use the water necessary for the Petroleum 
Operations, ?rovided that existing irngation or navigation are not impaired 
and that land, hous;;os or w~ter ng places for livestock are not deprived of 
reasonable quantity of water. 
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ARTJCL:O 8 

ACTIVITY REPORTS DURING THE EXPLORATION PERIOI>S AND 
SUPERVISION OF PETROLEUM OPERATION!i 

8.1 NOCAL shall own and may freely us• all tho original data and <locum• rots 
relating to the Petroleum Operations such as, but w ;th )Ut llmital en, 
reeords, samples, geological, geo~h1Sical, petrophysll:al drilling md 
operating reports. 

8.2 1he ~nl\1'ctor undertakes to f!'fr)ist NOCAt. with the folic wing peri• de 
reports. ' · 

(a) 

(b) 

daily reports on drilling ope-allons; weekly rep•lr~; on se~ nic 
operations; .. . · 

• 1:. ' , 

within thirty (30) days after ew-..h Cal3ndar quarter,. ate!lbrt on tie 
Petrolf)um Operations carrie:! out together witt :a deta led 
stati$l_:j!. on Petroleum Costs i1 respect of the preo:e<ling-quartr r; 

(c) prior to the end of Fe=>ruary of ea~:h Calendar "enr, an am ual 
report on the Petroleum OpaaUons carried out IO!Iether wit 1 3 

detailed statement .on Petrolecm Costs In respect •lf ·:he prece< in~ 
Calendar Year. 

n 8.3 In addition, the following reports o: cocu:nents shall le furnishec to 

' 

-
1'\ 

n 

... 

'" 

!"\ 

• 

. 
<"\ • 

... 

NOCAL as soon as they are prepared or obtained: 

(a) a oopy of an geological surve;-s and syntheses t<ogt:lher wnh :t.e. 
related maps; 

(b) a copy of all geophysical surve-,os, measurement and intorpreta len 
reports. map profiles, sections or other documents related the~ •to 
as we.n as, at NOCAL's request, the originals or all r~co>rded seis nic 
magnetic tapes; 

(c) a C9PY of the drilling location anc completion repc·rt for oacn I leU 
together with a complete set or 1300rded logs; 

(d) a copy of all drill tests or production tosts together >Aith any s~ itt( 
relating to the flow or production of a well; 

• 
(e) a copy of all reports relBliugi<><:::Te analyses. 
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All maps, sections, proflles, logs and all other geological or geophysical 
documents shall be supplied on an appropriate transparent support In 
view of subsequent reproduct<>n. 

A representative portion of the acres and cuttings removed from each well, 
as well as samples of flu ds produced during drill tests or production tests 
shall also be supplied to NOCAL within a reasonable period. 

Upojj:-eli:piJaUon or In the avert of surrender or termination of this Contract, 
the OIIQinal documents and samples relating to the Petroleum Operations 
shall be provided to NOCAL. 

8.4 All data, lnfomiation, docanents. reports and statistics Including 
interpretation and analysis S<Jpplled by the contractor purs!!aQt. to this 
Contract shall be treatad as ccnfldential and shall not be dlsc;'J$>s&d by any 
Party to any other person witt out tho express written cons!lnt·g(.,the other 
Parties Vt.i!!Jin _ t!Je life of ne Exploration, Appraisal or Exploitation 
aulhortza~~r1od. . 

8.5 The provisions of this Article a4 shall not prevent disclosure: 

(a) 

(b) 

By NOCAL or lila STAT::: 
(1) To any agency cf the STATE or to any advisor or consultant 

to NOCAL; 
(II) For the purpose of complying with the STATE's lntemallonal 

obligations for th3 submission of statistics and related data. 

By Contractor: 

(I) 
(il) 

To Its Affillates, E:Msers ort consultants; 
To a bona fidl> potanUal assignee of all or part of 
Contracto(s interest bona hereunder; 

(iiik ·To . banks or other landing institutions for the purpose of 
seeking external financing of costs of tho Petroleum 

(N) 

(v) 

0 

Operations; . . 
To Nor>-Aifl ates who shall provldo services for the 
Petroleum operai>Jns,lncluding subcontractorsrvendoi:s and 
other service co1tractors, where this Is essential for their 
provision of•such services; 
To govem(Jl8nt 3gendes for obtaining necessary rutfngs, 
permits licenses and approvals, or as may be required by 

• applicable law o· financial stock exchange, accounting or 
reporting practices. 
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8.6 Ally Party disclosing information :c pro'i d"ng data to any third party under 
this Article shall require such pel!ons to uncertake the confidentiality or 
such data. 

8.7 The Contractor shall keep NOCO:..L Informed of Its activities through the 
duly designated representative o1 the later. In particular, the Contractor 
shall no.t)ly NOCAL as soon as ~osslble and In any event at least fllleen 
(1§)'days In advance of all prcjeclod Petroleum Operations, Including 
geOioglcal and geophysical surv!>)11, seismic surveys, commencement of 
drilling and Installation of producfon platform. 

In the event the Contractor declles to abandon a driiUng it shall notify 
NOCAL thereof within at le~st sevenl')•lwo (72) hours prior b such 
abandonment unless operalfo1al safety d~ands mom urg~t m~nse. 
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9. t 

' 

ARIICLE9 

OCCUPATION OF LAND .. . 

The STATE shall matte available to the Contractor, and only for the 
purposos of the Petrole"m Op.oratlons, any land which it owns and which 
Is necessary for said operations. The Contractor shall have the right tc 
build.and' the obligation to maintain, above and below the ground, the 
facil~ pecessary 'or the Petroleum Operations. .. . 
The Contractor shall indamnify tile STATE for any damage caused 1o lha 
land by 'the constn.ctlon, US9 and malntenanca of its facilities on such 
land. '~ . · -

·~:'i! ... )'" 
The STATE shall authorize the Contractor to build, use ~d..'-malntal~ 
telophone •• te189f!!Ph and piping systems above and below the·ground and 
along the@.nd ·not belonging to tha STATE. provided that the Contractor 
pays to ~nd:owners, a reasonable compensation mutually agreed 

•• 1• upon. 

9.2 The rights on land owne::l by private persons, which would be necessary 
for the carrying out of he Petroleum Operations, shall be acquired by 
direct agreement between tho Contractor and the privata person 
concerned. 

In the event of dlsag-ment, t-1e Contractor· shall notify the STATE 
thereof, and the leiter shall proceed to expropriation for a public purpose, 
at Contracto(s e)C)ensas. Wh-en dalennlnlng ·the value of those property 
11ghts, no coosklerstion shall be given lo the Contracto(s purpose for 
acquiring them and ne STATE agrees that no law or procadure for said 
acquisition shall have the effect of giving them an excessive value or a 
confiscation vQJue. Those rights acquired by the STATE shall be 
registered ' in Its name, but the Contractor sf\all be entitled to benefit 
therefrom for the purposes of the Petroleum Operations. During~ entire 
tenn of this Contract, the STATE guarantees that the Contractor shall be 
protected In tho use and occupation of such land just as If -it owns the 
property rights themto. 
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.ARllCLE 11 

APPRAISAL OF A PETROLEUM DISCOVERY 

• .. 
In the event the Contrac:or discovers Petroleum. It shall, as promptly as 
possible, notify NOCAL ,:hereof and submit to it, within thirty (30) da)'S 
after ttl&· date of the tam~o.-ary pi.Jgglng or abandonment or tho disoove;y 
welg a report including all lnformallon relating to said discovery. 

- . r 

If the Contractor wishes to undertake appraisal worlc relating to the abov&­
menUonod Petr9leum discovery, It shall submit for approval to NOCAL, 
within six (6) months aftH the date of notification or said diS(Xlvory, th9 
appraisal worl< program anc tho eatimato of tho related Buctl£et ,_. 

" -·' ':i i. . • 
The provisions of Article o shall be applicable, mutatis' mu'llll\dis, to saU 
progralllil!S regards Its approval and porfonnance, It being understood th~t 
the sub~Qll-program s1all comply with good International petroleur.l 
Industry practice. 

11.3 If the Contractor meets tte condlions referred to in Article 11.2 and oa 
request to NOCAL, tho latter shall grant to it an exclusive appraisal 
authorization for a duraUo1 of twc (2) years from lhe date of approval ol 
tho appraisal worl( program and tho related Budget, In respect of the 
AppraiS31 Perimeter specifted in said prograrJ!i. Except otherwise provided 
by this Article, the Contractor shall, during lhe tenn of said exclusiVE­
appraisal authorization, be subject to the same regime as that appllcabl~ 
to the exclusiVe exploraUo" aulhoctzatlon. 

11.3.1 The Contractor allall then diligently carry ou1 the appraisal worl< 
program for the ~iscovery In question; In particular it shall drill 
th!l appraisal wets and carry out the production tests specified 

·ln sa1d program. . 
At' the Contractors request, noUfied at least thirty l®) days prior 
to the expiration of the appraisal period abov&-defined, the 
duration of sald period may be extended by a m<ixlinunr of six 
(6) months, p<O\It'ed that such extension Is justified by the 
continuation of too drilling and productlon tests speclfted In the 
apprelsal program. 

'oof'urther extensions of tho appraisal period may be requested by 
Contractor and granted JY NOCAL, in the event that further 
geological, geophysical, subsurface, facilities or commercJal 
worl< is conside1'11d justlied by the Contractor, in order to 

C'onl'ldtmritll (>n~·uo P~uolt:um Limiccd P! C Ub .. -na Block LU· IJ Page 24 
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establish whether the Field c"responding to the Pefrole~m 
discovery is commercial. 

11.3.2 Within three (3) months after the completion of appraisal wort, 
and no later than thirty (30) -jaJS prior to the expiration of the 
appraisal period, the C:rltra ~!Cr shall provide NOCAL with a 

. detailed report giving alll,e info·matlon relating to the discov"'Y 
·>:t:8nd 'the appraisal thereO~. 

- .r" 

11.3.3 If, ·after having carried oot the appraisal wor1<, the Contractor 
considers !hat the Fie d corresponding to the Petrolellll 
discovery Is commercial, t shall submit to NOCAL, together :MIJ 
the previous report, an a )!llication for an exclusive e~ploit!!tian 
authorization accomparied JY a detailed developrii:~nt ;and 
production plan for said Reid, specifying Inter alia; · . . -··:~ .. - · 

<~ .. .,).. . • 

(a) the PlanMd delimitation <:I the Exploitation Perimeter applied b r 
by the Contractor, so t~t it o.::Jvers the area defined by tile 
seismic closure of the Flel:l concerned, together with all llle 
technical justifications wit:l respect to the extent of said Field; 

(b) en estimate of the reserves in p!ace; the proven and probable 
recoverable · reserves and the corresponding annual productioiS, 
together with a study on the methojs of recovery and the possible 
valortsation of the products asso·:iated with Crude Oil, such as my 
Associated Natural Gas; 

(c) Item by Item, the descrtp:lon of equipment and work necessary 
for production, such as lle n~mber of development wells, te 
number of platforms, ptr-elines. production, processing, stor~e 
and lo!!dlng facilities togillher with their specifications; 

:.. ~· 

(d) the estimated schedule for its implementation and the pro]eClld 
diite oi production start-u~; ., ...... 

' ' -
(e) the estimates of Jnves.tnents and exploitation costs· togetller 

with an economic evai.fation demonstrating the commeraal 
nature of the discovery in questio.· . 

11 .3.4 Th!l commercial nature of ore or more Petroleum Fields shall 
;lle ·~etermined by the Contr<.dor, provided that it shall, at lle 
end of appraisal work, !llbrrit to NOCAL the economic stllly 
referred to In Article 11.3.3.te) demonstrating the commercial 
nature of said Field or FEids. 
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A Field may be ceclared commercial by the Contractor If, after 
taking into account tt.e provisions of this Contract and the 
submitted development and production plan, the projected 
incomes and expenses jetermined in accordance with good 
lntemational petroleum injustry practice confirm the commercial 
nature of said Field, 

11.~5' : · For the purposes of evaluating the commercial nature of said 
"':.. . " Field or Fields, NOCAL and the COntractor shall meet within 

.. thirty (30) days after the submission of the development and 
production plan accompanied by· tho "economic evaluation. 

11.3.6 The development and production plan submitted ·by the 
Contractor shall be subject to the approval of Nflic'~L ·within 
ninety (90) days after the submission of.sald,Pf~otN..et:AL ·niay 

,,_prop~se revisions or rrodlficatlons hereto· by n·otifying the 
·~ Co!:lfractor thereof with al the useful justifica~ons.- ln that event, 

' the"'J>arties shall meet as soon as possible In order to oonsider 
the proposed revisions or modifications an.d establish by mutual 
agreement the plan in i1s :ina I form; the plan shall be deemed to 
be approved'by NOCAL upon the dale of such agreement. 

Should NOCAL fail to notify the Contractor of its wish for 
revision or modification v.i thln the above-mentioned ninety (90) 
day period, the plan submitted -by the COntractor shall be 
deemed to be approved by NOCAL at the expiration of said 
period. 

11.4 If for reasons not techn:cally justifl:3d, the Contractor, within twelve (12) 
months after noUficatlon to NOCAL of a Petroleum discovery, has not 
applied for an exclusive appraisal ~uthorlzatlon or if, after Its granting, It 
has not commenced the appraisal ~rl< in respect 'of said dlsoovery, or if 
the corifiiictor, within eighteen (18) months after. completion of the 
apprals~r work, does not declare lle discovery as commerci.~l. NOCAL 
may require 'that the Contractor suTenders all Its rights in.iespiict of the 
area deemed to encompass said dls.covery without any oom'peoilation for 
the Contractor. If, within sixty (€0) days after the above period and on 
receipt' of NOCAL's written reque~. the Contr.actor has not notified its 
decision, It shall surrender said area and will forfeit all Its rights on 
Petroleum which could be producac from said discovery, and any area so 
surrendered shall be deducted frcm the "surfaces to be surrendered under 

• • Article 3.5. 

('onf1d~•IM 
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ARTICLE 12 

GRANT OF AN EXCUJ SIVE 
EXPLOITATION AUTHORIZATION ... 

12.1 A commercial Petroleum discovery shall enti~e lhe Contractor to an 
excluJ!"'EI ~ht, If It so requests pursuanl to tlte condiUons set follh In 

.·ArtlciS:.1 t,3.3 .. to obtain, in respecl· of tre Flelc concerned, an exclusive 
exploitaUOn eulhorlzation covering the relaled Exploitation Perimeter. Said 
authollzaflon shall be granted by NOCAL as soon as possible. 

12.2 If the Contractor makes several commerc at dlscovertes In the Dei!Pted 
Area, each such discovery shaH, In acoorda~ with the p{.o~ of 
Article 12.1 give rise to an exclusive exploitation autho~tiQil ~ch· 
corresponc!JQg to an ExploitaUon Pertmeter. Tbe numtler of" .excmslve 
exploltaUoi:liauthortzaUons and related Enloltallon Perimeter$ wlthm the 
Delimited ,i!;nsa"Shall not be limited. Contcactor shall retained the right to 
carryout explorations wllhln the Exploitation Perimeter. 

12.3 If In the course of work carried out der the grant of an excllslve 
exploitation authorization, it appears tha: flo area 'defined by the seismic 
closure of the Field concerned Is larger than orl)nally estimated pucsuant 
to Article 11.3.3., NOCAL shall grant b the Conllaclor, as part of the 

. exclusive exploitation authorization already gra~. an additional aJ8ll so 
that the entirely of said Field Is lndudec In tte ,Exploitation Perilneter, 
provided, however, lhat the Contractor su,plles NOCAL, together \lith Its 
application with the technical evidence of the extension so required and 
provided, further, that the above mentioned extension l.s.an integral part of 
the Delimited Area as defined at the Ume of said application. 

12.4 Where a .Field. extends beyond the bcu1darles of the Delimited Area, 
NOCAL may require the Contractor lo exploit se..d Fiold in association with 
the right, holder' of the adjacent area under the pr.ovisions of a unitisaUon 
agreement. .. 

·--
' . . 

Within six (6) monlhs after NOCAL has ncdnad its reques~ Uie cl.mactor 
shall submit to Its approval the develOpment and production plan of the 
Reid concerned which shaD be prepand In agreement with the rtght 
holder of the adjacent area. I 

- • 
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ARTlCLE 13 

.T DURATION OF THE EXPLOITATION PERIOD . 
..... 13.1 .. 

... ,. 
The duration o• an exclusive exploitation authorization durtng which the 
Contractor Is aJthorized to carry out the exploitation of a Fleld declared 
commercial Is set at twenty-five (25) years from Its date of Issue . 

,J:, 

ri 

-

Jt>GpoO- explralon at the exploitation period of twenty-five (25) years 
abO"vo"aeffned, a Cllmmerclal exploitation of a Field remains possible 
NOCAL shall authorll!l<l the Contractor, at the lptte~s request submlttod at 
least twelve (1 ~) months. prtor to said expiration, to continue under this 
Contract the e>Jioltalion of said Aekl during an additional_ peiiod of no 
more than ten 1 tO) yaars, provided that tho Contractor ha~fulfilted aiiJts 
obligations duriog the current exploltaUon period. . , • ·~- .: · . . . 
If, u!)<)l), expiQI.ion cf that addiUonal exploltaUon period, ·a commerdal 
exploita!i'on...et- said Reid remains possible, the Contractor may request 
NOCAL, ai least twelve (12) months prior to said expiration that It be 
authorized to ccnUnue the exploitation of said Field under this Contract, 
during an ad<fi~t period to be agreod upon. 

13.2 The Contractor may, at any time, fully or partially surrender any exclusive 
exploitation autl1or1zaeon by giving at least twelve (12) months' prior 

~ notices which may ba reduced with NOGAL's consent. That noUce shall be 
accompanied trJ lhe list of steps which ihe surrendering Contractor 

• undertakes to :aka, In accordance with good International petroleum 
Industry practiCEs arising out' of Its surrender .. 

~ 

.... 

fl' . 

13.3 Interruption of dgveJopmenr wor1< or production of a Field declared 
commercial, for a consecutive period of at least six (6) months (unless 
extended b~perlods of Force Majeure), decided by the Contractor without 
NOCAL'sconsoht, or abandonment of the exploitation of a Field, may giVe 
rise to the wjthdmwal of the exdusive exploitation authorlzatJO,o c:opcemed 
together with the termlnatlon of this Contract. In the event of·My ·: 
disagreement . · ~·. ·• 
between NOCAL an<i the Contractor regarding circumstanc<~s of the 
Interruption 
then the JOC sh•tl me~~ to rosolve the disagreement. 

13.4 Upon explratlon wrre1der or withdrawal of the last exclusive exploitation 
authoozalll>n grc ,ted :~ lhe Contractor, this Contract shall tenninate. 

13.5 The tennlnation lf th;s Contract. whatever the reason thereof, shan not 
relieve the Contra etc' of any ObllgaUons Incurred prtor to, or arising from, 
said expiration o· termnatlon and which shall be fulfilled . 

C'onfidc:no•l 0'*1\tO rctrol .:um l.J:r1Ccd PSC Libtria Blac\: LU-l l 
111061200$21 

p'&" 1& 

• 

• 

• • 
v • 

• 



. 
• I 

I 

r 
j 

] 
~ 

• .. 
1 .... 
~ 

J 

J 

J 
l 

~ ... 
' 

~ 

14.1 

14.2 

ARTICLE 14 

EXPLOITA110N OBLIGATION 

For any Field In respect of whict an exclusive elCj)loitation aulhotlzaUon 
has been granled, lhe Conlnl<:tor underta~es lo perfonn, at Its sde oost 
and its own financial risk, all the Petroleurii"Operations in aooordanc:e with 
good inlemational oil field practice for the exploitation of said Fleld. 

·• . 
H~vEif, If the Conlractor can provide accounting evidence, durl~ either 
the development porlod or the production period, that tho exploitation of a 
Reid cannot be oommerclally profitable, notwithstanding that an elCCiuslvo 
exploitation authorization has teen granted in accordance ~lh the 
provisions of Arilcle 12.1, NOCAL agrees not to force the ConiiJictor to 
oontlnue tho oxptoliatlon of such Fl~ld. • .!£ <,. , . .. ~ . ~ 

·~ .. ' 
In that event, NOCAL, In Its discretion, may withdraw· thfl' exclusive 
exploita'@'n t!uthorlzatlon concerned with respect to su~h .fteld from lhe 
Contractor-without any corrpensaUon for the latter, by giving a sixty (60) 
days' prior notice. 

-

-: ... ~ 
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ART!(;LE 15 

CONTRACTOR'S OBLIGATICNS AND RIGHTS 
IN RESPECT OF EXCLUS.VE EXPLOiTATION AUTHORIZATIONS 

15.1 The Contractor shall comnence deveklpment work not later than six (e) 
mo.ntb.s after approval of lt,e deveiJprrent end production plan referred~' 
!I?'Ai1i~le 11.3.6 and shall continue It w l'l the maldmum ailigence. - .;; 

15.2 The provisions of Articles s, 6, 7, S, 9 and 10 are also applicable, mutatis 
mutandis, In respect of an) exclus1·1e explollalion authorization. 

15.3 The Contractor shall hava the righ: to :l<lild, use, operate,~· maintain an 
the Petroleum stor8ge and transp<:>rtati::on tadlides whlch~el)l~CeSSal)' fer 
the production transportation and eale of Petroleum produCed; pursuant to 
the conditions speclflcd in j,ls Contract. . ' . 
The Conutctor may deteonlne the rauto and location of any pipalni 
Inside Liberia which Is necessary for the Petroleum Operations, provided 
that It shall submit plans to NCCAl tor approval prior to tiN 
commencement or wOO<; a 1y pipeline ctOsslng or running alongside roads 
or passageways (other :ten those u.IOO exclusively by the Contrac:or) 
shall be built so as not to hlr.:ler lie passsge on those roads cr 
passageways. 

15.4 The Contractor may, to the extent a-d for the duration of the exceu 
capacity of a pipeline or pJOcesslng, transportation or storage facility bul t 
for the purposes of the Petroleum Operations, be obllgaJod to accept lila 
flow of Petroleum coming from OXFiollatlons other than that of the 
Contractor, provided that such fi ow shall not cause prejudice to the 
Petroleum Operations, and provided, further, that a reasonable tariff 
covertog' a, normal remuneration for capital Invested In respect of thd 
pipeline or facilltyconceme<l shall :>e ~Eid by the user. 

15.5 Following the grant of an exdusivo exploitation iN_iho~Z!ItlQn. the 
Conlractor undertakes to proceed d lgondy with tho -Carcylog out d 
developmen~ and produc:ion plan to ansure, In accordance with good 
international petroleum lnd JStry practice. tho maldmum economic rocoV9r 1 
of the Petroleum conlainec in the Field 01 quesUon. 

15.6 The Contractor shall, In the conduct of development and production 
oparatlons, comply with all good International petroleum Industry praclce 
which In particular ensures the good conservation of Fields and maximum 
economic recovery of Petroleum. 
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The Contractor shall. If deecned appropriate by Contractor and NOCAL, 
carry out enhanced recovery studies and use such recovery processos If 
they may lead to an ncrea•a In Pe~roleum rerovery rato under economic 
conditions. 

15.7 The Contractor shall pra:de NOCAL with all the reports, studies, 
measurement results. tests and documents enabling the monilorl119 of the 
proper exploita~on of each Field. 

Thilfuontractor shall, in particular, carry out lhe following measures on 
each" producing well: 

(a) monthly t(!stlnG of prcductlon lnd gas/oil ratio; 

(b) half-yearly measurement of t1e Field reservoirs preS$urq·.o.. other 
methods to monitor reservoir performance as ogi/Je~· ~Y the 
Parties. · · • ~ • 

_.'l>>tJ • • 
·' 

15.8 The co~iractO, undertakes to produce every year fiorri each Field 
quantities of Petroleum In accordance with the provisions of Article 15.6. 

15.9 

The annual production rat~s of ee<ch Field shall be submitted by the 
Contractor togelhor with the Annua Work Programs for the approval of 
NOCAj. 'Witich shall not be withheld provided that the COntractor gives 
proper technical and eocnomlc grounds . 

The COntractor shall measue all petroleum produced aftor extraction of 
the water and associated $ Jbstancas using, with the agreement of the 
NOCAL, Instruments and procedur7s In keeping with the International 
petroleum Industry rrethod•. NOCAL shall have the right to examine 
these measurements 9nd to 'nspect the Instruments ana proceduras used . 
If during exploitation, the COntrac!or wishes to chango said Instruments 
and procedures, It shall obtain the p:ior consent of NOCAL, which will not 
be unrea~na'r>ly withhold. 

•• • 

- • 
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ARDCLE16 

RECOVERY OF PETROLEUM COSTS AND PRODUC110N SHARING 

16.1 

16.2 

From the commencement of regular production of Crude 011, the 
Contractor shall market all the production of Crude Oil obtained from the 
Delimited Area, In accordance with the provisions hereinafter defined. . . 
R;?r tl}e purposes of recovery of the Petroleum Costs, the Contractor may 
freelY take each Calendar Year a portion of the production In no event 
greater than eighty percent (60%) or the Total Production of Crude Oil 
from the Delimited Area, or only any lesser percentage which would be 
necessary anc sufflclent. -. . . ' -f'l. • • 

The value of such portion of Total Production allocated l!(thth&l:OVery of 
the Petroleum Costs by the Contractor, as defined in- tfle preceding 
paraggfpiT;sl'lall ba calculated In accordance with the proYislons of Article 
18 . .. ~ 

If during a Calendar Year the Petroleum Costs not yet recovered by the 
Contractor under the provisions of this Article 16.2 exceed· the equivalent 
In value of seven:y percent (70%) of the Total Production of Crude Oil 
from the DelimHed Area, as calculated above, the balance of the 
Petroleum Costs which cannot be recovered In that Calendar Year sllall 
be carried forward In the following Calendar Year or Years until full 
recovery of the Petroleum Costs or unut lhe explraUon of this Contract. 

16.3 The quantity of Crude Oil from the Delimited Area remaining during each 
Calendar Year after the Contractor has taken from the Total Production 
the portion ~sary for the recovery of the Petroleum Costs, hereinafter 
referred to as 'Remaining Production, and shall be shared between 
NOCAL af]d the Contractor as follows: ·- ., =-
The. R~malnlng Production shall bo shared according to the daily Total 
Production frcm the Delimited Area. Remaining Procluclion shalf be 
shared increm!l('tally on the basis of the following produqion.)J;aunclhes: 

In the casa of n81Ural gas the production shall be spill: 

NOCAL 30% Contractor 70% 
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For the purpose ol this Article, the dail) Total " roduction shall be the 
average rate of Total Production durtng the calendar quarter In question. 

For the purposes of the tax legisl3tion of the Republic of Liberia, the 
quantity of Crude Oil that NOCAL will ree!>l'a dwing each Calendar Year 
pursuant to this Article 16.3 shall include !he porti~n necessary to pay any 
tax(es) of the Contractor in Uberia which "Hill be assessed on Its Incomes, 
see Article 17 below. NOCAL agrees to pay from ~s portion of the 
production split any income tax 0!1 betalf of and in the name of the 
Contractor as and when due, and to d~liver to the latter copies of all 
officia~re~ipts of such payments. 

- ,r 

16.4 NOCAL may receive Its share of production defined in Article 16.3 eilher in 
kind or In cash. 

16.5. If NOCAL wishes to receive in ltir.-j all or part of "• share of I!J'bduction 
defined In Article 16.3 it shall so nctify in writing to the Con.t!$:t6r at least 
ninety .(90) days prior to the beginning o' the calendar quarf~'r. ®ocemed 
speclfylng~e-Pf;ecise quantity that it wishes to receive in kind during said 
quarter. ,~ · · · 

16.6 If NOCAL wishes to receive in Ga$h all Jr part of "s share of production 
defined In Article 16.3 or if NOCAL has not no:ified the Contractor if its 
decision to receive its share of prcduclio1 In kind pursuant to Article 16.5, 
)he Contractor shalt market NOCAL's share, of Jroduction to be taken in 
cash· for the quarter concerned,.lifl.oaid s ~are duing such quartor and pay 
to NOCAL within thirty (30) days fellow'ng the date of each lifting, an 
amount equal to the quant"Y ::orres;>andlng to NOCAL's share of 
production multiplied by the sale price de~ned in 'lrticle 18. 

NOCAL may require payment, for sales ~f its s~are of,prod~ion sold by 
the Contractor, in Qollars or In the forei~n currency in which ·the sale has 
been made. -. : · 

. . 
- . l . 

• 

t "onft<lc.nti;;1 Ornnlo Pcu'Oicum Limhc~ PSC Liberia Blod. Ll\ -t I Page 33 
IS10&>200S 

·. 

- ·-----
• 

• 

u 

u 

U. a 

0 
jJ 

• u 
• 

• 

' 

• • 

li 

G 
c 
D 

0 
r 
1.1 

... 
(> 

r 

IJ 



~ 

~ 
'"'J 
j. 

:J 
I · 

~ • 
"] . ' 
~· - •,_!• 

.J 
:( -

-

ARJ!CLE 17 

TAXATION 

~ 

17.1 Unless otherwise provided for In this Contract the Contractor shall, In 
respect of Its Petroleum Operations, be subject to the laws generally 
applicable and the regulations In foroe in Liberia concerning taxes which 
are or may be levied on incomes, or determ.lned thereto. 

f!:1s 'speclftcally acknowledged that the pro,vlslons of this Article shall· apply 
lntllylduelly to each entity comprising the Contractor under this Contract. 

The Contractor shall koep separate accounts for each Fiscal Year In 
respect of ltlEi Petroleum Operations, In accordance v.ith the rf!Qulations In 
force In L.lberla, enabling In particular the establishment pf'a R.fOlit and loss 
account aa well as a balance sheet showing both ~~~Its of aald 
Pelroleum Operations and the asset and lablUty Items ai!Cicaied or related 
there\g." .. • 

~ .. .,_;:r-
17.2.1 For the 'Purposes of Ar:liclo 17.1 tho Contractor shall In respect of Its net 

profit arising from Pelroloum Operations, bl;) liable to an Income tax under 
the laws and regulations In force In Uberla. 

17.3 

l.ncome Tax rate applicable to Petroleum Operations carried ou1 under this 
Contract shall be (35%) thirty-live per cant. 

In accordance .with the provlslons of Article 16.3 under whieh NOCAL shall 
pay Contracto~s Income· tax from NOCAL's share of crude oil, the 
Contractor· shall not be liable for Qllypayment to tlle·STATE with respect 
to said tax. As regards ttte lax authorities of Liberia, the share of Crude 011 
of Total Production, which the Contractor is.entitied to rocelve under the 
provisions of Article 16.3 Is consl®red as representing the net profit 
obtained _by the Contractor. 

" For the porposes of assesslng the Contractor's total taxable i~e In 
respect of a Flscal Year, the profit and loss account sh~ll. loter al , be 
cred.lted by the following: - .. : , . . . 
(a) the Contracto~s annual gross Income r.ecorded In Its accounting 

books, an slAg from the •marketlng of thp quantity of Crude 011 to 
which Ills entiUed under Articles 16.2·and 16.3 all other Incomes or 
proceeds related to the P.etroleum Operations, lndudlng Inter alia 

- -those arising from: 
• the sale of related substances; 
• processing, transportation or storage of products for Third 

Parties in the faciiiUes dedicated to the Petroleum Operations. 
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17.4 Such profit and loss accoL.nt shall :>s debited with all charges necessary 
for the purposes of the Pet:oleum OperaUons in respect of the Aseal Year 
ooncemed, which may be deducted order the applicable laws of Uberia 
and the provisions of this Contract. 

In particular the following i tems shall be debited from the Income of the 
Fiscal Year: 

• • 

(a) 1i! a~diUon to the charges spec.fk:ally set forth below In this ArUclo 
17 .4, all other Petroleum COS'.s, Including the costs of supplies, 
personnel and manpower o~pense.s, costs of services provided to the 
Contractor In respect of the P.et:oleum Operations, provided, however, 
that costs of supplies, personnel End services rendered by Alllllated 
Companies shall be deducltible prc'ided that they do not!'X~ those 
which would be nonnally charged ir ann's length tran~~~ between 
lndep_endent buyer and seller to: Identical .or slmlla~~~pplles or 
servl~s.· • . • . 
~ .. 

(b) Overhead costs relating b the Petroleum Operations perfonned under 
this Contract, lndudin~< v.!thout limitation: 

• Rentals for movabl~ Md lmmo·111ble properties as well as i11$uranco 
premiums: 

• As sat oul in the Accounf<tg procedure, In light of the services 
rendered to the Pet·oteum O~eraHons perfonmed .In Liberia, of 
wages and salaries paid lo managers and amplo~es residing 
abroad, and the general and administrative C)vorhead costs of the 
central services cf the ~tractor and its AlftUated Conpanles 
wor1dng for Its acoou~t. locale:! abroad, and lridlrect costs ip<:urrecf 
by said central services abroad for their account. Overhead costs 
paid !'?road shall in no ov<ri be greater than the limits specified in 
tne A-ecounting Procedure. 

(c) Interest paid to eteditols of f'le Contractor, for. their actual amount, 
subject to the limits spec1lecf In tte Accoooting Procedure. , . . . . 

(d) Losses of materials or assets resulting from destruction or damage, 
assets which are renow:·ced or ab3ndoned during the r.ear, bad debts, 

Indemnities paid to Thllt' Parties a.s compensation for damage. 
,.. . -

(e) Reasonable and justified reserv~ made for clearly Identified future 
losses or llabUIUes whlch currant 8'18nts render probable. 
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(f) Ally other losses or charges :Jirectly related to the . Petroleum 
Operations. Including exchange losses realized in connection with the 
Petroleum Operations as well as blnuses and amounts paid during the 
Flseal Year • 

(g) Surface rentals as donned in a1 c e 17.10 

(h) Ally. other Contractor expense rooorded according to Accounting 
_.pr~ure 

- ·' 
17.5 Tho Cpntractors total taxable profit shl!ll be equal to the difference, 

between all tho amounts cnadited ard all the amounts debited In the profit 
and loss acoourit. If this amount is ~ative, it shall constitute a loss • 

' ....... ' . 
17.6 Within three (3) months after the end of a Fiscal Yea~. each en~ty 

constituting the Contractor shallsulm t to the competenl!el<'';lulhontles Its 
annual .tax r1111Jm together with tlnanclal statements, a& neouired by 
applloat)A,..!!~fulalions. 

Contractor shall provide NOCAL wl:h a copy of the Tax return duly 
submitted to the Tax Authorities. 
NOCAL. shall. after receMng the cop~ of said annual tax return furnish to 
the Contractor within a reasonable period· {no more than sixty days) the 
tax receipts evidencing, !he payment of Contractors Liberian income tax 
and all other documents certifying 111at the Contractor has, for the Aecal 
Veer In question. complied with 111. t~ tax obligations with respect to tho 
Income tax as defined in t.'lls Article. Such receipts shall be Issued by the 
relevant taxing autlhorities and sha I sLate the amount and otlher particular 
clrcumstancos, according to Appencr x 2 of this Contract. 

17.7 Except for the Income tax defined 11 this Article and the bonuses provided 
for In Altlcle 19, the Contractor shal be exempt from all other levies. 
duties, taxos.or contributions of ary lature whatsoever anslng from tho 
Petroleum Operations and any re•onues related \hereto or, more 
generally, bn Contractor's property, activities or a_ctions .. lnctuding Its 
establishment and its operation h9reJnder. · · " 

In partlcular, tha Contrac:or, It~ s~pJ:IIers, subcontractors and Affiliated 
Companies shall be exempt from tre taxes or turnover (value added taxes 
and taxes on services) which would be payable In connection with sales 
made by, wol1< performed for anc services rendered to the Contractor 
under this Contract . . 

17.8 Assignments of any kind between the companies signing this Contract and 
their Affiliated Companies as well as 81}' assignment made In accordance 

('onlidtntiaJ Or'.JnCo Pcu-olc;uJl1 Lirmtc:e PSC tibm.~ Oloc:k LU· l l 
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with this Agreement to a tillrd .party shall be exempt from any dulles or 
laxes payable In such resp<;ct 

17.9 Surface rentals shall te payable to NOCAL per square kllomeler a the 
area remaining at the baglnl'llng of each Calendar Year as part a the 
Delimited Area, in the ar.nounts.as.sei·ou~ below: 

Phas.e .of Operation 
First ~oratlon. Pertod 
Secono IO.Xploration Period 
Third Exploration Period 
Development & E~ploltatlon A:ea 

··'$}' • • .. 
:- ~ 

·~ "'5-'o ' r' 

._ ... :_ . 

• 

Surface Rentals Per Annum 
$30 per sq . km 
550 per sq. km. 
$75 per sq. km. 
$100 11er sq. km. 

-::,_·. ' . - ·.::.. ..... -- -. ~~ - ;. 

·.:--

.. -.... : 
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ARncL.E 18 

VAI.UAllON OF PETROLEUM 

18.1 For the purposes of this Cor tract, the Crude 011 price shall be the F. 0. B. 
Marl<et Prtce• at the Dallvery Po!n~ eJCpressod in Dollars per Barrel anc 
payable Within thirty (30) days after the date of the bill of lading, as 
detennlned herelnefter lor each quarter. 
A Market Prtce shall ba detenninad for each type of Crude Oil or Crude oii 
mfv - · "' . 

- .r 
18.2 The Market Prtce appilcabie to llftings of Crude 011 made during a 

caleooar quarter shall be calculated at tha end_of said quarter and shSU be 
equal to the weighted average of the· prices ol5talned for Crude 011 from 
the Delimited Area during said· quarter by the Contractor a!'l,d)>YNOCAL 
from independent purchasers, as adjusted to take lnto~aceount l!le - ~. . 
differences In quality and gravity as well as In F.9.B. ael!lfe!Y~~nns and 
payment,con<,!IU.ons. · 

~ . . . 
18.3 In the e;,ent such sales are not made, the Matl<et Prtce shall be 

determined on the basis of the pAces obtained on the International mart<et 
during said quarter betv.•een Independent buyers and sellers for sales of 
crude oUs of contract term, quantlly and quality equivalent to tha Crude Oil 
from· the Oefimlted Ar&a In lhe .. same markets as those In which the 
Llbarian Crude Oil'would nonnally ba sold, as adjusted to tako Into 
account the differen'ces In quality, gravity, transportation as well as In 
sales· and .payment con<fitions . 

18.4.1 The following transactions shall , Inter alia, ba excluded from the 
calculation of the Markel Prtce of Crude 011: 

(a) sales In which the bU)ef' Ia;an Affiliated Company of the seller as 
well as sales batv.'980 onti!ies constituting the Contractor; 

. " ~ . 

(b) sales In the Liberian dcmestic mart<et; 

(c) sales In exchange for olher than payment In freeiy 09nvertible 
ctJrrencles and sales fully· or pal'llally made for reasorts olh.er then 
the usual economic ll'lcenltves Involved In Crude Oil aalos on lhe 
lnternaOonal marta! (auch as exchange contracts, sales from 
govemment to government or to government agencies). 

18.5 Withln t~ (10) days folowlng the· end of each quarter, the Parties shall 
advise each other of the prices obtained for their share of production of 
Crude 011 from the Dallmitad Area sold to Independent purchasers during 

C'oni\denrial Or..nl:o Peno&e11m l,.imu~ PSC liberia Oloelt l lJ..- 11 
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the quarter In questlc 1. lndlcarn£ for each sale the Identity of tho 
purchaser, the quantities sold, l'lB d•livery and payment terms. 

Within twenty (20) da~ following tho end of each quarter, the Contractor 
shall determine In acco-:!ance wllh he provisions of Article 18.2 C< ArlJcle 
18.3, as the case ma~ be, the IAEJI<et Price applicable for the quarter 
conceme~. and shall notify NOCAL of that Mari<et Price, Indicating the 
method. of calculation and all data Lsed In the calculation of that marl<et 
P®e> • • 

- .!" 

Wlthi~ thirty (30) days 'o!loliing receipt of the notice referred 1o in the 
preceding paragraph, t- OCAL shall verify that the calculaUon of Marl<et 
Price complies With the r rovislons he<eof and shall nottfythe Contractor of 
Its acceptance or objec:'ons. FaiUO!; notilleaUon from N~ Y.ilhin that 
thirty (30) day pe_~od t~e 1Jar1cet Pr1ca provided for In .illQ '({_oo!ractofs 
notice referred to m the preceding paragraph shall be· de'llmed to have 
been 8Cl<&pted.by NOC.t.L · 

~ 
In the ev'en-i"ihat NOCA_ ha3 nottfied objectlons to the Mari<et Price tho 
Parties shall meet within fifteen (15) days following NOCAL's notlficati~n to 
mutually agree on the 'Iarke! Pr1ce It the Parties fall to agree on the 
Marl<et Price applicable to a gh·en r,uattM within sevenry.tive (75) days 
after the .end of that quarter, NOCAL or the Conlractor may Immediately 
submlf to an expert, apj)(2lted In accc·danca with the following pruagraph, 
the determlnatton of the MHket Pr1::e (Including the determination of 
reference crude oils If lhe Parties h&\> not detennliled them). The expert 
shall determine the price within thirty (30) days after his appointment and 
his conduslons shall be f.nal and bind ng on the Partlos. The expert shall 
deckle in accordance with the pro•lislo.,s of this Article. 

The el<)lert shall be sei&C":ed by agreanent between the Parties or. if no 
agreement Is . reached, br the lnmmatfonsf Center of Expert/so of ths 
fntemallofTBf ishamber of Commarce in sccondanca with Its rulss on 
Technical ~se. at Ire nquest of the most diligent Party. The 

.., 

. I.J 

-
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• 

-~ 

·U 

elqlertise costs shall be c1argad to 1M Conlractor and lncl~ded In tlie 
Petroleum Costs. - .... ·• . u - .. 

18.8 tn 11u1 evont 11 would IJ<1 r><1C6$$Srfoo ::al<:ulale on a provlslonal basis 
during a quarter the Crude 011 prfoe appr cablo to the llffings made dUring 
said quarter, that price shall 'e established as follows: 

{a) - - For any sale tc independert buyers, the price applicable to 
that sale shan t e·lhe price d>talned for the Crude 011 for said 
sale, as adjusted lo lake i'lto account tho F.O.B. delivery 
terms and thlrt:• (30) da~'S p•yment terms. 

('onfide:ntial Oramo PcU'O I~um limi•cd P~ :· litrri:. :': Sott. _U-1' PasoJ9 
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(b) For any li1\ing clhe • than those which are the subject of a 
salo to in<bpendent buyers. the price applicable to that lifting 
shall be 11e War'ot Price detennined for tho preceding 
quarter or, If that Market Price has not been determined. a 
price set IJP by agreement between the Parties or, falling 
agreemen~ lhe asl known Marl<et Price. 

Once tne·Marl<et Price h r a c;,Wirter has been detennined on a final basis, 
ad!!istm,nts,lf required, shall be. made within thirty (30) days. 

- .r ... 

·· JJ' - -v 
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ARTICLE; 13 

BONUSES 

. 
19.1 The ·contractor shall pay to NO CAL lhe follo.vtng bonuses: 

(a) 

. 
(b) 

(c) . 

3.5 Million Ooltars when the Tolal Production of Crude Oil from the 
Dellm~ed Area first reaches lhe a~rago rate of thirty thousand 
(30,000) Barrels per day du1nQ a p~rlod of thirty (30) consecutive 

• days . 
4.5 Million Dollars when tho Total Production of Cl'\lde Oil from lhe 
Dslllniit~ Area first reache6 the ;r.~rage rate OJ fifty f!iou~ 
(5b;O(l0) ·earrels per day during <! period of thirty (30J consecutive 
q~y$..... . . · . 
. 5:5 ·Milllon Dollars whe~ the TotEI Pro~uctlon 'of Crude 0 11 from'ihe 
Dolfmlted ·Area first reaches tte ;o·1erage rate of one hul)drod 
thousand (100.000) Barrels per day during a period of ~itt>' {30) 
consecutive days. ;;- r . 
. . ' . . ,....~ 

Each :or the ~oun(s referred to In (a), (b) and (c) above s.hal_r be paid 
within .thirty (30~ys following the e~pirati)n of the reference period of 
thlrty.(30) conseCUtive days. 

Cor rodcJ1i>J 

- . 

- . 
~ -
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20.1 

·"ffC\.E 20 

OWNERSHIP AND ABANDONMENT OF ASSETS 

Upon explratio, , surrerder or ternlnaUon or this Contract, whatever the 
reason thereof, In respect of all cr part of tho Delimited Aroa, or at the end 
of exploitation of a Field. the Contractor shall transfer at no oost to NOCAL 
tho OoNnei'Shlp of assets, movables and immovables owned by a 
Contractor, used for the requirements of the Pelroleum Operations carried 
oy1 In .lhe area so surrendered, located whether lnslde or outside the 
Dellm'ted Area, such as wells and their equipment, buildings, warehouses, 
dock$, lands, offices, p' ants, machinery and equipment, bases, harbours, 
wharfs, jetties. buoys, ~?~atfonns. pipeinos, roads, bridges, railroads and 
other faciilfes: 

Such transfer of ownership sh&JI cause the automatic Q~ii!:ef!,lition of any 
securty or surety oo,oemlng :hose assets, . or ~1cjli· tliose assets 
oonst!tute. • • ~ 

Cit > 
~ . . 

Hawevef, the· Contracmr may continue to use those assets beyond tile 
dale referred to In the flrst paragraph, for the requirements of Its 
Petro.eum Operations in Liberia governed by other oontracts. 

20.2 It NO:::AL.deoides not to accep1, lor all or part of the assets, the transfer of 
OIWler$hlp provided for In Af:IPe 20.1, It may, not later than ninety (90) 
days following the date specltled In said Article, require the Contractor, lr 
acx:otdanoe. With good W.tornadcnal pelroleum Industry practice, to perform 
abanjonment operations and to remove, at the oost of tile Con1ractor, tile 
faciUII&s relating to the sumsn~.enld area . 

-. 
~ ~ 

~ • 
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ART!CI.£ 21 

NAl\JRAL GAS 

21.1 Non-Associated Natural Gas 

21.1.1 In the event of a Non-Associated Natural Gas discovery, the 

21.1.2 

.Contractor shall eng~ga in discussions wllh NOCAL with a vfew to 
4 de\flnnlnlng wllath<>r the appraisal and exploitation of said 
' - . <!lscovery have a potentially commercial nature. 

. 
If the Contractor, after the abo<Je-mentioned discussions, considers 
that the appraisal of sucll NorAssoclated Natural Gas discovery Is 
justified; It shall uroertake :he appraisal wor1< program· for said 
discovery. ·.:;, -~ ;;, ~ 

~ ~ 

~ CQJltractor shall have th~ right, for the puq>OseS.\)levlluatlng 
thlllE<J'llJ)'l&rclality of the Non· Associated Natural Ga~ discovery, If It 
so requests at least thirty (~0) days prior to the expiration of the 
third exploration p.O'iod set forth In Article 3.3 to be granted an 
exclusive appraisa authortzatlon concerning the Appraisal 
Perimeter of the a!}o, ·e-rnenlioned discovery, for a term of two (2) 
years. 

1.1 

• Lo 

' ... 

' 

I 

. 
[I 
!' .. 

L.. 

- • 

• -r 
u' 

In addltion, the Part:es shall joinUy evaluate the possible oUIIots for ... 
the Natural Gas. bcT.h. on.the local marllet and-for export, bgether 
with the neoessary 1'>6811$ for its mari<eUng, and they shall (!lnslder 
the possibility of a joot mari<etlng of their shar&S of production In ·,; 

21.1 .3 

the event the Natural Gas discovery would not othei'Nise be 
commercially exploitable. For that purpose, a Consultative 
Committee for Natt.el .Gas ~all bo eslabllshed by the Parties to 
ensure tho coordination of the upstream and dov.flstream 
com~Q,lents of the Natural Gas project and faclli tate Its evaluation 
and lmplementatiOA . 

• 
Following completic-n of appraisal wori<, In the event iho Parties 
should joinUy decide that tho exploitation of thaJ'.di$9QVery Is 
justifled to supply be local mar1<e1. or In the event !lie Cailtraclor 
shootd undertake b develcp and produce thai Natural Gas .for 
export, lhe Contractor shall ~ubmlt prior to the expiration of the 
appraisal period an appHcaHon for an exclusive explollaUon 

- authorization which NOCAL w'll grant under the tenns proolded by 
- Article 12.1. 

Coafidenti:.J Ocantn l)clroleorn Limi•td ~(' Uberia f.!ock lh-·11 lll&o 4l 
II 1()6,'100' .p 

" 

... 

.u . 

...... 

.... 
)"··- -·""'··-· ... -. ., -

• 



..... 

f"'! ~ ..... 

" 
~ 

h 

-
-
' -
~ 

,., 

,., 

"" 
-

,., 

"" 

,.. 
'::! ·' 

.. •i+• 
J -..... , ,\ I, ., . . .,. , 

-· . .;_ 

,. 

-
n 

-
-

The Contractor sha I then have the right and obligation to proceed 
with the develo~ ment aoo producUon of that Natural Gas In 
accordance with the approved development plan referred to in 
A111de 11.3 and the provfsl·)ns of this Contract appll.,.ble to Crude 
011 shall apply, muta~s mul.andls, to Natural Gas, unless otherwise 
speclflcally provided under ,o\rtlcle 21.3. 

21.1.4 If tho Contractor OJRSid01S that the appraisal o1 tho Non-Associate<: 

21.1.5 

,. Natural Gas dlsoovery concerned is not justified, NOCAL may, b~ 
~ g_Mng twelve (12) m:nths prior noUce wllich may be reduCed either 

With NOCAL.'s conn1t-or automatically in the event the exclusive 
exploration author'zalon eY.pires earlier, require the Contractor to 
surrender its righ!s In respect of the area encompassing said 
discovery. • ;._ , ·_ • 

-·::. .. 
~-~ :· -

In the same manner, If the Contractor, after .comple.~oi)._gt appraisal 
WQI!ts, considers tU: lila-Non-Associated Natural Gas discovery Is 
nflr ~i'nerclal, MCCAL may, by giving three (3) -months prior 
OO~!lleSs tho exclusive exploration authorization expires 
earlier, require the ContraC'Dr to surrender its rights on tho area 
encompassing sale <lscovery. 

In both cases, the Contractor shall forfeit Its rights to all Non­
Associated Natura Gas "totch could be produced from said 
discovery, end NOCfJ. may then carry out, or cause to be carried 
ou~ ·au the appraisal , development, production, processing, 
transportation and mar~otlng wori< relaUng to that discovery, without 
any compensaUon lor the Contractor. 

Notwithstanding the terms of Article 21.1.4, If the Operator is of the 
vfew that non-Assodaled Gas development In question is non­
economic, as a stand alone development but can demonsnte that · 
th'!'e-l:t§ufflcjent ~pect;vfty in the region to support a continued 
deV:elopment of curre't dl.scovered reserves and future prospects 
liS a combined economnlc development, then NOCAI; wlU_ provide 
the Contractor a peri~d of (33) thirty-six montlis betor;e el"!rclslng 
Its rights pursuantto Article 2 1.1.4 - • '- _ 

,.. . 

. 
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21.2 Aoaoclated Natural Gao 

21.2.11n the event of a commercial dlsrovory of Crude Oil, the Contractor 
shall state If. it rons dors that the production of Associated Natural 
Gas Is likely to exoood the quantities nocossary for tho 
requirements of 1\o Petroleum Operatlon.s related to the production 
of Crude Oil fonclud ng reinjection operations), and if it ronslders 
that such excees Is capable of being produced in rommorcial 
q~antities. In the event tho Contractor shall have Informed NOCAL 
~"'f SIJC)h an excess, tho Parties shall jointly evaluate the possible 

"<>utlets for that excees of Natural Gas, both on the local market and 
foi.export Onc!uding :he possibility of joint marketlilg of their shares 
of production of th£11 excess of Natural · Gas In the event such 
excess would not olteiWisa be rommarclally exploitable), tqgether 
with the means nece~ary for Its marketing. . ,-_. , · • 

-·:'· .. ~ .... 
In the .event the Partlas sl:lould decide that the developr'6e01 of the· 
ex<:41.11S of Natural Gas i s jus~fied, or In the event the Contractor 
wou1il ~ to devel:lP and produce that exces3 for export. the 
Contracfor shall lnCleate In tho development and production 
program referred to In Miele 11.3.3 the addiUonal facilities 
necessary for the development and exploitation of that excess and 
its estimate of the CO$Is !alated thereto. 

"Fhe Contractor shal than have the right to proceed with the 
development and exploitation of. that excess in accordance with the 
devalopment ano production program approved ty NOCAL under 
the terms provided by Article 11.3.6 and the provisions ol the 
Contract appllcatte t~ Crude Oil shall apply, mutatis mutandis, to 
the excess of Nstural Gas, unless otheiWise specifically provided 
by Article 21.3. 

A similar procedL.re shall.be applicable If the sale or markolfng of 
Assocla18d Natuoal Gas is deci<!ed during tho exploitation of a 
Flek!: 

.. ' 
21.2.2. In the event the Cont-acto• Jhould·not consider lhe expi<)JtaUon of 

the excess of Na:ura Gas as justified and If NOGAL, at any time, 
would wish to utilize ll NOCAL shall notify the Contractor thereof, in 
which event: 

(a) the Contractor shell make available to NOCAL tree of charge at 
- tho Crude Oil ~nd Natural Gas separation faciH:le3 all or port of 
• the excess thai NCCAL wishes to lift; 

C'onrl-dentiai Ot:uu() Pctrol~1en l; meled I•S(" Uberl:. (I lock Lll· l l Pan.o4S 
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(b) NOCAL shall be responsible for tho gathering, processing, 
compressing end transporting of that excess from the above. 
mentJoned separation facllltJes and shall bear any additional 
petroleum ocsts related thereto; 

(c) the construction of the facUIUes necessary for the operations 
referred to In paragraph (b) above, together with the lifllllg of 
that excess by NOCI>L. shall be carrled out In accofdance with 

.; ~ .. good lntematlonat petroleum Industry practice and In such a 
..,;: •manner as not to hlndllr the production, lifting and transportation 
-~ ' of Crude Oil by the Cc,ntractor. 

21~2~3Aily excess of Associated Natural Gas which would not be utilized 
under Ataces 21~2~1~ end 21 .2~2~. shall be relnJ4~cled ~by the 
Contractor. However, the Contractor shall have the;lfgftJ to flare 
said gas In aocardance with good International petroi<\um industry 
practice, provided that Ita Contractor furrilshois 'NOtAL with a . ~ 

ro~it ~monstratlng that said gas cannot be economically utilized 
to Imp~ the rate of reccvery of Crude Oil by means of reinjection 
pursuant to the provisiOI".s of Article 15~6~. and provided, further, 
that NOCAL ap,:lrovos S3id flaring, which approval shall not be 
unreasonably vrithheld. 

21 ~3 ~revisions common to Associated and Non-Associated Gas. 

21 .3~11n order to encotnge the exploitation of Natural Gas. NOCAL may 
grant to the Contractor specific benefits when they are duty justlnod 
concerning, ~nter alia, the recovery of the Petroleum Costs relating 
to Natural Gas • 

21~3~2The Contractor shall have the right to dispose of its share of 
production of NatJrat Gas, In accofdance with the provisions of this 
Contrac;t~ tt shall also have the right to proceed with the separation 
of llquidS' trom all Natural 3as produced, and to transport, store as 
wolf as sell on 1he local market or for export Its share~ of liquid 
Petroleum so soparoted Which will be considered as ~Crude Oil for 
the purposes of ttelr sharing between the Parties Undf!r AJ:ti,de 18 . . 

• 

C:onlidcntia, Ornmo Pclrolc1.11" Limitt'd PSC Ubona Uloc.k l U· ll 
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21.3.3 For the purposes of this Contract, :he Na:ural Gas price expressed , 
in Dollars per million BTU, shall be equal •o: • I.! 

•• "f 

(a) 

(b) 

with respect to Natural Gas export ;ales to Third Parti8$, the 
price obtained from purchasers; 
with respect to sales on lhe local -arket of Natural Gas the 
price shall be as NOCAl (or 1tn national ~tlty that the 

• STATE would set up for the distribution of Natural G3S on 
the local market) ancJ.Ihe Co11ract~ mubJally agree upon. - ·' 
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22.3 

22A 

' 

ARDCI.E2& 

FOREIGN EXCHANGE CONTROL 

The Contractor shall complyw~h the foreign exchange control regulatiors, 
subject to the provisions cf this Article. 

ThG Contnu:IOI shall have the -right to retain abroad all the foreign 
CUJT&I).eles arising from export sales of all Petroleum to which it Is entitled 
under this Contract. or ~ro,, assJgnments, as well as equity, Incomes from 
loan and more generally, all assets acquired abroad by It, and to freely 
dispose of suth foreign c~rrencles or assets to the extent that they may 
exceed its requirements fer Its operations In Liberia. . . . ;..:,. ) . 

- .. ..,. 
No resbiction si'all be exercised on Importation by the ConTraGtor of fUnds 
intended for the perforrnarce of the Petroleum Opera!ion9.; 

?l· ' ~ • .. ._. :. ' . . 
The cOnlrattoJ shall have the r1ght to purChase currencies of Uberla wi:h 
foreign currencies, and freely exchange into foreign currencies of i-;s 
electic n any funds held by it In Liberia In excess of Its local requlremen-;s 
at exc.1ange rates which s1all not be less favourable than those general·y 
applicable to any other bu;'8r or seller of foreign currencies . 
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MliCLE23 

APPLICABLE LAW 

The laws and regulations In force In tte R~publlo of Liberia and the provisilns of 
international law as may bo applicable to nlemallonal oil and gas aetiviUes shall 
apply to the Contractor, to this Cont-act end to the Operations which aro the 
purpose there.of; unless otherwise p(o-Jide:l by the Contract .. . 
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ARIICLE24 

MONETARY UNIT 

24.1 The r<ljjlsters and 3coountl1g books relating to !hi.s Contract shall be 
maintained and recorded In OollaJS. Said registers and accounting books 
shaH be use<! to determlne the Petroleum Costs. gross income, 
expiOita!lon costs ard net prorrts for the purpose of !he preparation of the 
~cto(s tax return; !hey shill contain, Inter ana, Contracto(s accounts 

sllbwlng !he sales o' Petroleum ~ndor this Contract. 

24.2 Whenever ills necessary to convert Into Dollars elCpBnsas and Incomes 
expressed in ano!h~>r currency, 1116 exchange rates to, be Used shall be 
equal to the arithmdc average .of !he dally closing rat~ fq<ihe purchase 
and sale of said currency durirg !he month when the ·B)tl>e;fse~ were paid 
and l he Income ree&ived. · ... .. ..,_. · 

,-;:;;· - .. "'6 __ .__, 

24.3 The Orlgfl\'a~s of the -egisters and accounUng books r~ferred to in Article 
24.1 shall be kept In Liberia. 

The registers and accoun:Jng books shall be supported by detailed 
documents with respect to receipts and Petroleum Costs. 
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25.1 

25.2 

AR11Cl.E 25 

ACCOUNTING METHOD AND AUDITS 

The Contractor shall maintain ils accounts in accordance w!1h the 
regulaUons In force and with the p~slons of the AccounUng Procedure 
set out In Appendix 2 attached heieto fonmlng an Integral part of this 
Contract . 

.j .. 
After'"glvl11g the Contractor notice thereof In writlng;the STATE shaU have 
the right to cause the registers end accounting books relating to the 
Petroleum Operations to bo lnspacted and audited by Its own agonls or by 
experts of its election, and s'lall 1ave a period of four (4) years following 
the end of each Calendar Year lo carry out those lnspecUons or audits 
relatfng to said Year and may submit its ob/ectlons to th<i-eym'lr"actor for 
any contradictions or errors found ctJrirg such lnspactlolj 9r .8.\!<!,lis. · • 

4'\i' - ·• • 
Should i~TE fall to mal<e any claim within the above-mentioned 
period of four (4) years, no furiher ob/ectlon or claim shall be made by the 
Liberian administration forth~ C$ndar Year concerned. 
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26.1 

ARTICLE 26 

IM 0 0RT AND EXPORT 

(a) The Contractor shall -.ave the right to Import Into Uberla, in liS own 
name or on behalf of its contractors and subcontractors, all the technical 
equipment, materials, machinery and tools, goods and supplies necessary 
in the Contractor's opinicn lor the proper conduct and achievements of the 
P&l?oleum Operations: suc1 Imports Include but are not limited to, drilling, 
oxPtor:atlon, developmen:, producllon, transportation, sales ond marketing, 
equipment, pipelines, tanks, geological and geophysical tools. boats, 
ships, launches, drilling terges, ships and platforms, producllon platfonns, 
civil engineering and telecommunication equipment, power plants and an 
related equipment, aircra'l, automotive equipment and. oth~r vehicles, 
instruments, tools, spare parts, alloys and additives, camPISg jlquipment, 
protective clothing and equipment, medical, . surgical· ~...a Sanitary 
equlpm'l.OI. supplies anc Instruments necessary for the Installation and 
operatioll o't,hospltals end dispensaries, documentation equipment, -- -· . construction materials of all types, lumber, office lumoture and equipment, 
automobiles, explosives, cnemlcals, fuels, ship supplies, pharmaceutical 
products, medicines. 

(b) Tho Contractor shall have the right to Import Into Liberia, in its own 
name or on behalf or' Its contractors or subcontractors, the lumlture, 
dothing, househoU appliances and all personal effects for all the 
lorolgn employees end their families assigned to work In liberia for 
the Contractor or il3 ::ontractors or subcontractors. 

(c) However, the Contru:tor, its agents, contractors and subcontractors 
undertake not to ).'OOO!ld with the Imports mentioned In Ar11de 
26.1.(a) Insofar a• such items are available in Liberia under 
equivalent oondiliC'ls of quantity, quality, price, delivery and tenns 
of.pii1roent, unless •pacific requirements or technical emergencies 
are presented by tre Contractor . . . . 

(d) The Contraclor, Its agerts, contractors and subcontract9rs ~~all have 
tho right to re·export frorr . Iberia, tree of all duties and taxos and at any 
time, all the items imporled under Article 26.1.(a) and (b) which are no 
longer necessary for the Petroleum Operations except the Items which 
have become the proper!) of the State under the provisions of Article 20 . 

• 
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26.2 All the technical materials, macl"inefY and tools, goods and supplies 
specified In Article 26.1 which the Contract)(, lis agents, contractors and 
subcontractors, their foreign employees and their families will have the 
right to import In one or more shipments to Uborla, shall be fully exempt of 
all duties and taxes payable as a result of the Importation ("entry dltles 
and taxes"). 

.. 

As t.he case may be, the applicable admlnlslratlve formalities will be those 
or the f'!IIC?wlng regimes: .. ..,. . 
(a) Ex<;epUonal tomporafY admi>slon re; ime In full suspension of entry 

dulles and taxes for equipment, mderlal>, machlnefY and tools, 
goods and supplies nece~safY for the proper progress of the 
Petroleum Operations, for tt.e enUre duraH::>n of their use in Liberia 
including the continental shalf, it eeing Jnderstood l!>!lt}9r the 
equipment. materials, machilefY and tools, and goods a.ijl SUA!IIes 
consumed during the operations ot left In pl~ce, lh.8:l!ltc~lonal • 
temJl9'8'¥ .admission disc1arge v. .ll bE automatic ' ISY sinple 
quait~!!ut~claration and without pa:tment of duties arid taxes. . . 
In tho event of a duly justifi&j emergoocy, t:>e equipment, materials, 
toots and machinefY, goods and suppllos will be placed a1 the 
disposal of the users as s:>on as lnoy arrive in Liberia and the 
administrative regularization relating 10 their admission will be made 
later and as soon as possible. 

(b) Supply regime for consumable goods and foodstuffs, fuels and 
lubricants used at sea, in particular on aU ships, aircraft and 
machlnefY used for petroleum exploration and exploitation. 

(c) Exempt admission regime ·eccordlng to tho regulations In force. for 
furnlturo, clothing, household appliarces and personal effects. 

26.3 The Contract6r~ts agents. contractors and subcontractors shall, provided 
that they Inform lhe STATE in advance of &elr ln:ent to sell and subject to 
the provisions' of Article 20, have tho right to sell In Liberia, all equiP.nent, 
materials, machlnefY and tools, goods-a,cr ~plies ·whid>~:they have 
imported when they are considered as surplus and no longer .n~safY 
for the Petroleum Operations. In that even! the seller shall be respooisible 
for paying all duties and taxes applicable ~ the elate of the transaction 
ancf for filing all the formalities prescribed by the •egulatlons in force. 
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26.4 

26.5 

'· 

, ~ 

' •' . 

During llle term of this Contract, the Contractor. Its customers and their 
carriers shall have the right to export freely at the export point selected for 
that purpose. free of all duties and taxes and at any lime, the portion of 
Petroleum to which the Contractor is entitled In aoeordance with the 
provisions of lhls Contract. after deduction of all deliveries made to the 
STATE. 

The Contractor shall be exempt from any pre-Inspection regulations that 
m;l.}' e:<'lst In Liberia. NOCAL and the STATE shall ensure that such 
eX'~mp.'fllns are upheld and provide relevant documentation and approvals 
as rna)· be required by Liberia Customs authority. 

. 
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ARTICLE 27 

DISPOSAL OF PRODUCTION 

27.1 Each Calendar Year, up to a total df len percent (10%) of the sham of 
Crude Oil Production to which the Contractor is entitled, shall bo sold to 
NOCAL by the Contractor lor the purpose of satisfying the needs of the 
domestic mart<et of Liberia. Such contribution of the Contractor shall be in 
proportion !o its share of production, in the total Crude Oil Production In 
Liberl~-' ¥ ~ 

~ ·~ 

The quari!lty of Crude 011 the Contractor shall be ob110ated to sell to 
NOCAL shall be nqtlfied to It by NOCAL at least three (3) months prior to 
the beginning of each calend~r quarter. 

.. ' .. 
27.2 The price or tho Crude Oil sold to NOCAL under Arlicle 28.1 fol>~hii.needs 

of the domestic market shall be the Mart<el Price defined In ArtiClo 18. · . . ·----.... . . . 
That Crudo~il:p..f:lce shall be payable to the Contractor in Dollars one (1) 
month after feOOTPt of the Invoice unless otherwise agreed between the 
Parties, 

27.3 The transfer of title to, and risk of, the share of Petroleum production to 
which each party is entitled shan be made at the Delivery Point, or at any 
their transfer point agreed between the Parties. 

27.4 Each of the Parties shall have the right and ob6gation, to dispose of and 
lift the share of Petroleum to which it is entitled under this Contract. 

Such share shall be lifted on as regular a basis as possible, it belng 
understood that each of the Parties, within reasonable limits, wiD be 
authorized to tift more (overllfl) or less (underlift) than lis share of 
Petroleum producod and unllfted by the lifting day to the extent that such 
ove~lfl or underllft docs not Infringe on the rights of the other Party and Is 
compaUble ~with· the production rate and the storage capacity. In the 
establishment ot'the sequence of llftings, priority will be given to tho Party 
with the largest share of produced and unlif1ed quantity of Petroleum at a 
given time. The Parties shall periodically meet to establish a~provlsiooai 
lifting program on tho basis of the prlndples above-desaibe<f and taking 
into account the wishes of tho Parties as regards the dates and quantities 
of thelr liftings, provided that those wishes are compatible with said 
principles. 
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.t.RT!CLE 28 

PROTECTION OF RIGHTS 

28.1 The Contractor sha 1 take all necessary steps to achieve the objectives of 
this Contract In Its conduct c( Petroleum Operations. 

28.2.1 NOCAL shall tak~ all necessary steps to facilitate the implementation by 
th~-. Contractor of the objectives of this Contract, and the STATE shall 
ptoteci1he property and operations of the Contractor, its employees and 
agen!S in ihe territory of Libe.ria. 

28.3 At the request: of the Conlr&:tor, the STATE shall prohibit the construction 
of <Melling or business bui dings In the vicinity of Installations which the 
Contract~r may declare da1gerous as a r~sult of its op_~a~O.ns. It shall 
take all necessary precau1ons to proh1b1t anchorin_g.;.l~ th'e. vicini\)' of 
submerged pipelines at riv<H passages, and to prohlblt.~f\yJ'IIodnince to 
the Ls_iii:C:if:l\J1}' oi!Hr install•t>'n necessary for the Petroleum Operations 
when6'f,opoiand or offshore. · · .. . 

28.4 The Contractor shall take out and cause to be taken out by Its oontractors 
and subcontractors, in respect of the Petroleum Operations, all Insurances 
of the type aild for such amounts customarily used In the International 
petroleum induslr(, induCing without limitation, third party liability 
lnsu ·a nee and Insurances ·to cover damage to property, facilities, 
equipment and materials, without prejudice to such Insurances which 
wou'd be require:: under Ut;.erian le~lslation. 
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29.1 

ARTICLE 29 

PERSONNEL, TRAINING, SOCIAL AND WELFARE 

The Contractor shall. for the pu-poses of lie Petroleum Operations, 
employ nationals of Liberia whenever q<£1ifled for requirements of the 
employment. 

.. 
M8rl;l!}ers. technicians, engineers, accoun• 311ts, geologist&, geophysicists, 
sclenti~t.so chemists, drillers, foremen, mechanics, t kllled wor1<ers, 
socretari.es and executive employees m;:y be hired outside Liberia if 
similarly qualified. specialists cannot be hire:! In Liberia. 

I 
LJ 

I 
- . ' • 
rl .... 

'-J 

I.J 

The requirements for the Training, Social c.nd Welfare progra~mes.shall d , 
be mutually agreed by both Parties. Fundi~>~ for the 'Tralnhg_@!ld;Soclal 

1 
Welfare Programmes shall be pale. to the • .md 30 days afiOr !iff~ _ 
Date. The.jralnJng, social and wolfare expe1ses sel'out In Articfeo29 borne 
by lhe C6l(l~r shall be included In the r&CO'Ierable Pell'Oie.tim Costs. 

29.2a Upon commencement of the Petroleum Cperatlons, the Conltaclor shall 
organize a Training Programme for Llber'..an nationals. For that purpose 
the Contractor shall devote a minimum an- ual training Budget of: 

125,0000ollars during each year of the explontlon periods; 

200,000Dollars during each year of tho explolratlon periods. 

An escrow fund shall be establlsh.;,d by bc~h ~artles for the purpose of 
receiving the funds and payment of the programmes referred to In Article 
29.2a&b below. Both parties shaD be slpatorlas to the account and will 
require two signatures, one by an approved "OCAL offic al and one by an 
approved Conttactor official. -.· ~- ":4 

The ttainlng requlremenls shall be developed by both parties with the 
understanding that NOCAL shall provide i'O'* of the ltalring candidates 
and the Contractor shall provide 30% of t'le candidates. AIJ .. c.antlldales 
shall be Liberian Citizens. ·. . . 

' 
29.2b Upon commencement of the Pelroleum Operations, the Contractor shall 

finance a Social and Welfare Pro;~ramme set out by NO CAL for the benefit 
of Liberian nationals. For that ;>urpose the Contracfo· shall work with 
NQ<?AWind shall devote a minimum annual social and welfare Budget of: 

150,000Dollars during each year of the e> ploratlon periods; 

250,000Dollars during each year of the «t>:plcitation perk·ds . 
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29.3 The entry Into liberia o' < I forglgn personnel shall be puthorized and the 
•. STATE shall Issue the co<Oumenls necessary for that qntry to all members-­

of the foreign persornel. such as enlry visas, working permits and exit 
vlsas, _i_n compllance wllh !he Immigration regulations in force In Liberia. . . 
~ tb.C·request of lhe Contractor, the STATE ~hall fadlitale any 
lmmfQralion formalitl~ w 11 the Immigration Bureau, at tho poinls of ontry 
Into and eldt .from Llb3n3, in respect of the Contractor's employees, 
contractors, subconttacbr3 and agents, and their faml~es, all without 
undue delays. , · . 'l 1 . 

29.4 All the employees required for lho conduct of the Palf6(~u'!f.'Of')eratlons 
shall ~a upd_er the Coriractor'a authority or that of 11S' contractors, 
subco~cf9rs and agents, in their capacity as emRioyers. Their work, 
number"'t'WOrking hours, salaries and any other matJers relating to their 
employment conditions shall bo determined by th' Contractor or Its 
contractors, subcontr~ct= and agents . 
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30.1 

30.2 

30.3 

~ . 

' I 

ARTICLE 30 

ACTIVITY REPORTS IN RESPECT OF 

EXCLUSNE EXPLOITATION AUTHORIZATIONS 

The provisions of Artlde 12 shall apply, mutatis mutandis, to any_ exclusive 
exploitation authorizations. In addition, the following periodic activi ty 
reports shall, inter alia be furnished In respect of each Field: ... 

-"f ~ 

(a) ~ •.. cfaily production reports; 

(b) monthly reports stating the quantities of Petroleum produced and 
those soid during the previous month togeiher with Information on 
such sales. . .:if i ·. 

Unless the Contractor gives Its· written consent, the inforpia~gn.i'ielating'to 
a Field ;!;ll'lder &lQlloiteUon, except statistii:al data about activity, shall be 
conside'i%~~confidential by'tlle Parties during the term ·of this Contract. . . -
.The Contractor shalllorthwith notify the STATE of any material damage 
wihatsoever caused to the petroleum fields or facilities, and shall take all 
necessary steps to ter.ninate it and carry out the necessary repairs. 

From the year of granting an exduslve exploitation authorization, the 
annual report referred to in Article 8.2 shall also include the following: 

(a) 

(b) 

(c) 

• 

information on all· development and production operations carried 
out during the 'revious Calendar Year. including the quantities of 
Petroleum prociJced and those sold, if any; 
Information on all transportation and sales operations together with 
the location. of the main faci!IUes built by the Contractor, if any; 
a statement specifying the number of employees and workers, their 
quaihication and their nationality, together with a report on the 
nredical care and training provided to them. 

• 

· .... ··- · 
' 
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ARTICLE 31 

ARBITRATION 

31.1 In the event of any dispute between the STATE or NOCAL alld the 
Contractor relating to, or arising out of, the interpretation or exect.fion of 
the provisions of this Contract, the Parties shall make their best efbrts to 
settle such dispute amicably. 

If wJ.thlri i/!ree (3) months f rom the date of notice of such dispute by either 
Party.Jo..-the other, lhe Parties have not reached seltfement, the dispute 
shall,'at the request of lhe most diligent Party, be referred for arbitralion to 
the International Chamber of Commerce In accordance with fts·rules and 
regulations. 

. . . 
31.2 The arbitration shall be held In London, England. The laful~ used 

during lhe procedure shall be the English language. The ·affiitniilm shall 
be determined by three (3) arbit:ators. The arbitrators sh'alfilot have the 

~~ - - . . 
same naii9nali!Y as the Parties. . . . ;_ .. ~~ . 
The arbitration tribunal's award shall be final: It shall be binding on the 
Parties and shall be enforceable in any court of appropriate jurisdiction. 

31.3 The expenses of any arbitration shall be borne equally by the Parties, that 
is to say I each Party shall pay t'le expenses _of its own arbitrator and the 
expenses of the third arbltratc-r In equal shares, and any expenses 
Imposed by the International Chamber of Commerce shall be shared 
equallr'~Y lhe Parties. 

' 
The.•l>..,~pormance by the Parties of their obligations under this Contract 
shalll'lot be suspended during the course of the arbltra)lon: 

(' <mfidmnai 

. . . ~~ - . 
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ARTICLE 32 

FORCE MAJEURE 

32.1 No delay or default of a Party in performing any of the obligations resulting 
from this Contract shall be considered as a breacll of this Contract If sucll 
delay or default Is caused by a case of Force Majeure. 

If in the event of Force Majeure the performance of any of the obligations 
uncJSr thi~ Contract i s delayed, that delay extended by the period of time 
reqiJb:~to repair the damage caused during sucll delay and to· resume 
the Petroleum Operations, shall be added to the period provided by this 
Contract for thll performance of said obligation. and the exclusive 
exploration or e)(ploitation aulhorizations shall be extended by that period 
as regards the area concerned by Force Majeure. , _ . • . .,;'· ";. -; . 

·~f; ·=- ' 
32.2 Force Majeure means any event unforeseeable and beyo'~9;1he;.control·of 

a Party,,s,\lcll.as: earthquake, Hood, accident, strll<e, locko\Jti r!Ot; delay In 
obtainln~tl\~rlghtl!"<)f-way, Insurrection, civil disturt>antes, sabotages, 
acts of war or conditions attributable to war, or any other cause beyond its 
control, similar to or different from those already mentioned. 

32.3 Where a Party considers it Is prevented from performing any of.its 
obligations by the occurrence of Force Majeure, It shall forthwith notify the 
other Party thereof by specifying th'e grounds for establishing Force 
Majeure, and take all necessary and useful steps 10 ensure the normal 
resumption of the performance of the ooncemed obligations upon 
termination of tile event constlluting the Force Majeure. 

Obligations other than those affected by Force Majeure shall continue lo 
be performed in accordance with the provisions of this. Contract. 

-. 
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ARTICLE 33 

JOINT AND SEVERAL OBLIGATIONS 
ANO GUARANTEES 

' 
33.1 All tho clauses, condiUons and prolllslons of this Contract shall be binding 

on the Parties and their respective succesS<Jrs ar.d assignees. This 
Contract- constitutes tho only agreeme" t between tho Parties and no 
pr&lilous -communication. promise or agreement, whether oral or written, 
betwaolf the Parties, related to the purpose of this Contract may be 
asserted to amend the clauses hereof. 

The STATE certifies and guarantees th3t there is no oth,er- aPIJiie&ble 
agreement with respect to the petroleum i ghts within the Oil!lrfil(ed Area, 
that it will perfonn its obligation in falmess and gOOd faltljfancl lhat this 
Contract will not be cancelled, amended or. modifie'd exce'pt by:Sg'reement 

I -

-d 
I 

w 

ol 
. . -
-

t 

between,.~ P.~rtles. • !.J 
"'-----~ 33.2 Where the Contractor Is constituted by several entiUes, lho obligations and 

liabilities of those entitles under this Contract shall bo joint end severo!. 
w 
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A'UlCLE 34 

RIGHTS OF ASSIGNMENT 

34.1 All or part of the rights and ttlligations arising from this Contract may be 
assigned by an>· of the entities constituting ltle Contractor to Third Parties 
whose lechnlcal and financial reputation is well established; the assignees 
with ltle other entitles constitJting the Contractor shall thereafter be jointl!f 
and.,:;e-.·e•ally liable for :he obligations arising from this Contract. 

'!!:::..... :-

The~lil<ins of ooy assignment 3hall be subject to the prior approval of 
NOCAt, whiCh approvsl shall net be unreasonably withheld . 

. 
If wilhkl !hlrty (30) da!fS following notification to NOCAI. of a projected 
assign'ltent accompanied b:l •D the related lnformaUo~ -~·,the draft 
assignment deed, NO::Al. has not given Its dedsion, !l!!!f <il;Signm'!nt 
shall be ceemed to be lpprooed by NOCAI.. . . . ;~- _, · 

. .:-. , . -5 - . 
From ttill;aat& ~f approval rr an assignment, the assignee shall campi ( 
wilh the l3rms a·nd con-jltlon• of this Contract. 

34.2 All or part of the joint and several rights and obllgaUons arising from this 
Contract may be freely assigned at any time by any of the entitles 
constituli1g the ContrEctor ll> one or more Affiliated Companies or other 
entities c:>nstitutlng the Conb3c:or . 

-. -
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~RTlCLEU 

STABILITY OF CONDmONS 

35.1. This Contract is executed between lhe Parties In accordance wllh the laws 
and regulations In force at the date of lis signing and on the basis of the 
provisions of said laws and regula~ons, as regards, inter alia, the 
economic, fiscal and financial provis'ors of this Contract. 

• 
35.2 Conel!fquentiy, should new laws or reguladons modify lhe provisions of the 

laws andieguiotions in force at the dolo of signing of lhis Contract and 
should thosa modifications bring about a material change in the respective 
economic sltuatlor) of tho Parties res~Ung from tho original provfsi<Jns of 
said Contract, the Part[es shall In good faith enter Into an agreement with 
a view to modifying those provisions In or!ler to rostore !flre ctc9nomlc 
balan<:<~ of the Contract as lnlended altho signing thereof. :~! \ .. 

,., i. ·. ~ .. . . ,.._ 
This Agr09J!.\Il1J.l may not be amo~ed o· rro<llfied by virtue of the adoption · 
or amendn\iQ.~·~ or. regulation by the Stato of Uberia after- effecdve 
date of lhls Agreomonl This Agrooment mey only be amended or modified by 
written egraamont of all parties. 

35.3 In lhe ovcnt of other changes In circumstn:es ITom tllooo existing at 
the Ertoctivo Data, that have a malerial effuct on the tomns of this 
Agroomcnt, either NOCAL or the Contract>r shall requost of the other to 
consult together. If It Is established that sldl Prolound Chenges in 
Ciraunstances havo occurred, tho.1 the Partlos shall effect such changes ID, 
or clarillcatlons to this Agreement that tne:- ognee are necessary. The 
Parties shall moot In good faith to make It'll necessary revisions and 
adjuslmonts to the Agreemenl in order to Nintain such expected econorrW: 
benorrts to each of the Parties, provided ll' at the economic benefits to the 
Par1les shall not be reduced as a resUt of exen:islng the 1enns ol this 
Arilcle. For the purposes of this .Agreemert, the tomn 'Prolound Changes in 
Circumstances· shall mean such char-ses.ln the economic conditions of the 
Petroleum !nOu'!)r:y worid-w1do or In Liberio or such changes that result in 
such a material and fundamental alteration ol the conditions and assumptions 
relied upon by the Palllas at the Eff9CIMI Oa:a of this Ag,_t (or the 
Umo ofter any subsoquent review unde·ll'b ariicle) to the effect that the 
overall balance of equities and benefits roosonably anticipated by'thp 

' -Parties will no longor be achlovablo . . '· 
It Is undotstood that this clause sub)~ he parties to a sl"llle 
obligation to consider in good faHh the p«poeed modification cf the 
Agreement. This Agreement shall romalr unaftered end In force during any 
such l?"riod of consideration . 
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36.1 

ARDCLE38 

IMPLEMENTATION OF THE CONTRACT 

The Parties agree to <:<>operate In every possible manner to achieve the 
objectives of this Contract . 

NOCAL shall facilitate the Contracto~s performance of its activities by 
911!!'tin9 it any permits, licenses, access rtghts necessary for the 
p!l!ftJIIJ)!Inco of ~e Petroleum Operations and by making available to It 
any- apPropriate services and facilities, so that the Parties can obtain the 
best benefit Iron a s'ncere cooperation. However, the Contractor shall 
observe the ap:pticabte procedures and formalities, and shall apply to the 
oompetent Ministries and/()( Agencies of the Administration. · • 

·. :i \ .. 
36.2 Any notices or olher communication under this Conttact·Sh-all !Je deemed 

to have been made when they are delivered to in- autllorized 
repreSttiilatllle • o• tho Party concerned et the location of said Party's 
prindpa'foffito in Liberia, or S(!nt by telegram, cable or facsimile with all 
expenses paid, or deposlled as registered letters with the Postal 
administration of Jberia with postage prepaid . 

Notifications shal bo deemed to have been made on the date when the 
addressee shall receive them. 

36.3 If NOCAL considetS th9t the Contractor has committed a breach in the 
perfomnanee of a1y of its obligations, it shall so notify the Contractor in 
writing and tho Ccntrnctor shall have sixty (60) days to remedy the breach 
or refer the matter to arowadon in accordance with this Contract. 

36.4 The terms and conditions of this Contract may be modified only in writing 
and by mutual agr3oment between the Parties. 

36.5 

36.6 

36.7 

-. 
Unless 'Othei'Wise spec fied In writing, the Ministry and NOCAL shall 
represenl the ST.IITE under this Contract and is empowered lo.granl, in 
tho naino and on tehalf of the STATE, any consent necessaiy r,; useful 
for the implementation o' this Contract. 

Headings In this Contrect are lr.serted for purposes of convenience and 
reference and in no event shall daRne, restrict or describe the scope of 
object of the Conlract or ~~any of its clauses . 

Appendloos 1 and 2 auached hereto shall form an integral part of this 
Contract. 
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36.8 Any waiver of the STATE or NOC"-L oonceming tha performance of any 
obligation of the Coni/actor snail be In wrilng and signed by lhe 
representative of the STATE or NOC:..L. and no waiver shall be Implied If 
the STATE or NOGAL does net exorcise any of its rights to whioh ills 
entitled undor this Contract. 
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ARTICLE 37 

EFFECTIVE DATE 

Upon execution by th: Fartfes and when promulgatod as the law of lhe Rep;Jblic 
of Liberfa, this Contact shall become effective, lhe date of execution being 
referred to as the Effe::live Date, end said Contract shall become binding on tho 
Parties. • 'If- . 

~ .. -.. . 
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IN WITNESS WHEREOF, the Parties have signed 1ls Conlracl on the dalD as 
sol forth below. 

1- b .-...~-1· 
President, NOCAL 

~~··-' :::::::::0 =---­
chafrmail 
Board of Dlroctors, NOCAl 

.:::] 1..1'--v--'l. I fo 6_{ 
L 

Oato 

( 6 9-" .._ <> /<; 

Date 

-

:.. 

I .. 
u 
.. 
-

( 6 0 -'i 'o· u 
0 ·;; ,, / . ~- , 0 f - ~- ' 

Contractor 

Con !tact or 

Atte&edb~-~~~~~~~----­
Minlstor of Justice 

:>ate 

Date 

Date 

Approved: •• " · 
Chairman Date 

National Transitional Government 

Ratified:=====-:-:-:-;--;-c,..-:--,=--c==:-:-National Transitional Legislative Assembly Date 

• . 

C'(ttlf~a.l Or.auwl'-t'lf)ftt• Lu:'lttt.<d P.S<.' l.i~4 Ulol(\ I, :\.11 
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APPENDIX 1 

Attached to ar.d made part of Ill is Contract between lhe Republic of Liberia and 
the Contractor. 

DELIMITED AREA 

On the Effective Date, the Delimited Area, designated as LB-11 Block, is formed 
by the area included inside the perimeter conslltuled by the points Indicated A-G 
on lhe map athched thereto. 

·!' 
~-" 

The geograpftlcal coordinates of those points are lhe following, with reference to 
the Greenwich mertdlan: 

Point Latitude longitude .. 
' I ·• " • 

LB-11 A 4.8501049N 10.405189W ·,! :· 
LB-11 B 5.0265881N 10.603411W •• ~· 
LB-11C _.,. -. - 5.7891339N 9.9970695W 
LB-11 D '\ . ..- 5.7588089N 9.9802223W 
LB-11 E 5.7258922N 9.9236217W 
LB-11 F 5.6752893N 9.8673159W 
LB-11 G 5.6359125N 9.8335242W 
LB-11 H 5.6084965N 9.8016547W 

These coordinates are only given for purpo~s of illustraUon and shall not be 
considered as llo boundaries of the national jullsdletion of Liberia. 

The surface of :ho Delimited Area above defined Is deemed to be equal to about 
3183.5 sq. km. 

~ -

• 
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Attached to and madal.l 
the Contractor. 

tl:le Republic of Liberia and 

' ' .( ' 
Article I • General Pro"~sioi}S .. . 

1.1 Obje~./ 
·'- : 

1.2 

. ~ 
This Aco6unting Proeed!I(E> . s~liJ!J1j.,& i 9'Uowed and obsaryoo in the 
perfonnance of the: obllgatloas:'tlili.~t~'t:il(Conlract to which th1s Appoodix 
is attached. . . ' ... ~· ... : ... -.. ........ ___. .. ~ -· ..... _. . ... ·' . 
AcJ;ounts and st;ltements 

• .,; ... : <; . 
r~ ·- · 

"'!! ~-
" ' ":" ~ 

The regis~ ·ana a'C<;Ounting );IJ:;9p, 91 the Contractor. stiall be in 
conformity-Wftl>.(tcounjjog llJI~ l!~ul;llions for business<app!lcable in 
Liberia. However. the Conlract<il: ii:lat. apply the accounting rules and 
procedures customarily used In lhe.~"iitroleum industry, insofar as none of 
these are contrary to the rules and.r~ulations referred to above. 

In accordance with the provisions oi-Micle 25 of the Contract, accounts, 
books and registers shall be maint;;irBd. and recorded in OQIIars. These 
accounts shall be use.d. inter alia, ~o dererrnine the amount of Petroleum 
Costs. the reCQ\Illry of 59id· Costs. tile production sharing. as well as for 
the purposes of Contracto(s lax rett. m. 

The Contractor shall record all ope;aoons connected witll the Petroleum 
Operations in accounts separate fJ'O'Il. t>ose relating to any other activities 
which it may carry out in the Republic of Liberia . 

. . 
All accounts, bb<:>ks. records and s+.acements. together with documents 
Supporting expenses incu~d .. . SUC:1 3S invoices and Service contracts, 
shall be 'kept' in the Republic of Ubeia in order to be proviiled at the 
request of the competent authorities tlf liberia. ' ": , ~ 

' 
1.3 lntorpm!ation 

The definitions of the terms used in lhi> Appendix 2 shall be the same as 
those of the same terms set forth in ·:ne Contract. - • 
In the event of any conflict belween the provisions of this ACCOtalting 
Procedure and !he Contract., the prq'tisions of the Contract shall pre\1311. 

Conl\l.l ~tl i ::\1 Or301n ?;;tfOkcr,, Uo:)i<~l i'~C l•I.Jr.b ~lncK ~.lH! 
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1.4 

i 
I 
.I • 

Modlfleattolis \.. ...., . 
The provisions 11r thj'$!~~ 
aoroemont betwd10n Ulll•P.illf~ 

Tho Parties agree lhnl 
provos inaquitablilto ollhtli<.Pai 
faith by the Parties . .. 
~ .. -.. ~ ~· •• 

.'I 

IT\CIV be modiflod by mutua l 

of ·the Acx:ounting Procedure 
prOvisiOn shatl bO modified In gOOd 

. ' 
Article II • Petroleum Costs 

11.1 Petroleum Costs Account . .'"; ..; . .. . 
' . . 

The COntmctor shall maintain a "Potroleum COsts Accounr · WIJICh Win 
rocord In dot~jl_t!19 pxponses Incurred by die COntractor directly relating to 
the Potroi&Ul'f'l ()goroHons carried out under this Contract, alld Which will 
bo recoverobla 1'ii ocoordanca with the provisions of Article 16 of the 
Contract. ' 

This Petroleum COsts Aocount shall; lnlor olla, rocord separately, by 
Appralssl Poometor or E)<ploitatk>n Pelimotor if any, tho following 
oxpansos: 

(a) oxptoraUon expendl!u·es; 
(b) oppralaal expendituros; 
(c) development oxpeodhuras; 
(d) oxploi!BUon oxpensos; 
(e) flnancfal costs: 
(f) overhoad costs In liberia: 
(g) overhead costs abroad. 

The Potroleurn COsts Account sholl enable. lntor alia. to Identify nt any 
limo: 

(a) tho tota l amount of Petroleum Costs sinco the Effoelivo Oaie; · · 
(b) tho total amount of Porroleum Cosl3 recovered; · 
(c) lho total amount cradl!Bd.t:>the Potroleurn Cosl8 Accotml pursuant 

to Article 11:4.(b) below; 
(d) Ulo Iota I amounl of Petroleum Costs which remain to be recovered . 

• • 

For the pui'J)OOM)s of Altfde 16 of tho Contract, Petroleum Cosls sholl ba 
rocovcro<! In lho following S(l(IU<!""": . 
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11.2 

(a) exploitation expenses in respect of a Field incurred and paid from the 
date of commencement of regular production; 

(b) financial costs; 
(c) other Pelroleum Costs. 

In addlllon, wilhin each of the forEgoing categories, lhe costs shall be 
recovered in the sequenc~ In which :tey are Incurred. 

t1~ess• otherwise provided for in lh;s Accounting Procedure the intent of 
th'ff-· Parties is not to duplicate ant item of the credit or debit of the 
accovnts maintained under t.;,e Ccn?act. 

. 
Items debited to tho Petrol• um Cc sts Account 

~·· ·· ~ """ .. .. .. • : -! ~ • 

The following expenses and costs shall be debited to tha-~tr<Jle!!m Costs 
Account: · · · ·." ~ 

~.:~';J--- .. 
\w . ··~ 

11.2.11'1~1:11'>"."91 oxpensos 

All paymenls In respect <•f the salaries and wages of the 
Contracto( s emplo)"9as directly assigned to the Petroleum 
Operalloris carried cut under this Contract. In the Repu_blic of 
Liberia, whether lerrporarily or permanently, including amounts 
imposed by the applicable laws and costs of employees' benefits 
and all additional ct arges or expenses in accordance with the 
individual or collec&.e empt~rment contracts or pursuant to the 
Contracto(s personnel policiE-s. 

11.2 .2 OVemoad costs In Liberia 

Wages and salaries of the c.,ntracto(s personnel dlreeuy engaged 
In j h.e Petroleum Operations n th~ Republic of liberia, ..mose·work 

'lim<i<rs not dlrecUy a'localed lo U1e programs, as well as cosls of 
inalntainlng and operating ·., ll~erla ~!,.!'lain and administrative 
office and sub-offices necessary tor the Petroleum Ope~tlons. -.. ,. 

' 
11.2 .3 OVerhead costs abroad :·; 

The Contractor shall add a reasonable amount as ovedlead paid 
abroad, connected to the carrying out of lhe Pelroleum Operations 
by the Contractor or its ,>.ffiliated Companies. such amounls 

" ..,.epresenllng the estinated o:st of services directly rendered for the 
benefit of the said Pelroleum Operations. 
The amounts charged shall te provisional amounts eslablished on 
the basis of the experience o< the Contractor, and shall be- annually 
adjusted according 1: the acl~al costs borne by the Contractor . 
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Ho•1ever, overhead costs paid abroad shall be charged only within 
the 'ollowfng limits: 

(a) ~rfor to the grant of an exclusive exploitation authorization one 
·undrod percent (100%) of tho expenses charged to tho 
?etroteum Costs Account excluding ovemeacl costs for tho year 
i'l question; 

. q;, - (b) !rom the grant of the first exclusive exploitation authorization 
-~ .. • ono hundred percent (100%) of expenses charged to tho 

Pe:roleum Costs Account excluding overhead costs for tho year 
ir question. 

These costs, including a detaitod breakdown or the costi:y;lll-~ provided .... -
to the JOC 1« review and agreement. - '< ~- . 

···~ .... . 
11 .2.1,.~uilc.lngs 

".r COn!-:ruction, maintenance expenses, as well as rents paid for all 
offices, houses, warehouses and buildings of other types, Including 
hous ng for employees, and cost of equipment, fumillJre, and 
fittinss necessary for the operation of those buildings directly 
requl: lld for the performance of the Petroleum Operations. · 

11.2.5 Materials, equipment and rentals 

Costs of equipment, materials, machinery, and facilities purchased 
or prcvided for use in the Petroleum Operations, as well as rentals 
or coMpensations paid or Incurred for the uso of any equipment or 
facilltias required dlreeHy for the performance of lhe Petroleum 
Operations. 

11.2.6 Sorv~Gos 

~ 

Costs ::>f se.,.tces directly related to Petroleum Operations rendered 
by subcontractors and consultants, as well as a·n-y costs directly 
retatec to services rendered by the STATE or NOCAL or any other 
autlloritles of U1e Republic of liberia. 

Costs ol services directly related to Petroleum Operations rendered 
by Affir:3ted Companies provided that such costs shall not exceed 
lbose r -Jimally charged by Independent companies for an identical 
or simir3r sel'\llce. 
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11.2.71nsuranco Promlums 

Premiums paid for insurana-s customarily taken oot for the 
Petroleum Opera lions to be co- ed out by the Contractor. 

11.2.8 Legal Expenses 

. All expenses of handling, inves,igallon and settlement of 11tlgation 
4=- _ or claims directly arising from the Peboleum Operations. 

:-._ ~ 

f1.2.9 Financial Costs 

All interests paid by lhe Conlnclor In respect of the loans from 

t!. 

..... 

... 

[ 

-
Third Parties and advances c:.talned from Affilial~· tompanles, _ ..: 
provided that those loans and advances shall bo for ll;lepurpose of -
the financing of Petroleum CoSiJ relaled only"? t~ d~evelopnient of 

, Petroleum Operations In re51'ect of a Field. ln. tlie event such 
;~ndng is provided by Affiliate: Companies. the allow.ble interest 

"nrt6s shall not exceed the rates customarily u$00 in the 
international financial markets ~,-!oars of a similar nah.re. 

11.2.10 Other Expenses 

Any other expenses Incurred and paid by the Contractor for the 
purposes of the necessary and proper conduct of lhe Petroleum 
Operations under the appro.'ed A.~nual Work Prcgrams and 
Budgets, other than the oxpOn)()s covered and dealt with by the 
foregoing provisions of this A -,;lela and other than the expenses 
excluded from the Petroleum Co.;ls 

11.3 Exponsos not chargoablo to tho Po.-oloum Costs Account 

The expe11ses which are not directly r ecessory for the perfommnce of the 
Petroleum OperaTions, and the expe' oes excluded by lho provisions of 
!he Contract or this AccounTing Proce:ure as well as by lho regulaUons In 
force In Liberia, are not chargeable lo:l !he Pelroleum.Cosls 'AccounT and 
shall thoroforo no! bo rocovorable. 

Such expenses shall Include. wiThout l '"lltallon: 

(a) expenses relatinglo the period !lEI fore !he Effective Dae; 
(b) • any expenses relating lo !he :>!lerations carried oul beyond !he 

Delivery Point, such -s trenspo-:allon and markeling =ts; 
(c) financial costs relating 1o !he rr1ancing of exploraUoo Petroleum 

OperaTions and !hose relatln; to !he share of lnancing of 
developmenT Pelroloum Operal : ns: 
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(d) bonuses C'efined In Article 19 of tho Contract; 
(e) exchangel~sses. 

11.4 Items crodlted to tho Petroleum Costs Account 

The following Incomes and proceeds shall, Inter alia, be credited to the 
Petroleum CostB Account: 

(a) Income arising from tho marketing of the quantity of Crude on to Which 
• the Contraclof is entiUed under Article 16 of lhe Contract for the 

~~se of re<:OVery of th! Petroleum Costs; 
(bJ ariy other Incomes or proceeds related to the Petroleum Operations, 

speclflcally those arising ' rom: 

• sales of ref£ ted substances; , 
• any sed~s rendered to Third Parties using the facfllb~ dedicated 

to the Petroleum Operations. Including, but • not•'llmlted to, 
P.rocessing transportation and storage ofproduCis fbi'rhlrd Parties 

~ltl tfiOse fac lities. 
- ; . ./- . 

Article 111 - Coot Evaluation Basis For Sorvlcos, Materials and Equipment 
Used In the Petroleum Operations 

111.1 Technical seNices 

A reasonable rate • hall be ch3rged for the technical services rendered by 
tho Contractor or ts A/filiated Companies for tho direct benefit of the 
Petroleum Operati:ns carried out under the Contract. such as gas, water, 
core analyses anj any other analyses and tests, provided that such 
charges shall not exceed those normally charged by Independent 
technical sor~lce oompanles and laboratories for similar services. 

111 .. 2 Purchase of materials and equipment 

Matenals. Snd equpment purchased from Third Parties and dlrecHy 
necessary for the performance of the Petroleum Operations carried oul 
under the Contract shall be ~harged to the Petroleum C~sts Aocount at 
'Not Cost' Incurred by the Coo tractor. 

'Net Cost" shall lncludo sucl> items as taxes, shipping agent fees, 
lransportallon, foadilg and unloading costs, license fees, related to the 
suppl)' of materials and equipment, as well as transit tosses not recovered 
thr,9ugh Insurance . 

• 

( (1ulidm11al •)rnlltO Po!llflkum lumu:d (l$o.: Lihttt:l Ulolllt I ll· l: P~gc 76 
II tt.2t'll.•~-n 



• 
i 

!'; .. f 
I 

• 
' I 

l 

. I . l .•; . .,, .... 
•! I 
·~·I . . 
-~·:- ! " :, 
i; I 

. 

111.3 Uso of equlpmont and facilities ownod oxd uslvely by lhe Contradbr 

Equipment and facilities owned by the Contractor and used directly fotthe 
Petroleum Operations shall be charged 10 lhe Potr.:>loum Cosls Acco1.11t a t 
a renlal rate which shall be sufficient to cover maintenance, repairs, 
depreciation and service~ required for the perfornanco of the Petroleum 
Operalions. 

111.4 Valuldfo~of matorlala 
~-

All materials transferred lo liberia from the Cont·actors warehouses, or 
from !hose of any entity constituting the Contractor or their Allilated 
Companies, shall bo value<! as fol ows: 

(a) 
,. 

New Malerfal ·.:J. <. 
1= ::. . 

• • · ·-.. ..a 
Ne-r.materfal (condition 'A') means new material which: has never 
beoli'-,_u~; one hundred percent (100%) of lhe current market 
price. which corresponds to tho price 1ortTally charged for similar 
supplies in arm's length transactions between buyer and seller. 

Material In good condition (condition '8') means malarial In good 
condllion which is still usable for Its original purpose without ropalr, 
al a maxlmum of seventy-frve percen: (75%) of the price ~ new 
material. 

(b) Other used material 

Other used material (cond lion 'C') means material still usable for 
Its original purpose, but only after repairs and reconditioning: at a 
maximum or fifty percent (E·O%) of the price o f new materiaL 

(c) MaterleHn poor condition . 
Material in poor condition (condition "0') m3ans material QO longer 
usable for its original purpose but still usable for other. purposes: at 
a maximum of twonty·fiv" percent ;.!5%) of the piice; d' now 
materiaL 

(d) Scrap material 

< ttnr>CS.-n~ul 

~ ScJGp material (condition 'E') means material beyond usage and 
repair: prevailing price of s-: rap malarial . 
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11 1.5 Materials and aqt·ipment disposed by tho Contractor 

Ma/elials and equipment purcllasod by all tho eni!Wes consfltultng the 
Contractor shall be V!!luod in accol'dance w;th lite principle$ defined in 

Article 111.4 above. 

j!tf~!/d$ t1!lfl <o/'V'~I jJI/ftiJ.?S&f /Jj' 8!l)l eJJiiOt CtJIJSiiluli!Jg !JJe 
cafura~1or or by Third Parties shall be vafued at t!Je received safe prfce, 
which'. shall in no event be !ass than the price determined in accordance • 
with the principles defined n Article 111 above. 

The corresponding 
Account. 

am<x.nts shall be credited to the Petroleum Costs . 

Article \V - l~nrQrlea 
. .;__._.-

IV.1 P e r iod ·• · 

.. . . 
· .:~: .;; . 

:~ £ 
, ~ 

The Contractor shall keep a permanent Inventory bOth In quantity and 
value of all normally controllable materials used for the Petroleum 
Operations and shall p'"Oceed at reasonable intervals with the physical 
inventories as-required bi' the Parties. 

IV.2 No tlco 

A written notice of lnten:lon to take an inventory shall be sent by ne 
Contractor at least ninety (90) days prior to the c6mmencement of said 
inventory so that the STATE and the entitles constituting the Contractor 
may be represented at their own expenses during the invent'ry 
operations. 

IV.3 lnformalliln 

In the event the STATE " any entity constituting the Contractor shall not 
be represented at an irv~ntory. such Party or P<!rties'.s~ali' be bound to 
accept the inventory taken by lho Contractor which sh~lt lu.f!11Sh to such 
Party or Parties a oopy of said Inventory. · 

Article V • Financial and Accounting Statements 

The Contractor shall furnish th3 STATE and NOGAL with all the reports, records 
and staiements provided by the provisions of the Contract and. the applicable 
regulations and, inter alia, the lollowing financial and accounting statements: 

.. .. . ·. 
.~ .· ~J I , .• , I . ~ ·~ · t~~~~: < onri.ck-nhi1l 

. ·??-'..t~ : 
O•;.mto Pctlt'!t:uiTI .. lnt:l a:: p:.,r l.tbt·n:. fllflCit LH·I ! 
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V.1 Statement of exptoratlon w orll obl~3atlons 

Such annual statement shall be sutmltted not later than one (1) roonth 
after the end of each Contractual Year In respect of the exploration 
periods. 
It shall p;=: >nt w1th details the expuation wort< and expenditures corried 
out .bi,.!h¢.. Contractor to fulflll Its obllgatlons set forth In Article 4 <I the 
Contract.,- excluding speclflcelly appraisal wells and related ap~X<~isal 
expenditures as well as developmen: expenditures, exploitation expmsos, 
overhead costs and bonuses. 

V.2 Statemcrrl of recovery of Petrotou., Costs 
' · • : ;! "' 

A quarterly statement shall be subm'"ied not later thijn one (i~mqn~ alter 
the end 9f,.._ea_~h.Calendar Quarter. t shall present the fotlovilng.ltems of 
the Petr~·!:n Costs Account · 
(a) the ~nt of Petroleum Cos:s wNclh remain to be reooveredat the 

bej)lnning of the quarter; 

(b) th~ omount of Petroleum C:>sts In respect of that qualt!r and 
r""- Jerable under tho provisicas of tho Contract; 

• 
(c) tho quantity and the value of the production of Petroleum tal(en by 

thfl Contractor during the querter for tho purpose of recove!J of tho 
PNr"Jieum Costs; 

(d) G1e 3mount of income.s or procee:ls credited for the purposoof 
Ar.;cte 11.5.(b) above during th quarter; 

(e) tho amount of Petroleum Costs v.hlch remain to bo recovered at the 
cn•l oUha quarter . .. . 

In additton, an annual statement of 11e recovery of Petroleum Cosls shall 

. ' • 

. 

... 

" 

1.1 

... 

-
... 

-
... 

-
... 

bo submitted prior to the end of February of oaclh Calendar Year. - I. 

V.3 
- .. 

Statement of production 

After commencement of producticl, suclh monthly statement shall be 
submitted not later than fifteen (15) day; after the end of eaclh mCI1th . 

- • 11 snail present lor each month the c3taBed production of each Elqlloitatlon 
Perimeter and, intor alia, the quantit &s of Petroleum: 
(a) stored at the beginning of the month; • 
(b) lifted during the month; 
(C) lost and used for tho requirements of the Petroleum Operations; 
, stored at the end of the monll . 
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ADDENDUM TO PRODUCl'ION SHARING CONTRACI' 
BETWEEN THE NATIONAL OIL COMPANY OF LmERIA 

AND ORANTO PETROLEUM LIMITED, BLOCK LD-11, 
JUNE2005 . 

;;· - BETWEEN 
;-_ !" 

The Republic of Liberia represented for the purposes of this Contract 
by the National Oil Compan)' of Liberia (NOCAL), a company 
incorporated under the laws ol Liberia; REPRESENTED by its 
Chairman of the BOARD and PresidenVCEO ·-~ \z: 

::<. i.. ·. 
·· ·· · :- ~ · 

~ -. AND 
.~ ..... ~ 

Oranto Petroleu,; Limhed a conpany incorporated under the Laws of 
• the Federal Republic of Nigeria, hereinafter referred to· as "the 

Contractor'. 

' 
' 

• • 

This addendum represents d ~sions reached between the two 
parties at a meeting held on Wednesday July 12"', 2006 at The Royal 
Air Force Cl.ub in London, UK 
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ARTICLE 3 

DURATION OF EXPLORATION PERIOOS AND SURRENDERS 

3.1 The excl~,ftxploratlon autho.ization is hereby granted to the 
Contractor.-/or a period of eight (a) consecutive years defined 
by three consecutive periods 

. . 
A first Exploration Period of four (4) Contract Years, a seconcl 
Exploration Period of two (2} Contract Years and a~thifil 
Exploration Period of two (2} Contract Years in r~spe.c! of_ th'e . 
entire Delimited. Area. 

\~ I 

- -A-
3.2 If during the first exploration period set forth above the 

Contractor has fulfilled the exploration work commitments 
defined in Article 4, as ascertained by the Government, the 
exclusive exploration authorizalion shall, .at the Contractor's 
request, be renewed for a second exploration period of two (2) 
Contract Years. 

ARTICLE 4 

EXPLORATION WORK COMMITMENTS 

·~ · 

i 4.2 The Contractor,. during the firs: exploration period defined in 
Article 3.1, shall carry out a minimum work programme at .. a cOSt 
of no less than eight (8) million Dollars which include~ a 30. 
Seismic Survey of 1500 square Km and the drilling of one ( 1) 
exploration well. 

! 

' 4 .3 
•'. 

~ 
' ,; ·.t 

! 
~·~;r 

•.• t 

The Contract12r. during the second exploration period defined in 
Article 3.1; shall carry out a minimJm work programme at a cost 
of no less than ten (10) million Dollars including a commitment 
to drill one (1) exploration well. 
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• 
• 4.4 The ContractOt', during the third exploration period defined in 
' Article 3. 1, shall carry out a minimum work programme at a cost of no 

less than ter. (10) million Dollars including a commitment to drill one 
(1) exploration well. 

4.5 Each of the exr:loratory wells shall be drilled to a minimum depth 
of two thousand (2COO) meters, after deduction of the water depth, or 
to a le. deptt if the continuation of drilling performed in 
accordance .with good International petroleum Industry practice is 
prevented fer any o~the following reasons: 

. 

. ! 
i\1 

(a) The basement is encountered at a lesser de,!!,th<~!ln the 
minimum contractual depth; " ':,; ~- . -. . --·- .. 

(b) gsml!nyation of drilling preserits.an obvious danger due 
ii,_!,h,..existence of abnormal fOt"mation pressure: 

(c) Rock formations are encountered the hardness of which 
prevents, in practice, the continuation of drilling by the 
.use of appropriate equipment; 

(d) Petroleum formations are encountered the crossing of 
which requires, for their protection, the tilying of casings 
preventing the minimum contractual depth from being 
reached. 

In the event that any of the above reasons occurs, the 
exploratory well shall be dee111ed to have been drilled to the · 
minimum contiactual depth . .. 
Notwlthst~uiding any provision in this Article to the contriuy, 
NOCA~ and the Contractor may, at any time, all~ tg a,bandon 
the drillt1g of a well at a les8er depth than the;· mlilimum 
contractual depth. -. ·~ 

In order to carry out the exploration drilling defined in Articles 
4.3 and 4.4 In the bElst technical conditions In accordance with 
good jntemational petroleum industry practice, the Contractor 
undertakes to make the expenditure required to meet the 
objectives of the well work programme whicl1 will include drilling 
and as appropriate, testing . 

,• 
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ARTICLE 6 

CONTRACTOR'S OBLIGATIONS IN RESPECT OF THE 
EXPLORATION PERIODS AND ENVIRONMENTAL 

MANAGEMENT 
.... ..•. 

,.,..~ .... 
~ 

5 The 'Colitractor further undertakes to carry out all petroleum 
operatio'ns in accordance with the Environmer.tal Protection 
and Management Laws of Liberia and all internationa 1 . . 
environmental protocols. In this respect, the Contractq(. s}'lali:l 

. ·it .. ',, 
(a) Submit to the Government an Environmental lmpact . . ..... , ~ . 

St~em~n_t (EIS) prior to the commenCe,"'ment of 
exP.~!.~n and production. 

(b) take reasonable preventative, corrective and restorative 
measures to protect from pollution, contamination or 
damage resulting Petroleum Operations water bodies, 
land surfaces and the atmosphere, and that any 
pollution, contamination and damage of such water 
bodies, land surface and atmosphere hereunder be 
rectified. 

Subject to the foregoing, and at the conclusion of Petroleum 
Operations in the Delimited Area, the Contractor will undertake 
reasonable.efforts to restore the terrain to a state in which it is 
useable:~ ·, -

., 
6.11 The Contractor and its subcontractors shall be oblig'afecf tO give 

preference to enterprises and goods from Liberia, ·if:{!mi cf¢ions 
of price, quality, delivery time and terms of payment are Similar 
to those from other countries or from non-Liberian sources. 
Specifically, the Contractor commits itself to award to oniy 
Liberian~ supply, construction or service contrpcts. the 
estimated value of wh ich is under Two Hundred Thousand 
United States Dollars (US$200,000.00). If the Contract is above 
Two Hundred Thousand United States Dollars 
(US$200,000.00) and is awarded to a Ncn-Liberian contractor: 
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the contractor must seek a partnership with a Liberian 
company(ies). 

ARTICLE 16 

RECOVERY OF PETROLEUM COSTS AND PRODUCTION 
SHARING 

·!' 

16.1 For ~~;'purposes of recovery of the Petroleum Costs, the 
ContractOr may freely take each Calendar Year a p<irtion of the 
productiOn in 119 event greater than seventy percent (70%~of 
the Total Productlon of Crude Oil or Gas from th.e: Delimited 
Area, or only any esaer pe ·centage which would ~f!iebess&~ 
and sufficient to recover remaining cost. ' . . ... . '.. 4~ • 

16.2 

.~ ., 
··""' 

. . 
;-.. - . . 

The value, ~uch portion of Total Production aiiOc:ated to the 
recovery of tlie ·Petroleum Costs by the Contractor._all defined 
in the preceding J:Aragraph, shall be ealculated in accordance 
with the provisions of Artide 18. 

If during a Calendar Year the Petroleum Costs not yet 
recovered by the Contractor under the provisions of this Article 
16.2 exceed the equivalent WI value of seventy percent {70%) of 
the Total Production of Cn.de Oil or Total Production of Gas 
from ·the Delimited Area, as calculated above, the\•balance of 
the Petroleum Costs which cannot be recovered in that 
Calendar Year s:Jall be carried forward in tlfe'•rfollowing 
Calendar Year or Years until full recovery of the· Petroleum 
Costs or uniiMhe e:<piration of this Contract. ·' . " 
The quantit}. of Crude Oil from the Delimited 'Area..:temilining 
during each Calendar Year after the Contractor hils-tilken·from 
the Total Producticn the portion necessary for the nac:overy of 
the Petroleum Costs, herelpafter naferred to as •Remaining Oil 
ProductiQn," shall be shared between NOCAL and the 
Contr:actor as follows: - • 
Incrementa of dally oil 
iii! are 

NQCAL'a Share 
.. ; .. 

ConttJctor'e 

Total Production 

s 
· . 

.. 



······-

l I 

' , l . 
:· i'' 
'· ... 
' I ' ' 

' 

(In Barrels per day) 

from 0 to 1 oo,ooo 
from 100,001 to 150,000 

L0% 

SO% 

60% 

SO% 

over 150,000 60% 40% 

The Remaining Oil Producticn shall be shared accofding to the 
daiiJ~,J.srtal Production from the Delimited Area 

!'\,.. 1" 

The ten:ns and conditions of the atove schedule may change 
subject to the commercial diSI:Overy of oil. 

. ' 
16.3 -In case of natural gas, the followirg production sharl.og -shall 

apply: . ,;_;. ';.. . 

..• . 
' 

" 

17.1 

. 
••• 

- :7 i. • -

Increments of dally Gas NQCAL's Shere ·contrtctor's 
share ~ -:-

. ....... ,.If-

Total Production 30% 70.% 

For the purpose of this Article, the daily 'Total Production shall 
be the average rata of Total Production :luring -:he calendar 
quarter in question. · 

ARTICLE 17 

TAXATlON 

Unless otherwise provided for in this Contract the Contractor 
shall, In respect of ita Petroleum O,:erations, be sJbject to the 
laws generally applicable and the regulations in force in Liberia 
concaming taxes which are or may be levied o~ incomes, or 
determined ttiereto . 

. 
It is specifically acknowledged that the provisions ot.~is'·Article 
shall apply Individually to anJ entity comprising the. _!;:on.lfaCtor 
under this Contract. · · · · 

The Contractor shall -k~p separate accoLnts fer each Fiscal 
Year in respect of the Petroleum Operati:ms, in accordance 
with the regulations In force in Liberia, enabling In particular the 
establishment of a profit and loss ao::ount as well as a balance 
sheet showing both the results of said Petroleum Operations 
and the asset and liability items allocated or related thereto . 
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17.2.1 For the purposes of Article 17.1 the Contractor shall in respect 
of its net profit arising from Petroleum Operations, be liable to 
corporate income tax 111der the laws and regulations in force In 
Uberia. Income tax applicable to Petroleum Operations carried 
out under this Contract shall be thirty five (35)%, which shall be 
paid on its' behalf by NOCAL directly to the Government of 
Uberia. The portion of profit oil necessary to pay the tax of the 
~actor shall be added to NOCAL's share of the profit oil 
(thls . share which cor stl tutes the Contractors taxes will be 
mutually determined by The Parties. 
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ARTICLE19 

6t7'~0:$' A'lff?rf"~...P.,:W 
DEVELOPMENT FUND 

19.1 The C~f£!1.£tor shall pay to NOCAL the following bonuses: 

(a) 

(b) 

(c) 

Tw6 (2) million Dollars when the Total Production of 
Cnide Oil from the Delimited Area first reaches the 
average rate of thirty thousand (30,000) Barrels per day 
during a period of thirty (30) consecutive days. . • 

. . ~ 
Three (3) minion Dollars when the Total Pl:od~tion _of 
Cru.de Qil from the Deli 111ted Area first reac~e& tlie 
ave1i_g~te of fifty thousand (50,000) Barrels per day 
during a· period of thirty (30) consecutive days. 

Five (5) million Dollars when the Total Production of 
Crude Oil from the Delrnlted Area first reaches the 
average rate of one hundred thousand (100,000) Barrels 
per day during a period of thirty (30) consecutive days. 

Each of the amounts referred to in (a), (b) and (c) above sllall 
be paid within thirty (30) days 'ollowing the expiration of the 
reference period of thirty (30) corsecutive days. 

19.2 These bonuses shall not be reooJerable and shall therefore not 
be treated as Petroleum Costs. -. . ·-. - . 

19 .3 HYDROCARBON DEVELOPMENT FUND 
'l •• 

" ... --- . 
19.3.1. To stimulate research in the field of hydrocalf!on, 

' . 
' ' ,,J 

!.t•\, •• .. 

. 
'

" . 
'· 

most especially in continental areas, and to assist the 
Government in ,its overall goal of achieving energy 
sustainablli~/. a Hydrocarbon Development Fund, to be 
mlin119ed by NOCAL, has been estab6shed: Within llirty 
days of the Effective Date of this Agreement, the Contractor 
shall make a one-time contribution of Five (5) Hurdred 
Thousand Dollars to this Furd. 
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19.3.2. The controbLI on to the Hydrocarbon Development 
Fund referred to in Article 19.3.1 will be recoverable and 

",- therefore. shall be c·,1Sidered as Petroleum Costs. 

ARTICLE 29 -~ - ... 

PERSONNEL AND TRAINING 

' .:;-t. -
29.2. Upon commencement of the Petroleum O~qon_s, the 

Contf'!lsto~ shall provide funding for Training Pi'Ogfil'l'nmes and 
for thiilpufpose the Contrac1or shall devote an ·annual Training 
Budgetof: · 

(a) $1CO.OOO Dollars during each year of the exploration period; 

{b) $2CO.OOO Dollars dt:r'ng each year of the exploitation period. 

Additicnally, the Contractor shall make an annual contributiOn 
of Seventy-five (75) Thousand Dollars to the University of 
Liberia for the enhancement of programmes in Geology. Minins 
Engineering and Envirormental Studies. 

29.3. Upoli- cammencemenl of the Petroleum Operations, the 
Co.!ltiactor shall provide funding for Social and Welfare 
programmes in Liberia and br that purpose_the.G.ontractor shall 
devote an annual Social and Welfare Budget oe·· . • ·. 

(a) $150.000 Dollars during each year of1the exploration period; 
1\• . 

(!>) $250,000 Dollars during each year of the exploitation period. 
• 

An es:row account sha~ be established by both Parties for the 
purposes of receiving money and paying for the programmes 

· i detailed in Aricles 29.:<.1 End 29.2.2 and they shall both be 
signatories to such acooun~. except for the contnbution to the 
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University of Libena which shall be paid directly to the 
onstitution . 

The Training requirements shall be developed by both Parties 
with the understanding that NOCAL shall provide 70% of the 
training candidates and the Contractor shall provide 30% of the 
candidates. 

··!' 
The~l'l\fning and Social and Welfare . Programmes shall be 
mutually agreed by the Parties. 

The Training and Social and Welfare expenses borne by the 
Contractor shall be included in recoverable Petro~}~"\ ·costs. 
Funding for the Training and Social and Welfare P~gr~ni.mes 
shall be paid within 30 days of the Effective Date:·,f.tl&reafter, 
paymen~halt be made within thirty days of each s\ibsequent 
annivers~-df'the agreement. 

29.4 The entry Into Liberia of all foreign personnel shall be 
authorized and the STATE shall issue the documents 
necessary for that entry to all members of the foreign 
personnel, such as entry visas, working permits and exlt visas, 
in compliance with the Immigration regulations in force in 

II · Liberia. 

., 
• 

... 
... 
.... 

,., 

,., 

... 
.... 
' 

At the request of the Contractor, the STATE shall facilitate any 
immigration formalities with the Immigration Bureau, at the 
points of entry into and exit from Liberia, in respect of the 
Contractar•g ;,-employees, contractors, subcontractors and 
agents, and their fami'ies, all without undue delays . . , . . .. ' . 

29.5 All the employees required for the conduct of the '"!;>etrofeum 
Operations shall be under the Contractor's authoritY or ihat of 
its contractors, subcontractors and agents, In their capacity as 
employers. Their WOf1l. number of working hours, salaries and 
any ot.her matters relating to their employment conditions shall 
be determined by the Contractor or its contractors, 
subcontractors and agents. 

ARTICLE 32a 
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32.1 

32.2 

. k\ 
I • •• .,;J 

TERMINATION 

Termination by the Contractor. During ~he Exploration aJ)d 
Exploitation Periods, the Contractor may surrender, by not less 
than siJ4ty. day notice to NOCAJ., all of its rights and obligations 
hereur'i~er )n respect of all or any part of the Delimited Area, 
and theo!>erator shall be relie11ed of all obligations to NOCAL In 
respect of the a~ea so surrendered exce~t those obligations 
rising out of or relllted to the surender. 

.·:.~ <... h 
Termination by NOCAL. Subject to the provisiorts. of Aftk:le 
31, NOCAL shall have the rig1t to terminete this Agreemenf if 
any of th~ following events (hereinafter called ~ Events of 
Oefaulf') sfltiii-6Ccur and be continuing: 

(a) Where the Contractor shall fall to make any of the 
payments described ir this Agreement on the due 
payment date, and suet! default is n :>t cured within thirty 
(30) days after notice ty NOCAL o· within such longer 
periods as may be speci;ied in said notice; 

(b) Where the Contractor shall materiallf fail to comply with 
its work commitments and other conditions in this 
Agreement and such faillre is not cu·ed within ninety (90) 
days after notice by NOCAL or wlthi:l such longer period 
as may bp specified in the notice 

(c) Where the Contractor shall (i) voluntarily dissolve, ;; 
liquidate or wind up its affairs, or mckean 'assigpm~t of 
all or substantially aU of its assets for the benefit of 
creditors other than an assignment made to secure 
indebtedness inc;_urred in the ordinary course of business; 

·• 

(ii) file a petition or application to any tribunal for the 
app()intment of a tru~tee or receiver for all or any 
substantial part of the Contractor's assets; (iii) commence 
any proceedings for its bankruptcy, reorganization, 
arrangement, insolvency or reedjustment of debt under 
the laws of any jurisdiction. whethe· now or hereafler in 
effect, or if any such_petition or appl cation is filed, or any 
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such proceec rgs are commenced against it. shall 
indicate its !lpproval thereof, consent thereto or 
acquiescence therein, or (iv) if any order is entered 
apP.ointing an,· such trustee or receiver. or adjudicating 
t~ Contraci<X bankrupt or insolvent, or approving the 
pelition in any such proceedings, and provided that the 
Contractor sha I fail to take corrective measure(s) to have 
such order removed or lifted within sixty (60) days; 

(d) Where the·Co1tractor shall fall to carry out Explotiticii)· ~s 
required by Aricle 4, or cease Exploration for .a.-fiE!fiqtl .. of 
twelve ~12} c;;orsecutive months or cease ProductiOn with 
respe~.to)!JI :reduction Areas for a peri_od of twenty four 
(24) consecutJ .-e months, unless such failure or cessation 
is consented tc by NOCAL or is caused by a state of force • 
majeure. 

32.3 Opportunity to C~.re. In the case of an alleged Event of 
Default described ~ve, NOCAL, before taking any further 
action, shall provide 'lotice to the Contractor of the alleged 
occurrence of such =vent of Default and of NOGAL's views in 
that regard and sha'l offer the Operator a fair opportunity to 
consult with NOC,ol. to resolve the matter. If, after a 
reasonable period c' time of consultation, NOCAL is of the 
reasonable opinion that the matter cannot be resolved by 
further cons\!ltatipn, 'lOCAL may then send to the Contractor 
Notice of NOCAL's intention to terminate this Agreement. If the-. 
Event of Default is 10t cured within sixty {60) days after said 
Notice, or within SUC<l longer period .as may be necessary to' 
allow a reasonable period of time to effect such cure, the'n this 
Agreement s~all be ~rminated, subject to Article 31. 

32.4 Disputes Regarding Events of Default. Notwithstanding the 
provision ~of Article 32.2, if the Contractor disputes whether 
there has· been an E·. !nt of Default described above and, within 
sixty (60) days afte: receipt by the Contractor of NOCAL's 
Notice of its intentior to term1nate this agreement, refers such 
dispute to arbitratic n tn accordance with Article 31, then 
termination of this r'.;;jreement shall not take effect until th~ }A 
finality of, and in 3ccordance with, an arbitrati ard ,;:1'~ 
upho.\ding NOCAL s 1ght to terminate the agreement. . 

') 
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ARTICLE38 

STABILITY OF COHDITIONS 

36.3 Periodic Revjew: In the event of cha~es In circumstances 
from those existing at the Effecti\e Date, that hav~ a material 
effect' on the terms of this Agreemenf , eitlier NCJ.<:)AL or. the 
Contractor shall at the request of the ot1er c;onsi.llffi)g!ither:Jt"it 
is estabjjshed that such Profound Changes in Circumstances 
have ~~. then the Parties shall effect such · clianges In or 
clarifications to this Agreement that they agree are necessary. 
The Parties shall meet In good faith lo make the necessary 
revisions and adjustments to t1e Jl.greement in order to 
maintain such expected economic benefits to each of the 
Parties, provided that the economi:: ber efits to the Parties shall 
not be reduced as a result of exercising tr.e terms of this article. 
For the purposes of this Agreement the term 'Profound 
Changes In Circumstances' shall mean such changes in the 
economic conditions of the petroleum Industry world wide or in 
Liberia or such changes that result In such a material and 
fundamental alteration of the conditions and assumptions relied 
upon by th~Parties at the Effective Date of this Agreement (or 
the timlf.after any subsequent review under this Article) to the 
effect . that the overan balance of . equities al!9 . benefits 
reasonably anticipated by the Parties will no·- longer. be 
achievable. Additionally , the Part:es a-$0 agree to re~lew the 
agreement every five year.s to consider the concerns of any of 
the Parties. 

IN WITNESS"WHEREOF, the Parties have signed this Contract on 
the date as set forth below. 

On Behalf of NOCAL: 

J. ;frft 
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PresJ<Ient/CEO of NOCAL 

·Mr. Clemence.all B. Urey 
Chalrmal);~ft!Je Board, NOCAL 

~ -- . 
Attested by: :r;-J ' 
~w___-~ 

MreA.tlirle E. Lelgh..Parker 
VP Admlnlstratlon/Finance­

k' .. 
On behalf of~t.l~ontractor: ,__... 

~ 

Date 

t:.?-f s- -.<) ;., 

Date 

.7/ltJ, .. . ·- ' ":' ... . -
. . · -'·~. ~· .Date 

i / . 11;: 7-l~zs 
nate 

. 
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1N WJTI'IF.SS Wll£REOF, the Plltics have signee this Conllael on the d«e as setll>rth 
below. 

'~ 

Dr.vAnto\nette Sayoh 
MJNlsTER OF FIN.4NCI': 
REPUBLIC OF LlDERlA _ 

\2? ,QJ > 

:r{ ~~ 0~ 
5ate 

( 

o ':f -t>']-o v6 
Date 

' 

o/:2- J~-C>~ 
Date 

' -• .=~ < ~ 

'":.0~ i'. 
;~ :· -

A .. ,,__sii~-·~ -n~ r. 
Date I .. 

. ~-ll,-olo 
Dr. RtCIW<l toloert Oat:: 
CHAIRMAN, NATIONAL INVESTMENT CO)f. 
REPUBLIC OF lJDERlA 

if;-;~~ . 41~.('1·11{; u,., 7Jo>b_ 
Auested: 
Hon. Frances Johnson-Moni• 
MINlSlEn OF.JOSI'lCf~ 
REPUBLIC OF l:ffiEIJI~ 

-1-
A"prove8: 

• Her Sxcelleney 

I Z_ 0 I' · l-t»?. 
Dale-. -

.. • t ·_ 

I 

.. 
I 

~' 

.. 

u 

Ellen Johnson-Sirleaf 
PRESIDENT 

. • t.i 

REPlJBLlC OF LIBERIA 
• 

Ratified: 
National Legislature of the Republic of Ub<ria 

-. 

Date 

• 

'------------------------------;-.--------------------------"-----------------"----------------.--.. ~-~ •--y 
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fr Second Addendtun to Producticn Sharing Contract 
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BlockLB 11 -

'"' Between 
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The Republic of Liberia, 

-
- National Oil Company of Liberia, 

n 

Oranto Petroleum Lim ited 
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and 

n Chevron LiberiaB L:mited 
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aTIESTATION 

•An Act to Ratify the Second AOd ... J um to Production Sharing Cootncts lletwKo 
lite Republic of ~eriarfor Olod.; Ll II Bctweon tbe Republic of Llbem, N•tional 
Oil Company of 'bl.beria, ~ Petroleum Limited and Chevron Liberia B 
Limited" 

"An Act to Ratify tbe Seeood Adceal!um to Pro:furoon Sharing Contracto ~tiO_eeo 
the Republic of Liberia, for Block LB 12 Betwem tbt Republic or Liberia, N'oticinaJ 
Oil Company of Uberla, Oro.. Pdroleum Limited and Chevron Liben"1 C 
Limitc<f?t .:..~ ... .. 

"'· ,.. . -
"An Actio Ratify the Second Ad&ucom to Produroo.o Sharing Contracts Between 
the Republic of Liberia, for Bloc~; LB 14 Bet:weea the Republic or Liberia, National 
Oil Company of Liberia, o...- l'<trolenm U mited and Chevron Liberia D 
Li:mi1·ed,.. 

~Jl1~~=t-~· P.e.-. =-
SECRETARY, LrBI:'f'"'*B~NJln;, JU- . 

IU • 

• 

- 1J.J;;jgdflliP !<t.~rn 
CIJTEF CLERK. ROUSE OF R.£1'RES&m' A TIVtS;i 
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2010 

FIFTH SESSIO~ OF THE FIFTY-SECOND LEGISLATURE 
OF fHE REPUBLIC OF LIBERIA 

SENATE'S ENGRbSSED BILL NO. 28 ENTITLED: . . ' 
"AI\ ACT TO RATIFY THE SECOND ADDENDUM TO 
PRODUCTION SHARING CONTRACT FOR BLOCK 
LB II BETWEEN TIJF. REP\J i'I LIC OF LIDERIA 
REI'RESENT£0 BY THF NATJQN,\1 . On CO~tr.\NY 
( JJ- 1.11n:IUA, ORANTO I'ETJtOLtiJJM Ao'il,'l <:IIF.VIlON 
Ll Ut:lliA 8 LIM II J::l)" 

On motion. Bill read. On Motion. the Bill was adopted on its 
first reading and sent to Commiuce Room on Tilllrsdoy, August 
~6.~010@ 11.40AM. 

On mouon. Bill <aken from the Commmee Room for its second 
reading. On motion, under the suspension of the rule, the 
$COOnd rc:llling of the Bill constituted the third rending and the 
Bill wos adopted, ordered engrossed and passed into the full 
fo1te of the law today, Thursday. September 2, 2010@ 12:30 
GMT. 

I ' . 
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l - ] 1 J l -r::l -r::J ......[ .} ~ 

2010 

FIFTH SESSION OF THE FIFTY-SECOND LEGISLATURE 
OF THE REPUBLIC OF LIBERIA 

~ ·~. 
HOUSE'S ENDORSEMENT TO·SENATE'S ENGROSSED 

_ ., I 

BILL NO. 28,E\'fl'JTLED: ' 

"AN ACT 1t> )t,\TIFY TltE SECONl) ADilf.NOUM TO 
I'JWllUCTION SH1\RJNG ('ONTll~t:'T FOR Rt 0('1( 
LIJ 11 IJI•:TWF.RN TH F. REPUOLIC 01' l,lnJ:: RIA 
RLrtU:SJ::NTI!JJ Ill' I H.J:: NA IIONAL OIL COMI'ANY 
Of LliJERIA, OR.~NTO PETROLEUM AND CliEVRON 
LIBERIA 8 UMITEO" 

On motion, Bill read. On Motion. the Bill was adopled on its 
first reading and sent to Committee Room on Monday, August 
30,2010@ 12:45 GMT. 

On motion. Bill mken from the Comntinee Room for its second 
reading. On motion, under the suspensiOn of the rule, the 
se~ond reading of !he Bill coostituted itS lhird and final 
reading, and the Bill was adopted, passed into tl1e full force or 
law, and ordered engros.ed today, Thursday, September 2, 
2010@ 13:40 GMt. 
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AN ACT T O RATIF Y H IE SECOND AOOEN DUM TO 
f'IWDU<."fiON S HARING CONT RA C"I' f'OR BLOCK LB II 
BETWE~:N THE RF:PUBLIC 01? UBERI A REPRESENTIW BY THE 
NATIONAl. O IL COMPANY Ofl LIBERIA, ORANTO PICTROLIW M 
AN D Cl l li:VRON LIO ERIA B LIM ITED . 

It is enacted by the Senate and !louse of Representatives of the Republic of 
Liberia in Legislature assembled: 

• "'i: 

SEC"I'IOI'i 1:- That from and im mediately upon the passage of this Act, 
" AN AC"I' TO I~TIFY 'filE SECOND ADDENDUM TO 
PRODUC"I'ION SliARfNG CONTRAC"I' FOR BLOCK LB II 
BETWEEN HiE REPUUUC OF LIDERIA REPRESE~T.ED BY T HE •• 
NATIONAL OfL COMPANY OF LIDERIA, 0T{ANT0 P,ET}{QLl~UM 
AND CHEVRON LIBERIA f~ LIMITED" ns h~rein recited lklow word 
for word in tlr'{ auThentic English version be nnd the same is hereby ratified 
to give full fore~ lfn'd effect to the provisions as con:ained herein. 

SECTION II: SHORT T ITLE: This Act ''TO RATIFY THE SECOND 
ADDENDUM TO PRODUCTION SHARING CONTRACT FOR BLOCK 
LB I I BETWEEN THE REPUBLIC OF LIDERJA REPRESENT A TED BY 
'fHE NATIONAL 011. COMPANY OF LIBERI A, ORANTO 
PETROL(lUM AND CHEVRON LIBERIA B LIMITED" shall also be 
cited as PRODUCTION SHARING CONTRACT BETWEEN HIE 
REPUBLIC OF LfBERIA, ORA~ITO AND CI-IEVRON FOR BLOCK 
LB ll" 

SECTION liT: That any and all obligations, covenants, terms and 
conditions a:t 'centained in the above mentioned PRODUC"I'ION 
SHARING CONTRACT BETWEEN THE REPUBLIC O F .LIBERIA, 
ORANTO AND C HEVRO N FOR BLOCK LB ll" 'shall . l)e carried into 
full completion unless otherwise modified, amended or repealed. ; _ ·. 
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S£C"I'ION IV: This Act shall take effect ommed.ately upon publication 
into handbi lis. U 

' . 
ANY LAW TO THE CONTRARY NOTWJTHST A..'\J'OING. 
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FIFTH SESSION OF THE FIFTV- SECOND LEGISLATURE OF THE . . . 
REPUBLIC OF LIBERIA. l ' 
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SCHEDUI E OF SENATE'S ENROLLED'BlLbNO. 4 ENTITLED. 
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"An Act to Ratify the SecQrtp Jl:ddcnd utn )0 Produc'iron ·ShMi ng Contract, for· 
Block LB I I between tire R~public of Liberia represented by the Na~ional Oii 
Company of Liberi•. Or<rnto Petroleum Limited and Chevr·on Liberia B 
Limitcdn ' 

.-~~ 
. . ' ..... \;.]..,_ '",·,. 

" ,[ ' . . 
-.J. ~ ···-=-f):\~2~ A.D. 201(1 -Al'PROVEO TIUS 

AT TilE HO UR-oF·; . b."/" I.!"'· 
" 

' ' I .,._..·\, -~ . .. .. ... -. 
~- ~- ;t: ·- -~.:~ - ... ';,{1~:·.~ 
r ·- .. ,. .... ,.. -· 

~ . .. . -· . . Au.- , .~ · .. ~..t. 
THE: PRESIDENT OF THE REPUBLIC OF LillER lA 



,.... . 
=:J •• c:r c::r c:r t::::r c;:;r c:::r cr c..=r- t:.r c:::::r- c=J· c::J c;;;;J c::-J c:-1 t..:J c:=J t=1 rJ c:J 

• 

• 



Q 
,., 

~ 
- · 1 h'ltiii::JIIII W .- .. 

• - · · - . ; r - "' .. ,. 
..-:~- ..... ..... • -· -. /-=. ..... • . -

~ 'Otbe Jliberian ~enate 
.. .,na., ,.,..~,_...., 

CAPITOL BUJLOI<"G, CAPITOL lULL, MONROVIA, LIOERJA 
WEST Af'IUCA 

n 
1 
,.., 

~ 

r' 
'P 
~ 

~ 

n 

~ 

,.., 

~ 

~ 

~ 

• 
-'!f • 
~-

FIFTH SESSION OF THE FIFTV· SECOND LEGISLATURE OF THE .. 
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SCHEDULE OF SENATE'S EN!!=QLLED'S1EL -NO, 4 ENTITLED: .. , ,, -
"An Act lo Ratify the Sccq'nd lddcndum.)o Produ~i~ ·~li~ring Contrac1, for 
Blo<'k LB II between t6e Republic of Liberia represented by the Na1ion:ol Oil 
Comp:ony of Liberia , Oronlo P~ tro:eum Limited and · Chevron Liberia B 
Limi ted" . . . :.;~ 

, . . . i .. '"-' 10;''.1~ 

ul.. . ' ·,i~/ , . APPROVED THlS -.J . :.. - ;... f)t<;'Y"(}F ·~ ~ A.D. 2010 

AT1TIEHOUR'OF-~ 6:1.:' l, ,-.;. 

·-
... ' ···\ ·' .... 

' ...... :.:-· .~ 
•v 

-··-··~-

" ' fo v ~: ~~· ,; ;!~;;;~:. 
1 . "'U- 9<--~../J!L£_ . r .- . T;,v ....... ·· 

THEYI+ESIDENT OF THE REPUBLIC OF LHlERIA 



::i c=r r.::r c:::r c:r r 1 t. 1 c:J c:r r=r e1 · cJ ·" (;.;J t,;.J CJ CJ t=:J =:~ c1 L.:J t _:~ 1 

I 





Initial Suggestions to Chevron's Request forwai\'CGi 

The 1st e>q:~loration phases ro rblocks LS.ll & lB·U will e nd on MJY 2211>.1 2012. Chevron ts now asking for 
a.n extension of the 1" phase by six (6} ll'l(lf)ti\S Ot alternatl\·e :y, the gr'llnling of waivers of sixty (60} days 
after the demobili-zation of the rig from LB•l 2 which, in e.:rect amounts to the same six (6) months of 
extension. 

No.3 of the Second Addendum to the Produ::tion Sharing C::lntract for Block LB-11 provides: 
"in e xchange for the Controctor"s agrccmen~ to commence a d rilling pros,ram for o ne w(;'ll by the end of 
the fou rth quarter in 2011 on any bk>cb l l-11, LB-12 or l B-14, the Government agrC!Cs to allow one 
vear extension of the First EXploration Period in l B-11 and l B·l2. Artic&c 3.1 of the LB·ll and LB·l2 PSC 
is. therefore revised to read as follows: "'llle exclusive expkration authorization Is hereby granted to tfle 
Contractor for a period of nine (9) consecutive years, effe:t:ive as of the ratification o f the Addendum, 
defined by ttle following three consecutive Exp4o~tfon per(ods: A first Exploration Period of five (SJ 
Contract Years, a second Expk>ratlon Period of tY\Io (2~ Contract years and a third Exploration Period of 
two (2} Contl'<lctyears in respect of the entire De imited Are;l'. 

Clearty, if Chevron Is now requesting for yet another extension or alternatively a waiver, this indicates 
that Chevron could not meet up with Its ! gtccment for which the Government gave the one year 
e xtension In the fi rst place. 

However, NOCAl could grant the required \\Eiiver.s 1.1nder the terms as suggested below: 

1. That the waivers do not in effect gra·'lt aryadditlon:al extensicn. 
2. That ;my waiver would take into CCS'ISideration th.at the seccond e:xplorntion phase commences 

immediately 1.1pon the expiration of ':he frrst explori!t.'on phase thereby holding Olevron to make 
good its obligations under the PSC <!nd complete the second exploration phase within the two 
consecutive y·cars granted therein. 

3. That the cost associated to the wah:et ~kl ~uto-natically form part of the cost of the second 
expk>rotlon period thereby limiting ttle ad:litional c:~st to the project. 

4. lhal Chtvron. to benefit fu t u ~~ Wdi·~~ . r~JV~i f.IIOvi~ Lil~ COfi.I ~Cl ~lll.tLUll:!l.i fvl ti le. ig dS wcli dS. 
provide proof of any actions taken .,J mitigate the delays which have gtven rise to the need for 
such waiver, ir granted. 

S. ~.s~ ~:-;~ :.· .. o i· .. ·~; ~ :;.o;i~c:.:: ~u ~'ic ~r,· 't;C) t.:-1;;1.-.;;;;.;;;ts o..; ;e-~Ut£~ :vr a ~.:v;;d c;.;~:v.-oUon 
period prior to the expiration o f the first ~ploratio'l pefiod. 

G. That the waiver should in no way gr.~nt a "'tf extensiJOS as an £->~.tension has already been given in 
con:;:::!:::-:::::~ o! !:!':::;::~:-.':: :.:~~.::::.:!:-.;;;; = ~:::: :::!. !~;: ;;:;; ·::~:: ~·; ~:-.~ ..:::::! :::~ ~~~t ~~:..::~:-; ~;.;:::::.:: 
of 2011. 

7. That the PSCs for blocks LS..ll & Ll~12 should not be seen as one a nd the same ~nd Chevron 
!"!":~.!!!! b~~!' !.!':~ ~~~~ ~f ;:'~·:~g ~~'.'! ~!.."!h '.'!CO!'k h't mn d~~~ CI'J 19·!2 tt' ~~·l! rr:nt the 
gronting o r a waive!' for this block. 



,., 

,. 

I 
M 

I 

~ ,.., 

I 

h 

h 

.... 

'n 

·~. 

. ,., 
... 

. ,., 

· ~ 

' 

· ~ 

' 

..... 

S~COND AD;)t."'fOUM TO t>ROOUCTION SHAJUNC G'ONTRACT 

"'Oil BLOCK 1..0·1 J 

Thb J\~ w the Production Stariac O.WWIIICI for block LS-I 1 (wfl,iocb Production Sh;ari.~~t Connct Wa$ 

~b)' Ute NaliMal UgisiMift )It April 16, l007 attd publisbcd Ill haodbllb 0t1 Mly 22, 2007 amoe& the 
Rco:public of l,lbe:ria. lht: Natiol'lal Oil Com1>any of U lxrla and Ottnto PclrOic:um Umilcd) (the .. PSC" or 
"COfltroct'? by 11nd among the Rcpu "'k o f Liberia. rcp~es.:ntcd for liM= pyrpos.u beti!Of by the N:uionll OU 
Comp3ny o( LJberia (''NOCAL .. cr ~mefttj, a ~pany incocpor11tc:d unck:r lhe laws of Uberia, ()te10 
~ Ulllit.cd. • coc:npw~y iocof~ uckr L"*e laW~ of the 8rilWI Yup ls~Mds (''Onruoj. OJevron 
Liberi1 Limited and Cllevron Libecia B Umitcd, (1hc: Ole\'I"QQ' e11tides ooltcctivt:ly may be refciTCd tO here-Itt as 
"'Cht:vroo" Of~ "Cb~vron G roup'') t il o f which Olevron c.nlilics ate lnoorpor.rted In lkrmud9. Ch~vron GJtd 
Onwo nre he~~ rc(ctn'd '0 jolnly ~"the Conu3CI()f" or "Cxltt'IC(Ot Gt""J). ' ' NOCAL. Chevron, lind 
~a.-c .omc:cfMe:s col.l«.dvdy n:fcncd !0 ~as Cbe •rtrtics"'. 

Wll~ftlt.\S, OtllltlQ, tho Che'tr'?fl Or•lUP and the Oov.::nvntt\1 o f L•berl• 1hrvug.J1 NOCAL l\llvc -.greed to lhc 
~ttachtd Deed of A$$ignmcnc. which u!Ln$(ers K\tent:y pc:rCetd (70%) or ctle Coot.-.ctor•s itU:crcst _ia the PSC 
f101n Oruao to Chevro. Liberia 8 Ul\itcd ud Qe-.-ron UberQ Limilcd as OpcrMor of the'~~ lhlny 
l>trctr.l (30%) n:mainb4, ,.,.ilh OraNo br LB·ll I'SC. • ~~ • 

~ 

WJn; REAS. ~n1o and 1he ate~ Croup ate requestin& this Addendum to a.. PSC ~ 'ihe•Oove:mmer~t 
DOW \o\Uhe$ 10 pull ~ddcndum. 

. 4 

~. -
NOW, TH I!.R8fi01U~. ih c6it9idtr..t'or Of lite p~mlscs and Mlllmll 3&«11!lllCIU Set (Of'l/1 he-n:.-in, lhO J'a.rtics utvcc 
~follows: 

I) Cbe'ron atecs to md:e a onc·time ,.,.;ymcc;t of US $l,lll.33J ~ lhe (iowrtln'lent within thi11y {30) 
d:ly!l of l.his t\ddendutn IC I'MIUCIH>n Shnring Conlt'l~ being duly publi~hod in h~ll$ in Ofdcl' lb 
ctfcccuale the t;anllfets; :tnd 

2) 0ac:'fi'OI'I ~"Q tO in~ in C')C"o'f()ft dmoml&1ed COipotatt SQCiaJ responsibility proc:rat!'IS in Liberia 
.a swn of Scvcn hund~d l"lu~•nd dollar$ ($?00,000) per yeur for the PSC, 10 a soolt'll developnc::nt 
J."C'O&r:un murually oge<:d Uld m~~gcd Ylflh 1bc Gowmment, limited to a maximum or Ove {Sj annunl 
c:ootnbutions. ~idc:d ~ b;*ltation Puled for .. k'ISl oat: o( the- PSCs mn3ios. in dT«t. Tbt fine 
of thc2ic fhoe (S) tnn\41 CVtV'i'JUtioas will be made a,-aiblJie 'Nithln thirty {lO) cbys of Ml raciftclliOfl 
or thi~ Ado:kndJm to Produe1k111 Shuill£ Conlr;u;:C t>:lng publiJhed in t!Mdbllls, SuMequent or ~ucll 
convlbuiiOtts ,.,.m be made c::" h Clllendat y.:.ar on 1.hc anni,·er.sa.y date or lhe nrst contribution . 

)) Ill ~te (Qr ContraaO"'t ~~to COimt't)MOC a driiLflt prosram for me "''CII b) the end of 
lhc rqun.h qu:mcr In 2011 on AnY of blocks L8· 11, J.l). 12 or Lf)~ 14, the ()Ovoenment a.yces to allow 11 
~ )"CCIilt cxtcnsM,m of the f'/rs: Explo~tiQn Pctiod In 1.1\. I I and J.Jl.J2. Arlicle l.l i.lf 1ho LB II An(l 
LH ll PSC i$t.~~ m.bc..J to «:ad -.s follows! "'Thl: exclusive explonlion aulh.oriutlon is hcreb)' 
~ 10 tk Contraa« b • period ot l'liM {9) ~ )'8I'S. dfecafwoc: as or the nlificaeion o1 
lhi11 Addendum, defined by th~ followlnt three e<>ntceutive f:..xp3oralion Pc:rlods: A fin.l l~:rrploroliOit 
Period or live (5) Conlr.M;( VcJI'$., :1 scoon(ll!lQ)IOt.lliOt'l Period or IWO ('2) Q)ntrnCt .Yc:at.~ and II third 
E."<piOt:t~n P<::riod u(t\.•:o (2) Contract Yc'W in respect of1he c:Nirc Ddi:m.ltcd Area. .. 

d) It is !I.SICCd and unch:r:Siood :hat I hi: <b'iltina: <l r ~ well on !lny of the biOtl:$ LU I I, U\ 12, or LB 14 will 
satisfy the first wdl coromjtancflt for lhat biO<:k.. 

.S) 1\ new Ardc:l; 6.10 wlll be acJdo.:l as rol/0\'11; 

Hln conno«ioa willit chc Contf...u..,·a: cn.inilll*oll'ft r~ obl~ptic;Jn a.ssocblcd wltl'lllw: d«ckwa to alkf 
into cac::l1 c.KP)Of&tion phase. C"..on~·.c:uw-vr.iU pi"''>'idt a j'WO'IC oompany p~UC)' ~ ., !he form 
!ltUlcl!CI.J . fot St.lbSC(JIIC01 ~Xp)Col~li(ln pc~iod$ beyond the Ctlll'ell iJ)I\11!1C, lhe mnount (l(l.hc abligsti(ln 
in.lhe gu.Jt1nlc<: "ill be adj\l.$bJ: tccon:li~ 10 the s~.~b.tequi:nt minin1um financ:htl obligation,"' 

22/08/?010-Sccond Addendon toPSC La.- II 
Dg'w 

d' 
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6) A fleW Artidt: 61 1 will blldded ti (ol.kJ.NS: 

"'For tny Pdrolc:um Operation oonduc1ed tc:n:undcr ,lht:. Contrfi~Of will Cl)mply wilh • II a(lplk:ublo 

tav.'!l aOO rc£u\utlon., ind udina ""' requirement fOI' in~~:runcc." 

7) 1111: $ttOcd scn1cnce of Artleh:: 17.'l, l oft.ic LO· I I PSC is revised to reud liS foiiO~Jo'S: "The Income 
wx tate-~pp2ieabl~ to Peooh:um OpcrllCions carrltd om wider this Conlnlcl shall be thlrty pc:r~nt 

('30%)... T lC third sentcoce or Article 17.2 1 is dclc1cd. 

. 
3) Add'._.-~ Atdcle 17.2.21s o.ddcd a$ fOllows: 

The Cor.tnc:l« cmit:es shall I*Y 'lSi~ taJc •nd file ioeomc taX mwu. and pay OCher taxes and 
file ud'ler :u. returns, di..roctfy to tlle ('.cncral Tax ltevc:nuc: Aecoum of the Oovemmer" orl .. ibcria • 

9) A neW Art.klc 17.4(f) is added 1.1 follows.; 

' 
"In pla.ce o( UlC 1 S.yet1t period set OUI In (lt replar ioc:otne 1A!C provi$lons or the ~'Cfl~ Codt (or 
riXlO~-e.ring Cbe 0031$ or (lmalble fl.xed pt0t)(r1y lln4lncotlgiblc property,. COnoactor •fiall ~ enUUed w 
reoo~C't the <XI:S(S or thi$ property on an IL1SCto.b~tcc basb. ~r a fl~)'car period at tho ra~ of t"-cntr 
-~~l"Y,..;a,.• 

"· .r 10) Ar11c:lc: I 7,6 js tcvil¢d a~ foJIOw$: 

"Wid!lft We: (J) nMitiCbs after &be COIS of a F"ucd Vc.. each ctllh)· otllll«llatiOC the Cofttrac~Gr tb111 
submic 'o lh<: oornpcte"nt t8.). luthQI'idct hi t:~n'll(l,.l cP return I{'Jd.htt with fl~Dncial Attc.me:nu and if 
requlrod b)- 1ppllooP!c rcguJIIIiOIIt!l, lln<Hted rir.und n.l 4CiltCI'I'll!:ntJ. 1'he reJcvant uxina oothoridc:~ shall 
rumish t.o ~ COf1traetor, upon receipt or r.aymcna. the w tcceipu cvldC!~"ins Ulc paymmc of 
Cetmetors Liberia~ bcome tu a:xJ .n other doc;umctiU entityln,a lh;J.l the Coalnculf' hots. fot the 
r-uea~ Yeu b ~~iOCt,. ~ted with iu ux oblisatbls with ~spcct 10 &he income .. u dd"Jned m 
IJd ~ Anlclc. Sud\ rcoeipls ~ohuJJ be issuocl br 4he relcvllllt t.:ll(in.& autborilicl ll."'d W ll Mate lhe IUUOI.Inl 
~other p~lll' eitc:utn.«unees, .ooordinc to A~lCndix 2 of this Contract.'' 

II)A new ArtieR 17.10 istlddcdas follows; 

"'Withholdl"g Tatd, Contnletor shll~l wil"hold 1'-X on J»YillcOls m~ to no•l~ideots :u the 
folk:Milll rates: 
(a) Oi"Y:..cknds. tao pm:cat (~) 
(b) lntei"CSI. s ix pero:nt (6%) 
(c) ? nymct\ts [O;" M:Niccs, sb. pc.rocnt (6%): ' 

·~ · 

12) ,. - Anlde •• 1 i.s tlddcd u r~ 

'' 18.7 PI\ YM!!.NT OF ROYAI,'I'Y 

The Qo\ernmmc o! Ubetia hereby agtUS to cxpcul'/ be pMd a r(J)':lky nk ~ 'o the poJ$ 
ptQdl.M:Cion ofhyttrocLobons. ~~her l~t.lid or p$C:OIIIS, or rn""e Jl'Cf'(.'e!'lt (S")· Attide JS of the~ 
will npply v.ilh rc;poct tn St~lhy of rond:ldou.• 

13) lolk:u of At':.k&e 3.l of the Pc&rolo.m Law.J.QCW Mkle 1&.3 is~ as fOllows: 

• • 
.. 18,8 EQUii''( l'ART!ClPA'I ION OF 111~ O::lVERN,...ffiWr 

Tbe ~ o( l..l"!loeria dlrougb l\I()(;AL WI ha' e the: sole opcion to d«~ fO rec:dve, withio ni~HSJ 
(90) d~$ priOr to the .stan or Commeu: IOII Produe1ion. ten p«eent (10%) lrfln:sfer o( intcre:st from 
Oranto lluch :ba: 91 the $Urt of' CO<nmctdnl Production tbe oquJt'/ shmll would be lCVCnty per«r~l 

22/08/2010-Second Addendum lo PSC lB·II 
/Jj1!} 

&' 

2 
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(70't)) Che .. tor; len P"(cn' (10%) NOCAl. "'4twcnty percent (l&K) Oranto. Whef¢ !he Go\'MU"IO\t 

of lL"<'ttalliwoegt. M>CAI ctects to rtttivw: the IOK tranS! a o(lnrA:tesl,. this inlc:ta~ shall be doaacd s 
CoouactOf t~tcn:n .Or .,. purposes of tt.c PSC. i!K:Jtldina At1icle 16, rC:CO\"tl)' ol Pdi'Qieum Coles, 

PtociJcll<'on ,.,,.:ing a.nd tho Aooounring PI'QOOdurcs. Provi<kd, however, NOCAt.. "'ill be rcspoos;btc 
tor p.;~yrntnt of KO•::AL ln<»nw: taxes and oil ioc.:omc I.M n:cum prepa.rnlion Md liling ctnnpJilll'lte 
oQiiplions as f'!lqdr.d b)' Low. NOCAL will meet it\ ten peli.'Cilt ( 10%} shar" of 1111 ~b 1.'alls fOt all 
fundin& o(tht: PSC rrojccu. Jr the ~ttrunmt ofUbttia \hrouch NOCAL c:annot m~ iu cull c:alll 
wiofai] fonr-tiv: (451 da)'S .otice ot NUfta rcqui~ (clirecdy or ioditecdy ~ • dW4 piRY 

or u mi~t be: t grccC ~-oen NOCAL and Chevron), Qlt'Yf'()ft wtll provide the fundinc. provided h Is 
aJJowcd OQoSA rcoovery of ~llional Petrolci.IM Costs 10 m.1tc:fl the amount pltl'J ft rate of ten I:H!C'eO'II 
(10%}.~' •rn;-:n. For (he aYQid;mc:c or doubt, the primW')' cost n:olwcry undct Cite PSC wiU lllw•y• bo 
tn:atd..,a.s s:~rlw ::s-,d the recovery or the)(: tO!Its '~ sc:concWy. with respect of ti'M.: timil'lg of eost 

~ :r,: Wicbin s;l:xti (60) dl)'l of !he NOCAL dectioa ;o trllkf. k will ct'l:trr imo u itlter.~~ jotAt 
opcq:1na llp'OClllUit _incllldins, ~procedures) wbd wil1 be comislt'nl wem bc:st ~ 
practi;Q and ... ·b~ "'ill govern lhe above described rebtioosh11, alld the fmanccs.. 

14) A new A.nl-cle UL913 ad&:d a.1 folio~; 

"11.9 STOCK PURC: -lAS& DY UBERIAtl ClnzENS 
• 

. ' ... 
- . 

,. 

The: Govemnieru <i.J,.ibcfia. throogh h'OCAJ.. t.ercby shall 1~1 require the eontrt~C(Or 1o ma).c 
available (I) tr.Y'Ptiil.:wt·of II~ ~ock or shan::t, o.t~dlor (Ji) Oth~;r 3toc.k a.ndlor shnre IJUr<llt.ase to !.iberian 
Citize'", lhrou&h 1).-c)c:cdurtl provided in ~ New Petroleum l .. uw of Liberia ancVor any othtt law, In 
the C\rot IL n.emb--r or tlle Conll'llc;t(jf O;oup bcQomes • publicly traded eomp~~~y. then Libcfian 
Ciciznt thlll Nrvc ft.: opdon 40 ~~hans of such lhtn'lbcl' IUde' a...ailablc f01 purclaw ~ Chc 
#Od.. c:xcfwltl: •pen ~ llt.ICh mcmbu •ay bc.litt.cd. Mljtd 10 ~jeablc l.ws • 

IS) A new AJtlele? 1.4 i: ad6cd a.t rouows: 

·~31.4 SOVl'iREJGK lt.tl\.tUNI'rY, 

Nry nrt:- th:ll MW" 01 bcrctJ'ter has a ~ 10 ds.im SOV'CU'i.an ~~,. for iuclf « any of it$ a»ets 
bc:rd:y ··••••vc:s al)' nc::h lrnmunil)' 10 cbe t11tkst C)QCM. perm1tt.cd by tht lt\¥1 of any appr...,.blc 
juri.i;dirlion J:tWSUa..."l.t w thiJ ContracL 11Ms waiver lt~ctudes immunity t'rom (l) nny cK,pCr1 
dctcrmiMii(Kl. rY.ecUton, or urbitr.uior• pnJi:OCdlng comrn~nocd pursua. .. l t to thit Contl"ll>Ct; (ii) ' ")' 
juditW .• UoiJntb i~nt.ive (lr l)l.hU procctdil'ljS tO nid the e:<1>er1 de:tc.rminnion. mcdittlon. or t~rtitrntlon 
~ p IOIW.t o l.his Cof11tUd.; l&lld (iii) tny effort to confirm. c~riXOC. or e.x:ew(c any do.:ls£on, 
sc:ukmcaM. aww>i J""t I'MIIl. acrvic:e or procc::u. o:ca::lion «da or attxflmenl (iftclucin.c Jlft"j~ 
~1) thn . teSll ts from M c:xpc:tt ddC'I"'nnination, lnCCJiMioa. ~ Of' wty judidal « 
adminu.ll..civcrJiroecS.tngs commc:nced purs..,.,t lO this Contl"'ICC. 

16) 'fo COmj)ly wl:h the ir tt-nl ofrhc Cootraet ror tll.Ch PSC. the Juw ~~nd in other J11Jr1! oftht. •\ppcndbt II 
AcCC'Iu.-,cins Procedwd, rho phrase" ... anJ lhC~~JC relating w d•.: aha~ offiJ'I:mcio.l of developmoent 
PettOIWtn Opcnticru"' wtlkh i.s set fOttll In S«liol\ u..J(c) or !.hot ACCoC~~mtio& Prwcd~ Is benby - . 

17) Ar1idc: 26.6lud.:lcd t:> rclld ns follows: 

"'ConU1Ktor IJ o:xempl ivm ¢U$1oms u~cr fee::~ of two and onc-htll' pcfCQ'lt (2.S%) Imposed under Chc 
Revell~ CO<k. ·nc;h:d111 fees for !he: insptcdon or prc-sb.tpmcnt irupcction of JOOds and on the 
c:JqXWt of h~ A ew~oms I!Sitt kc ot UOO.OOO per )'fll' for~ rc.I.Mcd tuYia:; uclafl 
materials lmp)l1cd ·no Ubc:ril t'br US~e m PcWornm ~s w. be used on the b1oc:t 'o\-l11 apply 
Coou--....1.01 ~il l be sobjec1to the f.COWAS kvyofone halfof:t pc:rc.cnt.l!~ point (O.S" }·'" 

IS) Exotpt a.t llpoeif;eally •lllc:ndtd l~otfdn., ullthc tctmining termsm•IJ '-"Qnditions of UW! PSC sh.:sll rc.muln 
in full t'otce ond effect Cnpllalltc:d tc:rm~ ~dIn thi$ Addcndt~m that lttC detinet! in the PSC and not 
oUierw :.c dcf a.."d ~cr-:in shalt hive: me. tdJICCI.I~ meaniop a.lbcd to them In the PSC. 'rbj_j 
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19) ThG A.c!dendcm fWI)' }C t)CICUcd ifl WM~IItfpalt by cxh of the portia and .,...,lb._,, si~ it stllll 
be considccd ~one 9ecr-clil errcctive • :oaiJ pv.rties u iran bd Jlancd toQclher. 
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• lhe company which Is a Party to this Contract shtll be the Contractor: and 

• lhe Contractor represents that it has tho financial resources, the technical 
competence and the organization capacoty ne~;sary to carry out in the 
Delimited Area the Petroleum Operations specirec hereinafter. 

NOW, THEREFORE, THE PARTIES HEREBY AGR EE AS FOLLOWS: 
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ARTICLE 1 

DEFINITIONS 

The following terms used in this Contract shall have the lollowin ~ meaning: 

1.1. CALENDAR YEAR means a period of twelve ( 12) consecutive months 
beginning on Janua1y first (1st) and ending on the following Decembor 

-thirty-first (31st), according to the Gregonan calendar. ... ~-: -
1.2. 'CONTRACT YEAR means a period of tweNe (12) consecJtive months 

beginning on the Effective Date or on the anniversary thered . 

1.3. FISCAL YEAR means a period of twelve (12) conseculi,vll, inbnths 
begihnlng-on·,d~rfllary first (1") and ending ·Jn the lolli>iqln~:>'Oecember 
thirty-first (31·~. . . . , ~· · 

1.4. BAF{fiEL::means U.S. barrel, i.e .. 42 U.S. gallons measure:l at a 
temp'araltlre of 60"F and under an atmosph2ric pressure. 

1.5. BUDGET means the itemized oost estimates of the Petroleum 
Operations described in an Annual WOO< Program. 

1.6. EFFECTIVE DATE means the date on which th1s Contract co11es Into 
Ioree and effect. as defined in Article 3~ 

1. 7. CONTRACTOR means the company that shall be the operetOf' and 
shall conduct Petroleum Operations. 

1.8. CONTRACT means this Producllon She ring Contract and it~ 
appendices forming en integral part herool, togetber with any 
extension, renewal, replacement or modification heroto, which may be 
mutuallY, (!greed between the Parties . - ·~ · 

1.9. PETROLEUM COSTS means aU expencitures actually incurred and 
paia by the Contractor for tho purposes of the Petroleum O~oorat!ons 
under this Contract, an.:! determined In accordance with the.JI.ccountlng 
Procedure attached hereto as Appendix 2. · · · 

1.10. DOLLAR means dollar of the United Stat3S of America . 

1.11. NATURAL GAS means methane, ethane, propane, butane ard dry or 
we1_9aseous hydrocarbons, whether Of' net associated with Cr J:le Oil, 
as well as all gaseous products extracted in association wllh 
Petroleum, such as, withoul lim~ation, nitrogen, hydrogen sulf.je, 
carbon dioxide, helium and water vapor. /~B 

..:::::::/1 . 
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1.12. ASSOCIATED NATURAL GAS means Natural Gas which exists In a 
reservoir In solut.lon witt, Crude Oil which Is or could be produced In 
association with Crude •Jil. 

1.13. NON-ASSOCIATED N.;TURAL GAS means Natural Gasotherthan 
Associated Natural Gas. 

1.14. FIELD means a commercial accumulation of Petroleum In one or 
sevora! overlaying horiz:>ns, which has been appraised In accordance 
with the provisions o' Article 11 . 

~! • 

1.15. PETROtEUM means Crude Oil and Natural Gas. 

1.16: PETROLEUM OPERATIONS means all the Petroleum exploration. 
appraisal, developnen:; production, transportation and marketing 
operations, and more s•nerally, any other operations dlrec\ly , · 
associated therewith, carried out under this Contract. • ~ , 

" 
1,1z .• PARTIE.~&\l~:~~Q&;l. and the Contractor;· and PAJtrimeens • · 

either Nc:1<;:foj..b1"1he Contractor. . 

1.18. APPRAISAL PERIME-:ER means any part of the Delimited Area 
whore one or more Pe:-oleum discoveries have been made, and In 
respect of which NOCP.l has granted to the Contractor an exclusive 
appraisal authorization for the purpose of appraising the extent of said 
discoveries. 

1.19. EXPLOITATION PER[I.o1ETER means any part of the Delimited Area in 
respect of which Nc c.;L has granted to tho Contractor an exclusive 
exploitation authorization. 

1.20. CRUDE OIL means crude mineral oft, asphalt, ozokerite, and aft kinds 
of Petroleum and bitumen, either solid or liquid in their natural condition 
or obtained from Natur:>l Gas by condensation or extraction, including 
condensateS, ond NaiL -al Gas liquids. 

- -...... 
1.21. DELIVERY POINT means the F.O.B. point connecting the loading 

facilities to tho vessel ~en loading Crude Oil in the Repu~!ic of Liberia 
or any other transfer point mutually agreed between the Pa.rli~s .. 

1.22. TOTAL PRODUCTIOH means the total production of Crude Oil or the 
total production of Natural Gas obtained from the whole Oelimite<l Area 
tess the quantities Lsej for the requirements of the Petroleum 
Op~r;ltklns and any ur avoidable losses. 

1.23. ANNUAL WORK P~OGRAM means the document describing, item by 
item,·the Petroleum Operations to be carrie<! out during a Calendar 
Year within the Delimi:ad Area and in each Exploitation Perimeter, If 
any, established in ac::ordance with the Contract. 

1.24. DELIMITED AREA mEans tho area in respect of whicp NOCAL under 
this Contract, grarts tc. tho Contractor an exclusive eX'plora~on rij)bh 
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The areas surrendered by the Contractor in accordance with the 
provisions of Articles 3.5 and 3.6 shall be deem~ as excluded from the 
Delimited Area, which -shall be reduced accoralngly. Conversely, th9 
Exploitation Perlmeter(s) shall be an integra' pa1 of the Delim~~ A -ea 
during the term of the relevant exclusive exploi:atlon aulhoriz:aUon. 

1.25. AFFILIATED COMPANY means: 

• ~; a company or any other entity which dlrecjy or Indirectly cont"Cis 
-- t>r is controlled by any entity constituting the Contractor, or 

• a company or any other eothy which d r&:Uy or indirectly oontr.> s ' . or Is controlled by a company or entity w.1lch itself direc_Uy 0< 
Indirectly controls any entity constituting '.!'!I Contr;~t:tor. . -~ 

~ : 
Such ·control" means direct or Indirect ownersh p by a compail!' or a , Y 
9~~r entity of J!l<lf.tt.tt!~n fifty percent(50%) of the shares.·,conferring 
-~!1'9 ifQht~forming,1bp,s~ck of ano.ther compa1y. · 

• .. 
1.26. THIRD PARTY means a company or any other ertity, other than the 

c.·~--00.·~--·;;;;/r v 
'l' 
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ARTICLE 2 

SCO"E OF THE CONTRACT 

2.1. This Ccl'llr~ct Is a Ptoductlon Sherlng Contract ond includes all the 
provisions ¢1 the agtoemenl belweon NOCAL and the Contractor. 

< .. 
2.2. NOCA!:.E.tr.horizes ltla Contractor 10 be the Operator pursuant to the 

terms eel 'orth here n and to carry out tho useful and necessary 
Petroleu:n Oporatlo"s In tho Delimited Area, on on exclusive basis. 

2.3. The Cor:ractor u nderta~es, lor all the work necessary for carrying out 
the Petroleum Operations provided lor hereunder, to comply with good 
lntematbnal petroleum industry practice and to be subjoct to !hadaws 
and tCQUeUDns In brce In Uberla unless otherwls_e provided llndJ>r this 

· 'Contract;'{ ... ~ -... -:·,~t~~~·· ~· . ..... 

2.4. The cO~tral:t~httt supply an financial and technical means 
nece8$Er)' tor the ~.roper performance of the Petroleum Operatlons. 

2.5. ThO Coo\ractor shall bear alone the financial risk associated with tho 
performance of the Petroleum Operations. The Petroleum Costs 
related thereto shall bo reccvorable by the Contractor in accordance 
With· t'le :•ovislonf of Article 16.2. 

2.6. During :ha term hereof, in the event of production, the Total Production 
arlslng trcm the P~troloum Operations shall be shared between tho 
Partles a::cord:ng to tho terms set fotlh In Articles 16.2 and 16.3. 

2.7. Oil thE Ettectlve Date, the Delimited Aron shall bathe nrea as dofined 
in A~pe"dlx 1. 

2 .8. The ~r.tractor shall rurnish NOGAL with all reports, informalfon ond 
. QJII\ll:J&I!If!~.<tto hereunder, Including without limitation any agreement 

. , ... .Qifllt.OO.cO!IJill. QntHi811 constltullng the Con:]1trbctor. 
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ARTICLE 3 
)-0--\"l>'"'' 

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3.1. The exclusive exploration authorization Is hereby granted tc :he 
Contractor tor a first period o f Four (4) Contractual Years in respe~t of 
the entire Delimited Area. --

3.2. lf~ringthe first exploration period set forth atove the Conlrnctor nas 
fultillei:l the exploration work commitments defi1ed in Article •. as 
ascertained by the Government, the exclusive exploration a.sho!U:ation 
shall, at the COOtractots request, be renewed 'or a second 9:<plol'3tion 

3.3. 

3.4. 

3.5. 

period ofTwo (2) Contractual Years. , 

If, at.the e.nd~'O_f such Sl)cond O;<P)~a~~l'! period and prol(ld}.:l \vat it ht~s 
fulm~a its ~P< commitments a's'ifelrofih abo" e. the Cootr~r so 
request~~~ a third exploration period 'shall be au:horized for Two (2: 
Contra~~L-<wtears. · - . . 
The applicati.ons ·referred to in Articles 3.2 and 3.3 shall be ~ada at 
least sixty (60) days prior to the expiration of the current exrt·,alicn 
period. 

The Contractor shall surrender et least the following surfaces: 

(a) Twenty perc;ent (20%) of the initll)l surfoco of the Dellmied Arna at 
the expiration of the fil'$t exploration perloc. 

(b) Twenty percent (20%) of the Initial surface of the Oelim :ed AP..a at 
the expiration of the second exploration period. 

Such surrenders shall be constituted of one blc<ll of a simp g 

g~tdca) ~~ delimited by north-south, cast-west lines cr by 
·"'""'-ral b~>~t!)!l~s-aftho area concerned. · - . 
For the purpose of computing the surface to be surrenderee, the 
surface in -respect of any Exploitation Perimete: shall be decu·:ted from 
the Initial surface of the Delimited Area. · .. . 
The surfACdS previOusly surrendered pursuant :o the provisiJns of 
Article 3.6 shall be deducted ·from the surfaces to be surrencered. 

Subject tq its compliance with tho above-mentioned requiren3nts, the 
Cont<at:tor shall have the right to dotermln-~e lobe SJrrend-3red. 

i .... / 
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The Contractor undertakes to furnish NOCAL wittl a precise description 
and a map showing the details of the surrendered areas and those 
retained, together with a report specifying the work carrie·d out in the 
surren·d~red areas from the Effective Date and the results obtained. 

3.6. During any exploration period, the Contractor may, at any time, notify 
NO CAL that it surrenders on the whole or any part of the Delimited 
Area the rights granted to it by giving sixty (60) days' notice to that 
effect. 

No surrender during or at the expiration of any exploration period shall 
redu~ the work commitments and the investment obligations set forth 
In Ait•l;lJ' 4-for the current exploration period. · ... 

In t)le event of surrender, the Contractor shall have the exclusive right 
to retain, for their respective term, the surfaces in respect of Appraisal 
Perimeters and Exploitation Perimeters· which would have been · · • 
granted.·and·to carry out the PetroleuhrO.P..eratlons therein. ·;~; '. 

~ .::~,....,. . . ... , . . ·~;:,~. . . . •J-))1f:_~~j,l~ . -~ : 

3,_7. At the expiration ot.the third exploration period set forth in' Article.3.3; 
t~e ContraCtor sball surrender the whole remaining surface of the 
Delimited ATea::Ol<cept as to any Appraisal Perimeters and Exploitation 
Perimeters which would have then been granted. 

3.8. 

3.9. 

If at the expiration of ell the exploration periods the Contractor has not 
obtain·ed an exclusive appraisal authorization or an exclusive 
exploitation authorization, this Contract shall .terminate. 

The termination of this Contract, whatever the reason thereof, shall not 
relieve the C9ntractor of any obtigat!ons under this Contract incurred 
prior to, or arising from. said termination and whlc~ sh be fulfill 

<J(,, ~.-~--
··.:;.. :·,?,~. ·~· r ' If, . . . ~ f'lt;.?l .. 
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ARTIC - E 4 

EXPLORATION WORK COMMITMENTS 

4.1. The Contractor s11att commence t·.a geological and seismic work within 
three months from tho Effective C.lle . 

4,2. Tt)e Contractor. during the first e>:& oration period defined in Article 3.1, 
st!all carry out the following minirr...-n work: -- -
• 1500 square kilometers of ;: 0 seismic survey and 

4.3. Tho Contractor, during the second ~xploration period denned·in Article 
3.2, shall carry out the following r. 1imum work pfPvided:t! "_ 
-<!QA'Ifri<Jtffillly vilf6fe ·~is de£ned (rli1fi'lf~'itl'li1c an!f" ~coldgical 
work:~.. ... _ . 

'<1· .. ~ 
• One·(1) exploratory well. 

4.4. 1 The Contractor, during the third e:ctoratlon period doll ned In Article 
3.3, shalt carry out the following mrimum work: 

• One (1) exploratory or app'3isal well if hydrocarbons have been 
found in commercially viable quantiies. 

4.4. Each of the. exploratory wells referTEd to above shall be drilled to a 
minimum depth of 1000 meters, atl~r deduction of the water depth, or 
to a lesser depth If tho continuatlor Jf drilling performed In accordance 
with good international petroleum 'r :sus try practice is prevented for any 
of the following reasons: 

(a) the basement Is encotJlltere<. at l' lesser depth than !!I.e 
mln.imum oontraaluaH!epth 

(b) -m~uation of drilling prese ' san obvious danger due to the 
existence of abnormal forma- on pressure; 

(c) 
' . 

rock formations are encoun!E ·ed the hardness otwh[Ch. · 
prevents, in practice, the ccr,nuation of drilling bylM use of 
appropriate equipment; 

(d) petroleum formations are e~·;~untered the crossing of which 
requires, for their protection. · 10 laying of casings preventing the 

• •• minimum contractual depth f-::>m being reached. 

In the event that any of the above rEWsons occurs, tho exploratory well 
shall be deemed to have been drillec to the minimum QQJ1Im&tual 
depth. 
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Notwithstanding any provision in this Article to the contrary, NOCAL 
and the Contractor may, at an{llme, agree to abandon the drilling o f a 
well at a lesser depth than the minimum oontractual depth. 

4.5. In order to carry out the exploration/appraisal work defined In Articles 
4.2 to 4.4 In the best technlca> conditions in accordance with good 
international petroleum industy practice, the Contractor undertakes to 
spend the following minimum amounts: 

(e) Four point five (4.5) milion Dollars during the first exploration 
ppriod defined In Article 3.1: 
~· 

< (f) ~ (6Y million Dollars curing the second exploration period 

. i 

defined In Article 3.2: 

(g) Six (6) mUiioo Dollars curing the third exploration/appraisal 
period defined in Articl3 3.3. 

If during the exJlloratlon period the Contractor has performed i~.work 
comm~ments for an amount lesser than the amount specified above, it 
.st>.~JI&e~-to 1\twe fu~ ~Investment Qbll!Jatlons (etB'ijn_f.tto · 
.that j\eJfod.'JFon"'E!rsely, the ~ntractor shall perform the entirely of~ 
work commitmeifts set forth L1 respect of an exploration period even If it 
results in exceeding the amOJnt specified above for that period. 

4.6. If at the expiration of any of ne three (3) periods defined in Articles 3.1, 
3.2 and 3.3 or upon the date of surrender of the whole Delimited A rea, 
or upon the date of termlnati~ of this Contract, the Contractor has not 
fulfilled Its work commitmenu set forth in this Artlcle, It shall pay as 
compensation to NOCAL, wihln thirty (30) days a fter that date o f 
expiration, sumender or tenrination, the unspent balance ol exploration 
work commitments above-defined for the current exploration period. 

,d/) . 
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ESTABLISHMENT AND APPROVAL OF 

ANNUAL WORK PROGRAMS AND BUDGETS 

5.1. At least three (3) months before the oe Jinning of each Calendar Year, 
or for the first year. within one (1) mont, fro'll the Effective Date, the 
Contr\)ctor shall prepare and submit for approval to NO CAL an Annual 
Wont::Program together with the relat~ Budget for the entire Delimited 
Area, "Specifying the Petroleum Operations that the Contractor 
proposes to perform during that Calendar Year and their cost. 

5.2. If NOCAL wishes to propose any revisicns or modifications to tho, 
P.etro1eum :?~rati£_ns spe~i~ in g,:;~. Annual Wor~ P~ra!l), it shall, 
withirrih11o/ j') da:ys'"after receiPi'o1'ihat Program. so · . rfy.lile . . . ~ . . 
Contractt>r: presenting ell justifications deemed u~efuJ..Jo:that·event, 
NOCAL a{\(j tho Contractor shall meet as soon as ~S'~ to·consider 
the propo~'\!d r~lsions or modifications lnd :o mutuai!y estatilish the 
Annual Woik'F'iogram and the related B.ldget ln its final form, in 
accordance with good International petrol eOn Industry practice. 
However, during the Exploration Period, the Annual Work Program 
and the related Budget established by tM Contractor after the abOve 
montloned meellng shall be deemed to be approved provided that they 
comply with the obligations set forth in A1icle 4 . 

·' Each part of the Annual Work Prograrr a1d eudget In respect of which 
NOCAL has not proposed any revision or modification within the period 
of thirty (30) days above-mentioned, s~ all be :;arried out by the 
Contractor within the stated Ume. 

:d(.., ", <(HJ \;:; . •• ' ~I(.~J '" • 
Shcvl<i.N.OCAL fall tli ~tbcLConlia<;jat..of il:fwish for revision or 
modification within the period of thirty. {3C 1 days abOve·mentloned, such 
Annual Work Program and the related Budget submitted by the 
Contractor shall be deemed to be approved by NOCAL. 

5.3. It is agreed by 'NO CAL and the Contrac:or that the Contractot'm.;y 
acquire knowledge as and when the wcrk is implemented, or .certain. 
events m,ay justify changes to the· details : f the Annual Work Program. 
In that event, after notiftcatlon to NOCAL, the Contractor may make 
such changes provided that the basic obje:tives of said Annual Work 
Progra~ are not modified. _)I /)/71 ~ 
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ARTICLE 6 

CONTRACTOR'S OBLIGATIONS IN RESPECT OF 

THE EXPLORATION PERIODS 

- ,, 
, ' ~I 

. it .. 
'· -

6. 1. The Contractor shall provide all the necessary funds and purchase or 
hire a'l[tha_llqulpment, facilities and materials required to carry out the 
Petroleum Operatloos. 

6.2. The Conrractor shall provide an technical assistance, including the 
personnel requlrec'l :o carry out the Petroleum Operations . 

6.3. 

6.4. 

. 
Tho Contractor shal be responsible for U\e preparation and: .,_. < ·. " 
performance or tho.A.nnual Work Programs .. whJch shall be callied:out In _ 
the mostaepmprtatB-.lf'lanner In observance.of good intemati<lnaf 
petroleum~du,stzy:practlca. .. . · 

Tho ContraCtO'Pundertakes to take all the reasonable and practical 
steps to: 

(a) ensure the protection of water-bearing strata encountered during 
[ts work; 

(b) carry out the tests necessary (or determining the value of any 
show encoun:ered during drilling and tho exploitability of any 
possible Petr,leum discoveries; 

(c) avoid losses and discharges of Petroleum produced as well as 
losses and di3charges of mud or any other product used in tho 
Petroleum Operations. 

6.5. All works and facilities erecl'e<l. b.Y. tho Cont,actoi' hereunder shall. 
acccirdiog-to 11ie!r na-:uro and ~q-the wcumstances. be buiit, placed, 
signaled, marl<ed, frt·.ed and preserved so as to allow at any time and In 
safety free passage to navigation within the Delimited Area, and 
without,prejudlco to tne foregoing, the Contractor shall, in or'der~o • 
facllitate·navigatlon, ilstall the sound and optical devices approved or 
required by the comj:elent authorities and maintain them In a manner 
satisfactory1o said authorities. 

-
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In thci exercise of ils rights to build, carry out work and maintain all 
facilities necessary for the purposes hereof, the Contractor shall not 
disturb any existing graveyard or building Jsed for religious purposes, 
nor cause a nuisance to any government ·Jr public building, oxcept with 
the prior consent of NOCAL, and shall rrake good the damage caused 
by" in that event. 

In Its conduct of Petroleum Operations, the Contractor undertakes to 
take all necessary precautions to proven: marine pollution. 

In oiCer to prevent polltitlon, NOCAL and Contractor agree that the 
Conll'actor shall observe all existing lnterr ational environmental 
protocols , regulations and rules as may b~ applicable to prevent 
pollution and preserve the environment. NOCAL and the Contractor 
shall meet and Consider any measure w..:ch may be necessary to 
preserve the environment. . 

• < . ' 
The Contractor and i t~ subcontractors shaU be obligated to1JIVQ . • 
preforen.ce to 811terprlses lrn\:i'i)oods fro:r Libeil)l, i f cxindifiotul' of price, 
quafity,-~fiv.J!Y time and tenms of payme<t are similar .•. _ .:...-..., 
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ARTICLE 7 

CONTRACTOR'S RIGHTS IN RESPECT OF 

THE EXPLORATION PERIODS 

-7 .1. WithOf!t p~ejudlce to the provisions hereof. the Contractor shall have 
tile riglft t6 carry out the Petroleum Operations within the Delimited 
area. Su.ch right lndudes, inter alia; 

(a) full responsibility for, management of and control over all tt)e 
Petroleum Operations; ." , " 

r -(b) authority to exe~e any of the rights conferred hereby truough 
agel)ts end independent wrill'aclors,' and to pay accordingly any 
of titelr ,.penses and COS IS in lhe place and in the currency 
chose"n by the Cortraclor. 

7.2. The Contractor shall have the right to clear the ground, dig, perforate, 
drill, build, erect, place, supply, operale, manage and maintain ditches, 
pools, wells, trenches, excavations, dams, canals, water conduits, 
plants, tanks, basins, ma·itime and other storage facilities., primary 
distination units, first-extraction gasoline separator units, sulfur plants, 
and other facilities for Petroleum production, together with the 
pipelines, pumping stations, generator units, power plants, high voltage 
lines, telephone, telegraph, radio and other communication facilities, 
factories, warehouses, offiCes, employees' housing, hospitals, 
premises. ports, docks, harbors, dikes, jetties, dredges, sea walls, 
under water piers and other facilities, ships, vehicles, railways, 
warehouses, >yorkshops, foundrie's, reP,&! <-shop~ fill~ gU_ihe auxiliary 
services which! are necessary for or useTuf19 the Petroleum Operations 
or In cciimectlOn ~herewith; and iii! add~ionat faclli~es which are or may 
become·necessary for or reasonably subsidiary to lhe .. carrylr)g ~ut of 
lhe Petroreum Operations. - .. .. · 

7 .3. The agents, employees and representatives of the Contractor or Its 
subcontractors shall have the right, for the purposes of the Petroleum 
Operations to enter into or leave tile Delimiled Area and shall have free 
acce~s to alii he facililies sel up by the Contractor. 

r ~ 

7 .4. The Contractor shall have the right, subject to the payment of fees 
applicable in Liberia, to remove and use the surface soil, mature 
limber,.clay, sand, limeslono, gypsum, stones and other similar 
materials which may be necessary for the performance of I he 
Pelroleum Operalions. 

With the consent of the compelent adminis!Jatovo seNices, lh~ 
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Contractor may make reasonable u3e ol such materials for tho 
performance of the Petroleum Operations, subject to payment of fees 
applicable In Liberia, when they are local~ on land owned by the 
STATE and placed In the vicinity of the l101d where said Operations are 
taking place. 

The Contractor may take or use the water necessary for the Petroleum 
Operations, provided that existing Irrigation or navigation are not 
impaired and that land, houses or waterin3 places for livestock are no 
deprived of a reasonable quanmy of water . 

-
"'" --

-. . 
;;. 
.':'_ ~ 

. '::' . -

. -

- . .. :: -c-. '\. -..... 

:¥\. 
- J .~ ·.:"io ''*~. • . . -,? 

Page 15 of 75 

-·­·.-! •• ' , . . . 
• !:"';..4o 

~ ·- -· ·- - ·-, 

.... .._ .. .. . 

.,....--"' 

. . 

-
' 



ARTICLE 8 

ACTIVITY REPORTS DURING THE 

EXPLORATION PERIODS AND 

SUPERVISION OF PETROLEUM OPERATIONS 

•' .,..; 

8.1. NOCAC'Shi!H own and may freely use all the original data and 
documents,relating to the Pe:roleum Operations such as, but· without 
limitation, r~cords, samples, geological, geophysical, petrophysical , 
drilling and operating reports. 

8.2. The Contractor undertakes to fl,lrnish NQCAL with the followin4{ ' ,. 
··Per:fV'I~·ports· ·' """"" : . ... ; ..... ,~'!'l ·'~r ..... ··· - .;. .. . ~'"':...... . . · ·~/· •\, ' '..... ' . .. ·:''--'"· 

(a) 

(b) 

(c) 

(d) 

~.;. - . . 
daily~??.* on drilling operations; 

weekly reports o~ seismic operations; 

within thirty (30) :lays alter each Calendar quarter, a report on 
the Petroleum O;>erations carried out together with a detailed 
statement on Petroleu·-n Costs in respect of the preceding 
quarter; 

prior to the end of February of each Calendar Year, an annual 
report on the Petroteu"' Operations carried out together with a 
detailed statement on Petroleum Costs in respect of the 
preceding Calenc'ar Year. 

8.3. In addition. the followin9 reports or documents sha)l t!<~f.urnis,ned to · 
·NO CAL as soon.as·they are prepared or obtaine-ct: · :i: 

~ ~· . 

(a) 

(b) 

(c) 

(d) 

a c0py ofall geologica. surveys and syntl)eses together with the 
related maps; ... · · . . - ... 
a copy of all geopnysical surveys. measurement and · '· 
interpretation reforts, map profiles. sections or other documents 
related thereto, as well as, at NOCAL's request, tho originals of 
all recorded seismic megnetic tapes; 

a~copy of the drilling lo:ation and completion report for each well 
t0gether with a complete set of recorded logs; 

a copy of all drill tests or production tests together 
relating to the RO'N or production of a well; 
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(e) • a copy of all reports relating to core analyses . 

All maps, sections, profiles, logs and all other geological or geophysical 
documents shall be supplied or ar appropriate transparent support in 
view of subsequent rep"'ductio~. 

A representative portion of the cores and cuttings removed from oach 
well, as well as samples of Ouids produced during drill tests or 
production tests shall also be supplied to NOCAL within a reasonable 
period .. 

if~n expiration or in the event of surrender or termination of this 
Conrract, the original documents and samples relating to the Petroleum 
Operations s~alf bo provided to NOCAL. 

• 
8.4. The Contractor shall keep NOCAL nfo«ned or its activities through the 

duly. designated representative of the IaUer. In particular,"the 
Contractor shalf notify NOCAL as soon as possible and J(\.any evenfat 
leastjifto~rHf.5r <rays in advanc9 of au· ·rJtc;;jecte4'j:'r~ri>ieum· " 
Operai(On~such as any geological surveys. selsmic surveys, 
commellellment of driHlrg and installation of a platform. 

In the evont the Contrac!or decides to abandon a drilling it shall notify 
NOCAL thereof within at least seventy-two (72) hours prior to such 
abandonment. 

8.5. The contractor shall be entitled however to trade any data , geological 
and or geophysical and any other data howsoever obtained through the 
Operations with other operators (contractors) wori<ing within the 
poliUcal bo~nd<~ries of Liberia In ord~r to prQ.!JlOt(l dissemination and 
sh11rjng; of knowledge that would bene tit the contraclors and/or NO CAL 
and a~ is the noFmal accepted practice in the petroleu~ indus~ {) 

.. ·~ · ., ~~r- . r :-r 
. ' -

. 

s 
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ARTICLE 9 

OCCUPATION OF LAND 

9.1. The STATE shall make available to the Contractor, and only for the 
purposes of the Petroleum Operations, any land which ~owns and 
which is necessary for said operations. The Contractor shall have the 
right jo build and tho obligation to maintain, above and below tho 
groulj/J, tho facitiUes necessary for the Petroleum Operations. 

The Contractor shall indemnify the STATE for any damage caused to 
the land by the construction. use and maintenance of its facilities on 
such land. ' · 

•• .;· t 

The.sfA~ Shafi1Wthorlze the Contractor t;lidila. u's:;'fnd:.1)pl(ltaln 
telephone!. tel!lgraph and piping systems above and below the ground 
and alon~~nd not belonging to the STATE, provided 1hattho 
Contractor ~;ays to the land-owners, a reasonable compensation 
mutually agreed upon. 

9.2. The rights on land owned by ptivate persons, which would be 
necessary for the carrying cut of the Petroleum Operations, shall be 
acquired by direct agreement between the Contractor and the private 
person concerned. 

In the event of disagreement, the Contractor shall notify the STATE 
thereof, and the taller shall proceed to expropMation for a public 
purpose, at Contr.actor's expenses. When detennining the value of 
those proporty rights, no consideration shall be given to tho 

. Contractor's purpose for acquiring them and the STATE agree'S ).hat no 
taw or procedure for said acquisitlon shall have-!he effect"Or giving · 
them an egcessive vatuo or a confiscaiion value. Those rights acquired 
by the STATt:Shall be registered In its name, but the Contractor shall 
be entitled to benent therefrom for the purposes of the Petrqloum 
Operations. During the entire term of this Contract, the STATE : 
g~arantees that tho Contractor shall be protected in the use· and • 
occupation of such land just as if it owns the property rigt:J.ts thereto. 

7/~ 

' -
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ARTICLE 1C 

USE OF FACILITIES 

10.1. For the purposes of the Petroleum Operations, tho Contractor shall 
havo the right to use, in accordance with the applicable laws. any 
r~road, tramway, road, airport, landing strip, caoal, river, b~dge, 
wl!l.Jirway and any telephone or telegraph netw,rk in Liberia whether 
owned by tho STATE or by any private er.terprise, subject to tho 
peymont of fe(1S then in effect 0< mutually agreed upon which wll, not 
be In excess of the prices ond tariffs charged to 'l'hlrd Part]os Jor similar 
services. ~ • -· ~ 

0 • 0 • ,,_ 

The ColllloelQul:taJl o~twve- the ngh: to use·fO< the.purpos&Ot-e~~h.Q 
l>etrole!JQl Operations eny land, sea or air lronsportatlon moans tO< tho 
transpo'if)ltt~ol lts employees or equlpmenl. subject to oompliance 
with the laws· and regulations which generally go·1ern the use of SLch 
means of transportation. 

1 0.2. Tho STATE shall have the right to use for except onal matters any 
transportation and communication faclli~/ installed by the Contractor, 
subject to n fair compensation mutually agreed upon which wfll not be 
In excess of tile prices and tariffs charge:J to Third Parties for simiiM 
services . 

10.3. Nothing ira this Contract shnll limit the STATE's rlg1t to build, operate 
and melnt~ln on, undor and along the ion-:! rr.ode evailable to lila 
Contrector lor tho purposes ol t11o Petroleum Operotions, roads, 
railroads. airports, landing strips, cQnals, bridges, ~lpellnes, useful 

· ·. telephone and telegraph lines. prov1ded that such r1ght Is not exercise<! 
'!' a manner ~ich restricts-or 1\inders tho -::ontr.actq_r~ rights _..,_ 

·n\lreunder, or tho Petroleum Operahons. 

' 

--
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ARTICLE 11 

APPRAISAL OF A PETROLEUM DISCOVERY 

11.1. In the event the Contractor discovers Petroleum. it shall, as prornpUy as 
pc•ssible. notify NOCAL thereof and submit to it, within thirty (30) days 
af:or II;!? date of tho te-nporary plugging or abandonment of the 
discov.jzy wall, a report Including all information relating to said 
dl~cover'y: 

11.2. If the Contractor wishes to undertake appraisal work relating to tho 
above-mentioned Petroleum discovery. it shall submit for approval to 
NOCAL. within six (6) months alter the date of notification of saJd • . 
discovery, the appraisal v.ork program and the estimate of tliel'eP.ited 
Budget. · ·~"t~.-"":.c.: ':" .. t:. ... , .. J ... • • -.:.; ·.~ t .. • . • :. .. 

"";,; ~ • _._ 4 • <-
~- . 

The provisions~ Article 5 shall be applicable, mutatis mutandis. to said 
pn:gram as regards its approval pnd performance, it being understood 
that the submitted program shall comply with good international 
peltoleum industry practice. 

11.3. If tne Contractor meets the conditions referred to in Article 11.2 and on 
roquesllo NOGAL, the letter shall grant toil an exclusive appraisal 
authorization for a duration of two (2) years from the date of approval of 
lne appraisal work program and the relaled Budget, in respect of the 
Appraisal Perimeter specified In said program. Except otheiWise 
provided by this Article. tne Contractor shall, during the term of said 
exclusive appraisal authorization. be subject to the same regime as 
that applicable to the exclusive exploration authorization. 

11.3-1. 

-
11.3.2. 

.; :~ t VI 

_ -. I~e ~lra~W-~~IItll~n..dil~~.llllli.Xfl..~;QP.J t~e "?praisal 
· • :work'l)i¢gratrrrotth1l~~o'ft?lh particular 1t 

shall drill the appraisal wells and carry out tho production 

-. 

tests specified in said program. . ... 
At tho Contracto(s request. notified at least thirty \3Q) 
days p:ior to the expiration of lho appraisal period above­

. defined, the duration of said period may be extended by a 
maxJmum of six (6) months. provided that such extension 
is justified by the· COntinuation of the drilling and 
productior tests specified In the appraisal program. 

Within three (3rmonths after the completion of appraisal 
work. and no later than thirty (30) days prior to the 
expiration of the appraisal period. the Contractor shall 
provide NCCAL with a detailed report glv' 
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11.3.3. 

. 
-']( 
~ 

lrformatlon relating to the di,covory and the appraisal 
thereof. 

If . after having carried out the a~pralsal work, the 
Contractor considers !hat !hE Field corresponding to the 
Petroleum discovery Is commercial, It shall submit to 
NOCAL, !ogether with the previous report. an application 
for an exclusive exploitation aut~orization accompanied 
by a detaned developmanl and production plan for said 
Field, specifying intor alia: 

(a) the planned dellmilation of the Exploitation 
Perimeter applied for by the Contractor, so that It 

: covers the area defined by the seismic closure of 
the Field concerned, together with all the techni!.)al 
justifications with respect to the extent o f said . 

.I w •• 

Field· - : . . -
' . . _.._ 

-·.(l>t · an esliiDat4-Qf ~reserves Ill place;Jt>e-proven 
~. ___ ,;. and probable recoveroole reserves and the 

· corresponding annual ~roductlons, tQgether with a 
study on the methods of recovery and the possible 
valorization of the procucts associated with Crude 
0~. such as any Associated Natural Gas; 

(c) - item by Item, the description or equipment and 
work necessary for production, such as the 
number of developmert wells, the number of 
platfonns. pipelines, pr:lductlon, procosslng, 
storage and loading facilities together with their 
specifications; 

(d) 

-"-:- -

'(e) 

lho estimated schedule for its lmpfementaUon and 
the projected date of P!'Oductiot) Sil!/14.J.Pi,. 

... ·----.. -··· .. 
• lhlf estima\eis cillnve~!!D~i!~ ~Jl-l9l\'-li?.tU:osts 
together with an economic evilluatipn • .:. . . 
demonstrating tho com nerclal nature of the •. . · 
discovery In question . 

11.3,4. The commercial nature of one or more Petroleum Fields 
shall bo dotormlned by the Co~traccor, provided that il 
shall, at the end of appraisal v..ork, SJJbmit to NO CAL the 

- economic study referred to in Article 11.3.3.(e) 
demonstrating the commercial nature of said Field or 
Fields. 

A Field may be declared commercial by the Contractor if, 
after taking Into account the pnvisions of this Contract 
and the submitted developmert and production plan. the 
projected incomes and expens3s determined in -------
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11.3.5. 

accordance v;ith good international petroleum industry 
practice confirm the commercial nature of said Field. 

For t.1e purposes of evaluating the commercial nature of 
said Field or Fields, NOGAL and the Contractor shall 
meet within thirty (30) days after the submission of the 
development and production plan accompanied by the 
economic evaluation. 

11.3.6. 4 Jhe development and production plan submitted by the 
;.._ .·Contractor shall be subject to the approval of NOCAL. 

- ~ ·--· , .: 

Within ninety (90) days after the submission of said plan, 
NOGAL may prop,ose revisions or modifications hereto by 
notifying the Contractor thereof with all the useful 
justifications. In that event, the Parties shali me~t.as. · .. 
soon as possible in order to consider the·proposel[ ' 
revis'ons or modifications and establish by mutual::_ ~ . 

,.agr('!ecnent the plan 1~ .its .final form; the plan .shati l;ie 
~flp).ed to b~ ap):>rov~. \l,x,NOCAL up<ln.tHe da~.of such 
a gre ement. . 

Shou!d NOGAL fail to notify the Contractor of its wish for 
revis'on or modification within the above-mentioned 
ninety (90) day period, the plan submitted by the 
Contractor shall be deemed to be approved by NOCAL at 
the expiration of said period . 

11.4. If for reasons .not technically justified, .the Contractor, within twelve (12) 
months after notification to NO CAL of a Petroleum discovery, has not 
applied for an exclusive appraisal authorization or· if, after its granting, It 
has not commenced the appraisal ~rk in respect of said discovery, or 
if the Contractor,.within ei{;hteen (18) months after completion of the 
appraisal work. does not declare the discovery as commercial, NOCAL 
may requireJhat·~.e Contr3ctor surrenders all its rights in respect of the 
area. deemed to encompass said disco.very withou.t anY. 'co{1'\pansation 
for the Contractor. If, within sixty (60~days afler N0c-Al!s re-qaest, the 
Contractor has not notified its decision, it shall surrender said·aiea'Snd. 
will forfeit all its rignts on Petroleum which could be produced from;sii)d 
discovery, and any area so surrendered shall be deducted from li1e 
s'!rlaces to be 'surrendered under Article 3.5. f 4?77 \\ 

·~ .... -/ If/! 1\ 
~ 

. q· 
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large' consumers. In the event of t'ansfer of the gas at a delivery point 
located upstream, the selling price stall be adjusted accordingly. 
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r . 

22.2. 

I 
22.3. 

2.2.4. 

ARTICLE 22 

FOREIGN EXCHANGE CONTROL 

The Contractor shall comp~· w.th the foreign exchange control 
regula!fOns, subject to the p<ovis.ions of this Article. 

~ .. ·. 
The Contractor shall have the right to retain abroad all the foreign 
currencies arising from export sales of all Petroleum to which it is 
entitled under this Contract. or from. assignments, as well as equity, 
incomes from loan and more generally, all assets acquired abroaq·by II, 
and to freely dispose ot suc1 foreign currencies or assets to 1® d~ent 
that they may exceed ils requirements for ~s operations iQ Liberia, . 

. ._,. - • • "!' -

No rostricti~ · ~~exercised on importali~~· by the Conttacior of 
funds Intended for the porfonn3nce of the Petroleum Operations. 

The Contractor shall have the right to purchase currencies of Liberia 
with foreign currencies, and freely excnange Into foreign currencies of 
its election any funds teld t y illn Liborio In excess of its local 
requirements at exchange rl t9S which shall not be less favorable than 
those generally applicable :o any other buyer or seller of foreign 

currenci\IS. ~lfl/j_ 
/ ' / I I J 
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ARTICLE 23 

APPLICABLE LAW 

The laws and regulations in force in :he Republic of Liberia and lh.e provisions 
of intenJ.ational law as may bo applicable to international oil and gas activities 
shall aJjply to the Contractor, to this Contract and to thq Operations which are 

the purpase the reo~. unless otherwise provided by t~d~~-

·. - ~ .• -:.- ,;._... 
·:.- -:.. .. 

-~ 
-':\. . .-~ 

-...... -~ - -~ -

-
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~RTICLE 26 

IMPORT AND EXPORT 

26.1. (at The 9ontractor shall have the right to Import· Into Liberia, In its 
o-~n ,arr.e o~n behalf of Its contractors and subcontractors, all the technlc~l 
eq•lpment, ma1e.rlals, machinery end tools, goods and supp[ies necessary In 
the Contractofs o~nlon for the proper conduct and achievements of the 
F .sttoleum Opera irons; such Imports include but are not limited to, drilling, 
ex~l01a!lon, deVelopment,! producllon, transportation, sales and marketing, 
equiJ:r:t;,rot, pipeline~. tanks, ge)Joglcal end geophysical tools, boats, ships, 
launcr; s, drilling barges, ships end platforms, production platforms; clvJ];.' • 
e1glreering and telecommunlcatlon.equiprT,~ent, power plants and aH:refated 
e •ulp~JU~rt, alrcral!. aU!OI)'lOtlve eq01pmeot and .other v.ehlcles, lnstrumools, · 
tools, s:>are partst811o~11nd addiUves, camping equlp'ffiC'ht.'plfl!OcUve 
c o:hir•O' and e,quipiilen"r,medlcal, surgical and sanllary equipment, supplies 
End :r..s!r~ments necessary for :he installation and operation of hospitals and 
~pensaries, documentation ettufpmont, construction materials of all types, 
lumber. office furniture and eqt. ipment, automobiles, explosives, chemicals, 
' J els. s.~ip supplies, pharmaceutical pioducts, medicines. 

26.2. 

' 
(b) The Contractor shall have tho right to import into Uberia, in its own 

nama or on behall of i Js-contraCtors or subcontractors, the furniture, 
cJolhlng, household a~pllancos and all personal effects for all the 
foreign employees and !heir famaies assigned to work io liberia for 
the.Contractor or Its contractors or subcontractors. 

. 
(c) H.owever, the Contractor, Us Qgents, contractors anctsubcontractors 

undenaka not to p~od with the Imparts mentioned In Article 
26. 1 .(a! insofar as su:h Hems are avaUable in liberia under 

,.. r.: .cquival'lnt cbndillons. of quantity; ·q~t'l)!IY. pri9_?;··delive!Y ~~'!~ terms of 
<>·c p;>ymont, unless sp~illc requirementS oltochnrcar&'mergericies are 

presented by the Cor. tractor. .. 
(j) The Contractor, Its agents, contractors and subcontractors shall. 

havo.tha.rightto re-e:<portfrom Liberia, froe·of all dutlos and taxes 
·' and at a_ny dme, all tt e Items Imported under Article 26.1.(a) and (b) 

which are no lo.ngor necessary fqr the Petroleum Operations excopt 
the ltciJlS which have become the properly o('the Stato under tho 
proVIsions of Miele <.O. 

All the. technical materials, machinery and tools, goods and supplies 
specified in Article 2f·.1 which the Contractor, its agents, contractors 
and $Ubconlractors. lheir foreign employees and their families will 
have the right to Import In one or more shipments to Liberia, shall be 
fully axempl of all du:les and taxes payable as ~II 
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importation ("entry dutios and taxes"} . 

As the case may bo, the eppllcatle administrative forma Illes wl bo 
those of the fol1ow1ng regimes: 

(a) 

4 

.. 

Exceptional temporary admiss'on rEgima in full suspecnslo, of 
entry duties and taxes for e~ulpmort, ma•erlals, machine; 
and tools, goods and sup pies necessary for the prop7r 
progress of th$ Peytroleum Operations, for the entire durat:;n 
of their use In liberia lnctuctng the continental she f, " be·~ 

:· understoo,d that for the equ';:meAt, nater1als, machinery >'Rd 
• ·tools, ·and gOods and supplie$ oonsLmed during th~ 

apfi!ra!ions. or Jefj in placa, the exceptional temporary 
admission discharge will be automat c by •imple qLart~rty 
declaration and without paymert of cuties and taxes. 

·~ .. 
In the event of a duly justified emergency, !he eci\!!pment, 
materials • .tools artd m.achlnery, ~oods a.!Jd supplie,11~i be 
placed at the dlaposat of the users a~ soon as they arrive n 

,i_Liboria· and the admlnistralillll regularization relating to the.· 
• ad.nflssion wiU be made later and as soon as possib'e . 

(b) Supply regime for consumable goods and foodstuffs. fLels 
~nd lubricants used at sao. in particular on all ships, air-raft 
and machinery used for potrc-'oum exploration and 
exploitation. 

(c) Exempt admission regime accoroing to the regulations b 
Ioree, lor furniture, clothing. h:>~seholc appliances and 
P~flal eff~ts. 

. . 
26.3. The Contlactor, Its. agents, contlacto·s and sctx:ontractors shal , 

providod. "tpat they Inform tho STATE in ed-:ance of their Intent 1o seU · 
and subject to the provisions of ArtJdg 20, have the right to sell in 

~ljlbe.cfa. aJI .equip"'1enJ4 mater1als, !ll~c."frery,and tocl.s •. goods and 
&~PRUss ~h'lhey have imp(lfted whon they are conslderecl as 
surplus and no longer necessary for t~a Petroleum Operations. In 
that even~ the seller shall be responsible for paying all dllJieil aNt 
tax11s applicable. on .the date of the transaction and for filing ijO the 

26.4. 

formali6e.s prescribed by the regulatio,s In force. · 

During tile. term of this Contract, tho Contractor, its C•Jstomers ard 
their carrfers shall have lht~ right to export freely at the export pont 
selected for that purpose, free Of all d~ tiOS and taxes and at any, 
time,1no portion of Petroleum to which the Contraclor is ontiUecfin 
&SCOrdaflCO with the provisiona ol this Contract, J)ft~ dediJ{;tiOO o( all 
deliveries made to tho STATE. -V/ 

( 
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ARTICLE 27 

DISPOSAL OF PRODUCTION 

2•.1. Each Cplendar "oar, up to a total of lon perconl (10%) of lho share of 
Crude~ II PIOductlon to whloh the Contractor Is enllllod, sholl be sold to 
NOCAC,by1he Contractor for the purpose of solfsfyfng the needs of the 
dOmesUc marl<ec of Liborla. Such contribution of tho Conlraclor shall 
b'o In proportion to its share of pi'Oducllon, In the total Crudo Oil 
Producllon In Ll'eila. 

The quantity oi Crude Oil the Conln!C10r shall be obligated to ~II io· 
NOCAL shall be notified to il by NOCAL at least throe (3) mol)lhs ;prior 
to tho begJMing of each calendar quarter. · · -- · ..... . ~ . ~ ·.• _ _,_ 

:1 .2. Tho price of lhO Crude 0" sold to NOCAL under ArtiCle 28.1 for tho 
neods of lhe domestic market shall be the Markel Prlco donned In 
o,rttoto 16. 

That Crude 011 prlco shall be payable to lhe Contraclor In Dollars two 
(2) months after· receipt of tho invoice unless otherwise agreed 
betwopn tho P.artles. 

27.3. The transfer ol title to, and rfsk of, lhe shore of Polroleum production to 
o,yhlct) each pa:ty is entitled shall be made at the Delivery Point, or at 
any other transfer point agreed between the Parlles. 

27 .4. Each of the Parties shall have lho right nnd obligation, ,to dispose of 
and 1111 the shore of Pe1J0101.1m to which Ills enUifed under this Contract • 

~ . 
Such shpro sf.all be lift~d on as regulllr o basis as possible, 11 being 
un(lor,tood lh5f each of tho Parties, within reasonable llmJIS, Will be 
authorized 10 ift more (overllft) or less (underllh) lhao Its sharo oJ 
Petroleum pre duced and unllftod by the lifting doy to the eXionr tha~ 
such overfift cr underlitt doos not Infringe on the rights or tho oth&.r 
P.erly and 1$ a>mpaUble with the produellon rato und lho storago 
capac;lty. In t ,e establishment of the soquenco of llttings, priority will 
bo glvon.to lho f"arly w[th tho largo at shoro of produced end unllfted 
qua.htil>tof Petroleum at a giVen lime. The Parties shall periodically 
meet to estattish a provialonalllfllng program on the· bosls or the 
p-rinclptes-above-doacribod and laking into accounl tho wishes of the 
Parties as rogards the daloa and quantities of lhoir liftlngs, prollided 
lhat lhose·wishes ere compatible with said princlpj 
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ARTICLE 28 

PROTECTI::JN OF RIGHTS 

28.1 . The Contractor shall taka all necessary steps to achlovo the objectives 
of this Contract In I~ conduct cf Petroleum Operations. 

28.2. NQCALshall taka all nooossar; stops to facilitate the Implementation 
by~J'lf1 Contractor of the objecti·1es of this Conttoct, and the STATE 
shall protoct the property ond operations of the Conttoctor, fls 
employees an~ agents In the tetritory cf Liberia. 

28.3. At the request of the Controctor tho STATE shall prohibit ifiEI' 
construction otdwelling or .business buildings In the l(!clnll9 of. • 
lnstaflailon&.Whlch the Contmclcr may docl~ra dangerous ~!11! result of 
fls opora)lons . • It shall take all necessary precautions to pr.ohlblt 
a.nchor\i\9 I])Jho \'lclnl\y ot submeorged pipelines a\ r\vor passages. and 
to prohibit any hlndranoo to the u~e of any other Installation necos.sary 
for the Petroleum Operations w~ther en land or offshore. 

28.4. The ContracJor shall take out and cause to be taken out by its 
contractors and subeontractprs. h respect of the Petroleum 
Operations, all lnsuranoos of tha t:-pe and for such amounts 
customarily used In the lntematlo'lal pallolaum Industry, lncllidlng 
without limitation, third porty liat>ft,t; insurance and Insurances to cover 
damage to property, fadlitlas, aqd ,>mont and materials, without 
prejudice to such Insurances whld: woufll ~ required under Liberian 
legislation . 

. .., .• .• ,.;,. •. ·:. {:t:t~ -..... - .. .,.. • t • • ' - ~. ..._-r -~' ; 

.. 

- • 
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ARTICLE 29 
\,9}-

• . -
' j 
;_,,; 

29.1 . 

29.2. 

PERSONNEL AND TRAINING 

The Contractor shall, for tte purposes of the Petroleum Operations, 
employ .Liberian personnel whenever qualified on equal basis tor 
requirGfnenta of the employment 

" -.. _ ~ 

Managers; technicians, er;glneers, accountants, geologists, 
geophysicists, sciOfllist~. c.homists, drillers, foremen, mecihanics, skilled 
workers, secra!arfe'! and <'xocutive employees may be hired outside 
Liberia if similarly quilllfiec-specialists cannot be h ired In liberia. - • 

• , -4 .: . .. - . ~~ ... 
Upon commencement or 110 Petroleum Opefations, tho Contractor _ -
shall orgacye a-training p-egram for Loberian nation31s. Fcir tiilr' 
purpose thlt:_!;p!ltractor stall devote a minimum annual training Budget 
of: 

(a) $100,000 Dollars ruring each year of lhe exploration periods; 

(b) St50,000 Dollars wring eacih year of the exPloitation periods. 

(c) An(:! $150,000 Dollars per year in the exploration phase and 
~2PQ.OOO per year in the exploitation phase for Sodal and 
Welfare. 

The training, Social and Welfare expenses b«>me by the Contractor 
shall be included in the recovemble Petroleum Costs. 

29.3. The 'entJy into'-l)l~eda'Of ;II foreign persomel shall be authorized and 
the STATE str.~» is,;Ujl Jl'it> documents necessary for that entry to all 
members of the foreign p'llsonnel. sucih as entry visas, working pennlts 
and exit vises. .in compliance with the immigration regulations in force 

29.4. 

in liberia. - ··-- · 

Arthe requost o f the Conlractor. the STATE shall facilitate any 
immigration formalities witlllia Immigration Buroau, at the points of 
entry Into and exit from liberia, in respeCI o f the Contractor's 
employees, contractors, subcontractors and agents. and their families, 
all wl!ho~ undue delays. 

All 11\0 employees required for tho conduct of tho Petroleum Operations 
Shall be under the Contr£cto(s authority or that or its contractors, 
subcontractors ond agen:s, '" thoir capacity as employers. Their work, 
number of working hOUfS, salaries and any other matters relating to 
their employment conditions shall be detann~·nad by~~actor or 
its contractors, subcontractors and agents. 

' 
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30.1. 

30.2. 

ARTICLE 30 

ACTIVITY REPORTS IN RESPECT OF 

EXCLUSIVE EXPLOITATION AUTHORIZATIONS 

T~ proyisions of Article 12 sha I apply, mutatis mutandis. to any 
exC!u~ive exploitation authofizalioos. In addition, the following periodk 
activity reports shall, inter alia, t e furnished in respect of each Field: 

(a) 

(b) 

daily production reports: 

monthly repoJt~ sl<jting the quan!lti~s of Petroleum.pcc$iu'ced 
and those sold dur:ing the preVIous monfh togethercWith" 
infonmation on such sales. · . • ·<- · · 

.;;.,"v-
·~ 

Unless·lh!I~Ontractor gives Its written consent, the information relating 
to a Field under exploitaiion, except stallsllcal data about activity, shall 
be considered as confidential by the Parties during the term of this 
Contract. 

The Contractor shall forthwith notify the STATE of any material damage 
whatsoever caused to the petroleum fields or facilities, and shall take 
all necessary steps to terminate t and carry out the necessary repairs. 

30.3. From the year of granting an exclusive exploitation authorization, the 
annual.report referred to in Artide 8.2 shall also Include t!le following: 

(a) 

(b) 

information on an develop<Mnt and production operations 
ca'rri~ out<!"!irl\11i!d previous ~alondar Year. including the 
quJmtiUes of f?etrol~om.-procuced and those sold, if any: . . ·~ 

~ 

information on all transpor.ation and sales operations together 
with the location of the main facilities buill by the Contractor, if 
any: · · 

(c) a statement specifying the numbor of employees and workers, 
their qualification and their nationallly, together with a report on 
the medical care and train 1g prov~lde~· t thew . 

· ~ ~- ~I\ 
'· 
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31.1. 

31.2. 

ARTICLE 31 

ARBITRATION 

In the event of any dispute between the STATE or NOGAL and the 
Contractor relating to, or arisJrrg out of, th& Interpretation or execution 
of the erovlslons ofthl3 Contract, the Parties shall make their best 
effort~t:10 settle such dispute amicably. · - . -:- -; 

If within three (3) monlhs fro11 the date of notice of such dispule by 
either Party to the other, the Parties have not reached settlemen~ the 
dispute shall, at tho re:j\lest Jfthe most diligent Party, be ref&lTed for 
arb!trallon to the lnterna'ttor.af Chember of Commerce In acCOflll!rice 

. v;ilh Hs rules and regulations. ··· - _ - · ~ :_ 
· • . : ,. •• I 0: ~ • •' •• • • • ',;,._- • 

'l'he arb~J_lon shall be held In Londoo, England. The language used 
durt119 th11 ~_Jdure ~hall be !he Engli$h language. The arbitration 
shalf.bo.determrned bl' three (3) arbllrators. The arbitrators shall not 
have the-~ame nationality as the Parties: 

The.arbijratlon tribuna 's award'shall b9 final; It shall be binding on the 
Parties and $hall be enforceable in·any court of appropriate jurisdicllon. 

31.3. The expenses of any aribitration shall be borne equally by the Parties, 
that is to say, each Pa 1y shall pay the expenses or its own arbitrator 
and 1t1e expenses o(JI' e th'rd arbilrator in equal shares, and any 
expenses Imposed by tho inlemationaJ Chamber or Commerce shalt be 
shared equally by !he Parties. · 

rho· performance ·by tt e P.ruties;of their obllga\lons under this Contract 
shall not be sy~onded during~? ~urse o~a!ion( · 

~ 

• 

0 • c:JbJ}, 

?age 54 of 7 5 

- .··· 

-
""i 

t.!' ! 

"'.l 
r..: 

.... 

.... 

.. 
r ... -
p./ 

• .... 
.... 

... 

-. 

-
-
... 

.... 

-
--
L; 

J 



.., 

M 

t . 

t 
~ 

,1 . I 
I ... 

1 I 
'1 ,.. 

• -

rl 

...., 

... 

.... 

' 

' 

I 

I 

• 

\ 

ARTICLE 3~ r . '~-S~h!J'"' 
'• ·, <{,. .\ . 1: 

. •.1 <>. , ' '\, ........ 

""' 

32.1. 

FORCE MAJEURE 

No delay or default of a Party In ~-erforming any of the obligations 
resulting from this Contract shari b9 considered as a breach of t~is 
Contract If such delay or default 's caused by a case of Force Majaure. 
~ . . 
~ 

lffn' !he event of Force Majeure t·e performance of any of the 
obligations under this Contract is delayed, that delay extended b~ lle 
period of time required to repair tte damage·caused during such d3tey 
and to-resume lhe Pirtroleum OI)E:<ations,-sfiall'be'added to thj! ~e1od 
provided by this Contract for the performancErofseld o~)lgatlon, and 
the excltisive exploration or exptc1!ation authorizations s~ar(l)e. - · 
extendedby'lhat period as regann the area concemed'by.Foree 
Ma)etire: •. - · 

:~ ... _._ 
~--

32.2. F.orc'l Maj~uio.means any event Jnforeseeable.and beyond the coWol 
of a Party, such as: earthquake, flood, accident. striko, lockout, rlor, 
delay in obtaining the rights-of-w<~. in.surrection, civil disturbances, 
sabo,tages, acts of war.or conditlcns attributable-to war, or any ~!her 
cause beyond Its control, similar t: ~r d1fferent from those already 
mentioned. · 

32.3. Where a Party considers it Is prevented from performing any of its 
obligations b)! the occurrence of Force Majeure, it shari fOlthwitn ootify 
ttle other Rarty theroof 11Y specifyhg t!lo gro~nds for ostablishir;~. Face 
M~je,ure, and teko all necessary a1d useful steps to ensure the nornal 
resumption of the performance of t1e concerned obligations upon 
termination of the event consti~tir_g the Force Majeure . . -. 
Obligatioifs other than those affecied by Force Majeure shall co1tim.e 
to be pe)iormed In accordnnco wil1 :he provlsloi}S of this Contract. 

-

. . 
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ARTICLE 33 

JOINT AND SEVERAL OBLIGATIONS 

AND GUARANTEES 

33.1. All tM~clal.[sos, conditions and provisions of this Contract shall be 
bindinifoli the Parties and theJr respective successors and assignees. 
This Contract conslltules ·the only agreement between the Parties and 
no previous cornniunicatlon, promise or agreement, whether oral or 
written, betWeen the Parties, related to the -pyrpo$e of this Cpptract 
may be ass11rtt d to.~Jmencl the clauses hereof. · .' ;"" \' 

· -; l. • 

The STATE certifies erd,li.Uarantees that .lhere i,s.n<i other'apP.ii~blo 
agreemen~tl) respect to tho petroleum rights within the Delimited 
Area, that lfwll$ {form Its obligation in fairness and good faith and 
that this Contract will not be cancelled, amended or modified except by 
agreement between the Parties. 

33.2. Where the Contractor Is constffuted by several entities, the obligations 
and Habnities of those entities under this Contract shall be joint and 
seve·ral. 

~ r-

·, / 

. -
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. 34.1. 

ARTICLE 34 

RIGHTS OF ASSIGNMENT 

All or part of the rights and obligations arl~ing from this Contract 11ay 
be assjgned by any of tho entijies constituting the Contractor to 1hird 
Parti~ whose technical and financial reputation is well established; the 
assigrnres ·with the other entities consmutlng the Contractor shall 
thereafter be jo!nlly and severally liable for the obligations arising from 
this Contract. - . . . , .. . 
The terms of on)'asslgnrnent shall be subj9ct·to the prior apQr~J of 
NOCAL, which approval shall not be unreasonably withhel<t. • • . . . . . ' . •.. . . "·-
If within th!fu- (30Tdays following notification to NOCAL of a p{oje=ted 
assignm<l~~panied by all the related information and tho d,..lt 
assignment deed·, NO CAL has not given its decision, that assignment 
shatl be deemed to bo approved by NOCAL. 

From the date of .approval of an assignmsnt •. tho assignee shall ccmply 
with: the terms and conditions of thls Contracl 

34.2. All or part of the joint and several rights ~d obligations arising from 
this Contract may be freely assigned at a~y time by any of the enti.ies 
constituting,tl1e Contractor to one or more Affiliated CompaiJjes or other 
entities constituting tho Contractor . 

• ~ 
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ARTICL E 35 

STABIL.ITY OF CONDITIONS 

. 
-"f > 

· 35.1. This cii"ntract Is ~xecuted between the Parties In accordance with tho 
laws and regula: ons In force at the date or 118 signing and on the basis 

_, • • , of.~UIJM~JgpsJ!_f.JJ!&.Iill"'i prut (ll(l"latloos,a5 r.galds,-illter-afia, tho 
---- · 4ieon0nlrc;Tsca1 and ftnanclal-provisions of this Contract , • . ;~~ : · 

,, 

3~ .2. Consequently, shoul:l new Jaws or regulations modify the proVisiOns of 
the Jaws and r&l:ufatlqns In force at the dato of signing ofthls"6Qntract 
and shoul~$6 mc-dlflca_Uomt bring abcut a material change. "in the 
respective &t9fl(jmlc situation of the Parties resulting from the original 
provisions of safj Ccntract, toe P.arties shaU In good faith enter into an 
agreement with a view to modifying tho'se provisions In order to restore 
the economic ba!ancs of the Contract as Intended at the signing 

thereof. ~ 

-- ··-- ' 
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ARTICt..E 36 

IMPLEMENTATION OF THE CONTRACT 

36.1. T.lfe Parties agree to cooperate in every possible manner to achieve 
the-objectives of this Contract. 

NOCAL shall (acilitate !he Conlroctor's performance of its actilritlas by 
granting It any permits, licenses; access rights necessary for !he 
performance of !he Petroleum Cperatlt:ns and by maklni:avl!ilabte to it 
any appropriate services and fae/li:les, so that the Partles~'Cartobtaln· 
the best benefit from a sincere c::xperation. However,1h·e'eonlroctor 
shall o~e~ the applicable procedures and formalities, a}'ld shall apply 
to thli i:bm~tent Mlnistdes and/or Agencies of the Administration . . . . 

36.2. Any notices or other communlca·io1 under this Contract shall be 
deemed to have been made wt>En thO',' are delivered to an authorized 
representative of the Party concerned a: the location of said Party's 
principal offiC9 In Liberia, or sent by tele3ram, cable or facsimile with all 
expenses paid. or deposited as ragistered letters with the Postal 
administration of Liberia wllh pos:age pr3pald. 

Notifications shall be deemed to ha·te bEoen mado on the date when the 
addressee shall receive them. 

36.3. If NOGAL considers that !he Cont-a.;tor has committed a broach in the 
performance of any of its obllgatlcn~. It s1all.so notify the Contractor in 
writing and the Contractor shall htve SixtJ (60) days to remedy the 
breach-or niter the matter to arbitraoon ir accordance with this 
Contract 

36.4. The terms and conditions of this Cor tract may be ,;odiOed.on'ly-in · 
writing and by mutual agreement tet.¥een the Parties. · 

36.5. Unless otherwise specified In writlrg. the Ministry and NOGAL shall 
repres.ant the STATE undpr this Comracl 3nd is empowered to grant, In 
the name 'ond on behalf of !he STI'TE, arry consent necessary or 
useful tor the implementation of this Contract. 

36.6. Headings in this Contract af1l lnsertoc for purposes of convenience and 
ro(eronce ond In no event sholl dofhe, ros~rict or doscribo the scope of 
objact of the Contract or of any of iB daus3s. 

36.7. Appendices 1 and 2 attached hereto shal form a_n integral part of thls 
Contract. 

v 
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' ' 36.8. Any waiver of tho STATE or NOCAL concerning the performance of 
any obligation of the Contractor sha I be in writing and signed by the 
representative of the s - "l'E or NOCAL, and no waiver shall be implied 
if !he STATE or NO:::AL coos not exerclsj ~ 9l'jts rights to wliich It Is 
entitled under this Cont:.o ;t. A 
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ARTICLE 37 

EFFECTIVE DATE 

Upon execution by the Parties lhls Contract shall become effective, the date 
of execution being r0f6f'l'ed to as the Effective Date, and said Contract shall 
become b~in~ on th.e Parties. . . 
IN.WITNESS WHEREOF, the Parties have sig1ed this Contract on the date 
as set forth below. · 

For the National 011 Company 

of Liberia- NOCAL 
~· . -
"' .A'" 

By:] r\. .. 6-'---- )--

F. Musah Dean Jr. 

President & Chief Executive Officer 

For Oranto Petroleum Limited 

WITNESS: ... .&..·~· . • ·f. 
··~ .,. 
.~ . ' 

By: ~1" 

WITNESS: 

., . 

I [ :· 

., 
-
' 

By: ' =' t By: V.47' u;,~-vv--" 

Chairman 

For the Republic of Liberia . 

By: ---------------- Date: _ _ _ _ _ ___ _ 

His Excello~y. C. Gyude Bryant -. 
Chairman, National Transitional 

Government of Liberia 
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IN WITNESS WU£REOF, t1e Ponies have signed this Contract on the date as set forth 
below. 

~ ~ 3={~/o6. 
u • bate b~odee J<.romon 

P lDENT/C£0 
N<\TlONAL OJL COMJ'ANY OF LIDERIA 

O'!- o7-o6 

Dr. Richard Tolbert 
CHAIRMAN, NATIONAL INVESTMENT COM. 
REPUBLIC OF LTDERIA 

- - M4 . 7? I / tj&~L<l 
Attested: 
Hon. Frances JohnSOn· Morris 
MINISTER OF JUS'OCE 
JtEPUDLIC 01' Lffit 

Date 

o ~- IS"" -o<:, 
Date 

·.:~ ot" 

A .. , .... ~o-~;~~ c 
Date . I 

~-tG-ol, 
Date 

4·r~ a .. z.m.b ate' 

1: Ail - •T 

1'/- 0 i'- 2.-ooC. 
Npproveil: 
Eet Excellency 
Ellen Johnson-Sirlcof 
f"RI!SlDENT 
REPUBLfC OF LIDERJA 

~ 

R:ntifie<l; 
1--ational Lcgislnwre or the Republic of Liberia 

Qate . . 
·-

Date 

--.....!.'_ j 
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APPF;:NDIX 1 

AU ached to and made part of this Contract between the Republic of ._iberia 
and the Contractor. 

·.:.~.;,;;, . 
-·! .;..,...i!, DEbiMITED ARE;A 

On tlie Effecti_ye Date, the Dellm~ed Area, designe!.ed a.s Block L8,12, ls 
formed cy 'the Jlrea·ill'~luded Inside the perimeter ccnstitu ted by.,!h~->~<.~>.i~ls 
indicated:'(Jn the map 11t1ached lhereto, Po'nt A is the southern most :xint. 
further points follow alphabetically in a clockwise direction. around the t lock. 

i . 

. 
Th_e geogr~phical. coordinates of those poi 1ts are the following, witb •e.furence 
to.'the Gree.nwich meridian: -~~:-~·:: . 

Point'*' _ _ 
' . 
.":'!'~ ;-"~ 

LB-12 A 

LB-12 B 

LB-12 C 

LB-1 2 D 

- . . 

Latitude 

5.0265881N 

5.2087663N 

5.974'7965N 

5.7891339N 

.. 
' ·' 

Longitud9:"" 

. 
10.603417W 

10.808260W ... . 
10.199498W 

-;;. 
9.9970695W 

Those coordin.ates are only given for purp~es of il: Jstra_tion ancj sh~ll not be 
considered as ttie boundaries of the natioMI jurisdiction of Lib'~ria:. . . . 

. 
The surface of the Delimited Area above-defined i~,.';~;d to be e~i.al to 
about 3295.119 sq. kms. ' 

( 

~ 
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APPENDIX2 

Attached to and made part of this Contract betv.een the Republic of Liberia 
and the Contractor. 

ACCOUNTING PROCEDURE 

Article 1- General Provisions 

1.1 . Object · 
~ 

1.2 

1.3. 

This ~clliiuntinj;j Procedure shall b.IIO-i,~d and observed in the 
performance of the obligations undet the Contract to which this 
Appendix is attaChed. 

Accounts and statements 
• ... t". . 

. 
The registers and acoountlny books of the Contraclqr shall b~1i\ 
conforml&wltli accounting rules and regu13tions for business 
appilcjlbJM1b<!riO. However, the Contractor may apply !he 
accounlihg rules and procedures customalily use~ I~ tho petroleum 
Industry. insofar as none of these are contrary to lhe rules and 
regulations referred to above. 

In accordance with the provisions of Artic.e 25 of the Contract. 
accounts, books and registers shall be mahtained and recorded In 
Dollars. These accounts shall be used, Inter alia, to determine the 
amount of Petroleum Costs, the recoveryo' said Costs. the production 
sharing, as well as for lhe purposes of Conlractor's tax return. 

-
The Contractor shall record all operations c-~nnected with the 
Petroleum Operations in accounts separalo from those r11lating to any 
other activities which II may carry out in tho Repul>lic of Liberia. 

All acco~nis~ ~oks, records and statements, togother with documents 
supporting expenses incurred, such as in-~ices and service contracts. 
shall be kepi In the Republic of liberia in order to be providoo at the. 
request of the competent authorities of Literia. 
. 

lntqrprotath,r 

The definillons of the terms used in this Appendix 2 shall be the same 
as th~&Off the sarne tormo eot for1h In the Contract. 

In the event of any conflict between the provisions of this Accounting 
Procedure and the Contract, the provlsions1~h!l..AlntraJ:t shall '""" . 1 

~ . 
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1.4. Modtflcatlons 

The provision.s of thos Acco.l."ollng Procedure may be modified by 
mutual agreement betwee1 !h~ Panies. 

The Ponies agree that if an:. provision of the Accounting Procedure 
proves l~oqultabjo to either Party, such provl~8, sp~u be.motlified in 
good felt!> by the Parties. ' 

. 
>f -' 

4!1 • •• . ~ ' 
··..o.,..~ 
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Anlclo II-Potroleum Costs 

11.1 . Petroloum Costs Account 

The Contractor shall maintain a ·;::~troleum Costs Account" which will 
record in detail the expenses lncurted by the Contractor directly relatln;] 
to tho Petroleum Operations carr'ed out under this Contract, and which 
will be recoverable In accordance with the provisions of Article 16 of the 
Contract. 

This Petroleum Costs Account Sh3•. inter alia, record separately, by 
App{aisai-Perimeter or Exploitatio1 °erimeler if a.ny, the following 
expense\: 

(a) a>ploraUo_n expenditures: 

(b) 'IPPfBisal expenditures: . -·7 ~· ··•.· . . 
•' ~ 

(c) development.,xpendltures: . ' .. "-

(d) e{~~.;,, expenses: -. . 
(e) financial costs: 

(f) overhead costs in Liberia; 

(g) overhead costs abroad. 

The P ottol4urr. Costs Account shatl<~nable, Inlet alia, to Identify at any 
tjme: 

(a) the total amoum o1 PQtroleum Costs since the Effective Date: 

(b) the total amounc of Petroleum Costs recovered; 

(c) the tolql ""'c""' credited to th9 Petroleum Costs AC'COimt 
DU!li~~;i;1, . Mi.;le 11.4.(b) belo'A-

(d) tho total omount of Petroleum Costs which remain to be 
recovered. 

For the purpos•s of Article 16 of the C.c1tract, Petroleum Costs shall be 
recovered in :~.e following sequence: 

(a) explortation expenses in respec: :>fa Field incurred and paid 
.froq, the date of commencement ~f regular prod~ction; 
- ' 

(b) financial costs; 

(c) other Pelloleum Costs. 

' 
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In addition, within each of the fo·egolng categories, the costs shall be 
recovered In the sequence in which they are incurred. 

Unless otherwise provided fer in this Accounling Procedure the intent 
of the Panics is not to duplic•te any Item of the credit or debit of the 
accounts maintained under t1e Contract 

11.2. Items doblted to tho Petroleum Costs Account 

The following_ expenses and costs shall be debited to the Petroleum 
Costs ~oun_t: 

,._ . 
11.2.1. Personnel expenses 

All payments In respect or the sa aries and wages ol the Contractor's 
employees directly assigned ·o the Petroleum Operations carried&)~! ·· 
under this Contract, in the Reputfic or Liberia. whether temP.Oraply or 
permanently, Including amounts inpose<j by the applicable laws:,.__od · 
costs of emp]9~e__s'_pener.ts and all additional charges or expenses in 
acoorqance ill[th t~ individu~ or oollectlve employment contracts or 
pursuant to lhiJ,e6ntractcr's J:ers onnel policies. 

11.2.2 Ovorhoad CO$ts In Liberia 

Wages and salaries of the Contr<ctor's personnel directly engaged in 
the Petrcleum Operations In the Republic of liberia, whose work lime 
is not directly allocated to the Jrograms. as well as costs or maintaining 
and operating in Liberia a mah and administrative office and sub' 
offices necessary for the Petroleum Operations. 

IL2.3. Overhead costs abroad 

The Contractor shall add a reasor able amount as overhead paid 
abroad, connected to tho carrying out of tho Pelroleum Operations by 
the Contractor or i!s Affiliated Companies. such amounts representing 
the estimate<fcosf·of smvices directly re!\dered for the benefit of the ' . . . 
said Petroleum Operations. 

The amounts charged shalf be previsional amounts estoblished·on the . 
basis ol the experience of the Contractor, and shall be annually 
adjusted according to the actual costs borne by the Contractor. 

However, overhead costs paid abr)ad sha I be charged only within the 
following lim~: . ~ 

(a) prior to the grant of an e<clusive exploitation authorization One 
Hundred percent (100%: of the expenses charged to the 
~etrole~m Costs Accourt excluding over~e~ts ror,..the year 
10 questJon; 

• 
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(b) • from the grant of the firs' e.><clusive exploitation authorization 
One Hundred percent (1 JO%) of expenses charged to the 
Petroleum Costs Account excluding overhead costs for the year 
in question . 

11.2.4 Buildings 

Construction, maintenance expenses. as well as rents paid for all 
offices. houses. warehcuses and buildings of Other types. including 
housing for employees. and cos I of equipment. furniture. and fittings 
nacessa!Y tor the operation of those buildings directly required for the 
pe'lrmaQce of the Petroleum O;>erations. - . 

11.2.5. Matorl~ls, oquipment and rentals 

Costs of equlpm~nt. materials, mgchinery, and facJii ties purch&seej or 
provided for use In the Petroleum Operations. os wall as re"n1als·or 
compensations paid or incurred for the use of any egulpmel\i or~· 
facJiiUes roqulred directly foo lhe performance of the Petroleu,_.. 
Operallon~. • • 

~ 

11.2.6. Servicos:"-,_~ 

Costs of services direclly related to Petroleum Operations rendered by 
subcontractors and consultants, as well as any costs directly related to 
services rendered by the STATE or NOCAL or any other authorities of 
the Republic of Liberia. 

Costs of s ervices directly related to Petroleum Operations rendered by 
Affrtiated Companies, provided that such costs shall not exceed those 
normally charged by independent companies for an idenUeaJ or similar 
service. · 

11.2.7. Insurance Premiums 

Premiumsyn!q,for in<ura!l<.ts t<Jstomarity taken out for the Petroleum 
Operations to bll carriod out by the Contractor . 

11.2.8. Legal Expenses 

All expenses of handling. invesligaticn and settlement of litigation or 
claims directly arising from the Petroleum Ope.rations. 

11.2.9. Financial "Sosts 

All interests paid by the Contractor in ·espect of the loans from Third 
Parties and advances obtained from A.ffiliated Companies, provided 
that those loans and advances shall b~ for the purpose of the financing 
of Petroleum Costs relatod only to lhe development of Petroleu 

~-:Jta--9 
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Oper~lions In respect of a Field. In the event such financing Is 
provided by Affiliated Companies, lh!l allowable interest rates shall not 
exceed the rates customarity used in th.e International financi-al markets 
fO< loans of a similar n3ture. 

11.2.1 O.Othar Exponsos 

Any other expenses in~urred and paid by the Contractor for the 
purposes of the neceS>ary and proper conduct of the Petroleum 
Operations under the approved Annual Work Programs and Budgets, 
other_Jhon tho expe~ses covered and dealt with by the foregoing 
prov{Sions ~f this Arttcl9 and other than the expenses excluded from 
the Petrofeum Costs. 

11.3. Expensos not cl)argeable to the Potroloum Costs Account 
. 

The expenses which a:e net direcUy necessary for tho performance of 
the Petroleum Opera lions, and the expenses excluded by th_~ ·: . 
provisions of the Contnct or this Accounting Procedure 'as well-as by 
the regula!iOntrln force in Liberia, are not chargeable to the Petroleum 
Costs Acclb.u.nt~~d shell therefore not be recoverable. · 

Such expenses shall irdude, wilhoullimilallon: 

(a) expenses relating to the period before the Effective Date: 

(b) any expenses n~ating to the operations carried out b~nd the 
Oolivory Point, SJeh as transportation and marl<eting costs: 

(c) financial costs relating to the financing of exploration Petroleum 
Operations, and those relating to the share of financing of 
development Pe:roleum Operations: 

(d) bonuses defined in Article 19 of the Contract: 

(e) exc}"lange losses. 

11.4. Items c roditod to the Petroleum Cos ts Account 

The following incomes and proceeds shaU, tnter alia, be credited to lhe 
Petroleum Costs Aecotnt: 

(a) income arising from !he marketing of the quantity of Crude Oil to 
which the Contta.:tor is entitled under Article 16 of the Contract 

• foc_lhe purpose o' recovery of the Petroleum Costs; - . 
(b) any othor Incomes or proceeds related to the Petroleum 

OporaUons, specmcally ihose arising f~ 

• sales of relale:l substances; d2 
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httiole Ill -' Qliltlt Evaluatlbr Basis For Services, MiltMfl~l~ !(lid 
Bq\lljlthent ljaed In the Petroleum OpqfaiJtin~ 

I!L: . 

111.2. 

HU. 

Technical sorvicos 
' 

A reasonable rate shall be charged for the technical services rendered 
by the Contiactor or i:.s Affiliated Companies for the direct benefit of the 
Petroleum Operations carried out under the Contract, such as gas, 
water, core analyses and any other analyses and tests, provided that 
such charges shall not exceed those normally charged by independent 
tec~lcal service companies and laboratories for similar services. - -
Pur~ha'ie of materials and equipment 

Materials·a·nd eq\..lpme~t purchased from Third P~rtles aild directly 
necessary for the per'ormance of the Petroleum Operatlons_.9fl~ed out 
under the Contract shall be charged to the Petrqle~m Cost&} \cco!)nt at 
"Net.Co~t' lnll~rt~d b~ the ContraCtor. ·. · . . . ', ~· · · • 

"Net boAt $n~ i.~clude such item~ as taxes, shlb.pjrJp ~~pn~ fi.es, 
trans~oliaiiOfi; lpadlog ~nd unloading costs, llcek~ti fe~~. llllated to the 
supply of materials and equipment. as well as tral)~it lds~es not 
recovered through in~urance. 

Use of equipment and facilities owned excluslvoly by tho 
Contractor 

Equipment and facilities owned by ll)e Conuactor and used directly for 
the Petroleum Operations shall be charged to the Petroleum Costs 
Account at a rental lll1e which shall be sufficient lo cOver maintenance, 
repairs, depreciFllion and services required for the performance ol the 
Petroleum OpeiaUon ... 

Ill.'. Valuat[on of materials .... - ..,./ 

·- .. 
All materials transferred to Liberia from the Contractor's warehouses, 
or from those of any e-ntity constituting the Contrac\or br their Affiliated 
ComiJMie~, ~t,a[l be valued as follows: • :~ • . 

(a) foli\W M~lijrial 

r ""' never bean used; one hundred percent (10 %) of the current 
New material (ccndition "A") means new m!erfal whlcf> has 

, Ol:i'rKet prfce. v.hich corresponds to the prl .normally charged 
for simiiar sup~ lies in arm's length transactions between buyer 
and seller. 

-

' 
\ 

-

Material in good condition (condition "B") means material in good 
condllicn whic~ Is still usable for its originai JlWllose·vo~lthout 
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• rep11fr, at a maximum of soventy-flvo ~ercent (75%1 of t~.o prfco 
of nil'.\ material. 

b) Othor used material 

Other used material (condillon "C') means material4till u3lltle 
for lis ~riginal purpose. but only after repairs and re::ondiUonlng: 

• ·at a maximum of fifty percent (50%) of ·he price of n~w rr a :erial. 
~ ~ 

.cr·' ·M~J orlaiiP poor condition 

f.\a·.bral in poor condition (condition ·o1 ri111P.r.• ms\4nal nc 
lonrJ&I usable for ils original purposo but stlj,l 'U~a~lo ibf.Qt 1er 
purposes: at a maximum of twenty-five pe[cent (t6•.;,t_of :hs 
price •)f new material. •• ~-... ~ 

(d) i$.ct<ll •materlal 
~~ 
Sctap material (condition 'E') means m~terial beyon·j usage and 
re10air: prevailing price of scrap materiaL 

111.5. Materials aud equipment dlsposod by tho Contractor 

Materials and equipment purchased by an the entities consllutiO{; t· e 
Contractcr shall be valued In accordance wllh thq principles definid In 

. Article 111.1 £ bove. 

Materials and equipment purchased by any enlcy opns!ltuling the 
Contractc r < r by Third Parties shall be valued at ipe reeolv~c' sale 
price, whjcll shat\ in no event be less than the P•i.ce dtlte.rrnlr ed In 
accordon;Jl with he principles defined in Article 111.4 abpve. ' . . .. 

")")led to the .PetroleL m Ccs1s 

.. 
~ . 
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(a) • sto ·ec at the boginnlng of the month; 

(b) liftEd o!L;ng the month; 

(c) los·: a 1d used lor the requirements of the Petroleum OperaUons; 

(d) stored at the c · d of the. month. 
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AI IDENDlJM TO PRODUCTION SHARING CONTRACT 
BE' 'WEEN THE NATIONAL OIL COMPANY OF LffiERJA 

A W ORANTO PETROLEUM LIMITED, BLOCK LB-12, 
. JUNE2005 . 

BETWEEN . 
"' The Repu61ic of Liberia represented for :he purposes of this Contrac: 

by .he Natil)n 31 011 Company of Liberia (NOCAL). a companr 
incc rporated under : the laws of Liberia; REPRESENTED by it!. 
Ch~ irman of thn BOARD and PresldenVCEO ,. _ 

•: ... :-·~ 
~ . 
-~ 

o.:i'> • - AND 
~ . 
- -~ 

Ora 1to Petrclellm 'Limited a company rncoq:>orated under the Laws of 
the Federal Republic of Nigeria, hereinafter referred to ;~s "the 
Cor tractor". 

Thi ; addendum represents decisions reached between be two 
paries at a meeting held on ednesday July 12 .. , 2006 at The Royal 
Air = orce Cl11b in LondO)_!;n~. ,!:!U~,£--_;~t< 

-~ 

, 

-. . 

. . . . 



ARTICLE 3 

Jl RATION OF EXPLORATION PERIODS AND SURRENDERS 

• ..: 
3.1 The exchJHive· exploration authorization Is hereby granted to the 

Contractor for a period of erght (8) consecutive years defined 
by threu consecuti\;e periods 

A first l:xploration Period of four (4) Contract Years, a secorld 
Explor~rticrn Period of two (2) Contract Years and: ~ Jl\lrd 
Explorutirm .f.eri9<! of two (2) Contract Years In respect::Of :lh~ 
entire f)efin1(t.!'~rea . · · ·-

:!.2 If dur nrr the first exploration period set forth above tho 
Contr1.ctor has fulfilled lhe exploration worl< commitments 
defined in Article 4, as ascertained by the Government, the 
exclu!.iV ~ exploration authorization shall, at the Contractor's 
request, be renewed for a second exploration period of two (2) 
Contncl Years. 

ARTICLE 4 

EXf.'I,.ORA TION WORK COMMITMENTS 
• 

'.2 The Contractor, during the lirat exploration period defined In 
ArticJe 3.1, shall carry out a minimum work programme at a cost 
of ro less than e ght (8) million Dollars which includes a ·30 
Seiumic Survoy of 1500 square Km and the drilling of one ( 1) 
explor a lion well. . . 

' 1.3 Thfi.C:oritractor, during tha second exploration period defined In 
Art chJ 3.1, shall carry out a minimum work programme at a cost 
of 10 less than ten (10) mrllion Dollars including a commitment 
to •Jri tl ono (1 ) exoloration w~~-

2 
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4.4 The Co 1tractor, during the t.1ird exploration period defined in 
Artl :le 3.1, s 1all carry out a minimum work programmo at a cost of no 
les: than ten (10) million Dollars including a commitment to drill one 
( t) ~xploratiun well. 

4.5 Each o..(:.· th<l _exploratory wells shall be drilled to a minimum depth 
of 1 NO thou:tard (2000) meters, after deduction of the water depth, or 
to a !esse•· depth if the continuation of drilling performed in 
ae< ordance with g00$l international petroleum industry practice is 
prE vented fc r nny of the following reasons: ... 

• ;::t..".:· . 
(a) The basement is encountered at a lesser deptfllhan the. 

minimum contractual cepth; · · - · · 

(b) C:~ti!W~tJon of drillinG presents an obvious d~nger due 
to tfie existence of abnormal formation pressure; 

(c) 

(d) 

F:ock formations are e~countered the hardness of which 
~ revents, in .practice, t.'le continuation of drilling by the 
L se of appropriate equipment; 

Petroleum formations are encountered the crossing of 
which requires, for their protection, the laying of casings 
1•reventing the minimum contractual depth from being 
reached. 

In th 3 event that any of the above reasons occurs, the 
expio·atory well shall be deemed to have been drilled to the 
minin<utn.cOri{ractual depth. 15 
Notw'th :.tanding any provision in this Article _to the. c.ortrary, 
NOC.\L and the Contractor may, at any time, agree to abandon 
the drilling of a well at a lesser depth than the minimum j,· 
contr ~ctual depth. t/ 
In or•ler to carry ou t the exploration drilling defined In Articles 
4.3 anc ~ .4 in the best technical conditions in accordance with 
good' i11ternational petroleum industry practice, the Contractor 
undert<.kes to make lhe expenditure required to meet the 
objec:tives of the well work P!?£2lmme which will include drilling 
and as appropriate. testing. ·- 1 

.___ 
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ARTICLE 6 

CONl 'RACTOR'S OBLIGATIONS IN RESPECT OF THE 
EXPLORATION PERIODS AND ENVIRONMENTAL 

~ MANAGEMENT 
~-

6 5 The Contractor further undertakes to carry out all petroi&um 
cperaticns in accOrdance with the Environmental Protection 
~nd M 3nagement Laws of Liberia and all interJli)~onal 
~nvirunmental protocols. In this respect. the Contractor ~all: 

' •. 11 

(a) 

tb) 

Submit to 1he Government an Environmentaf.~lnlpact 
s·:atemeAt- _(EIS) prior to the commencement of 
e:cploration and production. 

Take reasonable preven'tative, corrective and restorative 
measures to protect from pollution, contamination or 
damage resulting Petroleum Operations water bodies, 
land surfaces and tne atmosphere, and that any 
pollution, contamination and damage of such water 
bodies, land surface and atmosphere hereunder be 
rectified. 

Subject to the foregc ing. and at the conclusion of Petroleum 
Opera·jons iil"1he Del mited Area, the Contractor will undertake 
reaEor.able efforts to restore the terrain to a state in which it is 
useab'e. 

The Contractor and its subcontractors shall be obligated to·_giva 
prefer·~nce to enterprises and goods from Liberia, if conditions 
of price, quality, delivery time and terms of paymenf are similar 
to these from other countries or from non-Liberian sources. 
Spe-cr~cally. the Contractor commits itself to award to only 
Libnri:ms, supply. construction or service contracts. the 
estim.Jted value of which is under Two Hundred Thousand 
United States Dollars (US$200,000.00). If the Cpntract is above 
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Tw·> Hundred -housand United States Dollars 
(U~;s:wo.ooo.OO) and is awarded to a Non-Uberian c6ntra~ .. 
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the contractor must seek a partnership with a Liberian 
corropnny(ies). 

ARTICLE 16 

RECO:WERY OF PETROLEUM CO.STS AND PRODUCTION 
SHARING 

• , 
~-

For ~1 e purposes of recovery cf the Petroleum Costs, the 
Co11tractor may freely take each Calendar Year a portion of the 
production in no event greater than seven111 perceot_.(70%) of 
the Total Production of Crude 0 I or Gas from 'IIJe ·neliml1ed 
Are•a, or only any lesser percentage which would be...d'ecessary 
ancl s~cient to recover remaining cost. . -/." 
Th•l '!alue of such portion of Total Production allocated to I 1e 
reco\'ery of the Petroleum Costs by the Contractor, as defined 
in ·:hu preceding paragraph, shall be calculated In accordan::e 
with the provisions of Article 18. 

If during a Calendar Year the Petroleum Costs not yet 
re<:o,•ered by the Contractor under the provisions of this Article 
16.2 exceed the equivalent in value of seventy percent {70%) of 
tho ' 'otal Production of Crude Oil or Total Production of Gas 
from the Delimited Area, as calculated above, the balance of 
thn Petroleum Costs which cannot be recovered in that 
C11len~ar ._Year shall be carried forward in the following 
Calendar Year or Years until full recovery of the Petroleu'Tlcj 
Costs or until the explnation of this Contract. . . . 
Fc•r the purposes of recovery of the Petroleu:m Costs,· the 
c,nlractor may freely take each Calendar Year a portion of the 
prJduction In no event greater thoo seventy percent (70%) of 
th l r otal Production of Crude Oil or Gas from the Delimited 
At~·· or only any lesser percentage which would be necessary 
and sufficient to recover remaining cost. 

The value of such portion of Total Production allocated to the 
reccvery of the Petroleum Costs b)' the Contractor, as defined 
in the preceding paragraph, shaiJ¥ calculated In accordance 
wrth the provisions of Article 1 B . .-(.-;-~ 

s 

• 



If during a Calendar Year the Petroleum Costs not yet recovered by 
the Conb·actor under the provisions of this Article 16.2 exceed the 
equiva C(t in value of seventy percent (70%) of the Total Production 
of Crude Oi l or Total Production of Gas from the Delimited Area, as 
calculate. I above, the b2lance of the Petroleum Cos!S which cannot be 
recove:ecl in that Calendar Year shall be carried forward in the 
tbllow nf: Calendar Year or Years until full recovery of the Petroleum 
Costs or until the expiration of this Contract. 

~ .. 
16. ; The quartity' ofCrude Oil from the Delimited Area remaining during 

each Calendar Year a::ter ·the Contractor has taken from the Total 
?roduc.tiun the portion necessary for the recovery of the Petroleum 
Costs, htreinafter referred to as "Remaining Oil Production," shall be 
shared lx'tween NOCA.:.. and the Contractor as follows: ·!/'···· · 

lncrernents·:iif d~ily oil 
Share >.· 

Total Production 
(in Dari'!IS per day) 
from C t<• 30,000 

from 10; )() I to 75,000 

from /'5,)01 to 200,000 

over 200,000 

NOCAL's Share 

20% 

400/o 

50% 

60% 

7 ::. .. ··:e.-
Contractors 

80% 

600/o 

50% 

o\\1 40% 

The Remaining Oil Production shall be shared according to the daily 
Tota l .'mduction from the Delimited Area. 

- . 
The tem.s lil!d ci>nditicns of the above schedule may change subject co 
the commercial aiscov~ry of oil. 

I 54 In cas~ <·f natural gas, the following production sharing shaO apply:' 

lncrc·m:nts of doily Gas NOCAL'R Shar e 
Shar1 

• 
~ 

Total P r·od uction 30% 

Contractors 
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'7.1 

F >r the pupose of this Article, the daiy Total Production shall 
b l the av~rage rate of Total Producl1on during the calendar 
q tarter in qu estion . 

->< 
ARTICLE 17 

TAXATION 

L nless otltetwise provided for in this Contract the Contractor 
stall, in res~·ect of its Petroleum Operations, be subject to the 
11 ws gene ·ally applicable and the regulations in force in .l.lperia 
c >ncernin!t taxes which are or may be levied on incomes, br 
d ltermine1l tnereto. · · · -~ 

»' •• 
~ ' 

It is specif ~tllfacf<nowledged that the Jrovisions of this Article 
stall appl)' i•1dlvidually to any entity conprislng the Contractor 
u 1der this Cuntract. 

1 he Conti actor shall keep separate ac::otints for each Fiscal 
'rear in wspect of the Petroleum Operations, in accordance 
"'ith the regulations in force in liberia, enabling in particular the 
e ;tablishrnent 'of a profit and k>ss account as well as a balance 
s 1eet sho Ni 19 both the results of said Petroleum Operations 
a 1d the a~se·t and liability Items allocated or related thereto . 

7'.2. 1 I' or the p11rposes of Article 17.1 the Co1tractor sh<tll in respect 
1 •f its net pnftt arjsing from Petroleum Operations, be liable to 
I Orporate income \aX under the I8WS ano regulatiOnS in fOtoe ~~ .t / r 
I iberia. lnc·)me tax applicable to Petroleum Opera·tions c.arri!!rJC?)< 
• •ut under th is Contract shall be thirty five (35)%, which sh~ll be · 
1•aid on r:s' behalf by NOCAL directly ~o the Government of !/ 
I .iberia. T 1e portion of profit oi l necessary to pay the tax of the 
• :ontractcr :;hall be added to NOCAL's share of the profit oil 
othis share which consti lutes the ~'J'actors taxes will be 
t nutually cteteunined by The Partie~ 

7 

I 



' 

I 
I 

19.1 

ARTICLE 19 

BONUSES AND HYDROCARON 
DEVELOPMENT FUND 

-
The Coutr.1cf<ir sball pay to NOGAL the following bonuses: . -
(a) .. wo (2) .million Dollars when the Total Production of 

Crude Oil from( the Delimited Area first reaches the 
av·~rage r.ate of thirty thousand (30,000) Barrels per day 

(b) 

(cj 

du ~ing a period of thirty (30) consecutive days. -... ~.:; 
Three (3) million Dollars when the Total Production?o( 
::rude OiJ,' trdrn the Delimited Area fiwt reachiis ·tl\l!' 
average i'at~f. fi fty thousand (50,000) Barrels per day 
dL ring a period of thirty (30) consecutive days. 

Fi ·/e ( 5) million Dollars when the Total Production of 
Crude Oil from the Delimited Area fir.st reaches the 
aver.age rate of one hundred thousand (100,000) Barrels 
pnr day during a period of thirty (30) con!.ecutive days. 

Each of ·:he amounts referred to in (a), (b) and (c) above shall 
be paid within thirty (30) days following the expiration of the 
referencn period of thirty (30) consecutive days. 

19 2 These b·)nuses shall not be recoverable and sr.all therefore not 
be 1re lie d as eetrqleum Costs. 

19 3 HYDF.OCARBON DEVELOPMENT FUND ~ 

•, 9 3. 1 To stimulate research in the field of h;droc~~b~n7 
nro:;t especially in continental areas, and to assist thel' 
(.overnment in its overall goal of a-chieving energy 
sustaihability, a Hydrocarbon Developmtmt Fund, to be 
r1a~aged by NOGAL. has been established: Within thirty 
c B)'S of (he Effective Date of this Agreement, the Contractor 
!-hall make a one-time contr~, of Five (5) Hundred 
··h,usand Dollars to thi~{~ 
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19 3 2 The contnbutoon to the t-~drocarbon Development 
Fund mferred to in Article 19.3 1 will be recoverable an:l 
therefore. shall be considered as Petroleum Costs . 

. 
>< 

ARTICLE 29 

PERSONNEL AND TRAINING 
' 

·:~ ;· 
.· 

29.2. Upon CI)ITlJ!lenc;e]l1ent of the Petroleum Operations;" the 
Contract•" SJ).a_!!.,provlde funding for Training Proorammes and 
for that ~ urpcfse '!he Contractor shall devote an annual Training 
Budget of: 

(a) S100,0C•O Dollars during each year :>f the exploration period; 

(b) S200 000 Dollars during each year .,; the exploitation period. 

Add itionn iiH, the Contractor shall mak!! an annual contribution 
of Seve1ty-five (75) Thousand Dollocrs to the University of 
Liberoa fllr the enhancement of program11es in Geology, Mining 
Eng1nee ·ing and Enwonmental Studies. 

- . .... ·':' . 

:29.3. Upon conriiencement of the Petroleum Operations, the 15 
Contractor shall provide funding for Social and . W~are 

· programmo!s in Liberia and for that purpose the Contraqior shall 
devote En annual Social and Welfare B Jdget of: · 

(a) $150,0•)0 Dollars during each year of the exploration period; ?­

(b) $25o.:o m Dollars during each year cf the exploitation period. 

An escr•)IA account shell be established by both Parties for the _ 
purposes of receiving money and paying for the programmes ~ l--

---1--Tl JJ 

-



d >tailed in J,ricles 29.2:1 and 29.2.2 and they shall both be 
s1 ~natoriee t•> such account, ex:ept for the contribution to the 
U 1iversity of Liberia w~'ich shall be paid directly to the 
ir stitution. 

T 1e Training reguirements shall be developed by both Parties 
w th the uno;!:arsl<!nding that NOCAL shall provide 70% of the 
tr lining ca 1didates and the Contractor shall provide 30% of the 
CJ ndidates. 
T 1e Training and Social and Welfare Programmes shall be 
m Jtually aurE•ed by the Partes. . .. . · , 

· .: '.~ ~· 

T.1e Training and Social and Welfare expenses borne by 'ihe ~ 
C >ntractor slla lbpe jnpluded in recoverable Petroh~um · Co~ts: 
Fnnding for the~r~l)ing and Social and Welfare Programmes 
sl all be paid witfiln ·30 days of the Effective Date. Thereafter, 
p; yments :;h.311 be made within thirty days of each subsequent 
a1 niversar:t d the agreement. 

29.4 Tloe entry i 1to liberia cf all foreign personnel shall be 
at thorized and the ST .O.TE shall issue the documents 
m oessary fcir that entry to all members of the foreign 
pt rsonnel, such as entry visas, worldng permits and exit visas, 
in compliance with the mmlgration regulations in fon:e in 
U >eria. 

A! the reqce~.t of th~. Cont·actor, the STATE shall facilitate any 
irr migration :•ormaliiles with the Immigration Bure•au, at the 
p< ints of t•ntry into and exit fr:>m Liberia. in respect of the . 
C· mtractor's employees, contractors, subcontractors :·and __ 
af ents, and tlleir families, aU without undue delays. 

29.5 AI the em ~1<1yees required for the conduct of the Petroleum 
0 >erations shall be under the Contractor's authority or that of 
its contract'l:r:s;~ubcontractors and agents, in their C<3pacity as 
er 1ployers. T 1eir work, number of working hours, salaries and 
ar y other rnatters relating to the'r employment conditions shall 
bE determir ed by the Contractor or its contractors, 
s~ bcontrac·:ors and agents~ 

\. ·-- -~ 

10 

~ 

' 

---

~ 

~ 
! 

.'r\ 

1 ' 

G; 

'11 .,! 
' ' 

'-t' 

~ 

~ 

-
• .,.J 

... 

~ 

.... 

... 
u 

'"' 
!J 

"' 
c.. 

-----------------------------------------------------------~ 



r 

... 
,., 

f 
! 

~ 
q 
G 
I" 
I ' y 
n 

" 

"'• 
,., 

M 

,.., 

,.., 

..., 

"' 

"" 
. ... 

.... 

n 

32 1 

~2. 2 

ART CLE 32a 

TERII11NATION 

rerm>jlatlon by t he Contracto·. During the Exploration and 
oxploilab;n Periods, the Conllactor may surrender. by not less 
han sixt) day notice to NOCAL, all of its rights and obligations 
1ereunder m respect cl all or any part of the Delimited Area, 
md the op~:rator shall be relieved of all obligations to N.QCAL in . . . 
·espect of the area so surrendered except those 6bligJ~Iions . 
·ising out ot or related to the surrender. · · · ·,~· · 

.... • 
rorminal.ion--tly. NOCAL. Sut·. ect to the provisions of Article 
) 1, NOCAL. shall have the right to terrriinate this Agreement if 
3ny of 1hE: following events (tereinalter called ·events of 
)efault") stall occur anc be continuing: 

;a) 

(b) 

(c) 

Wtere the Contra·:tor shall fail to make any of the 
parments described in this Agreement on the due 
parment date. and such cefault is not cured within thirty 
(30) days after notice b·, NOCAL or within such lon~er 
pefie>js as may be specified in said notice; 

Wltere the Contractor sho;ll materially tall to comply with 
its work. commitments and other conditions in this - . 
Ag ·erlment and such faiiL.·e is not cured within nrnety (90) 
da•1s after notice by NOCAL or within such longer·_period 
as m.3y be specified in the notice :· . -. · d,,( 
Where the Conllactor shall (i) voluntarily dissolve, YJ:. 
liq11ida te or wind up its affa irs, or make an assignment of 
all or substantially all of its assets for the benefit o~ 
trE>dltors other than an ass1gnment made to secure 
inc el>tedness incurred in lte ordinary course of busine~ s; 
( ii) file a petition or appl =ation to any tribunal for the 
appc 1ntment of a trustee :Jr receiver for all or any 
SU)Siantial pan of t:1e Conlractor's assets; (iii) commence . .....,,__ 
any proceedings for its bankruptcy. reorganizatio~l,_.-f--;-7-:-· 

: I 

• 



( f) 

arrangement. onsolvency or readjustment of debt under 
the laws of any juro.sdicoc,, whether now or hereafter in 
effec:. •>r of any such petition or application is loled, or any 
such proceedongs are commenced against it, shall 
indic3W its approval thereof, consent thereto or 
acqui~~ce11ce therein. or (iv) if any order is en tered 
appcul"ing- any such trus:ee or receiver. or adjudicating 
the ·:c·ntractor bankrupt or insolvent, or approving the 
petibor in any such prcceedings, and provided that the 
Conl ra~tor shall fall to take corrective measure(s) to have 
suer o:der removed or lrnd within sixty (60) days; . • ,. .. .. . 

' 
-~ ' . 

Where lh'it -~tractor sh3ll fail to carry out Exploration as 
reqo. iwd by' Ahocle 4, or cease Exploration for a period of 
twel1e ( 12) consecutive months or cease Production with 
res~ ec.t to all Production Areas for a period of twenty four 
(24) omsecutive months unless such failure or cessation 
os cun·;ented to by NOCI>l or is caused by a state of force 
maj~ure. 

32 3 )pportunity to Cure. In the case of an alleged Event of 
lefault ce!.cribed above. NCCAL, before taking any further 
octoon. s 1aof provide Notice In the Con tractor of the alleged 
x:curreno:e of such Event of Default and of NOCAL's views in 
.hat regard afld. 1itlall offer tre Operator a fair opportunity to 
;on suit Ni .h NO CAL to resolve the matter. If, after a 
·easonat·le period of time of consultation. NOCAL os of the 
reasonat•le opinion that the matter cannot be resotv'ect '.bY 
further C)nsultation. NOGAL 11ay then send to the Contractor .--n 
Notice ol NOGAL's ontention to terminate this Agreement. If the 
Event of C efault is not cured within sixty (60) days after said 
Notice. o ( within such longer period as may be necessary to 
allow a o elosonable period ol ime to effect such cure. then thi 
Agrecmom· shall be terminated, subject to Article :11. 

::2.4 Disputes Regarding Event~ of Dofault Notwithstanding the 
provision :>f Artocle 32.2. if :he Contractor disputes w~ 
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t 1ere has bE:en an Event of Default desaibed above and, within 
! oxty (60) cays after receipt by the Contractor of NOGAL's 
l lotice of it~ onten~on to terminate this agreement, refers such 
c ispute tJ arbitration in accordance with Article 31, then 
1 ~rmona tocn of thos Agreement sha I not take effect until the 
1 nality o '. .and on accordance ~Aith, an arbitration award 
• opholdo~ tiOCAL 's nght to terminate the agreement. 

:-._. + 

ARTICLE 36 

STABILITY OF CONDITIONS 

..;;, 

':..:.: 
'J, -

·~ 
-~ 
··~_/-

36.3 'eriodic Review: ·1n the event of ~hanges in c ircumstances 
·rom thm;e existing at the Effective Date, that have a material 
~ffect on tloe terms of this Agreement , either NOCAL or the 
:;ontractur shall at the request of the other consult together. If it 
•S establ1st ed that such Profound Changes in Circumstances 
nave occurred, then the Parties shall effect such changes in or 
clarificatiJns to this Agreement that they agree are necessary. 
The Par ie ; shall meet in good fait1 to make the necessary 
revisions and adjustments to the Agreement in order to 
maintain such expected economic berefrts to each of the 
Parties, provided that the economic beneits to the Parties shall 
not be rEduced as a result of exercising the terms of this article. 
For the ~·lit poses of this Agreement the term ·Profound 
Change!· in Circumstances• shall mean such changes in the 
economic •:onditions of the petrotoum industry world wide ·or in 
Liberia •>r such changes that result in such a material aod 
fundamEntal alteration of the conditions and assumptions relied 
upon by t~e Parties at the Effective Cate or this Ai:Jro<>ment (or 
the time alter any subsequent review under this Article) to the 
effect t ~af the overall balance o' equities and benefits • 
reasonably ·anticipated by the Parties will no longer be 
achievaiJIE·. Additionally , the Parties also agree to review the 
agreem•mt every five years to consider the concerns of any o' 
the Partie! .. 

!3 
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IN W TNESS WHEREOF, the Parties have signed this Contract on 
f.he d lte as s!l': forth below. 

On f ehalf of NOCAL: 

·tk t:~ 
F; 'odeo Kroin'lh 
Pr' ;identiC EO of NOCAL 
/ .__.,..-(/.- . . . 

,c::: -
' Mr. Clomom:o 1u B . Uroy 

Ch 1irman of th Board, NOCAL 
' ~ .. ~ 

.11 11 osted by: ~ 
, 

j' \(A- :£....p:::jp~~ 
M s . Marie E. gh-Parker 
'JI' Adrnin lst ratlonfFinance 

C n behalf of roc tor: 

/i~b 
Date 

a2-(~- <>~ 

·Pate . . . . 
• 

·~ 

1/;Mt. 
' 

Date 

'"I 
I 

. I 
ui 
I .. , 
r 

I 
q 
~ . 

• q 
' , 

l.i 
I 

w 
. ' 

/ .P /?1.2 dt>f', : LJ - -:--r rince Arch!JfEze 
1 :hairmar(i)f Oranto Petroleum Ltd 

,f .\ . r\~ 
-\ttostod b ) l : • ·~..jY!t>\' 

• • . 

·-

Qate 

u 

t'{"\ 1-l e-b ... 

Date 
u 
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u 

14 
\.. 

... 

'-



,., 
I .... 
I . ... 
I ..., 

1 ... . 
1 
1 
' 

1 
" 1 
~ 
~ 

,.. 

.... 

.., 

... 
... 

... 

n 

IN Wl1 ~ESS WHEHEOF, the Parties hove signed this Contract on the date as set forth 
b<~w 

' J~~~=---
D:~ e Kromah· ­
PL Il •ENT/CIW z ~:~i•MI'ANY OF I..UlERlA 

·M;:-CJ;l~u~.Ui ~ 
CRAIR lfA!:i, DO.~ OY~ 

~~~~•M ' .. :;~ 
?D~"' anno1 
M~IS' 'ER OF L.\1\DS, Ml1 

, Ul ~ -~fD.ERJA 
~1 

Dr. Ant> • elle Snyt.h 
MlfNis' "ER OF PI N,fNCE 
REPUI L.JC Of' L.IDERJA c 

\. 2.---r ' Q..J .. 
.. Dr. Riel ard 1 o1oc:r . 

A 

~-~ o(,_ 
Date 

' . 
o~o7-~6 

Date 

;;, <;J - J s-- C> C::. 
Date '.- ~ 

.. - .. 

~"~""Cze; ~ -~~:tlO (. 
Date 

~-tG -DG 
Date 

CHAlF MAN, NA riONAL INVESTMENT COM. 
REPUI LIC OF LIBERJA 

-- <7-1 . 
_.L!_ / t/.11,.. tJ!>"V7[tv'-«l 
Atteste• : P 

Hoo Ft mces John::on-Morris 
MINIS fER OF J IJS riCE 
REI'UI LIC Ol'lJD~ 

/,{{# fb= _}: __ ·-~-"----
1-.cr Ex ellency 
Ellen J, hnson-Sirl•:af 
PilES I )ENT 
f...EPUI:LIC. OF liBERIA 

• . 

---- -
Ratifi .. · 
Nation. I Legislatu" nf the Republic of !,.iberia 

~-r«6, ~f Zvab.. 
ate 

I J.. 0 I"· Z,q<>(. • 
Date 

Date 

. . 

. ' 
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Second Addendum to Production Sharing Contract 

For 

BlockLB 12 

Between 

The Republic of Liberia, 

National Oil Company of Liberia, 

Oranto Petroleum Limited 

and 

Chevron Liberja C Limited 
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2010 

ATTESTATION 

• AD Acf 10 RatifY the. Seecind Addtndnm 10 .P'rodadlon Sharblg Co a traces llctwttn 
the .RtpabUc ofLi~ foi Block LB 11 Between die R<p.bllc of Liberia, N•lion'al 
Oil Comp1Dy of Lll>irb. OraaiO. Pdroleomt Limited aad O.eorrotJ Libcrio B 
Limited~ 

-:.... ... 
"An Acl to RatifY die Scc.ond Addcadu,. 10 Prodaction Sharing'Cont>'ac:U Btt;feeo; 
tile Republic or Liberia, for Block LB 12 BehrttD die .RtpubUc of Libc"-t No~u~ 
Oil Compoay of Liberia,-.• ~t;o Pclrolema u,.ited and CloOVTOa Liberii"t-
Lbaited,. ~ 

....... ¥-:-'-. 

• An Act 10 Raliry die Scc.oad Addcnd11111 to .P'rodactioa Sbriag Coalrado -­
tile Rcpablic of Liberia, for Block LB 14 Betw- the Republic of Liberia, Notloul 
Oil Compoay of Ub<rla, Oronto l'etrolettar Limited ••d· CloOVTOn Lib<ril D 
Limited" 

~ 
VJCI! PRJ;SJDENT OFTtft~C Olf~ENI' OF'llU: SENATE 

' ' • l 

~~~j~E _ ._ 
SEC.R.t:T ARY, LIBEifiA.r+BI:f'(..vti;.Jl-L 

, .. . -

- ~ 

1Jkl~JJ .. ~ 
.., Cl100' CLI:RJC, lit> US£ OF IU:PRESVIT A TIViS;i 
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AN ACT TO RATIFY HI £ SECOND AD DEN DUM TO 
I' RODUCTION S HAR ING CONTRACT FOR BLOCK Lll 12 
I}£TW£ENTH I:: R£P UilL I(' Of LIB£fHA H~:I'HESENTEO llY rHE 
NAT IONAL OIL COMPANY OF L1 3ERIA, ORANTO I'ETROLIW:Vl 
AN D CHEVRON LIBE RIA C LJMl Tii:O. 

ll is enacted by the Sen me and House o: Representatives of the RepL blic of 
Liberia i'!l..cgislature assembled· 

"" ~ . 
SECfJOl'H: That from and immedUtely upon the passage of this Act, 
"AN AcT TO RATIFY nm SECOND ADDENDUM TO 
PRODUCfiON S'HARlNG CONTRACf FOR BLOCK t..B 12 
!lETWEEN TI-ll!: Im PU13LIC OF LIBERIA REPRI':SEJ'{ I'ED.JlY TilE 
NA TfONAL OIL COMPANY OF LIBERIA, OR.ANTO J'.ET·lWLE'UM . . .,_ 
AND CI·IEVl~ON LIBERIA C LIMITED" as herein recited below word 
for word in ti'~ ~~entic English version be and the same is hereby ratified 
to give full forie a'nd effect to the provisias as contained herein. 

SECTION II: SUORT T ITLE: This rtct "TO RATIFY THE SECOND 
ADDENDUM TO PRODUCTION SHA."!.JNG CONTRACT FOR OLOCK 
LB 12 BETWEEN THE REPUBLIC OF :.IBERIA REPRESENT A TED BY 
THE NATIONAl. 0 11. COMPAK'{ OF LIBERlA, ORANTO 
PETROI.EUM AND CHEVRON LIBERt-\ 8 LL\IIITED" shall also be cited 
as PROOUC I'ION S HARING CO_'ITRACT BETWEEN HIE 
REPUBLIC OF LJllERl A, ORAI'<TO AND CH EVRON FOR BLOCK 
LB 12" 

SECTION Ill : . . .'ll1at any and a ll oh!:gations, covenants, terms and 
conditions a'i cl'.ntaincd in the abo'~ mentioned PRODUCTION 
SHARING CONTRACT BETWEEN T::IE HEPU~LIC .OF J.fBimiA, 
ORANTO AND CII £VRON FOR IJLO(:K LB 12" shaltbe carrieu into 
full completion unless otherwise modified, .amended or repealed. 

SECTION IV: This Act shall take effect i'l!mediately upon publication in:o 
handbill s. 

~ . . 
ANY Li\ W TO THe C'ONTRJ\R Y NOT\¥ ITHST ANDING. 

.. 
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FIFTH SESSION OF THE FIFTY-SECOND LEGISLATURE 
OF THE REPUJlLIC OF LI BERIA 

• 
• 

SENATE'S ENGROSSED BILL NO 29oENTITLED: 

"AN ACT TO RATIFY THE SECOND ADDENDUM TO 
PRODUCTION SHARING C:ONTRAC'T FOR BLOCK 
Lll ll l.lt:I'WEEN THE REPUBLIC 01' LIBERIA 
REPRESENTED BY THF I'ATIO!\AL OIL COMPANY 
OF LIBERIA, ORANTO I'LTROLIWM AND CH£VR0l'l 
LIB ERI A C LIMITED" 

On molion. s.n read. On !\1ouon. the BIH wo.s adOpled on liS 
lirs1 re.ading and sent to Committee Room on Thursday. August 
26.2010@ 11:40 AM. 

On 1n01ion. Bill caken (rom the Commiuce Room for its second 
reading On motion, under the ~uspcnsion of the rule, 1he 
second reading of the Bill constituted the third reading and the 
Bill was adopted, ordered engrossed and passed into the full 
fore< of the law today, Thursda)\ ·september 2. 2010@ 12:30 
GMT. 

,_....) 

, LlrAN S'ENA ,R.L. 

[ [ { r. l r 

2010 
, . :«. ~ 

' FIFTH SESSION OF THE FI.FTY-SECONO LEGISLATURE 
OF THE ~BLIC OF LIBERIA· 

HOUSE'Sl> ENDORSEMENT TO SENATE'S ENGROSSED 
BILL NO. 29 ENTITLED:. 

"AN ACT TO RATIFY THE SECOND ADDENDUM TO 
PRODUCTION SHARING CONTRACT FOR RLU<:I< 
LB 12 Sf.TWLJ::N THE REP UBLIC 01' LIBERIA 
REPRESENTED BY THE NATIONAL OIL COMPANY 
OF L16ERIA, ORANTO PETROLEUM AND Cll£VRON 
LIBERIA C LIMITED" 

On motion, Bit\ read. On Mouon, the Bill was adopted on its 
fim reading and sent to Commince Room on Monday. August 
30. 2010@ 12:4S GMT. 

On motion, Sill taken from the Committee Room fo1 its second 
rending On motion. under the suspension of lhe ru)c, the 
second reading :or the Bill constituted its third and final 
reading, and,thc B!\t~ adopt<d, passed into the full fo rce of 
law, and ordere~ eni!ro.sed today. Th\IJ$day. September 2. 
2010@ 13:40 GMr, ·: . 

{ I . . [ .I . ( ·-' --· _r_ ...L -
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'<!Cbe JLtberian ~enate 
C,\ I' ITO L llU I LDINC, C,\J'"ITOL HILL, MONROVIA, LICERJA 

WEST AFRICA 

• 

"' ~. 
FIFTH SESSION OF THE FIFTY-SECOND LECiiSLATURE OF THE 
REPUBLIC OF LIBERIA. 

-· ···-
;. . · - t .... _ ... ;·i.· r.;;'. · - -
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~ _ .... ... •\":. _ 
., ••-¥, • 1;;.-_ • 

SCHEDUlr.f OF S!NitTE'S ENROLlED .31LL NO. 5 ENTITLED: 
. · -...... . . . · .. ·-

"An-Act to Ratify I he S.;c~nd ~.ddendum to P rodltctjon Sharin g Cont roct for 
lllock LO 12, Betwee n tbe R~p~blic of Liberia represcn"ti;d' by the Nalional O il 
Company of Liberia, Oranto Petroleum Li ot iled and, Chevron Liberia C 
Limited" .. 

• :1 ' ~-\ 
. ·. J 

API'IWV£DTIIIS~:1;J . -- DA;-;~/'q~~ A.D. 2010 . 
~. ' 

ATTHI'; HOUR OF' ~~:/.$ j:m· -. ·.: 
'I • 
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SeCOND A00£NOU.\'f TO PltODliCT·J~ $1-1ARINC <.:ONTRACi 

fOR III~OCK 1..8-,11 

Thl.s Addmdum to the Protb:tion ~ Cotlttac~ for l*:d: 13-12 (wbi~ ~ Shlri-c Cc:lnO"Kt v.as 
&J'PI'O"'ed by tbt Nac.lon•llegislaharc on April 16. 2007 aB6 ~ii.'hcd ill b.,.! I$ on Ma-y U. 2007 ~Ot'll ~e 
Rt:p.~blie of Ubtrla, the Natio•~•J Oil CompiiJI.Y of Liberia n.ud Oranto Pc:lrokum l.lmlled) (lhc: ' 'PSC" or 
.. Conlrtef") by and Mloog !he RtP'Iblie of libcri~ rtpte:scrttcd for d ae pUJ'()Os.t& hetcor by the Nntiont l Oil 
Compo")' o( Libtrb ( .. NOCAl:' or ''Govemnut"h a company l11wrpotatcd ulldcr tht: l.11 ws of Liberia. Onnto 
httolnlm ~.eel • corap;ay ~ unckt lbe bwt of etc Bril:ish Vir&i• l$1ancb ("'raa:IIO"'), CkWGrll 
Libcna Limited.and c:hC'\'f'Of!l Liberia C Lirr.i1ed, (the (l)c.·ron m ities coUoeci'tdy may be rc.f~ 10 hcldn u 
"'{."'hevroB" or ti!C' "'C'ho~ron Croup"') all of which Chevron entitles nrc incorporated in Ucnn11da. Chevron and 
OrfltltO nrc hereinafter rcferr«l to jointly as "IJae C6111ractor'' or "'C\."!nlr.•elor (lroup." NOC,\L, Chevron. o.rd 
Orao10 an: $Om climes collettivt!y rcfctrtd It) herein as tbe "Punie:a ... 

WlltMflAS, Oratlto, the. Che\'ron Oroup -.d the: OowrnmCilt of Liberia lhr01.11th NOCAL hJ.~lsfted tO ~t 
nllllthcd Deed of Aulgnmml. which 11'1.\RS(crs seventy ~cnt (~0%) of the Conltnctot••&nlcrc-":s;t l.n the PSC 
from Oru.ruo to On:...,on Libetta C l..imited anJ Chevron Libcrin l..imilcd a!l Operator or tJie PSC, with thrrty 
pc:rc~Mt (JO%) n:maiotn.s wit.'t Onn;o rcw LR·I2 PSC. · · • "-... . -
WJJ1Ht£AS.. Onnto"iild t1~evron Group ate requ~ing thiJ Addendum 10 the PSC Mel t.he Govcmmctt 
!'OW wiJhCS !0 gn'lnl thf; A'ildendum, 

~ 0 W • n I t.R.£FO IU:_ I" <X~~Utdcracioft of tac ptc:mi.ses ant tn~.~tl.lt. a~t ~ forth. bcu!n, the Pfl1iu -a,rcc 
Z$ (dkJW's,, 

I} C~vron ap-CCJ: to make t1. oncHime payment of US SJ. ~ ll,JJJ to the Oovemmcnt within lhirty (30) 
<bys of thb Addc11dwr• 10 Prodoolio.1 Sb11ring COili/IICI being duly published in hl:ndbHb in order 1e 
effttntatc the cransfas; and 

:) Cllct.TOO :;r.greQ tc;. in\ est in Chcuoo l.k;oofni•:.:.tcl.l ~·-•.:: J,oi,IC'iiol ta.ponsibility JlrOJ"Ir'M in &..ibc:ril 
11 ~•m of ~cvc.n hlllkited thouslllld doll:w (,f700,000) per yea~ for the PSC. to :. tocJIIf de~-clopmCllt 
(!I'OQr.l.it~ mut!NIIIy a,gr~d 1111d m~oogod wiiJ• tiM: Govcm.n:llt.limjtcd tO Ia maxirnum of fi\<t: (5) oMt~tll 

contrikc.ion.."- provided chc EJcpi(WQtM:ln h;riod foOr atlcu.t ::w: Q( tbe PSCs remaiM In effect. The fine 
of diltse' fi~ (S) ~nllUal cor.lributiofts "ill be aade ani .. ll!e within Ubfty (30) days of fa11 mif.c.aioe 
of lhis .o\ddtndwm to PtodiiCitofl Sharin& O:tntr.x:~ bmi5 "Ubl4hcd m h.)ndbilJs. St.tbJcqueot of sucll 
c.:c.ntrib\ltKon$ will be made c~~<:h c:nJCJI<br )t::ar tm the t~nnh ::rury <late o(thl!; first collttlbotion.. 

J) In e.lleh3.nge roc Contractor's nz;rcemc:IM to cow.mcncc o 6-llling procr-1'1\ fo0r one well by the end 1,)( 
lk fOtlrtb qPniC't·~ll 011 4IY'I orblocb 1 .1~·11, L-S.12 o· t.J\.1.&. lhc ('~ •P«S to allow • 
one>~ cxtc~a ofthe • u·Jt ExplonujOfl rcnod ifll6-l l And L0-11. Arbde l.l oftbe US 11 and 
1-U 12 PSC is theref(lrc: rc'tlisod to read u r~lto'-''S: "The t~dusive ex,Wor.uion a\Jihorlr:alion i.s berc:by 
jrintc:d co the C<>nLr:~tC)r (r,.r 11 period ()( nh~ (9) consc:cul VI! yc.,,., • .:fYtcdve ~ of. lbc 'cailflOt!iOo of 
chis A<Jdcndvm., dt~ined by cJie foiJcwin,c ch.rce ccr:sccl.lth \1 f.xpJotation Pcti~' A lint ExpOrlllion 
Period offt~ (S) ConU'aCA. Ytws, :a wcc;wlld Ellptoralion Puiod' or two (2) Coc~.nc~ Yc..n ¥4 a IIUtd 
El.pl~un l~criod of two (l) Contrac:t V ('WI liS teipDd ol tie b:ltirc ()ehmikd Arel.. • 

.t) It lsaq«d aml1.1ndcr:nood thatlhcdtiUin& oh ,,,.'¢1J en tny of lbc blodls LO 1J. LU 11, or LB 1•1 will 
.talisfy the fwsa wdl commil.tl'loCftt lot thai block. 

~ 

• 
S) The second ~l'lt cnce Qf Arti(llc t 7.2. 1 <,r the I..U-lZ PSC h u:vi:sod to rc:~d as follow,;: "'The income 

tu rate applicable to P<:t(olt:mn Opc10111ions mrrk-d uut yrde• lhis (;oncrtlet W ll be thitty per'Oenl 
()()%)."The: third SCilteOCCO( Artldc 17.2. 1 iJckkted 

b) A~ Article 6 10 will budOcd u follOW$; 

!Jft/ 
22Jil8/2010- Second Addenclvrn l8-12 I 
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.. ,,. COMCCtion witb tht O:lncr.a«"s m.iniJOWn fi~W~tit obfigatio::t .I$$0Ciated ""'u. the dcc:£»»CLU 
into uch e~ phtic. COli!,.....« will~ a p.srent COII'Ipll'l)' ~)' punuant to he fo-111 
at*hcd. For subscqi)Cflt cxp10r11ti0n pcrioch bc:)·ond !!.: currc:m phase. the lmCMml oftbt ob ipth n io 
t~ &\IU!i.ntcc will be edj .... ~ed aecording 10 l.he sul»equ::.t minlm~:m lioanc:.ial obli1.ation..'" 

7) 1\ new Ntk:lc 6.1 I will be ackkd II$ folloo.vs; 

''For MY Pcuok:wn Opa~on ~c:d ~. tha •Min(;C(It will compty with au t~rQbk 
b"'" 81'11 ~ iDchMIIIJ uy mpiraltcN &w .._ ~ .. "' . 

3) Add ~-rrw Article 17 2.21s addod M fotknto'$: 

'OIC CMir:letOC" c:ntidc:s ~IM1Jl p3)'1ts ln(;(lrr~ t.u and tile IICome W rel;lmS, anJ flfl)" 04hC1 taxe.o: aJ•!.I rib 
otht:r t.n return:;, dirci:tl)' to the Oenc~l TIU Rc:~nuc /! :=ount of the Oo~·c:mmcr~t of Liberia. 

9) A ftltW Anklt 17.A(a) is adckd as foUaws: 
~ ~· 

'"I" pltcc oftbe IS-)'<'W pcrlod Jet out in ibe rq:t..tw •• ome t:t..- prG'o'isiON Ofthe.Ren%1~ Cock f<r 
mlOvering, t~ OOSI! of laftgible lixed propeny 1nd lntJ.~-'iibk property, Con~ shan be: ~tilled o 
rooover •hc~sts .C:..thJa CW"Ofl'ti1Y on en wee-by-~ bMis 0\'Cf a fivt·)'tA.r period 21 IC rill!: d 
IWC:M)' J)Cr<:ctit' {20%) per )'Ctlt." 

IOJ AnJclc J 7.6 i.s revisc:d u fl.liJows: 

"'W•dt•n 1.1ne (3) lnOalhs after o.e end o(~ fU...I Yea. each mti;y ~onschullnt the Cootr.t::~Qr , ,., 
subdiC to the compdtlll u.x tiiiCMrilies i&s ..- taX. I'd ..,. lOgdhc:r •·ich fitlllldat su~ a.i if 
fCQIIirt"d by appUcabk: rc:a:ul.llioont, audittd ti".,Q&I stL-:m'leMS. The. rdevwlt &axt!'g euthor.' u s.oa.l 
rum•~ to the Contract(IC', upon receipt of pt)'mCI\1. t·..c tax receipt.S eVidcnein.a the ~~c:ol o~ 
C"nliiiCIQl$ Liberian [llWfllC Wt tmd nil other c.kiQ.Irnc:r:s ct:rtifying that the Contrnctor h~ for the 
li\~111 Ye<•r in questiOf•, C(IWI'IP'il:d wi1h ir.s ! fiX ol>l iglnil)l~ with rcspett to th~ Income lax II$ oclif'K'd i1 
I hit Arlicle. Sud• n:ecipl$ Jh~ll be issoc:d by IJu~ rc:IC\'II ~"l lAXing aulhuri1ies nnd allo:lU .stale th: am(ll.ln 
IIJiod ocher pankul:u cirwmstllnus_accordi.ng to Appcndloc 1 of llUs (Qntf¥1." 

II) ;\ ~ Ani<:lre 11.11 .is ackkd u foiiO"'"'S: 

-Withholding nun Cc:lncraaor $batl wi!Hdd l:X on JJ~>-mc:nls IMdc to M!llrcsider 3 411 Jlc 
folloVIing rn:cs; 
(a) Oivlclcnds. «:1'0 percent (0%) 
(b) ·1n!ercit; ,\ix l>l:tOCn& {6%) 
(c) Paymenl3 ror Krvlecs. six pe1et:11t (6%)." 

12) A net.\· Aflkk 18.7 is added as rottQ .... ·:.: 

131 PAYMEHfOJ' ROYAlTY 

lhe Oo\.a-nment of l.1bcn.a hereby auees to eaJrt»!r t~ paid a royalty Jllte 'J~icablc to t:h: FIS' 
l'lvtlutttu•~ of b)'l:ii'QCllrbons, ~thtt liquid or ga.tCO~o~: of fi,-t pt:rc(lllt (5,.) An:icfc l.S CJf the 
COI\IIIICI wm ;spply willl ~otto ! tabili tyo r condhlort 

13) A nc""Anlolc 18.8 is added u (()(low$: - ' 
-11 S f.QUITY PAR110PATION Of'tll£GOVI:kNMr~lT 

nc ('~ oC Liberia ttvou£11 NOCAL will~ lht .tOk option 1o dtct to recri'~ -rithio 
r11Mty (90) d2ys prior 10 lhc it.an ot CQmmcrcial ~t.Cln a em p::rc:cnt (I~) transfer of ::ai.Ctc!' 
ftom ()unto such that at tJM: Jtlllt n( Commercial J)f"'Oi. :t~D the equity Wrc1 wQUid be 9C\Cnt1 

22/08/2010 second Addendum L8-1? 
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pe:t«nt (70%) Cbc ... ron; cw perc:enl (lim) ..:OCAL and t"~nty pnce:nt (20%) Ora.nto. Wbcre l.tc 
Oo¥'tiNnftll of Liberia tlvoucb NOCAL ckcu &o rcui·~t abe JC* tranda" of inltre.sa, !JUs iNtttit 
shla be dctmed :a Cc:ntecUif irucn:s.t for ell~ O'i die P$C. mc.l11diifl8 Anicle 16, f'C'CO\Cf)' of 
Pc:uoltum Co$1.$, ProduetiCNI !hering Md the AOC:.urth•J J•rooodwes. ProVJdod, howeo.·cr, NOCA L 
will be r(5Jl0t'I.Sibfe (Of ,,._ymc-nt of NOCA I. inc:orr~ Llli.O and 1111 i.1\COmc: tax ret.-n prepanu.lon 11rd 
li!Lni cam,)li~ncc oblia r•tlm!J os t equircd by l aw. '\IOC<\l. will meet its ten pc:r<:ent ( 10%) U1arc cf 
aJI wh call~ for 1111 f\1nd1ng of chc PSC proJCIClS. (f lhc Oovcmm~Cnt of LlbcrC• ti-Jougtl NOCAL 
cannot Mttl its cash c•lb whhi:! fort1"1ivc: ( .. $) ~~ ~e Of ftmdiag ttquif'm'IU.ti {Cb'e~;d)' or 
indltc«l71hrou3b ~ third puty w ~ mipt be ~ ~ NOCAL IUid Chcwat). Cbem:10 "11 
)YO\'ick dK (Wldif18 provided b i$ »lowed COSI ~of ...witioMJ Pcuokum Costs to uw.leh the 
amount pi\IJ • nue o f 1cn ~roem { 10%) pew a.fWlwr..., Fer tbc tvofdance of doubt. rhe primary COA 
reoorcrr IUtder the PSC will •lways be ttcllled _cs Sl.lp(l iOf o.nd lhe rteovay of lhC$<: oosbl Me 

.sc:c:"tiul;uy ... Wilb tespect or the timing of CO!II tcoo•oc:-;. Within ,Jixty (60) dAJ' or «he NOCAL clc:clior 
co er.r,,., ic wiJJ -=ncn lnco an lnLUn:.donal jci:u opcrt~otint agrte:mcnl (ll'lci\Jdins aoco.uiCIIII 
prote'dUtn) wtt.idt will be CC~~Uis~ with test io:~ P'3Clku and \ollh.ic;lw w;u ~·trn tbt 
-. ...... ;o.o.-;pudthe r-. 

14) A r~ew Anl<:le 18.9 is added II$ f<>ltoW$; ·'.:a • • 
.· 

.. 18 9 S'fOCK. PURCUASE AY U O£R.tAN ctTIZE~S - · 
n. ~olUbcrb.. tJwoucb NOCAL hed:y ,._., 001 ,~·tbC C~ 10 nate 
n·a1~ti) 81iy Port~ of" its sud: Of JJiares. cad'U" (il) OCha" stock and/or share pt:rc:halc to 
Libcrian·~.hi~s, th~1&h procedures provided ift The New Pctrolalm J...aw o r l~lbc:ria ~ndlor any 
oilier law, In the e~·cnt 11 ll'lembc:r c,r the Connac:.:x- ()r)(lp bc:oomes a Jl'\lblic:ly 1111dcd COffiJlO•'Y· 
the.•~ l..ibcri.an Cieiuns 3hall l~:~ ,•e the QPdOfl 10 P•~ t l\arcs o( sue.!) member m:dc. available 
Cor pwchasc on the: JIOCk u change upOn which SI...C:b .tn(l'l'tbcr may be lh tcd, &ubjtd 10 applicable ....... -

IS) A rt¢W Anide 11.4 '' adckd as foiJows: 

16) 

"3 1.4 SOVBREfGN JMMUNITY, 

An'/ P~Utj lkt nuw ur M::rc~~olkr ~a. r~ 1o0 c.b ~Jn scvcrci.an unmtJtUcy for 1udf or 31\Y of' Its 
.a.s.tCU hcrcby w.a.iVCJ any such immunic)' to lb,:: fu:teu. ~'OCN pcr.n;llcd by the bwJ of aft)' 

applioeebl~ J'lrildidion Jl'lftUIIII to lhiJ ~. nit wahou- itlldudc$ ~ly from (i) any 
cxpc~t d.::cetn'l i~on. mediation.. cw llf"bitrallon proceOO:ir c oornmenoed pursuant 10 thi.s Conu·:~oC~; 
( ii) any Judicial. adminiJttl)livc or other proocodin~ t:t ~tid the cKpen d~'tenuin:. llon, mtdiJUiQn, Of 

atbitrnlii,:m eofn.menced pW<iUil.n.l to tld~ C<lfl~ ;md (iii) uny c tfott to confl tm. enfc~r«. 111 
exc1:ucc any det:i.siOtt., <~oelll emcnr. aw:wd, judaiTeal !erwk:~ or prOOC'll~ ~ueutton a-Qcr or 
auaehmcnt (ux-Judlit~~ pte-JUd.pnc:at auad~ntMI) tlso. n:tulu. (rom en b.pc:n dectrmi:nabon, 
lllCdiacion. ~ cw WI)' judicial 01 a.ct.in~ ~w,p cornmmecd pw~t to Olis 
Conllk't: ~ 

'r() comply With lhe inttfll I)( I hi: Cootrat:t fOt Cilcll J" )C, tl)c lnw nruJ in i)lh<:r J)<Ut.'l ol'thc ;\pptot.JiJI 
If A(COunting J>toccdut~ lhc pluase '1 .. . a.nd i!hc:o:se rel~tlna lo.the .sh:iit: of• lit~anc:i.ng or 
dcvc~n.t fl"cltO!c:um ()pcm.iOtl! .. y,hlch is $C £ortt 'in Section: IU(c) or the Ac~;OWitin& 
Procedure- d hadJoy ckk1aJ 

IT) Article '26.$ it added 10 read as follow;: 

''Conlr'KCOt b c.xempt from cu.uoms ~r fcC$ of two a1d ooo-hnJf ptrct:nt (2.S" ) in1poscxl umlc:t 
1M. R~nuc. Code. includit~a f«s for lbc it1Jt')«tkc- or pro-siU~ inspectiOn o f coods :and on 
lhc upon o( bJ""Chcwboru. A Ql~ \IJCf 1ft c,f J:200J))O per ,-e:ar f« c~ n:bttd .svric:-J 
and all tnMeri2k impolud Into Ll"'buia few fiiMt in i-c:crc.k:.w Opt:f"atiofL:l to be utcd on the blodc. 
...... n llfll)lt CootntCtOI' wiiJ be w bjoct to the ECO"NAS cvy of one baJf of • p::rccma;c pc>inl 
(0.>%)!' 

7210612010- Se<:ond Addendum LB-12 
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Ul) rhc Subilicy of C4Wih.iom • .-\r"Jde Jl ahdl >e ddtcat at'ld replaced wtth Anielc lS of tbc l.B- ' I 
~ shvif11 conna. u ac-nmdd t:~ .. em t!x UJnt pwtics of Ute ContJact of the: WM -· 19) Ellc:Cpl as speclf.ctlly amended hen:in, all ltc rcm1inina terms find conditio.•-' bfthe PSC 1h1tl 
n:muln In full (l)r(e u.nd ciT~ t":.pih11i~c.: c..:nns u:.cd ht thl.t Addendum IJWil ttre dclintd In th: 
PSC tAd I!:Ot Othcrwl.k cldind b(.Teil'l thai tuvt" !he resp«dvt m~n!nas ~ribed tO lhtm in th 
PSC. Thi$ Addcod\lrn modifi::s. Ole PSC sad 1h&IJ baV~:: c.frect from the due of ratifK<Itioo of lhe 
NaLIONI ~urc ud putlli :at-., in twr..clli Is. 

20} lllb Ad;6endum may be ~cc•ted in COI..n-1-:-.,:art by each or the panics and with ttll $ignuurcs 1 
3h111 be oonsidctcd :.1 o~ngrecmwt cl'roctl.,cas to all pM'Iicsos lf~! l hud $i£ti.Cd together. 
~, . 

fM PSC. as twtj,y~ is herby deened co bt h ( Jll fcttt 3J1d clTccL 

IN WI'TJitESS Wlll3 R 00 F, tho Parties ha~ sitf'td L\b o\ddendum 10 Produc:tlcn ShNina Contnct on lht dlt.c 
u set fonb below. · 

:·.4. -:· 

o... 23/ ?:1.2-c·l 0 

IIALR.."-IAN, UOAilD Of" D~£CTORS 
ICA'fiOXALOII_, CO,.\.i'A~ OFL.IB&RL"-

o... b 1 - .:!.3 - .. ul 

Cont111ecor 

oL Oal< 2-z_ - ~- (<J 
;\ i : fOR..."'RY 1:.1f:\C'r fOR O rt..\NTO PE.TROLtl' \ 1 ~J\IIT£0 

.,,.,,_,;((;) ~ f?- I D 

1 . , aoz -?~ 10 
O.lldlolfoCCoo•"""~~ 

_ -. o ... c _____ ____ _ 

A' frOilN Jo; 'l' IN tw<C'rf'OR CUR . ON U 9BRIA C J~I 'Dnm 

:l·~~~:b 
1\~ ~(!IR 0 P LAN 00, M J ., ,C.:., ~"f.,·-,·"·~"'•"'"""~=· ,,.---­
H.£1' UI)I.IC OP t.IUF.Rii\ 
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C JM I.RMAN, NATIONAL INV£ITMBNT COMi\fiSSlO:'i 
REPUBLIC OF LIDERIA 

AUe$ttd: . 
Honol't'ble Cbri•!il~ll ~ 

1 

~ 

~~~ 
l>UNlSTER OF JUSTICE 
REPUBLIC OF LIBERIA 

Ap)lr"'ved; 

Htt Exeellenc:)' 

R.a.tlficd; 

NatJon:at Ltglsbto_re orU1c RtpubUc: ofUbcrla 

" ~ 

" . ·-:- · 
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