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AN ACT RATIFYII'G THE PRODUCTlON SHARING CONTRACT 
WITH ADDENDA FO~ OFFSHORE LIBERIA BLOCKS LB- 8 8. 9 
~lGNED BETWEEN 'I HE REPUBLIC OF UBE.IUA REPRJ~SEN'flr.:D 
OV TH£ NATIONAL. OIL COMPANY OF LIBERIA (NOCAL) AND 
REGAL LIBERIA I.JNn'ED AND EUROPEAN HYDROCARBONS, 
LtMI'fED. 

It ls cnacled by tltt Sen:nt £.:d House of Representatives of the ltepublic of Libt-:-.·itl ln 
Lcgisla<urc assembled: 

S€CfiON 1: Thhl from twd unmcdintcly afu;r the pa.sogc of this Act, "AN A•::T 
RA'fll'YlNG nu: PRODUCTION SllARING CONTRACT WlTll ADUt:N!>A 
fOR OI'•'SBOIU: UB!.RIA BLOCKS LB- 8 & 9 Slt."NLI> BETWEEN 'f>IE 
RRI'Ulll,IC O)r LIO)tru" ltEPR£SlcNTED BY THE NATIONAL OIL 
COMPANY Of' LI.BElUA (NOCAL) AND REGAL LIDERIA LIMITED AND· 
~:UROPF.AN HYDROCARBONS, LIMl'fEDw, as herein recited below "'ord for worri 
in lhe equn.lly authentic Et.&lisb Vcn;ion be, and the same is hereby l'tHified . 

SECTION fl: SHORT ]'ITI.£: '111is Act Ratifying lhc l'l'oduction Shanur. Cout.r.>ct 
with Addenda IOI' Blocl.l lli- ,8 & 9 signed betwe<:n 1hc Republic 01· Lib,.;a 
Rcpn=nted n; !be Not>~n:!l Oil Compeny Of Liberia (NOCAL) And Reg;>! Liberia 
l..tmiled A.nd Euro;x:an ~:y.:.rt<:111boos, l-imited may also be officially citc<l as the 
l'UODU<..,-lON SHAIUNC CONTRACT ACI' OF LIBERIA ANI) llli(:hL 
LlllERlA LIMiTED A. 'ill :;:c-ROPEAN tiYDROCAR.BONS, LIMITED. 

S£CflON ill: 'f'hal an'!' .1r.C all obligation~. covenants, terms and conditions t1!. 

t011111\ned in lb.. abcwe n«n•'oiled Produclion Sharing Contract sllllll be truried ·~ lUll 
ct'ul\plction l.&n.1cS:i pthcrwis:e ~jified. amended or repealed. 

SIO:CfiON fV: Th:s Act .shell ~.kc effect immedintely upon d1e publication imo hnnd­
l>ill 

- ANY LAW TO 1'1{£. CON'JRoiJW NOTWll'HSTANDING . .. 
.. 

. . 

.. 
... 
-

~ 



.... 

.... 

-
2003 

A 1"fF.ST A'! ION TO~ 
.... 

-
"AN ACT RATI!lYINC TilE PRODUCTION SHARING CONTRACT WITH 
At>OENOA fOR OFFSHORE LIBERIA BLOCKS LB- 8 & 9 SLGNEO BETWEEN 
TUE REI'UBUC OF LIBERIA REI'Rr_.>EN'I'tO 1\' Till:: NATIONAl OIL -
COMl'ANY Ql' LIBJ>:fliA (NOCAI,) •\NO I~EGAL LIBlCRIA LIMIT£(}." 

.... 
VICE PRESIO.~T OF THE RE'I>UBl:;~ OF LIBERIN PrtESHH:NT 
01' THE SI!:NA TE • '-:.,_ ... 

... 
,::.._:__,::E -

ENATE., R.t. - ;,...; 

'-' 

-
... 

.... 

.... 
CH l EF8Jt"'~ 

.... 

;... 

... 

.... 

... 

.... ' 

.. __ .. 



,.., 

"'-
...-

..... 

~ 

,.., 

r 

,.. 

,... 

"' 

"' 
,.. 

-
,.. 

-
-
-.... 

-
,., 

-
' 

1 . 

2. 

3. 
4. 

5. 
6. 
1. 
8. 

9. 

10. 

11. 

12. 

13. 

-

_.; . 

TABLE OF CONTENTS 

DEFINITtONS · - ········ . ...... , ........................................................................................ ........ 6 

• SCOPE OF THE CONTRACT ...................................................................................... ......... e 

DURATION OF ;oxPlORATlON PERIODS AND SURRENDERS ................. ................ ....... 10 

EXP~ORATION WOR< COI.W TMENTS................... .. .................................................... 12 

ESTABL!SHMEWT Jt,H;J ..\P9~::>VAl OF ANNUAl. WORK PROGRAM AND 6UOGE1'~ _ .. t4 

CONTRACTOR'S OOI.IGIITIOHS IN RESPECT OF THE EXPLORATION PERIOOS..... .. 18 

CONTRACTOR'S RIGHS 1"- RESPECT OF THE EXP~ORA TlON PERIODS .................. 19 

ACTIVITY REPORTS :X.. RING THE EXP~ORA1'10N PERIODS AND SUPERVISION o= 
PETROL.ELJM OPERATIONS ........................................................................................... 2'1 

OCCUPATION OF I..A'II) .............................................................................................. , .. 23 

USE OF FACILITIES .......... ,_.............................. . .......................... ,,,,,,,,,,,,,,.,,,,, ...... ... 24 

APPRAISAL OF A PETR:>\.EUI.I DISCOVERY ............................. . ... . 2~ 

GRMIT OF AN =xCLUS VE E.XPWITATION AIJTHORIZATIOH IN RESPECT OF 
COMMERCIA.l DISCOVER" ...... ,,,,,,,,,_............. . . ................................................... _ . ... 28 

DUHATION OF THE E>:PI.C•tT;,TION PERIOO .... ............................. .............................. 29 

14, EXPlOITATIONOBLI•:JA1'101 . .......................................................... .. ............................ ... 30 

15. CONTRACTOR'S OBU3ATIONS ANI: RIG.ITS IN RESPECT OF EXCLUSIVE 
EXP~DITATIONAUl'HOFUZ.O.TIONS ........................... : .......................................... ... 3 t 

16. RECOVERY OF PETFO~UIA :;QSTS AND PRODUCTION SHARING ........... ... 33 

17. TA.XATIOI'f ••.•....... . ··--· .. ········ -··········----········· ........... ~ .... ......... ... . ····--··· .. ····• --35 
18. 

19. 

20. 

VA~UATION OF PETP.OLEUM ................................... .................... .. ............... 38 
BONUSES ....... ········--· ...................................................................... ......................... ... 40 

OWNERSHIP A'<D AE,C.NOON\1ENT OF ASSETS ............................................................ 41 

21. fi&ATURA L. GAS ................................ ........... .............. . .............................................. ... 42 

22. FOREIGN EXCHANGE CDtrTi<Ol .............................. - ................................................ . .41 

23. APPI.JCA8l..E LAW .......... ......... ····-~---········ ........ ,,, __ ,,, ............................ _.............. - -~8 

24. ~ETARY Ufl.:.li .......... .............................................................................................. ... 49 

25. ACCDUI.TING rAETHOO AND i\UDilS ......................................................................... ...!>0 

?.6. 
27. 

28. 

29. 

30. 
31. 

IMPORT A.NO El(POR.T , ...... · ........................................................................................ . ... 51 

019POS~ OF PRODU~TION ......................................................................................... 1>4 

PROTECTION OF RIGH"S... .. ....................... . ......................................................... • .. 55 . . 
PERSOt-NE~ AWO TIWHI"-G ...................... . ............ _, ____ , ..................... _ . . .... 58 

ACTMTY REPCoRTS IN RESPECT OF EX~USIVE EXPLOITATION Aun.ORIZATK~.s 58 

ARBITRATION . .. ............ ........ .................... . ........................................ ,. ................... f>9 
32. FORCE f!,1AJEURE ......... .............................................................. .. : ......................... .. ,.,60 

33 . 

34. 

JOINT AND SEI.ERAL 03~1GATIONSA"D GUARANTEES ....................................... ..... ~1 

RIG.ITS OF ASSIGNWErJT . ...................................................................................... .... .. 63 

35. STABILITY OF CONDO IONS .......... - .................................................... ..... ............ ·- . 84 

2 

. 

....... 
·" l 

N,l' 
\, 



.. 
36. CONFIOENT'ALfTY . .. .................. ......... .... ········ -··········· ········································63 
37. IMPLEMEIITATION OF 11-IE COIITRACT .............. ............................................................ 67 

38. EFFECTIVE DATE ................................................... ,_ .......... ..... ,,,,,,,,,,,,,,,,,,, ........... ........ 69 

APPEN04X 1 DCLIMITED AREA. ... ···-···················"··· .. ··- ·········-··- .......................... . .. ... _ 71 

APPENDIX 2 ACCOUNTING PROCEDURE .................. ..... .................... .......... .......................... 73 

3 ~ 

.... 

.... 

• 

.... 

-
.... 

.... 

.. 

... 

... 

... 
.... 

.... 

u 

.... 
I 

u 

.... 

. L?ll 
1:1 
-
' 



r''l 

--
~~ 

... -

.... -

..J 

.... -
,.., 

,... 

,... 

-
.... 

.... 

-..., 

.... 

"" 
,., 

..., 

... 

-
... 

,... 

j 

. 
PRODUCTION SHARING CONTRACT 

BETWEEN 

T~IE REPUBLIC CoF LIBERIA. (h~rein•fler ''STATE') represented ror the purposes of this 
Conlrecl by NOCAL (as h9r~lnaftor defined); 

and 

THE NATIONAL 0 L COMF.ANY OF LIBERIA. (hereinafter 'NOCAI."). a oompany 
ineorpotated onde<lhe law$ ~~ Liboria; 

and 

REGAL LIBERIA L MlTEO, a C001pany in<XlfllO'"aled undor lhe lows of England and Wales 
(Company Numbe.r 5434246) 11aw>g 118 registered office at 11 Bc>tke.ley Street, London W1J 
80S (oomlnaftet • ':LL"): 

and 

EUROPEAN HYDROCARBONS LIMITED, a oompany lnCO<POrOtod under the laws o( 
Er>gland and WaLt;s (Company Number 4819033) hevi119 ~• reglstorod office at 11 Berkeley 
Street, London WL 80S (h9'8i<>after "EHL") 

HLL al'ld EHL being hereinafter re1erred lo collectively as "Contractor" 

WHEREAS 

• the disoov~ry and e<pk> tation ot Petroleum are lmportont ror the interest and the 
e<:O(lOmic ::evelopme11 -:>f the country and its peoplo: ~ 

{):Jt 
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• NOCAl "'shes to uncleflal«o opernllons f<>< ""'*""liOn, e>:>oilaliOn, !ranspollallon, ,.. 
&toroge. prooes.sing and marketing of Pet roleum. 

.... 

• NOCAL has the mining rights In respect of Petroloum exptorntlon and explollntion over -
the entirety or evailab5e a•·eos in Liberio lncfud!~ lhe OelirritGd Area defined 
he~nafter. 

• NOCAl wishes to promote the <leY<>Jopment d tte OeKmit£~ Areo, and the C<lnlmcl<>< 
wishes to cooperate with NOCAl by assisting ~ in thO expl:oliOn for and production 
(')I the potential resouroes within the Ooflmlted A~. and thereby encouraging the 
economic grown' of the cmmtry: 

• tha Contractor mpresents thet lt has the llnondd l'esou•'ce£. the tochnical oompetenca 
end the CN'QanlzeUonal capacity nece&Silry to ea.Jr f out In ttt., OeUmlted A.re.a the 
Petroleum Opemtlons spedl\ed hemnaf\or. 

NOW, THEREFORE, THE PARTIES HEREBY AGREE AS FOUOO.VS: 
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ARTICLE I 

· DEFINITIONS 

The following termf <.Sed in this p,ntra<:t shall ha\19 the following meaning: 

1.1. AFFIUATEC cotAPAHY moans; 

• • com JEIJY"' any OCher enbly which d~ocUy e<'ondlroclly ooniTOis e< i$ c::onlrolled 
by ~ "'"ity OOflSijhf.ing the Con-or 

• 8 COITI.>mY or any Olher ent~y whi<:h direolly or indrr&Ctty is controlled by 8 
oompt. r ... or e-ntity whdl itseJt directly Of indirectly controls any entity constltuUng 
I he Calt-•ctor. 

Such Koontr.)l'" means dlred Ot indirect owne•'Shlp by a oompony or any other entity of 
JnOI'& thar'l f "t., PErcent (50%) of the shares, oonterring vollng rights, rorming the stock 
of 81'1other c :>'"'"lPBnY. 

1.2. ANNUAL WOP.K PROGRAIII means the documoot dascrlbing, item by item, the 
Petroleum Operat ons to be :::anied out during t1 Celendar Year within the Delimited 
Alea and In c:£c1 Exploitatio1 Perimeter, if any, escnbllshod In accordance with the 
Contract • 

1.3. APPRAISAL P£RIMETER neans any part olthe Oelmted Area where one 0< me<e 
Petroleum dr'SC :M"ries have :>eon made, and in ,....- ol whi<:h NOCAL has gra....., 
to the Conlre ,-,;< an exdus,... appraisal authonwtlon for the Jl"'llS" ot a""""";ng the 
extent ol aa-c dsc:Jveries. 

1 .•. 

1.5. 

1.8. 

1.7. 

ASSOCIATED NATURAL GAS moans Natural Gaa whtch eXIsts ;n a reservoir in 
ooMlon with ::.Udd Oil whi<:h is e< could be pnxluoed In association with Crude Oil. 

BARREL m< • ' • U.S. bSrrel i.o., 42 u.s. gall,. moosured at a tcmperawre ol6o•F 
ond under ar a:mospheric pressure of1.01325 borB. 

BUDOET mHr s l"!e itemize:i cost estimtJtes of the Petroleum Operallon,s daS<"..ribed in 
an Annuol Wnrt P ·ogram . 

CALENDAR YEAR means e. period oft\~lve ('12) conseeutfve months beginning on 
January firf)t e'tr.) .:~nd ending on the following Oeoember thirty-ltrst (31st), according to 
the Gregoriar ·::=deodar. 
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• 1.8 • 

1.9. 

1.10. 

1.11. 

.. 
CONTRACT ,_... lhlo producllon 6haring coronet and ils appendiCes ftJnning on 
mtogral part hereof, together with any extol'l$ion, reneNal, mplacemont or modiftcation 
hereto which may be mutually agreed between the Parties. 

CONTRACT YEAR meons a period ol tworva (12) consecuUve months OOglnnJng on 

the EtledM> Daa. or on the annive<sOIY -· 

CONTRACTOR moat•, oollecllv<!iy. RU. and EHL or any Ollhelr 5UCCeSSOt$ 0< 

permitted &Ssignees. 

CRUDE OIL means crude minorat o1l, aspho t. oZOken:o, anc all kinds of !)64roleum 
and bitumen, eithor solid or liquid in tJleir natural oondition or ~btain9d from Natural 
Gas by condensation or -· indudlng condensates ar 1 Natu1111 Gas liquid$. 

1.12. OEUMITED AREA meanslhe area in respecl of which NOC.:.L under this Conlr8c:t. 
grants to tho Contractor on exdusive e>cpiOI'Otion right. 

The areas su~rendered by tOO Contractor in accordance with ,.,e provision$ ot Artltle's 
3.5 and 3.6 ehall be deemed as exdudOO 1rom the Delimited .:..rea which shall bs 
reduood acoo<dingly. Conve<soty. lhe E>q>lcjtation Perimotel{s) shal be an integral part 
of the Detimlled A.ron dul'lng the terfn o f the f()lavant ex~usive expJoilolion 
outhoftzatlon. 

1.13. DELIVERY POINT means 11w> F.O.B. po;nl ccnnectlng lho loa.Jing facilities to the 
.essellhen IOOO.ng Crude Oil In the Republic ol liberia Or any 04her tmnslef !>OM 
•nutually agrood between the Parties. 

1 .14. DOLLAR means the dollar of the Unil&d Statts of Americo. · 

,,15. EFFECTIVE DATE means the dote on whiclllhis COntract con1es Into force ond etfoct. 
OS deflned in ArticiO 38. 

1.16. EXPLOITATION PERIMETER means lii1Y port or the Dellmltec Area in r9apect of 
which NOCAL hS$ gf'Bilted to the eo.-M exciU'"'-"' exploilatlon aut-ion. 

1.17. FIELD moans a cornmerc181aocurnulalaon ol Peltoloum in one <Jr ......,...., CMII1aylng 
hori:ton:;, vmtch has been eppraisocJ in accordance with the prc.wisions ol Article 11. 

1.18. ASCAL YEAR means a poriod oltwetve (12) consecuti>.e monils beQinning on 
January Orst (1" ) and ending on U1efollowing December. thlrly·firat (31") 

1.19. GOVERNMENTAl. AUTHORITY means tl>e govem1nent of tho Ropublln of llberie ond 
any political or-a.-vision ollhe Republic of Uberia, inck--~•ng NOCAL, any 
national or locol govemment, or other ropresentative, agency or authority, which has 
U10 authority to govem, legislate. regulate. levy or coUect taxes cr dutios. grant ltcenses 
and permits, aPI"''VV "'oth6fwioe impad (wholher fll'lancialy 0< otherWIS8), diredly 0< 
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lndll'8dly, any ol NOCI\L's and/or ContradDc's rights, ollligl!llons or adM!.,. unje< flis 
C<>ntraci. 

1.20. NATURAL GAS mean• t:Mihllne. elhant!l, propane, bvtone t:md dry Of' wet g~~ 
hydrocarbon.$. wherna.- or nof assoeiaC« with Crvcle O'f, as well os atl gaseous 
products extracted In e•& tdatJon with P€1roleum, such as. without limitation, n itro)QH. 
hydrogen sulfide, carboo diloxlde, helium and water vapour. 

1.21. NON-ASSOCIATED NAT\.RAL GAS means Nalural Gas o«hO< lhan Associated 
Natural Gas. 

1.22. PARTIES moans 1M STJoTE. NOCAL arod the Conlrador; and PARTY means olh&r 
the STATE. NOCAl o- th8 Contrac:Wr. 

1.23. PETROLEUM""""'" Cndo! Oil and Naural Gas. 

1.24. PETROLEUM COSTS moans all e•penc;itures ac11Jally in<:<1rred and P<>ld by the 
Contractor ror the purpos.aa of tho Potrreum Operations under this Contract. anj 
doterrnlned in accordenCF with the Accounting Procedure attached hereto as Appe1di~ 

2. 

1.25. PETROLEUM OPERAn:ms means all the Petroleum oxplo,.tlon. appraisal, 
development, product on t-ansporeationand marketing oporotlons. and more gene·~ty. 

any other ope,rabOns Clre:cty assoQated therewith, carried out undor thls Contract. 

1.28. THIRD PARTY meane a<Ompanyo.-antother-1y, -thon theConiJado.-.wti:h 
does not come •lith n lh6 foregoing de fit itJon. 

1.27. TOTAL PRODUCTION r~na the total oroduction of Crude OU or the lolal product <·n 
of Natutal Gas Obtained rom the whOle )elimited Area less tho qy.antltles used "'or the 
reqviremenls of the Petteit:tvm Open~tiQrls and any unavoidt•ble losses. 
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ARTICLE 2 

SCOPE OF THE CCNTRACT AND 
PARTICIPATING INTERESTS 

2.1. This Controct ;, a PIQduct;on SMri-.g Coruact 3lld 11dudes au th<i proo.oisions ollhe 
~gro&ment between NOCAL and th"} Contta•}'lor. 

2.2. NOCAL authorizes the Contractor to bo the ol}eo1>tor pursuant to the lem>S setlocth 
heroin and to carry out the necessay Petrotewn Operations in and with respect to the 
Oelunrted Nea, on an exclusive bas:s. 

2.3. The Contractor undertakes, for all tl'lil work nJCE"Ssart for carrying ou1. the Petroleum 
Operohons provlcled tor hero under, s,o <:()(l)pl! wAh gc.od lnternationsl petroleum 
tn<lustry practico Md to bo subjeco I<> tho 18m ard regulations In lore& in l.lbe<ia unless 
otharwlse providftd under this Contract. 

2A. 1'ha Contr.;•ctor shall supply oil f!nonr:iaf and tlct'liCRI '1'9AJ'\S •'locesaory for tha ptoper 
performance ~ the Petroleum Operaions. 

2.5. The Contrac~or shall"-"'" alone the • nancial nsk assccialed with the pB<fonnanoe of 
the Petroleum Operations. ·ll'la Pe!l·deum ColiS related therero sh'all be rooovorable 

~ 
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... 

... 

w 

.... 

.. 
... 

by the Controctor In aecotdance with tho provsicns ~ Arllde 162. '-' 

2.6. During the tonn hemo/, in the <Nenl d produc'lor the Tellll Prodco;tiOR mslng from tho 
Petroleum Operations shalf be share;i betweo1 the Pertios a<:cordino to the terms sAl '-' 
torth in ArUcles 16 2 and 16.3 

2. 7. On the EIIOCIIYe ()a!Q, the Delimited ,:.rna shal ~ the !IJ'88 as delned In :.. 
AppendiX 1. 

2.8. The Contr3CCOi' shalf fumJsh NOCAL \"ith 81f re)Ofis, lr'l"ocmetion Ftnd data referred 1o \... 
horeunder, including will'lout limltatk>r any agl't!er.ant binding on 1he entitieS 
oonstitubng the Contractor. 

2.9. SUbject to thB provisions of ArtiCle 33, tho nghtt ar d otfigotions undor this Contract of 
tho ContJ'aCCOr shall be hold in tho roUcwlng ras:)ec:tlvo yercentage participating 
'"'""'"'"as of the date this. Contract Is Q><&aJ1e1: 

Rll 25% 

EHL 75% 
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ARnCLE3 

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3.1. Th& exduslve e:qJiormbn eutlloritatlon Is hereby grantod to 1ho Contractor for a firF>t 
period of tour (4) Contrac~ Yea[S in reSpect of the entire Dollmltod Aroa. 

3.2. II during the ITst expfor!ltbn perood sot lortfl ai)()ll& tho ControctO< ~>as rutfillod the 
eJ<j)lorotion wo)l'k oomm~nts defined in Article 4, as reasoMbly ascertained by 
NOCAL. the 6>:ctusive ox :IOtation authorization sl\811, at the Contractors request. be 
renewedlo< • S<>OQn(lexploration periQd d three (3) Contract v ...... 

3.3. If. at the end •x such oec:o1d exploraijon p6rlod and provided thai k has I'\Afilled fts """' 
commitments as set fonh obove, tho Ccntroc:l<>" so requests. o third explOration perk:d 
shall be aulhcrized lol lhH!e (3) Conlract Years. ' 

3.4. The applications referrud ;o In Articfes 3.2 and 3.3 shall be made ut loast sixty (60) 
days prior to lt'e expin;ltian of the current exploration period. 

3.5. The Contract-x shall surr .!.nder ot toast tne following sur1acea: 

(a) 

(b) 

twem·•-fve percont (25.%) of the Initial su~aoa of tho l)otimited Area at the 
elqlirr t on d the r .... exploraijon period. 

IWenl'l· fJVe percert (25%) of the ini!.al surface of the Oe•miCed Area at the 
expor~l on ol the '..cond exporntion periQd . 

. 
Such surrencers shatl be. constituted of one block or a s.lmple goomatrlcaJ shape 
delimlt&d by north .. soueh. 9ast-wost fines or by natural bmmdaries ot lhe area 
ooncemed. 

For the purpose of compJUng lhc surface to 00 surrenderod, lhe surface in respect of 
any Explo!taton Perime1e:r shall be deducted from the initial surrace of the Delimited 
Aloa. 

The S<Mfaceo p~ly ; unendered pursuanl to the proYISIOnS of Mide 3 .6 sllal be 
-Iron- the surfaces to be surnlfldered. 

. 
SUb;ect to its compllanofo with the above-mentioned roqultements., tho Contractor shall 
hove the Ogrtto detarml· e the area to be surrendered. · 

The Contrac:or undertakoa to rurnish NOCAL with & precise dG9CI'iption and a rnap 
showing the details or tht surrendered areas and thoso rotolned, togathar with a report 

10 ~l\'1 ' ,. 
I 



.. 
RpOcifylng Ule wort< carried out In -,he surrendered ;.mas from the Effective Dote and 
the resulls obtained. 

3.6. Dunng any expiOt-ation period, thG Cootraa<>r ~. at any tone, nottly NOCAL that H 
sum~nd&rs U>e rights gra~~t9d to k .. ~h respect to the wholo or ony part or the Delimited 
/Vea by giving sixty (60) days' not oe to that effect 

No surrender dul'ing 01' at the expirsllon of any expl:~retioo period shnU re<fuco the worl< 
commHme<ts and the in11861ment cbligaliono set lotth In Albcle 4 lor the current 
expforatJon period. 

In the e\l$nl of sunende<, the CorWacto< sholl nav& the exclusive tight to retain, lor 
their respective torm. the surfaces lh reaped of A.ppralsal Perimeters and Exploitation 
Perimeters w!lich would ha"" been granted and 10 c.-ry out the Pettoleum Operatlons 
therein. 

3.7. At the e.l(piratlon ol tho lhtrd exploration poricd set fcrth In Arlclo 3.3. the Contractor 
shall s.urrendor the whoJe remaining surface of tho Del•mited Area except es to ~ny 
Appraisal Petfmoters and Exploitatlt)n Porlfn.;}tets wt-Jdl VIOOld have thP.n been 
granted. 

3.6. If at the expiration of r:1U Lhe expiOf"<:ltion porlod.s the Contractor has not obtolned an 
cxttusive appraisal avthoriza5on or an exduf;ive exp o•tation authorizohon, this 
Conttact Shalltennlnale. 

3.9. The termination of this Conetad, wnate ... r lhe .......,, !hereof. Shalt noc relieYG the 
Contractor of ony obli~otlons under ttl is COntroct inou,·ted prior to, <!f arising fro1n, sold 
tennlnation and which remain to be f.IIIYied. • 
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ARnCLE4 

EXPLORATION WORK COMMITMENTS 

4.1. The ContractOt ~Mil c::a«nienoo the geOlOgical and seismic work within three months 
from the Effectiv-e Date. 

;:, 4.2. The Contracte<, dJring .~e Ortt 9Xplorati<>n perioo defln9d In Article 3.1. shall cany out 
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the foUowmg 11'H1tmum w:ri:: 

shool p«><:es$ and intorpro" ono thousand five hundred ( 1500) oquare kik>melers ol 
&elsmlc St.n'9'1· 

4.3. The Contracta-, d.snng t~e s«ond explorati<>n peri<xt defined on Arlfde 3.2, sllal cany 
out the following minimJm .....o·k. 

drill ono (1) e>;:jorator~ well. 

4.4. Tho Contractcr, during the thl'll axplorati<>n perioo deOn&d In Arilcla 3.3, shall carry ool 
the rono~ng n i'limum IQJk: 

dtiU one (1) e>J:*>'lltory wei 

' 4.5. EaCh ol the ex;:lomt""' ~It "Oferred to ab<M> shall be dril9d 10 a minornum depth ot 
1000 meters • .-lee ded JdiCn :>1 lhe water depth, or to a le$ser depth ~ the continuation 
or driUing perfOtmed in a ::co~ce wUh good international petroleum industry practice 
is prevented ftJt ooy or the 1ouo.'Jtng reasons: 

{a) the basenent Is &100U11ered at a lesser deplh than the minitnum COC'IIti:"lclual 
depth; 

{b) continu.=:ioo of dri:Jing pwsonts an obvious danger duo to Ulo existence ot 
ab1'1orrrat bnnalicn pree&ure; 

(e) rock fom\o&:JOns a.e encountered lha hatdoess of~ preyonts. •n J)fadioe. the 
confin..,XJn of crtl.,g by tho use ot aPilfOPO'II8 eqoopment: 

(d) petrole~n ror~bn• •"' encountered the crossing of which requores. for IOOir 
protect·oo. the IBY'"G of casings preventing the minimum contr&ct:ua~ depth from 
being ri1lilC1&d. 

In the event that =tny of the nbove reasons occurs. the exploratory wall shall be 
deemed to hs-ve :>een :lriUod to the minimum contractual depth. 

12 ~ ~ 
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Notwilhetanc:Ung any pnMslon in thiS Artide to tho oo-,tn:ar; NOCAl. ""d the Contraclor 
may, ot My time, ogroe 10 obtlndon the dt~ling ole W>ll 1rt a..,...,.. d<!plh thnn tho 
minimum oontractuol depth 

4.6, In orde< to carry""' lhO e>ql4ora1ion wor1< dnfin0<1 In Ar.lclos 4.2 to 4.4 In 'the ~est 
tochnlcel oondiUons In OOCOfdonc:e with good lntomali•flol pe\roi61.1T\ Industry praet•"'· 
thfl ConrmctCH' undorlol<es to epend the fcNiowing tnlnlnum amounts. 

(8) 

(b) 

(c) 

rour mlhion ltve hundred thousand OoiiOI'G ($'-.~00,JOO) during tho flrst 
ft>qllo<(rtloo pvrlod dt>fmed In Micla 3.1: 

Flrteen milliOfl Ooll:va ($15,000,000) during th<: aecond oxpiO<!Itlon po~0<1 
defined In Att1CI6 3.2; 

hfteen minion Ooli&l'tl ($1 5.000,000) during tht ll'lt'd oxplorallon period deRnod 
In Allldo 3.3. 

1r during the exploration period the Contractor oo• periotmed Q work oommtmenta fllr 
an 11mountlessnr than !he amount e(IOdflod eboll<l. It sh1U oo doemed to have ~illocl 
ilo lflvestment obligations rel•tlngto !hal period. Conve1 oly, thO Conlroctor ohaU 
Pllfform the entirety oil IS ~ oommltmenll set forth in , espoct cf an oxplomuon 
IW' lod ev(ln if il resultu In exooeding the amount &~'IOciliad ab:we for tt\84 penod. 

4.7 If ntlha explrat10n of MV of iho lhrao (3) exploration petl <Is de lined In Altictoo 3.1, 3.2 
and 3.3 Ot upon lhe dote ol svrrondo• of thO whole Oelini!ltd Ama. or ~o.•pon tho <tato of 
to1minatloo ot this COI'It.roct, uoe COI'Itrador has noll'u4f~letl its · • .or~ oon>m~ments oot 
to11i' in lhiO Articlo, it sholl poy as COIYipensatl<m 10 NOCP .. \\i-tlln U•irly (30) clllys aller 
thot date of elQ)fralion, aurrendor or t01rninati01l, the una pent b.!tlnnce of ex~CX'Otlon 
WOtk comoT\ItnM~nlS a-fined lor the cunenl G>ql4ora\'::>n f.41ri0<1. 

' • 
. 
• 

13 

' . 
' 

.... 

... 
... 
.... 

.. 
... 
.... 

.... 

... 

.... 

.... 

... 

.. 
.... 

.... 

-
.. 
.... 

• 

j 



r 
.... 

,.. 

,., 

... 

... 

"' 
-.., 
~ 

'"' 

,.., 

,.., 

.., 

"' 
-
"" 

,., 

,., 

-
,., 

,.., 

,.., 

.. 
ARTICLE 5 

ESTA.SLISHMENT AND APPROVAL OF 
ANNUAL WORK. PROGRAM AND BUDGETS 

5.1. Alleasl three (3) monlhs before lha beginning of each Calendar Year. or foe the first 
year, within two {2) 1'\Jnths from the Effective Date, the Contractor shall. prepare and 
submit for approval to NOCAL an Annual Work Program together with the related 
Budget for the entire Oelinited Area. specifying the Petroleum Operations that the 
Conttactor proposes to perlorm during that Calendar Year and lhelr cost 

5.2. If NOCAL wishes to p-op::>se any revisions or modifications to the Petroleum 
Operations speciried i1 said Annual Worn Program. (t shall, within thirty (30) days afte1· 
re-ceip t of that Program, so notify the Contractor. presenting all justi ficaUons deemed 
useful. In that event, t-IO::iAL and the Contractor shall meet as soon as posslbJe to 
c.:onsider the pmpooed ravlslons or modifications and to mutually establish the Annual 
Work Program and th'3 related Budget ir. its final form. in accordance with good 
international petroleulll industry practioe. Howevar. during the Exploration Period, the 
AnnuaJ Work Progrorn and the retated Budget established by the Contractor aftet the 
above mentioned maetk9 shalf be deemed to be approved providod that they comply 
with' the obligations set forth in Article 4 and provided that any increase in exper,diturG 
is mutually agreed by NOCAl and the C-ontractor in the forum of a Joint Operations 
Committee according to the terms of Article 5.5. 

Each part of the An1t.al Nor!< Progr am and Budget In respect of which NOGAL has not 
proposed any revision or modification within the period of thirty (30) days above· 
mentioned. shall be c:~rried out by the Contractor within the stoted time. 

Should NOGAL fall to nc.tify the Contractor of its wish fot tevisloo or modification within 
the period of ttWty (3(•) oays abova-montioned, such Annval Work Pl'ogram a1-.d the 
related Budget submit~ by the Contractor shall be deemed to b& approvAd by 
NOCAI.. 

5.3. It Is agreed by NOCA- and the Contractor U'lat the Contractor may acquire lmowledge 
as and when lha wofl: S implemented, or certain evEifiiS may justify changes to the 
details of the Annual\\ 'crk Program. In that event. after notification to NOCAL. the 
Contmctor may make st. :.h changes providad that the basic objectives of said Annual 
woi'l. Program are nd modified. 

5.4. Notwithstandfng arr1 prOYision of this Contract to the contrary. in the case of (In 
B('..C:klent or ott~er ome.rg(fllcy {or anticipated t;~rnargeocy), Contractor shall take fJII 
measures re.asonabl~ oc·nsidered neoes.sery by Contractor for the protection of life, 
health, the environmEr.l alld property, following which a report of such accident or other 
emergency (or antici~atad emergency) shall be submitted to NOCAL. The <:oSt."i of 
taking such measures sl-aJI be reviewed by NOCAL In accordanoe with Article 5.5 and 
subject to NOCAL'~ ~proval , shall be included as at' approved addition to the then 
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autrenl Budgn' ond lltlall ~deemed to bo Petrofoum Coete subject 10 cost rec::c.'MW'Y 
undet this Contrvct 

5.5. Wh<'ll<>lr,,.. NOCAL lu roqulted to exercise Its difi()IOUon or Its opprcvolla reqw od un<lor 
I his Contract, I~ shf.lll exarclso its dlt-'crehon or grant its opprov~ 0:"1 the basts of the 
emcoont and economic conduct o1 ~ Ot>8rotiono In respoc; of the OeiJmiled 
Area and in IICCIOfdal'lte with good lntemaUooet li>dustry praalco 

5.6 Al lho oommoncomBnt of the first expk>rotlon porlod, NOCAL nnj the Contractor ehotr 
form o joint 01){lrotlons cornmittoo (he<oonofte< • JOC") c:ompt1all'lg 101 more that three 
(3) -llpi)Oi!Ud by NOCAL and not. mote then t11re<o (3) 1"effibOI'o appointed by 
the Contractor TOO purposo of tho JOC will be to review presflnt and future PetroiO\arn 
Opernllons and report jointly to NOCAL enc'f the Contmctor 

The JOC lhall meet tw101 evory calondar yoor or othG1w\&e, us the mombors ~hnl1 
ogroe. No mentlng of the JOC ehotl be held unless two (2) noermer$ nppOonted by 
oacll of the Conttac:tor and NOCAL ana -l 

1'1\e ContraciOI' sMII t•ppolnt the ftfllt chalrmon or the JOC w1>o shall hOld olfrce untol the 
aocond nnnlver.sery of the ElfectMI Date. Thenaefter, NOCIL and th~ Contractor shall 
l>av;t M ottem~~llng right lo eppolnt the cllalronan of the JOC. who shnll hold oflloo for two 
(2) years. 

All ooata o1 U>e ,....,unu of the JOC outnldo t..lbo~a $halt be borne by tho ContrActor. 
Moonben1 of the JOC a hall be ontollod to attendance lees (P6l"'* by the Coo>trector) In 
on amount to be eppmved by NOCAt. and tho COntractor for a·tano.anoo In pet•on at 
moeting• of lhlt JOC. Nl such coshJ o•ld BUondnneo ~~chat' be reooverabloft os 
PotrotO\Irl' COtlto. 

• 

. 

16 

I' 

w 

.... 

... 

.. 
~ 

~ 

... 

... 

... 

.... 

.... 

... 
... 
o..J 

.... 
0 

w 



l'{f"' 

,.,_ 

~ 

~· 

J 
-
fo.j 

r 
"" 
,.. 

... -

n 

~ .. 
"" 
,.. 

,.. 

,., 

... 
.., 

., 

... 

.., 

6.1. 

6.2. 

6.3. 

" 

ARTICLES 

CONTRACTOR'S OBLIGATIONS IN RESPECT OF 
THE EXPLORATION PERIODS 

The Contraclo( shall provide all the necessary funds and purchase or hire all the 
equipment. tac:UiOOs and materials r&Quired to carry out the Petroleum Operations. 

The Contractor shall provide all techniCal assistance, including the personnel required 
to cany out the F~troleum 'operations. 

The Contractor s:-..all be responsible for the preparation and performance of the Anr~ua1 
Wo•'l< Programs ~hich shall b9 carried o trt in the most appropriate manner in 
obsetvance o f go~d intemational petroltl\lm i(ldustry practk:e. 

6.4. The Contractor undertaltes to tal(e all the reasonable and practical steps to: 

(a} ensure the protecllon of water-b&aring strata encountered during Its work; 

(b) ca(ly out t:·a tests neoossary for detem1ining the valuG of any show encountered 
during driU ;g and the exploitability of any posaibkl Petroleum di6coveries: 

(c) avoid losses and discharges ol Pe1rolaum produO&d as wf;)ll as lOsses and 
discharges. of mud c r any other product used in the Petroleum Operation$; 

(d) submllto I·,OCAL an E111ironmentaltmpact Statement {EIS) prlOtto the 
commencement of Petroleum Operations: 

{e) take r~asonabla preventative and restorative measures to ptotoct from p~lulion 
contamfna::on or dam.aaQ msull/ng from Petroleum Operations, and that any 
pollution, contaminiltlon and damage of such water bodies €1nd land surface 
hereunder ;}e rectified provided that_ Contractor shall not be responsible and 
shaU t>ear ,o cost. expense or liability for claims. damages or losses arising out 
of or related to any envirol}mental poUutioo or oiher environmental damage. 
condition c · problems wt)k:h It did not cause, including but not limited to those in 
exiatenoe ;:rior to the Effective Date and NOGAL shall indemnity and hold 
har~r~less Contractor. ifs con tractors, agents and subcontractors and Its and thetr 
consultanb:o, agents, en-'lployees, offioen;; cmd director'S from any and all costs, 
expanses o:nd llabll!tles relating thereto. · 

6.5. All works and faciitiea erected by l h9 Contractor hereunder shall, acoordtng to their 
nature and to the circumstance$, be built. placed, signalled, matXed, fitted and 
preserved so as L:> allow at any time and in safety free passage to na\ligatlon with1n the 
Delimited AJea, 21d without prejudice to the foregoiflg, the Contractor shall, in order to 
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" 
facilitate no'Jigation, iriOia• the sound 8rld optical cevkes approved cr requlnld by lhe 
Cl0n1pe!ent authorities ancl rnainlaW1 them In a rnan>r ~ sladory to said aulhorilies. 

6 6. In the oxercise of its rights to build, carry out wor< and malnta n all facilltres necessary 
for the purposes hereof, the Contractor shall not -:1 sturJ cny eldsllng graveyard or 
building tJSed for religious purposes, nor oa~o.1se a ruisa:il<>l to 1ny gooJemment Ot public 
building. exoept with the prl« consent or NOCAL 31"ld sh:IU m:~ke gOOd lhe <Somage 
caused by ot ln thai evenl 

6.7. In its conduct of Petroloum Operations, the Contr3.:"".or ondert£kos to take all n&e:es!Sary 
precaubons to prevent merfne pollution. 
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In O<der to pt>vent poll lilian, NOCAI. and Contractor agree lhallhe Contractor shall 
observe an IX<Isling intE-mationaJ environmentol protoc~a.. r<~gutatiOI\& and rules as may 
bO oppllcoble to preverrt pollution and preserve I he environment. NOGAL and the 
Contractor shaJI meet end consider any measlll'e whk:h may bG necessa•y to prese""' 
the envlronrr ent. 

. 
6.8. The Con1rac'or and iiS >uba>ntractotS shall be oblogated to give preference to 

ente<prisas <nd goods -'nom Liberia, I conditioos o' price. qualoty, deli\refy time and 
1.erms ot pi.ryment are s'rni81'. 
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ARTICLE 7 

CONTRACTOR'S RIGHTS IN RESPECT OF 
THE EXPLORATION PERIODS 

7.1. Without prejudice to lho provisions herooJ. the Conbc:ctof shaiJ h.o"e tho 6xclosive right 
to catTY 0<11 lho Petroleum Oporationo within 1he Deiriled /Vea. Such right indude$, 
inter alia; 

(a) lull resj)Of\Oibilky 1<><. """"'9"ment of and con~ o""r ell the Pe<roleum 
Operations; 

(b) outhafity to exen:ise any of the ngNs conl""ed ._.by "'""'~h Affiliated 
Companies. agents and lndepandont oontracl0f1l, and to pay aooordingly any ol 
their expenses aM costs In the plaoe aM In the• CJrrency chose'' by the 
Contract Of'. 

7.2. The ContractOf shall hsve thel'lght to clear the grounc, dig, perforele, drill, build, GI'Oct, 
place. supply. operate. manage and maintain ditches. pools. wells. :rencnea. 
el(cavotions, dams. canal$., water CQndUita. plants. tan. .a, basins, m9ritime and other 
storag.& facilitios, primary distillation units, first· extr'aci::m gasoline eeparalor •.mits, 
sulfur plants, and other raciUUes for Petroleum product:>n, togethor ..vith tho pipelines. 
pu~ statl()nS. gene<ato< unots. pawer plant$, high ·.'()ltage lines. telephone, 
telegraph, radio and other communication faalitloa. fador1es, warot-ouses, offioes, 
employees• housing, hospit·als, promises. porta, dock~ harbotS, dlka-~. jettiO&, dredgos, 
sea walls, undO< water piers "and other lacilitles, ships. ·o/Qhlcles. railWays, wntehousos. 
-shops. foundries. repair ShOpS and .. , !he au>citia~r &eMoes wtl'ch are necesstliY 
lor or usefuf to the Petro)eum Operatioos or in connection therewith; and 811 addiUO"ol 
facilities which ate or may beoome necessary for or r-ea;onabJy subskUary to the 
cany~ng 0<11 of the Peb'oleurn Oporntioo "' 

T.J. The agents. employees ond tepresentallves of Ule Cor-Iractor or Its suboontrnctor. 
shalt have the right, lor the purpooes of lho Petroleum •)!:erationo to enter ••to or Ieiwe 
the Delimited Area and shaD have free access to nil. thE faalfties sot up by the 
Contractor. 

7 .4. The COntractor shall have the right, gubjoct to the payrrtoS"nt of fees Bpplicablo in 
Uberio. to remove and use the surrace soil, mah.JtO timber, clay, sonrl, limos tone, 
gypsum. stones end other slrndar materials which may :e neoos&&ry ror the 
performa'""' ol 1he Petroleum Operations. 
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With tha consent ~f Ul€ cornpetent administrative services, tho Contractor may make 
reasonable uso if such materials for the performanoe of U1e Petroleum Ope.-ations, 
s~o•bject to pAym~mt of f3es applicable in Uberi.a, when thoy aro k)c;:•ted on lend owned 
by tho STATE and placed in the vicinity ol tho land wMo·o sold Petroleum Operations 
ere tsklng place. 

The Contractor may take o( ~e the water neoaHafy for tho Petroleum Operations, 
provided that exiSJng irrigation o.- navigation ate not impaired and thailand, hotr.;es or 
watering places !0< livestock are not depriwd ola reasonable quonlily ol-er. 
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ARTICLES 

ACTIVITY REPORTS DURING THE 
EXPLORATION PERIODS AND 

SUPERVISION OF PETROLEUM"OPERATIONS 

8.1. NOCAl shall own and ""'Y freely use all the original data and docu1lent$ relating 10 
the PE!lroleum OperaHons such as, but without limlt.at on, reoor:is, sa-nplos. geological, 
gaophysioal. petrophy&lcal. drilling t11ld operallng reports. 

~.2. The Con-oodooakes lo.lumlsh NOCAL wllh""' follov.q poricclic reports: 

(a) dally reports on rtrilling operations; 

(b) weekly reporls on seismic Cll*lllions; 

(c) wilhln thirty (30) days aftor oach Calendar Q~>>rter, a mport on tho t>olroleum 
Operations cat riod out together with a detllilej 3totonMJn· on P:ttmleum Cost!l fn 
respeCI of the prooeding quarter; 

(d) pnor to the end of February o1 each Catondar Year. an annual repon on tho 
Peh·otaurn Operatioi'IS carried out together with a dotallod state-ment on 
Petroleum Costs In re$ped of the. precedh.g caten~<:~r Year. 

e.3. In ad<lilion. lhe following reports or dooumenls shall bo fumished to 1\.0CAL as soon as 
they are propared or obtained: 

(a) a copy of all geological surveys and synlheses logether v•th lh> retatll<l maJ)S; 

(b) a copy of an geophysical surveys. measure~n: and lnte,reta:lon reports, map 
profiles, seotiono or other documents releted !hereto, as well ab, at NOCAL's 
req1..10SI, tha ol'lginals of all I'&C()(cled seismic magnetic tapes; 

(c) a copy ollhe dntting toca11on and comp1e11on report fa eaer W<Biogelher Wllh a 
complete set of recorcfed 1og3: ' 

(d) a copy of all drill tests "'production tests tog.r.h3t' wllh any study relating 1o the 
flow or pmduciJon of a -; 

(o) a copy o f all reports relating to core analys~s. 
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AI maps, sedlons I)<Ofllos, logs end al ether geological or geophysjcal documen-.s 
shall be supplied en an lll'll'opriate transparent support in view of subsequent 
reprodudion. 

A representative portion ol the COI'OS and cuttings removed from each well, as well as 
samples of fluids ~ -odu1'8d during drill tests or p<oductlon tests 8hal1also be supplied 
to NO CAL within a reesorabla period . 

Upon e~Ci)iration oc In the event of surrender Of termination ol lhis Contract, the otiglnaf 
documents and semplos relating to the Petroleum Operations shalt be provided to 
NOCAL 

8.4. The Contractor shaa keep NOCAL informed of its actMtleo dvough lhe do.Jy designated 
represcotatNe af tne latta·. In pertiwlar,lhe Contractor sha• notly NOCA1. as soon as 
possible and in 8"!' event ellaast fifteen (15) days in advllnce of aU p<ojecled 
PetrolEum pperat ons. su:h as any geological su~ys. sels.mrc surveys, 
commencement of driiiN'tg and instalhrtion o1 a platfonn • 

In the event the C >ntraclor decides to abandon drilling It 8hall notify NOCAL thereof 
within at least sev-!lnty;two (72) hours prlor to such abandonment unless operatio"lal 
safety demands a fester response. 



.. 
ARTICLE 9 

OCCUPATION OF LAND 

9.1. The STATE shall make available to the Conraelcll', and only for til<! purposes of the 
POIIOIO<Im Openttions, any land which K OWlS or<l which i$ ne<:GN8ry for said 
_,ti<lns. The Contractor llhal have the right to !>UIId end the obligadon to melnlalri', 
above and below the gi'OUnd, the raciJitiea n-ecessary for the Pett~eum Operations. 

The Contractor shall indemnify the STATE f>r any damage caused to the land by the 
oonsttuc:tion, use and maintenance o1 it$ facilities"" such land. 

The STATE shall authorize the Contractor tc buitl, use and maintain telephone, 
telegraph and piping sys'lems above and below th& ground and along the land not 
belOnging to the STATE, provided that the Coni<2C'.or pays to the land-owners, a 
reesonable compensation mutu;!lly agreed lpon. 

9.2. Tho rights on land owned by private persons. whici> would be necessary tor the 
carrying out of the Petroleum Operations. shell be aCQuired by direct agreement 
between the Contractor and the private person c::onc:emod. 

rn the event of disagreement, the Contractor shafl notify the STATE lhereof, and the 
latter shall proceed to expropriation for a putllc purpose, at ContractOI''s expense. 
When detennlnlng the value of tllose proper~< rights, no consideration shall be given to 
the Contractor's purpose for acquiring them •nd the STATE agnses that no law or 
procedure foc saki a<:quisi!lon shal have the oiled d gMng tlhem an excessive value 
or a confiscation value. Those rights acqulrod by the' STATE shall be registered In Its 
name, but the Conlractor shall be entitled to benefit therefrom for the purposes or the 
Petroleum Operations. Ourillg the entire ter,. of !his Contrec~ the STATE guarantees 
that the ContraCIOr shall be ptOtectad In tho cse anc oecupati<ln .of ouch land just as If~ 
owns the proporty rights lhenstO. 
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ARTICLE 10 

USE OF FACILITIES . 

10.1. For the purposes of the P"etrOieum Operations, the Contractor shall have the fight to 
use, ln accorc;noe with the applica~e laws, any rallroad. tramway, road, airport, .. 
landing strip , canal, river. b ridge, waterway and any telephone or telegraph network in 
Liberia whetter owned by the STATE or by any private enterprise, subject to the 
payment o( feS:s then in effect or mutUally agreed upon which will not be in excess of 
the prices an·: :ariffs charg&d ro T hird Parties for sim ilar services . 

The Contract:Y shall a lso h2ve the tight to use for the purposes of the Petroleum 
Operations a-~ !and, sea or air transportatioo means for the transportation of its 
empJoyees or Equipment. subject to compliance with the laws and regulatiOns which 
generalfy gO\oem the use of StJCh means of transportation. 

10.2. 1he STATE •h•ll have the right to use for exceptional mailers any lr8nsportation and 
oommunlcaUoo facilitr installed by the Con tractor, sutiject to a fa ir compensation 
mutually agreeC upon which wm not be·ln excess of the prices and tari ffs charged to 
Third Parties fa' similar servi<:as . 

10.3. Nothing in thi:. •:ontract shan limit the STATE's right to build, operate and maintain on, 
under and alo- ;J the land made available to the Con tractor for the purposes of the 
Petroleum Op.9mtlons, roads. railroads, airports, 1anding strips, canals, bridges, 
p ipelines, usE!'i.; telephone and telegraph lines. provided that such right is not 
exercised in a 1'\anner which restricts or hinders the Contractor's rights hereunder, or 
the Petroleum 0-peratiOI\.S. 

24 ~ 
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ARTICLE 11 

APPRAISAL OF A PETROLEUM DISCOVERY 

11.1 . In the event the Contractor discovers Petroleum, it shall, es promptly as possible, notify 
NOCAL thereof and submit to it, \Wthin thirty (30} days after the dale of 100 temporary 
plugging or abandonr:nent of the discovery well, a report including aU relevant " 
information relating to said discovery. 

11.2. If the Contractor ,v;shes to uodertake appraisaJ work relating to the above- mentioned 
Petroleum discovery, it shall submit for approval to NOCAI... w ithin six (6) months after 
the date of notification of said d~covery, the appraisal work progra.on and the estimate 
of the related Budget. · 

The provisions o f Article 5 shall b& applicable, mutatis mu:andis, to said program as 
regards Its approval and performance, it betng understooa that the submitted program 
shall comply with good International petroleum Industry practice. 

11.3. If the Contractor meets the condrtions referred to in Article 11.2 and on request to 
NOCAL, the fatter shall grant to It an exclustve appraisal authorization for a duration of 
two {2) years from the date of approval of the appraisal work program and the related 
Budget. in respect of the Appraisal Perimeter specified in said progr..:.m. Except 
otherwise provided by this Article, the Contractor shall, du; ng the t.:lrm of said 
exclusive appraisal authorization. be subject to the same regime as that appllcable to 
the exclusive G)(ploration authorization. · 

11.3.1 The Contractor shall then diligently carry O<Jt the appraisal worl< program for 
the discovery in question; in particular it shall drill the appraisal wells and 
carry out the prOduction tests specified in sal(t ~-rogram. 

At the Contractor's request, notified at least thirty (30) days prior to the 
eJ<piration of the appraisal period above~defined, the duration of said periOd 
may be extended by a maximum of six-{6) monthS, provided that such 
extension is justifiod by the continuation of the drilling and production tests 
specified in the appraisal program. 

Further extensions o f the appraisal period may be requested by the 
Contractor and granted by NOCAL in the event tl\at fu~her geological, 
geophysical, subsurface facilities or commercial worl< Is considered justified 
by tho Contractor in order to establish whether the field c:~rresponding to the 
Petroleum discovery Is commercial. 

11.3.2 W ithin three {3) months after the completion of appraisal work. and no la ter 
than thi~y (30) days prior to the expiration of the appraisal period, the 
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11.3.4 

• ., 

~ 

C<lntBaof ollal PfO\IIde NOCAL .nth a detailed rapott giving al the 
in"onn.lion rela~ng to the dis«>ve<y and the app!8isal therec>l. 

If, aft"' having earned out the appraisal wort<, the Contractor conside<s that 
tl'e Fie ~ co•responding to the Petroleum discovery Is commeroial, it shall 
submlco NOCA~. together witll the prevlou$ repor1, on application for an 
e::::.::lu.:i .te exploitation euthorizadon accompanied bye detailed development 
an1 ~·eduction pian for said Field, specifying Inter alia; 

(a) ,_e planned delimitation of the Exploitation Pe<imeter applied tor by the 
::::.-.tractor, eo that it oovers lhe area defined by the aelsrnic closure of 
r-e Field -med. together with all the tocnnicat Justil\cations -.1lh ,..'*" to tile extent of said Foeld; 

(h) :a' estimate of the reserves in ptace; the proven and probable 
1ecoverabfe reserves and the corresponding annual productiOns. 
IC.gether with a study on the methods of recovery and the possible 
•Jiorlzatlon of tile preducts associated with Crude Oil, such as any 
)..ssoclated Natural Gas; 

' 

(c! il~m by 11em, the desaiptlon of equipment and work neoessery for 
. ..YOduoUon, such as the number of dev.elopment wolls, the number of 

::.atforms, pipeline$, production, processing, storage and loading 
~cilities togalhor with Uleir specifications; 

(do :n estomated e<:hedule for its implementatlon and tile projected date of 
:roduction start-up; 

(&I :tie estimates of lnvestments and exptoltatlon costs together with an 
!-C:Onom1c evaluation demonstrating the (X)mmercial nature of the 
=-scovery In question. 

The ccommerclal nature of one Of roore Petroleum Fields shell be determined 
t~ u-~ Contractor, provided that it shall, at the end or eppralsal work. submit 
tc NO~Al the economic study referred to in M iele 11.3.3{e) demonstrating 
l"'te c::r""'merclal natCJre of said Field or f ields. 

A. F;o. : """' be dedeted comnercial by the ConttKIC< H, after takrog inlo 
ECCOIJ'\! the' pt0¥tabns of this Contract and ihe aubmlttod development and 
pod J:c:ion pan, tho prc;ected il'lCQf1'll8 and expense• determined in 
•occadan<:e with good international petroleum Industry practice confirm the 
comn:rcial nature of said Field . 

11.3.5 F•;~t IH purposes cr evaluating the commerolal nature of said Fteld or Fields, 
r,O<:AL and lhe Controctor shall meal within lhlrly (30) days after the 
$Jbm ssion of the development and production plan accompanied by the 
ecor«n1c evaluation. 
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11.3.6 The developmonland production plan submitted b)lhe Conlreclor shaD be 

subject to the approval of NOCAL W :llln ninety (00) days alter lhe 
submission or eald plan, NOCAL may propose revisions or modifications 
hereto by ~ the ConL-actor the,.,. with all)he useful justiftc:allons. In 
that event. the Parties shall <reel as s'JO• as possible in order to oonsider 
the proposed rO'Miona or m:>dlficatio-.s and ostabl;.n by mutual agreement 
the plan in its final lotm; the plan sha: be deemed t:> ba approved by 
NOCAL upon tho date of such agree~nl 

Should NOCAL fall to notlly :he Conndll< ol t.s wi<h lot revlolon oc 
modlficadon within the above-mentior.cl ninety (90: day period, the plan 
aubmitted by the Con1niCIOr shal be deemed l> be "''P''"ed by NOCAL at 
the expiration o1 said period. 

' 

11.4. If lor reasons nO! technically justified, the Contractor, within twelve (12) months efier 
notification to NOCAL of a Potrofeum discovery, noo not applied for an exclusive 
appraisal authorization or ir, after Its granting, it ,-., not commenced the appraisal work 
in respect or said discovery, or If the Contractor, within eighteEn {18) months aner 
completion ol the appraisal wctl<, does not dect<re the dloCC>YEory as ootnm81dal, 
NOCAL may require lhet the Conncto< surrandus II Its righi3 In ~ of the area 
<learned to enoompass said di"""""'Y without ar1compen,..mn IOf the Contractor. II, 
within sl>dy (60) days alter NOCAL's request, the C>ntractor has not notified ns 
decision, it shall sutrenrJtw said erea and will fortelt aU Its rights. on Petroleum which 
could be produced from said discovery, and any oree so sutre"Wered shoU be 
deducted from lhe surtaoos to be 8lltrendered ut>:ter Article 3.5, . 
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ARTICLE 12 

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHORIZATION IN 
RESPECT OF .COMMERCIAL DISCOVERY 

. . 
12.1. A commercoa1 F-~.m dil<lO'N)' shall enlille 11>e Contractor 10 an exdusive righ~ r' n 

so requests pw.;uan110 the condtioos set forth In Article 11.3.3:, to obtain, In respecl 
o( the Fle1d coe~::emed, an exchJtlve expoitatlon authorization. covering the related 
Exploltstlon Perimeter. Said outronzatio-. shall be granted by NOCAL as soon as 
possible. 

12.2. ~the Contraotor makes several conliTIQr.::ial dlscovt~esln the Delimited Area, each 
such discoll61) shall, in a::cDidaoce with the prO\Iisions of Artlcle 12.1 give noe toar 
exdusive explo talion aut-.c<tzathn eact ~to an Exploitation Perimet .. 
The number o1 exclusive exploiiLtion authorizations and related Exploitation Perime"'"' 
within tile Oell111~ed Area shell not be limited. 

12.3. 1r in the course of work carried oJt after ·he granl or en exclusive exploitation 
authorizabon, 1 appears that the area d&fined by the seismic closure of tho Field 
oonosmod is larger then origlnaly estim,led pursuant to Atllde 11.3.3 .. NOCAL shal 
grent to the Contractor, as :>art ctthe eJ<duslve o>tploitation outhorlzaliOn already 
granted, an addillonal area so !hot the entirety ol oald Field is included In 11>e 
Exploitation Perimeter, provided howe,..r,lhat lhe Contractor supplies NOCAL, 
together W'llh t-s application with tho teotinical evidence of the exterl$ion so requiTed 
and provided, fwrther, thet the above mEntioned oxtonsion is an fntegrol part of the 
Delimited Area as defined ·at the Ume of said appllc<ltlon. 

12.4. Where • Field extends~ t1e bourdaries of the Delimited Area, NOCAL may 
requins the Coltraotor 10 oxplot oald FJeld io association with the r1ghl ~r of the 
adlaoent erea under the :wovisials or a unitization agreement. 

,.., Wllllln •lx (6) months alto• NOC "-L has notif10d Its roquest, the Contraotor shall subni 
for NOCAL's a~proval the dovol :>pment and ptoductlon plan of tho Field concerned 
wlllch shall be prepared In agreement ~ith lhe right holder of the adj008nt area. 
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ARTICLE 13 

DURATION OF THE EXPLOITATION PERIOD 

13.1. Tho duration Q{ an OJ«::u1M! -loitatlon outt<lrizatlon dutlng which the Conltador is 
authorwod lo cany oullho exploilatlon ol o F eld reclared COITW1'leldal is sol 81 twenty· 
five(~) years from ils dale d issue ' 

If upon expiration of the explollatloo period o f twenly·flv<l (25) years obovo·defined, a 
commercial exploitation ore Field remains pcsslbb NOCAL may authorize tho 
Contractor. atthe lalle<'s request suJmltled at leaoti¥Jelve (12) months prior 10 said 
explraoon, to continue under lhis Co'llniCt lhe e~pcilalion d said Field during an 
additional period of no more than len (10) years, pr<Mded that the ConlraCIO< has 
fulfilled all ~s obligation• during the oorrenle>:ploi:stion period. 

If, upon expiration or that additional exploltaUon period, a commercial exp!Ohatlon of 
said Field remains posslble, lhe CorUt>clorrrsy req<Jesl NOCAL, a1 le&$t owellle (12) 
monlhs prior to said uplralion lhat k be euthol'iz« to continue lhe expfoiletlon of said 
F'oeld ut>der this Conlrect. durtng an addlllonal peri.Jd to be egreod upon. 

13.2. The Contractor may, at 8ny time, fullr' or par1ia lly surrand'er any exduslve exploitation 
authOrization by giving at least twelve (12) mooths prfor notice which may be ·reduoed 
with NOCAL's consent. Thai notice •Mil be a::con'~anied by lhe list of stops which the 
surrendering Contractor undertakes ·o lake. In acic:ltdance with gocd international 
petroleum induslly pradioe arising oJt ol ks S.Kreildot. 

13.3. Subjectlo lhe provisions ol Article 32, inlerruption 7 development work or production 
of 3 Field dedared commercial, for a oonsecu tive ~·eriod of at least six (6) months, 
dBolded by lhe Contractor without NOCAL's o:mse1t, or abondo1ment o f tho 
exploitation of a FieJd. may give rise :o the wft1drawal or the exdusive expSOitation 
euthorfzaUon concerned together with the term~Dl of this Conlr8c:t. In the &veflt of 
any dltagreemenl betwMn NOCAL and Con- ;egardlng llle ci'cumslanCeS of any 
intenuptlon the JOC shol meet as scon as reasor ably prodicatle and auempt to 
resOlVe such disagreement. 

13.4. Upon expiration surrender or withdraovaJ o f lh6 las: exeluslve exploitation outhoriution 
granted to lhe Contractor,tnls Contred shalf termi ·ate . • 

13.5. Tho tennlnatioo ollhls Contract, wl\a:e- tho reas:>, thereof, shaH no1 refi!Mithe 
Cont~or of any obHgaUoos incurrec prior to, or.arislng from. said expiration or 
termlnallon and which remain to be lulfilled. 
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ARTICLE 14 

EXPLOITATION OBLIGATION 

14.1. For any Field in r3spect ofwhich'an exdusJve exploitation authorization has been 
granted. the Con:mc~Ot undertakes to perform, at its sole cost and Its own flnafKia• 
risk,· all the Petro~un Opera:ioos useful and necessary for the exploitation of said 
Field . 

14.2. 1-t.owever, if the Contractor can provide &eeounting evidence, during either the 
development pet.od or the production period, that the exploitation of a Field cannot be 
commercially profitable. not\\1thstandlng that an exclusive exploitation authorization 
has been granted in accordanoe with the provisions of Article 12. 1, NOCAt.. agrees not 
to force the Contract?r to contfnue the exploitation of such Field . 

tn that event, NOCAL. in its dl:screUon, may withdraw the exclusive expfoitation 
authorization coocemed from the Contractor without any compensation for the la tter. 
by giving sixty (60) days• prier notice . 
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ARTICLE 15 

CONTRACTOR'S OBLIGATIONS AND RIGHTS-IN 
RESPECT OF EXCLUSIVE EXPLOITATION ~UTHORIZATIONS 

15.1. The Contractor shall comme.J;~ce development wori< not later flan s x.(6) months after,. 
approval of the development and production plan referred to tn Artl :le 11.3.6 and shall 
continue it with the maximum diligence. · 

15.2. The provisions of Artictes 5, 6. 7, 8, 9 and 10 are atso applicab:e, mutatis mutandis , in 
respect o f any exclusive exploitation authOrization. 

15.3. The Contractor shall have the right to build, use, operate and maintain all the 
Petroleum storage and transportation facilities whicf) are necessary for the production 
transportation and sate o f Petro leum produced, pursuant to the conditions specified In 
this Contract 

The Contractor may determine the route and location of any pipelire inside Liberia 
\Vhich is necessary for the Petroleum Operations, provided that 1t s1a11 submit p lans to 
NOCAL for approval prior to the commencement of work; anr pipe-tne crossing or 
running a longside roads or passageways (other than those u-sed exclusively by lhe 
Contractor) shall be built so .as not to hinder the passage on lhose roads or 
passageways. 

15.4. The Contractor may, to the extent and for the duration of the eK:cess capacity o f a 
pipeline or processing, transportation or storage facility buil-; b~ the-purposes o f the 
Petroleum Operations, be obligated to accept the flow of Petro3eu ll1 coming from 
exploitations othe.r than that of the Contractor. provided the~ M.ch flo\v shall not cause 
prejudice to the Petro leum Operations, and provkfed, furth~r. 11at a taasonable tariff 
covering a normal remuneration for capital invested in respect of th-e pipeline or facility 
concemed shall be paid by the user. 

1 5. 5. Following the grant o f an exclusive exploitation authorization. the Contractor 
undertakes to Pfoce&d diligently with ttle canylng out of deve-opment we !Is, spacing 
them in a manner so as to ens ur e, in accordance with good intemetional petroleum 
industry practJoo, the maximum economic recovery o f the Fe'roleum contained in the 
Field in question. 

15.6. The Contractor shall, in the oonduct of development and procuction opemtions, compty 
with all good intemational p8ttoteum industry practice which h partiCular ·ensures the 
good conservation of Fields and maximum economic recovery of Petroleum. 

The Contractor shall, inter alia, carry out enhanced iec.overt studies and use such 
recovery processes if they may lead to an increase in Petrcleum reoovery rate under 
economic conditions. 
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15.7. The Conltaetor shall~ NOCAl. with aBihe reports, studies, mea...ement resuls, 
tests and docJ<rents onablong the monHoring of the proper eJCploilatiQn of each Field. 

The Contractor shaiJ. i'l pel1k:ular, carry .x.tt the folk:lwing measures cin each producing 
wen: 

(a) monthly las ing of production end gaa/oil ratio; 

(b) half·yearly r easurement ol the Field reservoiB pressure. 

15.8. 1J>o Con-undertakea 10 produce ~year from each Flelcl quantities of 
Pelroloum i'l ac::ord&('C8 with the pr'OIII<ions of Article 15.6. 

' 

The annual prcdUction rotea or each Fl£1d shal be submilted by the Conltaelor 
together wllh tho Annual Work Programs for the approval or NOCAL which shaD not be 
withhold provided th!JI the Contractor gt·,.,. proper technical and eoonomlc grounds. 

15.9. The Contrac:oo ~hall 11easure. s t a loc<tlon mutually agreed between the Parties, all 
Petroleum produced a nd not usod for tt-e requirements of tho Putrolaum O perations. 
nnd excluding . na\loldabiB tosses. after extraction of water and sediments, by using 
the measure-ne 1t appliances 8nd procedures customarlty used in the in ternational 
petroleum industry. 

The aulhorizec 'IOCAL'a - nta!Mis shal have lhe right 10 e...,;ne thooe 
measurements and Inspect Of cause to be inspected lhe aopliances or procedures 
used. 

. 
If the Cooua~cw \~st'es to c::hange said measurement appliances or pcooedures, it shan 
obtain prior ap!roval from NOCAL. 

Where the appfiances and procedures used therefor have caused an overstatement or 
understatemer~: of .,.,asured quantities. the errOf shall be deemed to have existed 
since the date cf the last calfbratlon of tne appliances, unless the contrary can be 
justified, and tho prope< edjuotmenl shEll be made for the period of oxlstence of such 
error. 
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ARTICLE 16 

RECOVERY OF PETROLEUM COSTS 
AND PROOUCTION'SHARING 

16.1. From the oommencement of regular production ofCru:ie OU, the Contractor shall , 
mM<et a• the production at Crude 01 obtained from tre Delimited Area. In accoroanoo 
with the provisions herei.llBfter defined. 

16.2. FO< the P<KP058S of recovery of the Petroleum Costa, the Contractor may freely take 
eaoh Calendar Year a portion of the productiOn in no""""' greater than eighty percent 
(80%) of the Total Production or Crude 011 from the Delimited Area, or only any lessor 
peroencage which would be necessary and sufficient. 

The value or such portion or Total Productioo allocated to tile recovery of the 
Petroleum Costs by the Contsactor. as deroned in the ~receding paragraph, sha'l be 
calculated in aCOOfdanoe with the provisions of Article 18. 

If during a CaJendar Year tne Petroleum Costa not yot reccrrored by the Contrador 
under the provisionS of this Arlic:te 18.2 exoeed the eqo.fvalent In vatuo of eighty 
percent (80%) of the Total Production of Crude Oil rron the Delimited Area, as 
calculated above, the balance of the Petroleum Coets whie1 cannot bo recovered in 
that Calendar Year shaD be ean1ed fO<Ward In the following Calendar Year Of YNIS 
unt~ lull recovery of the Petroleum Costs. or until tho expiration of this Contract. 

16.3. The quanUty of Crude Oi irorn the Dolrnited Area rems ni:.O dunng each Caler)dar 
Year after the Contractor has taken from the Total PrQC'.Jction the portiOn necessary for 
tho reoovery of the Petroleum Costs, hereinafter referred to as •Remaining Production," 
shall be shared between NOCAL and the ContraciOI' liS foR:ws: 

Tho Remaining Production shan be shared &CCOrding to the dally Total Production from 
the Delimited Atee: 
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Increments of dolly 
Total Procuction 

NOCAL•s Share Contractor's Share 

(In Barrels per da}1 

fnlm 0 to 50.000 35% 65% 

from 50,0C 1 to 75,000 40% 60% 

tnJm 75,0C·1 to 100,000 45% 55% 

<Ner 1 OO,COt 50% 50% 

FO< the purpose of IIlia Attlcte, lh daily To"' I Produclion shaft be ll'>e average ralo of T otal 
Production durin-~ the calendar ~uarter in question. 

• 

Fa< the purposes of the lax leglslatlon of the Republic of Ubetia, tho quantity of Crude Q;J thai 
NOCAL w!ll receive durin~ each Calendar Yea: pursuanlto lhis Article 16.3 shall Include the 
portion necessary to pey any lax(es) of the Contraclor In Liberia which will be assessed on lis 
Income. NOCAL agrees to oay from thJs portion any income tax on behalf and In the name of 
tho Contrac:lor a'ld to dei ..,.r Ia l~olattor o11lcial reco!P'S of such payments. 

16.4. NOCAL rray receive its share of production defined In Article 16.3 either In kind or In 
cash. 

16.5. If NOCAL wish .. to -eceC•• In k nd 811 ot part of Ita share ol production deroned on 
ArUde 16 3 it shell so not f•t ln writing the Contractor at least ninety (90) days prior to 
the beginning of th9 CAientter quarter concerned specifying the precise quantity that It 
wishes to reoelve In kind :juring said quarter. 

16.6. I( NOCAL wishes b receMIIn cash all or part of l1s share of production daRned in 
Article 16.3 and If NOCAL hal not notlfMtd the Contractor of Ita decision to (EJcelve Ita 
share of produc:tlcn riklnc pursuanl lOArticl& 16.5, the Con1ractor shall marttet 
NOCAL's share of produclkr to be laken in cash lot the quarter oonoemad. ift s.id 
share during such q .~art..- 11>:f pay to NOCAL wi1hln thirty (30) days following the d<lte 
of each li' llng, an ~mourr. •qual lo !he quant~y correspondlng to NOCAL's share of 
proiluclloo mullipllld by lne •ale price defined in Article 18 • 

NOCAL may nsqlke pa)imenl, fa< sa1es ol ils share of produdoon sold by the 
Cont(&eto(, in Dol ars 0 ( r the forelgo cvrrency ln which the sale has been made . 

. . 
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ARTICLE 17 

TAXATION 

11.1. Unless otherwise provided for in this Contract the Contra<:tor shall, in respect of its 
Petroleum Operations, be subject to the laws gererally applicable al'\d the tegulaliona 
in force in Uberia concerning taxea which are or rn111 be Jevlo!o on Income. or "' 
detennined in relation lhetelo. 

Ills specifically acknowledged that the provloloos of this Artic'e shall apply Individually 
to any entity oomprising the ConlraciO( uncle< this Contract. 

Th& Contractor shall keep separate accounts for each Fiscal Year in respect of the 
Petroleum Operations. In accordance witfl the regulitlons in "orce In Liberia, enabling 
in particular the -shmeot ol a ptolit and losS aocount as o\'81 as a balance sheet 
showing both the resulta of said Petroleum Opara:ione and the asset and liability items 
allocated or related ttloreto. 

17.2. F« the purposes ol AIUcla 17.1 the Conlr8dor shall "' respect ollls net pfOI1I arising 

... 

~ 

.... 

.. 

.. 
... 

.... 

.. 
-

from PetroJeum Operations, be liable to an income tax under the laws and regulations a... 
in Ioree in Liberia. 

In aocordance with the provisioos of Article 16.3 unda< wllich NOCAl shall pay 
Contractor's inoome tax from NOCAL's share of Cruce Oil, an. Contractor shall not bo 
liable for any payment to the STATE with respect to obld tax. 4s regards the lax 
authorities of Liberia, the shore of Remaining Produdion, wllich the Conlt8cl« is 
entoted 10 reoelve under the proVisions ol Article 16.3 is oonsi:lered as representing the 
net profrt obtained by the Contractor. 

17.3. For the purpooes olassesslng the Contractor's tax>blo net income in respect ola 
FISCal Year, tho pmfrt and loss eooount shaU.Inte< alia. 1>6 ae:lited by l!lo following: 

(a) the Contractor's annual gi'06S income rttCClr.1ed In Its a:counting books. arising 
110m the marl<allng ol the quantity ol Crude 01 to wllich • 1$ ertiUed under 
Articles 16.2 and 16.3 and ofl other income or prooeed• related to the 
Petroleum Operations, incfudlng inter ella, tt·ose ariSirtf -from: 

• the sale of related substances: 

• processing, transportation or storage of products for Third Parti&S in the 
locilities decllcated to the Petroleum Operations. • 

l 7 .4. Svt:h ptoflt and loss account shall be debited with a I charges necessary for the 
purposes of the Petroleum. Operations in respect of the Fiscal "fear concerned. which 
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may be doducted un: ~I' 1H appiJcabte laws of Liberia and the provisions of this 
·.Contract. 

hl particuLar the fOliO'JYI~ rems may be debited from the income of the Fiscal Year: 

(a) 

(b) 

In addition to <.-e :harges specifically set forth below in this Article 17.4, all 
other PetroleLI •:Osts, including the costs of supplies, personnel and 
manpower e~~r:ses, costs of services provided to the Contractor in respect of 
the Petroleur. ·::>s:erations. providad, however, that costs of suppli&S, personflel 
and servic8s n:ndsed by Affiltated Companies shall be deductible provided 
that they do n:i ex·;eed those which would be normally charged In arm's length 
transactions :!tween Independent buyer and seller for identical Of similar 
supplies or serJic::e-_3. 

Overtlead c:o&a: tetating to the Petroleum Operations performed under thfs 
Contract, inch.a:!ing ~thout limitation: 

• Rentals -'jr movable and immovable properties as wen as insurance 
. ptemiu"t""s: 

• A reaso'1Citole- portion. in fight of the services rendered to the Petroleum 
Ope rat au~ performed in Liberia, of wages and salaries paid to managers 
and ern~s residing abroad, aOO the general and administrative 
overhe.ac oosts of the central seNices of the Contractor and its Affiliated 
Compari:eE working for its account, located abroad, and h'Kfired costs 
incurre:; -:JY 5aid central services abroad for their account. Overhead 
costs pajj a!:: road shall in no event be greater than the limits specified in 
the ACO:·Jr.Jng Procedure . 

(c) Interest paid b c-e-::litors o( the Contractor, fof their actual amount, subj-ect to 
the limits spec:fie:::! in the Accounting Prooodum. 

(d) Losses of ma-:::ri.als Or assets resulting from destruction or damage, assets 
which are ren:ronced or abandoned during the year. bad debts, Indemnitie-s 
paid to Third P~r1es as compensation for damage. . . 

(e) Reasonable ard j .JStified reserVes made for clear1y identified future losses or 
liabilities wh ich cment events render probable. 

(f) Arry other losres or charges directfy related to the Petroleum Opel"alions. 
Including exchc.tge losses realized In connection with the Petroleum Operations 
as '~II as boraJS&$ :.nd amounts paid during the Fiscal Year. 

(g) Sul'face rentals -3:S s8t out in Article 17.9. 
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(h) 

.. 
Any other expense or cost lncliTod by the CCntractor and r&c:Orded in 

ecoordam::e wUh the Accounting Proceduro. 

17.5. The Conti'8Ciof's taxable net prcfil shal be equal to :ho doffO<ence, W poSIIi\le, be~w<~<>n 
an the amounts cred~ed and all the amounts delfted in I,. prcfiland loss acoount. II 
this amount Is negative, it shall oonstitllle a toss. 

17.6. Wrthln \1\ree (3) months after the end of a Fiscal'feu, each entity constituting the 
Coo\n>clor shall subm" to the competent tax -.orties Is annual tax rett.m ~ 
with finenci;;~l statements, as required by appllcat.te te~u atlons. 

NOCAL. shall, after submission or aald annual ta:< ret1..m and acknowlodgemen t of tax 
payment, rumish to the Contractor within a reasonatk period the tax .....,;pts 

eomenclng, the payment or Contradors Libe<tan i'lccme :ax """ ··-documen\8 
cerlilying that the Contract¢< ha&, ror the Flscal Y ""'in q .1ooUon, ~gad with a ti llS 
tax obligalions with respect to tho lnoome tax os defr"'ed n th is Artid~. 

17.7. Except ror the income lax defined In thlsAttlcle end .... bonuses pt<Mded ro<in Mete 
19, the Contract.,.. shaM be exemp< from aM oCher-.. cutles, taxes or conllibutiono 
of any natvre whatsoever arising from the Petrole.Jm ·c,eratfor.s and any revenues 
related thereto or, more generally, on Contractor's pnJ:orty, ac.ivitle.s or actions, 
including Its establishment and ita operation nereund~r 

In particular, !he Contract<><, its ouppliers, •ubcon\'a<=<n and Affiliated Companies 
shalt be e:.cempt from lhe taxes on tumover (value ad jed :exes and taxes on services) 
which woold be payable in connection with $tiles ma.:te by, work petformed for and 
seMoe8 rendered to the Contractor uoder thls CO'ltrfc:. 

17.8. Assignments or any ~ind between the oompanloo oigning :111s Contracl and their 
Affiliatod Companies as well as any B&Signment rr:ade h Dccordance with lhis Contract 
shall bo exempt from any duties or taxes payable in s..Jc.h -aspect. 

17.8. Surf- rentals shal be payable 10 NOCAI. per sq....,. kilometer or the area remaining 
at the beginning of each Calendar Year as part of ile Oolli'Tllted Area, In the amounts 
as sat out below: 

Phua of Operation 

First Elcplorntion Period 

Second E)(pk!ration Period 

Third ExploraUon PeriOd 

Oevalopment & Exploltabcn />Jea 

37 

Surface fientala Per Annum 

$ 30 per sq. km. 

S 50 p•r sq. km. 

$ 75 per oq. <m. 

S 100 per "''· l<m. 
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ARTICLE 18 

VALUATION OF PETROLEUM 

1 8.1. For the purposes of this Contract, the Crude 011 price shall be the F.O.B. "'Market Price" 
at t.he Oellvery Point, e:::pr~sed in Dollars per Barret and payable within thirty {30) 
days after the date .of the bill of lading, as determin&d hereinafter for each quarter . ~ 

A Maritet Price shall be determined for each type of Crude Oil or Crude Oil rnix. 

18.2. The Market Price applicable to fittings o f Crude Oil made during a calendar quarter 
shall b& calcula ted at tt e end of said quarter and S-hatl be equal to the weighted 
average of the prices O::ltained for Crude Oil from the Delimited Area during said 
quarter by U1a Contract:Jr and by NOCAL from Independent purchasers, as adjusted to 
take into account the j ifferences.in quality and gravity as well as in F.O.B. delivery 
terms and payment cor ditions .. 

18.3. ln·the event such safes ere not made, thA Market Price shall ba determined on the 
basis of the prices ob:ained on the international ma~el during said quarter between 
independent buytJI'S and SE~IJars for sales of etude oils of quality similar to the Crude Oil 
from the Delimited Area in the same maikets as those in which the Liberian Crude Oil 
would normally be sold. as adjusted to take into accou.ot the differences in quality. 
gravity. uansportation fS well as in sales and payment conditions. 

18.4. The following transe~ions shall, in ter alia, be excluded from the calculation of the 
Market Price of Crude Oil: 

(a) 
. 

sales in which the buyer is an Affiliated Company of the seller as well as sales 
between entities constituting the Contractor; 

(b) sales in the Liberian domestic mafket: 

(c) sales in exchan:~e for other than payment in freely convertible currencies and 
sales fully or partially made for reasons other then the usuaJ economic 
in~ntives invol.ved in Crude Oil salas on the international market (such as 
exchange conlracts, saJes from govemment to government or to government 
agencies:·. · 

18.5. Whhin ten (1 0) days f-~1 owing the end of each quarter, the Parties shall advise each 
other of the prices obta ned for their share of production of Crud& Oil from the 
Delimited Area sold to independent purchasers during the quarter in question. 
indicating for each sa e the Jdentlty of the purchaser, the quantities sold. the dellvQtY 
and payment terms. 
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Within t~.venty (20) days foUow!ng the end of e3ch qua'tar, the Contract()( shall 
determine in accordance with tho provisions d Article 18.2 or Article 18.3, as the case 
may be, the Market Prioe applicable for the qLarter e<·ncerned. and shall notify NOC~L 
of that Market Price, indicating the method of -::elculaton and all data used in-the 
catcuJatlon of that market Price. 

Within thirty (30) days following receipt o f th& 1otlce raferred to in the pneoeding 
paragraph, NOCAL shall verify that the calculftion of \1arket Price complies with the 
provisions hereof and shall notify the Conttacl)t of Its acceptance or objections. Failing 
notification from NOGAL within that thirty (30) -jay period the Market Price provided for 
In the Cootractor's notice referred to In the pre-~ding paragraph sha11 be deemed to 
have been accepted by NOCAL. · 

tn the event that NOGAL has notified objectiors to th~ Market Price, the Partles shall 
meet within fifteen (15} days folfowing NOCAL's notffi;aticn to mutually agree on the 
Market Prioe. lr the Parties fail to agree on the Markel Price applicabre to a given 
qt..~eu"ter within seventy .. five {75) days after the end of that quarter, NOCAL or the 
Contractor may immediately submit to an expf:rt, appointed in accordance with the 
following paragraph, the dete-rmination of the ..,arket Pdoe (including the determination 
of reference crude oils if the Parties have not determined them): The expert shall 
determine the price within thirty (30) days afte· hi$ appointment and his conduslons 
shall be l'lnal and bil'lding on the Parties. The expert s-,au decide fn aocordance with the 
provisions of this Article. 

The expert shall 00 selected by agreement bel\veen t'1e Parties or. If no agr~ement is 
reached, by the International Center of Expertse of the International Chamber of 
Commerce in acoordance with its rules on Ted'lnical Expertise, at the request of the 
most diligent Party. The. expertise oosts $han t:~ charged to the Contractor and 
included in the Petroleum Costs. 

18.6. In the event it would be necessaty to calculatE oo a provisio.nal basis during a quarter 
the Crude 0 11 price appUcabte to the llftlngs mi!:de duti"'g s.aid quarter. that price shall 
be established a$ fo41ows: 

(a) 

(b) 

For any sale to Independent buyers, the poice • ppl:cable to that sale shall be 
the price obtained for the Crude Oil for said sale, as adj ysted to take into 
account the F.o:s. delivery terms and .lhlrty (30)" days pa\'"'ent terms. 

For any lifting other than those which e~e the subject of a sale to Independent 
buyers, the price applicable to that lifting· shall b& the Market Price determioed 
for the preceding quarter or, if that Mail.et Price has not been determined, a 
prioe set up by agreement between the Parties or, falUng agreement, the last 
known Mart(et Pr~. 
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Once the Matket Price for a quarter has been ;letermhed on a final basis, adjustments, ;,... 
lr required, shall be made within thirty (30) da)'S. 
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ARTICLE 19 

BONUSES 

19.1. The Contractor shat pay to NOCAL the following bonuses 

(a) 

(b) 

(c) 

two mll•lo, COllars (,2,000 000) when the Total Production of Crude 011 from 
the Delimited <>.rea 5rs• roaches the average rate of tniny thousand (30 000) 
Barre.s per c2y dumg a periOd of thrty (30) consecutive days 

three million Dol•ars (S3,C<l0,000) when the Total Production of Crude Oil from 
the Oe 1tn1tej Area ·~rs: reaches the average rate 01 f•'ty thousand (50.000) 
Barrel$ per j ay Clur ng a periOd of thirty ( 30) e<>nsewtive dayo 

hve million Dollars :$5,03C,OOO) when the Total Production of Crude 011 fm1n 
1he Dellmrted Area ,m reaches the average rate ot one hundred thousand 
(100,000) a.·rels per :lay during a penod of th1rty {30) consocut1ve days 

Each of the amcun:s re'ened to 1n {a), {b) and (c) above shalt be pa1d w~h1n thirty t301 
days foaQWins t'>e e>pl<lllion ?f the reference penod of tt>rty (30) consecutrve days 
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ARTICLE20 

OWNERSHIP AND ABANDONMENT OF ASSETS 

20.1 . Upon expiration, surrender or tennination of this Contract, whatever the reason thereof. 
in respect of all or part o f the Oel!mlted Area, or at th~ end of expklitatlon of a Field, the 
Contractor shall transfer at no oost to NOCAL the ownersn p OC a~sets, movables and .. 
Immovables, used for the requirements of the Petroleum Oper ations carried out In the 
area so surrendered, kJcated \vhether inside or ootside the DE: limited Area, such as 
wells and their equipment, buildings, warehouses, docks, fands, offices, plants, 
machinery and equipment, bases, harl>ors, wharfs, jetUes, booys, platforms, pipelines, 
roads. bridges, railroads and other facilities. 

In the event of such expiration, surrender of termination at this Contract, ContTactor 
shall as soon as practicable procur& the release of any seouril~, m:>rtgage or surety 
over such assets to be transferred to NOCAL. 

However, the Contractor may continue to use those assets b~'Qnc the date referred to 
in the first paragraph, for the requirements of its petroleum operations In Liberia 
govemed by other contracts:. 

· 20.2. If NOCAl. decides not to accept, tor all or part of the assets, tte transfer of ownership 
provided for in Artlde 20.1, it may. not later than nil_'lety (90) day's foiiO'Mng the date 
specified in said Article, require the Contractor, in accorda.rca with good international 
petroleum industry practice, to pedonn abandonment operations and to remove, at the 
cost o f the Contractor, the facilrties relating to the surrendered area. 

' p 
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ARTICLE21 

NATURAL GAS 

21.1. Non·Associated Natural Gal 

21.1.'1 In the e\IG-nt of~ Non-Assoclatec' Natural Gas discovery, the Contractor 
s~.all engage ir dlsc;,uic>ns with NOCAL with a view to delermining \.tlether 
the appnisal a"ld O>:ploitatic>n ol38id discovery heve a polont.ally 
oommer.:ial na'Ure. 

21.1.2 If lh3 Co )lracta, after the abcTole-mentioned discussions, considers !hat !he 
app;aisa olsuch Ncn-Astodate< Nattnal Gas diiS<:0\'8ry Is justifoed, ~Shall 
undert<ll<31he cppn1 u l wotk pro~ram for said discovery. 

The Conwactor shall have the right, for tile purposes or evaluating the 
commerdality olthe Non·A5s~ed Natural Gas dlacovery, if it so requests 
at east thirty (3)) de)'S prior to thoe expirdtion of the third exploraoon period 
sel forth '" Art.k::le 3.3 to be grant&d an exclusive appraisal authorization 
concemlng the 1\.ppralsal Perimeer of the above- mentioned discovery, for a 
tenr of""" (2) ~rs. 

In additicn, the "an-ahaU joontlte~te the possible ou11c1.s for the 
Narurnl Gas. beth or the 1oc:a1 mul<et and for elfllO'I, together With the 
nor-essary me<I'IS for its matt<otin~. and they sNIO consider the possibiily ol 
a joint marketil").} of t"MMf.r shares cf production in the event the N.oturaJ Gas 
disc:~vety would not :Jtherwise be commefdalty exploitebl4t. For that purpose, 
a Consut:aUve ::Ommlr.ee for NalJral Gas shall be established by the Parties 
to ensure the c::>Ordlnotion of the Jpstream and downstream components of 
the Natural Gat pr~ttct and facilitate its evaluation ond lmplementatk.>n. 

21.1.3 Fotlow;n;:r completion of appraise: I worn. in 100 event tho Parties should 
jo011y d<eide t~at th> e><Pioitatior of that discovery Is justine<! to supply the 
local ma 1<et, "' In the ovent the Contractor should undettake to develop and 
pr:>duoetnat Natura Gas for e>Cjl<)f1. the Contractor sNIU submit prior lo the 
expiratio• ol !he appqlsal petloC an applicatiOn fO< an exclusrve exploitation 
... -lion ..._ ~OCAL wil grenl under the terms proiOded by Alticle 
12.1. 

T~& Con:raetor shall then heve tte right and obligation to proceed with the 
developnent and prodJCUon of that Naturat Gas discovery In accordance 
wi:h the appro\'ed dovolopment ~tan referred t6 1n Artlekt 11.3 and tho 
provislors or ths Contract applicable to Crude 011 shall apply, mutatis 
mutandis. to Natural Gas, unless otherwise speclfloelly provided undor 
Article 2· .3. 
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21.1.4 If the Contractor considers that the apprf: sal of the Nofi-Associated Natural 
Gas d iscovesy ooncernec is not justified, NOCAL may, by giving twelve (12) 
months prior notice which may be reduced either with Contractor's consent 
or avtomatica!Jy in the ev7n t the exclusive exploration authorization expires .... earlier. require tho Contractor to surrend~'its rights in respect o f the area 
encompassing saki dlsco.tery provided that, for the avoidance of doubt, such 
surrender does not affect the Contractor's rights to any other d iscoveries in 
respect of the ~ame are2.. -
In the same manner, if the Contra~or, after completion of appraisal wo~i~;s; 
considers that the Non-Associated Natura Gas discovery Is not commercia l, ... 
NOCAL may, by giving three (3) months~ ·ior notice, unless the exclusive 
exploration authorization expires earlier, Bquire the Contractor to sutrender 
its rights on the area encompassing said <isoovery. 

~ 

tn both cases, the Contractor shall :"or{eit IS righ1s to al.l Non-Associated 
Natural Gas which could toe produced fron said dtscovery, and NOCAL may • ~ 
then carry out. ot cause tc be carried out, -all the appraisal, development, 
production, processing, transportation anc marketing work relating to that 
dlsoovery, without any cor,pensation for tte Contractor. 

~ 

• 21.1.5 Nothwlthstanding the terms of Artic:4e 21.1 .!:., if the ContractQ( is of the view 
that the Non-Associated Gas disco\-ery in :juestion is not economic as a .... stand alone d~velopment bvt can demons':'<e:te that there is sufficient 
ptOSpectMty In-the r&gion ;o support a c.or.-bined development of current 
discovered reserves and future exploration prospects as a combined 
eoonomic develOpment, than NOCAL will t:rovlde the Contractor a period of ... 
thirty six (36) months befcre exercising, its rights pursuant to Atticle 21.1.4. 
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21.2. As-1ociated Natural G•• 

21.2.1 In the ~wnt ole commercial discovery of Crude Oil. lhe Contractor shall 
state iH considers thatlha production of A$$0dat6d Natural Gas is likely to 
exceec the quantities recesS3r) for the requirements of the Pettoteum 
Operal ons related to t~e production of Crude 0 11 (Including reinjection 
operations), anc: If~ conslden tr at such excess is capoblo of bejng 

·produced in commercial quantities. In the event th& Contrsetor shall have 
informed NOCAL. o f such an .. xoess, th$ Pa~les shall jointly evaluate the 
possjb e outlets for th81 excess of Natural Gas, both on .the local market anct 
for expo~ (lnc:ludlng tho poss bil ty of joint mafl<etlng o4 their shares of 
ptoductlon of that •- of tlatural Gas in the event such excess would not 
otherv.ise be c:>o<nmetCia1ly expjoitabje), togethet with lhe moans necessary 
for its onarlteting. 

In the event the Parties shout! dedde that the develOpment of the excess of 
As.socilt&d Nat\.rol Gas ts jU!itifi:ed, or in the event the Contractor would wish 
to develop and prodt~ce that exress for e.xport, the Contrector shall indicate 
in the developm~nt end ptOductlon program referred to In Article 11.3.3111e 
addijiolal faciiiU•a necessary for the development and exploitation of that 
e.xcess al''ld Its eettmate of the costs related thereto. 

The Contractor shall thpn ha\·e :he right to proceed with the development 
and e>OioitatJon of that excess 1 ... accordance with the development and 
produdion program ap:>rovec b: NOCAL under tho terms provided by ArticlE 
11.3.6_ and the provta.ons otthe Con1n>cl appll<:al>le to Cnude ();J shal 
apply, 'nUiatJS mutandis, to tl'e excess oiA$$0deted Natural Gas, u~ 
otherwise spedlloally ~r<Mded by Arbde 21 .3. 

A simi'Eu proceoure shall be ap~lcable If the sale or marketing of Associated 
Natural Gas is cecldod dYrtng the exploitation of • Field. . ' 

21.2.2 In the -ivent the Contractor should not consider the ex.ploltation of the excess 
of Associated N•tural Gas as )wtified and If NOCAL, at any tirne, would 
wish to utillte It, NOCAL sha I notify the Contractor thereof, in which event 

(a) 

(b) 

the ConlraciO< ahall make available to NOCAL f- of charge at the 
Crude 01 and 1\atural Gas separation fadltlas all or part of the 
exoess the: NOCAI. wshes to tilt; 

NOCAL IMM be respmsble for the gatherong, processing, 
compressing and transporting of that exoeu: from the above 
mentioned aepe.ration facilities, and shaft beat any nddltionaJ costs 
related thereto: · 

{c) the con&tl'uctlon of the facilities neoes.sary for the operations referred 
.. . . ••• by -



,j 

NOCAL, shan be carri~d out in accor:knce with good international 
petroleum Industry practice and in s\Jch a manner ..s nolto hinder the 
prod..:tion, lifting and 1tanspoflatlon :JI Crude Oil by lhe Conlraelor. 

. 
21.2.3 Any excess of Associated Natural Gas whkh would not be utilized under 

Articles 21.2.1. and 21.2.2 .. shall be «t!nje<f&j by the Contractor. However, 
the Contracto< shall have the r1ghl10 flare aaU gas In occordanco wilh good 
intemallonal pe<Jaoum induotty pradlc:e, llfQYided thallhe Conlnoc:lo< 
furnishes NOCAL wjlh a repo~ demonstre~ that said gas cannot be 
economically otilizod to improve the re1e of recovery of Crude Oll by means " 
of reinjection purstUJnllo lhe provisions of A 1icle 15.6 .. and provided, 
lurther,lhat NOCAL approv<>~ said ltanng, -..t.lch approval shall not be 
unreasonably wfthl>ek!. 

. 

45 

~·~ 

~ 

... 

... 

... 

.... 

.... 

-_, 
.. 

--' .. 
.. 
... 

.. 

.. 
t,j 

... 

.. 

... 

... 

• -
<J J 



tl 

,=, 

-
'"' 
..... 

..... 

..... 

,.., 

,.., 

..., 

..... 

~ 

.., 

' ..., 

-
,., 

..., 

-
-
-
,..., 

.. 
- . 

21.3. Provisions common to Associated and Non·As.soclated Gas 

21.3.1 1n o·der to erccurage the exploitation of Natural Gas , NOCAL may grant .. :o 
the Contractor Specific benefits when they are duly justif ied ooncerning, 
lnte; alia, the recover/ of the Petroleum Costs relating to Natural Gas . 

21.3.2 The Contractor shall have the righ t to dispose of Us share of production of 
Natural Gas, 1n accordance wUh the provisions of th is Contract It shall also 
have the right to proceed with the sepal'atbn of liquids from all Natural Gas 
produced, and to transport, store as well as sell on the focal market or for 
export Its share of liquid Petroleum so separated which will be considered as 
Crude OIJ for the purp~es of their sharing between the Parties under Article 
t6. 

21 .3.3 For the purposes of this Contract, the Natural Gas price. expressed in 
· Dollars per mi lion BTU, shall be equal to: 

(a) with respect to NaturafGas export sales to Third Parties, the price 
obtai nee from purchasers: 

(b) with respect to sales on the local market of Natural Gas as a fuel, the 
equivalent of one hundred percent ( 1 00%) of the price of high sulfur 
heavy .:L&I oil (expressed in Dollars per million BTU) exported from -or 
imported Into Uberia; or such other price as NOCAL (or the national 
entity t 1a: the "STAT"E \VOUid set up for the distribution of Natural Gas 
on the local maket) and the Contractor would mutually agree upon. 

The above·m-en:ioned equivalent price for the utilization of Natural Gas as a 
fuel shall be da.termtned on the basis o f lh~ same calorific value with resp~ct 
to commerci~ ;as det varad at the entry point of the main gas transportation 
network, if an~·· or otherwise \vtlere delivered to large consumers . In the 
event of transfer o f the gas at a delivery point located upstream, the se1ttn3 
pri(A) shall be :.djusted accordingty. 
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ARTICLE22 -
FOREIGN EXCHANGE COOTROL . -

22.1 . The Contractor shall compty wlth the foreign exchonga oontrol re-gulations, subject to -
lhe provisions of Ulls Artide. 

' 
22.2. The Contracta<, Its contractO<S, sobcootradO<s and "''fcrated Companies shal have the -

right to; . . , 
22.2.1 retain abroad a l lo<eign a.wrencies reoeived an<llor arising from (a) export -

sales of all Petroleum to wl>ich ills enlkled Jr dar !his ContraCI, (b) lhe 
assignment of any interest in this Conlrad, :c> lhe equity and share capital in 
any applicable entities, (d) the repayment cl capital and nterest on any loans -made ond more generally, aU assets acqulrec. ebroad by it; 

22.2.2 freely dispose of such foreign currencies or osssts to the extent that thoy may 
exceed Its requirements for its operations fn Uberia; -

22.2.3 open, IM•ntain and operate foreign exchangellenk accoun!S both inside and oulslde -Liberia and local o..wrency baM acoounls ln>i<le Uberia; 

22.2.4 be exempt from a I legally required at mand 3Ciy conversions ol foreign exchange lnCo 
loc&l 0< other curnoncy; -

22.2.5 without prejudice to the proviSions of Miele 17, pay in fo-eign exchange p811Jy or 
wholly ebt04\d the salaries, aUowancos and Jt"'W benefits r·eceived by their expatriate -
employe~& wotking in liberia on Pot~eum Ooeratfons: 

22.2.6 without preJudice to the provisions of Article 1.,, pay in foreign exchange the $GJarles, .J 
allowances and o ther benefrts received by thtir Liberian employees WOfklng on 
Petroleum Operations: 

22.2. 7 without prejudice lo the proviSions of Miele 1• pey directly abroad in foreign -
exchange their foreign subcontractcn ~ en Petroleum Operations; and 

22.2.8 pwc:llaM C.JrYencies ol Uberia >WI\ IO<eign cu renci&S, and freely exchange .... 
Into lorelgn CUTencies of its election any f..-do held by h n Liberia in eXC81a ol 
ilsloc&l requirements at exchange rates vml:t shan not be less fall0<'8ble than 
those generally applicable to any othor buyer o· seller of foreign curronclos. .... 

22.3. No restriction shall bo exercised on importation by Uwt Con tract& o f funds inlendod for 
the performance of the Petro leum Operations. -
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ARTICLE 23 

APPLICABLE LAW 

The laws and regulaticns in force in the Republic of Ubaria and the provisions of intemationaf 
law as may be applica:»le to International otl and gas activities shall apply to the Contractor. to 
this Contract and to the Petroleum Operations which are the purpose thereof, unJess , 
otheiWise provi<l~d by the· Contract. 
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ARTICLE 241 

MONETARY UNIT 

24.1. The registers and accounting books relating to t~ ·, Conl·aet ! hal be maintained and 
recorded in Dollars. Said registers and accountlrg boo<> shEol be used to determine 
the Peltoleum Costs, gross Income. exploltallon :oats and r £t profits ror the purpose qf 
the preparotJon or the Contractol's tax return; thc"Jihal .:::on~in, inter alia, Contractor's 
accounts showing tho sales at P-um under t11a ~rrtract 

24.2. Whenever it Is noo&ssary to c::onveft into Dollars expenae:s w j income expressed in 
another cu,..ncy, the exc:hange rates to be used th.alt bit eqtat tJ the arithmetic 
average of the daily Closing rates for lhe purchaa and sale _·said currency during the 
month when the expenses were paid and the inoome r&celve:S. 

24.3. The originals of the registers and accounting bOc>:s refoiTed 11:> in A rticle 24. 1 shall be 
kepi in Liberia. 

The registers end accouming books shall be suppclfted ty detailed documents wllh 
respect to recoup Is end Petroleum Costs. 

• .. 
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ARTICLE 25 

ACCOUNTING METHOD AND AUDITS 

25.1 Tha Contrador snall rralntaln Ita ecoourits In accordance with the regulations tn force 
and with the ;:>ro'.otisiom of ":'18 AocounUng Procedure &et out In Appendix 2 attached 
hereto fonnirg a,, Integral part of this Contract. 

25.2 After giving the :OOtra::tor n:>tloe thereof in writing. the STATE shaY have the right to 
cause the regi5Us arid aOClOilntlng books relating to the Petroleum Opetations to be 
inspocted an~ a.dlteo by ita own agents "' by experts ol Hs etecdon, and shal have a 
period of foor (4) year.lo4lo\Oilr>C the end ol each C.tendar Year lo carry out those 
Inspections u amits retatl19 to said Ye..- and may submit its ollje«ions to the 
Contrador fer a "\of con:reclcUons or errors found during euch lnspoclion or audits. 

Should the STATE 1811 to n ake any claim within the above-mentioned period of four (4) 
years, no fur.her objedton· or claim shall be made by the Uberlan administration for the 
Calendar Ye;.r oonoerned 
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ARTICLE 2E 
'l 

IMPORT AND EXPORT ... 
-

r ... 
26.1. :a) The ConlraCior ahal have tho righ: to imP<rl into Lfbe<la, in its O'Nn name or on 

behalf of its agents, oontractora and subccntractOfS, altho technical equipment, 
materials, machinery and tools, goods and '!u(>plles ne<:essory In the Contrector's. I.J 
opinion for the propet conduct end achiev&tfUWlts of tM Petroleum Operations; 
such imports Include but are 11()( limited to, dril ing, e>cplo<atlon, dewlopmont, 

- ptoduction, transportation,- and mart< >tin~. equ<pment, pipeline$, tan<s, 
geological and geophysical tools, boats, slr.ps, launclr.es, dr1Ding barges, ships 
and platforms, prOducrion platforms, c:MI G"Q neering alld telocornmunlc&tlon 
equipment, power plants and ell related e~lpment, aircraft, eutomotive 

..... 

equipment and other vehicles,lnstruments toots, spare parts, ettoys and 
~ 

odclltlves, camping equipment, p<o-.e<IM> c:t::>Chlng and aquiptnent, medical, 
surgical and sonlaty eq~t. supjllies - lnstrurne'nts necessary lor tho 
instaUBtion and operation of hosp.tets and c:~spensariet:. docume.rrtation 
equipment, constructlon mateliats of all types, lumber, cfflco fumkure and 
eqvtpment. automobiles, explosives, chem ·::als', rueJs, s1ip supplies, 

.... 
phannaceutlcel p<oducts, medicines. ... 

(>) Tho Contractor shal have the right to impor.ln"l liberia in ita own name or on 
behalf alliS agents, contractors or subcontractors, the k.rniture, clothing, 
household appllanoas, vehicles. spare parto, al foodstLif (subjec:. to compllanoa ... 
wllh applicable regulations pertaining to the import or loodstvll) eod all personal 
effects lOT all tho foreign employee• end IMir lomllies assigned to work in Uborla 
lor tho Contractor, Its agents oontractots, 01 ~. .... 

(c) However. the Contractor, its agonts, oontradort and sYtcontractors underteko 
not to proceed with I he impo.U mentioned I!' Article 26.1.(a) Insofar as such 
itams are available In Liberia under equivalent conditions of quantity, quality, 
price, delivery and terms of payme.., unless ._tr.c reqJi._ts or tedvllcat 
emergencies are pt'H81tted by tho Conttac:br. - ... 

(c) , Tho Contractor, Its agents, contractors and •ub;ontractors shall have the right to 
re-export from Liberia, free of all duties and - and at any time all tho Items 
imported under Article 26.1.(a) and (b)which •~ no longer necessary lor tho ..... 
Petro4eum Opofatlons except tho ~ems whicf- haVe become the property ot tho 
State under the I)<OYlslons o1 Artlcie 20. ... 

.... 
• 

.... 
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26.2. All the te<:hnical materials. machinery and tools, goods and supplies specified in All de 
26.1 which lhE Contractor. Its agents, contraclo!$ and SObCiontnletOfll, their foreign 
employees af>j their famliM wil have the right to Import in one or """" shipments I> 
Liberia, shall te fully exempt of all dulles and taxes payable u a resull qr the 
Importation ("Entry duties and tsxes"), 

A.6 the case may b<l, lila applicable administrative formallllea will be those o f the 
following regimes: 

{a) Exceptional temporary admission regime in fuJI suspension of entty duties and 
tax:es fot equlpmel\1, materials. machinery and toots, goods end supplies 
necessa-y for the proper progress ol the Petroleum Operations, for the entire 
duration olthelr use in i.J>e<ia induding the oontlnentalsheil, H being understood 
that for t,e equipment, materials. machinery and tools. end goods and supplies 
OOI\SU1led during tho operations or left in place, the excepcionaltomporary 
admission discharve wfll be atrtomatic by simple quarterly declaration and witr.out 
payment of duties end taxes. 

(b) . 

In the e"ent of e duly Justified emergency, the equipment, materials. tools and 
machiner1. goods and euppUes wfU be placed at the disposal of the users as soon 
as they antve In Ubelia alld the administrative regularlzatk>n retatlng to their 
admission will bo madela.ter and as soon as possibkt. 

Supply regime for consumabte goods and foodstuffs, fuels and lubricants used at 
sea, in ~erticular on all ships, aircraft and machinery used for petroleum 
expjo<a!icln and·axploitsticn . 

(c) Exempt admission .-gfme aooording to the regt.jatlona in Ioree. for lumiwre, 
clothing, househo d appliances and personal etfeeta. 

26.3. The Conllactor, its ~~gonia, oonuacto<s and subcontractors shell. provided that they 
Inform the STATE in advance of their intent to sell and subJect 10 the provis~ns of 
Article 20. ha\'e the tight to sell in Liberia. all equipment. materlals, machtnery and 
tools, goods and supplies which they have imported when they are consklered as 
surplus and no tongor necessary for the Petroleum Operations. In that event, the seUer 
shall be responsible for paying all duties and taxes applicable on the date or the 
transaction and lor filing ell the fOI'f'l"'aiiUes prescribed by the regulations in force. 

26.4. During the term of this Contract, the Conbactor. its customers and their carriers shell 
ha\18 the right to export lroely at the eJ<PQrt point seleciad for that P<J<POSO, free of al 
duties and ta>:M and alllny time, tho pof1lon of Petroleum to which the Conltad<>< is 
entitled in acoordanoe .. ith tho povislons of this Contract, after deduction ol all 
delive<ies made to the STATE and'or NOCAL 

. . 
26.5. Contractor and Its agents, contractors and subContractors ehall e1so be exempt frorr 

the provisions: of UberiBn forolgn trade regulations concemlng lt}e prohibition, limitation 
and restrictiOn of import and export and country of origin of thoee items lndkated In 
Article 26.1 and with respect 10 the Petroleum allocated to Contractor pursuant to this 
Contract. 
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26.6. NOCAL will, within 1114 full limits of its aulh«ity. use Its best endeavours, when 
requested to do so by Conlr1lctor, to ensure that !he above mentiOned exetnptionS are 
a,pplled and expodHe the movement through oustO(Ils of any equipment or supplies of 
Contraclor, its enents, contractors and subcontractors and au of their employees and 
ramny members. 

' 
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ARTICLE 27 

DISPOSAL OF PRODUCTION 

27.1. Each Calendar Y~ar, up :o a toial of ten percent (10%) of the share of Crude Oil 
productiOn to which the ContractOr is entitled, shall be sold to NOCAL by the 
Contractor fort 1e purpose or s2tisfying the needs of the domesljc market of Liberia. ; 
Such contribution or the C~ntractor Shell be In proportion to its share of production, in 
the total Crude Oi produc1ion in liberia. 

The quantity ol ::rude Ofl lhe Contractor shall be obligated to sell to NOCAL shall be 
notified to It by 'lOCAl at least lhree (3) months prior to the beginning of each 
calendar quartff. 

27.2. The price of th~ Crude Oil sold ' 0 NOCAl under Article 27.1 for the needs of the 
domestic mafi<:t ~hall be the f'.1arket Price defined in Article 18. 

That Crude 011 prl:e shal be pcyable to the Contractor in Dollars thirty (30) days after 
receipt o f the in"JO ce unles-s otherwise agreed between the Parties. 

27.3. The transfer ofliUo to, and risk of, the share of Petroleum production to which each 
Party i$ entitle-d shall be made efthe Oelivety Point, or at any other transfer point 
agreed between the Parte-s. · 

27.4. Each of the Pao::ies sh~ll have the light and obligation, 10 dl$pose of and tift th& share 
of Petroleum to which it is entitled under this Conuaot. 

Such share shal be liftec on as regular a basis as possible, it being understood that 
each of the Parlie3, within reasonable limits, will be authorized to lift more (overlift) or 
less (underlift) 1'18"l lts share of Petroleum produced and unllfted by the lifting day to 
the extent that .ouch overllft or ll1derlift does not infringe on the rights of the other Party 
and is compati:lle with tJ-.e producUon rate and the storage capacity. In the 
esta,blishment Jf t1e sequence ·Jf liftings, priority will be given to the Party with the 
largest share· <:f produoed and tt'lifted quantity of PetroJeum at a given lime. T'hA 
Parties shall pe_ioclically meet t> establish a provisional lifting program on the basis of 
the principles aboo~&-desaibed :md taklll!J into account the wishes of the Parties as 
regards the dab:!S and qL2ntiUes of their liftings, provided that those wishes are 
compatible witt- said princ pies . 
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ARTICLE28 
r -• 

PROTECTION OF RIGHTS -
' 

r 
~ 

28.1. The Contractor ahall take all necessary steps to ectll6ve the objedives of this Contract r ... in its conduct of Petroleum Operations. 
• -28.2. NOCAI.shaU take ell necessary steps to facilitate the '"""""'enta:ion by the Conlrlldor 

of the objedives of this Contrac:t. and the STATE sha.l protect the property and 
operations of the Conttado<, its employees. -rr.s. conlredors and su~>oontrac;~cn In 
the le<ritory ol Ubeo1a' -

28.3. At the request olthe Conlractor, the STATE &hall pro>fblt the construction or dwelling I 
or business bufldlngs In the vicinity of installations wh ch che Contractor may d&elaro -
dangerous&$ a result of Its operations. The STATE s 1all take all necessary 
precautions to prohibit anchoring In the vicinity of sub11e.rged pipEIIines at river 
passages, and to pt"Ohlbll any hindra.nce to the use or eny other instaUation necessary -for the Petroleum Operations whether on land or offshore. 

28.4. The Contractor shall hove tHo freedom to solf~nsure and/0< lake cui and cause to be ... 
laken out by ita oonttado<S and sub<xlnlractO<s. in reopec1 ol the Petroleum 
Operation$, aM Insurances ol the type and for suc:ll a..ooots customarily used in the 
intemation81 petrOleum induslry. including without limtatlon, third party liability -insurance and Insurances to Ct:Ner damage lo property, fadlities-, equipment and -mateo1als, without prejudice to suc:h instrances wlllch would be required under Uberian 
legisleijon. With rospect to any sell insurance, Cont,.clor &hall nc1ify NOCA~ of the 
extent and coverage applicabfe to such self Insurance.. as well as the premium to be 
associated therewith as provided under the AocountirtQ Procedure. 
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ARTICLE29 

PERSONNEL AND TRAINING 

29.1. The Conb'actor she I, lor lhe purposes of the Petroleum Operations. ernploy Uberien 
personnel where In the Cot~ tractors sole opinion. such personnel aro suitabty qualified 
for the requiremEnts of empk)ymanl " 

Managers, te<:hnidans, engl,..rs, accountants, geologista, geophysicists, scientists, 
Chemists, drille<s, lor.......,, mechanico, skiDed wor1<8111, secretaries and executive 
employees may be hhd outsldo U>erio w srnlalty quaified specialists cannot be hired 
In Uberia. 

29.2. Upon commencEmert olthe Petroleum Operntions, the Contractor shall provide 
funding for training pr.)9rammes and for that ptJrposa d'le Contractor shall devote an 
annual training 8Uii,;J&t of: 

(a) One hundred th:>Usand Oollars ($100,000) during each year or the exploration 
pericxls; 

(b) One hundred and fdty thousand Dotlars ($150,000)durlng each yearollhe 
e>eplcitation ~ ariod o. 

The trair>o0 e><penSe • borne by lhe Contra<:IOt shall be Included In lhe recover.~ble 
Petroleum Costs. 

NOCAL and the Ccnlractor ohall nominate, respectively, seventy percent (70%) and 
lllirty percent l30%) cr the candidates ror the training ·P<O!Jrom and all such candidates 
shall be Liberian nationals. 

29.3 Upon commencem&rt of·t.he Petroleum Operations, the Contre~or shall provide 
funding for socialanc welfare programs in Liberia and tor thet purpose the Contractor 
shall devote an arnu•t social and wo~are budget of: 

(a) One t<Jndted tl>ouaand Della.'& ($100,000) during each year ol the exploration 
period: 

(b) Two hundr£d thotlsand Ocltars ($200,000) during each year ollho exploitation 
peood. 

AA escrow account Ehall be established by the Parties for the pUrpose of raceiving the 
fund& and payment of the programs referred to herein. NOCAL end the Contractor 
shall both be slgnetales to the escrow account. 
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The social and weir are programs shall be developed and agreed by NOGAL and the · 
Contractor and all costs referred to herein shatl be recoverable as Petroleum Costs. 
The respective annual funding for such socia l alld wetfare pro;:·rams shall be paid into 
the escrow aocount w ithin th irty (30) days of the Effective Oclfe and on each 
anniversary thereof. · 
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29.4 The entry into Liberia o f all .foreig.n personnel shall be authoriZ:!d and the STAT E shall 
issue the documents necessary for that entry to a ll members :,f the foreign personnel} 
such as entry visa&;, worl<ing permits and exit visas, In CO"'nplia"'ce vll th the immigration L.o 
regulations in force in L iberia. 

At the request of the Contractor, the STATE shall facilitate en)·' immigration formalities 
with the Immigration Bureau, at the points o f en try into anc exl from Liberia, in respect 
o f the Contractor's employees, contractors. subcontractors and agents. and their 
families, all without undue delays. 

29.5 AU the employees required for the conduct of the Petroleum O~rations shall be under 
the Contractors autholity or that of its oontracto(s, subcor-:f~ors and agents. in their 
capacity as employers. Their work. number of working hours. salaries and any othet 
matters relating to their employment conditions shall be .de'lerrrined by the Contractor 
or its contractors. subcontractors and agents. 

. 
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ARTICLE 30 

ACTIVITY REPORTS IN RESPECT OF 
EXCLUSIVE EXPLOITATION AUTHORIZATIONS 

30.1. The provisions of Attide 8 Shall aP!lly. mui8Us mulandls.IO any exclusive exploitation 
aulhoriZallons. In addiUon, the following periodic aciMty reports sh&ll, Inter alia. be 
fumlshed In respect of each Field: 

(a) dolly production reports< 

(b) monlhly reports siD~ng lhe quantities of Pelroleum produced end those sold 
dU<ing the previous monlh "'9elhe< wolh lnfonnation ,., such soles. . . 

Unless tne Contractor give! Its written consent, rhe information relating to a Flekf undor 
explollatlon, e>cept slallstlall data about activity, shall be consldorod as oonfidenllal by 
tho Parties during the term <>f this C<>ntract. 

30.2. The C<>nlractor shall forthwt.h notify lhe STATE of any matertal damage whalsoever 
~-d to the ~etrole<Jm fie• ds or facijities, and shaN lake aD necess8ly steps to 
to""""'" l anc carry out the neoossaty ropeita . 

. 
30.3. From the year of granting an exclusive exploitation authorization, the annual report 

relerred to ln Article 8.2 shan also include tho following: 

{a) Information on all development and production operations carried out during tho 
previous CaJendar Year, including the quantities or Petroleum produced and 
thooe sold, U any; · 

(b) lnfonnalion on. all ttan•portatlcn and sales operations tooethO< with the locabon o1 
the main facllhles bul~ by the Contractor, If any; 

(c) a statement specifying the number of ernpk)yees and wolt<ors, their quallfleation 
and their nationality, tc>gether with a report on the medical care ond training 
pt<Mded to them . 
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ARTICLE 31 

ARBITRATION 

31 .1. Save with respect to a dispute undet Article 18.5, in the event ol any dispute between 
11>8 STATE or NOCAL and the ConltaCior relating lo, or aris<ng out of, the intotpn!lation 

... 

-
... 

;.; 

... 

or execution of the provlalons of this Contmct.. the Partle1 shall nu!-k.e their best efforts" ..... 
to settle suel'l dispute amlc;ably. 

If within two {2) months from the date or notice of such dispute ty a Party to the 
other(s), the Parties have not reaclled setUement, any Pertr rna~ refer the dispute for 
arbitration to the tntematlonal Cllamber of Commerce In a<:<:<lldance w.th ils Rules of 
At'bitraliCM'l. 

31.2. The art>llta!ion sha~ be hold in London, England. The ienguage used during the 
proceduro shall be the EngfJsh Janguago. The arbitration shalf be determined by three 
(3) arbitrators. The atbittetom .shaft not hove tho same natlonalit\' as the Parties. 

Tho arbltrtolion tribunal's award shall b9 final; ff shall be blnd111g on the Parties and shall 
be enforceable In any court of appropriate jurisdiction. 

31.3. Tho expenses of any arbitration shan be borne equally by the Par1!es to lhe dispute, 
that is to say, each Party shall pay the expenses of II$ own a·bitralcr and the expanses 
of the third altitmtor in oq~al shares. and any expenses Imposed 1:>y the International 
Chomber ol Commerce shalt be ehared equally by !he Ponle•. 

Tho perfoonance by the Parties ollheir obllgatioot under this Contract shall not be 
suspended during 1he course o1 the arbllrtllion. 

31.4 For purposes of a ltowing such arf:)lt.ration. ond enforcemont and executb\ of any 
~rbltration decision, award, Issuance of any attachment. provisional remedy or other 
pre· award remedy, each Party walvGs any end all claims to I,..,Uy. including. but 
not fmiled to. any claims to soverelgn immunity. · 
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ARTICLE 32 

f'ORCE MAJEURE 

32.1. No delay or defau~ of a Patty In performing My of the oblfgalions resulting from this 
Conllact shall be consideoed as a breach of lhis Contract ff such delay or default is 
CD used by a case ol Force Majeure. ; 

~ "' the event of Force Mcjeure the performance of any of the obligations under this 
Conlmct is delayed. that de oy extended by the pe1iod of tme required 10 repair the 
damage cau04<1 during S<.ch delay and to rooume the Petroleum Operallons, shan be 
added to the period provided by this COnllact for the performance of said obligation, 
and the exclusive o.xplora:lon or exploitation authorizations shall be extended by that 
period as regards the area oon~rned by Force Majeure. 

32.2. F<>ree Majeure means an:- event unforeseeable and beyond the centro! of a Party • 
such as: e311hqWJke, flooj, ecddant, slrike.loci<O<Jt, riot, delay in obtain ing the rights­
or~way (de.clat6d or undeclared}, insvrTectlon. civil disturbances or commoUon, 
sabotage, acts of war or conditions attribu\S.ble to war, or any other cau&e beyond its 
control, similar to or different from those already mentioned. 

32.3. Where a Party oonslders fi Is prevented from performing any of Hs obliga• ons by the 
oocurrenoe of Force Majeure, It shall forthwith notify the other PQrties theroof by 
specifying lhe grounds fer establishing Force Majeure, and take all ncoos&ary steps to 
ensure the notmal resu~tion of the performance of the concerned obligations upon 
termination of the event constituting the Force Majeure. 

Obligations other t1an those effected by Force Majeure shall contmve to be performed 
In accordance with lhe poovlslons of this COntract. 

• 

. 
. 
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ARTICLE 33 

JOINT AND SEVERAL OBLIGATIONS 
AND GUARANT~ES 

33.1. All tho clauses. conditions end provisions of this C)nt ·act shall be binding on the 
Parties end thelt mspeetive euccessors and asslgr eei This Contract constitutes the# 
only agreement between the Pattie$ and no previCJJs communication, S)(omlse or 
agreemef11, whether oral ot written, between the Patt:es, rei8ted to the purpo<se of this 
Contr8Ct may be asserted.IO amend the ctatl$8$ hereof. • 

The STATE certifies and guarantees that thero is ,o other applicable agreement with 
respecl to the petroleum rights within the Oelimltej Nea, that it wUI perform its 
obligation In fairness and good faith and that this Cor tract wiD not be cancelled. 
amended or modifJed .,.,.pt by agre«nent belwe., :he Parties-

The STATE hereby guarantees: 

(a) those rights granted or 10 be granted by NOC_..L c r any Go-;ernmoniDI Authority to 
the Contractor under this Contract; 

(b) those obligations unde<laken or to be underlal:lln by NOCAl. or any Governmental 
AAJ1horily under this ConlrUCI; 

(c) that none of the Contr&Cio(s rights, interests cr pnperly shalf be expropriated, 
naUonalised or otherwiso tal<en by reason ol any ~t of any authority of the Republic of 
Liberia. In lh& event, how•,ver, that any such exp-;!prfation, natlonalisaUon or other 
taking of any of the Controctor's rights. interests ca properly (InclUding undeveloped 
reserves) occurs, the STATE shall provide full end prompt COf"npensaUon. 

The STATE agrees and ...-u.kes that such logltla!Ne measures will be taken 
forthwith to enact this ControellniO law so as to er.suoe that aU rights, prMieges and 
exemptions granted under this Contract 10 tho Co,. :tor, as Alfiliated Companies, 
agents and subcontractors have full legal force gr'Jd etfect. and In particular to ensure 
that, "pon approval by the Parliament of the Republic of Liberia of this Contract. this 
Contract shall coostitute a law or the Republic of Ll)eria and shall take pt'ecedence over 
any law (or part thereof) of the Republic of Llbe~a wht:h is inconsistent with or oonmcts 
with any of the provisions of IItts Contract. 

The privatlsation. insolvency, liquidation, reorgan.ntion or any 04her dlange in the 
structure or legal exi$tenoo of NOCAL shall not affect the ooligatioos of tho STATE 
hereunder. The STATE shall, throughout the entlt• duration of this Contract. ensure 
that the rights and obligations of NOCAL under th~ Contract are always vested In end 
undertokon by an entity authorised to and capable of performing such obligations, failing 
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whicfl lhe S'T ATE ;tse f shall perfonn directly all such obligations of NOCAL under this 
Contract. 

33.2. Where the Contractor Is constltuted by saverat entit ies. the obligations ..and liabilities Of 
those entities under this Contract shall be joint and several. 

' 

62 

~ 



~ 

ARTICLE 34 

RIGHTS OF ASSIGNMENT 

34.1. All or part of the rights and obligations arising from :his Contract may be assigned by 
any of the entitles constituting the Contractor to Tti ·d Parties whose technical and 
fl llBncial reputation is well estabUshed; the assign&as with the other entities constituting 
the Contractor shall' thereafter be jointly and severally liable for the obligations arising 
from this Contract. · 

Any assignment shall be subj&et to the prior appro· .-a! of NOCAL, which approval shall 
not be unreasonably w itllheld. 

If within thirty (30) days fol lowing notification to NOCAL of a proposed assignment 
accompanied by all the l'etatad Information and tl)e draft assignment deed, NOGAL has 
not given its decision, that assignment shall be de&-'Tled to be approved by NOCAL. 

From the date of approval of an assignment, the assignee shaq comply wil.h \he terms 
and conditions of th1s Contract. 

34.2. All or part of the j oint and several righ ts and obHgatons arising from this COlltract may 
be freely assigned a t any time by any of the entitiet constituting the Contractor to one 
or more Affiliated Companies or other entitles coosdtuting the Contractor. 

34.3. Wtthoot prejudice to its obligations hereunder, the Contractor shall have the right to 
freely mortgage, p ledge or otherwise eocumber its nterests in the Contract or any 
property in or outside the Republic or Liberta which ls used for Petroleum Operations, 
provided that any such mOrtgage, p ledge or otheT encumbrance shall be made 
expressly subject to the terms of thls Contract and shall be subject to the prior ~pproval 
of NOCAL, which appl'OVal shall not be unceasona::ly withheld. 

34.4. NOCAL may freely assign Its rights and obligations under tllis Contraot upon thirty (30) 
day~ written notice to Contractor provided that such assignee shall be a competent 
body authorised by the STATE to undertake fully the rights and obligations of NOCAL 
assigned to it under this Agreement. 
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ARTICLE 35 

STABILITY OF CONDITIONS 

35.1. This Contract is exeouled behveen the Parties in accordance with th~ laws and 
· regulations in force at tie data ollts signing and on the basis or the provisioos of $aid 

lawS and·regulauons. as regards, inter atia, the Efoonomic, fiscal and financial 
provisions of this Cont'aet. 

35.2 This Contract may not be amended <>< modllled by virtue of the adoption or 
amendm•nt of law, ~lation, treaty, lnter.govemmenlal egreemen~ decree or 
administ-at~"' ordG< by the Repubk: of Liberia after the Effectille Date. This Co<'ltract 
may on~· be amended or modified by written agreement ol all Parties . 

. 
fn the e-vent any new laws, regulations. treaUes, lntor..govomme.ntaJ agreements. 
decrees or adminlstrotlve orders modify the provisions or the laws """ regulations in 
force at the date of sl;jnlng of this Contract and should those modifications bring about 
a material chan;e In the respectiVe ecooomlo situation o f the Parties resulting from 
the original provisions o1 this Contract, the Partfes shall in good faith enter im::> a n 
agreement wfth a vleN 1.0 modifying those provislons In order to restore the econ~mic 
balance ·>I this Contr>CI as intended at the signing heroof and if the rights or interests 
of Con1-aaor have been adve.rsely aff&ded, then NOCAL shaD indemnify the 
Conlrador (and Its assignees) for any disbeneflt, deterioration in eoonomie 
dn:umstance, rca or damages that ensue the<efrom. 

35.3 In the event of ot,... changes In drcumstaooes from those existing at the date of 
$igning tereof that have a material effect on the terms of this Contract, either NCCAL 
or the C;~ntr&etor ahd request of the other to consult together. tf it is estabrished that 
such Prcfound Changes In Circumstances have occurred, then the Parties shall effect 
such cha~ In or c.lorlncetions to this Contract that they egree are necessary. Th& 
Parties Ehell moot In good faith to make the necossory revisions and adjustmerts to 
this Cortrad In ordu lo maintain such expected economic benefits to each of rhe 
Parttes, :w-ovlde~ lhetlhe economic benefits to the Parties shall not be reduced as a 
result of exercising the terms of this Article. For tho purposes of thts Article, the tenn 
"Profound Ctoang81 in Citcumstanoes" shall mean such changes in the eoonorric 
conditlo<.s of the pe:roleum industry V«lr1<J.wide or In !Jberia or suCh Changes thai 
resun in such a ,._, and fundamental altaratJon of the conditions an<l assumplioos 
reied u:>0<1 by the Pa~ies at the date of signing - (or the time after any 
subseqcent review '"""" this Article) to the effect thet the "'"'"'u balance of equ"te• 
and ber>3fito reasonably anticipated by the Parties will no longer be achievable. It Is 
understood th8l this >.~lcle 35.3 subjects the Pa~lea to a almple obligation to consider 
in good faith the PfqXJSOd modification of this Contract. This Contract shall romeln 
unaltered and lr fore& during any such period of oonsideraUon. 
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ARTICLE 36 

CONFIDENTIALITY 

36.1 a) Subject to the provtsJons ollhls Contrad. ..._ell Party agreMihat altlnloonation and 
data of a te<:hnk:all)l. geologically or comme'Ciall)o sonsftr..e naMe aoqulred or 
obtained relatlng to Petmleum Opera:klns and whic1 on the- erfectivo Date is not in the 
public domain or oeherwise logaay in the posto6sion o' st.ter Pany without restriction 
on disclosure shal be oonsldered oonfidenllal a1d shall be kepi oonfidenllal (subject to 
Contractota right to trade in such data a no inlormatlor in accordance with Article 36.2) 
and not be disclosed to any person or entity not a Part,' to ttl is Contract, except: 

(1) To an AffiBated Company, provided such Affillato:l Conpany maintains 
confidonliatity os provided In this Contrac~ 

(2) To a governmental agency or olher enl1y wl'en requil'l>d by this Conuact: 

(3) To the extent such date and infonnation is required to oo furnished in 
oompllance With any applicable laws or regulatiors. or purauantto any legal 
proceedings or because of any order of err; coJrt bllldl"lg upon a Party; 

(4) To potential subcontractors, consultants ard anomeys employed by any 
Contra<:tor Party where disclosure olsucll d•ta or information is essential to 
suoh sub oonttactor's, oonsultan1's or attom~y's >M>rk: 

(5) To a bona fide prospectlve trans' erne d a Pzrty's participating interest (including 
an entity with wf1om a Party Is oonducling bona flee negotiations directed toward 
a merger. consolfdalion or the ule of a "t''ejority o.: Its or an Affiliated Company's 
shares); 

(6) To a bonk or other financial institution to the extort epp'oprfate to s Party 
ananging lor funding lor Its oblrgalions "nder lll<s Contrnct: 

(7) To tho extent such da\o and Jnfonnafion must be <lisciO::ed pUrsuant to any rules 
or requirements ot any government or stock exdlonge having jurlscUction Over 
any Party, 0< ill Affiliated Companies; 

(8} Whero any data or lnfol'mation which, through no fault d a Party, becomes a part 
ollhe public domain; and 

(9) To the arbftrators in accordance willl Arti:le 31 or t:> an~ expert in accordance 
with Article 18. 

(b• Each Party shall take customary precautions to ensure SJCh date: and information on 
Petroleum Oparation&ls kept oonf.Santlal by its rospecli\'6 employees; 

(ct Any Contractor ceasing to own a participating Interest In this Contract du~ng the term 
of this Contract shall nonetheless remain bound b~ the 0~flg9tionS of conOdenUal/ty set 
forth ab<;_we and any disputes sharJ be resolVed in accorctanee with the arbitration 
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provisions hereof, and the confidentiaHly c-bligations of the Contractor as set forth 
herein shall survive a pe .... od of three (3) y-3ars from the termination of this Contract. 

36.2 Notwithstanding the foregoirg, Contiactor s~ll have the free right to trad:t with Third 
Partle.s all data relating to the. oetimited Area _.~or other data relating to Liberia with the 
approval of NOCAL, such ap::>roval not to be e~nreasonably withheld. 

36.3 Each Contractor. notwithstanding any. other p~ovislons in this Article 36. may make 
discJosures in annual reports emp~yoo and Scharehokter newsletters, magazines and the 
like of summaries of a general nature relating to Petroleum Operations. which are 
customarily or routinelY described or reported in such publications. 
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ARTICLE 37 

. 
IMPLEMENTATION OF THE CONTRACT 

37.1. The Parties &gree to cooporato tn every possible manner toachie.ve the objectives of 
Ill is Contract. 

' 
NOCAL st>allladlilate lhe C<>nlraclor's performmc;o of ~ activities by granting it any 

pe<mits, licenses and access tlgl\m .-sary lor lno pertonnanc. of the Petroleum 
OperatiOnS and by maldng avalable to H any awcpttate sefViCO! and fadlfties, so !hal 
the Parties can obtain the bast benefit from a sincere cooperation. However. the 
Contractor shall observe the eppllcsble procedure! and tormaJitie-5. and shall apply to 
the competent Ministries and/or Agencies of tile k.mlni~tration. 

31.2 Except as otherwise provided 4n this Contrac:. any notice or other dcx:ument to be 
given unde< lhis Contrac;t sllall be In writing and $1\all be de- to be duly given ~ ~ 

-
.. 
~ 

;,.; 

~ 

-

~ 

.... 

(or the envelope c:onla811Ag k) IdentifieS lhe Party to wllom H i< Intended to be given u 
as the addressee and It Is: 

37.2.1 deiill6red personally; or • 

37 .2.1 sent by facslmUe transmission 

to llle respective addresses sllown below or to such oth"' addresses and/0< 
numbens as a Party may by no<Jce to lhe other Parlies e-lf substitute lherelor. 
The respedlVe addresses lor servioe are: 

STATE: 

NO<;/\~: 

RLL. 

~: 

Executive Mansion. capitol Hill, Mcnrovia, UberiE 
Fax: 
Attention: 

EpiscopDt Church Plaza, 3"1 Fklar, Comer of Ash."Ylun Street & Randall 
Street 1000, Monrovia 10, Lllerla 
Fax: 
Attention: PnMident and CEO 

11 Berkel.ey Street, London W1J oOS 
Fax:+ 44 20 7408 9501 
Attention: Company Secretary 

11 Berkeley Street, london W1J 80S 
Fax:+"'' 20 7Mlll 9535 
Attention : Compeny Seaatary 

Any notiCe duly given sllalf be deemed to have bean bolh given 3nd received: 

37 .3. 1 if It Is delivered in accordance with AtticJe. 37 .2.1, on sue, delivery; 
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37.3.2 if it is culy sent In accordance with Article 37.2.2 upon receipt by the sender 
of the: correct transmission report. 

If NOCAL considers that tha Contractor has commrtted a breach in the performance of 
any of Its obligaticns, it shall so notify fhe Conltactor in writing and the Contractor shall 
have sixty (60l days to remcady the bleach or tefer the matter to arbitration In 
accordance with t,is Contract. 

The terms and OC1<!itions of this Contract may be modified only In writing and by 
mutual agreemen: between the. Parties. 

Unless othemise specified in writing, NOCAL shan represent the STATE under this 
Contract and i-S·e'Tlpower&d to grant, tn the name and cn:a behalf of the STATE, any 
consont necessary or useful for the implementation of this Contract. 

' 

Headings in this Contract are inserted for purposes of convenience and reference and 
in no event shall define, resttict ot describe the soope of object or the Contract or o f 
any of its clauses 

Appendices 1. :md 2 attached hereto shall form an integral part o f this Contract. 

Any waiver b~ the STATE or NOCAL concerning the perfOrmance of any obligation of 
the Contracto- sha:l be in writing and signed by the representative of the STATE or 
NOCAL, aoo no ~'Cliver shall be Implied if the STATE or NOCAl does not exercise any 
of its righla to \ytjcn it is entitled under this Contract. 
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ART CLE 38 

EFFECTIVE DATE 

Upon execution by the Parties and when promulgated as • laY. ot the Republc ot Ubefla, this 
· Contract shall become effective, such date of promulgation being rE.:erred to as the Effective 

Date, and said Contract shall become bindltl' on tho Patties. , 

IN WITNESS WHEREOF, tho Parties hal/8 SIJnod this Contract on :>te date as aet forth 
below. 

Executed on bohatf of tho Republic of Liberia on 2005 by 

Minister of Justice 

Chairman, National Transitional Go.;..,nment d Liberia 

2005 by 

,-----.--
F'a~sldant 

______d/42J::e 
"~----

Chairman ot the Board ol Directors 

ollall of Regal Uberla Umlted >n /6 "- JV,.:£ . 2005by 

Cirec:tor 
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.. 
APPENDIX 1 

Altached lo and made part ollhlo Contract betWeen the STA:: NOCJ._ end ttoO Conlr"lldOr. 

DELIMITED AREA 

On the Effective Date,the Delimited Area, designated as Elocf: 3, isth~ area Inside the 
perimeter constih.1ted by tho googrephlcal oo-ordl.nates sell out below ('-"th reference to the 
Greenwich meridian) and as separatety fdenlifled on the Map ; ·ta<:hed hereto. 

~atitode lcng~ude 

Point Degrees M.nutea Seconds ~ l.lnutes Seconds 

A 5N 13 3 !NY 23 9 . 
8 5N 9 40 sw 19 46 

c SN 7 10 SW 16 56 

D 5N - 3 23 9W 9 36 

E 4N 12 25 9W 46 37 

F 4N 25 41 -w.- 0 52 

. 
Those CX><xdinates are only 9iven fO< purposes of lhls CO<Iraol and shal not be oonsldered 
•• the boundaries of the national Jurisdiction ol Liberia. • 

The surface of the Delimited Area obov&-doflned is equa -:::> ·~·ro>Cima:oly 3,621.29 sq. km. 
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.. 
APPENDIX2 

Attached to and made part ollhis Conllad between the STATE N0CA- and lhe ConlrBdor. 

ACCOUNTING PROCEDURE 

' 
Article 1-Genoral Provisions 

1.1. Objoct 

This Accounting Procedure shall be followed and obae<ved In 1>e parlormance ol the 
obligations under the Contract 10 which tills Appendix Is aHa<*ed. 

1.2. Accounts and st:atemGnt.s 

The registers and accounting bool<s or the Con1ractor sha I be In conformlly with 
acoounting ruJes and regulations for business applicable ir, Lit: )tia 1-towever, the 
Contractor may apply the accounting rules and proce<fures cu>tonwily use<! In the 
petroleum industry. insofar as none of these are oon1rary to tho rues and regulations 
rere,...,d 10 abo\11!. · 

In aooordance with tile provisions of Article 25 olthe Contract. acoounls, bool<s and 
registers shall be maintained and recorded In Dollars. These.OCCOU"Q shall be used, 
inter all&, to determine the amount of Petroleum Costs, the reCtJve-:~ of &aid C08Uf, the 
prOdUdlon shertng, as well as lor the purpoHS of Conttact:ll'a :ax return. 

The Contractor shall record aJI operations connected with the Pet~eum Operations In 
account$ separate from those relating to any other actMties \\ftch r. may carry out in 
the Republic o( Uberia. 

Allaccoonts, books. records and statements, together with docume1ts supporting 
expenses ln<:utred, sUCh as inv<>ic:eS and servloe conllads, shall be kejlt in tile 
Republic of Libcwta in order to be provided at the request of 1he ClOf'i'lletent authorities 
of Liberia. 

1.3. Interpretation 

The definitions of tile terms used In this Appendix 2 shall be tile sa.-.e as those of lhe 
same terms set forth In the Conlr8Ct. 

In the event ol any oonflicl between tho provisions ol lhls A::oc>W~Urg Procedure end 
the Conlla<:t, the provisions o( the Contract Shall prevaU. 
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1.4. Modific~tlons 

The provisions of this ~CCQU'lling Prxodure may be modifled by mutual agreement 
betwee-n the Parties. 

The Partes agree the· if any provision of the Accounting Prooedure proves inequitable 
to either Party, such P""QVisiCYl shall be negotiated In good faith by the Parti&S and upo" 
agreement modified. 
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Article 11 - Pctt~eum Costa 

11.1. Petroleum Colt$ Account 

Tho Contrac:tor $haV maintain a "P<tltoleum Costs Account" ..tlie'l wll recx><d In detal 
Ill<> O><penses Incurred by the Contractor diredly A!lating to Ill• P<tlroleum Operations 
carried out under this COntract, and wtllch will be recoverable in aoeotdance with the 
provisions of Artide 16 of the Contrect. 

This Petroleum Costs Aooount shall, in!er alia, reoord s&parat•ly, by ApJ)<8isal 
Perimeter or Exploitation Perimeter If any; the following exper:sas: 

(a) explo<allon exp&nditures: 

(b) appraisal expenditures; 

(c) development expenditures: 

(d) e>q>loitallon exp&nSeS: 

(e) financial costs; 

(I) owthead oosts In Uberia; 
' 

(g) overtwtod costs abroad. 

The Petroleum Costs Aooount shall enable, inter afla, to Jd6:ntitJ at any time: 

~a) 

' b) 

I C) 

!he total amount of Petroleum Costs since 1118 Erfe<:tive Dlte: 

the total amount of Petroleum Costs recovered; 

the tocat amount cned~ed to the Pelrol&um Costa Aocoont pursuant to Artlde 
R.4. b&IO\V: 

(d) the total amount ol Petroleum Costs which remain to b& ri!COVered. 

For tho purposes of Artlde 16 of the Contract, Petroteu11 Costs shall be recovered Jn 
11e following sequence: • 

(a) exploitation expenses In respect ola Field lnCI.Of&d and paid from the dale of 
eommeooement of. regular production: 
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(b) fil'lancial costs; 

(c) olt>s Petroleum Costs. 

In addition, .Yithln each of the 'foregoing categories, the costs shall be recovered ir .the 
sequence in which they are 'incurred. 

Unless othe~uise pr.ovided fO( in this Accounting PrQcedure the intent of the Parti~ is 
1101 to dupUcoate any item ot the credit or debit of the accounts maintained under ths 
Contract. 

11.2. Items dobited to the P~troleum Costs A ccount 

The following expenses and costs sllall be debited to the Pelroteum Costs Account: 

11.2.1. Porsonnel ex-penses 

AU paynlQnts in rEJSpect of the satarios and wages of tho Contractor's 
employees directly assigned to the Petroleum Operations carried out under 
this Contract, in the Republic of liberia, whether temporarily or pennanontly, 
inciJding amounts inlposed by the applicable laws atld costs of employees' 
benefits and 3ll additional charges or expenses in accordance with the 
indi.tidual or collective employment contracts ot pursuant to the Contractcr's 
per.sonnel paiid es. 

11.2.2 Ovuhea d ccst.s in Libe ria 

11.2.3. 
' 

V.Ja;;es and salaries of the Contractor's personnel directly engaged in the 
Per-oleum O;>erations in the Republk;. of Liberia, whose \YOrk. time is not 
dlre~ly allocated to the programs, as well as costs of maintaining and 
operating in Liberia a main and admlnlstratlve olfice and sub-oftlces ne~ssary 
for :he Petroleum Operatio'ns. 

Ov•rhoad costs abroad 

The ContradOr shaJI add a reasonable amount as overhead paid abroad 
cornected to the <::a.r'rying out of the Petroleum Operations by the Contractor 
or i:s Affiliated Corhpanies. suoh amounts representing the estimated cost of 
ser Jices dire~ly remfered for the benefit of the said Petroleum Operatiors. 

The amouftts chargoo shall be provlslonat'amounts est~blished on the basis of 
the-experience of the Contractor, and shall be annually adjusted accOfdinglo 
the-actual costs borne by the Contractor. 
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11.2.4 

11.2.5. 

11.2.8. 

11.2. 7. 

~ 

However, ovemead costs paid ab<oed shall be crurged onfy within lhe 
following limits: 

(a) prior to lhe grant 0( an exclUsive exploitatio· autho<tzalk>n ten pe<eent 
(1 0 %) of lhe expenses c:Ntged to .,. Petr:>leum Costs Aa:ount 
excluding overtle.ad costs for the ye.Jr in quetstion; 

(b) from the gftlnt of the fwst exclusive e>eploltaton authorizaHon ten 
percent (1 0%) of e--charged to the Fetroloum Costs Aocoun~ 
exclUding ovemead costs for !he year in qu.stiort. 

Build i ngs 

Con5tNdion, maintenance expenses, as W!il as re-.1ts paid for all otras. 
houses. warehouses and buikfings of other lype.s, Including housing for 
empk>yees, and coat of equipment, furniture, end fittings necessary for the 
operaUon ot those bulkUngs directly required for the perfonT'Iance of the 
Petroleum Operation$. 

Materiels, equlprMnt and rentela 

Costs of equipment, materials, machinery, and ladliies purchased or provided 
for usa In the Petroleum ()pe<alions, 85 wea .,. rentals or compensations paid 
or incurred f<>r the usa of any equipment or fec:ililles required directly f<>r the 
performance o f tho Petrofeum Operations. 

Servicet 

Costs of s&rvioes directly ref.a1ed to Petrofe~~n Operations rendered by 
subcontractors and consuttan ts, liS well as any cost!! directly related to 
servlcae rendei'ed by the STATE or NOCAL or any ether authorities of the 
Republic of Uberia. 

Costs of servioes dlroelly related to Petrdeu"Tl Operations rendered by 
Affiliated Companies, provided thet such cotts shall 1ct exooed those 
normally charged by Independent companies tor en ~ntical or simUar service. 

Insurance Premium• end cqulv1lent 

Premiums paid for insurances customarily ta <en out :or the Petroleum 
Opemtiorts to be carried out by lhe Contractor as wei as lhe equivalent 
amount ot premiums quoted by an Independent undErwriter tor the risks that 
are selr·fnsured by the Contractor. Such premiums in tl'le latter case must be 
competitive and generalty applicable In th.g petroleum indust1y. 
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II.Z.8. Legal :Xpensea 

II.Z.9. 

AU ex,: !nses or hl "\dl,r)Q mvestigation and settlement of l.hgauon or da.ms 
dtrectJ:· anslng fro-, the Petroleum O~rattons 

Financial Cost& 

All int~r.,sts oald l:y the Conlractor in respect of Jhe loans from Third Pan•es 
and ad~o·ances obba\oed from Affiliated Companies. prov1ded that those loal)s 
and ad•aneH shall be for the purpose of Jhe financing of Petroleum Cos1s 
re'atec only to the development of Petro~um Operat1ons in respect oi a Field 
ln lh!' £VenJ,such !onaneing iS provided by AffiUated Companies the allowable 
intere~l rat&! shal noc. exceed the rates customanly used in lhe intemattOt\3' 
fK"'anc;a ma~ets ~Jeans of a similar narure 

11.2.10. Other Expensos 

Any o·t;er expenses Incurred and paid by the Contractor for the pvrposes of 
the ne:essary anc proper conduct of the Petroleum Operauons under the 
al=)pro}! d Annuai•Nork Programs and Budgets including all wages, safanes 
exper-ses a"ld carts 1ncurred in complying with the obligations set out in 
ArticiH 8.2, 3.3 8.4 and 30. other than the expenses coverod and dealt W'ltl" 
by the: -oreg:>ing I=FOVi&,ons of this Article an() other than the expenses 
excluded frc "'Tlthe Petroteum Costs 

Expenses not ;hilrgeabl• t o the Petroleum Costs Account 

The expenses w"\iel" are r Jl d1rectly necessary for the performance of the Petro .eum 
Operabons. ard !he exper:ses excluded by the prov&slons or lhis Contracl or th·s 
Accounting PD.:edure as .veil as by the regulations In rorceln Libenn, are not 
chargeable to :he Pe~role\111 Costs Account and shall therefore not be recoverable 

Such expense:s. shallinelude. whhout 1imitation: 

(a) e)(perf.eS rc;latin' to .the pedod before the Et1ect,ve Oate. 

(b) any eoe""~'SeS rel iJhng to the operations earned out beyond the Oelrve-y Pan: 
such ;os JranspoiUtiOn and marketing cosls, 

(c) exchcr ge lc sses~ • 

(d) bonuses as :fefln•d in Article 19 of the Contract 
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11.4. Item& credited to ttlo Petroloum Costs Account 

The following tncome and 'proceeds shall inter alia, t !' :::.redited to the Petroleum Cos!~ 
A=unt 

{a) 

(b) 

the net '"oceeds of any successf-ul insurance: c atm 1n connec110n w!lh 
Peuoteum Operations where the oatm is with respect to operahons or assets 
which ware insured and where lhe 1nsurance premium (or equ1valen1 1f self· 
onsured) With respect thereto hao been chargY-1 :o the PetrOleum Co•ts 
Account. 

any adjustments r8<le1Ved by the Contractor f..;n the suppoerslmanufacturers 
(or the It agenla) in connectton with defective I"''.T.erlal and equipment, I he cosl 
of wt.ch was p<eviously charged by the eontn=:or to the PetrOleum Cost• 
Account, • 

(c) the net proceeds ot s ale on d1sposaJ of assets used tn Petroleum Operottons 

(d) a•w other Income or proceeds related 10 the P~ roreum Operations speclftcatly 
those arisong from: 

sates or related substances; 

any services rene.red to Thitd Parnes l1~ the faoli.:1es dedtentea tc 
the Petroleum Opera! Ions. including, bL : rot llmtled to. process,ng, 
transportation and storage ot ptOduels t::r' Th1rd Partie$ in those 
racdlties 
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Artlclo Ill - Cost Evat-Jatlon B aals For Sorvlc.es, Material• end Equlpmont Ueed In the 
Petroleum Operations 

U1.1. Technical servk:es 

A reasonable raJB Ehall be cll<~rge~ for the technical setvlces rendered by the 
Contmctor or its .4.rfiliated Companies for the direct benefi t or tha Petroleum Operations 
aurled out unde· tte Contrat;t, such aa ga&. water, core analyses and any other 
onalyses and tests, provided !hal ouch Chs1jes shall not exceed tho6o normally 
d\arged by independent technkal S8Mce campanies and laboratories IO< similar -. . 

• 

111.2. Purl?hAso of materlale and equlpmont 

Materials and eculpmont.purcllased lrom Thin:t Parties atid dire<:tly necessery lor the 
perlormanoe ol fle Petroleum Op..,tlona carried out under the Contntd shall be 
charged to the F •troteum Cools I>CCOIJnt a: "Net Cost" lnewrod by the Contrador. 

"Net Cost" shall hcludo such items os taxee, shipping agent fees, transpoflatiO<l, 
loading and unlce.ding costs, Uc!rse roes, ·elated to the supply of materials and 
equtpmel'lt, as "·~II as transit losses not recxwered through insurance . 

111.3. Use of equiptn.nl and facilities 'owned exclusively by the Contractor 

Equipment and 'acllltlea owned by tile Cootraotor and uae<l directly for tho Petroleum 
O~rations shal be charged to the Petroleum Cost$ Account at a rental rate which 
shall be suffiCiert to Obller mair-:enance, repairs, dOpreclatlon and services required f(l( 
tho perlonnance a' the PetroleUlT Operations. 

111.4. Valuation of mlterlals 

All mat£t-rlals tra1s1en-ed to libEria rrom the Contractor's warehouses, or from those of 
any entity coo.s'=u: ing th& Cont-a~or or their Affiliated Companies, shall bo valued as 
follows: . 

(a) New rmt•rt81 

New material (oondltloo !A~) means oow matoliel which has never been used; 
one h..,d"od percent (100%)ofthe current market price. which OtriTOsponds to 
the pricll "lOmlllly ella 11 3d f(l( similar supplies In arm's length transections 
betweoo buyer and seil<r • 

Material in good condi i9n (condition "8•) means material In gOOd conditiOn 
which ..s still usable fa"' Hs original purpose without repair, at a max.imum of 
seven~;-f ve percent (':5%) of the price of new material. 
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(b) OthO< used material 

Other used material (condition "C") means materlal Still usable for its orlginaJ 
pu<pese, but only after repairs Mel reoo-.: tloning:·at a ma.imum ol fifty 
percent (50%) ol the price ol ,_material 

(c) Material In poor condition 

.. 

.. 
... 

-
... 

Material i~ poor condition (condition ·o·) rr.eans moterlal no fonger usable fOr 1o.o 

its original purpose but still usablo for ot11e · purposes: at a maximum of 
lwenty.fiw parcem (2S%) of the price cf ,.w material 

(d) Scrap material 

Sc:nlp matenal (condition 'E/ means ma..,·lal beyond use go and repair. 
provaftlng price of scrop material. 

111.5. Matertals and equipment di sposed crt by the Co1tractor 

Materials and equipment purth8sad by aU tile ent b>s constituting <he Conltactor and 
then sold shall be valued in i!CCOIO"""" with the ttirdples defined in Atllole 111.4 
above. 

Mate""'• and equipment purth8sed by eny entity constituting the Contractor or by 
Third Parties and thoo sold shafl be valued at the rE. :eived sa'- price, which shall in no 
event be less than tho price detarmfned in acoorder.::e with the pfinclples defined In 
Article 111.4 above. 

The corresponding amounts shall be c::redhed to the Petroleum Cost& Account. 
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Article IV -lnven~orles 

IV.1. Period 

The Contraob:lr shall keep a pe·manent Inventory both in quantity and value of all 
normally oomroflable materials used for-the Petroleum Operations and shall proceed at 
rea,sonable intetvals with the physicat inventories as required by the Parties. 

IV.2. Nolico ' 

A written notioe of intention to Gke M inventory shall be sent by the Contractor at least 
ninety (90) days prior to the commencement of said inventory so that NOCAL and the 
entities constituting the Contractor rray be represented at their own expense during the 
inventory operations . 

IV.3. Information 

In the event hOCAL or any entity co~tltuting the Contractor shall not be represented 
at an lnvento-.y, such Pacy or Parties shall be bOund to accept the inventory taken by 
the Contracto· vlhich sha11 furnish to such Party or Parties a copy of said inventory. 
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Artlclo V- Financial and Accounting Sc.atoments 

The Contractor shall furnish the STATE and NOCAL with an 1>e reports, records and .. 
stalemenls provicled by lhe provisions of the Contract and the applicable regulations 
and, inlet alia, tho foUowing financial and ~untlng statome-Jts: 

V.1. Stetemont of exploratJon 'work oblisatlons 

Such annual statoment shalf be submitled not later. than three (3} months after the E!nd 
of eacn Contractual Year In respect a the ex~loratiOn pe~Ods. 

It shalf present with details the exploration work and expenditures carri&d out by the 
Cootractor to fulfill Its obligations set forth in Article 4 or the Contreet, excluding 
spedocaly appraisal we•• and related appraisal -nditures as wett as dewlopment 
expenditures. explolration expenses, oV(trhead oosts and bonuses. 

V.2. Statement of rec::overy of Petrol.urr Coate 

A quarte~ly statement shall be submltt.ld not later than two (2) months affAif the and of 
each Calendar Quarter. n shall presem the following aems of the Petroleum Costs 

... 

.... 

-
.... 

... 

Acoount: a.... 

(a) 

(b) 

(c) 

(d) 

(e) 

tho amoL1nt of Petroleum Costs which remain to be re<overed at the beginning 
of the qu.arter: 

th& amount of Pe1roleum Costs irl respact of that quart~r and recoverabltl 
under the provl$ions of the co,tract; 

th& quantity and the valuo of tt"e productJon of Petrolet.l'rl taken by the 
Contractor during the quarter for the P"PPS6 of recove<y of the Petrnleum 
Costs; 

the omount of lnoomo or proceeds croci tad fO< the purpose of Article U.4. 
above during the quarter. 

the amount d Petroleum Colts which remain to be reccveted at the end of the 
quaner. 

1n addiUon, an annua\ &talomen\ of \he rec:overy ot Petrdeum Costa ahal be s.ubrrAttod 
ptior to the end of February of each Calendar Year. 

V.3. Statement of production 

Mer commencement of production, sum monlhtt statement-] be submitted not 
laler lhan fifteen (15) days after the end :X each month. 
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It shall ,.-osent for each month !he detailed production o f each Exploitation Perimeter 
and, inter alia, the: ~uartities of Petroleum: 

(a) sl·:>red at 'tie beginning of the month: . . 
(b) i~ed durirq t.h& month; 

(c) est and u&e.d for the requirements o f the Petroleum Operations; 
' 

(d) SI<Jted at 11e en<! of the month. 
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ADDENDUM TO PROOUCflON SHARING CONTRACf 
BETWEEN THE NATIONAL OIL COMPANY OF LIBERL\ 

AND ltECAL Lmi!RIA LIMITED AND EUROPEAN HYDROCA.."WONS 
UMITED, BLOCK LB-3 

BETWEEN 

. 
the Rept.blic of Libcrt1, I'Clfrt.Sent!!d. tor lh..:: purpost:s ot chts Addcm..IUlll by lhc 'J-.ntivnJI OJI 
Ct.unJXUl~ of Libe.rin NOCAJ •. a comp:u:y tlu.ly orgAnir.ed, C)i itHing uud doing, busi~ u 1d.!1 th(; 
laws ofl..iberia; t¢pt'¢-kf t=d by its Chaiunan of the Board ond 'Ptc:'lidenlfCEO, herdna.: k r n::c'er: •ll 
to as"NOCAL"; 

AND 

Rev! Liberia Umittd and Europo.lll H}irocarbons Limned • • c<>rnpMy iJl<>OrpOnUcd un<., 11 
laws off..""lgland and W:l<s. htn::i.na:tc:r -eft:tred to collcclivefy ~ •tt.e Contractor•. 

WITNESS£Ttl: 

WHEREAS, a Production Sharir.g Co1tU-act he•-einal\cr, the "Coutract• w;,1s ent.t::n .. -c i th• h) 
and bchvecn NO(;Al.. Md lbl! Controctc r on June 16, 200S: 

WUERF'.AS, 1hc cu•·djtious of Article 38 ofthe Conn net hll\'C not bee-n sr.tisficd u-, 'r ll.'ld 
includinp- !he date ~p 

V.liERF.AS. pw"""'' "'Article 33 oftbe Com-. ohc Parties ha..: murual.'lf a;<e<l•o 
amend th-= CootrolCI. on f~ t:rms and condit:ioos Sd forth htn-in, 

NJWTHEREf'OR£, fo:and incJMiderntionofthuxchant;e of promises, tbeP .. rtk1J r. 'to 
covenant and mutually'-' -e:: to amend (te articles nntl sub-nrtlclc:~ to the Contrnct as bJic~o ... -;; 

3.1 

ARTIC!LE3 

JlURATTOl"' Ofl EXPLORATION PEIUOI)I; AND SVII.RENDERS 

r,e exclusive t'\)) onrtlon authorization i~ hereby lJi.lllod lO Ute Ct>nllac.t<tr fOI a ~rod ··I 
c-ghl (8) <:On$CCIII ,.., ;,.,.,. defirbl by Ill= (3) oomccuoivc periods. 

A first El<plon10 >n l'l::i<d of fo:::: ( 4) Coctlnl<l Y..,. • '"""'"d EJ<ploratiou Pcric>d o '•··-< (2) 
Coolnl<:l Yccn ODd 11hinl Exj>loxation Pcriod.of""' (21 Conlracl Yars in rt'P0-;1 ·>I~ 

eo<,,. Delimited ,_.~"lf.'-' ~ ~ /I J! 
. {/1'\ 

' 
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3.2 If d uri.ug lbt: fi rst exploration perlod >U forth above tht Coutractor hos 1\dfilled the 

expl()l"8tiOO work commitments dcfnod in Article 4. M uc:ermined by the (jovcrnmcnt, the 
cxclusivcexplonlionautbori7llliondlall,rllleCoo1111010f'srtquest,be""'""""forase<:ond 
""Pl<>rati6n period of IW6 (2) C<>nll><l Yem , 

ARTICLE4 

EXl'LORATION WOJ'II{ COMMITMfo:NTS 

4.2 'The Contractor, duri1'3 the first exr.•on11io.1 period delincd 1n Anicle 3.1, Wit carry out a 
minimum work: progmmmc at a cos1 Jfno 1:~ than eigh1 (8) million Dollnrs which includes 
a 30 Seismic Survey or ISOO squal\:" Km r.od the driiHn,Q of one: (1) cxplomtory welL . . 
Contj•a,gent on a succc:s.sl'ul30 seismj(; oottuUition progr1m1 llnd , ubsequcnt interpretation of 
lllo d.11ft, 1lle ControciOr uodc:rulke11 k> milk< reasonabk efforts 10 dnll ooe (I) cxplw.llory 
well :n the fitst pcnod, bu.t in any C\~11 no1 !ater:tban the mu:kte of the second expTOO!lory 
)>:riod. 

4.3 The Contractor, during the second c:..ploraoory period defined i.o Article J. l1 ~hall t{•ny 
oul o mininnm1 wort prograru.me at ll c:o:;t l.)fno less than ton (10) miJiion Dollars \Vhich 
Includes the drilling of one (1) c.~plcraa.ory well. 

f.4 1'bc Contractor. durin&lhe third c-xp.onatioo perioJ defined in 1\r'tide 3.1 :.hall cany om a 
minimum \VOrk prowummeata cost .~rno le.Mi that. ten ( 10) mil leon Dollar~ which includes 
lb..: dn:lling of une ( I) CXI>IorulOty well. 

4.5 F..ach of the exploratory wt:lfs sb311 b:: drillrd to a minimum derth of two tbow.'l!ld (2000) 
meltn. after det.luc.don of the \\atcrc.::pth. a to a lesserdc::pch 1f1hc cootinu.:u•on or drilling 
perfonnoo in~ "ilb good occrna:iocu! pc:troltulll mdusuy pnocli.., is pn:vcnled 
for any of the foUov.·•na reasons: 

(a) The bnsement is: encou.nwrcd r.t a lesser depth thru1 the rniulmu(n contractual 
depth: 

(b) Conlin\llllion ofdrill<,g P""=niS •o oll\'iOU <longer due 10 lhc existcnc:c of 
abnormal fo~oo p-e:ssure. 

(o) 

(d) 

R.<J¢k f01'1Hntions IU'C· C:JCOUUlertd the Juardu@ Of which prove.JIIll, ill pl'aCti<:c, 
the contlnualion of drLHng trf the w;c of op,ropri.1tc equipment: 

Peln>leum f011DJ.Iions are enoourucml 1lle :rossing of "1lich -~ for 
lheor pro~oction, 1he lo-t•ns o:' casing:; PfC''""ing ll1t mimmum """"'""% 
dcplh from beingreaol c~~ ~ ~ /~ 
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in the event that any of the ubovo reasons ()CCltrS, L1t: explorutQry well sh.nll be deemtd lC1 

have b..-cn dtiUed to the mini~tum W ntractual de?tl. 

1n order to cuny ouL the cxplot'llion drilling defined in Articles 4 .1, 4.3 (Lnd 4.4 in the bC$. 
I.CchoiC'"''Il cooditions ifl acoord<'alc.e with good intet'tUtional petroleom hsdustry practice, th..: 
Contracl.l.>t' l.aldcrtaJ\es to mak! the e.'<peoditurc l':q Jirod to meet the objecti•t(!S of tbe .vel, 
work progra:rune wh:ch wi.ll it elude dlilfing und. a; nppropriat.c, te:~ting. 

(fat the expir:tti(m of;..nynfthe tlu·ce (3)cxplonttior period.'> defined in A•1icles 3.1, 3.2 and 
3.3 or upou the date of Sllrrcnder of the whole DelioUted Area, m upon the dac o:· 
term.in'arjon of this CcnlTttct, the Contractor hB$ not fulh lled its ·work conunitme11lS set fr~rth 
in this A. "tide, it shall pay a CO.-tpeusallon (0 NOCJ..L1 within thirty (30) days after the jare 
ofexpin,dnn, $urrcnd-:ror tcrrr .. :J:tatiou, the unspcm lr.Jiaocc ortnvcstmenc obligations ab..">vc­
dcfiru:d fOr that curre;'lt e.xplo•nion period. 

ln a gjv~n t:X.ploration period, in the event where the Contrnclor drill$. o•\e or m·ore :ldditi)tut 
cxplomtion wens to those rc.:J_uin.:d undet 4.2. 4 3 at~d 4.4 or ext«:Xb it$ invcstnen~ 
obliga(jon-:; reli1ling, te Lhn.t pr!:riod, then thee:xeess wdJ(s) Ol' investrue1H expenditure mny be 
carried forward, into 1lte next SUcceeding cxplomtio::t pcriod(s) and ot'f·set agahlst any ether 
cxploracion well wott commium:nts or investn\em .:>bligations. 

ARTICLE6 

CONTRACTOR'S OBLICA1'IONS tN Rl!SPEC'f 011 THE 
EX\'LORATTON :.>f.RIODS AND E!WIRONMENTAL 

MANAGEMENT 

The Coutrac1or further undertates to carry out tl ll Pe1roJeu·m Operutious in tl<:oordancc '"'1.~1.1: 
the EnvironmentaJ p_rotccrion and l\·ta.oagemtnt Laws or Libaio and a ll inlcrnational 
en'lironme1)bl protocJl~. In thi3 respect, the C<)l}lJ'a~tor sllaU: 

(a) 

{b) 

Submit to the c}overnment, tl•roug:l NOCAL. au F .. nvit'O!'nrJI!ntul lm~f 
Statetr.ent (EfS) prior to the commcr:.ccmenl o f exploration and I)I'Qduction. 

rnkc ~onnble preventative. eoneci ve and resi.Ol'.:.ttive measures to pru.:ec.:l 
from pollution. cotltaminat;jon or damasc resulting from llctrolcum 
Operalion." to vr3ter bodies, laud sur faces and th.c atmosphere. and th<11 rut} 
pollution, ccnlflDlinMion and dtunag€ ofs\tch W<1ter bodies, ltlftd ~urfa<:.eand 
aunosphere h~~unde.r be rectJiiecl. 

' 
Subject to the forego:ng, and ~• the conclusion of Petl'oleum Operalions iJl tbe DeJinli1.ed 
Area, the Contractor -..viU undertake re3SOIUlb1e effort..,; {0 restore the Delimited Area to tiM: 
state in whi<?.l it'"~ before tbo Pctto1eum Opemtlons .. Howew;w, the C..:ontrtlctot shall tavf ~~JI!::_·~ .. 

~ -~ 
Mfi\1.\ <!~>.• l 
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no liabihty for any em•i•·o•uucntnl d:.magc:c: cnusod :.-kT the tran~fc:::r of' ~ueh assets as per 
Article '0. I. ' 

6 3 The Contmuor and its subcoouactors 5hall beobUWJ.Ucd co g.ive pre:f«alce 10 enterprises: and 
goods ftottl Liberia, if «mditiont of pro\\!:u expc:rMnc:, price, qualiry, dtli\•ery lime and 
tcmu of pnymem are siutilat co tho.9t from other oou~ria or fror.t t:on-.Liheriln SiOUI'CeS. If 
Chc ohm.:.· condjliuns An: met. 1he Contm<:.tor C(llllll'•.b nself to .1ward to only l.ibcrian:1. 
supply. c:on~tmelion or ser\•icccQntraciS. theestimat~,'(. .. ~lueofwhl<:h i!l under rwo Hundred 
Thou:·mnd United $tntcs OoHI\ts (US$200,000.00}. S .rbjc:ctto the .Jhovc COrldilion.'l, in lhc: 
event t h.tllht cootrnct tOr supply, coosh·uctiort (lr ~(I ... CC is nbove 7wu Huudred Thousnnd 
lJnitcd Suu~ J)w}Jim (US$200,()(1() 00), and is aw.ul)cd to a Non-U'bcri.an contractttr, eben 
•wt in th:u event. such Non-l.iberian contractor ~.all ttlci inlO a p;utoorship artnl)gemcnl 
\\ilh a Liberian 00mp3n)'(ies). 

ARTICLF.l6 

Rf;<;OVI\RY 01' J'ETROt.lllfM COSTS ANI) I'"JO»UCfiON SHARlNG 

16.2 for Ua.·· purposes of recovery of t.htt PctrOletun Co~ts. e Contracto: nuy fm:ly Wee C3C.b 
Calcndlr Year a portion oftbt rruJuction in oo evmt ~ ~ater than st"'ent.Y pcrt'ent (70%} of 
the Tt"l41 l'rodlJdion of Cn.Kie Oil m Gas frc)fll tbc Oehminxt A..~u, 01 o.\ly any lessew­
perccnl;tpe wh1ch would be nocc~~:nry aud suffidcut (f" "C.::O\·er rcm;!.inins co~ 

The value oi'.'IUch portion oJ'TotAl l)rori\•cHon ollw u-:j to the recovery ol the PctroJ~um 
Co~l!J by the Contrnc(or, {l!f dofinod in 1he prc..:C\Jh ... J'l•)•\lgtaph. ,h,•ll be cnlcufru.cd in 
;,),,:wrdum:c with the provisions of At'li<ele J8. 

lfduri•s• Calender Year lhc I'Cin>l<tlm Cosu ool )CI r~>...:n>d by :he Conlroctor under !be 
prt>\'i:->ions of this Anicle 16.2 C'\:ccod the «&trivalent in •· ·ue of SC''COly perccnl (7<W•)ofthc: 
TotaJ Producliou ofCn~de Oill>r Total Prod\ICtion c r Gas from the Delimited Area, as 
calculntod uhovc, the bahmeo ol' tht: PetrQiemn Co:ltc , .. hich carlnN ~o J'OCO\'C1<ed in tlmt 
Ca.Jendn•· Year shnU be can·iCd tOrwttrd in the roll~twuc- Calen'dnr Year or Ycam wllll full 
recovery or the J>ct.rOic:tun Co:tL1 or um.il {he; expiriltio• -,f this: Contrncl. 

l6.3 The qu.&ntity ofCrut.le.Oil from the Delim.ilcd Area ron•.ftn~ durin,gC*:bcnltfkbr )leaf after 
dlC Conuxtnr has takrn from chc T01nl Production d:c -.-w1ton oec:lC$Sif)' for the! recc,vuyof 
the Pc.troleun) Costs. herein:sl1c'l' r-cfem:d to a~ .. llcm,;ua·rg OiJ Produ.;tio11 .. -.hrdl be sha~) 
hclwec n NOCAL and the Coutrf)CI('If i\5 foJIOW!'.u~ /{;111 " . 
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lncmnmts p( dad)- o NQCAL's Sh.= Comracto(s Share 

T olal Produeljon 

(In B.UTC:Is pel' <by• 

from 0 to I 00.000 MJ'Io 60% 

from 100.00 1 to 1 ~0.~--~0. 50% SQIY. 

tWCI' 150,{1()0 6()',(, 40% 

In C.'l,-'IIC or OJ.fllt8.l glS- }I (X"~ l " '\:hJ:c ... JuU be 30% and the Conlltii;IOI "',.,_ oft-..vrcts of c."T1.1dc <"il 

""""'alent per day. 

ARTICLE 17 

TAXATION 

17.1 Unless olh:rw,..;c t)Mvi!Jcd f~t· in chis Commct, the ConlfU(l(Ot thaJI . in rl;Sptet ol' ttc; 

Petroleum Op:r.atiOtlS, he qub, .:ct to the l;.\\\•~gcnt:nll ly appliC:iblenntl thc rcgulatinns in forec 
inl-Aberia oora.::ming tuC!I "61ch nrc or may be levied on incomt.::;. or rlctcrminccl thereto. 

U is spe6fica ,, ilclulo,•lcdgcd that the provisions 4'lf this Amclr ~;hull &J>ply solely to the 
f'..on~ urder the C .)ntJ3C1 

llle Coocracbr -.hallle:p MSJ:valC accowws forf.:ach Ft~ Ye.u in respca of che Permkum 
Operations, ill...ccordarcc ww.h lb.: re~ulations: in force in Ubcrill.. cMblin& in particulov the 

' cstoc.lisb.CJ~m cr a pror• illnJ k)ss 81CC0Unl as \lr'I!II3S n balnllQCI 1hcet showmg both the result~ 
ohaid Pdrol_;tm:l 0(\e:tfllt tJt\.~ nnd the wet ~nd liability iltnH nHotntcd or related thereto . 

I '/.2 For the pu~~ of Article 11.1 the Cunlra<:h)l' sl~al l in respect o111s r.ct profit an'>ing rruna 
t>ettuleum Op:rrtuions. be lin 1Je 10 corporate inoonte l:lX undC'I' I he law~ aud re~ulat ions in 
fo(CC in l.;tbcria. l tlCon~ ll\\ nlc uppJjcable lo Petroleum Ot)(!•'atkms carried out under this 
Contr<lct sl:."lJ ~e thiny (3~) perct:t\l. which shall be pnid di•'CCll)' by the CotUroCI.OI' {0 1~ 
Government ··'Lib<:lit\ 

Notwithst.andi.cg the 11'Kwc:, .. a funhcr tncenth·e to the ConlrntiOf, the Go\·emmcnt of 
Liberia speci- ;ally pns 10 he Conlractora tax holiday (wru¥<:~) on~~ c:mpomte iooome 
tax for sen ~I o; ~eeutiYC !'<ai'S lrom the day or lhc finl C:IJIMk:lci.ll production from the 
llelimikd A~L 'Thm:o.Jtct, tlCprovislOOSof Article 17.2.1 ~holt Dppfy andsbi:tll take effect. 

lhe lasl pa:rugnaph o ' ~rlide 17.2 oCthe Conltn~ ls void ami of no f\.ttther foroe and effecr rl 1-J?"r;., .. 
~ 'ft-([ / ,,L.(. I 

. ......._ ll._ / ( W) 
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Ptu-:sgraph J 1 6 is void ::tJlcl of uo fUl'lhe.r forc:c and c.bt ... 

Pumgraph 17.7 instrl c.bc words .. D\tring 1hc ExpiC'ra· i(fl Pcnod", 1x.-fore In P:u1iculm 

AltTICI.£ i9 

IJONIJSF.S AND RYDROCARf>ON 
DF.\ff:LOPME'T fU!Im 

-
10 I ' I he Ct\Jltnu;t..:.rsh»ll pay to NOC:r\1. 1he foil Yo'\'iJ~ bonuce:;: 

(U) 

(~) 

rwo (2) •n illio!l Dolli'ln!l wheolhe Tor.: ,._,,d~•clion of CI'Udc Oil l'ront lhc Oelirnited 
Area first l'dtlthes rl'ae 3\'t"fatC nte or J-j..,:. thou$.;Uld (.)(),()()) R:u-n:ls per d:ry during 
n pel'i..>d oflhirly (30) cousecutivc tla:•;. 

llm.>e (3) mtllion Dollars whcn theTornl :loi•'KI.tCIH)I 01 CnJ(!oOil from the Odimt l~d 
Area first reachc:s the a'\-'tfige mteof tift. :hous3.nd (50,0()9) lkm:h per day dunug 
u period of lhirtY (10) consecutive di.i}ll· 

... 

... 

.. 
-
r 

"' 

... 

_. 

-
.. 

( c) J:tve (S) mtllian f>olfnrs wl1~ th<: Tot.'l1 Pt~.lu~tion of Crude Oil rn>nl rhe l"ltlim1lCd 
Area ri"1: reaches the avcroge rutenfot~hu·dted ds.)usuw.l (I 00.000) Bam: I' pe:r~'l)' 
durin,u l\ pi=rlud oflhi11y (.)0) (Qn~ecut '-t c 1)'S. !.. 

Eat:h of the amoun ts refen'('4J rom (.1), (b)and {:: 1 o~wcsh.Jf be p:Ud WJthin thinyt30) dlt)'S 

ibtlowiug 100 t.::<pitaliOll Of the n:t¢1\."tiCC pcritlJ Ctl hirly {JO) COII!~CC:Utivc c.J:t)'S. 

19.2 These I>OIIu.o;cs slwJI•K>t be rccovt.:rnblew•dthcr"'..!"6rr sbaJi twchc trcmcd as 1\:lrnleuru Co:-1'1 

1~.3 IIYORot'i\RBON DEVFLOPMI'.NT !'UNO 

19.3. I To stim ulate re.'iearch in the Odd (lfhydi'Ocnrbl. c, n.o.~t c.'lpl!clnlly •n con(iJtCntaJ accas., uml 
to ~iS11heGo, ~UM:nt in its ova-all go..1t of actieJi.Jrg tnc:tJ_v su~tinato.ility. a H)droc:arbM 
new lop• nom Fund, to~ monagcd by NOCAI .. tm hee11 e'tnblil!hed, 

Corl~fiUently. the CoJntracror .shttll mot<c a t;IHl:it uion o.· ftvc Hundred Yhcru~nnd US 
DollllrS (USS.WO.OOO.OO) 10 I!Us fund. fhe af-=,..i•ool omounl slwll be conmboncd by 
theC<••UniCfOr iu lOur (4)equRI in.':IWihncrliS of()'J!-HunW:cd tnd Twenty-five Thous.:•nd US 
Dollar< {US$ 125,000.00) ea<:b. over lhc firs~c>FIJ""""' period, the lint of much "ill he 
poid within Chirty (30) doys ()( the GITect•ve O;ne of chts Co'lll'dCI. Th~reaft-;:r, iu.slnllrne ut 
paynl(>t\ls shall be nude: within thirty (JO) day!> vt ... :a:.h subs«:UCflt anni\·ersary of the~ 

<xplomtion p<:riodJttt-~ _ ~ /j"~ 
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PRODUCTION SHARING CONTRACT 

BI!"I'WEEN 

THE REPUBLIC OF l£ERIA. (h>-., ·sr~ TE'") rvt><O-Ior tho putpooes of 1!1is 
C<>nlmc:l by N()CAI. (IE toere·,...e: -~ 

and 

Tlill NATIQW.t OIL COMPANY OF UBERI>.. d--"NOCAI."). o company 
~<to.:r"'J))r'lfi.Od older the Laws- o4 l.J""'berl£; 

&nd' 

REGAl.. l iBERIA I.IMI-EO, a oonpan~· fnoorpomted undt.W tho lr;ws of Engtand and Wales 
(Co•••~u•y NumiJar 54!4246) ha,ving il3 regit=tGrotl omoo ot 11 OVfl,eiUy SltOot, London W1J 
fU)$ (llelllii iOII' r ·RLL '"); 

.,., 
E<JROPEI>.N HVDROCAASCNS LIMITED. a ""-'Y inc:otpototed u-lho laws of 
&'lflond ondW-(C:mparyN.rnbeT~810033)1>a'Mgb ~tglsiiNd olllce at 11 -.y 
&.-. Loo~IOn WIJ I!OS (her-"EHL 1 

RI.L..,. EH. beorG ,__ cete<Te:IIO cx>lo'*""'Y 00 "Conlracb" 

WHEIU"AS 

• Lhfl dlsc:ov~uy ard exploiiPion d Petrole Jm ont impo•tanl for 11 \CJ lnlenll$t Ancl th& 
eoonomlc d&o~ebpment of the c:::x•ntry a1"d its poopl~t; 

4 



• 

• NOCAL..;_,., __ "".__.· o.q>lollallon. ~·· 
'""-· IJ«<CC~ond~ol-

• NOCAL has IM mining rights in retpcd of PfN'OIIIUITI fl~:lk:ll'aliOI'I Blld expt::litalioo CWtH 
tiW\ t ntlrety o( ov...-~:~ble ateas in Uber<a lncf\..cl"'fJ the Oot mltod Araa dafinad 
h iWI'illUIIOI , 

• NOCAI. wlahot to pron-ot. the~ olh Ottrited Area. :!00 th9 Conltac:lor 
...,_,o...,._o...,NOCAI. byasslokoQ•Inlho-aU<ooofoc_.,._,.. 
ollho.,......... , ......... ...,.,lhe~ed--lhoteby~ .... 
econorric O'owth of lfle o:KJnlty: 

.. the C"..ootrOOOr rot>rosoni.S th:Jt lt has tho financial resoutoos. thG tcx.hnic~ compel<tlle& 
atXI tile Ot'{lltllzaUonal capaCity t1$Cessary to cofYY out 1ft t !le Oelimb:d Area the 
Pol•o4e'-un ()p&rl)llons spec:ified hereinafter. 

NOW, THEREFORE. ll<E PARnES HEREBY AGRt:£ AS F<:LLOWS: 
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ARTICLE I 

DEFINmONS 

TOO loUOOMng tarms used W'lth s Ce-ntrad &hal hove the follort.lng mennlng; 

1.1. AFfiUATEOOO<IAPAilYrr~.s: 

1.2. 

1.3. 

• 

• 

• ~« «'f/Ol~r enc.tywtW::h<fitoc::dy«inl:flnfCII!f ~otis~ 
by -ently coo~ U1e ColtOa:tur. or 

a""""*'>' Of tl«/ ot'.et tfldy-dl'ociJy Of .lthdly is OOCtOolod by 0 
~ cr eMJ~ wt.dlbelf d•edly or kldill)dt)' oontrolt ""'>' entlt)' (J)I')S.tWting 
... Conlm<:lO< 

SuCh "OOIUrot• means di'e::t or locllre<::t ow1W'.;hlp by a OOf"nl)ft''>' or ony otllef entity of 
R'll)l6 than Cdl.y pe!Cetrl (SC~.O} cr till) t.hares, confortlng VOIII)(J II(Jiltt>. fetmlno the i4oc::lt 
or anolhor coo..,c.my. 

AHNIJAI.. WORK PRoGAAM means the docUrMIII IJ0$1:llll)lnv.ltem I))' (l(l(ll. lh.e 
Potroloum Operations to be cariied out dwing a Clltond.tu· Yo.or wiU)t.n the Dcllmited 
ArUtt nnd In ftactl ExQIO tali"J1 p .. Jrim11ter, if ony, ee;t~linhod In t'ICOCJrd.:.noe with the 
C(lntr.-.ct. 

APPRAISAL PERIMETERrreans any JX~rt or 1ne Oeltmhecltvta whete one or more 
Ptlltoloum d:scoveries have been made-. and in tNpocl of tM'IICh NOCAL has granfed 
to lhO Contractor an e:elusi\"e ~raisal authOrlznlion Jot thu putpOSe of apprai:sing lhe 
exacnt d said cfi:scoveries.. 

1.4. ASSOClATED NAnJRAL GAS I"'"''4W4$ Naltnl GM wNcf'l extsts ~a retef\JIClr tl 
...,..,.. wilh Crude 01 ~is~~ be produc»d in •.aci_.oo"""' ~ Oil 

1.5. BARREL means U.S. tarrf:.l. i.e., 42 U.S. ga1lonl mNilUIId 8t e ~ of &Yf 
"'ld under .., -ric ""'""'"' o/1.01325 bar> 

1.6. OUDGET means fhe ilanizred Q)S( esllmeles of ~ha PMroloum 01)ferab0ns dcsaibcd in 
on AnnUfll Wortc Prog•'tY'll. 

1.7. CALf:NOAR YEAR means t'IJX'I1ol1 of twelw (12) oomet:utive monUu;; boginnlng on 
,Jonua•y Rr&l (tat) and ending on the fol10'\\\ng Decombat lhh1y·tr•·&t (3 1st), aocordlng to 
tho Grogorl ttn Citlf:t'ld<lr. 
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1.8. COHTRACT ,_,.lhlopro<Lc6onshariog- end 1b --Ianning an ---.l<!gelhe<---·-._,.,. 0< mocillcolion t.el'\\io ~ may be mutuely agleed beiWOctll'l6 PNUM. 

1.9. cmrf'RACT YeAR mooM a period <~f twelw (12) c:onMCUt~ n'lalths teghMg ou 
tha EffedMt Dolo or onltle annM:r.:;ary thereof. 

1.10. CON'rRAC'TOI~ moons, oolloptlvciy, R.U. nnd EHL or ony d lheir successors 01 

permi!IQd lllliiQnOt~s. 

1.11. c~uue OIL means crude mineral oil, aspt\011, OZOI<ttllt, an:t all kilds of peirolaLm 
und b1h.1nWJn, 61lhcw aolid or liquid m their nbtuf'ftl c:ondiiJon cr o~a "1ed frqn Nata'$~ 
G:-s, t•y c»ndtnaotlon or- extraction, induding•c:Ondtmato. md Ns:ural Gas liquid's.. 

1.12. D£UI.rTEO MEA means the area il resped ot~Aftd\ NOCAL urder IUs Contract. 
gr,.,. k>""' COolrodor an""'""""' e>qlk><alion rtghl. 

The ar&M a.urrenclortd by the ConQctor in nc:cor<lonce Wltl', the p-ovisic:ns cf ~ 
J, ~ arl(l 3 G lhGI bo deomod M excfuded from the Oe:llnjtec Ares which $1\&11 be 
reeiueoo 8CC()(d11"1Qly. Corrver$cly, the Eli!Pioitatlon Petlmo~l(s) &h3H be on ~tegral part 
of 100 OeJ.I'I'li\Od Area during the torm of tho relovanl t~Xclusl ;o exp.oltation 
ttUlt¥lriZilliOn. 

\ 

1.13. tlELIVERY POINT me.ans tM F .O.B. point connecliog Uw loa~ng fecil31es to the 
V$::.sel then loodlng Crude Oil in the ~e()ublic o( Llbcri• Of a1y other transfer point 
mutuully agreed botwoen lhe Parties. • 

1.14, DOU.-AR tnllnllhe dollar oC the Urwled SCales of~. 

1.15. EFFEC11"VE DATI! rneen&lhe dale on wNch U. COntrecl oome& i'Wo bee and efk'CI. 
M !Jefinecf In Atllde 38. 

1.1 &. EXPI..OITATION PEEUMETER~sanyport otthe O.Amted A"tla in ~d. of 
whiCtl NOCAL Nl& granted to the Contredof on OJCduliYe t~.xploit:r.Jon aulhOriuUon. 

1 .17. f-1ELO mB.IJM o eommerdal acc:umubtlon of P£Motoumln enG or $8Verel overiaylng 
h<»I2:0!\l, YJniCI\ hBS boon uppraJsed in accotd3r~ee with tho provi!:ions of Article 11. 

1 .18. H~ CI\L YEA!l moan& a period oftwal\18 (12) OOA$0Q.IliY• tOOnthE beg'nring 0 1\ 
Jar M.IAI}' fltll ( 1.,) and onding on the fuloo\•inO Oc»oembor lhl1y..ftr&l (31 $:). 

1.19. C..OVO<HMEHTAL AUn<ORITY ,_,.,. .,._.,_ ollhe ~ct.__,.""" 
"'" .,.,...,..."'- ..-.....,., ctu .. ....,._ c1 U>or~o. ~ NOCAL. "">' 
f'lftl.tc:lnal or loQII goyenvnenc. or CChif tepresonhlllw•. 0Q10CY or aJihcdy, 'Wtic:h ~ 
ht authOtly to goyem,legista~ ~.lo"¥)' t:fl ~ to• or dutie6. granC leetleoe. 
and perm.ts, tlpproya or oCherwi$e impact {v.tlethtr fi~ or c..cherMse), diredly Of 
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3.1. 

• 

• 

AR11CLE3 

DUFlAT!ON OF EXPLCRA110N PERIODS AND SURRENDERS 

l'ho •xclusive o'*'rafl'ln au "lc-'ization Js ttxeby granted to thft Contractor for a first 
pet\od ol !Ot.l' (..:.) Cont"'Xt YEMS in te6l)eCt of thll•nlJ'tl Oullmitod Atea. 

:u. U cl ... ing tt. lrst bptx.ation ~=riod set 101"1" 'btwe Che Contractor hM AAf~ lh& 
~,.,.au~ wor-t :::tmmtmen..soornoc~ _.. A.11de •. ae ~~by 
hOCAL. the eJ~ :*.~~aui'M)Itu:W• .,..._ M u. Coruaclor'a req•Jeet. be 
'"'""""' fo·. """""'_,;c,-.. """" (3) Conlttod v ..... 

3) 

3.4. 

3.5. 

11. • Ule f td d ~l t.~::ond ex:.Aotatloo pe'iod and ~ U1et II has tlffiD&d its wort 
001 ,,mlttncrl.s t ~ ~ Sc:r:tl al»'/t, the oontrl=dor 90 roquecta, a third exploration period 
shall be eM.Jihor !ed for flree 3) Contract Y'ears • 

Tll ft II(Jpllcr tlor ~ refen<l to 14 A.1lcle& 3.2 and 3.3 thDI btl mado alloMt sixty (60) 
dn)'ft prlOf o 1h;J cxptr3lion Of ih-l oorrent el~Pioralion period. 

Tho Conh~to· st:311 S:..J1'C11d :r ;;:t loas.l the lollowlng surfo<'.oo: 

(I)) twt;)nty--vt- per:::ettt (e5%} dUll:) inlli.llturfoce of the OellmU(ld Arelt 01 the 
t:tlep rat "'of the first e>~t etatioo pert<XI. 

(b) two~ty-~v~ pol'::3tlt (~'¥..) otlhe .-.lct:rt $Urf{ICQ of th6 O<llim..ted Ar~• ot the 
exp rat .n of k secCTod &J~ploratiof'l petlod 

s..cn •.....-to'>..,.. te ta'.oiUad d..,. block d a""""" go<>molrical lih8po 
~ted ~ ncdh-&~Ctr"' eas:: ...,:est lnes « by Nl4urtld bol.n:lllriM of Che aroa 
(;OrJCIIrt*'-

F<w the prpock a1 Cll)f'"'O,-tinp tOO sudaoe 1o be ~.tho wrtacc 1n f-esped of 
any ~tier PerimFter st a1 !>e 6eOJC;:Ied from the lfliliel IUiface d !he OeJirni'ted 
ArtJO.l. 

Thl t;.ulf&Q&:J ~ "6'Jicus ~ surrendiired pursw.m1 to the provisions ot Art.ic::le 3.6 shall be 
dl'CiUC:Ced (f Jm l'lE ~urkoes k: ~ ~IY6nde~, 

Sl.•b,tlCI IO t.s o::mplian<e 'hiU1 tM t~bovl~mcniJOfled ruquil'(ffnont8, lh& Coutrtldor sh&tl 
h..vu lhtt l'thl Lt detertr&ne lt'"<C area to be surt'OI'ldertl(l. ' 

Tho ContuDtor : • .md3rts.<eS tc- fu~lsh NOCt.l. \viti• a pw<:lts<t doacriptlon and a map 
Mcwlno thU deluils d ~11e su.enclef'ed aroos ond tho"' riCIIW'Iid, together vf.lh n report 
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~podlylng the work mrriOd out in the surrendort>c:l t1roas fn:rn tho enacUWJ Date and 
tho •esutts obtalnOO. 

!.6. o..tng any .,.,.,..tion period, Jho ~ moy, 01 ony <,., noolf NOCAI. thll fi 
...,,.,..,.,. ""fG1110 gron!Od 1o k vrilh ._to lh-.. or 116'10011 olt>e o.notod 
.,... oy gMilg sixty (1!0) cmys' nollce to thai olte<l. 

No I\U'fand9r during 01$1 tht (IXplralion ~ tlfiY,eKPoralion :>ellod t;he!l reduce the work 
COI't'ln11tments and the lnvoalmonl obliga!lonu 101 fO'th In Adlcto ~ for the oorrem 
expto.atlon pe'riod. ' 

In tho.-ot......-, tho~-"""' the-- Ifill" lo re10ft,lor 
!heir rMpedhte tetm., 1M aurlaoes in ruf)ld ot ~i Pe""'*-q end EJq)k)ltitiOn 
PerlmetGrs wftlch would have been Ql'at"ted and to-Clll"l'Y cui tht Pet-..n OperaC1oo1e 
lhE."ftJifl • 

3.7. AJ lhe oxplration ol the U*d mcploraUon patlod set forth in Ar~Ac~tt 3.S. the ContrMor 
Sfl.lll &utr'eflCk:=r the~ remaining surt-.c. d the Oelimltd Area e·<e:ept as to any 
Apptuol f>e<Wneten trod Elqlloi1o5on Perimelen •A-Id>-hrJe INn been 
gmnto<l. 

"l.a. If ut t110 expiration of llll the exploratiOn perloclt tilt Cont!ll;tor has not obtained an 
axcttrJlve appraisal avthorlwtlon or an exclusNe s<p:Oitodoo •ulhor1ution, this 
Cont.r~ta &hall terminete. 

3.9. Tho -o11ltlo Connd. -.--..lho ._..,lho...,, ...,noc......, tho 
Comr11c&or of any oblfgtlllons under thl:s (;or'Cn!IQt Incurred ~ 10. C7 Wing from, lflld 
ltc"mlnotlon and which rema3n to bo fulfilled 

11 • 
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3. This Addendum modi:ies the Conttact and shall h:we effect from t.he date of signing by all 
of 1he t>arUes. 

JN WITNESS WHEREOF, <he P<rties have signed this Addendum to the Contract an ~1e 
dat-.! as set forth below. 

On Behalf of NOCAL: 

I 

lion. CJemc.nceuu !J. Ur~}' 
Clminnan of the i4oard, NOCAL 

~~u::g=.,~:elS~h=lU~lo:ln~_j_ 
Minister ofLimd!;, Mine:s & l!r:trgy, H .. L. 

~~~.~ 
Minister of f.inonce, P/.l .. 

• 

I< \ 
Hon. Richard V. Toiben 
Cbninnan, National Il)vestir.ent COmm. 

-

).e.au_w 1'~' . .z~, ··. 
Daw ' ~ 

({)~Ar-Jt/et lw 1 

... 
• 
' 

• 

' 
.J...c...-~ r<t;. :ho 4. 

· Date 

• 
IV!Ar--e,if I i I ?-b c ~ -

Date 

_2j'atjo¥ 
Date 

( 
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Where lh<: Colt:ra<:h)r Jlu-.11 l:•il lO nutke My ol' the paymeuls described in this 
C'ontrnct on the Jue p[•yment date. aod such de(hult i~ not euNX.I with.in ninety (90) 
dny.s after notice by NOCAL. <>r \vlthiu such longer pcriocl~ as nu~y be specified in. 
"'id r:.ohce~ 

WJ\Cf'C: the Contr."..ctor s.~ll materially rrul to cornpl) widt its work commJtments and 
other conditions ..n lhi:s Contract antlsueb Cnilure U: not cured within nine1y (90) <Ia)'$ 
after notice by })()CAL or wil.hm such Jon,cr pcrtod a! may be tpecificd in tbe 
noll« 

(c) WhrJ'.!' the O.lnl.r .. ~lOr dlall (i) voluntarily diuolve. hquKbtc Of wind up its affairs. 
,u mi:kc ;u: as:sigruneuc of all t.n· frubstaotially all of it! askiS for the benefit of 
~.:red i (cr.s ()rhc=·r l-lan ar~ ass;gruncnt m.idc to socurc ir.cleb£odncss ineum:d in the 
ordilt.lry course ·fbusi:1ess; (ti) file o pe-tition or UJJplieot•Ot\ 4> tmy tribun..'\1 for the 
appointmem off Otlstet or recc-ive1· fot• aJI or :U'~y sub~~;U'm!inl part of the Contractor's 
as..'lct.s; (ii1) oo:tmencc any proceedings fot' i!s bonk.rupt(>y. reorgan.izatjon, 
IU't'llllgcme:u, in9::lvencr or readjustment of ddl)t un<1t t' the lows of any jurisdktion, 
whether now Ol' Jctutbr ill em.:ct, or if auy such I>Clilion or npplicltion is moo. or 
!tny ~uch p!oceediugs a'"e commenced t\gainsl it, shnll indJc:uc its ~pprovallh~of. 
conscnt th~reto <::-ac:.quicsccncc therilin, or (iv) ifauy order i'\entcrcd appointing any 
such trustee O:' J•~ceive:·, or adjudicating (he Conlt;'IC(Ilr b:ln.krupt or iJlsolvent, or 
npprtlV i ng.th~ pc::.-h(ln ir. a.··w such proct:e<l iug.s. nnd pro v idcd that Ole Contractor shaJJ 
fnU to 1.1ke corre;:cjve ll"''::asurc(s) to ha.,·c such Ol'<ler removed or lifted within sixty 
(60) days; 

(d) Wh<n: the Conln:tor s:..JJ fail co cony out Elcplomtoon IS ""lui nod by Atticle 4, or 
tell'IC.< Explooat))fl fot a period of twel"" (12) totU<CUII .. months or oca:se 
Production with reopect to all Production A""" foo a period o f tMnty four (24) 
oon'leCUUYe: mom:hs. unl:ss such failure or ~uon is con~od to by NOCAL or 
ts CJlU5C:Id ty a ~tuc: offo~'U majturt. 

321.3 Op(lOIIUnity IO Cure. In :he cas::: of an alleged Event of oer,uh described nbove, NOCAL. 
b.:forc cnking r.ny funhc.r action, shaU provide Notice 10 tl.e Contrnctor or the alleged 
occ.um·ncC" of8uch Even of Default and ()fNOCAL's views in that 1-egard and shuiJ ofl'\trtl1e 
Cuntrnct()l' a fai r opporLnity io consult with NOCAL tu J"c:$Oivc ll1e mmter. Jr. after a 
n:nscuu•blc period of tirr.a of <:.t.msultation. NOCAL is of thu re.'lsonnble opinion that tt.e 
rnntlcr C(l!mot b: r<=iolvci by fu~her consultr.tion. NOCAL •••Ay then send to the Contractor 
Notice ofNOCAli 's inreJ!ion to terminntc this Controct. If the BvcruofOefault is oot cured 
within niJlCI)' (~0) dnys Cer ~aid Notice.. or withiJJ !luc.h longc:r period ns mny be necessory 
tu allow a rc..1..o;on able ~.riod of time to effccl $uch cure, then thi., Contruel shall ~ 
teo·oniuo!ed.~Y/#1 ~ ~ 

fM\" 4!. 
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32a.4 Dis)lU:es Rcgardana £VUlts ofDe.fuuJL NDhvithstandia, the provision of Articles 32.2, .r 
lhe C'o!I.U"'.aetor d1sputes whether there Jw been an Evc:r. .. cfDefadt descri~ a.bo\'C and. 
within ninety (90) days after reeeipt by the ~nlractoJ ((NOCAL•s Notice of its intenHon 
to termin.11e this contr""t, refers such dispute 10 .~rbilratior in accordaJ1<.-.e with Artktc 31, 
I hen the h..·rmination of tllis Contrnet Shall not toke cffcel uulil lhc finality <'f. and ,n 
t.ICcQrdance with, un orbllr<'Hion award. 

ARTICLE 35 
STABILITY 01• CONIJI'J'IO."S 

lS.J E\TiOOic Review ln the: cvenl of changes in t.:irtumlllmccs from those exillin;;; at the 
Effecbve Datr:, tNu howe: an adverse mata:al effl.:ct on the ::rrms ofthi$ Coatract(Prof<xt.Dd 
Cbangu in ClR:umstanc""), oilherNOCALor 111< C...nii$CIO< shall., lhe request o(lb<olher 
consa1h (O~M:f. If it is escablilhed du:t '>uch Profound Ch3.tlges in Cim.uns&a.ntC$ have 
occurrc4. ttal the J•artics &hall effect~ tbanget> in Of ;bificaLons to thls Cor)ttac:l tb.." 
they .1grcc: arc ne<:essl\ly. The Parties shall oeet irl ~ood fu&J' :o malre lhc::.ncces:snry n:visions 
md ~djl iStine••l-" l(ll.hc Contraca iLtOrder (() l"tllintttin ~ uchc <pected economic l>ene(i~ to each 
:>f the Parties, provided that the economic benefits 10 th' l'11nics s:l:tall JlOL be l'e<.lw.:cd ~13 o 

I, 

2. 

• result of cxct'Ci'-ing the ccrms of thjs Article. Fo·· purp(oOCS of this Contruct, the tctm 
'Profi'n'ld Clm.nges n.nd Citcmnstances" shu II mcatt $Ui.Jh cb1..1~ges ln. 1he economiccoJtditioEt~ 
llf d~e pctrolc\lm induStl)' world wide or i:n l.Abcril!: (H Stlt.b chanscs £hat 1'esuh in such ~l 
matet&.tl tuld fun(l,tmcnral altcn:~.tion of th.: conditil'lotl$ nnd wumpdons relied upon by the 
?attics al the FOectivc .D.I1c ofth.is Contn\l..l (or tlte time .ncr ~ny sabsequenl-~vicw und..:-r 
dlis Article) to the ertec.t thai lhc: overall )ala.ncc Clf d'le oc·uilies Md benefits rt~uably 
:mticipa(~ by the 1>-t~tties will no looter be acb~able. 

AR11CLE38 
EFj11ilCfi\'E DA Tl: 

llte Err~..ct •vc O:th.: of the Contract shall be lbe db.tc <>n wf-ic.J all of the J>urties bavc signed 
:he Add~nchn) l a1ld the Adde.tdum is appl\l\~ed by tl)t Pl'(.;i:lt.nt of the Republic ofl .ibcria • 
..111d notitic;tlion tn and •-eccipttheceofby d.c O,ulructor. 

' 
GENERAL PROVISIONS 

3-.'<cept aJ ~pcci fic.1lly amended herein, all the n:rnairuna ons. and eclnditions ~1fthe C>tllra.::t. 
:Eball ren&~in in full force-and effeet. ln lht (. veDt of iaooru- Sleocy b!'tween the Ccmtmc::l 1nd 
d1C A~nclum.lh< Add<ndum shall apply. 

Cctpitali:tcJ terms used in this Addend 11m tL;U arc dctincd :n :he Cor.traet and not e>'lll:rWI$e 
defined herd1l 'hoJI have 11lc rcspeetivc m::anin~JS 3H:ribod rt'lt~m in the Contracct/ft.-;J/~' 
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lndkoouy, any of NOCAL s aOO.'or Cont-a.ctol"s rlgillts, cbllgotlons or octlvtlie<$ under this 
ConlrAcl. 

I .20. NAl'URAL GAS means m~. ethrr.tt, proponc~,IJ1. ~n& t\f~ dry or wet Q<ISe<lU$ 
hydrocarbor1s, whether Of no1 associated with Cru::lo Cll. 03 WDll as ill! g.aseous 
products vxtmc::tec:lln tl$50Cia.lion witll Petroieum. Juch u, wllhOut llmlt:;UIOn. nilr<lgen, 
hydrogen 3utfide, tal'bOO di0:6d&, heliuDl tlnd watt r vopour. 

1-21. NON..ASSOCIATED NAlURA!. OM n*ll18 Natu ..... Gn ol'wJt than Assodated 
"'-"""" o.. . 

1-'120 PARTIES means the ST~TE. f¥JCAL ._._, lhO Co ICIIdof; and PARTY mems eiher 
U1e STATE, NOCAI. ocl>e Codract« • 

t.23. Pfl'ROLEUM means Cr:de 01 and ~r'o.il Ges. 

1,24. PI!TROLEUM COSTS IT3ans all oxpar C lturtts etl.l~ly lnc:uff6d and potd by the 
Contractor for the p••po~s of the Petro~um Ope1~tlonl u1'1dor lhts Cont:taa., 31ld 
Clf'lafmined In &OOOr<looc::~ w1th too AccQUnting Prtoeduro t~l1ached hereto oo AppOOdix 
2. 

1.26. PETROLEUM OPSRAnONS n1C<.U I:S a llhe Peti'O GUin ttxt>IOI'Oih.)tl~ tlpPfuisal, 
dttvelopu~m. procluclion,transportelion Jrt<l l'l'lo!Jtlu llllll O(Jflrttllorut, and more generauy, 
My olhct opertJtiOtl$ dir&~· ~sociate( :.huroWtth, cuuh~d Olit under thl& Contl'3ct. 

1.26. TtiiRD PARTY means e ;omp:my or Oil? other erd y, athor Ulan t/'16 Contrudor. whK::h 
doos not oome w!th.n the fcre(J(Iin(l derr· lion. 

1.27. TOT AI. PROOUCnON meano the -· pn>dudiClr' ol C.udo Oil« the -1 prcduaion 
ol N.otlQI Ga obC8ined ("'M tte wtde OOII'rittd \tN 111118 the QI.JiWitlt.es used for the 
~nts ollhe PeiiUet.m ;:)pefalicn5 a1d ~- W\1\oidabi&IOe:Se$ 

~ 
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ARTICL!:2 

SCOPE OF TliE CONTRACT AND 
PARTICIPATING INTERESTS 

2.1. This Contwcl is a ProduoUon Sharing Contract and lndu!:fe~ a!ltno pro~ons o1 the 
aureenlOI'W ~tween NOCAL 3nd tht Con.lrac:tor. 

2.2. NOCAL eU.horiztls the CoOO"ac::tot 10 be the opetBtot >.nt.JMt to lh4lem'IS Ml forth 
hcrctn ood to carry out the neoeS$3ry PotrO!tevm Op(Jto\:.i:JMin and with respctct to too 
Oi.tlimltod Al'f)k, on an O)(Oluaive b&CI •• 

2.3. n..,eor.,_,~ ,..,..,._._f:r~ ouctne­
Operations provM:Ied fct horeundet, to comply Vfith gc.~d intemaliol"((t petroleum 
\nclustry prectlce and to txt subject to the ta·ws and re p.ations II' fo·ce In Llbcritt Ufllens 
otherwise provld6d undOr this ConllacL 

2.4. Tlte Controccor &han suppty e1 finaocbl and tec::tric:.;_ "t-8'&t'IS '*-Saty lor lht proper 
t)l)rfOtm:v~ce or the Petroklum Ope~ollons. 

2.:;. i he Contractor shaB b6ar alone th6 tiMnc:ial risk &ao:::dated wlt.h the periormlnott ot 
..... -Qpera~Mo. The Po1rolol.mCools -lhetelo-be-
b<~ the Conlrpekr in aoc:ordance wifh the prc:M$iorw ol AtUde 16.2. 

-
2.&. DuriJ~g rho& term hereof, In the event or prcx1uction, t.h-" Total Production arlalng from the 

•• --. .. Operationa lhel be., .. .., - tho Portres .._.t.g lo tho ............ 
~"" Allk::les 16.2 and 16.3. 

2.1. On the Effective oat.;,, tho Oetimllod Arot~ Sllall b• the area as <.ofl "'ed in 
AppandiK \ , 

. 
2.8 The GonliiiCWr shal furTllsh NOCAl witll al tepOI1::I l '"i:umation e1d dat.1 referred &o 

hareun(ler,lnctuding wlthout limitatiQn any ugreernot· : indilg en L,e ent1IIN 
oonstltuling lhe Contmecor. 

2.0. &Jbjoct .. the~ d- 33,1he ,q,ta-o>:ligationo ...-.. Con<mcl d 
the Conl'ti.'IClOf &hall ~ hekl in the ~no respoc:t'-"' peroetQQt partk::lpobng 
Cnler$St$ as or lhe: date this Contract ft exeootad: 
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I <>.3.2 The contribution of J1e Hyt.lrow:·t·.m Dev~lopment Fund rdcm:d Lt.> in Article I 9.3.1 will be 
l'eCOVtl'tl.hle aud the~tfi)re. shalll::e considered as Petroleum Costs . 

19.3.3 The Portics agroc: •I-~ all )Xlym.cr..l~ m{lde t1ndet this Contract shaH be made ht aocordance 
\\'ilh J'mtocols loiC. ·~<'lwn hy the Extr'd.CLi\'C industries Tmn~p<lreucy lni(-iali\'c (ElTJ) . 

ARTICLEZ9 

I'£RSONNEL AN!) TRA.INING 

21J.2. Upon eommeucerr.ent of the t>etro.elun OpcratiOI:lS, the Contfactol' shnll provide runding. lbr 
Tmi!l.i.ng rrog•'J.Olu~s and fo•· tb~l PUI'I>osc the Contractor st .. 'lll devote an amrual Training 
Bud~;~cl of: 

(a\ One ll<u>dred l h usand Unite~ States Dollar• (US$100,000.00) during each year of !he 
exploration period; 

(b) Two Hundr.:d ';:houHund Unit<>J Srntes Dollars (US$200,000.00) during each year of the 
exploit<Uion !)e.r iod. 

Addilionally, the Co:ltriltlor shal! mnkc M. annual oontriblltion ofSeven(y.five Thousan.d 
Unhcd States Doll.1.:s (US$75,01)).00) to the Univer;o;1ty oft.iberin for lhe enhancement of 
pro~;rammes in Geology, Mining Engineering tmd Environmenhtl Studies . 

29 J lJpon C<.liDIT\eltven:mt oft he Petroleum Operotjons, the C<mtructor sbal:l provide funding fOr 
$Q<.inl and Welfm ,?rogrnmmes i1l Liberia and for that purpose. the Contractor shall devote 
an r~mJUal Social a.""'> :I Welfare Bu Jgel nf: 

(a) One Hundred f ifty 'fhouBru>~ United S!ares D<>llars (USSJ50,COO.OO) during oach year 
of the exploration ~riod; 

(b) Two Hundtoo fifty Thousanc United States Dollars (l1SS2SO,OOO.OO) during eaeh year 
or the exploitet.ion r-eriod. 

Ai> pro\•idcd ir. /Lt:iclc i9.3.3, all payrneots I)Uld~ under this Contract shall be made in 
nccordancc wilh )XO·:ocols laid d:wn by lhe Extrac1iv~ h1dustries Transpa1'e!\C)' Initiative 
(Errl). 

An escrow account ::hall be established by both Pa1·ties f()r the p\nposcs of receiving money 
and p(.yiu~ for the prol!-r~unmes .:bailed iu A.l1icJes 29.2 mid 29.3 .:md they shnJI both be 
signntorics to such acccunl, cxc;::u for lhc coruribution lo the University of Liberia whicb 
shall he p•irl by H>e Cononclor >hrough NOCAL 10 •he ;nsritution.iJ1t--$~

1 
~ ~ 
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The Trainina ~uirements >hall be dewlopod b: bolll Portio: wi:h the Urldtrstatldana tl101 -
NOCAI. \hall provide 70% of the training candidl!ltcs anJ the Contractor shall provide 10% 
of the c0Jldid4tes. ' 

. ~ 

1'hc 'fminini tmd Social and Welfare .Prog.mmme:t shall be HIJtuully <lg,reed h)• the j)~a,·ticl):, 

The rruiuingnnd Social and Welfare e-xpenses bo1'nc: by the C:miJ':'Ctor shall be ind udcd iu U 
n.:Cl)vt'rl\ble Pe.lt'olewu Costs. Funding for !he ·rrrLnmgn.ad Soc.ial and Wclfiu-c Progrnmmc" 
.shall be paid within thirty (30) day$ uf the l!~ti\'C Date oft~ Cont.mct 11lCJufier. 
p.;ryments ~!WI be made within thirty (30) day: or ech SU;)SCC.uenl anni\tna~y of thr .l..i 

C.ontract.. 

29.4 Tbe entry ii>!O Liberia of all foreign persormcl <ha I beomhorized aud the STATE doall i»U< 
ti-e documents necessary for that enuy to •II nwmbers or :he foreign per.:tonnel such M entt) 
viu'i, work ins permhsaudexicvis.1s, in c~Jmphan !C with the irunigationregulatiou in fbn.~~. 
in Uherio. 

At tit~ reque.-11 of tho Contractor, the STATE shall ;1lcjlitua:c any immigm~ion rommlitics with 
the: ltnnligrmjon Bureau, at tho points of entry into nnd :xil fwtn Libcrin., in respect ol'th~ 
Comt'Jct's employees, cootracrors., subcontt'ilCIOI'i and AQents, .and <heil· famili1:s:, aU WJlhout 
uudtec d.:ln)'lt. ~ 

29.5 All doe cmploy«:S rcquir<d for dw:: coOducl of L'ac Pwoleum Operntions ~~ be under tbe 
Contractor's AUthority or that ofits coolliw;tors. nbconu~ and agents. io cbcir eupncel)' 
8$ ~mplotcn.. Tbeir wort. number of workinc bcuts. sa. aries md any other matter rdnting 
to their t:rnployment conditions: shall be do!rcmcncd by the Cootracrof or it. contrtelOf:l, 

subcontrnctur.s nnd agents. 

ARTICL~: Jl< 

TERM IN A'l'l OC\' 

32a. l TMl11inatkm by lhe Contractor. Dnrlne lhc E.> t>IOt'&ti:>cl ar:d Exploitation t•eriods. the: 
Cuntmck)f mfty surrender. by ootless t113n SIXty (•;())®~ llOtice tc NOCAL. all oril.i righli 
11nd obligaoions hc:rouoder in respect of all or •ny 1"111 oftlo< Dcimitcd Area, and lhe operolor 
sh:lll be rdaevcd ofall obligalioos 10 NOCAL b r<$p<CI of 11-e an:a so sumnd<rcd oxcc:pt 
\ho.5c oblig;ltioas ari.s:i.ng out of or rda1ed 10 the !Wrend!r. 

32a.2 T enn11'1..-11ioo byNOCAL. Subject to1hCprovi$zon.:o( Art de~ I. NOCAL shall have the: rigJII 
(C) tetmin~tc this Agreement if any cr the foJJIQ\t'lftQ cv~nts ( }Crcinaftcr CD l.:d '"Events or (f. 
(kf.,, ll') •hull occur ond be continuingijk__.,..~ ·~ /~1:r ') 

11.-v'i'\11 ,;;. 
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.ARTIClE 4 

EXPLORATION WOR-< COMMITMENTS 

4.1 lt)o.' ContnJCUx' &hal ccmrrenoe G"'G geolc("ical and .-miC ~within CNee month$ 
,,...., h E~l\le Date. 

~.2 . ThO Cor<"""", durFog lho fit« -ion panOd _...,In MICIO 3.1.-canycu1 
tht ~ mirWntm \lloCIOC ·-·-and inlor)l'6;< ... """""""1M-(1500) ..,...,. klan~ d 
ttcllmic~. 

4.3. The Contractor, duri'lg the-So&COO::I oxplora ion porlod dotned in Article 3..2.. .shal carry 
ou' Ule fotlcwMQ mr.imu-n MJ"k.: 

4.4. 

4.$. 

duU one (1) exploralory we l. 

11" COiltrtlctor. during the third s-xpJoratiOc". p"rlod 6eflr.od In Article 3,3, t.hnll carry out 
lh& (Qotowll"{l minimum Vo.'Or \; 

drAI ooo (1j exploratory we 1. 

EPC:h ol the Ollp1Cfl1tory •Jets ref.e.n·ed to above fholl bel Onlled 'o fl minimum depth of 
1 000 meters.. after dedu.."'"bOn of 1he water c!epttl, or 10 o IO:SSOr depth if the oonlinuaOOn 
Ql dnling perfonned lr ooocrdance with good ~'Ill petroloum Industry practice 
11 PfO'I'I!Ineed lor any of the foi:JWing reB$011$; 

(o) !he bMetnent is ~ale-~ dePCf'i tl...n U• nlinftun con~ -· 
(b) ...-.ation d<dlng ~" onc~Moos dongordoi&IO lhO eXISlence ol 

etnorm:sl formatkn C'l'essute: 

(e) rock formation$ &¥e fWlCOJiltered tht h.ani-10111 oC wild\ t)f"eYentl, tn l)(acliot, the 
cominuntlon cf dn111ng t;.y U)8 use of • pproptiate Oollulpmont; 

(d) pr:trolfl\.m fon-naliOns an! (OflOOUntel';f(l tht'l C:rOI:S.,.O or wtlleh l'tlqui'as, fot their 
protec:Uon, Uut lay'np of casings pre .. enling the rnlnlm~un tonlrn<:tual depth from 
baing reached. 

Jn t~ eveeu thm any of the sboole reooons occ..,., tho Olqllorutuey well 6hall be 
deemed •o Nlvo been drill(d to t!xt ni nil'lti.I'Tl OOI'ICI'OCt\ldl depth, 

12 
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"""""""">ding llnf l'fO'IIsbl in this,.,_ ,.; ho ccncrory. NC:>C.\1. and the """""""' 
may. 01 llnf ...,., -.,abandon :be cH0r41 clo ..ell a1 • -· ·:leplh lhan the 
nlf'l!lffll.m cone~ dDpltt.. 

. 
4.6. tn <•rOO• lo CIIYy out the exploration 'wOrk dehd In JJ1kfes 4.2 to 4.4 in the best 

tecltnk:tll condl•lone In acoordance 'Ai'h good .1ntemo kmal petrole...~m lndvsay prflftlce, 
lho Conlroctor undorltH6$ to spend IM (olloM'-{1 mirlmum amounts.. 

(ii) 

(h) 

Pou.r mlllk)n Dollars ($4,000,(1()0) du11nJ l1lf) 'lrat explora!l:tn period defined in 
ArllciO 3.1; 

Flh-million Oollors ($1S.~JO.(J00) <~<•t>o ho .. c:ood e<pior.ltion period 
dal"*llnMid&3.2: 

(") Fl'leon -Dolars($1S.OJO,OOO)d..,g holhlrd~><Mionpcoiod­
lnMde3.3. 

II tf~rln(r ttlu exploration period the CotltradOt .twa: pc.rtormod Ita vwork commitments tor 
<1n umounii6M« than the amot.r~t spoclfled abCM). t tt~ll be deemed to have fulfiHed 
its inV811tment obflijatlcns relating to nat p~loc. CQP.'CH'.ety, ihe Contta<:(Of thell 
tlt~rform thO onliroty of Its woc1< comrritmoots sot fort~ In respoct c.f an e~atlon 
period oven if It rosult.s Ill e)!ceedlng tl& amount apo~flod t1bove (or tha.t period. 

-4.7. If at Ule ex!'llrllllon ot a,y of lhe tlvee (3) oxpiorallon potlods dofl'&d In Miclee 3.1, 3.2 
;u'd 3.3 01 upon tM data of surrefldt'• oltM wl ole CoUmtted Al'ea. or upon l.h& dale or 
1ermlnai)C)n ot lhil CO"*act. tne Con: actor hai not h.il'llkM'f itS wod< comtnllmer«$ se1 
fofU\ en 1hlt Attic:~~~. it.Shal pay as oompenS3UO/'\ to hOCAL, ~lr tharty (30) days arter 
1n:st datt of oxpQUon. tl.f'f'ender or ~dot. 1he .Jr'ltif*ll ~of exploration 
work conv"''llmenll ai)CWe-defined lor the ctJn'ei'W. ..,. klralllon period. 

. 
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ARTICLES 

ESTABLISHMENT AND APPROVAL OF 
AN'IUAL '!fORK PROGRAM AND BUDGETS 

5.1. H •Mlttre.;t {~) fl'lnll" -"'i: t-=f;Jre the begming ol Oileh ~r Yeat, or for the iir!it 
)0'\r. wt:h l 1\llo (2) tnolllihs fr:>n the Effec;liYe oat•. U• (;onmctar ahal prepere and 
subnwt (::W appro¥81 to -c::·~ ... an ~Work ACJUf•il togoiNr with lhe related 
~ ·., lho ....., Oo!mJ>d ...... speofyvlg tho ,..,_ Opora,..... ..,. the 
Cor<racO>r - ,_ :e:br.l dtD1g""" Colendor v-onc1 lhOir-

5.2. • NOCAl. Mih3S tc ~ a-.y ~or mod(~ 10 the Pecrceeom 
~ sp«:if'Od it~ .:..nnua1 Worit Program, it lhitl, 'Mt!Wn lhi1y (30) days after 
•~lpl ol Ul31 l"'rog-C:C• s::: ·nt fy tile Contfl'd.or. proGOt'Ybng ell ju511'1cations deemed 
UMful 1"'1 that f,V&fY., N:•:.:J...S"'d ~he COnll'aCI.or shaU rneot OS soon as possible to 
tMSicJer the pr:po~ec ~·~ic:tl$ or 11lodlflcatlons Md to mulually e&tablish the Annual 
Worl( Program .and tl'le -a316-j Budgot ln Is final form, ln oc:cord<tnoe with good 
intenl-fltlonal Pf'ltokur. rdi..Ni practice. ttowover. dwW'lO the l!xpAoraton Period, the 
IV"11.1ld Work Progr.:lm a-d tt.3 related BUOgot o:.l{ll>llt.hocllJy the CoNrector after the 
utxiVe montiorntd meEtirlg st· .:.!1 be deemed to bu app•'()V().:J ptovldod that they OOfl"''llly 
with the o1JIIgt1tions set.b'l i 1 Atlide 4 arxl providbd IMI MY ln<:r$R5ct In expendilure 
It rnutuully agrorXI boy ·~:;cA .. and 1he Controclor lnlhtt fotum of tl Joiclt Operotic:lnt 
Cornmlllee according: ~~rrns ol Arlkle !l.G. 

EKtl ,.,.'VI: .)( tho Alv'l\.k '"• :.k Program and Bud~t In rcuopocl or which NOCAL tlas not 
propose~ nny !'!visiOn _ ·-r.o.:ifDCaOOn within l.he period ot lillrty (30} days abovtl­
mont~. WI b& cc. -:d out by the Contractor wltt.n the .-J.t41d ~ 

Should NOCN.. fal to -.>:f; he Corurador of Ita w1lh fot tMion 01 mxibtion witt*~ 
IM JlOIIOd dlhrly (30 • .,,,., -· ouch -Wort< l'nlgraml!nd lhe 
tftlueed Dudgel a;u~ t-.; 7'U Contractor thai be dMrnld eo be epprc:wad by 
NOCAL 

s. 3 h " OQTeedl>f WOCAl. <m n. COnlraclor lhat thO CCnltodot may acq...., o<n<>Mcdge 
as And when 1he won.. l -.,.3memed, or oer18in cwon~ may jusfify chenges to the 
dfltois of the Anoutl VJo't -:.~oo:~gram. In th31 ftVOil:l, &ft<W r\041flcebon to NOCAL, the 
Conb•actor mpy 1'113kf:l n.d'l-::-E nge~ prov1d0d llll.rllhe ~ilc ob;~lvet of ~id Ann~l 
Wolic Prog•om lfe nol -c~d. 

5.4. NMwlth.standfto anr p-.1isirm- of this Contr{lct to thft eonlrory, In the ctroo or an 
occlcktnl cw othet ell"'(::1)ln::-:' tcr antlclt>t'lled et'rloro~ncy). Conrm,aor shll!I IMe al 
nl •Ja!IW'fJB teusonabfy ~t:P!d necessary by Contructor ror lho f!I'Oioction ofiJfe, 
h~.M~IIh , lhtl envi--onmer -=n.:J IZOIJO(ly , rollowiug whklh e rt11>0r't of 5Ut h o<.-cldant or other 
t'rliW(Ioncy (or anUcipt~d' emergency) &hoG bo &ubrT'-'ltGd to NOCAL. The ~ of 
tOklny Guch mea'"'r-es t ·d 'H -evlewed by NOCAL in occordilr'lO!) wilh Article 5.5 and 
&ubjoct to NQC,l,L'$ ai=PC'-;:.1 shall be includOO as an tlf'lptOVtKI idchCioo lO th& then 
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.,...,..... 9uclg« - """'be OOemodlo be- Cools subject lo 00$1 """"'"'Y 
under .... C<>nbacl. 

5.$. Wha.~~r NOCAL fs requnct to exeroiso it1 ditC1'6Uon ~r Its approval is req\lired unctor 
this Contr&ct. ll shan ex-ercise its discreUon or o•ant ltl r:pprovel on t~ basis o! U1e 
etrlc:lcnt l'1nd ooonomtc ooncll.d of PetroiMim 0$)(1rtltlore In re~ of the DellrrlltOd 
Aret~ Qfld In neoordanoo with good lntenVIIIOflt•llndustrr p~lo&. 

!S..G AI tile oonunollOOment ot lhO-first expiO«Jtion ~riOd, NXAL and lh.Et Contract:~r ahuU 
fom• u joint operatiOf'IS commiUae (herein.aftar "JOC") ct.mpriAlg not moru thatlhree 
(3) mc11nbeft eppoltY.ed by NOCAl and not more then t'Weo (3) members eppointlld by 
the COntractor. The pt.:Jr'PO$e ot the.JOC 1M~ be eo ,.vie.,.. Pf~Mnt and fu1ure Pe.,.,m 
Operoo- and ._.Jc*!l~Yto NOCAL ""'.,.Coo- . 
The JOC lhll meet ewk:e f'IV81fy ~ )'Mf Of~. as the memben Sid 
ogroo. No .-.g dlhe JOC shal be,_- rwt (2J -· appoir<O<I by 
each of thO Contradcw and NOCAl are pree.ent. 

'l llO Contt"'Kior shall appoinllhe tnt chaitmlM1 of t.ht Jo:>C who st~ll hold oflioe urdll tho 
&eoond Mnlver&:ary of the EffectMt Dale. lh(I(OO(ter, NOCAL and tl'w;t COrltractor • hoi 
hava en • ttornallng fi'dht to eppolnl the <:halmll'ln ot the JOC, who 5hall hold office for 1WQ 
(2) y!N.lrt, 

All c:o~tl or tho meeting of ttle JOC ou1$1de Ubet'la shall be borne by lhe Conlract«. ,,,,cmx,w, of the JOC tN!I be (lnliCiod to fJttor!Cktr<lO fe• (payable by the <;ontn:.ac;(Of) In 
80 M'IO\lnt to be ~J'O"Jed by NOCAl..:f the Contrect: r for attenclar-.:;e·npcnoon ot 
n~t~~lingt of the JOC. JIA ~ <.O$t$ and DltoncJ.InOt fel5 ahal be recovet;K~~e ~ Po•-c.. ... 
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ARTICLEG 

CONTRACTOR'S OBLIGA.TIONS IN RESPECT OF 
THE EXPLORATION PERIODS 

e. 1. l ho Cof1rncklf ~hell ~ a I tho tllltOE ssary fundi and put'Ctlul5e or hlro al the 
«Jquipmant, rac:ilibM c.nd rnr!riall$ rcqullled 10 ceny out the Pc.crolo..n Opemtions.. 

6.2. \ he Comador ....,."""*"• nlled>P - . lndudln9 ""' .,.._,..., ~ .. .....,oot ... ~Opec-... 

&.3. Th(o> Colll:l'liiCkw !'hal be resoa\Sible lor l"'IO prepEWtion a nd performance d the Annual 
Wert. ~r,gnwrs wtrit·l $h3l toe carried o.A i"'lhe 11'¥)$1 (IIJI)I(opr'taCe rnaoner in 
ot)!')elvl)nce rlgood hl.erne•_icoal pe~roleum ir""-'stly &ll-ttlAtOt . 

0 c. The C.Onlrac:tor und€ 13l<es t~ t3ke an tha reasonu~ und prBctlctM ateps lO: 

{ tl} ~nsuralh& pr~ior ofwater-ooarlng strata Moountared durlng iLs work; 

(b) 

(C) 

carry out the t~s nec:ssory for oetermlnlng thtl ~luo ot lltly shew,. ~ncountored 
during drilling and th., :xploit.abilil:< of ~my puatlblO Petroleum dloeoveries: 

avoid tOMes? ·d <li~=l'a•gt:s of Ptlroteum procluotd otwell fl$ IO$i6S and 
rtischatgM of mocJ 0' ~other pnduct uGed In lhft Pelrolet1m Operntloos; 

(d) Sl..tlmi to NOC..\L a..., Erwirofwnen'al rmpa<:~. $Uato1ncnt (EIS) pier to the 
commenceme.-t of F311:o&eum ()perationl: 

(o) """'..........tej)re'E<IOCNeMdr.-.M,._.eoiO.,......frompolution .......,..,.. ... ..,_¥'........,"""'-Opem1ions. and- any 
polulon. _ .., and dam<qo ol-...... -and land­
hereuneor be •ectifiej p'<Mded lh31.Coo11111d0r ihAI...,. be ""P'Ptlblo and 
oha\1 bear no"""' .,,.nso or llatlllly 1o< cl8im$, da1._ or,.,_ orioing CU1 
of« related \t) any e"')Oo' 1onmental pollution 01 othot .nvii'Oitmen1al damage. 
oondllion or PJ·:btell'l!S whk::h fl did not cauae. including bUI noc lirrlted to those in 
cxlt>tel\oCo prio to the Eiective Oa.:e and NOCAI. ~>lla ll inctomnlly and hold 
harmless Con:-ador. ilg contraclo"S, agenle Mel ~ut>oontJactor& and its and their 
cxmsult.tnes, t11snts, employee$, dficeni snd d~IJC:lOI'* r.-orn My and all c06ls, 
I)Xp&Jl$6~ a.,d I abi51Hs rel.,tlng lhMelo . 

G.!\. All wo:k~ ond fo.Ciliti~ ~ ereded by tile Coltraelor hmcundor !lll(l!l, vccordlno to their 
n.tllure and to dle ci"wms~ -,.,~s. btl bull·, plooer.t, sll)flOJIOd, n~o~;uked, f~t&d and 
ptooerve<l so as to a ~''at a1~· limo anct ln $Dfoty rroe puttlt~~ge to n8\llgaUon within the 
Oullmi '6fJ Area, and · ... ithoul prejudice to tho fomgolng, the (;()nlfflctor ahalf, irl order to 

1;3 
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f.::.cilitttre n~viQ<'tiOn, !inst all the oouod a.nd opticul devloos approved at requi'ed by lhe 
l.)>fnJ)etCtll authOiilietJ Mel maintain them in a rr anner satl.$lac:lory t•'l $Sid authorilitla. 

r 

6.6. In li'le exercise of its lights to l>ulld, catry out wm al:¥:t m3lnlain all "eoi!ities necessary 
(~¥ U$ purpos6s horoof, the Cootraewr shan nd dlsll'b any exiatlng graveyard or 
huikl!ng U&ed fot relig.ious purposes. nor cause. a nu S31\ce to any {F'J .. ernmeot or publl¢. 
bl)ilding, except wl1h the prior oons&l'll. of NOG.AL, and shall make (POd ltle dal'l'l<)ge 
e;:wsed by II in that event. 

6. 7. 111 Its conduc:t~f Petrdeum Operations, the Cortracb' underltll<&$ 10 tt~ke all necessary 
precaulion$ to prevent marinO poGutioo. 
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AR"OCLE 7 

CONTRACTOR'S RIGHTS IN RESPECT OF 
THE EXPLORATIOf':l PERIODS 

7.1. ....,.,.. .......... :othe,.--.... ~--tho- right 
to amy ouc the Pertoleum Opetat.ona wittlin lhe Oelimttec Alea. Su::tl tfgf'Jt r.duch.e. 
il,~t' alia: 

. 
t•) ItA rOipclflsHity lor, rnanaQC~f•• of and CO'l&rol O"J''f e1 1M~ 

Ooe""lons; 

(bJ at.llllotity to exorcise any of the; rights oonforred heee!)y throL!;.h Affiliated 
~es, agenl$ 8lld ;,dopofldent-<rwl to f)O)' >COOrdingly "''Y ol their._,... arwl costs In tho~ end in the <U"'1InC)' d1o6eo b)' the 
Contrld.or. 

7.2. ,,,._ CoovO<t« s11a11 """" the righiiO .,._ lho grou.'rl, di). perlora:a. <lril, bUil<j, tred. ,._,..e, s~. QPEQie, manage Jtld maintain~ 1)0d.s. wols:, ""IHIC:hes. 
••xcavaliON, d.t'ln'l$, co.nal6, ·water ooncl.lib, pl:mta, ta"'l<8, 'la.Yls, 1"1\afk.ne and of he-r 
t·lO•age fao!!ilios, primary distillation vnlts. Oro:t; extraction )~Boline ~opnrator uflita , 
t.ulfur t>laM•. and other (l(illtiea fo• PWolaum l)loductican,. l~her wl~n tllu plpebf-O&, 
,.,.,..;ng .,.....,., -units, - plaloiS. Ugh wltago h>o, le~, 
191egra:ph, ,actio and oCher CXJO"'ITU'II()flbOn lac:a~tt ... , fadorhl, watE~-o..,.,., off't01e 
tll'flpll)y6(ll'o' housmg, hQGpltals, prumlu.et:>. porliJ, Cl:x:la>, h~ bora, di-c.a6, jottitis, d\'odgea, 
:.oa wallt\, undt:Kwaler !)Iars and OCI1er fadliUf:tt,,.a'Yps, vU•ldea, raiweyt, warei\OUi,ll$, 
,«H'k$hops, foundries, repak' shops &nd all,t.l'le &u<itary ~cas ·IA"idt we neoesr.ury 
1"., useu to the P61r01el.m Oportllons or~~ lharev&.~ Mel • addibc!NI 
f.)C,',_.ities which are Of rY'ilrf beoomo nei..esst~ry for a r&a$0'13bly sl.biJtltery to the 
cunying oul c)r the PatroiOtJm OpQrollc.•ns. 

7 .:s.. ~ agen15. etJiple)•ea end repre100&111Mts ollhe Contncaor or ib. s...bCOnltaaon: 
r.f'l;~ll t-.a~ lne t1ght, for tM purpona of the Piltroleurn Dpotatlons to omer in(r) or loave 
Uwl l)ellmllod Area a.nd shall l"\t•118 I tee acx:esrJ lo fill the fl.c:llties ~. up by tho 
Cor!ll'aclOr. 

7.4. "illc CotYirnctor shall hove the rigtlt, $1Jbtod co~ payM(N of lee$ lpf>ftcabte in 
Liberia, to romoYO and us& lhe &l,ufoco soil, n•otu·e timl>ltr, clay, Sl>~, llll"V'"..;tona, 
11ypsum, 1>1ones and othor similar n1utetlels whlct· may b~ neoessory for the 
tJelbmanee ollhe Pe.ttoleum Oport'3Lions. 
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With the consor :t' ~he oom~tenl~;~dministrDtlvo ao.rvlcos, tho Cootructor may make 
•·cnsonallle use c S•.K:·l matC:Wts fo1 tho performance ar thtl Petrotoun• Operation$, 
&utljoct to poym:-.1~ of "'ees a~lcable in Ubart.a. whon U•oy o.rtJ tor.ntM on land awnod 
b)' tho STATE a1d J:la;::ect io 1e "idnity of the I.Yld 'ht'lero ~~oold PotroltJum Operations 
01• LOkhlg ptoce. 

'l'tw) Con1mc10r •""" f lakG: or • *'- the waecr ·~ for the Petroleum Operotion$, 
j lii'O\Iidod that eJCii:i 1Q inigal:i:-1 or navigation are OCit 11llpe~red and INt land, houses Of 
w:Mf!ring places 7 lvestodl Jre not deprived of a teo.11Qn0bl0 qun.Uy of Mter. 

20 
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IIRT1CLE '8 
( 

ACTIVITY REPORTS DURING THE 
EXPLORATION PERIODS ANO 

SUPERVISION OF PI:TROL.EUN OPERA liONS 

8.1. NOCAL shull own and rnay freely USE all the Qrigine! data and do:::urnents r¢1&-ting to 
tho PclrOieom OperaUons such as, b•l without limlietion. recortt:s. sam()Jas. geolouical, 
{IOOf)llysical, petrophyslcol. drilling ae~ operating re-~. 

8.2'. The C()tltroctor undertakes to fumtsll NOCAl v/illfl fi<'l fdlc \\\ntj periodic rot):)r1s: 

(a) daily reports on drilling operaticns; 

(!>) weekly toporls on seismlo operJ,ticms.; 

(i:) within thirty (30} days aftef eEIC.i Ca5enc;lar qU3rter a report on the Petroleum 
Operations carried out together wllll a dt-h.lilo:l ~lkUnar:: 0"1 Petroleum Costs in 
respect of the preceding quarter. 

(d) prioc to the end of Febl\.lill'f of fl:a<:h CillfJ.IIf.iat Yeat, a"n~rn.J.al rep0f1 Ofl thQ 
Petroloom Operations carried WJ lOQether wlh .a det<;ilarf ~atement on 
Petroleum Costa In rosccct of the preoodil'lg Calendar Y-,.ar. .. 

8.3, hl i lddition, the following reports or d<n.~meow shall be (utn .shed !o NOCAL as SO<••• as 
U•ay are prepared or obtainOO: 

(<l) a copy of all ge®gieal surwys and synthoses togett .er .M1 ... the l'eit'Jttd rNJ,.<S: 

(h) a copy o4 all geophysical s:ut'W)s. moosurctMnt a,d inler;r"etatlon repo•ts. rNIJ) 
p•·oti!es, &ecUon& or ether dOCUrlti'I:IS related Jlen:to. as ...,.Ell as. at NOCAL·'­
tequt'lst, the otlginals of aU roro-dod scisllliO ~agnetic tapes; 

(c) ~ copy of tho drilfing location ard c:ompldtioo ·ep:~ri f~ e3ch we·ltogelher wl(h a 
complete set of recorded logs: 

{{I) a oopy of an drift !e$ts or Rr«h.sc!Jon tet:~ts toaatner wlth attl stu<fy relating to thO 
flow or produ_c:Eon of a vtetl; 

(rt} a oopy of all te!XIrtS to!aling t<J WfO &•1alys.es. 
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AJI mnp!l, t\ectiona, profies, logs a.nrJ all othor QGOioulcv or geophyalcal d•)Q.Iments 
flholl be aql)' ed on an oppr04)riRte cransr.)C)ront !IUPI'lO•t In vlow of subsequent 
repi'Otlucli ln 

A. rep-fl~&!ttalNA pori ion of 1he oores and <:uiUnQt remO\'ed from each W(JII, as wei as: 
~ln(.IIUS d11u<ls produood durtng trill tests cr ptodUCUon toots shall also b& supplied 
10 NOCAL. •l'ithin a reaso."labie period. 

Upon expillfi.un or in lhe e'\d a~ or~~ d .. Conlra:c. the aiginal 
dOCu-"'""" _ _.. reating to lho-Qs>orol- &hall be pR>Iidod 10 
NOCAI.. 

8.. . T'ha (;ontrack:W shall keep N0CAL ir'ifon'ftOd d 'Is~ dVOUIJh the dtly designated 
r~-ti10oC the l:tter. ln particular. the Contted.ot OhDI notly NOCAL as soon as 
jliC•S~tbM a.'ld in any «:l\'Oflt at k&a$t llflet~n (15) dll)'t In ildVI.-.ce ol t\D prol~od 
Potrolcurr OJ;~.:tlions. such as any !)Cologklo! ~ •. ot.mk: $Urwy&, 
commP.nel"menl of driling snd installation c; a p&alfOn'n. 

In tho fiVaal the Contractor decides to obDndon dril!.ng it Sho.ill notl(y NOCAI.. thereof 
wllhln tM let:nl sevent~.WII> {72} t•ours prier to suct'l ~lbOndonmont un\ess oper~ttJOI\CII 
ae~foly den.am1s a faslar response. 

n 



' 

• 

ARTIClED 

OCCUPATION OF LAND 

. 
9.1. The Sl'A1'E &holt INike available to 11e Contraecor, m\d onJy fOt trc purposes of lhO 

Petroleum OPGrCllloos, any land wtHch It own~ and which Is neces:.~ry for s.ai<J 
operouons. Tho Contrnctor shaM ha-.m the ri(lht to build t~rKI the Obligation to m.t~inlaln . 
above ontJ bellow the sro...-.d, the facHIUea ooceoeooy f01 the Pelrdoum OperoiiOf'ls. 

lho1 Ccnt:roClCW aholllndemnify the STAlE ror""' dGtnlge caused to the land by \he 
c::omtructJon. use and meintenanc:e o! it$ l&ohtiM on auch tMd. 

The STATE---lhe C<>n~<.-lo -· UM end.........,""""""'"'· 
'Oiegl""'oond plpltog ¥terns-and -.11oo ljiOUnd and olof1g lhe land no 
I>COOI'CionQ 10 lhe STATE. prcMded Cioat tho Olt> .... Ot- to 1loo ¢~ ........ o 
•easonabtft oomponsdon rTK~tuany ~ I,.IQOC\, 

9.2. Tho lights on lUnd C'!Wrad by private cqrsons. wtlk:h would be necossary forth& 
canying 0.11 of tn6 Peuoleum Opemlil'lfl5, otw:lll be acc;:u~rlld by dirt:ct agrecmont 
IJelweoo tho Conlractcr end 1hc ptlvil~c porson ooncorned. 

11'1 lha eveni of dlse(Jfument, the Cor !factor Bhll notify tho STATE thereof, and the 
L:ltlflr shalt prOOil&d to exprop~ticln fer a ~lie ll'Jfpo&e, at Contractor's CXJ.l&tls&. 
WIY>n detennlnlno the value of those oroperty rlghtl. no consideraiJn s.I'IOlAI.be glV-in to 
IAe Conttaaot't pupo.se for acquirins them end'"" STATE agrees that no law Of" 

J!t~ rcw •lid ec:q.aisition &hal hEw lht elfecl of glvfng them an exoes.sNe \11ut. 
Ot" a c:onliecMJon WlkiO Tho&e rights ccquhd by 'he STATE shall.» registerecr rn Is '*""· tM lhl Conu'actcw sfd be enWed to banllfillheretrom fort"' J:UPO&OS oC the 
- o.-lons. DLmg the en:<e lenn olthil Coni""'- tho STATE guanonlvel 
fhat the COnr.r.caor ~ be prote<:t.ed tn 1he U10 lW1CI occupatb:\ of euch !and just t.l tf ill 
OWO$ lllO property rights thereto. 
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ARTICLE 10 

USE OF FACILITIES 

10.1. For the ~$ ot the !7~ Operat.one, the Conttnctot 11\.11 ~YO the right to 
u->8, In eooonlJnte wh h awicabfe law$,1Jn:f rallroed, i'flnw~ay, 1000, airport. 

"'""''~~ rolnp, canal. riv3r llri<f9e, walefWay'""' ""Y "'~or lolograclh ·-In 
L-- CJOilO(j t{ !he STATE ocby ""f private -piM, IIOA>jod to the 
IN')_. of feet then In >ffeol co,......,~ ...-...,lcll.,.""' be In elCIOOSS of 
... .--.... lis <t< -god »Thn!Parllet for--
Tho Conlrad<x shalals.: ha>e he righllo uso lor I>O purposuo of Uoo ---., 
OJwwtiont anv land $$oi or <lr- q ;r,sport.ation mnn• 'or 1M transportation d Its 
l'llnlployeeil « et;UtpmE."t:. sob~ to compNanoe w1th the~ and regt.M\ions which 
yftl'101'818y govem the U$~ of ~ ... ch moons o( transp011at.on. 

10.2. rl\0 STATE 5hRIIIl6ve fte riQ'hl ;o us.e for exoepOOnBIIYIDttor& any lran&.pOf'latlon and 
ODfM'\untOOUon facitil¥ i-,;tall'}<j by U1e Conltatlor, tHJbjOCl t.o o folr compensation 
lilutuulty agreed upon ... ·ich \4.ill not be in exooss or 1hu priDftll oncl lflriffs <:hnrgod to 
Thwd ~rtlea for \1.11Tlll3 ' :oeM:c:>. 

•10.3. N~hlng 11"1 thl$ Contrac:: ~ilall ~ rril the STATE's right to bYUd, operuto and malnUJifl on, 
undftf Md a!OOQ tha la1d mad~ 3V~flable to lhe ConltBCCor for lh$ puf'POSOS of the 
Pdtroleum Opere:lions, "·ads, rdlrOOd$, altporl:s, loOOing lfiiiPf, canals, bridges, 
J)IJX1IIntl3, useful tele,)t',:."'\6 31i oe'-graph inO$, provld9d th.ot aoch right ls not 
t':tl"'r<:1sed In a manne:- ... ,..ieh M1rict:s ot hind01'1 the Con4rllCtol"'a rtght$ ~cr. or 
ttko Petroleum Open;tior"::o. 

24 



. ' 

~ 

ARTICLE 11 
r 

APPRAISAl_ OF A PETROLEUM DISCOVERY 

11. ·1. In lhe ~WW~l the Caltractor discovers PetrOleum, It shall1 as pr:x1ptJy <1$ possible, notiiy 
NOCAL lhereof and $0brnil to 1(, within thirty (30) days a fter-the da le¢( the tompordr)' 
plugging 01 abandorupeot of the diSCO\'OfY wet, a fopori lnciOCirg ~· .tetev;:~nt 
intormatiorl relating to .&aid d!soovory. • 

1;1.2. H the Contractor wishes to Uod&~take oppi'Oi.sDI WO!k JO!atiilg lo ::'10 a.)ove- mentioned 
Petroleum discovery, tt shell! submit fOt appt(JVa.l to NOCAL., \\~tl-ln.sb. (6) months after 
lha date ol notiftcatlon of said di&OOvory. the ap~lsaJ wort< p~<:~NWn~nd the o.stfmate 
of the related Budget. 

The provisions of M lcl& 5 Shall be applicable. mutatis mutar .. <r~ to $310 progral'rt as 
reo.t•n:Js its opproval and perf-ormance, It bcln'9 mde:rstood thew triG subn'illed program 
$P\tllt comply with good intemationnl peb'olmtm induStry practice 

11.:t U the f'..ontractor meets tile conditkms referred to fn Artil;le 1 t .2 and <:n request to 
NOCAL, U\e latter shatl grant to il an el(cktsJ•;e af)prais~l e•.dhc-iult!Ofl for 3 dur"alkln of 
two (2) years from the dat& ·of app-o""at ot lhe appraisal work Pf(l3mm 8tW11\C (01a:tcd 
S..tdgot. in rospiX::l ol the Appr.li~l P6rimcter $f.l(lQI\f)d·ln $a,icl P"''9~· Exoop.1 
otherwise prOIIided by this Article, lh& Contt actor shalt durlri!) ~he term of said 
oxclusive appraisal authorization, be subj(lct to the same reglitle- 8S tl':at t~-p~col>!c to 
ths exclusive exploration au1horiz&tion. ·, • ··-

. 
1'1,3.1 The Contractor shall tb&n diJigently C(lny out the ap,::rEisa! tiOrk program for 

the discovery in question: in I*Lk:t.~lar it shall dril the appraisal wells ood 
carry out tho production tests specified In said progrnn. 

AJ. tho C<lntractoc's rcq00$1, ootJ~d St !east thirty (30) day£ prior to the 
uxpiraUOn or UlB apptDisa) period t~bove-defined. the ctura!i ' " of said pE:riod 
may be extended by a maximum of six (6) months, prc.vfdtd that $1.Jch 
extension Is justified by the continua liOn of the dnl!lng lnd ;:roduclio-o tt sts 
specified in the appraisal program. 

Futlher extensions ot tf!C appraisal period may bo rE.QUe${(..d by the 
Co1nractor and granted by NOCAL in the avant that fl. 1M r geologiCal, 
geophysical, subsUrface radllties or commercial work s co"'lsidered justif10d 
by the Contractor in order to establish whether the fi ;:ld conusponding to tM 
PetroiOOm discovery is commercial. . 

11.3.2 Within three (3) months aftet' the oom~Uon of apprai~l w:ll'k, and no later 
lhan thirty (30) days priotlo th& ex.plrt1tior\ of tha ep;l('Sisal.period, the 
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Conlf;)(:to· W •ll provide NOGAL \Vilh a df!ltQjlfJd mpcut glvb19 R!llhO 
lnlcw·1aOOn relating to Ule dlsoovery 011d ltlct appralaOI U~eroof. 

11.3.3 1(, altur ha\~Wlg canled out Ule apprtliaal W()tt(, tho Contmctor consider& that 
«ha F e11 oorrespotldihg to thO Pctrolevrn dlscovtry II commercial, It shal 
subn-i tc• NOCAL.., togEMer with the prc.vloua ttlpol\ an t'~Wt.c:Dtion for an 
e~l,·e e)q)loit.abon authorizatiCln oocornptinlod by a detailed deYeiOpment 
etld poc.Jdi)n plan for said Field, epecif)'ing l'ltut 811•3; 

(•) IM Jlomed-<I lho E>qlbk"""' Pe<....., appled lor I'!' the 
:ort"addr. $0 !hat il COW"$ \he fWeO dnined by 1'1& sei&n\1: dosufJ, ol 
_.,. 'Mold~ tllgeOlo<""" .. lheiOdw-....-!lons wllh 
"3SfO<t to lhe-of- Rold; 

(b) o;n ubt'!'18'1$ 01 the resi'JI'VeS in pttw;:o; lhe prvvon and probable 
·ect \'erabiO reserves atK1 Ulo OOiroGponttlniJ un• :tJaJ prOOuctions. 
-ogc!J !lef wilh a study on the mcth~J ol .-.oovory and tl-.e pot$1ble 
.:a'<r zation of the products assodatGd will' Crude Olt, suc.h as any 
.\s9)dRted NaturaJ Gas; 

(c) !orr. ey item, the d&Gt)'lf>llon of GQulpm-oul Md w011< nece$S.tlf')' for 
proruction, such as lhe numtxw ot dOvelopmonl wells, tOO 1\tlmber of 
piGl"~rnS:, pipelines, prod\Jclion, pro~&S!Ilg, StOf'fiOO lind loading 
\."d ties together with their speclbtJorus: 

(d) l'le )Stimawd schedule ror its lmplen'IQI'Ilo:iUon ond ti'WI projected ctate ot 
p(I(.\JctiOn start-up. 

(e) lh<......,... onnwstmonts and e-.on""""' U>gothe<- an 
ecor-omiC ~ demonltrating ltle CXMII'Iieidl!ll nature ol the 
disc;::(:...ery .. question. 

11.S.4 'Tho OC!f'f""f"-.en::itll Nhn c# one ormor9 ~ F*ds: shell be detanliied 

~lh£Cc-.prcMcledlhalk-... ""'""'"'---­to NO:::Al ... cooncrnk <Wdy refOffOdto In Moclt 1 1 .3.3(e) dOillQfl$\ratl~ 
the cxmn-E:telaf nature of sad Field or Flefds. 

A FleM mly be dedared commerclttl by the ContrDdor •1. nfi.er tablg into 
acoou.-... tll'le t)rovisions of llli$ Contract and the l'ltbmltlotJ development and 
ptodu::~:lor plan. the projoctod income and ex1>enuH determ1tl6LI in 
aocon:.ance Vtith gOOd internaliollal petroloum intJu~try pmctios confirm the 
OCH'I'Inlarci'il natur& or said Field • 

11.3.5 Forth) C)L -pooes of evi"Jiuating the commerolol n~lt~r• of Mkl Fiel\1 01 Fields, 
NOCAl. a 'td the Contra<:tor #lo' meot within lhltty (30) c;t.nys llner the 
submissic1 of the developmontand t)n)duc:Cion pt.•tn aocornp.ani&d by the 
6001'lCTlic ;!Vl)lu3fion. 
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Tho development and pnXSV((ion pfa1 subrrltted by :he Contractor shal bo 
subject lo the approvt~l of NOCAL \\Min n:lta.ty (SO) days after the 
subml$$lqo of said P'clQ.. NOCAL mil!" propcso tevisions or modlfloalionu 
hereto by notifying the Contractor thNeor vr.th 111 Jhe useful Jvt.1if1CtJtionR In 
!hal evefl!, ttte PDrtiGS shall meet as 300n a3 pOS$ible in orOOt to oon:slder 
tho propoeed reviSions or modifications and Gttablish by mutual agreement 
the ~an in its: ftmJ ram: the plan shall be dtebled to be t!J)pro\'ed by 
NOCAL ~on the date of s1.1ch agreomont 

Shdlt.lld NOCAL fall 1o t'IOUfy tho COfltlador d ita wish f()l( rovision or 
mcxJIIk::alion vltthln the ebOva~nlj()nOO nin;:Cy (90) day periOd, 1J\O plan 
$Ubmltted by the Contra¢tcr sht~ll be deemod to be approved by NOCAL ~t 
the e,q:,itatlon al said pGtb::t. • 

f 1.4. If for reasons noc. technically justified, the ConltPCtor, Y'lthin t'll¢:!ve {12} months att-:tr 
oolifi<::at!on to NO~ ofa Pettoleum diSCO\!Oty has I\Ol applfed for en exclusive 
appraisal authorlzotioo or if, after ~s granting, it ha$ not commenced lh;t appraisal work 
ir. respect ol said disw1ery. or if the Contractor. wllhln e1ghteon (1 8} months after 
C:)rnpletion cA the appralsaf vJQrk, doeo n~ declare the ditJCO'IIel"'/ as oomn'K>'fcial, 
NOCAL m<:{y requ'te lh~t tho Conl.ractor sufrencers a!ll.s fights in respect of the ~Ma 
deomad to enoompdss saki ditco¥-ery without a·lY corrpe"'sation for the Contwctor. If, 
wiih•n sixty (60) days after NQCAL 's reQuest, lh' Cont-~.or ha$ not nOOfliBd i1s 
d~}Cir.lon, ~t shall surrenclo('sold af¢iJ a~ win fOI'felt all ·l3. fi(Jhts on PQtroleum which 
<XJuld be produced from st~ld diSCO\~'OI)', and ~~I} :voa e-o surrundorqd shall be 
de<IIX:Wd rrom lhe surfaces tO bo svtrcOclerGd ~lder A"tlcle ~.5. 
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ARTICLE 12 

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHORIZATION IN 
~ESPECT OF COMMERCIAL DISCOVERY 

12.1. A COI'I"'''''6rcio11 Pettdeum di.sa:wery &halt 3fltitle the Co"'Cractor to an excllsive right. if t 
10 l'eqtJtStr ~ ~ tle C01Cidi00$ $$:forth.._ Attidt 11 .3.3. «> obeak\ rn rospect 
dltleflekl-* ................. ,..,..._. "'"""" ..... ~tho-ed 
F---S>i:l.....-.cxizali<n- bo """'""by NOCALBti soon as -

12.2. If the~ makes S8Yei"'O Wllll....-c:adcSOOYefloee ., dl$ Delmited Jvea. each 
ll.cf' <itOC~ Sftcll, in a:::oordance wi4h Ole I)"''Atlon• d Ar1ldo 121 give rise to an 
~ e<lloltation auflorization ead oorro&.I)OilfJinO tO.,, Ex,~taliOil Perimeter. 
The rHimlY.J" ~ exdUS.·V6 e:xpklitation auJ-orit<aOOnt 8nd rolat$CJ Ex:piOita!ion Perime!eA 
W<lhll\ che Coc!lmited Atea shall not be liiT'·•:ad. 

12..3. If in the 001.rse of >~JOI'k mrried out after tt-e gl'4tnt or on IJXclu51v& ex;ploltatlon 
outhorizsUcn. it appe81$ ~hat ttc wea dei'.ned by the Gels•rdc closure of the Field 
concerned f larger Ulan ·)rigina!ty estimaiOd IJUrrn.mnt fo A•tlcle 11.3.3., NOCAL shal 
Qffifll to lht't Contractor.al part of the ox.ciV!Iive tl)(piOIICIIIOI'l U\III'IOfizaOOn already 
o•unlod. nn s:d(fitional art:o so .hat U10 e. ~urOiy oC tw:~ld FIOid ~ fncluded In lhe 
E.xpkMt4'llor =>er~me{ot, piO'~ided, howewu, that m• Conlraolor sup~les NOCA.L, 
together wlll'll$ application wit., the techriool ovidtlnoe or lho extel'l81oll so requii'OO 
llnd provlckQ, funller, lhtt h above men.iOnf:ld ell.tona;lotllt fln lmegtal part of the 
Ooi'lmlted AnaM defined at the time c( &.lid applootlon. 

12.•. Wllot-e • Fled exlends beyoM UlO t>ooo:arloo ollll<o Dol;,r,bod Areo. NOCAI. may 
rec:;l.im the :::oNractot to ~;q)bt said FK n ~With fie ftghl hdder of the 
adjaten~ ~l ~ th8 provis..cns of a riizalion 8gl'terrl6nt. 

--.,.,.(6•--NOCAI. .... nJOOodill--".lho~-­
lo< NOCA!."o..,._., lh< ~and~ piOn dlhe FOOOd"""""""" 
¥l4'lkh snan te p-epared in agreemem \\iii\ u"' tigiiii'Odcw o1 u .. ~area. 

2: 



• 

ARTICLE 13 • 

DURATION OF THE EXPLOITATION PERIOD 

13.1. Ttnt Ot•rat lon of t~n exclusive o~q>lollatlon aulhortzaUon C:.Jring whtch t1c Conlraclor is 
oi.IU'IOttzed to carry OU'I. UlG e~t.Won oC a Field dedar&d C4mlnerclail ~ set a1 twonty­
I!Yo (Z5) )'18t$- b datA> d ....... --
If upon exphltion ol1h9 expiOileUrJO petiocl d tWenty.fNe (4.15 • )lest& !IIA:No--dethtd, a 
OOm•.etCIIOI ~100d a fWd rer'l'~Mlt pos5til M>CAL ney 8tlt.c.rze me 
Contractor, at Che IOC.Ws requt5t &tttnftted at least 1'-'JE-Ve ( 12) mon."'ha priG( to eaid 
e~t.piration,to continue \.mder 1~ Contlll<:t the expiOJlntiOt'l lf aald Fl• ld during an 
addllional period of no tnore ti\Qn 1an (10) ~r&. ptO\•Ided 1Nilhe C:::wtrector he$ 
- .. b olllgaOons cluTq the~ ~lion ;>eioJ. . 
U, upon expirauon of tl\al addltlor;tll e.>cploftotion poricd, a oommercial uploilallon of 
IOOl Field ,.maino ~.lhe CcnOta<ICr may-NXAl. ol 1<1 .. 1-(12) 
months prior 10 said pPiration lt\{11 it be authorfZed to eont,.,Je !he t-xploilafion of $.lid 
Flokl umlflr this Contract. during or' arldlllonal porlQd. to be a1med t«·r .. 

' 

13..2. The Conlr8Cklr may, Ol81rf lime, tulyorpertialy sur•e:ador eny excuwJe e.xpdtMJon 
tlUihorizotlon by gMng at teo1t tweNe ( 12} motltflt• pOOr n>tlee wflld\ llDY be roduced 
wllh NOCAL's conuont. That notk'..a shall be aocotnpanled 1>:-- the lis el slops which tM 
IIAI'M6emg con&raclor underlakes ao Lake. in ac:consanc. \lo'llh gocxi rtemadonaJ 
po- incllslly ptactice llnllng ou1 db.......-

13.3. Subfeetlo lhe prc>vlilons of Artlclo 32, lnlerru~ of dellflk)lmenl 'l.t'C-1! Ot prodUd.ion 
of a FJetd deciaredCOflll&ciBI, for 8~ period dat led !li'( :&)ti'ICnh$. 
dooo..xt by the Contt11dar wfthoul NOCAL's c:onsont, or a>enclonm),.. of ttle 
expk11lo.Uon of a'Fiflld, may glvo tiSoE! to the withdrtt•Nal of t'lo t~xch.n w -!XJ>Iol18Uon 
bUihetlzeUon COf'M:Ierned together \..tlh the tetmlnetion of thlt COnttt 01 In the event o1 
anycisagroemenl- NOCAI. Md Col .. oc:Oor ~"'I lhe CtQ.ol- ot ... y 
lnlemJplion the JOC $hOD ;neat as soqn tl$ tefl30Nibly pntt.::liQ'Ibl& \rd atternplto 
tesotve such <Sisagreemenl • 

13..4.. Upon e)ll)frorion &Utrtndor 0t wihdrawnl of the lnot eduf!w expfo t1 :ioo aulhot~lion 
gmntod to the ConltoCIOt, lhl& conlr:tc~ sMII tarmin!'ll~. 

13.5. T'he ~dINs Concrad, 'Whaewer the toason thre::ll, s.hal r')t re5ew lhe 
Ccn!IOCAOr of any obllgetfono lncurced prior to, or Mshg ltom, said ecpifatlon 01' 

len"'''ineUOn and Which remuln lo ho fulll!led. 
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ARTICLE 14 

e;a>LOJTATION OBLIGAnON 

14.1. F'or ony f"~ lj ~, ree:Juc:t or W'lkrl an exdusi ... e exploitation tuJthoriz:ation has beon 
grontod, tt ... ·::ontrlld< · undE 1lii<Of to perlorm, llll Its $0lo cool Md Its own 11nonQal 
riA;, lithE --·::lp«2'-IJ9efd--.ry lot ... OlCplaiO;tion "'­
f .. ICI 

14.2. HawevlH, "'. "'& Con!riCior c; n l>rovl(le accour~tlno 9'\lidanoe. dw!ng either d10 
dMiopmerl parlod o· the p'Oduction period, thai the exploiWUon of a F-eld caMOt be 
cortwnercl::J1· praiWbb., ~ lhlllndi"lg ~an exdusive explol&atjon ~ 

.... - '"""ed ... &:a>ldf.--..... pnMIIcno "'- 12.1, NOCAI. aor- not to for'to ~to Conlr~do· to oo1tintJO lhe expklitcmon of sudl Flftl(l, . 

ln lhOC e·1e. ., NOCAL in its :J:SQ'Ollon, may w'!llldraw the excluSive exploitaUon 
IJUthl)riz;ato~ conoem:id fn:n the Co!Wadorw!Chout my ~)llft$8iionforthe ldlk, 

bJ IIM"9 =Y (150) :la:'<'l)llc • -· 
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ARTICLE 15 

CCNTRACTOR'S OBLIGATlONS AND RIGHTS IN 
RESPECi OF EXCLUSIVE EX.<>LOITATION AlJTHORIZATIONS 

·t S.1. The C:mtroctt~" MaJ c:Jlnn·anoo develcpment wort< not lata•· lha.n aJl( {6) months after 
a.pptO"al ol U1u develo'lmC'\1 and prodlOtiOf1 plan refeu-oi.l to In A!IICII) 11.3.6 and shall 
cootirua it ... ith the rodmt.m dillofJooe 

15.2. The jl<OVIsl:u of Artlcleo 5 . 6, 7, B, 9 and 10 ate also opplk:ablo, niUtntil ITlUtan<i!<. in 
fespect cl uy e***''8 u;Jioilabon SLilorization. 

15.3. The C>oo-.cto· &hoi ~~Mill ~r.lob.ild. use._and,..._ ...... 
Pctrokum -.ago •"-nr~ fac:ities Vl4lich are 080116$11'Y fof the ptOClK:tic:ll 
1.1'3il~:xiathn and Milt of r OO"'Oeum poduoed.. pur5liDI1t to the condrti:l~Cll $pec:il'ied in 
lhcs Contrad. 

The Cont~-mu)' df.Jtormlno ttu~ roue and location or eny plpcllno Inside Uberia 
whic:h 1S ne:o:~::;sa~y 'Ot the Pctlroloum CVemtlons, provi<kld tl\0l1l flhall8ubrnll plans to 
NOCAJ.. ror ~pprovc.. priot to tllo oom~n<:::n.oemor\1 of wo1ft nny pipo!lne (:n»sing or 
runninq alo; )~klo rotl!CI Of' pa~gawa~ (other ltla.n lhotle u!W}d OKdtiS~Iy by the 
('.(ll"ltre~IOr) ~t .an be ~u t1 oo OJ not to hnder the passage on those roade or 
P8$$agtlwa."3. 

15.4. The CC:ntra-.cr ffi8)', t(, IW t)S&nC and b' .00 <¥aden ol h IXCMI eepacfty of a 
pipeliru or-· ronlf")rtiJt!on o· sttlr.lge laoilly bull IO< the .,..._ d the 
_._ ,,.._,., bO ~ lo acxe;o the -of P-ODn'io'Q Iran 
""''lolt>lion· d>or Ulan..,, <I the Con.-.c~or, po:Mded that auc:h low-not cause 
pre;Jdice to u,. .....,_ Opo.aoons. lind po:Mded, lurlhef. u,., a reasonablo tariff 
tovering a _,.filii ~m .nor..oon tor calital inve$ted In respoct of lhe piperne or facility 
oonoeme(l ::hall be pal :t by Jlo u8et, 

1S.5. Folbwng tt'.,: t rant of tn O>.CIU1fvo tl)lpt:Jitalioo aulhorizalion, lhG Contr.t~c:tor 
undertakes ir,; ~oce&d <ttlloonuy w:lh l.he eanying out of davoq,mont wolls, :>pacing 
ti\Ot'n in a n-..lner oo as IQ -.nflure., in aCl»>'clancc with good lnt6f'natJouBI pctr~ll'l'l 
W'ldustry pra:::ll(u, lho mo>~lmum ec:ooorri¢ reoovery of the Patroll!lum contolnod in the 
Field ir c;ve.dcn . 

15.6. The Conttaoioo .,.., ;r the ::otlducl d c!M!Iopmenl and produotioo oponldons, <x>n1lf'; 
- allgocdl:\'emo:ional .,.._ FOJsl.y pr.!dice""""'"' portlcu•or _.... 11o 
good C.JnSe-.·.rion o · F lldl..t nlaldrnt:m eoonomlc retowert d Petrolet.r'n.. 

The Ccntrac'::7&1wt .,.-.., 1 .. CMyCU enhancecf f'OCOtYWy studios end use &uch 
recove.-y f)l'(-::essos .f U .(ft n~ty leOO to an increase in Pe(ldeum f'OCIOVery rate uooer 
aoononic C(lo1.:1iions 

~1 

-
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15.1. Tho conrraclor shall pro'llds NOCAL W11h all U'IQ rQPCns. studtds. meaaurament rewlts, 
tOllS and documents e1Utbllng tM monik)ring of the propor exploitation of eooh Field. 

The COf'luactot shaft. In ~r. cany out the fola¥;!ng ~sures oo MrC:h prOCfliCirQ 
we-11. 

. 
(1) rnonhly IOollng ol ,_-gasloi..UO: 

(b) half-yearly mea~uramont of tho f lofd roservolrs r.:ressuro. 

15.8 Tho CMOr.ICIOr-to-'""""' )'0111 tim ead> F"oeid ~los ol 
Potrolevm In nctctdanee with the proYI_;.ions of M.de 15.8. 

Thl) unt"'UDI production tOtM of e3oh Fletd shMI be &ubrnitt&d by :he Co!Wector 
IOge4he< ~ ,.,. N'roiiA woott Progn•u lor the ~prove~ ol NOCAL wl*ll shal not bo 
wllhheld piOIOided !hal tno ContrntiO< O"""-tedlnic:alond economic~ 

15.9. Tho Contraelor shall moo:sure, at o 10011ion fnutualy agreed bo-lwooo llle PartieS, all 
---ondnoluoedfortle req-tsollho p-~. 
one! •""'-'dff>g -lo losses, nft..-"""""""" <>I......, and ...rmenoo. 1>Y using 
tho meastJtomont appllnnces and pro~dures ouo:tJmarily uMd in the lntomtltionel 
1)4flr0f(l.um Industry. 

n~e ~ NOCAL'a ropr~ shat NtYe the ""'c to~ thOSe 
moosuremMl& and .,_sped OJ ~tllfe tc. be irn~pec~d the at>PII~noes or proced\lrea 
unecl. 

w 1110 Con_,...,..., chMgO-~..,plonoos"' - .... " ,,., 
ol'>tain priOr approval from NOGAL. 

WI'IOI'8 the applianC:Ies Md ~ U$ed then)'\)r hawt C*.l&ed an OVflrsta4omMI or 
unc:Jer$l8t~ of rnNM.red qi.I&ODCles, ttM! emw &hal be dtcn~ 10 tie\• e*"'d 
f!m;e th& dote of the 1tltC celibr<liiCWl otrhe eppf(lrto;~!$, uni~MG the cont,.ry can be 
JueURed, and tho prof)(tr oeljus!mflnt u.t (ltl be mttd& for 1he por\od of exbtan<:e of euoh 
error. 
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ARTICLE 16 

RECOVERY OF PETROLEUM COSTS 
AND PRODUCTION SHARtt.G 

1 6.1 . From thtt ()Ptl'l~ll. ol r'egu ar prod~& ion ot Crude •)il. the Conlr'ac:klr sh8• 
- al !he jlfOOudion of •::.ud<; Oil obta r ad """' tho l..,,_ Atea, In 8COC>tli0010C 
wsUli'Mt prtM&.ons ~.er deCitwld.. 

11.2. For lhe l)ll"p0tie$d t8COl'Wy oi tte Peln:*:tm Costt.. ht ~or may ~reefy take 
- Colondar v ... a pootion of""' produ:lon in no-o-lhan elgt<y-
(&0%1 "'""' r .... -of eruoe 01 ""'" lho Dtllim .od Atoa."' Ol'l'f "'flesser 
I· J11:..,.1Atge 'o\hidl would te ""'leCS:f~ anc :.ulfic::ierl. 

n.., vellue of 6liCtl portion or T ota1 Pfcdi.ICOO, alloc8tod to· he nte0'16ry of ti'Wt 
PeL Olt~ur'l\ co.st& by ths C:Ketractcr, as deli~ In the p1'ealdh1Q PM1'81(11'8Pil. shall be 
Cllle~..-ctU.d to a..:COfdancewi:h the provfsiom ol Artid(l18 • 

It dUiir"'(( o Cat&odar Year lhe Petroleum Coats not yot rot::lvOn>d by lhG Controotor 
unct<u the t>rov sion." of lhi$ .4t'tlcte 16.2 exoted thO oqvlv: enl ll• v.:.~luo of eighty 
POtOttnl (80%) of the 1'otat PrOduction of Cn.dO Of fl'ttnl ll' • Oolimlted Aroo, ~•t; 
ooleuiclted atlcrm, the balE~ of t:1e PeCrolwm Coole whl::h connot be rooovered In 
tnot Caloodrlr YeAr &hAll te carrie~ fOfWard n tho fol~wlnJ C081eodl:lr Yeat or Years 
\Uriil ful tAOO\'tiry of the Petroleur; Costs or ..Wlllllhe &XJ)It lion of lhls Contract, 

16.3. ·n.· tlt.liltlllty ol Crude Oil ..-c:m the De:im~fd Area remain "'U dunng eadl C81!9ndar 
Vo ..... r otlt~r the Contractor has takEn from the T ota1 Prot.kdon tho pon100 necessary tor 
tho reowery of the PeU'detJ"l'l CObl5. herei-...ner rerotred to) at ·R~ Production; 
aMI be lht.rod between NOCAL.Jnd the CoroadiOr • k:low$: 

Tho~Production-be$Mred~IOl·tdolyT-Procb:!lon liool ... Oo-~-
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~t'Cs ot diLly 
loll>\ Producllon 
(In B"m•ls pet day) 

from 0 10 50,000 

hom 50,00110 75,000 

from 75,001 to 100.000 

-100,001 .-"1-<>•,dV 

NOCAL•• Share Contrac;k:f• Sh..-. 

35'14 65% 

401' ecw, 

45'1(. USN. 

50% 150\(, 
1.' \ _ _.. -"'1 ~·~• o ' I ,. J J "' 

• ~ -vv) IT'-' I~ (lo ~ ._- (: 

For Ohe-()(Ita-· D10 dOI>f TOOJI PIOClucti<, lho1 b< lho .....a)O 1111e ciT .... 
PfoojtJCl!on d1..1"1ng the cal&ndar quatw.r 111 qUt)$tion,. 

F<l' ... -(J( ... laxlogh•-. (J( lho ~ d II- lho '1U30' 'Y d Crudo Oii­
NO<":AL will receive duflng each c•ndor Year pursoan~ to ltriz ~ 16 .J shell include the 
po. !ton nacoosaty to poy tany tax( t$) ol IM Contt(ldor in IJberia ·whlch w!Q .:)0 a.ssessad on itn 
ino"Jtne NOCAL J1911MM ao pey tn:m tl\4 portion flt'tY inoome tax on behalf J~nd in the name of 

... Comra- and to -10 ........ - ro<oil*rlaucb-

18. 4. NOCAI. may ~ itslhate fliiJI'OdvdiOn define>d In ~ 1 6.3 ~ llllt.r in ldnd Of In 

"""'· 
16 5. tr NOCAL wishes to~ in lo.IM ~or 1*1 of its lhare (J( ptod'.xilon defined In 

,_ 16.3 k- so rdly In ... ow.g ltlo Con....,.,. 81- rlnoly rOO) clOys"""'"' 
the- bfJg-inning of the calendar Ql•'.lrtar conccmed ~hg the precise quant1~Y that it 
withet lo receive in kind during ~ld quarler. 

16 G. If NQCAl. wilhos to ~iva In cMn 80 or pert orit:J sha-& of fYoduc.IOn dafined tn 
Ai'tido 16.3 and If NOCAL has not nouf(od thl) Conlr3do· ct ils deci'ilon lo receive it$ 

- (J( producllcn In ldnd """""""10 Mlde16.5, .... ,_ ..... -
NOCAL·s ~heAt OC.ptO<I'uction to be taken in OO:!h for the C)~Jaf't:er<l011Ciemed, tn ~aid 
shtlfO c.Jurlng such qua.rtor ooc:l noy to NOCAL Within thlrt"J (la) <13}<' fOiklwing tile date 
of uach lifting, an amount equal1o tile quMl!ty oon"tspond~ lo NOCAL'$ sl\ore oi 
- moJIIIjltiod by lhe .... pries dtflnodin- · & 

NOCAL 1'1'\t!)' flquir& poymeu•t. for $8J$8 ot its $h81& of producticn J)ld by tho 
C...lada, in Dolan Of In lbo loto;gn a.mncy In-tho- h>s been.-. 
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AR'llCLE 17 

TAXATION 

i'/,1. Unluss otho•wfso pri)Vi:b\1 for in this Contl'llct the Cont1'&CWr 1.1hafl, in J·oaptd <J( it::s 
Pelt<lleum OI)OnJCI. ""· t >I<JI>ie<;l to tho lows gonoraliy ~ oncJ llle n>g<Jiations 
in klroe in Uberia ;oncerung taxt.s ~ ttre or may be ~on i~. or 
de~onnined in ~ion U\cti'GIO. 

II i:; l'{)Ocihcolly ac;'(f'·owleogOO thai the provisions Of tills Articlo shall 3pply tflll tvlduany 
to any eni.Jly COfnp"'~log 18 Cont!ootor under thi$ Conttact . 

Tho Cofltr~:L.-'101 sNII k&o > 80paralo llcoouilt!: fOI' 6f1Ch flll<:al Y GO!' in t08j)(tCt or the 
Pohollt.m Operabor-.s. in acx:ordance with the ~ In forQit in Ub6ria, enabing 
in Pblticular the es ;.nofieitrnonl ol a [lf'Oilt Dod ION account as W611 as e batanco sheet 
showing bo:.n the NIUits :>1 eekl Polrotourn Oper.ollons and the OJJset ond liab!Mty flemt 
alocotodOt~:: ~=». 

1'1.2. For u .. PJIPGie$0' AIUdl 17.1 theCooltadOtsNUin ~offtsnot P'Qflwl$1ng 
frorn Paroitun'l ~10na, bo liab10 to an 1noomt tak undar tr-o laws and tegularllona 
in force In Liberia. 

In acoordanoe with l11o pn.:vl~ims of Artlclo 16.3 under whiCh NOCAL shvl! pay 
ConcrJdor's !rc:orn, tax ir'Jm NOCAl.'s shore of Crude 011. lhe Contractor shall not be 
- tor ony _. ... to 1M STA'It' with respod., SOJ<I 18><. IU niQ-IIle tax 
ttulho11fiOS of Llbori:'t, Ills ::.htlre of Remaining Production, Which tho Conlt'Octor JS 
enlillod to receive 1..1def Jll!l prcwi.slons ol AttlCie 16.3 IS coosklotv<l ns nlf)nt$enti"lg the 
oet pool1l ObCII""" ">' the Ccnlr.lclor 

17.3.. Foi the purpoass ~~"'a the ~s texlltMe not h:xme in te$pOCt of • 
Fis('.af Year, lht' profit .ond :J8& ~ooounl shall, r,h:lf' ~lia, bo cre<tilod by the foii.:Avlng: 

(al the ec;, trac:IQI"s annualgi'OSIIf'liCOI'ne r-eoorded ~ na 8CIOOI.'Il1r-.g bOOks, llf'lsing 
from tho mar \Olhg of lhe (IU.:Oll1bty of Cruoo O Q to which Ills ~nlitiOCf und(il' 
Aliide.i 1 6.2 •"'ld • &..3 and ail other i'tiCOmct « prooteds re&llted to the 
Pet~~~~. t'lckJtlng inlet ala thostt aritJng from; 

• ~ sakt of .Ut\ld sWitur~CeS; 

. -11'9· ""-0<-ol produds fQI'Third Parties In tho 
focilitiet eetli:DOd to IM Pebdeum Opemtlon$, 

17 .4. Such profit and ~ ' CCICIUf'( lhlill be debittod Wieh 811 chalfii)S neoe.Gse:ry kw the 
PIII)O&f)$ of tho Petrolrtlnl Qj)&t<ltiont {n re' p6cl o ( tl)e FIYCI.ll Ye :K OOilOOJ'fled, \vl1feh 
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mtYf be deducted under the epplcab4e IOJwe of l.IJc1e Jnd U)e rn"' slons of 1Ns 
contract. 

In porucular the following ltemt may be dci:Mted -fQ"n ltle Income ol l.he flsOtll Yeor: 

C•) 

(~) 

'" -''"'""'""'9"" ~se:fmh >elowlrl ,.l< Attide 17.4, a1 
l)lhM Petroloum CO.I$,Indudlng tho oosta of w pp!les, per,onno1 ond 
,...._ _.... oooll o1 seMces P'<"•ldod 10 U1e C<>ofn>ciorln- o1 
lht PetroiMm Open'ltions, prOYicfed. horo<e~tr,lhat CXI!St!' o euppllee, pertOI'tnef 
and eef\IIC68 renderOO by At'fllialed C~nlos $hal be ·ieducUtlle provide<t 
IMI lheY"" not. •-,_ """" -.J< be """""'Y chJI;jed in orm'slonglh 
tranaedione betWeen independent btlyer l.nd seflet for .-e ~Ileal « Anitar 
suppllGS or sorvices. 

Overhead costs relating to the Patro4eu..., :>perations pa1cwmed underthb; 
Contrect. Including wtthout lll'rit3Uon; 

• Rontnta formOVflbl~ nndimmovaJI£ f)f'tpertloo as v...)ll as lnturanco 
premiums; 

• A roG&Onablt portion, In ligtlt or tl"'&,tOr\ioOS rondi)rcd to u~ Petroluum 
Opetooioo1o porl<lRTIOd In Li>oria. ot·-os-_.,..paid 10 .._, 
and ~ rosiichng atwood. ~1'11 Ita general ::.r J ~rawe 
OVEII'h&od oosw ol tho centrul sen <ices of the Con.:rt ::tor and Its Affitloled 

~-king for Jlo -'· -ed ""'"'"·end"""""' COlla 
Wlcurrecl by taid Olt!Cral seMces at"'ad fot !heir :'ICICOUnt. Overhead 
ooets paid obtoad &h~ m no a~nl bEt UfC<llOr than -:he fimlta speciRod in 
the AcooUnlilg Procedure. 

(c) Interest pekl to croditom of the Corrtractc, , fer lhfW ectJaf Alnount, subjec:l to 
lhe 1mb ~ooct lrllle ~ Froc:ocbe. 

{d) l.ot$e$ ot matetiM 01 as.Mts ret~ fr:>m d&Wuctio ' <a da~. as~ 

whfOh .... -~...._~ ... -.h··--... pold to Th;rd Pattie$ 0:1 C'IO!I'IP(UlSDtlon (a dfl!'l18QO. 

(e) Ree6onatlle a~ juetiflad resEfrwl madl: fordeDfty ide:'IWied fucuteiOS:Sel or. 
llobllffiea which curl\:cnl ~nts rander P""'~bo~te. 

(f) My othor IO$'$et Ol' ch;wgoo cfiredly "IJIJtK toltlo Prtrcfeum Operationo, 
including exchanl)l 100001 I'I)C)Ib:Gd fn connection wUh l"''E. PtNrol_,um Ope1otlons 
.. - .. --......,..I*'J'Jil>gthoF_Y_. 

(g) Sorfaoe rentalS as sat Ol• in Article 17.}. 
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(h) Any D!he~ eApr1fiE or tx:Ut lnrurred by the Corllractor and recorded In 
acoor<lmcc Yriltl he A<xounllng Procedure 

11.5. The Con!mdO(s --"'" p'\JM- beequel10 U.. ••-.:.:.. ~ posa;.e,­
t 1ll the amourU c1edfletJ ad· al tho nmounts del)ieed in the profit and lots aocounl. If 
this amoanl Is neoatfvo, It~~~ consUMe a 'OGfJ 

1U Wt W. throe (3) n·c>rt.nn,..._ h >nd ola Fiocol Year. each enlily """""*>g tile 
Contractor sl~l Sl.lbmil10l1c oonpa!enl 18): authorities b unnual tax f®.t"n ~lher 
wflh hnancloJ Sl.illt!mentt , a:! reql)lrld by appliollbfe regulutlonfl . 

NOCAL.. sNI. af".er u .. s . .JCJ"• o' llllld 8IJ'lOOal tax ret\.m end ~ d laX 
pnyment, tumiSh b llMt COI*~ctnt wllhin a reaBOnlible ponod the tax r~ipts 
ovillcncirg, Ultl po-ymenl o1 :::ontr<:Jclurn Ubuian lncom., tux Met Dll 011"1ar documontu 
Cf'JIIil}ing th,.,t the Contrp;tcr ha$, fot the Fi~cal Year in quo-.tion, cornpllcd wilh all its 

lax OOI!g.l'---"' t-.o ,_,. ..... defir.ed In till!; Mide, 

17.7. Except for the lncc-JM ifl< d:::fi~ in this ArtciG ond lho bonusr,s pi'O'YtdOd fo•· in AIUole 
19, the Comractor st-all l e t-:em~ r10m alf other tovies. duties. t.axes or conbi:lutlons 
ol - llOOJie whaOSO..._ ~ """' lhe P.-.n Opeti!Oons and .,'Y""""""" 
•alated ~or. -nore )6f';:ra1y, on Contr';do(J propetty, actiYities or acdons. 
tnc='Jding i~s e616bl s#"mQ"'II trd its ot>oration hM8UIIder. 

In part.,., the CJNoc: or, :. suos-s, suocono....,.. ond Aff.U.IOd C«npanieo 
ohalbe-fmnlllo-.. >n~(v-added,_,.and.._on_) 
which would be l)a'Jable h c:on.-ectJon vlfth salod made by, WOI'k perfo.-mod for and 
!lorvloos mn(k}I'Gd ~o tOO :.OCW:ra~o•· under tlw; COfltmd . 

11.a. ANignme'ltt o1 ~lind .... eM 1t1e OUillpdi ... fi9Wl9 tt~• Conlrac:t n thed 
Aff,liated ~nif:s n ,"'6U l& any LiSSign~nt mode in acOOfdance wdh this ContraOI 
bll t•tl be a>Ci)(nl)t fro.n any Chi ~s 01 lUXM p$Y\li)IO In such roupoct, 

17.9. SurfocererQAI ltd t.e J'9Yflle 10 NOCAL per a;auare kiofnet« ofU-a area •a•~ 
Ill •~ beglnn~rG d 3adl CalfJ"ldar Year f:IS pa.1 d the oe•linited Area, ln tlla amount.t 
r.s set out b~w: 

Phase of Openltio,. 

rnt E'xploroUon PEI'iO:f 

Soocmd EXj)IO(tllion PcnOd 

TN.d Elqlionbon­

Dow.IOpment & ExPol:aUrn kea 

37 

~ Rentata Per Annum 

$ 30 per sq, l(m, 

s i5() ""' sq, km. 

$ 75 per sq. ton. 
$100 per sq, km, 
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AR'nCLE 18 
' 

• 
. 

VALUAT10111 OF PETROLEUM . 

18.1. IO<Iho-oflhlteooct.d. lho CtudoOiprico .,.,.., bo""' F.O.B. ·-Price' 
rre the OeliWty Po&nt, •xptoued in Oonars per Batre ftiC P•!"<'bk <trithin th rty (30) 
•klys afl.or llle date ot the b111 or ladlnq, as cJetcnnlned he'$ln•f1e.r fer each quarter. 

1\ t.Wrk•)l Prico shall bo determlflecl for ooch type of C"Udtl 0 1 or :rude Oil milt. 

18.2. ·rhe Market Price applicable to llfting1 of Crvde 0 1 t"11fde- dulling a Qlllende· qunrler 
t.hall ~ et~lctAotod &t thai end of ial•l qoar\01 ~tnd 6~a' 0, o~al b the ~lu~W:KS 
·- oflho ptlceo -lo<Qude Ol"""'.ll>t ,.. ...... ~- ""*'1oald 
t tvarter Dy tho Contractor and by NOCAL from lndepenaent .lutd'!U ol"$, (HI adjuMOO to 
IL~ke inti) tlOCQUnt tho dlf(twenef)S ln J~ualily and gravr> as we: II m ir F.O tl.deliv«y 
cnns and payment concfilllonl.. 

18.3 'n the event tuc:h ~ate not rnada, Ole MarlcetP1ce &1\1111 be t.Cte;rnnc-.oCS on the. 
~sl!! d O'le prices ob«oined on t:hft k1lpmadonal me 'It&t ::Jurhg: s:atd qoorttr betWOOn 
ndep11111dent buy&ra ond t.atlttts fOio Mies or crude cile d qualty ::hlllar lo l'le Crude Oil 
Jrom the De'i'nbd Area n lhe &arne ~as iKw in '..nc::n ••l.J)erian Crude Oil 
would normr~ly b& SOkJ. as &djusted to take i'lto aocourt tnE: differences In quality, 
grn.vity, llansportation es wo.ll as in Mles lind paymenl (X)rlCitiOIW. 

1ft4. 'fhe folk>wing llansacclons $1\all, in~ alia, I)O &xch.«ied tron.lhe c..'lcul.otlon of the 
M..,..l Price col Crude OJ: 

(a} saMs ln whlch lhe buyer Is on Affi!iuled Com;w-.y Ol lhe seller 01 11'1311 at sakiS 

--~U>eCono-aclor, 
(b) ..... In the Liberian -lc marks<; 

(C) $ •• in ~ ror othUr lhan p8)'mMl 1\ Jreoly oonnrtlble W"t$ndol and 
$8kll tuly « partially fllaiCM' for re."*IOG olhe • hen -he LtSU81 eCOI.Omlc 
incentives lrivotved In Cn«<u 011 ~lee on 0\6 ir !emJtll:wnl market (suCII fJ3 
cxct\t.I!')Qe oon&racte, eales I rom government ~ g<W'!l:rnrnont ot to govemmerU 
agencies~ 

. 
18.5. Wihin ""'(10)<18yt """""""lho end a/ Oad> _.... ..... ---­

other of tl'le prices Obtained for their &hate of proct1:tioo 01 Cru:J.I 011 tro·n tho 
Dtlllmlted Aroa $Okl to lnd~>ponelenc puroh8$fd cklril'lg tho quilllt r in question, 
fnofica!O>glot- -lho ldon14yollho ....-..... <J.iirilloo sold, !he doiMory 
and fJOyment ttn,.,..., • 
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Wllhin tv.11nty i20) doye (ullovAilg lh& ond of each qutwter, the ContrOctOI' sha!l 
d8tttnYIIII'le In aooordor\00 with th& ~~lslons :>f Arll<::le 18.2 or Artlolo 18.3, as the cnse 
mor bo, the -et Pnoo allflll<*>lo Jot lhe ouMO<.,.._, ona '"""notifY NOCAL 
d'*-f'llce,--.g..,_dcaloMbonand .. doiOU&edfi""' 
csfcl&lhOn of that market Price • 

Within lhhty {30) doys tOIIowfng receipt of the oouc,. rer~;~ned to in lho preoedlng 
par~31J)h. NCK:AL s:t\81 \itlrify ~t the celcdatiOO of M;)r'ket Prioe COinpli&s v-ttn U1e 
..-,. ,_--roli"yt,. Coron>:ID<ollla ..,.,..._ or<ll>jodions. Follrog 
-ialllon tr= NOCAL ''ril'*'-u..ty (3CJ day poricxf tho -Price pnMdcld to< 
in the Contrador's nOUc:e referred .o )n ttl& p•ecedln:(J P'lf'39raph thO!l be deemed to 
haw boen ao::eptad by NOCAL 

Ill lho _,. lhal N0CAL ha< ncdled olljo<b\S IOihO 1-Price, the Ponies lhal 
,,_-51leen (1~)d0y0 fobmg NOCAI.'s nocl'-10.........,- on tho 
Markot Price. If the Portles rai to agrM on tne Maf1<ot Prica applicable to a gtvcn 
q~•arler within sevanty .. fivo (75) dii'JS of\er the eOO of that quart.or, NOCAl or tho 
COulfar.ICI' rna·{ immO<Jivlelv submit to an e)pert. nl)pOJnted in accordance with the 
lollowong parogt3f)h, U"' ooiorminollon of lhe ldali<OI Price (including UlG de<e<Jnlnalion 

ol...,_.,aude ......... - """'""' <lelolmh>dlhem~ Tho-­
detemiMitle pric:ot wllh<n lllirty (30) cloys • ..., No oppoln.....,l and h;o"""""""' 
shall bo final end binding on the Parbt~~. The expert l l!il!l llecide In DGCurdanoe with the 
prO\Iit!IOns of ihis ArtiCle. 

Tho_....,,. -~ogr-_,""' Paf1les or, wno_.,_ 10 
"""'*'· b1""'............., cen»< a1 Elq>ef1ioe o1 u,.lntema-~ o1 
Commttce lrl acoordance v.ilh fls f\1181 Of'l Technical Expertise, ot the request of the 
most Uiig•nt Party. l ho experti&& c~a sh~tl be chorgoo to the COf'lltoctor nO<J 
Included In the PeltOIGwn C:.sts. 

18.6. In me ...-.t 'M)Ud be neoesscr,-lo c::alclAafe on o ~ b.."ttii cbing a qwrlef 
the Crude Oil prio9 Bl)ptiCOOie to rhe kfUngs made duttng ~ quilrt«.tttat pnce ahal 
txt &tltObllshP.d na lollows. 

(o) l'oJ aoy saloiO lndepe._. buyors. U\8 prioo oppllc8bl8 10 thai •ale she.ll bo 
the price- lo-'Uie c... Oil for--· .. ~ to lake inlo 
"""""'''"" r.o e . .,.,...1' "''"'" """lhlriy (30).,.,.. peyn-1e<ms. 

{b) 1:01' 0¥\y l ftr.o othe.-than fhooo wli<.h ere tho svt>Ject of a. 111kt to indepaudont 
~JS, th6 I:WIC8 applicat.le to th<M 'iftif'lg thoiii.IG lhtl Markel Price det.almlnod 
lor ll'e-ong Q<W...-or. W lhol-Price- noc -.-. o 
price set up b)'-- tho PoOIOS or, l'silng ogroement, lhe IIIII 
known M31'ke« Prr.e. 

Onco lho M31ktt Price f« a qtlf.rter hM bee~ detontw~ed on a tlnol b3sis, t~dJvstJnenl.s, 
if ruq-.,.. be mo0o \dll'tl t'>irly (30) jays. 

39 



ARTICLE 19 
• 

BONUSES . 

19.1. The Conltac1or shaft pay to NOCAL the f(lllowing bonusea 

t .:l) 

ob) 

.C) 

. 
two moloon Oolfan; ($2.000.000) "'!0" ll>o To<al P>oducloon of C•.JIIe Oo1 &"'' 
the Oelimited ,1\(oa first l&fldwlt the Rverage ralo ¢ tflicty UWUS3f'<l (30,000) 
Barrols-per_day dUITIO • period of d\irty (30) consao.ti· .. u <l4ys. -
threC~ million Dollars ($.3,000..000) when the Ti.:nl Frcdochon of ((ude 0.1 from 
the Oolrnit&d Area fll'll rcad'Wit the averttge rate!)( Hty thous~ncl (60,000) 
Batrelo ... dey~ • period a( fhiny (30) ,..,.,,._days 
five millon Dollars ($6,000,(100) when the T Qlal PrOOOat~m d Cr .Jde Oil from 
ltle Odlll"'iiod Alea firll reachM !he aWt~<JQei'Bto ef one hunctec thou:sand 
(100,000) Banels per ~y dLWing a period of ltlir1)o :JJ) con~cutwe days 

e-e1 the..,.,.,.... relemodtoon ta). (b) and (e)aoovelhalbe paidwti*>IIW1y (30) 
tfays fotaowmg the e.J~Piratlon of the reference petiod c1 tl"lrty (30) co~nlve da'fl 
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ARTICLE20 

0\MJERSHIP ANO ABANDONMENT OF ASSETS 

20.1. Upon expJral.icr, SIAIY:tr.~r or ·e;lnlnDtion of thla ContnJ(.."f, wtwtewr lhCI roaoon thereof, 
"-d <I 0< ;wtdlte Ooimolod Nea, 0t allho O<Wl d ~ Olo Foolcl,lho 
C'..(lllltOdOf' thlll lran~ile~ .~l --.o oc.stlo NOCAt the ownerahip ol a$$01&, mov{lbles (lnd 

"""""-· """'""""' .. ,.. __ ollho Pe<roleum ()potations c:arried ...... ""' 
:~rea ijQ sv•rer :tlfed, located wt~tM.r in&Jd~ o•· ooWde u-a Oolinllod Aroa. !Hich P 
- """''"""- t-go. - .-lends,oMces.plenls, 
mad'll11ery one. e:julpmen1, bl'ltlO£. 'ltuoor., whtu1t., jett;oa, buoys, pla!fufms, plpel!nos, 

IOO<h.bridges -ond--
In lho &wn1 of $UCh OXJ)If~. st n·onder of te•minatiOn of this Controct. Contt&dor 
tJhall .-s toQn M pt.adiC3bte ncura the rttolealw of tiny soouricy. mortgclge or surety 
OYef :;.uc:h II~St'f'!' to bet ba"'S -erred to NOCAL 

liOwevcr. the C>·•tmctOf' tm~ .. con looe to uGe tllOSS essol8 boyond the dot& mfel'l"fJd 10 
In lho 11m-"""' let ... -~ ol ... perOieoo1 "'*""""' In Ubefla 
uovemed by otf~er COillraes. 

20~2. If NOCAL <lecid:)B not to acctilt, fe-r all CYt pwt of the •ssel$, the transfer CJ( ownership 
1~ fOt •n k1Jcte 20.1, 1t TlAy, no4 tater tha•' f'IIOOt)' (90) day. ~ing tt.o cf.ato 
speclll•d it1 oakl A'tidtl. teQUI "8 IN c ontractor. In 8()COI'~1nce wfth good t'ltemaliona,l 
potroloum .ndi.IWy l)lltdiee. to piW1olm abanctonment operationt and to remove. at t'le 
coot ol lhe Contnl~kY. lht- foc'ilD$-teUlt!ng to thtt sut~enderod ~~ma. 
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ARTICLE 21 • 

NATURAL GAS 

21.1. NOI\-As.sodeted Natural Get 

2-i.1.1 ~ ··- In tNt event of e NOII·Assoc:la!od ND~uml G3s dltc:overy. the Contra...1or 
!.hall ohgegejn dbcw•;qn> wllh NOCAI. Wlh o Yiow to detenrinlng wh«h<• tho--1<1do>plai!allon d Nlcldbeo>.-ery"""" a p~ 
~naun.· 

l 1.1.2 If lhu Contractor, altor the abovo·montionec dleoutJGioos.. oo•'lldors: tMt the 
appraisal of $Uti\ Nou-Assocla\00 Na\u!al Qaa diOO<Mll)·ls ju&ut\ed, ·~shall 
\.I1Cieftol<elhe --~- poogram lor said~· 

The Contractor ttlo" hD'V'(t lh!J rl(lht, for the purpos-os ~ e J31uat;ng the 
oommarciality of U'IO Non-Assodlltld Na.tvrol 0&1 diSC:)'..~I)'.If 1110 requests 
at toast lh111y (30) doys prior to the a>qlinldoo or the lhkt >xplo<otion period 
sello<1h In Mlao 3.3 to b6 gruniOd on exct..:lve ap;>r.,;;al­-.......""'--F .. .,_, otu .. -. ....,._ dlo<>cM>ry. lor • 
ll!ml ol two (2) !"'Om. 

In addffion, the Pertioo (.;ll3U jointly evalual~ Uw pos.sib!e outlelllor the 
N""""' G8o. bolh ""UIC IQcal mllie< sod IJJ expon.-Mihlhe -•ory meono loth~. ond """'ohol c:onsk.,.tho pooo~ol 
a jotlt m311<ering of t1'1t* Shares or production In the e"'E' rt tho Nalurat GM 
discovery would not olt'lf:Mbe bo commercially OK,plolta:-le. For thot purpoa~. 
a Consullatlve Corucnk(l}e for N.ntural Gas t:htllt t>e e:sta~ishOO by th& P:trll''' 
to ensure the COOtd~tlfJtion or the upe:tream anct down~u,;am 00f'I'1'0I"'ee\IS of 
tho NaturoiGoo 1)11l18Ctand f-Ils .... -.""~~ 

21.1.3 FOllOwing compkMion of app.,._l work, !n the OV@(If lh$ Patllet fl.hould 
j~riUy decide thnt the.exploil3llof\ of that d&oovery is ju"'tied lO twpply the 
locll m3lkei,. or In me event the Conlrsctor should unde 1ake lo dowlop and """""* thai- Gas for e>rp011. ..,. ~ .rol sut>m11 prio< to 1ho • 
e>q>ioolo• olmo _.,.. pO<Iod an ....,oicallon lor an- oJ>I)Icitation 
atiChorization wt1ich NOCAL will 9rant ~ the terms p ovide<J by Ar1ide 
12.1. 

Tho Conlr1te:t0r eMU um have tt'l4p ~ ~ obii!JIJ&io"t "·> prooaed with u. 
~and""""""""'"'""" ........ - -·tv In oa>ordanco with lhe approwd ~~ '*n refei'J"ad lo 5n Ardde 11.31nd the 
provisions CJ( thla Contracl. applae.blelo Cr..sd~t 011 sh3fl :~pfl'y, mlAatis 
mut.ondls, to Naturul G.as. unte1s othcrvAs~ tpeciOcory pnWklt!!d under 
Artlclo 21.3. 
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21.'1.4 fl lht> Cor·lrac:tor ca1Siclars lhal tlw vppr!ll8o1 or lhi) Non.-Aseociate4 Natural 
33!'1 difJoc-'"'t.MY contemed Ia not justif'-ed, NOCAL moy. by giving tweiY& (12) 
ll!'lflths prb'flO(ie& wl'lictl may be ruduco<l olthorwlth Cootmctor"s OOI'l$en' 
:w nulom~icelly in the event the exclusive exploretlon n~ri.wlion expires 
~k3:r. rew-ir.e the Controotor to aurrendol' Its rll)l~t:s In mspect of the area 
lni!Ofl~~ said di$covery provk:led thttl, tor !he twoit:tlnce of doubt, such 
iL Tender ~ not affect the Conttac:l(J(6 rlgl'lts to f1ltfY othef discoveries in 
"t<<-pect ot lh6 $.!1l"nE: area. 

., :he saru nanns·, if the~. after toi¢tel01t ol appn!is81¥Qtcs, 
,..,....,. lhar lhe 1-or>Assodalod ......,., Goo """""""Y. net""""""'*'· 
NOCAl. rray, bygi\log Ina (3),_.,.. polo< noloo. -the­
"'!'<lfllllo• ·--eocpin>a .-, """"ho Coo*ador 10 OUTendor 
~ l'lJIU en the area~ Miid c:McoYory. 

n )Oll\ ca::as. th& Contrdctor shall for'lelt ttsnglu to an Noo-A$socialed 
J.Ui«Jral G~ '..Jhic:n C()ljd be producod from tohJ dacollflry, and NOCA.t.. may 
1'\en carry JU", or <:t-VSe 10 be eaniad out, Dtllllleppralsol. development. 
~n)dueclo'l p;~ng, trao~JportaUon ancl•'uJrU-llng vm1k retallng to tha.t 
.fl$1'0\'e•Y, .vi f lout a )y ~tlon for tM ContMCtor. 

21.1.5 ·~OI.hwlti\$:O.l1Kiing 1t1a term; of Nlic*) 21:1.4, If the Conttactor I& of thet viQ\v 
~"\ft tha Non~sodatod G;~s discovery hl quostlon is not econcrnic as a 
~a."'d alore c.Jevclopmant bUt con demontib'Ot& thot thoro Is t:uffil.-klnt 
,n:cpecti>,ily n the region to support o combln~d devoloprnont of current 
::Jisco\'emrl reserves end future e)Cpb'aUOfl pmcpeol:s GIS G combined 
300'lCil'lic de~:'el(ll)ff ent, the" NOCAL win prcMcle the Cortlrllctor a period of 
:llrty el>c (36) mootr.s -· ....,c;;~ng llotig~IO "''"'"""' 1<1 Miele 21.1.4. 
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ARTICLE23 

APPLICABLE LAW 

The IRwo ond rOfi"'<lono In ton:eln.,. RopA>Ik: d l.bM&""' 1le pn:MsiOno olin..,_ 
taw as mey bt ,pplblble eo fntrttnatSoMI olltnd gas~ &half appty ·~!:he Contractor, to 
this Contr.ct and lo-the Petrclo~Sn Opcrauone ....tllch ere tho pu~ thereof, untess 
0\h~l\viBe provided by tno Contracl 
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ARTICLE24 

MONETARY UNIT 

24.1. The regisl81'S and acc~J111nt bOOk.$ reluti'lg to thi$ \-oncraot sl\lltl be maintained and 
ritoorded in Doltars. Sa.<.- rog !1101"1 and accounting booke, shall be ustd to dolalll"'in& 
the Petroleu'TI Costs, IJf(l(liJ Income, ~itation coe~ts ilnd nOI proM& for lhe purpose or 
the preparJtion ot the j l)l trl(:tor's Lax rotum: they shall contain, tnt 'Or t ill', Contractor's: 
8000..,ts Vlo'.\'ing the Sl 01 :>1 Pelroleum undet this Conb"tct, 

24.2. ~il w f'IAM$!Ur# k> ~tWo Oolars axpense$ and 1noomt e~ i'a 
.,...,.,_. O..ti'E:ftc:Y. 1he l)Ch& ~ l8tes to be used mal bfJ eQUI'IIIIO the 3fWvnetic 

- dlhe daoly d"*''J -,...tho"'"""""' and .... "'"'"' """""'Y during tho 
month Wh3fl me~·· ·• , .... ,.paid anct 1t1e nxwne rooeM!d . 

~3. The origi~ls of the nt)lsttrt. end occounting book& referted to tn Anldo 24.1 &hal be 
kept in Lit-ofla. 

The reg!st!lrs ancl OOC)mbnJ bool(a &hal b& Sl..lpporled by detollofJ docuntt1rlts with 
respect to rooeipta on,. F\l'lt(lloum Costa. 
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ARTICLE25 

ACCOUNTING METHO.P AND AUDITS 

The Conlrodor shall ma:Sntai'l rls no:::ounts tn acoordanee \'f9lh thlt regukltlons in fOI'Ce 
end with tho provteb'la ofthoe Accovntlng ProcedurfMJet out In Appendix 2 flttached 
he<•to fOrml~ on lniOg'al pen at u"' Conlrocl.-

• 
~ -- . 

Met giving U~ CohtrtldOr noUC'.o tMf"of h'\ Wfit!ng,the STAT6 &hall have tho rlgh1 to 
cause tht registers soo aooounting bOOkl relating to the Petrotoon Opol'ltiOns to bft 
inqleCied and aodiled tJylts own_.,..« by._t.ollls olocltion, and-haYo o 
periOd at four<•IYHI$ -.g tte ond at.~ C.lo!ldat v .. r to cany ouo 11>ooe 
II'St1e<:Cions or 3tdta relating to .s-aid Veer and may fittbmit it$ obJection• to thO 
Contntctor fDf any ociltr&dlctklr\s or el"''m'8 fourKf during &uCh ln•pecticn 01 audits. 

SI>OOid thO STAll! foil to mlli<e ony datm within "" •-montlonod per\:>d of loor ( <) 
yf!Cir'$, no further d?Je<:6on. or ckl!m s:htlll bO m~ t:f'/ the Liberten admfnleltatlon for ~h! 
Colond•r Ya-.-. 
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ARTICLE26 

IMPORT All. D EXPORT 

rhe Cc;:w,tmdor shall haYe the ri£ht co Import hto Ubortu In Its own neme «on 

betlal1ofilsagents, -·""-"'"· ..... ledvlicaleqUpneni. rnatetial6.. f'n8(:twlety and 1001$. )OCICis _,.. fUPPI• neoessary t't lle Contradof"s _.,.,for lhe propeta>Oducla,., odllo...,,,..., olll• --..,, ()penldcno; 
IUdl-lr>dude butarerxOit-IO,dfllong,o_..,, ~ • ... -~-·d-g,oq.Apmonl.--.­
geological and~-- &Npo, ~.......,..,.. dltlong barges,~ 
and plollonns, prOOuction plijtf .. ,..., cMI ongl-q""" llllocormulicall 
eq~11C0l, JlOWOI' plants and allmlalod oqu;prnono, •n:tl!ll, auiOn'oOCIYe 
oquAI),rOOI-.t and other Yeh.icles. rstrumenbs. tools spare parts, alleys and 
00<.1~1\.'os. camping eq~t. J;"'iec::Uve clothins~and equlprnent, medical, 
~o>uryical and aanil.aJY equlprnent suppllos one lnltr\ll'nonts nooass,ary for the 
instalatlon and operation "' hos~<tls cmc.l di:;por..atiM, docu.morltlUOn 
equ~ment oonstruction materia.$ a( al ty,Jet, ll..lll"'IX\1, ornoe fumllura and 
equtpmont. autcmotriles, exp\osWes, chemica G, tuehl , ahlp suppfle$, 
pharm~uUcaJ products, medJcl1eJ. 

The Contr&etot' shDII have the n,,t to impOrt into Ubcwlo, In Jl:,; CHM ntwne or oo 
behAlf ot U.s: e(Jcnls, contractors ~r s.uboonb·ac:~Jrtt tho tumitt.We. O::IUling, 
household applianoee. vellicW$. :";pQt(l part&, Qll f®d11tuff (aubj&cl to compliance 
'*'lh applicable reg~liOn$ perta "lirg to lheln13Cd of roodatuR) and all personal 
ctfects for all the fc:weign employ£eE 11nd lh041' "efT !liM astlgned to work in Liberia 
lot the Contract«. Is agents corrractors. or •~•bcJntraceora.. 

HoweYtw, the Conb'acaor, its age lb. c:ontradotl tll'ld ...ocontraaors undertake 
nol lOpoceed wtth the imports rredioned fn ~ddt 20..1 .(e) bscfar as such 

~- .... ......_ .. U>oria ""'"' equiYoleniOO'l<lliorlo ol quontity, quality, 
- ""-Y- ....... ofpaymerl.- '""""'""~'*'_"'_ 
---prosa1led bylt>~. 

The Contractor. tlS: agents. contl'tc&o:n and IUbc:a'ittlk:tDfs thai trdV& the right to 
re·olCpor1 from L.i)eria. hEt or ~II :lulies I!W'Id liD:N Dnd at any t.me. an lholem:s. 
hnponero under Artlclo 26.1.(3) ard :b) \\filCh are 10 longor necessary tor the 
Pelroleum Opwations exoepol the Uems whk:h "10\IO b&COme thO proptWty ot the 
Slate under tile provisions ot Arti;iu 20 . 
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2G.:t All the te<:hliic&l meteor -3ls, mt;lchinet)• and tools, goods and euppliea: $pecilied In Article 
2&.1 whk::tllhe Contra-::tor, it.s ag~nl$, oonlracfof:; and subContractors, their foreign 
employues and lheir fnilies 'llifl have· Ute right to import in cme or more shlpmoots to 
liberia, shall be fully e::empt of all duliM and taxes ~yable (!$ ~ rew!t of tho 
importatkln ("entry dlll?$ and ta)(f)$"). _,. 

As tM caso may bo, t-e epplic<rbfe ucmlnlst.~tive formalities will be those or 1h0 
fOllowing (Bg!me$: 

(a) ExCeptional temXll'ary admission tcgime In full suspension of .antry dulies and 
taxes for eqUipn•nt, mat~rtals, machinery and tools, goods and supplies 
necessary fOf' tin prOper progress of the Petroleum Op,y.fltions. for the enUre 
duration ot their u;e in Liberia inCluding the cootlnenttrl shelf. It boing unekfrStOOc:l 
th8t f« the equipnent. mtlletia!s, machil\ery and toolS, aoo geods and supplie~ 
constXnod dutil'\' thO op.otcitions or left In place, the exceptional tefi"C))f'ary 
admi-ssion disch3rge will be al.l'b:>inatlo by simple quartetly dcCiaraUon and wilhout 
payment of duUa and taxes. --

In the Gvl)flt of a du1y jusli.ficd emergency, the eqvlpment, materials, tools ~nd 
machinecy, goods and {.Upplies will be placed at tho disposal o1 tOO users as scon 
as they arrive in - iberia 11od lhe admlni:Strmlvo regukuiz:ation relating to their 
admlsslon v.tl bE f'n8de laW and as soon as po&&ibl9. 

(b) Supply regime fa con$OOlable goods and fOOdstuft's, fuels and lullr'ican~ used 01 
sea, in particular-.:.n all ships, aircrnfl and machinery used for petroleum 
explototion end ~loit.ation . 

(c} Exempt adn'issic,.. rogimtt 3((;(lfdlng to tile regulatlo."'lO In fore&. for furniture, 
clt:Ming, househo1:fd appliancoo and petOOOOI effects. 

26.3. The ContractOr, its ag;nts., contn'lc;tCY-$ and subeontrs-::tonJ &hall, p!VVided that U'loy 
inform Ule STATE In ~vanoo {lfthGir Intent to sen and s.u~ectlo the provisions of 
AJticle 20, have the risflt to eeli in Li:IAti.a, all eqt~ipment, materials, moohlnE!ry nnd 
fool!i, goods OOd sup,:les which ,lhey have import~ when they are OO•')Sidored as 
.sv1plvs and no ~&r ,~ss.ary tor tl~e Petroleum Operatlons. In 1hat event, the seliar 
sl'ttlil be rO&i)Onsib!a to: paying all dutias ~nd taxc.s appli<:::a~ on the di;i1e orthe 
lrMsocuon and (0( fl(lrg all the fotmalitie! prcsc.iOOd by tha regulation$ In force. 

26.4. During IIU) torm of lhi$: ?.pntra<:.t, the Contl'ae(or, Its customers and theW carfiert; sh311 , 
have !he right to expo:1 tmoly ;.rt tho &.J<POrt point s~leded tor thtl( purpose, free or~~~ 
dunes and taxes and tl ~ny l!m0, tile portion of Peltoklurn to which the ContraC'M;lr la 
ontitled in accordahoe n\'ltl lhe ptov1sions of thl.s Conlr.aet. after de.tluction of an 
deliveries made to the STATE ~ndlot--J\'OCAL. 

Z-3.5. Contractor and its agerts, cootradOf'S and subooolmctors sl\all also be exempt from 
the provisions of Ubertwl forel9n trade reoulatlons concoming tf)a prohibition, limitatkJI) 
afld restl'idlon ot impor-. and export a'ld OOIXItry of origin of those i!ems lndlcmO<S In 
A!tfcte 26. 1 and wah reapect to the Petroleum allocated to Cootroctcr pursuant to this 
<Antra. ct. 
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t \RTICLE 27 

DISPOSAL OF PRODUCTION . 

27.1. Each Ca~ndar Year, up to a total often percent(10%) .:~f t'e ::hare of Crude 0 !1 
production to whl¢h the Conllactol' I$ entitled, sl"sll be sold :o "OCAL by the 
Contractof..(or the purpose of :J:3tlsfying th& neecs of the dQ-n=-Stic mattet of l.ll)eftD, 
Such contribUtion Qf the Contm<:tor shaft be in pX!pOt'tiorl to il3 share Qf produc..'tfon, in 
the to:a.l Crude 0 11 prOduction in Liberia. 

The Quantity or Crudo Oil the Conb'actor shall be obllg{):ed ·o ~eu to NOCAL st\DII b3 
rto(ifiad to if by NOCAL at Je~l these (3) moot"'S prlol' to th! begironing of eac:h 
calendar quarter. 

37.2. rne prioo of the Crude Oil sold to·NOCAL unde-r Allk:Jo 27. • for Ute needs of the 
domestic mt~rt<et shot! be mq Matket f"'ice def OEtd In Article 1&. 

That Crude 0 11 ptle6- shall be pnyable to the Coravctor tn ():)Iars lllh'ty {.30) dlo'l)'$ after 
rcoelpt of tt-.e Invoice unles,s olh<......-Me agreed t>;~n tt:e P.i:r11cs. 

;n.3. The transfer of title to, end ril'lk of, the share ol Pslroleu'Tl p"ttuction to which eactl 
I!Jarty is t~ntll!iiKI shall be made at the Dellvoty ~ant. or at <''11'1)' other transfer point 
agrooll betwoon the Parti€15, 

:~7.4. E:ach of the Petlics t~MII have the rigttl and obl~tlon, l ) d~~ooc or and lift the share 
~t P&trOiel.f'n to which il fs entitled under thl$ Contracl 

Suc:tl share.shall be Uted on ~regular a b'asis a poss be, t$ Jeif19 unclerstoexlthat 
'each of the P~rties. within t(IOSOf\Of:lta lfmlfs, Ytifl ~e authonc:e:t to lift mOto (over.lilt) or 
less (vnderlft)$1\an its shari)- Of I'Oll'Oieum prodv:ed Md unUtoo by the lifling day t(l 
the extent that suCh overfill or under lift does not flfrlng0 en ll"6 tigbts of the other PJ.trty 
_,nd b compati~'wiih tha productionrato and the $lor~ ca::::.ecity. In the 
ettabliS.hment of the .sequer.Qa of liftings, priori'lywi11 beg,,.., to the Pilr1y wltll me 
I.Qrgeat share of produced anc:l unfrfled quanttl) ci Petroleum ff, a g:l'letl liMO. Tho 
Parties shall periodically meet to a6tablish a pm\Jalonalllfttng progran1 f.X'IIM bosis or 
li'& prt:nc!f*s above-described and taking into account tJl.:l wi3hes of Ltle Parti&s us 
reg:.ud.s the datos and quanlitias of lhoir lifllngs, pi'O\Iide:l th:rt •hose wishes atl} 
CI>Ollalib!& With said principles. 
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ARTlCLE28 

PROTECTION OF RIGHTS 

28.1. The Conlructo· WI O<e !tl ~ry ~P' to ochiove ltio obfOCtl'l&$ ol this Contract 

"' ~·- ef Pet.,.., ()pel'alion$. 

2&.2. NOCAL shal t*e 81 r ~step~: b ~the lt.....,ttlllon by the Contrac:b 
of 1,_ ob.edM:s oiUU. e;,nn~. n 1too STATe - p-. tho propurty--.molars 
-olhoCc<r:acx<.ftJ~ _.w.-.., _, ........... 
... _..., oiUborio. 

?,4. ) , AI Ch6 1 eq.JC$1 Jof the C :.nl·acic:f, the STATE shall prohbtt the 001"$J\1Cllon d dweili"') 
o• bu~ln~s.s bl.l~lngs b the \oidnily of inr.tallaUont> whd'l th& ContfldO( mwt deelato 
dnnuer~" ars a result !If '.s (lperabons.. 7hG STAiC s.hal tal:e au 1Wt0Msary 
pu~c:aullcm:> lo prohibL:ln:klll'"lg In the \'iointty ol~o>ubn,orgod pipelines at river 
pnsr.agoo, anc to prctmif any hindranoo to tho uae or auy Olher lnstaflatiofl necessary 
f.x 11'6 Pat(C'Jkt.lm 0(»"'3thna whether on lur•d or otrGhort~ . 

28.4. ll'IU ContradO' Shall "Uvc ttw 'itlfJdom to aelf·lll!lure f!IUI/or takft out. end cau$e to be 
1*<en out by l l : cont~ -:tors snd subconlradot~. In WSJ>OCl or tho Petrol~m 
OperatiOns, al lnsvrjr :x:s of t!le lYJ>C! and for suoh vmount8 Ol.llitomarily used to lh& 
W'lternntlc netl p :etroleurr IMuslr,., including wlthoul llmi4atlon, ltllrd pat1y llabilily 
inGul'ona. ooel losur&"t.;~ t<1 ~er d~rne;e 10 ptQperty, fm'lllllle$, equlp«~ent and 
matert)ls,. W1thoc.1t Ql"tf_dic,elo sud'1 ii"'$U!ances ~lch would be fecj'-*ed under Liberian 
~.uttlcn. Wlh r~ b a.1:1 self i~'l~Sa..arnctt, Contr;~ctor ehall notify NOCAL ot tt1e 
e :.-eent or<l CO\Mage SfJP cabl~ to such Hlf Ruraoct. Dl wtl •the p-emklm to be 
MIOCio'Med ttlEJ&'Mih &i pn:MdM mder ;;-.e ~ Pt~e . 

55 



I 

J 

I 
I 

l 
I 

• 

ARTICLE29 

PERSON~EL AND TRAINitiG 

29.1. n ws ContmctOI' shatt, for the purposes of thO Poti'Otei.Wn Ope•-alions, employ Ubertnn _.,.,...._,In u. eon• ...... - QPiniOn.'"""' ~>'"""""' ... suilablvqualifood 
for the req~tl d 4Jmpl0ymoot. 

-
~. -· engfnOO<I. """""""'· gooiOgi&ts. ~ ... odenllol$. 
Clltll'tliSb, drllcra, foromen, meohoolcs, ek!lie<l WOlkors. secretaries t'lnd exocutivo 
"""*'- may be !Wed-Ul>e<'- l sirrllorly quai'ied opecia loiS COMOI bo hin:ld 
in Liberia. 

2:1. 2. Upon commencemeni ot lhe P...troleum OperatiOnS, the Contractor lhal provide 
(ut'ld!ng (Of training progmmmos unci for lha.t purpose lh~ conlrac:tc·r shiJII dovoto en 
annual~ 8Wg<t al: 

(a) One hundred thou"""" Dollars ($100,000) dtorin:l"""• ~ "lhe OJqlloollion 
perioclo; • 

(b) One hundred and llftylhouoandOolarl ($150,000) dlmg ·-.-d .. 
exP'Oitf'tion period•. 

Tho training expenses bome by the Contraelor shnll be irtdvded ;,, the reeoverllbl& 
POlfofeum Costa. • 

NOCAL and the Contractor shall nomll'la1.C, ((!of.pecdYelf. &t)Venty )ercent (70%) QO(I 
llw1y- (30%)oitho «1-- for tho~ p ogt• naruf 81 SUCh.,.._,. 
'$h8tl be Liberian nationob. 

:!9.3 \.lplx1 oomnenoement of tho Pf)lrofeum Clp(lraliOnt, :he Contractor shall provide 
ILtndlng for soclol and welf31ra progmms. in J.lberia ood fOf th!JI pulf)OS6 tho Conttaell:)r 

--·· - -rlnd--budgeld: 
(t) Onellut>drod thouttnd L'ollO,. ($100,000)~u~eaoh y .. ,.,. theexplorollon 

period; 

(b) Two ll<Jnd""' thout8nd OuiJ.:W'$ ($:100,000) dllrin!; e0<11 ~of tho O>lllofU>IIon 
perfod. 

All .....,.. ocoount-be ...-by lho PortJo;; for lhe po-_. d rece"'ng 1110 
fvnds find paymont ot the pronrama retetTed to r.e..-,. NOCAL )nd tho Cootmct011 
$hall bolh be signatories to the esCI'Ow .ocooun~ 
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The soclt:il J'd welfOTQp-ogr~rns ahall be davGklped ontl ill(lrEtac.-1 by NOCAL. oncJ Ule 
Contractor a "d Mn C<:llliti re~oued to herEWl $han be recoverable as Petmi&\Jm Coots. 
The respedi.e 8ni'W8 \;ndiq~ ror IUC:h 900ial and wetfore programs Shtllll be pe.id ln10 
lh8 """"";'"""""'" "" IIW!)' (JO)doys oflhe EA'OC1Ne Llate .-.don ood1 
'Vlni\~ .hetaof 

29.4 Tho <ulby ,'ft: Llbfl,_-: .=~II krelgn pen~onnel shaD be authol'lzod and the STAi E &Mil 
Issue the .Jc: c~,~tt'lenCs ,.E oes;,ary r or th11t enfl)• to all rnomiX:!rs oJ the foreign peroonnet. 
suc:h as e 11 ':' WM, """ 1dns permit.l orld exit visaS., in compliance wiUl the irnmlfjJration 
r1lgtJ3bCnS II bee .. _ bmia 

At the req~::;t of tho C)n1roctor, ltle S'J'Al'E shaD facihbto any Immigration formolbes 
with tho lrrtrqn.tion C• I!OOu, tit th!) poillt& of entry into und el<•l from l ibutln, In l'e$peQI 
or W! Coo:rft-;tQI''a orti:JI))'Ces comroctom, aubcontweiOI'$ (lnd agents, and thoir 
lamlr.es, ~·t ~thout ur'-u& d~byr. 

211.5 NA lhe err(<o-~ lo·lho-ollho Pelrolel.m 0per.!1ionS- bo mdor 
Ull$ Con~r'1 Mltho&j or bat o# .. oontrac:tof$, ~01'.'$ and ogents, in their 
capac:ily a:> w-nployers Th9ft 'NOfic., number cA WOfiunQ hews, salaries and • •Y ochor 
matters re :r'i 1g to thd -,.-mpkr(rnr-nt conditions $hall bo dototmined by 1he Con~rac:tor 
or its oor t1.:1e n~t, ~utc.cttl'tlel.l:W3 llt'KI agonts . 
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ARTICLE 3D 

ACTIVITY I<IEPORTS IN RESPECT OF 
EXCLUSIVE EXPI.OITATION AUTIIORIZATIO'>:S 

311.1. TM provisions d Al11<::te 8 shall m)f)ly, mul<alttt ml.f~n:•s. to My excluo;: ve ex'*'lta11on 
outhortz&tioo•· In oeklltlon, thl' roUO\vlng perloOic edh-ty r(tC:I')r'lt shall mter ull* · be 
luu,;,J>ed In - of~ I' IDI<I: 

(a) d~ ptOduction repono; 

(b) monthfy roports statlll{J U\o quan611es of PellOI~m prCIOuoed and thoH aold 
during Ull previous mont11 togethet wllh 11\l~oo IUC:I'\ ~ 

Untoss ltl& Cont:roctOt gNes ltc; ·Mitten consent, che rrrormaclon relati•.g to e r10ld under 
tJ.IIploltation, exoopt &t.atlsCical (IJ.ta abOUt activity, 3hfl tie oonticSerec- a.s oonfldenOOI by 
tho Parlies dl.lil'lij tho term of thk Contr~ct. 

30.2. Tho ~ lhall f~ ~ UlE! STATE C1 sr~ mat.fJrS,.11 dslnt{e v.t\8~ 
cousedto .... .,..,_.,._.,.,-. ...,.,.,._ ·'~-"' 
~tn"'in<'tte tend carry out tl'l6 r'I"K:UScYf repah. 

JQ.3. F mm the year of granting an trl(CluSI'-'&.oxptollotlo'l a.1horluttlon., I he ~onuol report 
rnferred to In Mlclo 8.2 shall 11110 ~the 1oUC>'M.rg: 

. 
(fl} tnformatlon on al <!evetoprnent .;net produelon ~Eilioti$I'.:CVI'bo out duri"1 thu 

(Xevfous Co!endat Y&ar,lncluding ttl& quon.itiEs. of P&lruleurn puXIuoed ond 
thOso ootd, If any; 

(b) •-onal.._,..,....., lind-cpr-..lageOlo<WIIIhe -lon~ 
lhe ,_,_bull by,.,.~. w ,..,, 

(C) a Stlll8m6nl s.pecifying 11'11.) ll\Jfn!)er or Ol~ltoye=s anc. WO,ket$, I 1e lr qu~1!ifieatiOJl 
and lMir nGUonalfty. tog(other wfth a roport on •oo lllfcical C3C't: -anflttolning 
~to !hem. 
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ARTICLE31 

ARBITRATION 

31.1. Save V'illl i"&Sp:ct loa dispLt& l«'lder Ar:lc!e 18.5, In 1tle event of any cnspute between 
!he ST (\Te or hOCAL E;llO t~e Co1wacbr relating to, or arising out ot, th<) interpreta!ion 
or &JOOcution of~ PfO\•siors of this conttod, the Parties sila!l make their best efforts 
!o seiU~ -such ctsptJ,1e-amicab~;. 

If will'lh two (2; months fron't ltlo dati;) ol noUce of such diaf'lUte by a Party 10 the 
othet(SJ, ltl~ Pa ·tiM hcrnJ not teac:had seulement, any Party may refer 1he dtspute for 
~ltbilwion to :hl lnto-ne.tio·•al Charnbar of Commr.1c~ In ttccordance w!th Its l~ulos of 
Albitra ion . 

31.2. 'file art'litration .s:htlll be h'*l in Loudon, EtlgJand. The language used during too 
PI'OOOclrrG sha! be tho English la.nguago. Tho urbltraUO*'I Sllall be doteonined by three 
(3) 3fb b'ators. rhe arbit at:xs shall not have th<t same nationi:ilily as tho Parties. 

Tho arbitratio1 aibunal'!:. sward small be finar: it sha!l be: binding on the Parties and shal 
ba enfCJrceab.e nan~ c.lwt ,r appropriate jUtisdlclion. 

31.3. The e>C:lense.s : f any mtliffttion shall bE boma equalty by the Parties lo tha diSJ)U'tG, 
lllal is ·o say. Gach Part,y stv.~ll pay the t:Xpense.s of i ts own rubitrator and the e>cpenses 
of tM tird ar.:tLrator In 3:Q<.~t.l $Mros, ard any expansos imposed by the International 
Chamter of Ccmmeroe simi be shared equally by the Parties. 

31.4 

The pc:-lorman::e by ·.hE Partlas of their ObligC:'ltiO(IS under thits Conti'3Ct shall not be 
.SU:.'iperded dur Jl9 the C)urs~ af the arbtration. 

For IX•I'))oses d a!lcwing siJCh art>itrelion, and enforcement ood execution or any 
3rbilratoo decision, award, issuallCe of :my attachment, provisional remedy or other 
pr6- nv.ard re'n(;.dy, e:.adl. Put1 w.alves any and all ctaims lo irnrnuntty.lndutling. bul 
not lim(ed to. fr.y c:ltims to SOWI'eign inln'Ktnity • 
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ARTICLE 32 • 

FORCE MAJEURE 

32.1. lob delay 0t dela<At olo Party 01 performing 'any of the~ -.lUng from a .. 
Cor.tract - be-.. a tweed> otthlo eon~rac~ r « "'delay"' defau'lto 
cvused by a case of Foroe t.lajeuro. 

U on tile ...,. ol Force Maje...., thO ""'*""*"* cJ ••~ ollhe obligallons under lhlo 

eon ..... "dOI8yed. """""""..-Ill' tho pof1od "''""' r~"'""""' .. 
damage cou&ed during suCh ~lily lind to redumo the PetrcleJrn Operations, shell! bu 
ndded to lhe period provided by l.hla Contract for the pOt10fmtne(lo Of Sokl obligallon, 
ond the exclusive mcploratlon or oxplo!Cotlon •utho~tionl sha1 be &Ktoneled by 11\IJt 
palod M _..tho .... ...-oood 1>\' FcnlO Moje<n. 

32.2. Fotce MRfeure moMS uny ewl'll \mforesee;ab._, ;:nd beyond l'le control of a Party, 
5uctl as: earthquake, ftood, aocj(SOI\t. ~e. lodlout riot. <Seley n obtnlnlng the rtghts­
d -way (dedored or undeclared).~ dvt t:~or COt+wTIOtion, 
&abocage, eels of WD" ot conditione~ eo WQr, ot 1n> «her cnuse beyond It! 
C•)Cll:tot, almllar to or dtrfMenl from thOEe ~••eody me1tioned. 

'2.3. W"""' a Porty .,...,.,.. M;,; 1"-fftom ~""Yo' .. ~ 1>\' the 
~ Of f"OtCI Majeurt:, II thol b'tt'MIIh no-#! the OlltOr P2ftiec thereof by 
&l*ifytno the grounds for estab113hinG Foroo Maje11e, end l::iee al ~'Y stops to 
onsi.WO 11'0 normal resumption of \he pcrformnnoo of the OOt'Xnt(ld obligatk'los l(lon 
teoninatlon ot the everi oons.~lrtg lhe Force Majeur6. 

Obligatlone other thDn thO&f' aff6Cted by Fore& Majeure a 1a1J alfllmuo to be p&rtormed 
io aocord.a1'06 with tho provisk•u,:J of lt.is Colltract 
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ARTICLE33 

JOINT AND SEVERAL OBLIGATIONS 
AND GUARANTEES 

33.1. 1\IILM clause$. conditions ond provlsloM or this Contraa shall bo blndlno on ths 
PartJes and their l'fl'sroe1t¥& tl~ a.nd assifjl'lees. This Contmd oootlrtutes the 
only agreement betwGe'\ lhe Partie.') and no prvviou$ communication, pom~e or 
agteemel'l2, \..nether 01~ol or Wl'iHen, betJI'IaOO tt"~e PartieS, roiBt~Jd lO the purpo68 of this 

Contract may be_.., "'"""'"" UlO dauSeS -

The STATE ..,.,;r,..""" guoront ... lhat thOle io oo otllot toc>!>lcablo og<eemenl.,~ 
respect to the petrollt.m t"gr'lt$ vi.thio the OefiOliled Atea, lhuC It wiJ pw(Of1'n its 
obligation i!'l f.altn ... end {lood foi1h afl(l that thfs C0t11t0d will not be canceled, 
amended Ot' Jootl~od ~xeopt by agreement. between the Pof'ik)s. 

TM STArE hereby 0\-0iWIICtlU: 

(a) thOse f%:tht.s gtontod Ol' l:> 1>e grani:MJ by NOCAl Of eny Oovornmut•WI A.ulhority to 
the Con~raCior undar 1/'llt C<.lntJ'OOt: 

(b) those Obllil"'lonn ,_.., orlo be undet181<en b¥ NOCAL or any ~I 
..,lhOritf..-llftC-

(c) thai"""" d .., ~. rigllb, inlarosl$ or propefly-be e"""""""ed, 
oatiooaised cw oth~&h•,il!lft ~Men by re3SOO of any acx ot any IN.ltoly of fle Repubk d 
Liberia. In lh8 8Wf"' ~. I'ICM...,.r, 1haf tny such ~liOn, rwtlonaiSiltion 0t other 
ta*ing of any ot the Conir~ctor's tightS • ..,terests or property (including ul'ldeveiOp&d 
ret;orves) OOC\Irs, tho STATE &hall provkkt full and pn"'mpt compona .. ttlon. 

The STATE agraO& ond untlori:JI<es that tuch ~gl!llfltMJ moowttlt'l win be takeo 
forthwith to enact thl9 Conl,OCl !nlo taw so as to enr;ure that ul rl[lhlti, IJt'i~tlleoes and 
e)(empt!ons orn•\tod lnclor this Contract to tOO Conttncto•',lts Af~nmud Companioo, 
..gents and sui)COC'llroctort I'Wive full "'IJCll foroo and ~ffatl, ond In particular lo ensure 
thal. ...,on approval b;r the Parbatr'IEW't of the RepubHc ol Uborln of U1is Contract. thi$ 
Contract 1)1\all QOnlitituto a ow of the RepubliC of lll>en1a ond lhal take precedence o...ar 
any law (or p!l<1 lhf<'O:>I)ol lhe Rspul>llc d Uberia \\fllc:h hi k>oonslotcnt \IAIJl or conflicts 
--d lhe .,._,.,. of lllls Coo!ract. 

Thepriw--..... . ....-.~.,...,..,....,cr""""'ln"'" 
stlueluro <x legale-100 dNOCAI.- rd olloCI u .. ~ dlhe STATE 
-.-. Thtl STATE lh<ll. I~ lhe en .... Wlllloen oi!No Conlrad, ensure 
that the rights and ob.lgalk)ns of NOCAL under this contttW:t ete t~lway$ vested t1 and 
ur1dertaken by en am. t)! ovt~ to and capable of perlomllr'(l auch ot~atbns. failflg 
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ARTICLE34 

RIGHTS Of ASSIGNMENT 

34.1. AllOt pari ot •he fights <n:: Xllgations arising !rum thl& Contract may be ssslgned by 
uny of h en»es const:t..«.ng the Contractor to Thil'd PwMt; whoM tectricat and 
11no.-r8Jl<lalion is-uta-.,. ... .,._.....,..,._.,..,.,..~ 
tho Cor.._, - .........,.... be joQiy and--'~'-'"' diO OlllgOdOnO """"0 
lt'Ofl\ .. COrt-ad. 

Ant ,...;gnm,. • .,.. 00 ~to ... priot _ ....... NOCAA..-_.,.,.._ 
not be IA"'I&al ordlty W.ltrE.-Id • 

If within thirty ~30) days fob wV:g notification to ~ o1 8 propoMCIIISSignment 
uooomponiac by e:ll the fet<te<.t lnformalion And the draft esilgnmenl deed. NOCAL h.as 
not glv61\ its clec SKin, 1h2t -3Ssigrment sholl bo doemod to b& tiPPf'Ovtld by NOCAL 

F•-mn ltlo dat.t of eppro\lel of i n\ &s.Sigr.-nont, tM a!Wign60 Ohttll comply with lhe terms 
ond c:oodltlnr • of thts Con :met. 

34.2. Atl or port of ' 1\& jOint a'ld :;averal rights and obftigatfone or Ieino frorn this Contract may 
bo fmety ~{Jnec nt any lime by any of the entities c:ooe:titutlng th& Contractor to one 
or more Affllillted Comps; !!S 01 othet entitiee con6b1Ytingth0 Contraotcr. 

34.3. 'Nithoul prejl.dlce to It$ Oil ~aticns hereund_., tht CorW'actor aha. hove the right to 
h <tly mor1ga,e, pledge n ctherwloe o~ Its In_,. In tho Conlmcl"' lin( 
l>f<>PI'rlY In"' ou:side u .. li:opu':Aic cllil>ena-. 1o-to< ~voleurn Operabono, 
pt-cMtled h: a"iY suet'~ ~e. pk)dge Otol'lot Onct.li'lbiMCe thai be made 

. ,..,.....,. Ri;ecl :0 lhe ··-clltOs C<ri'liCI - - bo ...,...., .... piOf ·­
d NClCAL. Wlich appi'O'I:!. 31'4'111 not btl~ Wllhheld. 

UA. NOCAl. moy holy- h r9>ts and~ un<1or u .. Con!rad _, ll*ly (30) 
d.ityt wrilten ..cdo& to eon·rncklt ptQ'II'Ided thet wch IJMI9Il&O lhal be a oompetent 
body 01Jlllor1""" IT( lhe STATE to unoortale tuey 11 .. 11gh .. ond obllgodono ci NOCAl 
Qll.liO!lOd to It lll 'dar this J.Q • ~nl. 
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~TICL.£35 

. 
STABILITY OF CONDITIONS 

35.1. - Conlta<llo ·-be-.lhO -~-~ ~-""'-""" regulabOn&..lc'l forco at the date of Its ~ning end on 1he basis d th& prQ\Iisions d sakt 
\rlws and reg'UJ•~ ... as reg&Wd"J. inter n&a. tM eoo~. fiEc&l and Rr.e.nciat 
,_of.,.~ . 

35 2 This Cont- moy not be -- "' - by Wtue of .... odoplion "' 
amen<iment of lew, regu1011on, \m.oly, fntOc-gO"I!mmel"i81 ugreemetrt, decree or 
adrnlnl•llaiMI 01dar by the RepubiO of Lbelia afur fle Effi>OIMJ Or.e. Thlo Conlr.>OI 
may Ot'ly be omellded 0< modlf!Od by wriilen ag.........,.. alai Po.-

In U'Wt event any new ttww. regula:lons, ln!aties, ~ter.go~ eg...cmen11. 
ckaMS or aclministratiYe Of<kot$ modify the pro¥ tbls d tho llwt ttnd ~ in 
f<lfoe ot ttle dot& of t~liinQ ol U•i.s Y.,ntracl ~nd sl'lQv d th~ mcxrtfin.ttklnB bring t1b0vl 
a ll\llerial c:I'\Qnge In the reGpeetiVO eooi'IOtnlc $·1·A\Ion of the Partlt)S rew\\11-..g from 
lh& oOg;nof poollislono of lhlo Conlrac:l • .., Paofeo .,.. 'n geed loll> ..ur !No an 
~greemQnt with a ~,~(M.., to moo:f)Ang thoso ptCWis<Cns it1 Ofdor to ~lore the economic 
balance of this Contract as Intended at the •lgnir.( I erect Md if the rights or lnte.-.r.ts 
of CooiO"'*" - been ...,....,..., -. .... lOCAl ..... ~ lhc 
COntractor (and fie asslgntWS) for any disbe•ent, dfJteriOfll\•oo r. eoonomlc 
rircumsranoe, klsa or damaoes th;)1 anwe lhMef-oot. 

3!i, 3 In the e\19C'lt or other chang+ls in cl.~:at~ces *om thoac t.Xifil.i~ ~~ the date of 
stgnlng herecf that have a m31erinl effact on the '3M1S of ihltJ COntract, e ither NOC At. 
0< lhe Co<OI"'*" ..... - olh- ro CX><'*At 10£0Cher. tf •1o-.... 
. such Profolif!d Changes in Cwcum&tanoces fWIYC OOC\lrTCd, ltlo1'1 thO Partioa $hall ctftQ 
such changos In or cla.fifteoUona to Ulis COntrac: U'WIIt they ogre& a·e ne~sary. lh& 
PaoWs shal meet 1'1 ~ r.thiO make lha """"OilY_,...., adjul- ro 
lhll ConO'l'lCC in CRier to mflirntain auch .. x:pecte_j <ICOf'lQn'lic be~lil:s to each of the 
PartiM, provided thot the e>eonomlc benef•a to :M Patlitts shall nOI be reduoed tt.s 3 
.-o1....-,g !he....,."'"* Artie. FOfm .,.._. o1 this-. ""'oorm 
·Profound Changos WI CitOJmstances'"' ahell mom euc:tl dlaf190it In tho eoononlc 
oondltlona of the poolto'eutn ii'KI\11111¥ VIOfld·-Mda cr In llborta a tvch changell lhQI 
result bl 5UCI'I a I'Nitetiel and tundarlwnlal•era:nr of the: ~ ...:1 ·~ 
refted upon by the Partieo at (he date of SJ91'1ng hereof (or lho twne after fllY 
subsoquent review under tlfls Artld!t) to lhe effe-:t that lhO overall balanco of equll~s 
and-~.,,,_..., by""' Par.ioo will no""-bo - · ~ is 
undtlrStood that thll Article 3S.J subjecls the Partffte to a timple obligation to oons:der 
h' good faith the ptoposod rnodiOcotiOn of UV:s Cctttrac:. Th'S Cnntrad: shall ron~in 
-""" 1-lfotoedi.Oillg,any -· perioO elf -llon. 
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ARTICLE36 

CONFIDENTIALITY 

36.1 {a) Subje~ to lhe ~rtw~ionu o t1l 11 Contract, each Party agreet that ott •••formoUon and 

<lola ol • lee~> . eolly. goolo;ll::ally"' """""""'o»y -"" noluro - ·ired at 
ot><oined -~ 10 ~,,...., OpenlliOns and wt0c1t on lho Elfecf"" Dabllo not fn 111e 
public cJQmain « olh~IWitw legally in the pQMcssion or 6Ut:h Party without reslriolion 
on-..,. •hall bo -od-aud-be kOil' oonf- (subjoc:IIO 
Contractor's n)tlt to tMde n SUd'! data and informatiOn in MOotdance Mth Al1ide 36.2) 
and not 1>e diidose:l tu &ry pUrSon or e1ltily not a Porty to lhl$ Contr;,ct, excepc 

(I) To an A I .hatE :I Cormany, prOIIIC!ed such AffJil)14(1 Company maintains 
oonfidarUolity 8:41 PfC\~:kJd in this COn\MCl; 

(2) To a gcrl'tlmrrentol u.J.me)! ot other e~ity when rcqutred by this concract; 

(3) To""'•"""'s..d>cn_ln_isn>q<hdiObef<mohedln 
oomplltrtee !/ohh an~ tpplicablo law~t or regui\)Uons. or pursuant to any lagal 
txoetMI( ngs or I)QC;.IJH of at~)' orOer of tfiiY col,l't bfnc;t.ng: upon a Pa1ty; 

(II) To pote.•kit bUI)(X>rl:rnCllors, consultool4 aoo tiltOmB)'I$ employod by ony 
Contract.or Party wte-e dlsc:::blure c4 auc:h data or informallon is eshnti&IIO 
SOCh Sl-~(10(1rlld0f's consllftllnt'S cr onorney's wotk; 

(5} To • b<"' foco ~, .. 1/an&f.,.. o1 • Pony's ~ """'""' (in<lludilg 
M ent1)' Wirt, wttorr. a ~is oonctoc:ting bona fide negol'itJCIOOS dQC:ted IOward 
" rttOrtpr, 001\liOIIdati:ln or lha $a4& of v major'lly ot ll6 or an Affiliated Cofll)un)ls ·-· 

(6} 'l'o a bank. or other liAancia& irl(ltilutilll\ to the oxlent appropriate to 8 P.vty 
""""" ng to-loocfiqj tor b oi>IIQalionl ..-.... COnoacl; 

{7) 'r o the oxtentsveh dlila Md lniOITI'IClkJt'l mull be: d iadosed pursuant to any fUk.-s 
"' '9Qolteme<b d ,.,_.,_or otod< """""9> t-.g ~"""' 
uny Party, or ttl Afll!rtt(ld COO'IpOOiee; 

(&) Who<f any-oo--. 111"'"0h nofd<>laf'My,boccmoup311 
or the JAiblb domci~ tll'ld 

(9) To tht l:lfbil1111ors n ~daiiiO& ~en Ntide 31 01 eo any~ 1n eocordOnce 
with .Aftiole 16 _ 

{1>) Each PMy thai ta1uo ClO"""""Y ,_....... .. ..,.....,such dala ood W..,.llon oo 
Petroleum :>per:::h01w I_; k.6pt confldentiul by Its roopecllvt od\ployees~ 

(c) IV't Con--10""" a~ lniOro$1 In lh& COOiniclduring lho lerm 
of this Con mel ! hl)fl ncn;~U101es~ fEJmaln bound by tha obllgsUona ot oonMenUality set 
klrth 3bcvt: and .any diEp.Jie$ Sh8l be rMOIYed in aco:wdunco vMh lhe i!Wtitradon 
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p1ovtslons hereof, and the CO!lfid&ntlaliy obljgations of the Contrtctor es sot forth 
harein ~all .survive a period of three (3) years frcm the terrniMtic't'l of h is c:.ontract. 

36.2 Notwilhste.nding the foregoing, Contractor s.half ha_YO the (roe ight to t-dd& with Third 
Parties an d&ta re13tlng ro the Delimited ArGa for other daa re ating iG tll>eia 'hilh tho 
~pprovJI of NOCAL. svch ~pprovsl not to b$ unreasonat~y wthhekl 

' 
36.3 Each Contractor, nolwithstaoding My Other provisions in this .liortide 3-3, m3y mal<e 

disclosures in enllUeJ reports,1 em~loyae and sharehc4der ne'Mietter£, ~oazlnes. and lh.., 
ike of summaries of a general nature rerating to POO'OII)I..tll Operatloh~, which til\\ 
customarily·or-rQ:1..1tinely described or repOrted In such putllltaOCf\s. ----
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ARTICL£37 

IMPLEMENTATION OF THE CON'mACT 

37.1. The Part~ 9.1rC!eto coop;lr~e kl eV6ry pot;sible manner to achlovo the obfectiW& of 
tms Convuct. 

NOCAI.- laailalelhe Cof<rodc<'o perf.,.,.., o~ .. - b)' g<-.g • ant 
peml1l$, li<:on&e$ and t•coeG~ tigt\ts note61RY for the petformi'lnoo of the Petrolovm Op•••U•"• &-.db)' motmg ,_., •..,.. ~-and -ies.eothM 
the Parties c:;n Obtain the bas1 ben&fit from~ alnoere oooporation. However, lha ConO'ack>r--.. che applicable~-f~Ues, and-"'''"Y 10 
tile compete 'lt M1nle\~s nn..dior Agencies ci the AdmlnistmtiOn. 

37.2 Except ae: Olhef\Yitse proW.Iod in lhis Ccntroc:J. any r)Ollte or othcw dooumoot to be 
goo;en unc1ot 1110 Contnld - bo In v.rith g and-bo de<flled lObe "''lt giYon WI 
{Qr lhQ c,...,elope ouotalr¥ng It) ideoUfieo nla Party to whom ells intended to be g?vcn 
.. lhe e<l~ and il is: 

37 .2.1 CEivared pettenalty; or 

37.2.1 .... by.__ If-
to tho rupectill'tJ: adc!IOSIN r.J~ ~-elow or 10 wdl othet ~ andla 
numbttl'$ ~~ iJ Purty maf by notice to tt! other Pmtie3 expmssty &ub$tllule therofor. 
The re~va addrMs.es (or sotvioe an: 

llJAT~: 

~L: 

Ill!, 

Iii:!. 

E-o Monsion, Capl.ol HI~ ...... '0'18. Uboria 
Fe)l:: 
Allentbn: 

Epi&copal ~urch Plaul. 3N Floor, Cotner of Ashmun Slteet & Randal 
&mec 1000. MoorO'Aa 1 r:. l..lbetkl 
Fcuc 
At"""""" ,....,.... '""' ::eo 
1 I Bericsloy- Lonc:on WtJ 80S 
F O)t ,. 44 20 7 406 9501 

-on:~~ 

11 8iwt<ol0y SOnlot. l.Cn:IOn WIJ 80S 
F;'IX: "44 20 7400 9533 
..,_,~s~ 

My noiiOo duly gMwl- be -.o. 10 heM> been both glww! and~: 

37.3.1 W K lo ~o,«ed in800Citdane> wllh Mde 37.2.1, on ouch~ 
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37.3.2 • Ill <lAy sent In---..,_ 3~.2.2 upon'""'"" by lhe­
ot "" CQn"eCt tmnsmission report. 

37.3 If NOCAl considers that the Con&raotor has oomiTIUttd 11 breadl in ti-A pec'formance or 
any of Its obtgations, It Ghal so notify the Cont~ In M1Ung and lt"E' Contro<:t(l( ehal 
have sbdy (60) days to remedy thG breach Or' rofor the nottut to arbil:'ation··in 
acoordanco with thl$ Controct 

37.4 The uwms and oo!'ldltlons of this Contr~ may 1M modfflod onty In wlitiog and by 
mutual agreemMI between the Parties. 

37.5 ~- opedood n wrilin!J. NOCAL w 1- u.. ST>TE .....,... .. 
Contract Mel tl ~c.S to gtlWll, ~the rwne ')nod en bofMf d k STATE.IIIY'f 
consenc nec•••IIY 01 usret\1 1« 11e ~ ol :w CCnCroct. 

37 6 Hcadl:ngt In l:hle Conlntd we Inserted tor putpOMIS of .:orwenlenoe ~fld reference •nd 
ill no event 11\elt deflno, reslrid Ot' desoibethe t<::l91' d ol:l;ect d tl"'c Conttac:t 01 of 
any of lUI douees. 

37.7 App6ndle~ I and 2 attached he<oto shafl form lin h"&Jr&' port ol thlt Contract. 

37.8 Any woiver by lhe STATE OfNOCAL concerning lho porlatmance ol )nyotlflgaOon of 
the ConlradOI' lhol bo tn writing and signed by 11'e f'ep"'&S.entauve rf .he STATE 0t 
NOCAt... and no walvct Sheil be ~led it the STATE or NOCAL dOEt- not e:xerc.ise any 
d .. 1101 .. 10-. is - uncler lhls Controd. 
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ART1CLE 38 

EFFECTIVE DATE 

Upon execution by lhe Pwtioo and whon pronwJigale(l. as a low of the RGI)vbllc of liberia. this 
Cootract shall btloom~ effocljyot, tu<:h doto of pror.1utgetion bOif"'I refonod to fl& 1M Effective 
Oo:.tc, ~nd said Cuntract shall I 6IXIIYIO biuc.liny on_.,& Pa11ias. 

IN WIYNESS WHEREOF, lhe :.aiVbll have signOO lhls Conlrat'A on I hi dolQ Uti &et forth -· 
Ex-ecuted on behatf of trw lbpubtlc of lJberill on 2005 by 

M.nl:stf}l' of Justice 

Chairman, National Tranaitlonl l Gcwornmant of l. beria 

Executed on behalf o1 \M Na11o•~l Oil Company of Ubert• on "'G ~ 2005 by 

_]- t-~ ~ I ,__ 

~~!?: 
Chai~TMn ol the Board of Oirt·dont 

Execurod en~ Llbtn o Umltod on 

~ 
-..., -. . 

f(, "' :fV--Jte 2005 by 

CJ;roc» 
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APPENDIX 1 

Allached lo ond ,.-pa1 <II l"o:: Cooncl.,...,_., lhe STATE, NOCAL and lhe ~. 

DEUMill:D AREA 

On lhe Effective Oate.the Oe1irtit&d Aret.~. dtcllgnatad 3S. Block 9. is. the oree .,s.ide tho 
punmeter conuUtute:l by u·o g(l·l'IJ•a phic81 oo-ordinate& set out ba&ow (With raterenoa to Ulofl 
G•-ec•wkh mtJtld\oa') and a~ ,,,aralely idenUrlld on the mop attached heroto. 

---J Wlltucle - L.or~JWude 

"""' -j Degrees '•lin<Aes - Degro.. MinYio• Seoondo 

I- A- -i· 4N - 25 4~1-101'11 0 !12 -

8 t 4N 38 21 lOW 12 35 

c . 3N 25 13 -fiN 35 17 

0 . . 5N 23 33 I1N - 31 00 

E 5N 20 47-~ 29 55 

F-· . 5N 18 2 I1N 28 19 

G ~ 15 ~ 11N 28 17 

H 5N 13 .3 WI 23 D 
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Af'PENDIX 2 • 

Arul<hed 10 ond ,_port offllo Coolroct befoo-eenlho STATE, NOCAI.ond ll1e Conlraclor. 

ACCQUI-iliNG PRQ!(EDURE 

Article I - O.Mf'at-~lslon• --
l.t. Ob~ct 

This Accou-nllng Proceduro ahflll b& followed ond oOOerwd in mo porfocmanCE of U\0 
obllgedons under the Coo.ttactlo wf"'k;h this Appendix is attachad • 

1.2. Accounb and s:tatementa 

The n:.gl&tora and accoun11ng bOol<s <Jf the Contractor st-al b& n conlormtty wi h 
liMXlOunttng rules and regUiatlona for bu*lesa &PfJIIcable in Uberltl. Howev«, the 
('.omrMIOr may apply tho aooounling n.Jie$ and prooedures eu&tonl4lllf used In the 
petroi~Jm Industry, insotor sa none ollhese ore oorwar1 to the rulcu a.nd regdations 
retenOd to el::oW!. 

In - -""' I)IOIIIoions "'""""' 25 of""' Comacl. ·""""""'· ~.­reglttonehel bG matntt~lned end r&OOtdf!d In Ooll3!$. These c '100Uf'is ~ bP. used, 
IO!et fila, lo determine the f)m()unt of Petroi&Um Co&ts, the reoottOf) c ' sa:ld C;llats., tho 
pfOducUoo sharing, as wee as for the pur()()Hs of Contraclor't ta.x rclum. 

The Cont~aetor $hall r acord ell opernlions ClOt'\nee10d with the ;)Oii'U6oum Operatlonl In 

"""""""-hom II10H A!ie&lg"' t11ry--· ""*"'' MO'Jc:.Tt""' ., 111e Republic d t:i>eria. 

A'l neoounts, books;· record& end statements, togeth9f with dc:r.urnMil supporbng 
uxp<t•'ttO& lnovrred, auch os lnvt•l,'les and seiVIC:O contnu:ts, si'I!IIJ no l(&pt In lh3 
Republic of Ubatia 1n ord&r to bG provi<Sed ~~ tho roquee.t of tho cu«OeJent al,l'horilieft 
ofU~rla. 

1.3.. rnte~cJon 

Th& <tefiniUons of the tenns ueed irl this Af)pendlx 2 Sohal be tt!e 6(1100 D$ ~e of the 
SEJme tOttYIS set forth fn ttl& Contrad • 

In lho ""*"of any conii<A - lhe ptOIAolon& of Clu A<>courtlt'g Pn>ood<n ""' 
""' c-od. .... pcMslono of lhe Ca*ael-l>fUV<'i. 
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Artir.:lo ll- Petrofoum Costs 

11.1. h ii'Oitttm Costa Account 

The Contractor e.hall malnttlln a ' Potroteum Costs At:t:xNnr Y't-ioh win reco'd en detaft 
Ul& expense& lnc:urred by th~ ConlractOI' dlrccUy tt~lollog to ltb PolroletJm OporoUons 
carried out under 1his Connct. end~ will be rec~ tl acco."'Onee with the 

""'"' ...... of Mlc:lo 16 of"'" Ccmsd. 

Tl \111 Petroleum Cos.~ Account shal. inler alia, record Mtparnt•:4y, by ~pt'tl&lll 
Ponmeter"' E>q>bltallon'P~Ntmeler w any, the r010w1ng ._, ""' 

(0) exploratk:ln expenditvr'*'; 

(b) appraiNit:~fM.: · 

(c) devoi()C)ment expen<ltlure-s: 

(d) e-.p4oli!Mion eJPt~r 111; 

(0) financ:lol costs; 

(I) OY8fnetd C06tS tl t...l)ene; 

(0) ~rtl&Dd c:osUI ebroafl. 

Tho PetnHLmCoots-... ~ ..-• ..., oli.l, 10....-.yatatrto.ne· 

(o) the.. total amounl of Petrokn11'1 Costs s!nco the Eff&edve Date ; 

(b) 

(o) 

(d) 

the IOCIIIfT1CU'll of Pelrtl.*m Costs recowred; 

U1e lotaJ amount credited to Ule Petroleum Costs A~XX.lnt pur~utnl to Atlk:le 
L4. bolow; 

tOe total amou.1t of Petroleurn CO&ts wnleh remain lc be rec:overed. 

r.,. lhe ...,.,...of Aldc:lt 10 "'"'" Conlrad,-Co<ta shal be ·-In lhe-.g ooq....-. 
(a) exploltaUOn •xpeosas in ro$4)&<:1 of a Field lncurtec: t:nd paid from tho Mte of 

oonvnonc:ement of regula< prodootlon: 
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(bJ financial ooets ; 

(c> --. ...... Coots 

&n addiliOn. \\it "'ll\ each ol the b fOOin9 aMegcrias, lhe cosls shal be r&COV&red in the 
-lnW'lictllhey ... lno.ned 

Unleso 011-p-<Mdo<l IO<in lhos -Oing Ptocedw U>e""""' d the PllltiCS lo 
not 10 dUJ'Ji~lltl'r/ Jtem of the aectt or dotit cflhe ~ mainCOOed under the 
Contract 

11.2. ht-'fllS debiie-d to th• PirttOfeum Co:siS Ac:ount 

!he~_,... .Jnd.,.,...-be -to :ho i>e-..m Cosls"""""""' 

11.2.1. Poroonn•l expeMes 

All PJYTI~nts In respac.l of the M lerios ond wa9f• of the Contrao!Ot'G 
ernpo>'OO..'!. direc.-.ty assl'l)ned to the Petroloum C)tl'allont earried oul ... lcler 
Ills Cont11C1, In 1110 ~of l,bria, ....t>e4h0r ~Of pennanendy, 
lncfuding ~mount$l01pOC(t(l by the appGetlble ltr..Je and COlts of tlmployEJea' 
bcrefll.t ar'ld fill ,.jdillOI'II ctwgOI or exp&nses !f'l aocor'd&nca with I he 
nci\.Jduaf at CXIIec:fyre employmltl c:o'ir«:ts 01 ~ 10 ;he ConQclo(• 
personnel polldo;. 

11.2.2 OYeitead ca.t:a tn l.lb«ta 

Wage1 and sall!lies of the co~Of's pe1sonnol cSirectty engaged in the 

,....,...., Opora5on• n..., R~of Uberta......,.. --"no< 
directly nllocutod to th~ programt., as w(lll as.~(; of maintaining ond 
opatUiniJ in llbeda a nain and olJmlnlllraOIIe eflic:e Md eub-Oftlco. neoess.ary 
kYthe PetJoleu'TI()pi!qiOnS • 

tl.2.a. Ovwhud coatt abroad 

Tlt(l ContJac:to1 ::;hall od<l u (ea..'looabli) Dmount Cl& OY(lt'hfJad paid obrond, 
cor~ed to U\o cart>'lng out of !he Petroleum Opera tions by :he Contraaor 
<~<ibAK-~. su:homoun1o ,..,_,c;ng 11>o--d 
s.orvk:es diroclly renc!fti'OI.I f« 1ho benefit of the !Mlid Pcllofe~un Oporatlont . 

The 8mOU'lts ct ..atged shalt be provisiOnal amc:uncs e$tllbti$hed on the beli:s d 
lhe (tXperie~ urthe :On tractor and Ghfltl be :tOmJU" y • Odjuated l'liXlOiding to 
thft td:ual ooac. bOme by the Co'l.traclor. 
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, 

-·....-_..paid abroad sl..i b& c:l>oricd fdt.,;uw, lhe 
I<*Ming-

(0) 

(b) 

Pflot to the grant of an exdusilll explcitatlon evU'I<lrlz~lon ten percent 
(10 ~) oUh" expoosO$ (:harg&d 10 tnt Petro<(I .Jitl Cosls A:count 
exekid"'o overhe8d costs for the year In c;uo,l oo; 

from thO oront of the first elCdua.!vt:t <»cpkii1Mla- flulhotl:rotlon too 
paroent ( 1 0%) of oxpenses c:hargod to the r>.tt 'Oleum COG:s Account 
excluding overhead costs f« the year in que i: lon. 

Ll2.4 lkllldlngo 
• 

~ • .............,._.,..., .. - .. - .... ~foraloflices. 
-· --l>uH'vscf--lr:ucj;ng...,.inglor 
·~ ond -cfeq.,..._ -·· -lltngo-lotlhe 
operetlon d tho .. buldingo ditodly .....,.. ... for llle pmfcfmance cflhe 
Petrolo""' Oporations. 

11.2,!5. M•torll ll , oqulpment a nd rontals 

Coati of eq~mont, ~!erial!;., machinery, ond fecif :bs purdlosed or pcovided 
fo1 ueeln the Petmt&um Opet~tion&, aa: wo!IM rentiiiJ Cf compo:'loSaliOns paid 
or inQUITod for the u&e of any eq~ or fao'lliiJM l'lQI.Wed directtyfor l i'IO 
perlormonoo of 111e Pe<roleum Operation .. 

11.2.6. s.-

Coeta c1-cr...ay - .. Po.-m Opt"Oiions ,_..,by 
subcontta<:IOta and c:on&.~b!lts. as well as 0/lfV cor s directly related to 
servloet rendered by the STATE Of NOCAl Of 1ny olher authorities of the 
Republic of Ubetlo. 

Coets of WV1f.1l$ 1.Ht~ly fetsted to PetroiOum Ope"'Ullons rom:Jo"ed by 
Affllll\IOd Co•npgnlc&, proYidad lMt &uch OOfll¥ aNJI not tli.OOOd 1h0$e 
nor~lly ohorgod by lndapenden1 companies for'" klcnlk:ol or slmlar service. • 

• 
11.2.7. lnlurance Premiums ilnd eQuivalent 

- poid lor.........,.~ ""'"""'- •"" u .. PeUole<-n1 
()peitiiiJut•to be canied out~ the~ M 'A"9 • M the eqc._MikwiC 
-.. d preriJmsquo(ed by sn iodependotil...,,__torthe.-...,. 
..., Mil-by lhe Co<Cr8Cior. Such....- In""'"""" case""" be 
comjletlei"' ond generally ..,.-..In llle pclrcleu~ .-ry. 
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11.2.6. Logol Exrf!nS<~~t 

A.tl expenK.S d \and~ll iJ, &nvestlgalion and settlement Of 1illga!IOI\ 01' daims 
dlrec:ly ...,..,. i 'IClll'n 1M Petroleum OpefaklnS 

n.2.t. Aflancial c~ 

AI Wltet~1 ~ ~ J 4 by ll'le C001ractOr 11"1 respea of the loans from Tlwd Pan.es 
3nd :ld"' ' :;e• blalned lYon' Affilloled Compi)l~tes, provided that those toan1i 
and actv#roe..: :half! bo fct tte pu-pos.e Of~ Nnanc.vtg ol Pet~ Co!.l$ 
relo.od O'*'J .;J t 1<1 Cl~voklpmont af Petroleum Optll'<.lt•ontln respect of tJ Field. 
In Lhe e" tn: =a. ch flllal-.;ing if provided by Affiliated Companies, the •16owab&e 
tttterest ·:r~ thaR note~ the rate• custom3tlty used in the lntern~t1onat 
fil\ai)Cial n;-ttu for loaM of 3 sltl\llat nature 

lL2.10. Oth~ Elpe._s 

Ni't ~er e:-~nse& bx::u1Ytd and paid by the CQntrac:tor for the purposes ol 
the nec.f a} and ptOper conduc::t of the Petrote\ltn Operattont under tho 
ap1:r0\ltle A.,. ual Wo•-k Progr<)!Y'II and Budgets including all wages. soJaliu~ . 
el!'J;e""' 3r< eosfs WlCIXfed ~ oom~ w.&h the obligarion:s set <U _.. 
Atlic1es t .. :z !!.3, 8A t't"'d 30. othbr than 1he expenses covered and deart w\th 
by he ro "90 og pr- at this"'- _,"""" than lhe expenset 
t:xcludOC- ff31t the Pf!IIOktum CC'>Its 

Eilponsov not c:bert•bte to tha Petroleum CoSt$ Account 

Tho expanttes .. "":-:.., 1)1) not d1rect1y nec:nssary ror the performance of the Petroleum 
Opor-aliOf'll anc. .,.,2' epenses eJCduded by th& ptO\'IItOO$ of this Conttaa 01 this 
Account1ng Prooedlre os w.11 .-.s by the regutallons In force ,., Ltberia, tJre not 
chargeabkt tot~ t.~t":>leum coste Account and zhall u-.e.-.,OI'e ""'be recoverable 

Suet, ~XI)fl'l-seS th? l l'lclud&, without tirmLation 

(0) 

[b) 

t~t.peniE-s o 'fling to the period bef«e the l:.lfective Oal<t. 

etty e>-t-~~":.ttJ relating lo the operat.ioo$ ca"fied out beyond tht Del!veiy Point.. 
suctt •• ~lOft and m."ltt(eting cost~, 

(c) exctuMJe b.&es, 

(d) bonl!SC$ c-; •totined in Arttcle 19 of the Comrad. 
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tt.4. l lem.t ereditod to the Polroteum Costa Account 

The lollcMiog ._,.,_,_,.obi ....... alio. be~,..,. I'Woown C<ms 
Accooot· 

1•1 

(b) 

I'Je nee pcoceeds of t/JI"'If auc:oestf\1 ~ daln ~ <Xf'W\a':otion WCh 
PetrOfeum Oper;Jtiooa where the ctaim It with. respect to o~tionto or ~sse1s 
which were lnturecf «nd where tho lnt.uronce premivm (or e::Jhra!enl it self~ 
Insured} with tespeet thereto 1\at been chwged to the PeUll.!t.lm Co6ts 
Account; 

;my acSJiJAment.s recelwd b)' 1ht Contractor from lho .suppiO slmanufacture.,. 
(or lheir ag:enta) in~ ¥1\&h def~rve maCer~ and v. Jlf)ment, the: coat 
or Wh\ch was pte'J\ouaty chMgU<l by the Con\ractor to tf'l& Pl:*oteum Costs 
Account 

{c) the net prooooeb of stle on di&poaal of tttset$ UMd in Pe1·deum Operat100' 

od) any 04het income ()( proceeds rotated 1o 1he Petrolftlm Ol='e -a"«lnt, specifico-ly 
ti\Ooe arising from: 

• 

sale. of tela1ed •tJbstanoes; 

any terkes tenden!d 10 Third ~ Uling the r,: ti!Je$ dedicated \o 
tne Petroteum Opemdons, inclu<hng, but not lim t~ lo, prooes$ing, 
l rantportatlon l'ltld ::;toroge of pfodl)(::tS for Third Pat1ies. in those 
!oalitloll. 
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Artide II-Cost £valu.~on 8&&is For S«Vices, Mater'lats and Equipment UMd in tho 
Petr~o.um Ot.ICretlons 

111.1. "''ochniealttfVif+.aa 

A reooonabiG rot( aMI bo chcu•oecJ fOf ltle :echnical oorvh::otJ rendered by tt1e COr•-or ils ,jlllia:od Com-for thO d•oct l>ooelil ollho P......,... Operallon$ 
can"IOd o . t unde..-1~ Cmtract, cuch u gao. water, eore enolySet Dod ony othor 
anatyees .uud tes 1 pi')VkJod ttOl sa,ICJ1 chages st\OIIIlOl exoeed thoo~ normi.llly 
c:l""lJld by lndel:<ndE<l(--- ,.,.._and--.... -
seriioos. 

UJ.2. Pur<::heso of mat-.rla1& {ind equlpmont 

Mato•1<.'11$ and ec.\•ipment purcMsed from ll'lird PafW't. and diredty necessary for th• 
porl01'1'11aooe cllle Porlroleo.Jm Operations curried out uncJer the eor.troct shd be 
cltatged lolhe -.n c..u """"""' .JI - c..r -by oho ContrOCIO< • 

..... C<>Or'- lodll"'> ""'" """'" .. ,_, shiJ>I*19- - · ..,.po.I:Mion, 
lOading oncJ uniOOOin£1 coot$, J('.ot'IS6 (t)es_ rototed to the 11upply of matft~l:s Ond 
~nt. as \-ol31 ttwi$11 base$ no( r~ through insuranco. 

111.3. UM of oquJpn"nr a-nd radii•• ownec exduslvoly by the Contractor 

Equipment and 1.0iiJee mlfled by lh& Contractor and u1od directly for Ule Petroleum 
0peratone &hat oe ~ .o the Pet~ COlts Aocount eta teneal rae• whiC:h 
shatl be :~uffic::i Eilllo COlle•' mOJinlen.tmre, rer..airs , depredation &nd services r&quired for 
tho pe<1ormaroce ol ... ,..,......, <lper.!lions. 

IliA. Valuation of rnltr:tls 

AM ma:erlak tt.an~Sfc:rOd &ol..bonit from ·net Conrador'a warehou$ea, or from thoM of 
llfry oo;ity cor.~ l1wrhg 1t1e Conb"aCtor Ot their Affi~ed Cetnpwlies, shaG be valued as 
fOIIcrws: 

(:)) No-w _,t~to •ltil 

Naw muterUI (conrilioo "A") m3Ms new rMterlal which hat never been uood; one...,_.,.._,. (t00%)d lhe c:urent-pice, wl>icll ~to 
the f)litCia rormafty chal"9fKI for -lfm'i\ar avpplic$ in :)f"'M'S length lransactioo~ 
betwoon b.Jyor anc: ~~ellet . 

Mat&1ol ir good CCntlltion (cor dltlon "9") mNn& f'Mtarial ln (JOOd oondlllon 
""""" • &.ill..- forb ""'hoi pu-pooo-..,..., oc o rnaxlonum o1 
sove"l1y-li'.~e pefce,, (75%) of :"-price of new matfltWII. 
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. ~ 

(b) Othe< u .. d m>tortol 

(c) 

(d) 

Other used material (oond:ition •C") means t'ltlterint el!ll •.n.oble for lt:s ortglnal 
purpQM:, bu1 only 8ft or 1opalr& ~nd rocondltlonlng: ol f1 moodmum of fifty 
pen:onc (-) d tho priced,_ morerial 

·~ ·. 

Maletta! in poor eott<Won 

~ ;n poet condition (condition '01 ,_,. n>atarial no longu usablolor 
flS origfii.al purpose b..lt still usabr. for othw purpo&e$: tit o maxfm.m of 
twenty•llYe porcMt (2:5%) of the pi'ICe ci new motorial. 

sc.-.p matctrtal 

Scrap materiol (condiliOO "£") met~riS maleffel beyond .18&ge and -epalr: 
prav~lng IXIOC o4 &ctup metert.al. 

IU.r.. Matorlals and equlpn10'0t <lsposod of by the Contrac1or 

Materials and cqulpmont pwchaood try aflthe enQ es c:on8tlutfng the Co-.rac;tor and 
Ul9n told shall be vatued in B<X".otdooca with the prindpiOI defntd in Aftd9 111.4 -· . 
Matllllol$ and oqulpmorO punT.or.id by any entily c:onsti"'*'a1,. Cont.-octor Ot by 
Tl'llrd PanJH end fMn &Ott ehall bo WlfUed at tfle t.oeiw<r sale pt'ce, wti.:tl sMI in 1'1(1 

&von1 be toae than the price oowrmlned In eooon:lane6 vMh thO prirn:irJtQa dafir.&d il 
MidtiU-

The corr9SpOI'ldlng DlllOIJnta sha• b9 credited to 'he Petroleum Costs Aoc?Unl. 
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Altlcle IV -lnv•ntorklt 

IV.1. Pllriod 

The ContraolOr shoJI k~J. a $.oOfm.~nGnl lnven1ory both k'l <tual'lllly and va,lu~J of oMI 
""""""Y- ,_,;o I - fCJ' the-..., Operolions and -proceed M 
masonnbla IMeNClls w1lh ·he ph}~l in"entoMts aN required by lhe ParMa. 

IV.2. Kotico 

A w•1Mn noboe of ir'lte•tSJfl '=' tC'\tt a•tlnventofy shUII be $8nt by Ulo Conlroe:tor at lea&t 
""""Y (90)<fa)s prionone ;cn•Mnceoo""" C( said~ co- NOCAI. and tho 
entitles oons~ih.lth"Q tho 0onWaCXIr may be tUpre$enled utlhelr own &J.J)OOSQ du~ itm 
IIM11110fy oper311JOOG . 

1\',3. lufonnat•on 

to th4t eve(lt NOCAL 01' £rry•nt"':y constituting the COf\troctor lhall not be tepresent6d 
.-l all invenlory, tuch P.t..1Y :w Parties sh61 be bound to uccapt the bventory taken by 
the Conrmc:to: which 1~.a1 f.l"''li!lh to such Patty Of PertiH a copy d said lnveneoty. 
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Ar~ V - Financial and Aceov:ntfng Statimenta 

Tlu.: Contraoi.Or shall rumlsh tho STATE end NOCAt '\Jllh ~• ho reports., reoords and 
- prtMded ~!he .,...,.._, ol ... Ccr<roct orcl"" ~b legUiationo 
and, inter ela., lhe folowfng flntltlCial end acoounting SCitenleo1ts: 

V.I. $tMemont ol explot'3Uon wort\: cbttptions 

& tell <lnnu.a(~loment ~BII be vub!NI~d not atter t-IIW'I I~rtoe (3) rr10-1t,. ot\or Ule ond 
ol eadl ~y-in rospectol the~ porioco - . 
llsl\all prMent with det31s tho explorotion Yltlflt and c~q:~e:ndi urea ca1i3d out by lho 
ContracOor 10 fulftl .. ol>llgotlom ... 10<1h in Mde 4 "'""' ..::onoroct. EOCdudlng 
~lty ~-¥Ids end r&ttt*l ~~ expendF'--11'1'5 as wei at dc~nl 
expenditure&, expto~tauon &XfJC•:•se•. ovethO(Id oosb and bc1uH1. 

V.2. Statemom of recovery of Pefroltum Costs 

A ouartony .-,. s1oa1 c.. sLMII~od nor 1o1m u-.n two (2) monu,.- the on<1 or 
each Clllondar Ouo~e<. H-,...,.,.. lho-, leo.; ~!he Prr:roiOum Coota 
Acoovnt: 

(e) 

(bj 

(c) 

(d) 

(0) 

ht amount of Petroletrn CO&ts wtlkh 1'1!111\:th 10 be re<XMJrec etlhe begiMing 
of the q-uorter. 

Che: smoun1 of P«tooetm Cot'S in teepee~ :J' fhr. quanet ard rOCOYetafJII 
under the prO',IeJonG of tflo Contmd; 

. 
lhe ~end ........ ol""' pr<IOOcticn ol """""""' .. - ~ .... 
Contractor ch,uing the <JUZ~I1or for the purpcfe or re<ovory ¢ tflo Potrole.um 
Costs; 

the amount of Income 01 proceeds credet'e1 for l 'le ;JOf1)0Se d Articl& 1.4. 
above during lho Qutlrter: 

the amount of Petro&cum CQ.,t:5 whid'l recr dn tc b~ reocwe-e j ot 1he efld oil he 
Qt.Jarter. 

In addttlon. an annual ~emoot of the teCtYYWy ol P .. rolel. m Co&ts shan be subrrW!tOO 
prior to th& end or Felxuery of each Calender Yea·. 

\1.3. Statem.nt of prodl.letfon 

Mer ~tot production, such manlhty 6tlltetne1t a.'\91 be submitted no1 
...., lllen tefteen (15)dllys alb!< the orld "'"""'""'"h. . 
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ADUl:NDVM '1'0 PROOUCTJON SHARING CONTRACl' 
BETWEEN TH£ 'l\TIONAL OJL COMPANY OF LIBERIA 

ANO R~;GAL LffiERIA LIMITEI> AND l:UROPEAN llYOROCARBONS 
I JMITF.D, BLOCK l.B-9 

BETWEEN 

'lhc ReJlUbli~ ol Libcl'in, r~prc::scut .:d fOI' Uu: puq:>OSC$ or ' hi:; Addendum by the. Nntiom~l Oil 
Ct.,ntpa.ny ofltbi.Tia l\OCAI~ c company duty Otgani7.Cd. cxi..U.lng and do ing b\&siOC$.1 under the 
ln\lnl ort.iberiu, 1\:.prt::..1:nr.r=d by '.!i <.":un.rm.ul of the Oo..'lrd 1\nd PresidenlfC£0, hcrcinoftcr referred 
tn as "NOCAL .. 

ANP 

Reg.al Lihc-na I i.mitocl unJ Eurc•reut H)'droctuho))S limited • a COOlJKUlY inootporated \lnder the 
bws of f ugland and WnL'S, ,._.i,lollflet referred 10 <e>llecri>'<ly as "the C.<>nlnl<10r". 

WITSESSETR: 

WHEREAS. al'r.xlll<tioo ~..nns Coolrac< her<inallc<,lhe •eomrocl" """et\ICI<d i1110 by 
nnd between NOCAJ. .. nn.J the t__: ,ml-ncto•· (In June 16, 2005; 

WI-IER!SAS, the :ondjf.on~ of Article 18 oflbe Controct have not been satisfied up to aod 
inc:.ludillU lhe dtde ht:I'Col; 

WHEI'tP..AS, pot'>UlUll •o Atticle 33 of the Contract, the l)az·Lies have mulunlly agreed to 
anlend 1hc Coc\ltal:l m: flQ ICfW1S A41d conditions 5£1 fOrth hm:in; 

NOWTHERJii'ORI!, Iil< .. dinconsidcmionoflhe""cbaoseofpromiscs,lhePartics...,_ 
covenant and mutu<llly c.gn::c lo nn end lhe arliclcs and subwnrticlc:s to the Contracl as follows: 

ARTICLEJ 

OURA llON Of £:>.1'LOitA TION PI>RlOOS AND StmRF.NDERS 

3 .I TilC: e,..clusive e:<pkmttioo authorization is hereby grunred to the Confnac:lOf ror a penod of 
cit;ht (8) conlicculivc : .. ean defined by three (3) oCH\Sccutlvc periods • 

A fir.n Bxpldi'Jl:on Pe.-:iodoffo••r(4)Contract Years~ ose('.on.d E.KfJioratioJl P~dod of two (2) 
COl\ttncl Ye.m and a :hire._ Exploration PeriOd or two (2) Contract Years in n:specc of~ 
cnlln:Oeliml..,dArer~y;--~(/' k /t)f~ J 

~ 

~ 

• 



-:!.-
3.2 If <hui ng lhe first cxptonuion peliOd set rorth above the Cor.M..ClUf has fulfilled lhe 

expJoration work eommitmentJ defined in Article 4, as aseert.aJnej t'y the Oover:nmcn_t, the 
exelus•veexplorationauthoriZAtion :>hall', at the ~triiCW(s rcq\teS. tc renewed for 11 scoond 
exploration period Of two (2) ConiO•el Yeats. 

ARTICLE4 

EXrLORATIOI'i WOI~K COMMITMF.NTh 

4.:2. The CoLU.t'3Ctor, during tbc first exploretioo period dcfmed in Attic!e 3.1. shall carry out a 
minimum work: p~o &ta cost of no less thaneibht(S) mtlli:-n.Oolhus wbich includc3 
a 30 Seismic Survey of rsoo SCJ.UILI'e Km and the drllling of one (1: expiOI'8lOry well. 

Conringent on a successful JO seismic acq11i'lition prog13m and su?f<queat intcrprttation or 
the dalll.lhe Contractor undert.akes lO make reasonable t:ifo rts l!: c.rill one ( l) cxplon•tory 
well in the fim period. but in any event t)()C later lhao tbe middk :tf the secood expbawcy 
period. 

4.3 'Tht- Contmcror, during the tecond expl~racory period defined iD Allicle 3.1, sbaJI cany 
out n minimum work programme ol a tos1 or no less tbon len (1 :n :niiHon Dollars which 
includes the> drilling of one (I) expiot..toryWoll. 

4.4 Tho Cont1-nctor, during the lbitd CXJ'Ioration paiod defined iD t.:-·t.-cJc 3.1, shall <:.4U'f)' out o 
minimum work~ at a~ ofoo k:.sstban leil(IO) n-.iii.Of" DoHan wh.id:l iocltlde$ 
the drillina of one ( I) cxplom1ory "~M:ll. 

~-' Each of the c:xplonllory ~lis sball he drilled to a mininnunde->lt of two -1<1(2000) 
mercri. aner deduction of the water depth, or to a lesser depth ifl!H oonlinuntion of drillillg 
perfOtmed in accorclance with good international pttroleum i.nd.lttry practice is prevcnled 
for any· of the following re(lS(}ns: 

(•J 

(b) 

(c) 

(d) 

, 

The bosemcnt isenooon.....S atalesocrdcpth lhll1 the minimum ""'lnletual 
depth; 

Continuation o! drilling presents an obviO\IS dttrp due 10 the cxi.steoc. o r 
tabi\Onna1 rornuttiot' prc~~urc; 

Rock fomuuions w: encountered tbe hardne;,s ofv.b1ch prevents, in practicr., 
the continuiUion ol' drillina by the use of ApJZl'O:J)til te equipment~ 
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In the C\--enc tM• an~ of tt.: above rea;om occam;., lhe: cxplorauxy well shall be deemed 10 
htwe been tll'iiiCd ft' the wini.mum codrncllml depth. 

lu order lo ..:<10')' ou• the e..:ptorNi<m ( rilliu,g defined in Al'licles 4.2, 4.3 and 4.4 in lhc bellt 
t~hn,.;;al cunditioos m AG;";.nhi .ttc: \\lllh gQOd lntcm:tt•onal petroiC\m11ndustry pracllc;c, the 
l:onlr.lCIO' untltnalcs to lt\Jk.c the e;:t)t'ndilUt( required to meet the objective:, oftbc we11 
v.-or\. j'){'(ll(ftlmmc ~#hich .,,u.rcludc dnlting and. ::as npproprintc. testing. 

<1 7 rJ at lhtl cx.pir.•tio;\ •.>fnn)' l-,f lhl lhreC' (3) r.xplornli·Jn pctlCKlSdetiued in Artlcles 3.1, ),2 Md 
.).3 ur uPQn 1hc JMc of SWT.:ndcr of the whole l)relimllcd A~ ot upoo the dale of 
lem,inatiou uClhas Contr t~:t., the Cotl.r&etor hn!§ n(Jt f'tllfillcxl its work commitmcms set forth 
ill thi:. t>'\rfide, it sk•ll p.t) a cornpecuation to N()CAL> within thi.rty (30)days after the dale 
uf C"Xpirati~)n, !)Ur~'<'ndercr ~inatit•1-.l1lC unspent ht'llanoe t>fi11ves.t.nent obligntiontl'bov~­
<k:fin.._¥1 1\)r th:1c o:.l't1cot r\plomtion 1ef'i()d. 

4,8 1n nui vet\cxplorct:.ion pcrtod, in the l"V('nl where tfleCo11troc:tor dritl.s, one or more additional 
cxplur.nioo wdl3 1o tN>.e r<quind wtdor 4.2, 4.) and 4 4 or ext<>Cds itJ inve.sun..u 
obhgutiQns rclilli•~B \o tt t~l period, II en the execs~ wcll(5) or invt:Stmel\1 cKpcndih•rc: may be 
torned fotw:tnl.tnlo th< .JCXI <u<:e<edinacxplomioo period(>) and otf· .. tagaiOSionyOiher 
~!xplomtlon wcU work ~mm~tments Ol' hwesllu!nl oblig.utions. 

'\RTICLEf. 

CONTRACTOR'S OBI IGA'J10NS IN RF.SPECT OJ11'KE 
RXPLOR: .. fiON P~:RIOOS AND ~~NVIRONMlcNTAI . 

MM~AG:&MlNT 

6.5 The Conlrattor ::urlhe:- tmdc:nak"' to cony oul •II l'euok:unt Openttiono in accordance wilh 
the E.nvironme..ttll Pt<•l.ccticm m~ Mtmagcm.ent Laws of L iberia t\nd aU int.cmat.ionaJ 
environmental prutooJls, ln this n:spect, the CQntrnc.tor sbnll: 

(a) &ubmi• to the GOYemmen1, tt«1ugh NOCAL., un Environmen!al Impact 
Suttemcot (EIS) ptio: to tbe commencemenl of explor&.tion and production. 

(b) fake l'!..bOnable p"Cvemative, c.orrcc:iive and res:wrarive DlCISUftS 10 protect 
;'rom I'OiiUlioo. ;:.(}ll l.aminntic-n 01' t.lamuge resulting (roru Petrolewn 
Opcn;ions .o wallr bodies. laad surfoc;es and !he allnosphcre, and thai any 
pollut on,. cl)utam nt.tion and danu•.ge of such wotcr bodies. hmd ~rutfaccand 
ntrnof{'bero hc«\Lldtr be recti:ied. 

St~bject to th:: ro~gc ing, 1.nd :.n t.bc oonclusi~n of Pett-olouan Opem11oos In the Oelimited 
An:a., lbe CoarKt.or will undettU.ercasou.able efforts to tcst<H'e the Oelirn.ited AR:a to the 
SUtlt in whieh n wo~ hef<ut the ~'ctro\C-\tm Opemtions. Howcvet·, lhc C<lntro-ctor shall hav~ 

W""' ~ -;;I0 
41> 



·4· 
.. .. rr 

• . ' '! 
no tiftb\h\y foe any env~t&t ~ma;.es ca\lliiCI! after the tr&t\$.(e.r :-f sueb. use-a ~ ~ 
Ardd~ 20.1. 

• 

6.8 11le ConttacLor and iu subc:ontrRctoTS shi\JJ be obligt~tod lo give preret.ence co c01erprises w1d 
j!OOdJ from Liberia, if oonditloos of pro- experience, price, qual:ry, delivay time and 
tenus or payment ere simil~r to those from other countries or from n...-n-Ubaian so\lrtcs. tf 
c1le above cc:mditions are met. t.he Contrnctor commits itself 10 av..ard to only Libel·ians, 
supply, constJ\lction or serviceconl.{<ttls, theestifulred voJueofwhictis unckr Two Hundted 
Thousand Uniltd Slates Dotlan (US$200,00o.OO). Sul!jeetto th .. .=ove conditio,._ in tho 
event lhnl the contract for supply, coostn1etion or service i!'i above Two Hundred ThOU$Md 
United Srntcs Dolltl!s (YS$200,000.00), nnd is ~wnrd~d to 8 Non-tikeriM concmctuJ•, (hen 
and ln th3l even~ such Non·Uberian cont.ract.or sb.a\\ ell.1tr \ntif'l rt pa..'U\erlhip arrangcmcn\ 
..ith a Ltbc:rian oompa!l)(tCS). 

ARTICLE16 

RECOVERY OF PETROLEUM COSTS AN.D PRODUCTIO~ SIIARINC 

16.2 r ur the purposes of recovery of t.he Petroleum Co~us.. the Cor.tract-::r may f1'eCiy tnlc.: each 
Calcndor Ye.r a portion of !he pr<Miuction in oo eve.u g<eatet ll>a, sc..enty pcn:eotl (70'..-)of 
the Tor:d Production of Crude Oil or Oas from the Delimitce A~a.. or only any h:sser 
pcrccntnte which woul.d be. necess1u-y mul sufficiont to {ecovcr rcrr c.ini•l8 cosl. 

ibe value of suc:.h portion ofTo\al Proc)a.aion aUoc:ated co the r«ovety of the Petroleum 
Costs by the Contractor, A.' defineJ ht the preceding poragroph. shall be calculated i'l) 
~ceordnnce with tho provisions of A•·ticlc 18. 

If d.-ina a Calender Year the Petroleum Costs not ye~.-vercd by ::>e Coauactor undet lhe 
provL~ions ofthb Article 16.2 exceed chc equiva!tr~t in value orsev-c1'1ty percent (70%) of the 
Total Production o( Crude 011 or Tow.l Production or Gl\s rrom j)C Delimited Area, ns 
cak:ulatCd above., the balmee of thl: Pclrolewn Costs whid- ca-m.->~ be recovcrnd in tlaa1 
Cai....Sar Y= sball be carried forwanl in lhe following Calendar Y.-r or Ye:tn until full 
reccwery of the Petroleum Costs or unlilthc expiration of this Cortt1lct. 

16.3 n ... quantity of Crude Oil fiom lhe D<llmitcd Atu ~mainina du:iageach calendar year after 
cbe Contr11ctor ha tnkea from tbe T OCtll Productin the portion n«:US:If)' for lbe teeOYCf')" or 
the. ret~·otcum Costs, be.reinni~r n:f~:rrel.l 10 as ''Ren-1aining Oil Pi eduction" s-halt be ~~ared /{J.A 
between NOCAL aod the ConlnleiOt' os follows:tJ1'~ ~ ~ • ~- 1 . (./ 
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~d:lll\!...Q.i l ,iQCAL'a ~bar~ C'..ommctot'a Sham 

TOlnl ProducLiou 

(In B•n'CI• per day) 

fromOto 100.()()() 40% 60% 

from 100,001 "' 150,000 ~. SO% 

••«150.000 60% 4014 

In case ur oall•lil CJ.' NOCAL'ssbar~ ~\:Jl be l OOh Md fhe Con[I';'K;t.ot 70% of barrels of a'Ude oil 
C(luivaleut pt"l' tl:ly. 

A.RTJCLF. 17 

TAXATION 

17.1 Vnlo. otherwi:=< provided f:::- m tbt, Conlract. the Conl.taeiCor shall, in respect of irs 
l)etl'Oic.:u•n Opcrafions. be su':.j:c:.tlo \ho ltlWS generallyapplicable and th~ rcgulalions in three 

r in liberia c:ooc:cmiug «axes QJf chan: or mil)' be Jcv~ on i.ncomc:s. at determined tbcreto. 
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It is •pccilically oc~nowlodt;-..: \hat~,. prov:sions of this Anicle shall apply solely to ll1e 
Conhucto•· under t le Conttn•A. 

Jbe CumrnelOr 3hibU keep o;~: .. ;ute accounts (or each fiset~1 Year in respect of the Paroteum 
Operations. in oooordan::c w1:· tl.aercgulations in force ill Libefil\. enabling in particular tho 
c$13blistunent of a profit and 'css account liS wen os "bal11nce sheet showing both me results 
of ~id Petrolellm Operudon.,., lnd the t~,sseta.nd Jiability ilum.s nllocatod or rtlo.ted thereto . 

17.1 For the purposes of Article i; I tbeContr!tC.t.:~ r shall in respect of its tlct profit nrising from 
Pelmltum Opc:mtioos. he !i..:t--.c ~ c:orpor.KC income t:l!X under the laws and regobtioos tn 
fo~ in Ltberla.. J1oontJ ln"- ta1~ :l?l•licnbfe to Petroleum Openltions e.anitll out under this 
Co•trnc• sll&ll be .lliny ( \0~', per<ent wlticb shall be p.1ld dirottly by lbe ConltaCIO< 10 the 
Government o:~ L1bcrin. 

Notwtthstnnding chc: aboye,. as a further incct~tivc to lhe Contractor, the Government of 
I ..iberia specificaUy SJ'tnts to -l.1e ContJnctot 3 tax holiday (waiver) on its corponlle income 
ltJX for ten (I 0) con.sccuti"e y;arS from the day of the tim oommcrt:lal prodtlCtion from the 
l)elimited Art.l. ,....hereafter. ~e l>r·:>Vb.ions of Arliele t 'J .2. L shnll apply t'lud shall takceffec:.l 

The lost ,.,nt'I'IJlt>aph o f Article 17.Z ol lhi! Contraei is void aud or no furll)CI' fo l'ce and effi:.et.#~.e' 

~~ 
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Parogrnph 17.6 is void and of no further !01-oo and,;frccc. 

Parngraph 17.7 inSCJ't I he words" Durin~ the Explorntiou t>eriod", )C(Otc In Jlarf5cul.ar. 

ARTICLE 19. 

BONUSES AND I!YDROCARBO'i 
llEVl, LOPMRNT 110ND 

19. 1 The Con1o•actor sliiill pay 10 NOCAL !11<. folio,ving bonuse:: -
(a} Two(2) million Dollars. tl1< TOtal Production ~fa,dc 0:1 froouhe Dehmi1<d 

. Area first re11chcs the ttvero~c r1ue of thirty thousan:f (30,00) Burrds por dny durinu 
a period of thirty (30) ooo.ecuoive days. 

(b) Thtee('J}million Dollars w!oenoheTo~'l Produotior of Crude Col from 1hcDelimi1<d 
Area forst reaches !he ov.,..gc rote offtfty lhousan<. (50,000) [ amls per day during 
n period or thirty (30) comtecutive dnys. 

( c} Five($) million Dollars wbcn tJleTotal Production ofC.·ude CiJ ft'OID the Oclimhcd 
Area form reacheslheaveroge ratcorone hundred !l:ousand (10).000) Brurel< perdny 
duoina a period oflhu1y (30} consecutive da)'ll. 

E:t<hofthcamouniS r<fem:d to in(a) (b}and ( c )above.t-..tll be pcid ..ii!Un.obiny(JO)d:ry< 
following the expiration of the ref~rencc period of thirty •)0) conseC4ttive days. 

l9 .2 11l<'se bonusc.q sball not be rccovcmhlc.and therefo.resbaU1)ot he treiUed as Petroleum Co:..ts. 

19.3 HYDROCARBON DEVELOPMENT FUND 

19.3.1 To :;eimu!ate R'Sit4f'Cb in the f.ekt of hydrocarbon, moat e:peei.aUy in ccntinencaJ areas, and 
to !l):.sist!J.w.Oovemment in ilS ovl!raJI j,oaJ of achicvina energy suslainnbillty, a Hydrocarbon 
O..dopment Fund, 10 be m:maacd by NOCAL, has been .. tal>llsllcd. 

' 
Cor sequcntfy, the Conttaetot sh.aU m.ake a oontributio• of fi.,.e Hundred Thoustu\d US 
Dollars (US$500,000.00) 10 I!Us fund. Tho aforemtntioa!d arno~mt mall be eoolribeoed by 
thcCorurnctor in rour (4) et)Ua.J insla11menlsof0ne folund"'d 31'~dTweuty.fivc '11lOU$Urtd US 
Dollars (US$ 125.000.00) each, over the first exploro1io1 penod.oh! fir>l ofw!oieh .,;11 be 
pnid witJljn thirty (30) dayt of the Elfectivc Dntc or thif Contt·ael. n:ereaJ1er, i.JtiUdiiHCL\l 

payments shall be made within lhiny (30) doys of each SOJbsequ<nl nnni•·erSary or the fi~ 
explorotion period~~ ~ /[;H' ) 
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19.3.2 The: ,,:c:mlribu1iono:the HydrocYI.'ClO Jcvelopu1en~Fund referred to in Artitle 19.3.1 will be 
recovcmttlc and th::ref\lt"C, stwJl he.o)n:;jdeccd as Petroleum Costs. 

19.3 .. l TI1i; l'nrht:" ag1~~.-oc thnt .dl p;ryme11t: o3(fc uotkr this Coulrac« shalt be tnl'lde in accordance 
with p!'OI()C(I-IS laid OO•"n lr, tl.e E~t:ac:.live fndtLStrics Tntnspru"\!J~ty Juitit~ live (I!ITI). 

,\,R'r!CU:29 

l'f RSON\"F.L ANO TRAINING 

29.2. lJpon oommenQeDttntofUlC fe1 o ~m OpcmtionS- t11e Contn.ctorsb:dl pi'Ovide fundi.ogfoa· 
Trn1ning Prognur;nlCS and (or tbCL. r·urposc the Contractor sh.rll devote"" aonutJ.I Trninjng 
B,.Jgcl or: 

(a) One fluodred ThcusanJ Lni·e:i Slatos Dolbn (USSHlO.OOO.OO) during each ycaroflhe 
explofl\1101) rer•od; 

(b) rw,) l-(und.rcd Tlh>~<.OO 1Jmt«.States Oollms (US$200,000.00) dunng each year of the 
upJoilatioo peri.;,d. 

Addittolwilly. Lhe Cot~ s~at make an aonuaJ GOtUribulion ofSevetuy-fivc Thousand 
Un,ted SWe$ O;,lln...-s (l.S$";5,0C•J 00) to the Unn:es:sity or T .ibe·r•a for the enhnnoemcnt of 
J)C"'tr.Unmes in Geology, .\.{inbi_ f.naiflerling and Environmental Sruches. 

29 ) Upon oommcnctO'Itl\! or t.e r~:aun Opctations.che Coolrae(or sbalJ PJ'OVide funcling for 
Sotiul nt1d W(;lfuro ptOUI'<~JTR'nt:&;t. Liberia and fot' dml pUJflOse I he Contractor shall devolc 
an annu.l Soclalorld Wetra: .. AJdgct of: 

(o) One Hundt<d F fty. o:>uSU>l Unho:d SUIIeS Doll.m (US$1 50,000.00) during eacb y.ar 
(')rtbc cxpJondiun periOd. 

(h) Tw,, Hun~t'erl riJty lbnuwd l1ntted Stales Dollnrn (U~$250,000.00) during eucb year 
of t.bt. exploitation :xri•>J. 

IU pcovidcd in A:ticlt 19.3.3, <.II payments made under this Contr.lc:t shall b< made in 
nccordrulcc wi1h J)tl)to«•.s lrlid 1:>wu by the 1!x1ractivc Industries Tmnspar<:ncy lnitintive 
(Elll) 

An...,row OCOOL.I>I wl, be <>tal: islled by bo<hl'afties for !he P'J<pOSCS of n:ccivi"8 money 
(lnd IMying for the IJCOi:tWlmo; Jetniled ln Article!i 29.2 ruld 29.3 nnd tllty shl.ll hoU1 be 
sagM(Ories &o sutb oc.cc-unl~ ~for the contribucion to the University o(Uberi~ whi~ 
>hall be paid hy 1hoCotu-.clOl 1>~'0ugh NOCAL ~~~ /~l 
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The T~no"l! r<quimnenl$1hall be d<,Y<Iopcd by bolh'Pani., wth the ·.!Xemandinglbot 
NOCAL shall provide 70% of the troiuiog cHndidales {Uid j)e Cor:-:xaetOI' :tg.ll provide JO% 
of lhe etmdidates. 

Tile Training and Social and WelG11-c: Progrrun",Jts shnU te mutu.-:slly ugn:~ by the !)artie!;. 

The rrainingond Social•nd Welfarc ex pen ... borne by ... Cooi:<J<IO<st.:'l be inchlded in 
I'CCoverablo PetrOleum C>sts. Fundi.11g fhr lhc Ttainiug nJ\d Sf>Ciul and WcJ:=..ro l~rogrammes 
shall be paid wid>fn 'thiny (30) cloys of the Effeedvc Oot< of .he Ccr.:->ec T~l\er, 
poymena gh:ill be made williln·thorty (30) doys of"""' tubsequcnt o.dvmary of !he 
Contracl. 

29 4 Tile¢1l.tr'Y111IO Liberia or all foreign pcrspnnel shall be 11utbcrb.cd and lbc ~7ATE sh:tll1~:mc 
I he docunwnL~ necessary for lhat uutrr to illl l'flt•nbcrl.l of Ole fOrej~n pt•'S:Jc.:e1, ,,ucb ns entry 
visas. woricingpenn.itsand c.Jtit visas. incompliance with me inmq~.nu&o,:;egulation in fOtce 
m Ubetia. 

AI d.e ~<quest of tho ConlliiCior, lho s·tA TE shall faciliW. anyinuni&JT.tke fonnalitits wilh 
the lmnli&mtion Bureau, at the points of entry into find om froO"I L1bcri~,; in re:;pect O(lhc 
Controot's .;mployces, conlfi.Ctors, .!JUbcol\lr~tors and ag~nt», and thd 1' f::n illcs, all wi1hout 
undue dobys. ' 

29.5 All the ell\ployecs required for d1e ec.mduct of the Petroleum Opc:rnt.ion.~ s:h.all be under the 
Coatmclots a.utbority or that ofits cooiJ'8CCOIS., subcontrlttX:IQ nd •a:e:t.s. in their c.apecity 
as employers. Thci_r work, number ofvtnrlting hot~r:,, :;oklrit3 nnd nny ouc-r matter relating 
ro tlteir employment condilions shaJI be detennin«< by the Cc·utraetor or lta contractors. 
subeontn><:10nlllld agenl$, 

ARTICti! J2a 
' 

TEftMJNo\T!ON 

32a I Tc-nninallon: by the ContractOr. During 1he Expl<mrt~ ani Exp"'itrion Period_.,, the 
Contra<' tO I' m.."'y lllrtend«, by nut lcss.than e~ixty (60) d'a}S notice: to NOC.•.L. all ofitR rights 
and ob!ig.,tions hereunder iu respccl of all or any port oft:>< Ooli:nitod '-'"'lind !he operator 
shall be rttiCY<d ofoll obligation.< 10 NOCAL in rupcc1 cflbt ,_ ,., "'ITOil<lcn:d ex<opt 
those obligation.'l arisinQ out of or related t0 the suncnc.Je:. 

J2a.2 Tcnnination by NOCAL. Subjecr to rhe provisions of Arficl: 31 ~NOC.b.L-•hall h:welhc right 
to l l!tm)nolc this Agrce•nem if nny of the following-C\'Cnls (bcrclnoflc: Ctlllcd "Events ~l..h 
Oofiluh")sball~311dbccontinuins;Jt1c,.?-~ ~ /rfJ5· 1 
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(a) 

(b) 
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Where ltc C<.l>a<l£>< "'-'lll fill I 10 mal<c any of lhc pll)'lllco!S deocribcd in this 
0Jnlracl on me ~JC payment date, al\d such defoult is nor et1rtd wjthin ninety (90) 
\lays aC\.c::· ootic.e '>:- NOCAL or within such longer pedodK l\S tnny be specified in 
_;aid ooc:.ce; 

Where 1 'ICCo")(liC..Or :)ballmatenuJiyfail to comply wit.h itt wotk commitments and 
VIIICt CC>CdiOO... c Ibis CocJirnd IIKI such fuiluro is not cured within oiocty (90)dsys 
:tl\or ll(ltice ~ f".CtCAL or wilhin st•ch longer j')triod ns rnay be ~pecifiod iu Lhe 
ootice. 

(c) Wht:re rbc C<·nn .. •ctor shnll (i) \'OhU11.-rily tlisso1ve, liquidutc or wiud up it.:! affairs. 
or ma.k¢ an u.~~ment of aU or subs.latuially :all of it:t l&SSCt.s fOt· t:be be.llefit or 
creditor'\ otb-!t han nn w.igmnent made to secure indt:btcdi).CSi incu:m:d in the 
on.littiU')' coutse 1t bttsi n~.:i)s: {ii) lite a petition o•· ~!)plication to any tribt•mll for the 
appointrnent; t • t:ustcc or rccci\•er for all orauy substantial part oftbc Contraclor's 
assctJ; (iii) ~unertet: nny procecding.s. for its bankruptcy. rcorgtmi:tation. 
ammg(\Hcnt, iMOivency or •-etvlju:>Ullenl of debt u•ld¢r tho lows of tu\)' jurisdiction, 
wllCthcr oow or U..:rca.fttt in e.ffoet. or if any such petition or applie!Jtion is fllcd. or 
Dn)' SUC:I\ proxali:ngs nR: COnU'tltUCCd l'lf&linst it, !!half indtcate its npprovaJthereof, 
\!On:)enl thcre'.o 'H' acquiescence therein, m•(iv) ifnny orde•· is cntertd appointing any 
such tn&Stce o· rn:eiver, or adj\dicating lbc Comractor bankrupt or insolvent. Of' 

uppro\i,'lg thepc:Wion in\Lny :~-uch proceeding.\ and provided that the Contmetorshall 
fnillJ.) u•ke c.:·n·:aive measmt:(S) to btwe M.ICh 01\1\:J' removed or IIOcd within sixty 
(60) da~; 

(d) Where Jle Conr....ctor $hulJ fu.ilto carry outExpl(lrtllion ns roquired by Art.iele 4, or 
""""' Expooti>n for a period of <wei'" (12) co.....,uti .. months or c:e3SC 

Pro<lu..:tion ••• u' respect to all Pll.lduction Arcos for a period or tv•enty four (24) 
c:onsooulive rr (Jrh.s., unless sueh failure or ccsSlLion is consented to by NOCAL or 
is eauwd by l ~.ttle of/~ DNijfliTt • 

32a.3 DJ>J)Orftlnity tc Cut!. I l be CIISe of an alleged Event of Default described above, NOCAL, 
before taking nny [urb-;r- ac11un. :shnll provide Notice to the Coutratcor of the alleged 
~)CCurrcnoe ol such ::vcn. ofl)efUultand orNOCAL"s views in tlmtll:g~rcl and .sbnll ofler the 
Contractor a filjr cppwunity to consult '-Yilh NOCAt. 10 resolve the maua:. I( after a 
rt:aSO.lo."tit p:_,riod of •lne or consu1tation, NOCAL is or the ~asoet1blc opinion tbat the 
mnner cannot be rc.ioCio~td by 1\Jrthcr consultation, NOCAt. may then send to the Contractol' 
Noliec ofNOCAL s i1t1:11tion to terminate this ContJaetlfthe EvcnrorDcfauJ1 is notCW'Cd 
wilhut nutety t,90) da)'S tfler said Noti(.;e, or w1thio such longer period a' may be necessary 
to ollow a 1\:ilSOrublJ ]>eric~od of time to effect SU<lh cure, thco this Co•lt.l-act shall be 
lem>iJW.ed~#« ~ ~ 

.. (/#~} 

~ 

~ 



.JO .. 

l21t.4 o;,.., ... Mcgardioa Events ofDctiuh. N<>IWlUuiMding the pt<>vision cr Al'llclcs 32 2. if 
the Contmctor dl-'IJ)Utcs Whether there 11tt~ been an F. vent of l)e(...,ult rk~;.riboJ ~bovt" nnd, 
wiibin nin•:ty (90) days afler receipt 'hy che ContraCtor ofNOCAL's tkrice ofils in1cndon 
to knninntc tbi1 contract, refers JtwJ1 dispute to arbilrotion iu ~ro ·~ wlth Aniclo \ l, 
then the tl·nuim•don of this Commct shall not take .,m~ct unlll lhe ti'ttnjry or, nnd in 
1\ccordancc with, nn arbitrnuon lt\o\<,lniJ • 

ARTICLI1: 35 
ST I\BfLI I'li OF GONDITIONS 

3S 3 l,etiodic .Kc:view. IJ1 the event of ~.:h:m{lc:"'l in circumstance~ from t-wse uxi~Siing nt the 
flffeclive 1)1&tc, thnt bave on lldvtt!l() m.:;tU:rial effect on the tem•s orlh1' Contmec (Prof4l'Jntl 
C'hnuge' '' ' Circurn.u.anccs), either NOCAlor the Conlnlt'tor shaiJ M lito! teqbeSI. of the other 
consul! togclher. If it is cstablis:hed IIW .ucb PJo tbund Clwnge.t in Circ.umJto.nCOS have 
ot:el!t1'0(1, then tho Ptu'tic..1shllll effect such cha1'8C3 In or clnriricaticsl. to tt-.11 Contract ,h••t 
rhey ngrnc n.re neccs5ary. Thc Panics:-~~11 rncec in aood reith 10 mak:.d .: ~ rev&!l:icwu 
and .Jdjus:trncnl3 to tbc COfltrac:l in order lO n'*nt.ain such expected C:::>:.A'IIIiC benolils I(\ tt\Ch 
of U)C P .JJ rlcs. provided d iAl lhc cconoiJlkl benefits to the Pa•·rjc.s tl.n, I oot be redli'CcJ a:t o 
u~sutt or cxereising the tcmu or ttu,, Arta.clc. foe pu:rposc;s or fllil Ccatracl, the b..'fm 
·r-roround Changes and CiceunUlAnoc:1;" tJ'OIJI mean sucb chnnit!l. h th~ coor,omic cond11IM! 
o( the l)ttroleum l.ndustty world wit.lt.: or ln Llberht or such thUJ;a;cs 1hDL ros\llt in a\K.h o 
rmlt•;ai lll Nld rundomcnlld nlteration o( the conditions and tWump.i<m~ rtUcd \lpon by the 
Parr1~ •t the Effective Dottc oflhis ConU11CI (or the 1imc at\cr 1my ruhcqucnt review under 
thl.~ Artk:te) 10 the efTCC:t Ll\at lbe 0\'ctoll baitUlCe or (hO cqulliCi ~l!,d bC"''tfiLIJ ten:«'ll\nbly 
anlidJ~ted by 1he Pnrtic..11 witlno 1C'Inger be ,ochicvablc 

I. 

l. 

. 
ARI'ICLE38 

El'Ft:{ 1'1VE lli\Tt: 

Ttle: F.ffedave Dale nf the Connca 1tw'll be lhe dAte on whach aH (If •J"· l):mies h~tve li~JK'd 
the: 1\ddcndu.n and lhe Addttldum 111 1\Pilrovcd by Lhe Prcside.nl ~1le Republic of l.il)o.!rl.l, 
and noLifitMLIOn 10 &nd reee1pL lhertX)fby the Conltactot. 

GltNil:llAL }'ROVISIONS 

Exrcp1"" !IJ)<Cifically~~mended bere;n. oil~~ rcmainina tenns., < c-.>0<111 nnsoftheC<>Ili•.JCI 
shill n::main in fuU rorcc: and c"fi'Cd. In the event ofinrorlSiStCI~)' llt;tW(CI\ the Cc'nlri\CI l'llld 
the Ad~ndlllll. tho Addendum shnll 11pply. 

Cll(lilaliud terms mcd in dtiJ Addc1tduru thataredtOited jn lhr:: '~Mlrltl aod nol utlu:rwi~;l: 
dduuxS hrreh1 shall huvethc l'Ospettlve meanings 1\!lotrlbed 10 tft:"m h\ tne ConlnK.t(/1<}..-~~'t 
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