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AN ACT RATIFYING THE PRODUCTION SHARING CONTRACT wrrH ADDENDA ro~ 
OFFSHORE LIBERIA BLOCKS LB· 16 & 17 SIGNED BETWEEN THE REPUBliC OF 
UBERIA REPRESENTED BY THE NATIONAL OIL COMPANY OF !.IBERIA (NDCAt) 
AND iiEPSOL EXPLORACION S.A. ·• ' 

it Is tJnacted by the Senate and House of Represematlves of' the Republic of 
Liberia In Legislature assembled: 

SEcnON 1: That from and immediately after the pas•age of \hi> Act, "Al~ ACr 
RATIFYING THE PRODUcnON SHARING CONTRACT WITH ADDENDA 
FOf< OFFSHORE USERIA BlOCKS LB- 16 & 17 SIGNED BETWE~N THE 
REPUBLIC OF liBERIA REPRESENTED BY THE NATIONAL OIL 
COMPANY OF liBERIA (NOCAL} AND REPSOL EXPLOAACION S.A.", as 
herein recited below word for word in t he authenti<. English Version 
be, ond the same is hereby ratified. 

SECTION II: SHORT TI11.E: This <let to 11ntify the Produc~on Shoring Contract with 
Addenda for Qffshore Liberia Blocks l.&· .16 & !7 stgned between the 
Republic Of llberi> represented by the NatioMI Oil Company Of 
liberia (NOCAL) And Repsol Explor•cion S.A. m<~v ,,lso Be ofllci•lly 
cited as the PRODUCTION SHARING CONTRACT ACT Of UBERfA AND 
REPSOL EXPLORAOON S.A .. 

SECTION 111: That any and all obligations~ covenants, term:. and conditions as 
contained in t he above mentioned Produ~-tion Sharing Contract shall 
be carrieo to full completion unless otherwise mod ll1ed, a m4)•tded 01 

repealed. 

SECl10N IV: This Ace shall take effect immediately 'upon the publication int<! 
handbilL 

ANY LAW TO THE CONTRARY NOTWITHSTANDING. 
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DATED~ AUG USI 171
"'. 2005 

PRODUCTION SHARIHG CONTRACT 

BETWEEN 

lhi.t RepubliC of Li:len.n, {StATE) reoro..an1t-11c•r lhtf put~XJSe!"· ut th1·, CoPtf;td. •Y 
the NahOIVll 011 ComQany u' Libtll'1a (NOCAt ), il cltl'leilny u)COtflurat~CI u•'ltll'r' ~···' 
tilWS Olliho na~ 

The Nabon.U OM C."">fT''P8:r•)' of L~~ il CtJO'I)o-tny ncOrporatecJ l&ndMt 1~ f;).vs 1l 
Lob<lna ("NOCAL'): 

AHD 

R&p!W)I E)Cplorac::Ctn SA. 1 ~"Y ncor;KJlatflfl t.lnf.JI1r ~ I~& ol Sva-1 
l>e-remafle• ~~~rer;ud ".0 n·~ ('tt-e ConlfitCton 

WHEREAS 

• 

• 

• 

• 

• 

Thv ~~·W&rt and e>P~\aor e-t P.ru-QirJurn Ne wnpor-1.Nll fcx the Vlkne!io­
and tne OC<)Ilomlc dev Jlopm6r'lf 01 OlE- c::>tln!ry and 111 peo~l\~ 

NOCAL 'MShes 10 urdarta'kd opcrnon!" fo: ~tlon t.Jr ~~txr.Aolt;HIOI ·­
tmn~portat lul'\ Slorago PI'OC4'1iSJng (Jrd 11\clfi.lelh'lg of l?(!lrolnum, 

NOC/\1 h(1.i tht~ mining nor~ m res)(H::t cf Peuote-.•m fl)(ploratio•' and 
expk.)itati(.n Qo.t81' tha #H'IUret'l( of fVttilabiP a·en$ in Ubtiri.C) ir ludinQ ftM. 
Oellmtlltd A1&a dofioed nereh'lahe•. 

NOC-, l. WQhe$ fO f)I"'(.>("'OIC • ..., ~Y~f'lenl c;l the Q.:'lilf'Oe\U<I AI"'•- and 1h 
Cnntme.:tOf wisheG to c<.•:>pemlo wiU\ NO,; AL b}' t'ISSI&IIflg ilul lhe ttxp lof,11ion 
lor a.kJ procJU(lOf"l 01 tt • J)Olef'lllaJ rots~I'\:8S W'lehin tnt· OcWmtted Aretl J.nd 
thereby erteou,-agu'1)ll'\. econc·m;c rrovth ofll"'$ c.ounlry; a,,, 

The Con!S"Mto· represtrts lht.t ll h··~ th:ll financial '" .aurr... .i. 1t, teeh~ 
oornptdOrlt)fJ a"ld the f rgahtl~.>l'on ¢00c~ty ·l ot..P.sso:uy 10 • orry t:tut 111 1he 
~lim~ td Atea 1htt Pelr~leon- OJ;-er:1100~ f·IJ•'<';i iOd hetet~' ·f 

HOW, THEREFORE, THE PARnES HEREBY AGRtE AS FOI.l.OWS 

' . 
•I 

' 



ARTICLE 1 

DEFINITIONS 

The to tto wiog terms used in lhis COn II ..let sh~ll l'la\00 the foiiOWtiHt meat"'lt•g : 

1.1. CALENDAR YEAR means a .)Qriod of twetv<t (12) r:<.nsecut•ve mon1hs 
begiOt)inu on J {lnuilry flrs1 (1!$.1) aod enct•no c10 It a fOik>'wlnn 11 •cemiJor tt••rty.fi,?.t 
(3 1sl). i.l• TOrdrng to the Gr~orian c;akY!Ciat 

1.2. CONTRACT YEAR JTeans .o penOtJ of t\'Jelvo (1 :?) ccnt.eculive fl"'ontnli 
b&gmnwtg on the e rrecUve O.tlle or Ol'l t ) Q annlver$~(y U'IO(OUL 

1.3. FISCAL YEAR means .l, l)eOOd d ~ (12) COf'SecUlrt& tr.onlh$ beginn.ng 
on January fil"$1 (1~•) anclo•"'dt'91)1'l the follo >Nu lg Decomber th ly- rlrs! (3 1 s11 

·t • .t. B ARRE L means US b)tfet. 't~ 42 U '.: g.ailo~ me~. tid ~ ~ k•ttlf..er~'h,..-e 
ot WF ;ei\CS under a n GlmoiJ:hefoC prtr~Utf' 

1.S. SUOGET means thf! lllmized cost ~··m:~1~ ol the ._. .. • "eum Op!~JraUnnf; 

dOScribed In an Annual Work ~~'"' 

1.6. EFFE CTIVE OATE tnOEns lll fl d:Ae oo which lhlt~~ C()(llflt'"l comus lnu, IOt<i't 
{lnd efi.K:t. M defln&d in ArUC e 37. 

1.7. CONTRACTOR me;)n$ Repsol CJJ)IOfi~r~•on ~ ... n(1 auy d 11!; ~iUl:tr-~.oor:!!J "' 
cu•y pennltl.e<:l assl(.loees: 

1.8. CONTRACT means th.s Pnxlvc- on ~uuint ContraCt 1rt:1 Its lppe-odic '1-

fonn ing t.ln intogrt•l pal't he roo f, togeti'Wr w•th ,·uly e:<tonsioo. rt. nr-wal, I'C1t>loctununt 
or modihc..:.tron hereto which noy be mLiwlllv :tql'ee:l b(l twef!n 'he Part1tJ~ 

"1.9. PETROLEUM COSTS l'lleaO.s all e.<potxJ1!1Jre$ <JC.Iu:tlty lf"K •·rr~o Oi ox:trucLt by 
ltlu Contmctor fol' thA Dll ll)O$~S ot lhe Pell()lrlutn Opi)Wlionr:. Wl.Jer th1•1 C onh;lcJI, 
ond clet4Jrm"led in eccordanQ.J wrU• !.he Acol'lnting Proc.e<iur~ e r acneo h<treto .l-t 
~2 

1 .10. DOLLAR mo~ns· doll(_l f of th-e Ufliloed Sliltf•& 0 1 A•nPdC:;} 

1.11. NATURAL GAS meanf methane. el.h: wt, tno~no. bu• rh· and dry o.- wet 
go~eous hydrocart".lons, wh(lU &r or not l!>.!<;LIC• l led M ill Crud.;: )II in g.,;a$•Hlus sl;~l• ) 
ul'll'lor s !;lt•<Jard tetnpemturo and pres::.su fe t:andll ons. Rr: ..., :lll itS Oil gaS(1011tli 
ptOduct$ • xtrac-led In Msoc: nbQO wut CrudP. Otl. auch i"'"" Ydhout •·mltt~.t.Qn, 
n.trogen h)'Of'Ogon s;u tfid ll'. C81b0rl diOlUte. het.vm anc 'fflJief Vt'f>OI 
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1.12. ASSO:;JATEO NATURAL GAS m .. •.l! d NfftVrttl Ga:.. wll iCh t.~x•·. l t; Ill u 
reserve" •r· colt thon Wi(h Cru-:-e Oil v1h1(11 I· or c.m.l<l b~ rm.•luq,.J 1n d' ,;o,p.at'-wl 
'Mlh()o leOI 

1.13. NON~~SOCIATEO f'JA"rURAL GA..-, mean~ N ithnat c;itt::: o U ' lhnu 
AsSOI:! .. IIftd N llUf'll Gas 

1.14. HELD moons an ttcr:tJ:-nulaticu'l ::>f Pt. htlflum tn one t ot :.f>:v~r -al ~fto:ty"~ 
horfZUII 

1.15. Pl iRO_f.UM rreans Ct\Jo:kt 01 :lnCI ~~alGa.. 

' ' 
1.16. PEtROlEUM OPERArtONS ITtl"'fJilS :t/1 tte Petrok;um exptomlion, Appr;1r~<.J(, 
dovelopn•"nt, produclior. ltal"'$!)0f.8taon and ll iltke•jnq opcr;.~~ "'''· ;,00,1'1~1n•l'l• •nl 
ano "j···om.,..IIMdOf\ing, .'Wld .-nore Ot;oo~tv · any other v ratit)l "r-t.-~·f 
assocwlfh1 therewith, catnttd ou1 u•tder this CCJI'I ract • · 

' 
1.1'7. PARTlES means the STAl l NOGAL .(ln<.l Lhe Cnnlt-.•tldr; ('fld PARTY 
meana fHthEr~ SlA~E NOCAJ.. or are Contr . .-lo.-

1.16. APr>AAtsAL. PERIMI:'fER maoM tiny plt-1 of IIHt Oelit•••ll. •I At\'!·'~ wlt•Jrt1 • ''"' 
or mo"~ Pelfc'.:!urn dtScO\o'tll'les h;wo 1 t."'tl m.;.1d~ ~I'XJ In nos,,..x ol 'olll'lll":h HOCAI 
has. gw' >d lr\ -.e Contro~eklr a:n exdt•sove ill' r • .-. 1S.;)t o.~ulhor'.t<''· t.m II, .. ur .-u 

of apl)mr •nQ t"'e r~x1&nl of 63dci~wtiQS 

1.1Sf. f!XPLOrfATION PEHIMETER me<:ln 
t~t o wttch NOCAL has grenl!...- b ltw· 
3U lhon.l;; ~ IOfl. 

V· ty pa, t or the 
f ~)fllf<l:tOf ~n 

I loi'Jbmiterl ,tl.t"'a 111 

1u ;rve a)tl)l.....,tabotl 

1.20. CRUOE OIL rnean& c:tu::e miuerilJ oil ''~Phaft, ozc*crib~ .• tnd .all kinds or 
p.J1rol.:••ll» ano bthnnen. ••her soflc: or ~uit.l ttt tnes (\O.Iturni (:(lifldtbon 01 oht. 101!<1 
from N.ll:lf3t G.,._ by co•MiensaiiQfl o. elt.ll."'rh;m. ind1.1<J.r1g tnftdons,..l: :>. and 
Natural r.;,.s Ji(' t.lidto 

1.21. DI~UVERY POl liT ·nft~!'tS fhto f 013. p. nt C(Jf'lreotling Ule l~hg: rac.MI6~ ~ 
~ V'6!$t.io("..! ~ 1 IOA<j~ng Cntdo CHI tn t "M: RepVh Ill'; of U-r·•"" Of ~•• •v other trarts.ler 
pointllloh13ily ...Jg!"'-&d behv•>on he Po(:iOs 

1.2:2:. T(H A.L PRODUCYION m&CM\$ !he 10t 11 tlmduct-on of Cht ~. 011 0t lhft krial 
'ltOduchun of Ho)tural Gas ob;.;tuled lrom 11 "'"tele 1).. "' •-· r1 Area t.··-:c • 
qua nttUOt> US•)c t<'Jr the req wtementsolthe P~·lloi-lum :>t>t':t <~lion:. 1110 any lt.~:.t-~t:t. 

1.23. ANNUAL W ORK PROGRAM mtot'IOS lt~o \1".>CUtr eno (l.,s..;.r;tdn ttern.by.-ttem, 
the Putml<!um 0cH•ration,. to l).:; <;af'l'led OU~ ,Jt •iog .a C;....~l.U 'fear \'Y'IIII;O lOt} 
Or)!imit•w Art"!., nnd tn eu~h I!Mptr,,LOIIOf• P~ncrettrf, •f ''' ')', f'R t:thli•_. llttd 111 
tlCCOf'd;lllf.t1 Ynh tl"'h Conlr; tl I 

" 
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1.24. DELIMITED AREA mean t< 1\e srf!lt , ~ tf'S.pect Of wtw,l N()CAL tmder 1lu!> 
Col'ltract grants lo lhe Contra:: or .dl'l e>• !ltr:ive oxptor. -ttiQ · rlfjl'lt TIK• an·'' '-' 
&urrenUered by lhe C()(l"T{c'<>f in .::cord. .nee '"-"th tht: pte)'m.kll, • o1 Alkl<·s 3.5 .-nd 
3 6 sha ll be deem~d O:; ;<<Ciuded trOT.C."llt CBI•tl'liled Atea whi-.;l ~nail t1•~ redtl(.;•.<d 
l'CCOIXIIt 'yly .Conversely, •"''O Apj)'11isal ~~tn~111r(:;) .sht~JI bf• ou inl••orat pnrl ot th(l 
Oolim.lio!d Area dunng ~ .... term,: tht te'e-~'11 eXClUSive -•Pt-rl'l3·ll.a\llf~tan 
tllld tilt! t.xpk)lration PentlOter{&l t hai bf! ~' in1e!)r.:t l pori o f Ill~ I'>OiirmCO<f Ar1:.1 
dutirlg tl)8 term of the reJe·.ent exc ..JSiv& &)(pJ:: if.O!lOfl sulhoo.t;lltOn 

1,25. AVFILJATEO COMP.\NY m ).ms . 
• 

• 

a company at orr/ Q-&'81' enllf)' 'o\t.ir:h tfn-eetty or 1nd rec-.t•y cont1ots oJ i"i 
controllod by , nyen ity contlituti,g tho C'.or\tranlo.lf. or 

a compl)t'ly c • Dtly ol~"' ent• .:y ·Nh.cll dira:nY or !ndil~;~c.uv con trots Of 1<1 
controlled by ('I GOn'r.cJllY o .. tJn 41Y whic:h ttsel( d re<..lly or "'direclly 
(X)fltrQb ilO). n..-/CO'Istif>, . .ttng 1-,.1 Coottaclor :~u-."1 ~..:oottcr t'l'laan~ 
chrect 01 todr .JCI owr{lii'Ship by a • ompany or any cthc•r entity nf moto 
tn.t~n fifty pet~J~~nl (SOH of Ul'l Sh ,r,Js C()f"iferrinc.t v\.• 0<11 rigtl!'3. forttunl') 
the 'S10C1< of a ..ofler ct. mp&~lJ 

1.26. THIRD PARTY ms-.<fiS a ,;)(ftp.dry Ct ""ny othef ent"· .... ?th(:t ttun Ilk\ 
ContracfOr or an Afflll3te<l C ')tnpat\y NQC_,_ c · lhe s-AlE. 

1.27. OPERATOR moans. h co0'1'-~ fW':i.po ollbte WI' «he tJin-c 'Oil und e),~JCU!Iorl 
of Petroll.-:••m OrM:lrotioos p...~-,u..,nl t ") Ande t 1i Repsol Fr.Okii<H .. Jc.,, $A !;lial.! i-l\.1 
3$ Oper.tltlr 

ARTICU 2 
. 

SCOP.E OF THE CONTRACT 

2.1. This ContraCt is a P{oo.telet\ $, ennJ ::Onotet an(t ulC1urtt rt> a11Uw;. Provision!:. 
or the <"J[lldt:inenl'l>etw<lc•l ,... JGAL t'! " ' t~ c.:or fi'IC:IO( 

2.2 NOLI\L auttK'Inzet. the <.ontrac a to,, lilt! Operatcx run~u.,nt to the t~ms rl 
fo•ih he10111 &•1d to cany Olll 1"16 Put·t"lell'., iJpe•.;•!IOt)s ·n llltt Dt•lh~il t!fJ Are~. 1)1) el"'~ 
exea.srve b..=.:s.is 

2.3. The ContmciOt undertt:<(e3. tc.rr ali f•fl wcrk. noc.O~tflaty (or G<.l 1()11ng out th<J 
Pelldeum ()pefettOnS l)rO\olced for tereunii':r kJ con-ply wtltt ~~ lnk!n\;IOOC\.'11 
pet1o1eun • •nr1uslty P1'1~tc.ce, .:.ld to b., s ubp< ' tt' '"" laws 0t1Cf rtUJU..)ln•~ ''' lfJrc:e u' 
Lib~"rid url;.u">s olhorwi~ pro•. dec ot'~l tt.ro Coc • .~et 

2.4. 1 he U.lnt.rac:lOr shnl1 SLpply all ll" lOC(II one tM.tll'l•c;.tl mou"' . • t:to•.•!;!'.ary lor th ~:t 
proper ptntormance or the Pt: .rdeuiY · :>perlllion: 
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2.5. Th· Ccntr.eetot". JnO't bear iMOne lh•• tinaoaal ns.i ~-t•. ·:'IC&ated ..., tl1 ..ho 

perfom\,11~ ol lhe PotrclfuTI Opttrabons 1!1& Pe-Lrolf!'Ufll t.o·..l'· ro~;;IP.C1 lhe1~·1u 
Al\i)IJ hl• I(.ICO'-'ei'Hhle bV lift) Conlrl)l)[t.'ll !!l BCC()fflf11lCO wllh llll.' pOVi<,i<)ll.._ 01 1\r hdtt 
16.2 

2.6. Ounng ~term her«.•f, J· the tt~~•ef'll or p!OIIICliOn. U,P lot. II ~IOdUOIOfl ol"i1'.l•.19 

from Uw Pe-tnloum (:, • ._, l1Uoos !.iholl be sh::wt•d belwet;tft lha P.ntle:i u•xc,••-hny l:l 
lhtt latrn· xt otth In ,;1i:;l•s '6.2llfKI16.3 

2.7. On 111e Efli>C1ive Oa\o ~e tlf.Jiitrnted Au•rt Mla~ rw rhn .:r11tA ~ tkiiiNKi 111 

Appent.Jix 1 

2.8. T~ Coruotetor (1\&1 1 .1n1Sh NOCAl w.m al mpOf"t&. inlon'n.'l\JOn a..-~ data 
retom-tclto fl~under, :;.s, ,.,,u red by thJS Cot'llftcl 

ARnCLE 3 

DURATION OF EXPLORATION PERIODS AI'ID SURRI.!NDERS 

3.1. -~ li •CIU.;.•ve e:xptoraKn avthonzauon 1o noreby gl'~u1C8d W , .. .., Cof\tt .. ~""'.ur -!_r 
3 penod Cl U:Jg"ll (8) ~~ dt.fJ'led by mree-<Xltl....,K:UtfrvV f>t.•riuds • 

A first ltMpk>ra ion ~>Pried 0 ' Four (4) Contrm.l Vcurs. 9 ~i'\1.:ond r'(p'oriltion PHri(Jd 
of Two(:-1 Cor-ltt'ICI 'r't::ars .,rca third Explc:w;;t.l.,Jn PettOd of Tw, ( ., Contf<.lo. Yeo-" 
'" reto~~ nl 8'1E!' Mhre Deli -n ~Area 

3.2. U lllll ·notha fltSt E."Cploro I vo perlof1 sellorll • ~bovo thA Goutr;ll.lor ha::; l\llf1Ucd 
the CIXpkv~U.X' work c:::mct• rrenb ~fined 1n .Arbc:le 4 ti'W' excl· I"W; e~~~c·rnboo 
authQrtl.lthon ;twit c; -.h: Contr:v10t"s "*'1Ult51. be roms 'fe(l to. e:~ cond 
Explorutinl'l period of T....a (2 Years} Contract Yullrs. 

3.S. If ·,,, the end of !;UCh Sf-OOIId E.xplor.fll 111 periQO .:tnd prt Vt<la(f 1t\tJ rt h.;·~ 
lullllled rt• ~.~-<( OOt'Jlttnneo s as s.•t fOil'\ abo .voe. Ute Con~to :oo req,.a.-Jftts.. a 
ltnrd E.xphlfdtio"l l)(lnor,l sh tlll ~ a\•tno• ized 1or Two.{2 Years) Conttact Y<t•r&. 

3.4. Tho .•pp:ic::ati0:\8 r(f3·r.c ~·) io AttleA&$ 3 l ;~nd -3 3 '•he~ lk; rn,-r,l., lit_ least n;t'.,. 
(60) ~ priol" to tlloe e' piral-or ol Ult: current •:•piOraOon purnod. 

3.5. Th~ C.ontrt<.:IUf $1);tll t:iUIY Y der al l~ast u.~ fnllowu-.g ::,ur(j)CkJ!, 

• twenty fi\.t p.rr;~ (2-5%) ot r.: f .. t.al su.-l«.lf- G-l Ul 
ttf lhft ex~· "llfiM Of the f1rM a:xploMliOn penod 

(}rel.tntted Al6a 

(h) t..-.nty li"t> pOf":(nt (2~%• ol g,, Initial ~utfac•J ol fho~~l)o_;,,,,,oft< l At•.>a 
at lht; exc 111 (•n c the 11ucond F .. J)bation pcnoC 

M 

.. 
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Sueh sufl'Of'Wiers shaft be COllStltvled by .n l •tf .'e~ nt...-mber of _,.,, .. ne1f1ts oro ~>•mp~ 
geometriCal shnpe delimited by north~~(;l..lll1. etHt·wo:;t llnf•s or by •·•nt~..~ral 
bound~tte~ of the aro;..• concom@d 

For thP l)t!IPQ$e ~ oomputing the surfac.P to oo s.xr~)deferJ 1\U o;urt;)Ge '" ru,pcQ 
ot i"ny Expbitat10n Perimektr shrtll be 0\fc!,;:;•ec 'r:>m rh1· i •·hAl Sl llfll<;fl ul (h,,. 
[)t)lhl'!i1ed Alee. 

Too surbces ptevaously surrendered purou ·• \t to lhe f)f'ov~ of ~ :\6 ~hal 
bo deduct8d from th• turt8<::o& to be sorretlCtet&O. 

SubjeCt to its comPliance ~lh the abOvQ-mtonlioM 1 rft(jui~n4 "'t:.. the Contrac«>r 
uhel have me right 110 detetminlt b! S&Zft, st1.4e 31M! IOt'...atGl of lhe ar.a 1o be 
sum..·odere<l. 

'The Conlmctor ur)det1i'kf!s to fuMish NOCAL w•ltl a predse ~--::tiJ)!K>n anet., map 
Showing the deea«l$ ol the surrenoered ar•l)$ 1nj t.J'IOM> rti~ r(l(f, logelhttt Wl(h a 
ref)Oft speof)llng the wort c:amttd Qt.lt Wl Ill !II ~.mo~rvd an: :i. from thol:t Eft•<Wt: 
Datfl aod the results obtained 

:I.e-. DurP19 uny expiOfdlion pecitld, the Contrnc10I' ,- If ut an"' t1mfl noutv NOCAL 
lh;;); It S.UtTentters on Ulfl whOle ot ~Y ~~ ol tt~ 0.:."'" 1 N '1,._,. "'9hb. 9'"c•l(ed 
IO it by gtv.ng sixty (60) days. not~C~ to lhal ·•fti"Gl. 

NO sutYOnd•r dul'ing or at Ule eJCplratkll'l ol nr,. &l(pl:r<IIIOO J)e .:>J shall rfJdw.•u lhe 
WOtk commtlnlents and lhe .irwtt.svnent Qbltqations s•• for1t .,, Miele ~ '•" the 
cun-e-nt expk)fatJon peciOd .• In the event ot ~l.l't1lflder. th4• Conr.!CWI shal h.h1~ the 
lti<C:IuslvB right to rellJin, tor I heir respectwe tor·n, tn4;t Ap:m= 1$ftl PP.rim&t+!lq t!nd 
E~ploilallun Pertm€Jtllft'l whiCh hnvo bet~n ~mn·e:! ~"'ei to r.~W\" out tha P(llti•ltttJm 
O~l'atioM therein. 

3. 7. At the OXI>irattoO o l the thll'd Explor.lliOf" ,-,a!iod -t.4 roc:- n Artde :S.l. the 
C(l(ltfaclor sholl surrender the whOle remcunlll(J Oe1 mil~d JV"n 8)(¢&pt a " 10 any 
Apprais-al Perimeter'S on(! e>cploll<ttiQn Perimetlt!rs whtch havtc lhttn been umnted 
01 In respecl ot which ao applicabOn h8$ PI(•" terr. n· 01f• 

~.H. If 3l thfl expin.iiiOI'l o l an the explorbllun peric<ls lhe Cr'lmra:aor I111S nut 
Ol)hl!fi€Jd or I& not ~ppl)"tng for an exciu:>iv() ~r;;::,rais<.~ ...,\llh()rll.. I en or ~n t~>cdu">ive 
exploJtat!on authoriz~troo. th.ls Contr4;'1ct sh<:&ll \et·"'liricte 

fl ''" expk>nUC>ry well tS oPeraltn.Q at (h4! tun.- o• bx?l y d ;:u• ':1<:plnratlon J>urio(f 
thnt'l NOCAI .. &hall nront Contmclor an extotwton or snld P,lCf..l·)utllon oeriOd o f 60 
d•ya (3ftor the e:xplomt()(y w<tll •fl termkutteo ~nc 1h11 1"iQ n.:l::wstld') in otck'-r I¢ 
ev'Jll.late te•ults ot the wei and. at ConWaciOf ·•• ditt<. ... tii'W\. f•~ lor Vi' •xc:lugivof! 
af)Pfai&at au1h0riz.auon c• an @Xd~•lllve e).ptQ!taltCHl au rt(MuA~ 
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3.$, lll•;ll(tff'l nattOO o' th:; CYJ!rd(JI whOJh:v..r l~ ff!.I~On lll•lft•·JI, nh:a·l wl'l ,,_,~WJ 
the Coll:.rac&or c,;l an~ Obl.ge.·~~ vn:it!f lh< (;onb'-...i't ~netftrQd PftOr 1.-l, 1• .urs.;ng 
from. •d tarrinOlior 'ffld \V"i:h sh31 be lu!l>ll·..d. 

ARTICLE 4 

EXPI.nRATION WORK C:>MMITMENTS 

4.1. lit 
liom ~ 

Con~ .lor ~t:J:I (on-''"''" 
Eifot I.J• Oa•i; 

t-HP ,, tm Ouwf;lu..:•n:' whtun lion_"' IIH)l Ul$ 

4.2. 1 h• COfHo~etor. d ..1'!1'1) rl"- lirs\ e){piOC'3tlou period dolin<•d •n Nt1clo .'J 1. ;:; tall 
<:any Ut.•t ttw tllewlog -nin mJ.., wot._ 

1,{)00 oqutfre k iomclt=rn of 30 Seismic AcquiSition; 
400 kilon1otera at 20 Seismic Acqul&lttoo 
frllarin) S tud .. s · 
Geolog.c:::al & Goophysic:..l Studies 

4.3. l htt CO(\l'lictor, dl.rin!) lt.l ::«tOOt\(! e)(lll.oration ottrll.•d dohn<td n Arhcl(! ·- z. 
Shall Co tHY cut'' e foftc.,'II:Og rn.itwmun \Yitrk. 

expkr~tC'Irywcll. 

4.4. tl. Cone. :\.,tor d 11n< me lh::t'd tV~olofalio•·• pwOJ df'!ltned ...-, Attido!l 1.3 ·_•I all 
can')' o ·" thu k iQ·JVtn(; rwne,....un; ~ 

1 expto·aaory w :tiL 

4.5. E1 1 h of th explc.-:.t<YY 4-(ls, reff'rred to ."tbwe ,h;tl ba dntod to ~l n'Wll'""-m 
depth (Jr Qru.} tnousanc 41.ooo: mol.oi'S. ~ric• tiftductiOn ot lflc w;•lf• dfJPIIt .-,r tr a 
le:,;~~w :lt•plh thP. co ..Unuali~l ol (lritling purform&d In nr~onfilnce w1111 g<"J)d 
illl&Millo )f)~l tJhc>l.tll.lffi ll'lCkJt(F"/ Pf•C'Ke ~ IH'ttVen~ lor ;In\· Of tt:~ ftJiit"wt t:l 

""""" 
(s) 1!'10 b!\S$m~ri iu er~u1Her«J t •l o lesse!l dnpttl'\ht~n lll ld m•r• lfi,~JIIl ooflh''.I<:ILel 
deplh: 

(b} '"'' ,,,·,u{)bon ut dri ~nQ 11a:senb 1''' ("IIJviv.•~ d(ll~qtr "''' I:J thfl eJCI:;l•~na-: Ql 
ah1"101m. )I lorm 1 •Vn pi"E':;~v v; 

(c.) roc;J lot't'nalOftS a~ eh\:.QUrereu the hatOO ~s t1 whltf1. ~urv.eflt::>. 1n ptoCIJU:s 
the con11nuatlo"' rr dnll:r !J r.y tre: u64' of appeoc.nme eqvlpm~nt, 

v 

\ 

, 



(d) petroleum fonm uioos are encow'lld~:J t f"1 crossinO o t wh• h requ•rt·$, lor thur 
pro le<:l ion, llle tayihg of cu&ing s pte•.•t:..,iflg the minimum I':(Jt r.lC::h.•af ~t.P.p1n tu1m 
be•ng f@iKhed. 

1'1 the evdnt that nny o f the abovtJ 1ea.:ont. occurs, II 1C axpk ..- .. etory W6tl shall M 
d'lOtned l•l ha\IC Men drUIQd t@ tho m il"'t,.,..1J fl C"r.>ntructtlill depth 

Notw•th--.t.lnd•ng ..-ny pfovi5tn" In ll~lf, 4~rtt.• to hiJ contr;••• I'IIOt;AI ,,fld 11~ 
GoniN;tt:tur may,"' nny 111110, ag•·e~ to ::.:n .. •10n lho rtnll•u<l nt . .-.wall 111 il Jc:;•I.IH' 
dopth thJnthe" mtnlmu'm contractual dP.~- .. 

4.6. tn Older to carry outlht oxptorotior t<l() k defined In Ar11CI::t!l 4 .2 lo 4.4 in 1110 
I)OSt teclmlcaJ cond ilions In nccordance ~..,,., :JOOd intetnationt•l pultoraun'l l fldustry 
prac:Uce. the ConltactOf ~ k:: s~ the ~'•\Q ·rinimur'J"' amQJ..-.1-; 

M!Mmined 'With mlnttnun expen<'dute o· 

{:.) Eigtu (6) million U S Dollars dum ;J ~- .- nrsl E)(C)Ior.-.l>oet Jet'icXJ tltAin.P.ol ,n 
Al1lde J_' 

(b) Ten (10} mlllton US Dollars <Juring i ta r.t)COnd E)(piOI'~IMn p4o!lio" r tef1.11ed in 
ArtdP. 3.2 

(c) Ten (10) million us Do llars dunn~ t 1u lhnd E.xQioration :>F.ri(l(1 dof.ne<:l tf'l 
ArUr;lp 3. 

If dunng lhtt exploration ~:enod the eontn: ::to! 'In~ f)e-1Jotme"((,t:. •.o;x comnt~lft1Unt· 
for on amount resser U'lan tl'l& amount sp'!!>~rt,: rl <)bo'"e ll sha ll I tt tleemoelt<> h;Wtl 

full! Pad its lr'IVestment obi g0t1ons tel.atirtg 'o:: .t ''period pl'll'lwr-, "v. lhe COt1traclcr 
sNtll pelfbrn 1he enlteiy ol ats ~ .:fwnlmeots set fo.U· 1 resp.ICI 01 ~' 
explor.aliml pf'riOd ~ven r 11 re~ull& en a·~;: 'IPg tho ttmounl 1 ctfi«t •• bove tvt 
thnt pariod 

4.7.11 ar N e.<piratJOn of :10y of lhe twec .3; c-.xptomt.ion {'>ef1Ud'.> o·1.oed '"' Md4 . 
3. t , 3.2 anfl 3.3 or '-.IPOO lh., dpte o f $UI'fGI'1f"• 1of tho whole L')(tlin e. :rt Are.,, t..r upo ' 
the dati! of tem'linaiiCM) o f lhiS Conltacl 1'w1 :ontrach.)f bar. nCI fulfille-d l ls work 
comtl"'itments sel forth ir lhls Attack'! it _..tw_, PilV -A ~n :-.:.on to NOCAl 
Wl1:hln ttuf1y (30) dii)IS after that da\0 of ~ <iW~Uon. s.,rrende-r a t!)rtnin;JtiiOo. tht 
unspen t bl'lllntlce of inve&lfnW'It ollllgt'li cr·. t~bovc·dl'lfine<l ,.,, tl•ul f:urr<:nl 
explOration pttriod 

.&.8. In a 91Von explmation p11riod, ' " lh& c:- .. ,,. wtlem tho Contr. lor dnlt"', ono ()t 
moro a<Jdltlo m.u e)(p lornlio'"l wells to those • :sqL r.<td undol Att•c l f.: .;.~~. 4 .3 tiM 4.4 rJ• 
exeOtJds t~ Investment obligii!JOn$ telnling f'J l~at Pf}li.o:t, then ta.. ... t>l(ce.sS wa!l($l ur 
IOY(tStm@f\1 &xpend•IJre may • be ce~ lt7W(Vlj. WliO thP. , . txt s.uoc .. oedw.g 
exploration period{s) aM oft'..sct I"'(Ja.nt t•)y e ther exi)IQ--...Iitn'l woM work 
cummltmHuts or invostme-nl Obllgttlion$ 
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ARTICLE 5 

ESTABLISHMENT AND A" PROVAI, 
PROGRAMS A ND BUDGETS 

• 

OF 
. 

ANNUAl. WOR!< 

t;.t. " ' ,asi !hrO•) (3) m ontha hc forc. •he hH<. l!llinfJ uf each Gdll·I11J!l( 'Y'fl¢>1, <>• ior 
tho hrtol vear. wilhtn two {2) tnonths fron ll't El ~f;-clive C>nt"'· ""' (.;.tmlmd.or ~hoi! 
pr~f).tll'd ;.lr\c subnlit for uppmval Ia N~-cAJ ' '"" AIV•+.•a1 WO(k Pmgrom f•1CJd'ht:r wllt1 
th4t flltiotF;d Sudoat for the entire .)ehni!.;tl Area, s~llyulfa n .• ~ln:M!drn 
Openttu-.:s :hat the Conl~t~e,<M Pf"lPO;e$ to 1 ·rk>tM dun~~~· Ca~ .• ~ Yc~ c!Ald 
their eot-1 

S.2. II NOCAt W'rShe& :·:) pro~ aty tll'Vt! .~ t· , ot modffiC<thon•, lo thP. PF~1roiL:vnl 
Opt:l tJiinna -;;pociJie{f irt Sfllf.l /lnnuat 'Nor!< 1 .,.,..,,•am, i( sMII. witi1in tf'luly (:iO) ddys 
<1l tor •~'':.-~ip t of thal Ptogt: un t;(} no1ty ti)U c .. ,ntmr:tnr, Pft$(; •tlln1J ,.JU Jushf'C.:dtOil!i 
dtWNI&tl ttsProL In that • vonl. NOC~L a r <J U'ft Co<~llactor ~nil,.l n.._·ul "l' soo* ' a5 
r>oss•bl•• lO consider tho prc:oosed revr.sion ·. or modifK:at&oll!. um.l I<~ rnutu.<llly 
81Uibl~ 1ha Annual WOtk P··~m and ttM tnleled Suogt"l in II~ l~rt.al form. Wl 
fWCUftl,tnce vMh good kttemaJona l po"IJ'ol~"' lf'd\ISU"y practiCe' Hao~n~·r. dunng 
u-.. t'q""omlion perto(h., the Annua l Y\.ort PtOf:lnlm aM Ul•· 1111tttnAo Budget 
er.1;~hlbhoo by Che Conl-.;Jc;lor :RG:r ttn ab"l'-'' ' rnt~n·IOOQd meolmg .~.,..,Je ~me<:J 
IO ~ »tlprovoo provide<~ lrlnl t~=Y oon ply .Mth Ill•! obligations c.('lf loeU• 1< r Al11r: l, 4 

~t<Jh f), ,c uf tile fl.rmuul Wotk Progfecf"'r ~ 11.l l. JtiQ~I ~pprovr·cJ by NClC':AI t;hcJU be 
ell!lr'flttd out hy lhC Contrnc;.h)f 'o\Jihi1 lh3 s lat•'\' ltYicCJ 

Shout !'lOCAL f<MI k> ~"Y Vn Cor·t.raCWI 01 tb wl$h for_ tE;-.t$ir.m 01 'OOO•hCctbon 
Wlltlin hlft pc--ood of thin·; (30) d.'l)"S a-"l~:M~IIl(. *>ned. such AA!"tU:JI WOt .. l'l"'gtam 
~ II'""' relale<l Bodgt=.t ~l-bnrlt~ oy l'l<"'t r-01wactot shiJII tw, duom~d 10 b" 
:;t()pruv- ~.t lly NOCAt 

5.3. It L aorood by NOCA.L r:nd tt•c CofltU(.I)I that the (;(u)lr~• - 1("1f ftlt J\0 HCqUife 

kti<'twlfl<li l l! P.S and whet• tM .vo11t i~ imrte•r·Jilhld, or oorlrnn ovo11t:t tn(ly JUS1Lfy 
i;hi!rlll ~ ~ ~. lo the det.Jhs ot l.ho J.\'1nuat "'Votk Pro_,.r,)m In that ell'fm• Oflflr notirir.:lt.ioo 
\o NO :At.. I~V Cootr-Jek>r rr~v •n&~e ·;r,. r dmnges. JlrOVkl·•<.l tttAI tfl.e b~ 
objtu.:h• .r ~Ann~ W('llk Prf){jtaf'l"l ar" , ,. nl(d,r16<1 . 

5.4 Wt• .nf!Vef" NOCAt 13 nteu ired c I!) !f· -~ 1t. drscret. ·o c;.~ t\• ~ppm.;:'"tl ~ 
rt,qulu.O, t.mde-r this Con~roct. i: sr.all eX".ttCi&t• t. .. d t¥!-'etioo o r q•anl rl· <lpproval on 
\tie 1)35\-;; o t the effictont ond e<.::n,;:,.r.l~ COiui\!d. of PetroleutH 0 t)UI'3Uour. lur~s~ecl 
o r U'et Oatimltcd Areo hl'ld in accadan:e .Viii) uoO<J 1Ut€'rnn !loQnul uil tndu~try 
prll¢11<1~. ·, 

~-5 fl. · 1M o:.munencu nhn·. I the firM t.. 1l•rr~rlion Pf<.•,,_...,_ iOCAL oo,1 the 
COrlt......... shal k>m\ d JOint Opc.-3000 Cxt~r ~- r..JOC""' ..nnnt.ng ul nol more 
then b"t:t f3}mem~ and OM tl) ;tterriM ~p~ntalm ·'PPOiflC.C by NOCAI',.. 
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end n-.)1 ffiOffl than three (:;.) t"Wft''tle:~ aPi)O•t'lled -"'1•-..l ~ t1) .:.o-.>nmt. 
~1'8$.nflt.ative by the CofltractOr 10 !'Vf'Ve <.,.. II'$ JOC Eac.l. Party ~oh.-=.1 dlh soon 
t'tj POSl;I()IG after the Erfectlv.) fXIto ,r lhtS ... ontrocl. !Jive 11t1I,C(;I in Wliting lo lhr! 
Other Pttrty Ol the n..~e anc: ad~es.:> ol II!> re(Wcsec-ll.ll vet. t~rld . llktnrl1• 
fet)f~labv(J. EaCh Porty shOII hav~ 11'8 .-.nt to Cl~'lge 1lo;, te()At-.ontal!V1 anc 
ol!emate, at a.nv lime. by glvu g lhirt:t :30) d~h'S not.ocr to suC'h <:fftte:l to tnu iJlhe• 
Potties 

S.6 ihA purposfl of the JOe'; will t<t tc ·t-·llew proseot .'llid hltl) iGI PoUnlr::um 
Oper-dbc\1"\S an(J report joinU)' to N::. :AL .<~fld L'lo!! Con(ra!;l,. Ttw:r JOC .. ., a11 

a<Msory body 10 assist r..,OC_'-l '"' ""' at:tr· •....a.mt!Of'l of fltt COt•tr<:tCt Tho·• _iQC 
does not exercise any decis.icn 1nak,i"~ aotn•,••ty in 16 1~1i(m h.l lhe ,_,r,nducl ~~~ lh~ 
Pottole-urn Opcratioo.~ 

5.7 The J~ stwn me01 lNice ()very tblendar year or ns othu wise nyreert IJY ttl(: 
mermbt.H't.. No meeting .shell be held u "i.Jss twt) (2) membets ttflch ;1ppolnWd nv !ht.> 
ConttactOt and NOCAL are J)fesenf T~ Ct.>turat:.b sh.•l ~ptH.Wll tho. f~ 
ChillnT\;1n of tho JOC WllO srell hole off 1.0( mbl O'lct f,e<;Ond i)r1'1iVUfsary ,,, lhe 
Elfeclivt.l Ot.ta, I hare::~ftor NOCAt. 3n1; lhe (:c-mllac:to $hall ~llkmale ~~ Owlm1au 
of the JOC. wno aha• hokt office 101 ~;:: yeaf!. 

Mon'lbers of tl-.o JOC shalf ':>e en;•· ttd lo nllencJ .. •Me r~wt> {p~yable by che 
Gontra.;W) in an &moun- (0 be apJ:tOVed OJ"/ NOCAL ant I tt~ C(lrllrael..l; for 
ane-lldanoo in pet'&On a1 mee1wQS of 1ho't .IOC ,ot'I(J for JOC n,.t·trngs held ouhfde 
LU.loria, ll•~:.t cpsl~ ;;.pprovcd by NOO:';AL -~~~o thP. Gonlr.:.t~hlr. rot travel nnd 
accotnmodalion or the JOC mtmber$ .... 11 .v- be P-a)l.ttJIC IJ.·, 1i11. Co•llracln• d'f' 
Contracbl shall setec.1 lllf- lor.~liOt' c:l JOC u•·~t.ngs. AJ; c.·· 1 ... ot lf\0 OtE:o•tl'flQS 
inc.tudin!J nttendtmco f0os, :ravel nod c ""com•n l flbon costs :;h,lll t;~ r tt<:over .. lbl\1 a!'. 
Petto5eum Costs 

AATICI.E6 

CONTRACTOR'S OBUGATIONS IN R£SPECT OF ll·lr 
EXPL.ORA'llON PERIODS • 

6,1. ThO Contmck)r t;hall provida ell tte no::ent;try funds and I•U•':ha:.o or hu" u£1 
lhu cquipmcmt, IACIJitie$ a1'1d fll3tGria 11 ren~1 md lo carry nut th~t Pellnll;uu). 
Operatior'-

6.2. Th~ r..onLI'<oiCiM shall providt All tecl1<'l1<:al .J!l!ikolil 'lC6. mclurtl •9 lhu p&rtoounel 
re-:tUired '0 (.i.('1tfY o-.•t the PetrOie'-•n Ope.<tti10"\! 

6.3. The COI'Ifrsctor shelf be respOflf>ible: tor lhF ;topartl~J()I) and fltJri-OrnlDI'\CO of tho; 
Annual WOrt< Pfogre.ms' whH:h :shDif be cnr~ vul ill lho mos1 up wop•' .IlL mauo 1(1t 

in observance of good in10n"abon81 ~lfG't'Um tdJSII)' pfW-t.ier. 
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1).4, 1 hro. Cct• •lrat.u~r ''"•<*'<r.t!llc~s l t> lake ttU :11f1 ra.asooul -It~ .11 u.l Pf'<-";llca! ~;~lop:. U) 
O'l(;CCf< <('A.JW•Wl qc:.(.d inbl"l;&!IO!la. pettot- "m V.du$U)' Pfi! t!Ct:l lOi 

(a) etl~l-~1 ~ u._~ pro. ction :::f w;..ler-be.<:~rin<)Sh'"dW e~Ounlt,~r~d U• s•l• tg it• wort • 

(b) cany :>ul U'\e l...,s-ts ttecessary rot <kllem'llrstng lhe .,. .• Jue ,,f "'"Y t rydtoC¢u \'run 
$flov.· •"•oontefec. :1 tnfl1-· enllng :tn<llho rx,.1Mabth1y 011 nt pos..o;.•· p .. tro ~111'1 
d iiSl!OVntlt· 3: 

(c) ~•v· ·hi lo~ses n lli d i!i::.ll,<rget. «)I Pf'lttl)leum llfOdtl·· r .n thl' P\ii.lrO!<"''m 
Operatl(ltb. 

d) suhmi· tu NOC..\L 'l/'1 E.s'lvl1-onrnr:utal Impact Stull:mt}nt (EI~~} prior to 
~.nl90t ol a>:.:>lofO(i;:)n ni"'(S pt()(fuct.._., operoi»>n$ 

(e) T 3k{l ~'*" ptevf' "'Iii~. cOff'tCOW eO<I n:.mi.orllhve n , "a..""ure:s W1 accofdanoe 
with lt)ll"l~• iH emahonal pe:roltwm •ndwwy C;.()(.te:S, <ttand.tocl~ nnd prac.(lef's to 
prolecr fro'l J'l(')lluth C011tamlt'lauot'l 01' (l.:mta•~ re!;,.l!tinq P.:>lntl~um Opfwo~tiOtl'l. 
a'll\.1 'h:"11 -ny pol!uU -o, c;._.~a.am•natl('lf\ anc1 da!nag-t' of .AILh •.v.Her torfif», I. "ld 
S\n1acub :.a~..~SOd 1'\' C~·"&etor HfKI ~tmOSJther• hen•unckr i~ r~ctltloc1 111 
ac:L<.lf'dal,, .. With t.-t~ '""tf:IMIIOn81 petr~fl'l ~IS\r) I '<k-">, SlotrJQ·~ <:".ncf 
pt;)(:b(:l')t,l 

6.5. Nt w.:->rits und too,ftie..J e-ectP.<! by lne ContrnCIOr hl'JIO:Ut'lcJ<1r :;tlall, iiC:COtd!O~~ to 
lhelt t\ilt..h ._ ruvl tot ~ C:irO'-n-tSt.r.-vu:e:~. be butiL pi seed. 'llgn.,l~. •natko.!l, fJlt••<l ;;md 
Pl"9to6r...-t- , to ;•• to t~- tCMJ ~~ ll' y 11m~~; t•nd tn S<:tfcl)• f~ rass..,n~.; I•, n~v'I:JnlMlol1 WI\!"" 
tl')e OolhWtfod A •·ea. tnj wl ~r::ut J)fOjudice tc, the f~weg.Jing, lhl'! Cuntrt'lr·tor •;hl\lf ,, 1 
OCdH' ~ · ;1 •litak! o. J :)abut'! W'IM3• \he ~ll"d .~ opkdl oJeo. o_~s .1p~1!d 
requlrP.d lly the com();? !.en I .ilt..thuritleS and lfl<..lUIIiml thrm m ; , fll.Ji\f)&r ·.tttiolilCtv'" 
k> W'Kl au•h:)fl\l.,s. 

6.6. In tt~· .=.xofcise <;I its r y.u. to bulla. c.~rry out work ~~ rnalf'ltarn ~~ f;..t;.rll~ 
ne<;t~r.sarv t:X tne ptrposcte 4 ·oroof, lhe Contntctor shni1 nvt fi.:~tvrb any t.u:tst:ng 
gravoytud ( • hulldin1 JSO<J f )l religiOt•s. pufi)OM>S, nm call~tl n uo;sw•re In a:, 
Q(W'emmo 1 or putllie t-uirld•ll£. ot~cept 'Mtfl lh~ t•nor (.;IOnSeut ol NOCAt di''J 
mal.;v Q..:•otJ 10 ( ltliTlf 1 ll C{IU5€-d l)y il In that uvcnl 

6.74 tn •ta ~(.-nduot of Petrot-:1.111 Op1,mtUomo, th!.) Contwcto• ••nOH1ttl(et- lo iAktt ah 
nectt~Ga•'V p "ac.;_lutiot\t. b pte•f)tlt marine pollulion 

In o.-dr.r to f)~:Will'll pdu-ior \lOCAl.. ;1!~ C1Jnlraclt.·14' agl1"a th:U th•1 Con lruciOt Ghnlt 
\n aor.ord> "-~ wtlh thO :::.onr-.a:;tor·$ ertW"()flmtlOL• trie.t\;trgef'l'• nt ,,.an. Ol:rSef'-•' tn 
lt1ws o f 1 rt-erlu \'It> ' fl<:l)l t_g AVJ>IIcobk'l, 8$ 11'1<311 all exrsMq tr!l<:muUon<.rl 
Gnvirono' 1 'l conve f.~ .::t which Llbe!'la *S c•~re•\Uy a .UJr\i.•toty, •l'!· wPII a· 
gOOtt otl ·n•lt.e:.try praGt :e. t\.X.AL auq tho1 Con1r3ctor t.huli tn;~ftl and Con•,r<l• · . 
ony l'n(;t:~sllft' which muy b& t-e'8~Atll)' to pre;;:·.·~r'Jfl the enviro,tuent 
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6.8. NOCAL and Controctor shall cOt'l'lrnl.s.sten pt:l'iodk tHNiloO"l •en~l aodrt>. wt'le11 
agreed hy NOCAl anc1 Conlr1d0f M nec:es.s.A'Y to ensur~ 000 pl&anoe W'th ttY! 
El$, sal(f Aud•ts w 111 be oonsider&d as p81'1 o l Polroleurr Open:t;mn:;. . . . 
t.t The C..CX.ImciOf and Its svbconll'3c.;.IOnt Sh(J be ob1ge teo tt.. g -to pl\"'tereflO -o 
entArpris~n aclCf gOOds from l~ i"or•a. ;r 004ldilionfl o f pnco. Qul;.\1.1 ~/ . aelivary tlmn {lnd 
lerms or tmymot~t ar& equivalent 

ARTICLE 7 

CONTRACTOR 'S RIGHTS 
PERIODS 

IN RESPECT OF THt EXPLORATION . 
7 .1. Without ~judice to '1\c provtSJoos hereof. 1te Co'1UCY.::to • tm.• h.-.vu Uk' r1<Jhl 
to carry out the PP.troa.tum Opemtlont within tl'le O:o~lmite<.J ll.ro::t:s. Suc:l''l noht 
inc;Judes. Inter a!11.1: 

(a) full t@,ponStbihty fof. manil(jament of ann contMI ovt.:·r ; 111 th11 Petmlt•um 
Opomtior.s. • 

(b) AtJthOuty to exercise any o l the nohts conft;treel 1" •1eby ;n ·oc..gh n.g&nta ... nd 
indepeodo•lt oorJII'octors-. l.i()(i to pay accordingly ony of t"'t:1t oxr>•~n~s tlOO c;ost~ io 
me place ond in the currency chosen by 1he Coo>crador 

7 .2. The Contra<: tor ::;hall have thf" ngt'll to c.lo;..~• !he Q1WOd, diq oertoraiS, rti'UI 
buikl. &rP•'I. l)lacf.l. supply. opcuMP man••9e ••NJ tn3ifl(~n o•ld•~ poots, ~· lt­
tron•;he& ... »ccavahons. dilms C.OOiliS water t:und{JII!;. plitPt , f.Or•k~· b<J~,.n~. 
morllime HI'\CJ olhO( stor&AP. f~cii!Ues, p(!fnary <IIS !•II <:~"'f'•1 u•••t·.. ·i~( ~xtrachnn 
gasotane svparalcf on:ts. sulfur pl31"1ls, and ()(tier tnc•I:OOt (Ot P1 trt)l.&..arn ptoduchotl. 
topetl\er v-;th the pipe110tt5, pumprng stations Q••nernto• t.n,t:;.. 1"-'~:"r plitn.ts. h•t)h 
voMI.lge li,,os .. telephone, 1elagrat)ll, radiO vnd othOI o-... m~.,•~•f•IC Uo•' U:•t.ihh1JH 
Jactories. warehot.,es, otlk:es, tfrnployettc:' hQvt.IJl!t, hotp.wt~. l)r.:lm•··•~- oo t· 
doclui, ha'bor$, dikes. JOU•M. dr~. H3 ~•. ••no ., w,"fl• • per'$ and ott1o: 
faclllues. ships, volllcle$, •-otlwa~. w.arehou~os. worksllor tt fou.,, l ia~. r•wuir sh(tJI~ 
an(l ul~ th" au)UiiO:H''Y sei'VtOe~ which at$ ''Rc:es:,tuy fn4" c · ISfllul o 'h.u Petrok•wn 
Oper&bon~ or in (X)I'".ection thete-Mih; an<l all addltaOt\al (loo ._-e·. 'WtlW:h .we or ft~o•y 
~Cin1e nocessa-'Y for or rea&OilObly s,•hsiol,l ry 10 J1e c~• r ;ir. ~ out f)( I he 
Peb'Oieum Operations. • 

7.3. 'rhe ogents, employoes t lnd repro·Sel'ltillwes ol tho C:')l'~lmctot or- •ln 
subcontractors stla!l have tt'le right, fC¥ U1otJ putpooes of L 1e Pe1ro &l m Oper(IUnnR 
to enter in\0 or ~ve the Oeim•ed Area end $hal tt:t"• treu -:-La'>..» ln <:11 tN 
h=l<:illli~s sat up by the C.ontractol'. 

7 A . The Conlr&ek:W $hal ""'"'e the nght, WDtEfd o lhe paytnnnt o hf38 a~i<:.<tbl6 
•n Llbolla, 10 ftHnQVO and 1.1~ the "urf~ r~OII. malu•e timt3• , GlaV' J.<,~,;. ltr'neston<"~, 

" 

.. 
... ~ 

I .. 
I 

.... 

... 

... 

.... 

.... 

... 

... 

.... 

-

.. 
.. 
.. 
-
.. 
.. 
""' 

.. 



nl 
~- .. 

• 

-
..., 

--
-
"" 
-,.... 

-
• -
~ 

,.. 

. ""' 
.., 

-
,.... 

-
-• 
-
-

II 

I 

I 

• 

. 
gypsum. ~to~ erd OUlM" , ... lilar rna~ wh.;.h n"'•Y h4.o ~Y ':II" U-.t 
perionnaf::;e ollhe Pe~llf:'l Operabalfls 

Witt\ 1he COflM-nt of the :;)lr,>l~l.,,~ aCrnmasb<tltve .servir..tor.~. U"'o l:oohac..1vf JU; ·y 
make reMortab e vs.~ ot ~urt'l matenats for the pe:rfof"f,Wt'>l''' ''' th& Petroleum 
OporattOI'oS, ~lJ.bjecf ~~ r :t)'IN•II ol!aes dl)p.licabfe illl~bPna 'Nh~l'l lhP.)' tlfC i()C(l\o~d 
on IAr.jj ov,n:MJ by ,I,Q SlA-f on<J pla<.;OO tn !h1:: \'k;.I\I1V 111 lh•-t lrnd whrm ;,.ai,-J 
Or.~et.ations a"P-!41(1nu p lti.X.·, ' • 

'rim C()ntril.;t.:)r •n<'y loki:! (Ill u~e 1h<1 water n~&ssary for th•• t •,~tJ<! In:~ru Opm::~bo• :,. 
provtded 1: tW e~<laling 'ttt eru "Ml or f).tlvigt~hon o:aro QOl !rlllJ·J•rttd nn<l ttl.• I br.d, 
hou~S Or ·uclerino plaoo:..: to~ ive!\toe:k dte not deprived ol .:1 rr•,l'.()r.abl<i <tu;lfftliy :;.( 
water 

ARTICU:E 

AC11VITY REPORTS OV~lNG THE EXPLORATION PERIODS AND 
SUPERVoSWN OF PErR:>L£UM OPERATIONS 

8.1. NOCAL Sllali own Ald ""'hy lrecly us.&~~~ tn<t orlg•"al rl.11:1 .11'1(1 rJocumonts 
m-lalintt ~o tlw Pt>lro•t,.Jit OpPrl'lltOns such as. Uut WJII11KII 1111 •'IHtkm. moor·1s. 
~;nrnple~;. S•Kiugicc.ll. {IIDP'Ir'(;-1..;~11 p(ltiOphyst<;;jl, df!llif'I!J au~J tJp•:mlln') rcpOtt:... 

6.2. Th~ va•lre~c:tor u"''d" Ill to:. 10 ft•(l)i$t'! NOCAL v/111 • lllfl fnunwin 1J peuor'•c 
reoo.ts. 

; . 
(tl) daily rer:Ot'l$ ')tl dftll~rlg Cpt' 'flhOm'l 

{b! wetU.''f ·epoc-!', Qll se.r,o.rn.o: :l()(:ro.tiOOS . 
' 

{t!) wi\tun ttu1y {30) ::laY!i.. b ' each Galenoar-~~ a n_:, .. 1 ,;n th& P.,·,.!lr()lo--u cn 
Opf'!rab()n~ GYn~ oul1f~~tf W'llh a delil".)f..rl o,.1a1tJmoN or1 f~te"AP:um (..o$-1:> on 
ruspecto• :hf: p·~cudlrlf qnr<•~ 

(d) prior 1C u~ end o l <t .. n.c.l)' o l P.acn Cal··•rd.-.r V~(il '*' l.l\lluul r~p.Ofl on 11'\0' 
Pet roklurn 0p~;;r::HI01l9 c.ol'fi1d 0111 tO!)Otll ttt' Wllh a deti:HI(o_,rj ~.l,llttll\4•111 {Jrl p._ .. trOIH ''" 

Cnr;ts 111 ce~;p3ct of tho t •fli:':W.!Ilg Cnlendar Y('ar. 

B.l . In •lt~o i•ic 11, th<J 1l\l~ Wl,;t • " I>OrtS 01' CIOCI.Ulll·ntt> ShHU bt. llif!L'i'rl..rd lo f'l(l{;A! 1:;> 
soon ~~s they n-o;: IJrup<.tfOd <Jrlotlk•lntr<l 

(H) a copy :::;f Jll g1c;1ologk:QI M -r"'uvs ;arld :s)TIIi'leses ~tt1m w•lh tl'\..1 reiatM;J nLapS: 

(b) Ol ¢)i'Y cr all 9ft()C)hy::~C;~ S"f'W:)'$. Me3$4.1f-;c"rM;nl .;Jfl(J ll'llerp~t;tltofl rtlpoftS, u·r.ap 
ptoflk..~. se::lions 01 oehw' 0C(:ument.t r~ thereto ....., M·tl a~ •. d~ NOCAL's 
request tbt' Otignals olellte:JrtdedHI$0ller.~ ta~~ 

'" 

-·------



(c) a cot>)' or the drilling locatiOr' Bno comp1o1 or repcrl tor e.:tct v.oll togothttr Wlill a 
com plata &ot of record6d logs: 

(d) a copy o1 at1 dtll tes~ Of proc~~.:.~ ~...,.. "»~ ....... ~ t'o-. • .. M1Y' rei(Jllng K'llhu 
~ Ot' orOduetion o1 a WP.I; 

(e~ a C(lPY of all reports relaUng 10 core an~ty:-.c-,~. A ll "n~ps. ~i..c<:l 0 1\s. prul·!ltto, logs 
end aU other geotogcal or geop~lcat rb~"!l8ftC:. ~ x: ~i.ud oo df\ 

~ropnate lnlOSparent &oppod N1 VI5'W ()( ..ut se.cuenl t:prock : ' ""' 

A repre:;enlotlve portao•' or (he C()tO$ ~·nd c:ut1lngs ro•'floved ft•)ltl ,_,pch 'A'OU. nn well 
~~ S~f\'IOI()S O( flui<JS produced th1ti'19 doll \1' :olS :It ptodut.hc- I• •,b:, shall l•l: be 
• up,"'t:d to HOCAL w.thm a te;OtctOI'\a:Me pPt)(Jd 

Ut)On OXjJif(lliOn or In tho event or SUITOndO' (•f :ermlnnllOf'l. 1 IM. Conhttt<t, lhtl 
original dOCuments and samplor. rP.Iating to ·h~ Peltnteutll n~-1rc•tro•'~ ·~t~.nll M 
ptOYided 1o NOCAl 

8.4. All t'fAtt;t, lnformfll\01''1, dott•ment~. repoih f-_n::J statt:.tic~ InC' •.~t · •ng •nte-rpr"l<llrcn 
tllld an;.•ly:;ls Bupplied by lhe Conlractor ,:~oM-'"''· to Ill iG Conl "=''<I t;t1all bn tmated 
as c.onfKJenti:\1 and ct\811 not be di~~ bY '~ 1 Part) 10 ::u1y c.t.~t PQfson""'*'hOll! 
hi eXI)(t.'".i$ ~nen c;.oosent o1 he ocher Pu'l •c; .'rit'ih h 1~.-~ tt" ttlO Expaom-m. 
AppraiSal or r:xploitahon authonz.etiOc) penud 

8.5 lt~e proviSions o f It! Is Article 8 4 shall nOI j:.ln .. ~nt r~ ... closL E 

a) By NOCAL Of lho STATf 

(I) 

(•J 

. 
Yo uny agenc'( Of :1~ SiATE <.r to Oiiny ~M~ or conf>ult;ml to 
NOCJIL. 
FOt tho: p\.lrpose oe ~.: ... rq wrt'\ thP s .::\ r a !1. in1t:o, ·tiiiJol'lal 
obhgoUons for the ~Jbme~$1r n -,1 stt'ltis114s ar 1 ro :o1od d<J1_, 

b) By C<'ltlllac:tor· 

• 

(t) To Ita Affill3lt)d COrr-pany ,.._ VI !C'"S Of I (.lfl6;1.tri~ 1, I<.; 
(II) To ._i bona fld~t pot!\ll'ltldl W~11!lrtJe 0 1 o"Jll or hll l o l Conii'I•C:lol''s 

interest hereunder. • 
(i11) To t)&nks or othAr llenck-ng W sttv IOf'S lot il'"~ .-.rpose 01 •-"ing 

O)(ternal fioaoCJng ol CO!>t.:. •-l'l tte ~O-Il' ~m t •;:f. -allons: 
(i\t) To Thltd Partieb ..-1h0 shhll pl()o..ida :.etVK.(1:S 1c lhe Poh·<-•laum 

Operlliion~. h'lclvding subt:.n )lra:2ors. vendor1 nd O!l'lor Arrr\1\ce 
c;onlr(I(:!Ors, wOON ~ i'.,. t $H!lfl lia for ~ .,-ovision of such 
....-vtoK; 

(v) To govemflW'Ill ~enclo·, lor obt .. w11n<! , ·-::rs.sal)' 111hngs. 
perm l iB. I!C(Jr"UW¥ a'ld aPP•~ ... all.l, Of o•: na::. :~ bo ~QVhtrrl by 
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d.:JI;!ICable law (It 
r•,;p:JI1•-.g P'ii!Cto(A.Ja • 

n; r ~1.<\1 Sloe:~ "'"cn.•nge. Of ac--:n,•\tii•J Of 

:,;,-" ~·:'ty<.Otnpte••.g \M Cl)ntrl'\CkW. 

8.6 All'/ P.111y :1:..CI:>$Ifl!) ol'llor••l,oht.IO " J:r-c.·tthnp dHia I! any Tllitr1 ''a•~Y itMI;i 
ArJ.cle (1 -'.:>\1.1) luJ, (i If iu·.d (IV)_ :,hi.' I lt~JOifC h I• 1 jl<ti'.OfiS !o Ulldllflrll,, lll1 
<.:oflfiden\iitlhy ur "-UCh data 

3.7 The CC'II"otr<l·t~r &hall ht1$J NOC ... . 11 ·o·rngcJ 11 1h lldMt•es thn'U'J~l th1.• <July 
des,;gnao,w ••V: e~·· 1:.:ttl'-'"-< ot UW! l..it !r h patlicutar the ConvacW... ,h .. •l'l riOtify 
NOCAL b Jo.'.lor ~ ~s,IIJie ana .n ~,. .. 8'~~ 1t ;tiiiUII ·~~·~'\( 15) rj.-,- . '" .'JdW'anc::E-. 
d at Qoa~oo .. · ~ $vrveys tl4t:t1'nic &<x.;e)!.. c;..JIT'fn.tnci!f\~1 (;1 onll•no at\l.l 
install<ohO""' o! p1a.U~-m 

In the a'Y•nl tlu, Conrac:;t<>• dl!CIIh:":. ::.> ;1l:\n:,l011 11 tlnlhn!) dparatkm 1\ t.hl tll ' ">lify 
NOCAL.lhorflor witroi 'l Dl hw"t lluv&n '! 1J~>) • !2) hJun:. pnot lo such RLal\l1VIIItWnl 
,Jnless oporo~tv.tn<lt stll f!ly .n t•t.;.t.:<H::i'\ru::: .-.•th m!•HI"i;tHul ~i! !r'ldu:.lly Jlltl.t:t•••l·, 
demanc· tWit(~ urgr.,•t tt:sw•ntofi 

ARTICLE: 9 

OCCUPAliON OF LAND 

0.1 . Th(J S1 A.ll· S .i:ld mala} 3V:Iil .tl.Jk to 1 ~<:: C:Jnlf,,t:I(JI ;lnCI Ot~ly for thtt I)I.Jfpot.P:. 
or lh t~ Pntrc-.l&um Opsr{IUO''~· '"'IV l fi,..·J N'll'l;h 11 0"1' s iolll which .s nccv~~·'-'r'J (<lf 
said opC!'lti!Ou· The COttlractor ~1'131 1\cw! the ngttl J(l IH,.ild ~·nd the obligalio•\ r•J 
ma•l'\t;;lln ,,1 ' il'"'J be'o'N \htl trw ·a_ •r.e 1~!114.l 't:Ct.:osary lor ltlt• PetrL~IHUm 
Opsralj,gns 

Tile Conara·n 
'JIE! con~lrt~e 

"lal1:"1dUn\r'l$ly lh,. c:;:·Ar: •·.-.. ~·nvt<;~"••rt;-,~uSt--d t 
!'!, ••s.u and mn.t"'lC;•loH\c.;- oi il~ l.J.;ol!l- , ' '" :, .. ch l1snd 

UIQ l..t1MJ 0y 

The- ..Sl ATf 9tall :'lt.. tllOIIt:e 1he Con ·uc;l:'ll IO· buil I 
lelegrapl• ilolt! r11t11 -y !?.'t'SI~n·,h t llJll\or: '''-' lE-:t<.r.v I ttl 
beiOr't!Jitlij !o II _.Sf ArE ~''''""~••IJ \I l t"! Cu.tr 
fCi!.SOf\abl• <l·•'f'f!n~1<l.lJfl mut>.ully •·~..,-._ liJ-oCJn 

9.2.~ The riOht >n lana c· ... .-fle\1 by .,.- · <l e .-:....--$01 
the canytn<J "'.rt o· ;.i:.~:: P""lful11ul'lt Op::r..1UOI 

Uht~ J'1_(J IT!alllt(Un lf;•l(lflll(J(I~, 

•ji(J-J''•I dnd tllong lh• 1.1 ul n.:.~l 
-,o.r <>to 1r,.. ,,nd..()wn~u!'O u 

.lffl(.l 

agreem(u'l L. -t.\l_,,_.,. the' Co•~lrOJctOr ~~~--! tl•to pPv;,.tl! 1 f(fo' :t·:f,u(;~rr•"'lJ 

IO the ._VOrl I u l rllsayreamt•l"'l, lhrl C- -n.~.:l'J' ~11.;1!1 II<JI iy lhf,1 :$'! ,AT( ll l~!l tJ()I, <m-.J 
the lalte• t•hli!l p·nce¢1.1 1.0 O)l!lt(IIJf olll<ll" ·or " I .h ll· '""pose .,, Cu•.tt.c ..... l<>l'' 

expens~ W:c. •I deW!tminm\l 11··11 v.i!l.;-; ~1tllv::.~ •; •l":'l}" nghtf, r· ;,:u•t .II.I·IMti.;;,, 
s.h!Jii Or'< 1- lh.; ~-IVIItO\CI<>·'~ I' ••lS.,· kJ.< '/,I')>~IU(: lh<;m iiOd lh-'1 !•lATE 
S!Jretts lh.t~ ,._ tuw OC' pro;edul:e kv JoO JOCUGrWr1 $hOI h.·.NO !he elfec.l of~ 
them an f!JCCt6s.fv~ Yctll.~ CN • ~r ~<.ato~· ,.-...~. li"IQSC rights. doOQU•ud by JtK: 

1a 

•, 

• 

. 
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SlATE ftht~ll be regl$tera<t l1'1 it:) narre, bu~ lllft Co'ltraehl• ~-ho:•ll bn t1Piol lrJJ lo 
benoltl lhttre From for the purpc,.flles cf lhe PoiJol<ium Oporahoos. r>uii•'O the P.nlirc 
taml or thiS Contract, the STATE guer8mees th l.i( the Contrtlc tor SII<;~ III>O protf)t:~d 
in the UR(I AM OCCO~tion of SU ::h lar j lS11l$ it It Q\4,ns ~he 1)1"0Pi1rty njlhl!l !hereto. 

ARTICLE 10 

USE 01 FACILITIES 

10.1 . Ft:~f Ule purposes or th(l l"'(tl1oloetn- OperatJons the Contractu• t:huU 1 .. n1~ Ute 
right 10 veo. In ·~•CC.OI'dance with the 3plicabte laws. nny railro.«J<I, trt~mwny, •t•ad. 
siirpOtt lolldino strip, c.anol, rive~, briCJE- W31e•wt~y Uf'd any tetapl'lonn 01' to log• ""Ph 
network In Liberia wheltlet o~o\t\&d t:~ t11e S rATE <w l>y an y pnvatt• tJnMrp••$e, 
subfQ:c\ to thO paymenc o t r-.s 1 len In e:a"ecl o- "''-"Ull'Y "9'~ upl'ln Y4ltr·h 'Mjl nol 
be in e ~ ... :~ d u·~ t'H'iCos anti lot nfrs dlwged h T~d Patbe~ lor ··•·1LJ• ·~t-rv~C;v-

. . 
The Co.wactor shatl atso 1\iiYe 1M o:,r-- to tr _ tC<r 1·"11! pt.Wpos.es <A tt.tl f-'l1rolrlJm 

Operat•ons anv land, soa 01 at trafl!.p:rtatton t'Oifnm. tor tht• trdn: .. po,._,uon Pf tis 
employues or equipment SUI!J3Cl tc c"Jmpli;_lt cG Vlilh the l t• ~v..;. anrl l't~UttiHhon::. 
which ~nerally govem tho u t::o )f SI.K."'l ,oant; ol h·Ofi,porta.lio• • 

10.2. Tho STATE snail 1./"'V1· tho ri: ht to Ln>o f<)l' exc:eptnndl tu.tlt.Jt5 <loy 
tra~porlaiiOil (11\d communc,n:>n facitity it'l!-.1-' ed by Itt: Cotclf1Ciof ""hi."\C( to a 
fair COfr4-..I'OSdtion mu:cua~ty ~agf'Wid tip'()' ~ ..,... Ml b in e.xcf:::io$ •I th, p(t...-"S 
and tsntl• c~ to Thlf(l P...w1~ for- stini•ar .~If .. ·, 

10.3. Nuthlnq in this Con1mct thQif l:i'nL the SfAT('~ right lo htulrJ. tJflei.-•lf' .:tnCI 
mah11i!u1 on, under and Qlong l'lfl tanu m&.Jo .wiJilnt)l6 to tl)(~ Conlr;1(:101 f01 too 
purpool.'l" of the Patroteun· OiHratiQns. r()(ld$ t ;:Jif(OUthl, fJirport~3. luuc.M q fW!rs. 
canals br,d"as. pipeliot~s ueefl.• telo,::t"'cnc ::•uiiJ tutogmpl'l Jitl(!$, .,..tovl()(.l(l V•.ll s·.•ch. 
rlght IS 11t.11 AX6fCISed in a m._lnn t( wtlb· reslrto:'-• ot h ndor:i the- "'>,•\lt 1r.•r••' • 1 '' thi~ 
ttafeunclnr. ot the PettOioum 0p1tmbu'l> 

ARTICLE 11 

APPRAISAL OF A PETRO-EUf/1 DISCOVERY 

11.1. II-\ t~ event the Contr.1coc dt:>:;.v~u~ Pauot" em, 11 stMP. ns pro.upllv as 
PQS:iiblf! nol!fy NOCAL tht£rtor and ·lu··m•t I•J •l W!lhln ~hifl';' Po· ct .• yr. nr11: ·~<· 
<late of thft temporary peu,glt)9 Or clt>andonnu-·nl of thi"· rJe~•co ... 'Jry y,.JII, ' ,, 110f't 
lnduding ad lflkmnation retntang 0 6aic: (. &CO'Iery. 

• 
11.2. 11 \h<t Convactor ""lillh8S 10 VrdertstkP. fll()()r.ti~•it! '\ll¥0t1: fPint•ll£1 lo th~ 
aboVefllf~l\lloned Petro leum dla;owr-... i l sh.tll l'ullmtl lor o;pprovAI to NOl-A!.. 
within&~- (A) tYIOOlhs after thu CI!IIC. o· r ) l ltlc-.tl•v•• ot ~~fd dts.:o~ry, tnt~ :-;>pf.l•~al 
V\'Ork pi'OUI'~In Rnd the esllmnttt (•f the H>ia!ad Budqot 
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T'h.a VftWI'"~ ol An:.e ~-' kl ~-4 ~I no •Pt:lllceb'e, mul:.dc:. tt'I•Jt.i•'ltk$. Ill ;;aid 
prOQUW' •:> r~rtb i~ .:tpprOVo"ll and pec1oll·nancc, rr beiug . ...-lon.loocJ u-~1t lt'tt: 
submtoud on:.gram :o.hatl comply with JOI (1 ''''' .. Mtion~• J)altoiPllll' tnllvst.ty 
pr..,cliC4· 

11:3. 11 II'W} C:Jf'l!ractcu• t'IIC!tH.,.. lhe OOr'l<.hli:'Jn'J rolnrr(Kf to in /\rtl· .I•J 1 'I .2 nnti on 
requt•11 I!J NOCAL, !hi.) : . .\Iter ~t~U grant IQ il m· "'xdusive appra1·.,,1 .,uthari.tahon 
lo• 11 d·•· •tioo or two (2) yfmrs rrnm lhe d.;.l:·· (It ·•r•ptov~l -1 Ull •• r,.•rll ..... ,, • l()tk 
Pf'()yldf"ll <trnd the te.lawd 8Ud0•11. tn tt!Spt.'O ll\0· A;-pt:aLW r·~~r•l•h\...:; ~.h!'l u1 
said J.Mt~gram CJccept ud'Mif'WI!I.o;. pmWtt:d ny tn~ A.tbcle, tho Contt.dOf sh.:.l. 
dunng tM teon of S31d axcuive appra.so:-:1 <Jvthontiillion. '* W>t1.."Cl to the same 
rogimo lll that appJicablt- 10 tho exclvsive exrtMr~tlor• ayll'lOfiz.allnn 

11.3.1, lhO Cofltfar.tor Sh:JIIIhan {i tlr,)ently ":<.lriV(lUI Iha Apj)rtliM11 NQik fHI:.lfi(Dill f01' 
the dhwuvt>•y tn Qvetilior, in J)Arlu;urur il shall d11ll Uul AJ)prai'3J.I Wt·IIS ~lnfl t:(l('(y oul 
tho pcoduction rests speci(f&tlin ~Said program AI lh·1 t'lOtllt<lrk>r'~ Mqul)•t N>ltfiad 
at l10 •. nt ltllrty {30) O~)"' '"'CI' k) tne (lKp.!r.u ~~ qf lht• ~J'·•·~·· J'Hnol- .,~,. ,(; 
dehnud. tt.e durabon o• ~ pe~tod may btt €!~'""" by ~ n-..a ....,, .1m c..· .., .... (6) 
tnOt!Ul&. piO\Iided 1\al such 8Ktens.otl IS J.r'..i-'~ by 1"f: COO~JH.ICitiQI"' of 1'18 drilling 
and Pf'C)Our.1iol\ tests $04X:;IUOd 11"1 the appn:Ut~-;)1 ('lt'Q9r; .., 

Furthtt• f~l(tOI)t>ions ol tha fJ(If.llfiis;)l pc1iOC tni.ly be requested bv CC'1411T:'ldCI' nnd 
gmnh.Jd hy NCCAL, •n thft evont that futll*-·• qoo&.og,•-utl. goo~)hV(.•t.:r•L ouCJSutl~lce. 
fflcilltVJ'' or I':O"'lmerciRI \VU11t IS oonsidere(l t• J:..IIIIud by the Cnn1wd<>•. in otd~• to 
(l$ll.bl• •h whe-ther U\4;;1 Fktlld C<.wn1$f)Ou<liwt lo lt\P. Pe1·or tu·n (I! ':nvtn~ is 
OOOlMCI Jl 

11.3.2., ,,........, :hree (3} rrof\1hs ,..hef the cat.,,..,,.,., of iiC)IJ(•s!, I .'f'A. ''no·~ 1ef 
U\of'l thu'>t (30• day::; p1c:r tQ ct"-e exp•falion ol li~ i'ff)('·t~l '*nod, 1ne Contr.tc.or 
Sho111t)h.lllde NOCAL withe f1UtAikKJ report g1v1ntJ .111 fl\0 inform(lli•J'' folnllng 10 the 
<Jisco,vt I V :tnc1 •'e appraisolltlotcof. 

' . 
"f1.3.3. II :tfter havin!) COifJ8<1 OL•l the .apprc•~"' wn,k, :ht; Coulri.K ,.,, .. ~tlfhttl~,-.;; 111at 
lhtJ F*l" c;urrespondJng ti lh(.l Pelroleum di~Hte<fY.i~ :;ut'l'lme!rt~·~" .1 :.ol10l!l t~ubu\lt to. 
NOCAL k)get"\er wtM cne pt'l}IIJOI.tS. ''--·~or an il~IIC3tl0f'l for un 6tXclusr.,.e. 
expk:Jrt.ttiOf'l authQRlatton ac;.c;Otnpan.eo by a <~ut.ltMto devet.'lpmer.l ••'d J)C"'ttiiCoon 
Olarl b u.td Field. speciC11•'0 11Her alia: 

(a) 11\1 pl;moE.-d dehmlt3tlon (J( the I!J<plt.JII.JliOO Penrnule1 _.Pfllit'Jd lor ti\' the 
Conl•";Jc-;u•l, ao that it co\"C'' tto area. defirl'!-d hy the !\.et1".m~o<~ (;lo•.tue r,l II~ ht.>ld 
CUOCC)t!Mtd. t!J{_l(llher wi~h tllllhl.' ISChOtCOI jll~;lihCulkln!l wllh ((J~•pec.ltn IIH! ~~xtent Of 
sttltl Fll'f·l. 

(b)' on ''"hrn:a~ of the 1'11-Mf'Vft& •n ~)~..'lee; '""' ~l ond prob.,..tJiu nr.:t.weru~ 
~ ,u'd the C0«98pontlii':g annual prodoc.t.on. byethef \trltl• ~• !Siody on lht: 
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methOds <Jf recovt~ry and tl)l) possibl& valori~:.UIQt"' of tho pfoducts Ot:::..vclated will' 
Crude OIL such a~ onvY\s3o~::l3ted Naturat Gets: 

(1 r item by ~em lhe descnpt~ of equipment <.tnc:J wor.. n~sary IOJ r:ro:Ncllm. 
Quch as lhu numbt:r of <Jt:•v&loornunl walls, lhtJ nuel•btlf o' ~.:l atlnrn"' , pipt.h!H/S, 
~roducto1, VfUGl!'~'>lng. •totage ~nd l~lll(l fncillt•cs togo111or wllh tht'if 
"(-etlhca*iOnS; 

(U) the onthnahtd sehedvle lor its lmpJemantRtion en=' the · PI'OJ•:c:-3d d.:~t~ (If 
prOducbot'l Slan-Up; • • 

(!!-) !be e~Umattr.o of •nvostments and oxptoi~tlon costs tot}Oiher ""'"' ; n ero•-.om•e 
ovatuat10n csumon~tn~ting tJ•o comrnerclol O\:ltur0 c,f llle <liSC:>V'Gfy in <tuc ::t ('Ill. 

11.3.4. lha commercial nature of Of'& or mom Pebole-um f~k.~ s.hal be 
de1erminod by tho Cornmctor. ptovided that i1 sllOn. at Ito ond o, "-'Pt•"S:isaJ work. 
submil lO NOCAL the ecollomic Hludy refeiYe-d to In ,'\tticln 11.3.3. {o} 
denwnslrdiHlQ tho e~mmerdo~J natvre ol:mid Fit\ld 01 Fif>ld$ 

A I ield fll,ty be <ICICirtred cOf'nme•cieeiDy 1he Contmc:tor if, aftef lakinQ hb account 
lltfl provils.i("'n& ol ltno Coni mel on~;l thG »vbmit1ucJ rjavetopmcn: a.-~<1 IHOd\•<.:tlotl pion 
lrlt- PrQffl<:l(:d II)(.;Otnes and ox.pen~us determin!;d in :.c:OOr'dtlll(~'-' •.r.i:f1 UOtJC:l 
if'I"Mi.ahonal p<:l!OIIHJm lnduwy pmcttc;a conhrm the cot"'Mer.:::ial nc;~tura of ~~id 
F•fiO_ • 

11 .3.5. For the purposes. cr evaluatint'J tile comme,·ci.JI r.aturs ol t~ :J Fiftld ot 
F .. ~. NOCAL and the Contractor t.hal meet Ytthn ih tty (-3f.) da.,:; .,.,....,., lhe 
$UIImi$SIUt'l af th"" ,rit'VI..•~pmell~ and pn.>duc:tion p11)n dCCOf1l11;1.'11Eti b! lh ;::,-.QiliJ11liC 

v,'.l!1;.1tlou 

11.3.6. The devetopm~ and pnxtucUon ~)tao Subm1UOO h, th~ ·:.oolntr.:t.:Jf l:>h.JI De 
aubteel to th& appm'IOI of NOCAL Wi!l"'ln n1n~ty (90) da)'l; 1\rn; lhe M.l ~·nisslon o! 
o,ud plan. NOCAL. moy propooo revisiOt'IS or modlfic~uicl\& horeto by ~~lllying I he 
Contr&ctor lh.eftmt "'ttl au ~ useful 1u:;Uflcali0f'l$ In thatavt:nt_ lh, Partkls .. h~ll 
mHI M soon a~. I)OSSibhl In Ordat to c::crnoder lhe proposed ·~ o.­
mC'xilfiC<nono; i'!nd .,"\Hbish by muluaiLigreemonl tht: plc:•n in •IS llra<~l lr, 1 :..ha J')ltu) 
~hAll h(l dttemeti lo 1>8 npprovt~<"' l>y NOCAl upor) 11\e ~rc o touch o{lt<JUI"lfnt . . 
ShoUd t.IOCAL : .• iJ II) notify~ Contt~elOf" ot il:. ~ f:x- '""ision « , . .,.:.difc.d~l 
wm.in thu ~i>oVft·fi•Qnlione<f 1\lnety (90) day period, d'O jlolan $\ttu.•t,;Jd hy lhe 
Conuaclol' t~ hall be <laeme<.l 10 be apwovoo bV NO CAL al the Oi<f'''•'t ) -1 ot ~.nid 
period 

11.-!. If lor rF-.;t!:Jr.J:Ia not techt"'ICally tu!.tlf~ . chu Con1·a~I<N", A'lth.,, tr:elv{o (12) 
l'l'IOt•lhs nfl<"tf I'IOiihc:;.;Lit()O 1(1 I\IOCAL (II 0 Pctroluttm di:>C~'>O(Y h .t.s Ml appll<rd ror 
tOttxdu~.ve aDPf<.~is'"'l "uthotkution oc If. nhcr 11:1 {Jn.lf\li":l· It ·~s not c .• -TitndnC(!(I 

mu .JPJ.Ifa• -.. wen. jn rqpecl of,.,_, c.ftcOVoeCY, or if lhE'- Cof\tfc. c»r, wtl\ r (llgl•l.LM>n 

21 

L. 

rf 

.... 

.. I 

... 

... 

.. 
.. 
..I 
-
.. , 

... 

.... 

.. 
c, 
.. I 
... 

I 

... 
I 

-
L 

... 

.... 



~ 

!""'! ... 

.... 

..., 

.... 

...,. 

' ... 

~ 

... 

'"' 

,.., 

-
..., 

.. 
"' 
..., 

,.., 

.., 
'"' 
J 
'i 
u 

.., 

~ 

'"' 

• 

(18) IOOfl lh!l ~lfto,)r CO!'Vl)ll;)tia'l cf the appl'ilhml WOII~. Uo&'i llQl ducl rlt e the diMX>Vt:'lY 
oa eo•nmnrc:lo:tl, NOCt'l m..-y r=quire thii l the Conh'Ootor surmntlors au it3 nght3 in 
respocl u l ttte r~rea c»)fnec:f to encou•Pl.•a.tt snld t ll '",{:Ovory W'IU)Oul fJt1y 
comj)flM'iflt() .. 10 1 lhs ::Onlrac--or If. w ithin aixty (60) do~ l'lt...,,· the Rbove oetlo.:J$ 
anrt on J~;celpt of NC~AL's .. ,l'itlel) n)QVf!t>l, It•" Cot~tmr.tt)t h:•·• not notili<Jc.l •IS 
dt:tdslon. I( s.t 1111 surrender ~<'~<"" are:.l<tnd w•U !cwruit ol . lh; rightr. un Pt:ltrnteum whkh 
coukl Ut! produced ff"M'I'I :=1i:J diSC~ovary, dnd NIV .o.rua $u l.;orr••udoE>miJ sh.;.dl ht<> 
<kK.Iut:WorJ fton l"lP. sul'iae(lt te >e surrendero(.l••tld••r AfiK:ItT . ' •••d ~- ti 

ARTICLE 12 

GRANT OF AN EJa:LUSf:!E EXPLOITATION AU1110RIZATION IN 
RESPECT OF A COM '&ERCIAL DISCOVERY 

1'1 1. A. amlm~rcsnr Pc:rOhP.Jm j'tscoYe~Y t..l4.11 .. 1'"11itltt l'hu Con110Cil)f to an eAc1us.-.,·e­
riglht, 1f If ".>0 teques~ pu·iL.a"'"'ll IO I~ conr11Uon& 50( Inn!. on Arii(:IP 11 3 3., tO 
Obl.31n, '" respect ol '""l6 F ~i:J COI'Ce''"-'tf. '-"' QXt:l\lt-i\!l:t eKt ·k·•l;,llul autnoriz.abon 
covol'ing lhe "3 1a~d E>eplo l~lic-n Perimeter s.~id t..Ylhoru.:~tion ~n~rl I)(» qroroteo by. 
NOCAt. <.t"f. SC·:>t"l ftS po:;s1b.;; . \ 

12.:t II :he C:Ot'ltmcl<.r n~es sevorat <:OIPII I~· • ~,;'''' LII1(;0V•·H·'h '" lh~ D,:·!imite(S 
Aroo. OttC:h suc:h dis!X.,ery !~hall. io acccudal"lC:ft w1th ch~ ()tovm!onr; c:l An•do 1~.1 
gJvo riEIU ICl atl ~xcl• .si~F exploitation aulhnti.c.· .. otb• aoch ~o··re~por•(:IJOO to on 
f:)(ploltntion Perimeter, n~ r";.nY•bar ot oxcJo.;lv& oxplolla tu.m <~Uihonzmions mnd 
(81.otod rxpl<•ltalion Ferimcleffl withtfl the Ot!llmltod AtOol r:hnll not 1>0 luncted 
Contru~,;tor $hnll reta1 1 tllGJ tl-;;l'lt to ee"lny out ux.ptorul.lon cJt~tm•ltOn~ Y.litllin the 
Explottuuor Perimetffl" 

12.3. If"' th~ •:x>Offi~ c.! YK -< oaJned out atttt• th" t!ft•flt f)f ~n ttl<t:it•·.N~ explol;<.tiioo 
.~uhon..:o.thon. tl appecr-s thilt 31c area o•ftntnl ltv lhu ,_.,smc. dtl6uat of the F-'OC.c 
f'.onc::.ttnwd iL l.Yger tt"an ·J1g•""\alfy esbntat<jo"j P'-i'"'-'•"'t k) Atll·:kt 11 3.J .. NOCA1. 
sh .. ll or.wll: to no Cc""lttac::)r ~ pert of hO ottk,....tv., ~IIOII;il">n bUilOf'i.L.atuo 
D~ granM.. an adCJ,tJO~al ~ca so lfl<Jl U•~ ena.uty ol sa tel 1-~Y.I rs .;, d~ •t'l 
lhe Elcpkliunon PeJi"TWlte·. povided. hoM.Jvot. tl-..t IIV (:.o.r,Vadof su~ 
NOCAL, tn)t:"".her With its upl:::ation ""'" tw> k<hnctlt tv•~•oCc:t of lh8 extensiOn 
SO ,,-qutfOO and pro->tded 't..l't"lat, Ut.at tha llboY<I rnont~d e .. <h"'rtSIOO rs an 
intt!1";rUI f .. -.n c.t l"'"IG De! mifF: Area 00 de!ine<l&t llll',1~ll0 of a.81111&pj~icalcn 

2 
\ • 

1 .4. Whuru Ct Field eqend.s Dt.;.yoJ\0 U\tt l,ovl•IJii'•? ol thA OC~-hrtul!ta Art~. NOCA.t. 
may roqu•ra 1'e Contrx.to~ tc ~xploit s.sid Fe"'ld in "~IIOticlht•" w•tl1 the nght holde-r 
of the flC'IJRC8"~1 area u11der 11-e prov,sk>ns of ,,,r"iti7&110rtl'~l rul•lllatll 

' Wlltun ·;i x ~6:0 mnnths a«Et" N·::>CAL tw s ootlflt:d l~i roqu(J:-:t, th~ Contractcu• ~hall 
1.\JI:IIYttl lnr ho ilPP•O•Jt. lhe de\h'\lopmEtnl and po\1duclion J"llno h i the f'!(')ld c;oocomnd 
wh!~~h ''''"1!1 b!' f;ruprul.'-rt in .:gr.._,e,ne•lt w!ln tht> •lflhl h(~tJPI ol llw {Hijilcanl aof(,:~ • 
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ARTICLE 13 

DURATION OF THE EXPLOITATION PERICl 

13. L Thu aawattOn of an exct~Js,ilra i~bldhan .. ::M'PJ\.IOn IJ~ nng which toe 
C<.\l'ltroctoc h autlloriz:eo to corTy out 1f'lct explo•l tliiiOil I J F elcl dilc , ,, ·td comttlercl,')l 
io; $(1l at hv~nty+Cve (2S) year& ltorn '~'" I'J~lw t:l ••1:.."""". I' •tpon 'HPU".('Ihun of tll<t 
expb\atio ~,.co of twency.frve (25) .,. •• ,,~ .. t.eve-11-f,.., d . •• cornmerc•.lll 
ck{>IOH~tlotl .... r a 1 tt;ld rom a ins tJosstl>l~ NOCM "'" B 1 ~HJtiW)nt.('; I ill" ConttDCtur •• 1t 

11\e taller !l r8quo:H ::.ubmiited allfH't$1 IWf!lve ( t2i •no.111 r; p'hJt '" $.< kl ~xp,r;ttion. l•l 
con•nue utX.~r lhfs Conttaca lhe uxplo taaDI> ol ~ Fw.;_t~ Gun "9 an otdaibondl 
pe1t00 o1 no O)Ore Utan ten (10) years. provldodthi'J11J~ Contractor 'l~s fulfilled All 
Hs Obhg3UOI'S. during lriEI Cl•rrenl tsl<PkJii3UOI"'I pttr\M 

If, UJ>OI\ mtp·mhon ol ihJI Q(ldchonfll O)l(pl(l.;,allc>t• p:r..Jf , a w mmot ;t.tJI e>tt}IOilallun 
o' '\{Ud Fn~ltl Mmains P<»iiible. lhP. Contractof m.;:,' n; ~--~sl NOC/\l ~~ lc<Jst (\'<oe:lvt:. 
( 12) month·, J)riQI to said ox.p1rabon tnal•: De ;.Jlllhola::a-c ~o =o~ot · 'lUf• '.llP. ex.pb~;ttton 
or ~rud ~." 'I und fif Ull$ C<lnlrilCI ounn() ,m'tt<i(ldl{lii.JI )t IIOd 1(.1 !Jo fl( H!{!rl upon 

13.2. TilL C.ont(\Jctor o'"Y· ;,311 Of'ly 1'1l,.h, lt1MV ur "'·"' ·''Y $;.~r·~•·•:· Pny .. :li>:O.fV• 
-&xplollation g~lthOrl7.atlon by giVIf\Qi alldc>st twt~lvol:! {1 ?: l'f\cntM- pnl)l' noi•Ce w hh.:l l 
tl'lay 1M! red·Jc.ed with NOCAi. 's conseol That nOh.;t~ , .• 1:1 be aeo:(llTlp.aniof!<l by thl 
~t at step!l wnic:h the $-VI'Tenc:kinng Corltac.tor lJO(I..)tt;:j es. \0 c:v:..,. 10 acGOfOant· 
wilh·f.)OOd lu lf!m~t hOI'I:)I pfi\(OiournuwJualr·, pt<~c lh:~·~ iUi,. •'~9 uul Oltl•. lil lfrendot. 

13.3. lm" .)lion 01 dOVt:l~•rsnt ,~,r.: or :woa 100 ul lld<l dlld~v;l 
couunercu'JI lor a c:ons~cutlvo I){Wiod of .·I 1<1C:H.I ~1 ..: <b• ~~JI'lll'lft {U('!h,-as P.Xtuutlr:<l by 
periOds 01 f , >ICE!: MateureJ. <Se<>ded by lh:- Coo~r.)I.JtY .... )OUt N()(" .:O.L'•; conwot. 0< 

aoctndOnm:Jn( of Ufe exp'O;Iahon ol ;3 f IC'Id. m.,y f; v·,; ' ;e :o ttte w•'tiChaw;..l of th• 
e~ch.laive elt(')lrntallon aulllOriZabOI\ conc~rfled toqatht r wnl" U"\(~ tO'IIllllt\tl(ln of U•i:l 
Conttflel 

'13.4, lli)Oit t~xpit;J IIon svrrflfl (h!l 0 1 w11i ·,lf..,wol '" lh, lc.IW ·Hu.:l~~ ''·'tl expllll li.liJOn 
fiJJihOn.lah.:n Clt iif\1{'(1 to 11\C Cool .H:.IQI II s <'A• llf.'lcl• ~ It ternuni!'• 

13.5. The htiJYllnatlon ol this ConlfaCI. wh.atevN ·M rct:;on •h•Jtt.uf. HllaU no! 
telteve thCI 1:ontrack>r Q( any OOiiQ3\.0r't'. li~,wrt'd P"<· l(; . .r <Vl ,.,,1 lnxn. ~a•d 
e>;tJifatiOn Of lerrr•nDhOI'• o.~nd \-vfli~;n ::.~'1;.1111~ I!,J!hl·r·:1 

~ · 

... 
r1 .. 
-
... 

~ 

r .. 
~ 

... 

... 

... 

... 
.... 

J 
... 

-
-
.... 

~·""""'~ ........ ,.,..., " .. -..: ..... ·-~.. ;a..... ···- - n 
.... 

... 
... 

... 



,..,~ 
>' 

-,., ' 

-
-
-,_., 

~ 

.... 

... 
r--

. ,... 

.., 

.., 

-
-
,... 

... 

-
<,;... 

,.., 

-
n 

' 

.. 
ARTICLE 14 

EXPLOIT AllOr~ OBUGAnQN 

14.1. For $ny F~tlo ~ in I@IH4C~ or wnoch an excluSMl CltPIOilallc.'u ,n/Uinfllo.tion hO'\~. 
been granted, tho: Conl~t. '>r o . .ncfP.r1.Jke.;. to pertonn. at ita t:~<,h t.usl tol'ld Hs own 
fiflAilCi$1 ris.k.. a ll t1-.J Pft• l.llftU!ll Cperatio.r s In accof'd<lll(a) will! rlt•!>tl inlrtrn.'JliOn.-1 <»l 
field practk:e fort ·c) uxp11l t.vt.nn o f said Field. 

14.2. HOWf!.,.er, i l J~t, (,f..•n mti:J cw1 pro·tld/3 t;•JJllmurci:.~l, toc:tmu:,.t Clr , ••...(~OIJ ollil'!) 
evidofK:e, during t- thcl 1 Mt devt~k>rmerlt penort nr lne protl''' h·••• ~-uoU lhnlthP. 
fJXpiO!tation of a Fiekf C\11'1"101 bt «;ommercially pcohtnb!H. noiWI't'I:'>I.JRdii1':J th.:-u a'' 
exduStYe exploitHon :;:-.,t·tQtlz8fC.n ha$ been gran~d tn .tCConi.II"'I..I witt1 the 
provision$ 01 ArtL e t~ NOCM. aore~:. not k> k>ice h:! f"'..c.Kllrtii'IOr 10 oon!tfl~ 
tJ0 expbta!ion Ol ~ FI.J ;t 

In lha! 6'1.;>:1\. NO:;.t..t. In M tl~t•+-i.on, may wi.ltlCU.;J"A thu C.XoJU~h·4~ Q.Xpk)tt..~.icr 
at.fthor••·41hJ•I con·:;oned "''' ttr.-pecllo f1JC:h F.eld from U-.e Contl'~r.ot w•lltOOI u•~\t' 
oomf)eflsst>on for :- •u l<iiU.r b)' g \f'lng a SlAty {60) oar.-•'ollor , ,qhttt 

ARTICLE ·15 
\ 

CONTRACTOR'S OOUGAllONS AND RIGH.fS IN RESF•ECl OF 
EXCLUSIVE E~.PLO'l'A1lON AUTHORIZATIONS 

1!).1. The Contt'CI.:;Or · ... Mt cornrnonca JQV(!I.;)IJ"l1ant~M.Jd., n1•l !,,:," .. th~,,, :s~ {Gi 
months aft~r apprc:··n~t ~~ 0 10 C0110l&oprrlf!r1 and prrY,Ivtion r•lon t•:l..,~red to 11"1 A. tide 
11.3.6 a'ld shatl ~nLnue. •t N.., 1 \tl maX»mllfl Cfl;llt)tJOc;U. 

15..2-. The ~.:. l:. o' o\toc••h 5, 6, 1. ~- 9 and 10 uto eGa ~tt:ablo. •nu'.aiJS 
mutandis. •• tes.pe _\ :Jt •'"¥ axt.h. -;;.rve expb-tation authorizahon . 

1t5.3. lhe ContTachl :,; 1~ ~v,. '"11 r'fJhl1~ ~ulo1 u~. ui>O>taiD ond m,•lnt:: n u!IIJK; 
Petrult10n1 s1or;)!J3 unJ t at l)<lii.!IKJII ·ac: ll~,es whteh aw tlu.-.u·_;~-... •v lor Ill!~ 
production tral\sp ·r:niiQ"I .)ll(j -sr le or PetroiP.UOl procl(.lr~l I •Ur,.t,JROI IO tho 
conditiO•}$ };pet~dlo-;. ill ll} :nrllf,1CI . . 
The <'..ontrat:tor f1l.C" dtHt. ·mh'e tho r~•te r.n11 IO<':Ulvn ot fillY 1Jtp1·Jhf 11 Jr'lfll(f(t I. iuetia 
whlf'h los 1\ec..ess.a)' tor Ui"- Ptdroluum t.•p4.H<'I(IOflS, provided u,,_,, II MIHII ~ubmil 
pl:lOS to NOCAl ·:.r i lpptu¥"al p·lor lo lhe conuner\cement ''' Wl>lk. i'l'"l')' fi!Jlt:lifl~' 
r.rosslnQ llr runni l _;j A!("lnf.; ;,t<;4t ro,tds 01 pas..;~geway; (olf1• • tn.)n t1os~ •st:d · 
8X(:h..ISI\I$ly by tflu :ott·nctor' .. 1:1il 00 t.t~lft $ot.J ~s not to .,,n..l•·r th.· £1-..f".-ao.to:- on 
1hose ma<IS Of" pa~ ""89PM"'.I 

:.!4 

' 

'· 
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1~.4. Tt1e Contractor m \y, to.lhC G:XI<itH tUX lor the duri;1\ltJII ul the 0)C(:6fl'• Cl\f'Hl.cil y 
of a f!lpeline Ot' procesblng. vansporlf1Uc>•• or sto·age focll11y buill for me purp<.!!~i}S 
of tht Petroleum Operr-trons. be obl)gat&d t(l acct!pt lhe llnw of Petro~um comifl9 
ln)m exploitations othet lhan that of the Contractor, prov~ that such now sl\.3.11 
not ~~~~~ prejudice 10 the Petro~ ()p!'fa.tions.. and prcmded, h•rtlet. th.at a 
re&&Onabfe tariff cowtfJ.l{J a nOrma• f9MUOI•ration lor cap11al•rvest.ed an r•ISJH""Ct ol 
the vipe1u'IO o: facility conceined shall bfJ p;.nd t>y the u~t:r 

15.tS. Pouowlng the (ll't l'll o r an vx::l~i,(s ul(ploit:"~ tion nuthO<il.·'~'ion, tllf' Convoctor 
un(Jcsfltlkes ·to proc:eed' ditigentty v.\lh tho carf)ing ·out n t thf~ devek>P•ntrnl .:tnd 
Pl'oc.fuction plan to en~ure. in accordance With ~ fltlcrnational tl't!t.rolevm 
lttduslry praclioe. the maxtmi.Kfl econo"* re«N~fY of the Peti'Oieum oonta.oed fl 
d'l& Fielrt in question. 

15.6. The Contractor shall, in the con1uct or d6\fflloprmmt anti (JrcxJu.cbon 
opf'fati<lns , comply Wllh ~~~ good htorrrulonat pe1rotavrn lruJot.lry praC:tic4J whtch in 
porUculi;tr e()Sures ttl< good co"'l~Nttllot'l of Fiekls Jnc.J rnaximmn t~vunomic. 
rocovory ot Petroleum 

1lMt Contraesot shal. r deeffied atpKpt~a··· by Contrac .. • ar.d NOCAL eunv out 
et'lhoir)t.--.cJ u~CO¥ery 1111.-die$ at1<1 L-t\J "i"JC.h recovery ptOt..,~s if ttwy m.1y lf'.ld to 
nn tnt~rvasa •n P~ttO\ourn recover). rAil um.lf.-·r economic r.ou-:UlH)t'l$ 

15.7. r he Conlroetof st'lall pr:>vloO' NOCAL wilh oU lh•~ rei)<JfiH ~:o;tutlies. 
rnooc.ure.m<tnt resultt, tests aiK:I occut't"'ctnf:. ene.bling 1h(., unn•torn'l') 0-l II~ J.otopcr 
exPio•lation or each Fet ld ' 

Tho Contrador ahel'l tn panicu._,·, C;)ny out lhe f(Fkro\'tng measurut. Oft uach 
PtO<Jut..,ng well: 

(il) IIIOJ!thfy tE!stil"'g Of f,: t l'i<JU(:Ii(IO /UY-I IJOJG/Qi Hill:>; 

(b) halt-yearty meas.ur-.~Mrtt of the Flftld rt."Sen.oitS f)ff':".•.u ~or o1hec tf'lethrds to 
MOIM\01" reser,.oir periornarce as a_areed by lh& Pan-es 

15.8. rn.o Contro:IO'C)r undertakes to produce every yu..tr lrom e<''ICh FtP.Id QVdlltlties 
vr Poltoleum in accorcpnce With t"'e p•ov,si·)(lS c;.f Arhctu 1 ~ ;;, 

The ~nnual prod.,ICII<.n r:;.teS ol .:tn<tl f te'd shall bo tHthul.lkd l>y lllil Conli<JCIOI 
t(X'fot.he-r with the Ann..,~;,l Work Pfi)QrJin!" tor u .e apptovtll 1)1 NOCAI '"'"•o::h sN.lll 
noc b{! "N¢hheld prcMc.ed that ~ Cor.tr3(;1JI( gives pt"Of:>· 1 tochnieal otnd ~ 
g<Wnd:;. 

15.t. The Controcl«' shall mQasJr• ill Petr(lleum prod~""t•ll aiiP.r Pxtrn~ttOH of lhe 
wrtll)l ut"'d assoclt llod a-ubSt.unces using, W'ilh th~ D<J• ; llll"'W'JI)t of thP NOGAl, 
IMtroo•~mts and prt">C:tdures in koep ng with tht) ln1omJHlOna1 I)MI'Otounl industry 
tnothods. NOCAL f.hall havo the rlgt"'t to \'!x.ttl'lioo tl'lf"·~-' rnt.·;;.sufam• ·nts ruld to 
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JO!'>j')t) , thAt II,•, ((UO'lt}{th !If"( J,lf<JCtltl Jf '"~~ U:s.t!•l U d u il iU ~:o.pl11t l - ' ''"-'' '· II 11 
Wishl'": \0 Cllaf\or)' ' t.'-aid r•"tft"lmetlf' 1..-t<j pro.-~ fuh•S . t .J\.""tt tci)l. t" """' pi'W>J 

NOC.Al, whch .,.,... 001. be ~ :)~)' ~111t• ,ld 

,.(Jt t l!- !dlll 

.n.,--- r <S' 

W hen·, the fJI)f) fiancee nne pre :;A;durcs ~-ec thon: fOttl hAve cau$f!<(j tut 

ovoral ol •ment or unck_.r!Uaten\anl d l'nfl hllr~ qu.-.~t·c~ ll'lo.· ermt ')hat- b(-
dt-•ltl :.0 hilYI .·Jristei ::lfY~ ltk· cJae o Uw If: ,(-.c.. - f">OJ:•IIf' ~• !he app:,:.-~ 
ln•t.••;- I he o::onlrtU''/ c r..n bO fUStlftftd, ~'ld th" piTlp(_r or.ljt~lr-,f~l·t ~;hn!l f)(J ln-ldo il•l 

(he P• ••lod c f oxl:..t.,nCtJ or ,;••ch errOt 

ARTJC ~E 16 

RECOVERY OF PETROLEUM COSTS AND PRODUCTION 
SJ...- NG 

16.1. l11lli t tlltl commtmC•'mer t of t o~gu!at l 'rvCIUCtl:m o f Crudt.' C. hi, lhc.> c. tu\ h ,td m 
$hd0 n1 u'kQl a d tht:: J:roducUon of VldE! Ot• t)btalt :KI lw: ~\ th"' Oehmii~·d Art;' n 
accord .nee w.U\ this t'f'0\'151Ct\s hP.ftt Nt~ .rmf'(l_ 

16.2. r nr lha pwposes of raco'Yf!ry t: f lhr- P~dtoiE: .Jm Cotb " "' Conlwr.tw may 
th:~10ly '-d~tt each CaleOO.._a• Yea! ;:t po·lt;..n t)l C!• pfOCll\:1101 "' n•• t~11't.'nt qn.:~Wr ltl~n ~ 
•ightv !>erctnt (80% ) ol tna Tot."ll PllXJI., n or Pflt~"olo~Jtn h·ltTI h... 0 •niled 
Area. 1,11 or ly a.ny h.)•.iSe~ J}tft<.en -agt' •lit-ell w .. ~;td l>l ~c:e~a~v .t!ld ~uffic'""t-

lhe v.ttuf;l o r eurh portiOtl :>r To!. It P#C<k.h •• hnn 'alll~di\J' I lu tr~o~:'t rttcovt.ry ur tl)o 
Pel~Qo.!um Costs by the Cor'l1rac:«w. • 1 :lefiflt'4 in th~ ptooodinq pomgf'aC)h, fihNf ~ 
calctdtl1Ad m acoordance wtlh tte pre Jtsions ol Alticlo>! 18. 

If durlntt a Ccilfln<l<lr Yetlr thf- P~trola.lrr ec-,.t· not "rll riK·o.,...,r,. b 1~ (.;(:lfttmctot 
ond r Pf;)l'll1-.•ons ot ,.._. Anir:.., t3 2 e.r r o lh<- r"Q\-1 .a:. o1 ·•t· 
pen;:m• (60%) of the ToWI ~tcoduetbn o f j;-'tltCJiet.n ft.-,,, 1;,,, t ~h.ntt~;d ,.,,,. <-•s 
C<Jir,ult.trnd 6tbClvtf. lll>e bal<.t r'ICe o f th(' l-'t:tfo i,•4Jrn ~ht w hte:h t . Hu X>I h~' r~.;u •Wf-:1-c•J 
in lho-1 t :aiQr~dar Year shalll 'le \':e~rr.-d fotw.11d tn lrt) ti)II.M•I1• t.:.11.-.ritfc~r 't'u._,, o 
Y.ean; until lVI ~ry of !he ~~C:Iojvm C«>l$ •-" \J-llhl t,. cf)na-t 1 .. 1 ;hi, 
Co."'ttr~ I 

16.3, fh~ Ql..-anllty or Potroleun 1ron1 ~t'~ u~t.n1itec: A1~ rum;lhl'''l9 <lll'"''J f'i1Cfl 
ca:~ Year afMtr 1~ Cot\1-ac::aor ~ tak&n trom h! 'r o!:tf Prod• ~ •ion til• JXIrliOn 
neeo! ''Y 'or tll1 ~ ret.(.:vory o f the =aetrol••••' ' l Cos-a. t.; -r,:u,,_,ljc, relr:1n-:1 ltl as 
"KenwiHII\') Ptodu<:lrou', "'li. d bo .sh l"'tO:I bo·V~!tJn ~.OGAl ;u1c1 •ho Cnnlrltt:it.1r :.1!; 
followl:, • • 

~ Ram.,tniog Prooue\K)n s M ! be fJ \a!£:(1, "l)td~•oi 1t1 tht;; j~!l, Total Pi :..Juc.t10n 
from lht Oelim itod Are.), Ho n aming ::>r·:xl.u{,ti(,n ~lll'lll bt" ~~hurt.•t} lnc;rernf!n l~•lly on 
lhe bo11r , of th(! ~IOWlng prod-uctiOI"' t..,~chll! ·, • 

11, 

' . 

• 

' 

' . 



I 

,~:~~~n;.~~~~:~:i~r~ifY -T NOC~L to Share 
l'" B•'!!''!.P« don ~ · 
Aym o l<?_I_OO_.ooa._ ____ <1Q% 
rrom.100,001 to 150.000 so··~-

el_SO.OOt _ __ 60% . . 

I Contra:;tor's s h nre l 
--- =--1 r3o% 

-~~---·--. ,.o% 
ro<r.: -= l 

t1 1t1e ~ , vf nah.nal g3S tt·.e fo,lowlnu pr(ldue"ban $h. ru-9 ;.hal l:'i)Jly. 

\ roductlo-n- OiN--aLu;aTfNOcAt.·s share 
(in 8;J.rrels o f crude 1 

LOll oqulvo!_e~cr day L 
--- ~0~.!...- --.-

-

_ · lC..n~:"'iOi'::-st\Orc-~ 
- ;o~ __ =:-:---1 

~(ll' lhe pvr'ase ol "'as An.de. t~ daiy Total Prodluc.IIOf" sh&ll b~ .Au av~r~ roattt 
d. IOta! pro-.ioCtiOfl C1VI'1ng tile calefldar ~tmrta• tfl que&I•Ort-. 

tor the putJ)OSE." Ol the tax ~J·~at-.-\ ot th k.:p.,~lo tc ol L•tA:-r ~. the Q\.untr.1 o 
Peii'C'eum :hal NOCAL wdl rer.('we d\tfl1'9 ...... ~.- C<llen:J.Jt fhJ p\Jt&uaPt to thl~ 
Mlde 16 :-1 shall l.le deomed to •nclud~ th& port!OI"l nc.~ces;;.a•v to I><~Y o"y tox(us) t)r 
ht Con'r•• ·k_v in Ubena which \'w•• 1>!1 OJo-.t>e'$.."'"! J'l n- Vlc"OOlo"· ")CAl 3{Jf(!(•:;. I< 
~1 r.-0t11 II+~·_ :.tafirrJn any 1nco•na ta:~t Qrl beh~oll .t•··c u tt· ~ nf\11W r. l l "'e C(lc)lf3Ciot 
ill •od wlwn uuo. C;Jnd lO ~fdiVUI 10 lhc Litter ulloC!-1 sc.:t:ip·::: o r sv-;1 f)ti)"OittiH!l 

16.4. NOCI\t. may reCO'IVe itt. :.hare of prooochon doMe..; in Allot; e 16.3 e •thor u-. 
lind Of tl\ C:;iSh. 

16.5 If NOC.AL wishes 10 ft:lctt•ve rn l(entl all or puer L• 1h ;..har• ')( pm<hH.:bol i 
de'lnoJO ir1 A11lcle 16.3 il ~;; hall ~tJ noUty 10 ·N1'11!ng IO tt e :Anlrac~OI 8( kHWlllit'l"'ty 
;')))days pu:A '' lhe buglonu-.n ot U\41 ca\4s0d'lt Qucw\f-r C;:W'I!Cerr•!'fl f:.peaft~OQ ~ 
PIVCI$e Qur.nllty thpt .: wl"thes lO receiVI> en kmd d i!Wlf l ~aic (1 \lfH'IH 

1S.6. tf NOCA.l: wisl'le$ lO rectrYe- in cash a11 01' p.')l1 c-• ,. , shu·l of pfoducbc:M• 
OOf,ned in A•ticle 16.3 or 11 NOCAL. nat not nohhP.d mtt Cr-:"ltrl}cto· o t i!$ doci~.ion to 
n:cetve i ts t.har{l ut prOduction il"'l kmd pu•su.1nl to .3.ttlcle 1S S. tho •';Qt'ltrac:or ~h.o~ll 
-.tn.t NOCAl's ~/lire oii)(OOU..:IIOn to~ 1a"-•-rf'l •n ~~h to- tht;, q..a; "u- conce-n"'' 
lr. ,.,,ud hll,lfi: duhl)!) :S~J~;h 41.o•'lfl~r ..,mJ t.I<'Y lO ·'~>CA. Wilht" I 1111y (:10) dav~· 
rotowlng tht• (J.ak: o f each liflmg (u) amoofll ~'1\1:-1110 lh~, ::vo»nuly t.tJrr~::.pontJu\9 tl• 
liOCALs (11\:re ol prOduetK>n cnull!pl,ecl by U"" ~AI sa'& fJftt;~> c.-1 ~l)(:h OOCA1. 
!'OdUCtlon ltt$5 U'le Contrac\o,-1• f&;.sonablo fliCil<'r.:n_s ~. m<~rk•Jt,no ancJ sellu'lu 
hOCAL's sh.;.1re au appr()ve(! by NOCAl 
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NOCAL ma: teqJirE- fN,.t)lenl for salOl c•r 1ts sho1'11 ol ,.,OOucbon tiOI~I by the 
CQrurac\ot', n Oolars 1'1( 11 N loretgn c:un.-.ncy in wtltch lt1P. !o.'lle llo.l10 Wen madEt 

AR11CU.: I? 

TAl<AnOrJ 

17.1. \JI"II L$ Ch~.- ptOYdP.<I for'" U1 CcwrtJact ltw> ( ~badOf" h<HI '" rEspec'o 
of its l'f ·ol&um ()p@.~:Kns. bl! subtet:l tn lhe la~ gotll.r,")Uv appbr...lble awJ. U1e 
regl•laliorl\ ,., forCf t.l.eria concen'iHlQ laxes whit.: I\ 1Ift: or nl;))' he le•oieO 011 
il)c;ome:.;. or tJetermin':f::l 1 •X-liO. 

It js JJ-'IoiCtlienlly ac:k 4 0V.Ildged that lhe provis.ons o· l'tti!. Atlliclo :..hilll <i<JDI)' 
ir'ldivtduuly b eacl !fib:, compnsklg I•• Cootraclnr ••~tl thi:=. ContracL foch 
party corr.pn:tlng COf•. fiiC « ShaJI keep&el·.olf&te 8(:C..()Unh fo• N)(Jl r,~CJII Ye.ar-'" 
respect o l 1h~ Potrrlle 11"1 Jperaoons. in llC(:Of'IJt'nco wtm thr4 regulat•ont Jfl force In 
U beriff, onutting in');_ rbel.ffl' tt'le esWbflohmant of a prohl r•nd loss uvcovnt .J~ wtttl 
Bs A Jwl.,moa sheot s l-ow ·.g both the rnnutt•. (If said P~)lrt'IIH un Op\~tmious £1nd th1 
:tS$&( ant -.;, •tlily irt:n;. ~·-«=-t~ or re1.1t•td t.· .. ;retr) 

1'1.2. " N purpo5f--$ 0 ,o\f'trle 17 I the ContmGl• >fl .n H.--:>P«-1 ollt!- ~mf'i1 
ttris ing fr:.rn _,etrot::u~.~ OpefatiOOs. b4t h<tttl•' to O•'l n1CI:>Ill1! lJlC undPr !hu til'.\·:. ·''llld 
regul:'lhOI'8 ir rorcc:. .-. ~•l)n•a 

lncomf! f."'X Rat(: ap,kOfbe to Petml"tUirl o,:.e~;,..,,~ <' •. orried ou! •1nder this I 
Concr.J. :I "t\(1.1 be th..rt'!' rN• (~5~) percent 

In &:~r. ·I •I'W. !o wilh I f(lo"'i$10fi$ <~ Ar:1<:-W> 16 3_ ll 1: l<.J)I~:>S.Iy ~lfL~ !)lld 
ucknnwluo(fft1 thati-IOCAl':! shsre of lhd voiurrte of <..HI\It~ n! shall btt Clbt.!!Olld to 
include •' vo1Jme of <AJ<If o l to meet Conc••;:u:;lor's Lit)uti •n lrtcomo To); lil1hli•hew, 
lrom whk:ll f\()CAL s~n!l PJ} Contrt~ctOr'"olio 11-.c:ome tax rtm Controctor bll.:111unt he 
llabiP. for ony {1aym9n\ 0 o:-o STATE (inc.IUo'ling tax auU_,JI~es} wilh rt••.pcet k1- sad 
incom~ ta"JC k regan:~; lf'l!- ~x authotllJos ot llbent~, lhe ~"'""'?of Cr\lfl•t O.L of Tdal 
Ptoductior., ~oo.4lich ·"W.J Ccnh ar.:IOt is entlllf=.d 10 tOC•J•~ ~.-w""'r lh@ pn.w~inm ~ 
Artici~: ill. ) l<i cons oo-od w~ !lpresenl•ntJ U''' nut prof1l ohln.uod by lhn Guntt ~'o• 

17.3_ I 11r th~ purpo~ 't" •I a~sesshloiJ lh· 1 l'1!7tl CMhm·!, .r :. la:<;Jbl··l tn(.t.lt'Tto:e :n 
mspecl ('I< • Fi$efll ""fH' 1;13 ptofilcnl<llo,,. oiCOOUIII :;h,J 11 Ill ,(<'Ilia, bt' o~ted by 
u.e ~oP> ...... ~o-

(e-) the Contr~:c:or's afW'tUti g--oss 11lCOIHO rocorded In tis ttt"rount•ng boots ansing 
from thn n·nrt-etiny cf • 1e ..._,anlrty of Cw\lu Otllo whiellll is entttled uuc'fo,r l)rltCI~s 
16.2 .111d l (,) - all O!r<.n ln('ofH(I~ or ;)rOt:+lt-d•. roiO:.tl:!{l l(l 11"1 Pfll:uk:HUH Op!ifi.ll!on~~ . 
inctvdrt 11 nccu afin t"l ·~"J ~···-~~'~) f•Onl 

• 1.;1{'! l 'lla (.f fEt .'14.--:. ~tbslance!-. 

' • :!X 
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(i) /\nyrJtl ~r CatlC"":,r:ltH vxpe se :er-,.,rd4td u .tlhi•IIY toAccounl+nq huc~.h"h"" 

17.5. rt'l(; lol i'JI cenh uctot's ta>:able pront b.;"JI! l•fl nquallo the rli•IW• ~·u.•l lu ·lw·· .,,, 
:~JI the arr~•JUI'M cr,.d•IIJO .aoo ;;!I ltM! amou• 1 :a '-l.;.bit(ld i.n tt•e ilro••l <.~1\tllnl'l~; nu~ot·nt 

Pl. US 

M 3imOI.J 

::n:t in tfl 
~;eur-41 to Cootaclo · c;. llt: 
·n" 1 ol 1 ,,. C..c:>nl.f:.:..t01 

•n 11\COit'\:) Tax PAd h\' N~Al on OOhiltt . . 
trth•s amPun1 '" I'IO(Jill ive, 1t stall 001\S.Litu-,., ~~&IllS$ thot could 1Xt t,..;.u htfl lm.vard 10 
til& fot1ow111~ yAuro will'lout any ltnuted Jl(lfiO<Iof lime. · \ 

1?.6.· NOCAJ. r.h::l ll ossumo pay anc.J c l$<;-hat"ye. ~' the n~'.no 1.11MJ 011 behalf 
Contractof CJntmcton; Liberian fnoomt:: Tnxo=;~ out Qf thn ~\un·, IY)Qf!'ived by 
NOCAL from t"'t+ ~81t.t Or other di.spmuhOU of •t'a "hcue of Crudt: Chi 

NOCAl shal...., n.:~t.lbte ~ any per•ll' 01 irl.drt:...M <Joo to thu i;,kJ llll:l"fr•wt~•l (,i 
the ConV~s lwomo-- Tax. and $ball ~J.t~.i'•~ flily COS! lhtt1lttr<Jo fic,!a~· ntl'l)'-

10 Cot11.;;K"1•)( 

17.7. W ito•n U re~ (3) n10f\Ul:S aner Ul>A fm<: of .'l! r.sc.al Year. ear.;h Ul'ht)' LOn~,lihlluau 
the Co-'tritcto 1•hl'llll fWI>mllto lh•.! c.;umpr:!~t."'!l 111( o~•thorihes th ~lr'l!lttLtl fnx r(;l turn 
logolt•er \\ulh !n,u,ct .. ll &latementr•, t1 ~ f fHlUtrecl by .:wph\.,IIl~· rOgltiZit•Of'l~ 
Contractot ~•i1.:1U pwvl'dc NOC~\l with.-, a~v m lhf' lax retum dulv r.+~l•fltlllt~J to lhe 
Tax Auth• ,,II ·•-·~. 

. 

NOCAL. ~iUG an~ teceiViO;J ~ COfYY al a.ttd <lnnuat lax re•\&rn, flwnt·,l'l k> me 
Conttacklr 'MO\tn • ~ ,:.ei'IIOd (00 tn01e !han siXty days) the LlX t~IP'S 
tWidencing, llO payment o; Cxl~ Ul0ri30 kloome Wx and oJI ocher 
docunler't"l 01'>"11fysti:J that the C:>ntnM;tl'llr hll~ tor the F~t Y~._., In quesOOn. 
<»mJ)hed Wllh ••II ·I~ tax obli9a-Jon-3 With ter:~r••d l" the tucbmo ~a)t at• defif\,,rJ •O hlr:.> _ • 
A;ticle. Sl• ;h • •tc:u!fll~ !>Oatl be assued by II~ rl'l"'vatl'l taxing .-.u!ltQI'ttll•S r.nc.t shall 
$tat~ lhtl<.untt..t'lt ._)n(f otl\1!1' pa·licular r.• H~\.illll\ltlnr.es: acQon::hnfJ IH 1\pp<Jnd•x Thr~oe 
(3} o r ttua Cotlfi'I'CI. 

11.8. Except tvr tl'ltf income Ia>: oefineo In l.tli$ Afllc&e n•'ld ltlu b<;;~lu:.;o~!J prav1d~t1 for 
'"' in Article 19. lhl Contractor SN1ll be e.xenpt fmM al' ether tevh . UU!itll. t.axes or 

cootrlbubcfY, 1f'\5lng from the P3tr060urn OJw;·rOIIOOS ar•d a•· fft'ntrmtts re~ted 
them10 r-r fi-.QI" ()tt~aliy. Of' Cc-nhactnt:; p.o~rty. acCivlltoi!-s u• ~~•Jf'r.. tn-.Jud:ng 
IllS e$f~.' 'hff'Woll! 1111-.1 tts operatic' f'\l¥f"•JfW"' 

tn panic.•~!. ~l< 0:•1\lri\C:to(. tts supplie11. ,.,ubc;un:r..l+.lors and AII,I!,•I~:Mt \.;omvank!s 
shall be ">on- Jl frOf'V'I ft'la same te-.-ies, du.,u. lf\kB~ or IIJfl'liOv<u (vatvu ._.uoed tn.-;..::~ 
and ta,xes on $() '\olce-tl) ·Much \N'OUICI 1)6 IH yl'l\"1\lo: in C()(l(t(}Cl•On wtlh t.1'.1lfls nl~•<le hy, 
worlt performc~t 'ur nnct SOt~ r9nde•'ed lu lil(l Contraclor u ndnr lhl~ COntMcl 

. . 

" 
' • 



NeiU}O"r WithhOlding ta.x nor additional U.UC&$ W('•uld be ilp:lhr.il!bla Ql\ the lnl:;:fEo&( 

payment. d ividends. deernl)d dlvlf1ends, tmnsft:!r !)( pro lllG no. •J(•P.I'htJd mmillo.mctt of 
profl$ from. Contractor's brancn ., lltwna t: ts.forrilg,l Of t"-t-3< nm .. (i •n 
relt,Lon lo setVice9 r\tnde-rod hy :>ubCOntro~~;to~ 

Neiller ~a~ &axe$ nor .any ocher v.xes. lt,vk;::: t,; dubM 'h._"' t>e .Jpplical-'e ~~ ·~ 
Coob-ar.tof's ~lroleum Operafiona Ot aciJV'I._.s 

17.9. As-signmeNS ot any kino betv~een lhi': (X.IftiPAoi& S"'J ng tt-~ Coo\rnd lhd 
their Alfihated Com~"lnies <JS ~IF os any O:>s;gn,ment moJdO 1 ,1C".ctfdi.lrl('".,e w1th lhrS 
Agremnont (even to n Third Party) shall be ~>6mpl '' orr •l•'Y dli!Hi!'. or t•JX(:S., 
~ng Income T aJC, payable in such J1!'S.f)C.C! 

17.10. Burraoe reni::~Js sh~!l be payable lO NOCAl PP.t squ.::an, l<llorret@r or tfltp "'~a 
remaining at no beginning o1 each Ccdend.w Yeer us pan o=v. ~llflltte<J Alee.~ 
th~ amounts 0tt set out belOW' 

Ptl.ne of Operation 
ru-st explorotiOI"' periort: 
Seeooo Expk;)r.ntion period. 
Thircl E.<plcnbOn penod: 
Oevel(liJIUent & ExpiOIII'Itiol'l Peomt~tor 

• 
ARTICLE 18 

VALUAl'lON OF PETROL£UM 

Sutfaee ~enta.a P..- A•N'Ium 
US$! : .. o pv• r..q t..•n 
LJSC !·CptJI'4~''' 
us:; IS r··, .c:,; lin 
tJ;.:;~ll•)O p<Jr ~·.r: k.1n 

10.1. Fe.'• ~purposes ot thl'\ CC)nll'acl. lllf! CtlKM Oil w•-.t. ..,t•<•ll bf! ll'o F t) B . 
·t.carl<ot r-nce· at thP. Delivery Poiot. e~•1-H1 in OJilvf·, p~ ~rc, ;,nc1 pay.tl•~e 
Within thl t1y {30) days 19ftGr lh& date O( !he bl/1 or lri<1ing. 1"\0 de1otl'l lin~d herelnnllflr 
f01 e.:ach liUa~ter 

A Mart<.et Prioe t.JhRII be dctormlool! lor each typ{: •JI c:"\•<.la O•l·•• C11••.1e lJtl mix 

8.2. Tit" Maril.ft' Pnt.o appi~~CSl>'e tu lihi""' 1J11 C";.u: • O• n·:• ... Ul''W'\g a c-.ak;i,.~,. 
Qul\rtar fiiHtll bo r:a5eutnted e~t the end o f ~Wi(l (JJ,.rtor an<r .•••. ,u tJe .,qt~cd to th~<~ 
weighted 0vetilg& of the price's OtHi.llned for Cn~ 0.1 from lhtt Crlh1ul(,d )\M 1 
dur\ng :J.IItd quof'ter by lhe 'CQntractOf and br NOCAL. from •ndP.pet-.J•.•'' 
purcha.~otr. , as adfuslad lt> lake il\lo t~cr::ount lhfJ ~h1,..-e,·coR r lrunt ·y tlnd gr;wlly 
M well aa ifl F 0 0 . delivery tc'ms and paymf'J"II COflf"t~on:; 

10.3. In tl\t·, evei'lt :mch 's <:lfes nre no l rnadH, lliC Mr•Xt.n PtiCV '.ihHII txJ d.,:lofmll\«d 
ocllht;: b.-"'11": o/lhe pri,~&s obt.111\ed on the 1nhtrna••" ,a, m;;o1k<.·l •J•J•·"l!t .• 11d ~U·''*' -
botwuen 11~ldenl buyef"$ oiiOd Mli!lkm> f!lf ·~:) olif (::i\J(Jt- Of ' (J1 C:(l(ltl t .1 f• •f·U. 

qu.ontity ~lnrt qu&hly e~ufY<:~IOIII to ti'IO Crudo Oil fr' 11'1 tho Of, ' i rfiii••O Af(J,l Ill U,b 
sa ole m<:~tkets ~~~ thooe In whiGh the llberiom Chs<k :l l v.-uukl ,..o, rn.11 '/ be Wrt •· ~ 
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(I(JJUI&~1 to lake tnlo .:ccoun lhP. dlf£-~ on quality, grav.ry, W".t'I.S~~ ~ 
well ae .. , sates aO<f pa;,men1 concliic "\:~. 

18.4. I h~ (.>loawing lrt:tfrMJ>Chcns '\hal i11ror l'•h;, bu {•Xcluded rrnm ltt11 cottcuo:tt,Oft o.r 
ltH: M:u l..ol Price (If Ctuc:r., Or I 

(;,_r) S.•l 
b•JiWI-'' 

ar wht~h lhk h1,..yt:f IS 1111 AI: I Jled f.,tJftlf\RI •Y of lhr· •.r•l'"' ·J 

I tlUtilieS (:01\S(•IUtlng ·h<Sl Coo ,."'C(O! 

(b) a. •k- an lhe Uberl.an ciOmfoSbC ma~~·l 

wdl ll:i so ,l,~s 

(C) SCI!I•:-, =- ex<;f"'(Jnge I« other than P!f)'tnt:f'd in lree1y coovertll)l .. Ul'l'fflncie$ ancl1 
solcta fully ur partially rm)d() lor reasorG oUwl' than the u~u;)l uuonnm.c~ lfiO&~Itves 
uwoiVt-!d i Crudo Oil ~\!1\e-~. on u-t: ini•JmfJbf?N\1 marl<t;l l~·UCh an flxCh;u}g.;) 
COIItUI<:In. !.Di ti'S from gO'J(II'flmont to p:. .. ernmtu'l (If tct'govarmrtonl · • nt•• ~t.au~). 

1U.S. W1UW1 len (10} duys bll()wkl~ lhe cno ot t1ach quarter thu ?~u11EI5 shall 
advt!i(l e~ICfl other or the pric~ obta~d for lhelr sMre of pi'OO~*Ofl of CI"IJ!dfJ; Oil 
rrom tho C-ckniled Area aot1 to i~ P\lfchasers lklrWlfl •"· quarter in 
QUelklrl i:dcafing lor 0-.ch USa the den.1y {Ill lt'le pu~s.t.'f lf\e <IU.tl'lhbes SQid, 

the (ld!"VW"v and paymenl1t: nns. 

WitiHII h<w't:nty {GO) dar.' f<,>ll<-w1ng It 3 um.J ''' V<~lr:h QllfUi t~r Inn (:.:UillrAdus ::;.1.;,;11 
doltlt'nhPt\ in {l<::COt <I <II • C:~ witt~ 'he pr~v8iUn!l ot ..Vll•!le 18.~ .,.,.. 1\ll1•;lu 18.J. ·%!he 
CUStO ul,•Y 1e. U)C Wdt<t'll PuCt:· tJP'-I!'~blt• IO• iho quaf1e t:~>tlol:t,or!'lf•rl >1•1.-:J :>lt~il 
nohty NOCAl of U1a1 Market Pfic&. in::l~ttn·, lhe method''' r..:•;t:!J!ati ;JIII :;ul(l ;:all delta 
~lfd Ill lflftt cafculatio-""l of th.ac Market 4"1W 

Wll~ 11'.111:" (30) days 'tiiOMlg rece-pl ol 111• M~ refgffaf IO n IP\11 pmcert:ng 
pN.;~rdp·h. NOCAl li.ho:-11 Yllnfy tMl fle l,'.a1 ;ul.lhon of M.:»'kel l"'riC.• r,~ 'OJ)tr~ .,..,jth 
tho J)rnllisi)I\S hereo• an(.! shall ,..,l!fy th" C0•111:ac1or Ctf tt·- .. u.r,r~t,-\n<'.t.~ m 
o bjt.:tt.:linus Failil)() noti(J(:;(l liOI l tOm tJOCAl Wllhin that ll11fl}' no) Ony perl()(f me 
Marl(eJ Pl'ir,:e provided fer In the Cofllt;)cto• •; nullce refo••Ad tr. ill tho pr\"!(;P.d!ng 
t)al'(l~J(dUh &h311 be deem(l(l 10 ht1ve b?eon acet~tplfid by N OCAt . . 
1ft tht evf'nt lhal NOCAl ~ .. nobf~ ~1. >0" lo the "'lal"ket '"":fl. thn Pa"tJS 
$"al "~ ·I \vtlhin fifttton (15) cay$ lol-wiWlg NOCAL's.nobfl(..:\1'""' \0 mutu.11:ty agree 
on th• 1dd-.e1 Pnce U ~~ Pa1kts fa~ 1o ctgw• onlhe Malilel ~ :•c>t·l~<tble to 3 
giv,.~ Qbrtn.€-r wilhin S@Venly- ttv& (75} days .-JI'•·'' Jhe- CJ(ld of tt:al •t•J;•••I·r NOCAI 01 

thl.t Coni! actor tnay rmrr.coiotaty nun.-,r: to .)1"1 <-•c~t~•t appoullf.,-(;1 •llo.t<:c.orQ,OtiiC~ w.lh 
thG IOII<lwkg p~rtlt)rl• f> '· t"tG O&letrTh~tion (Jf tha Mafk.ut Pdc.tt {iflC':Iw . .llfi~J !he 
dOtiJJ n •in(ltiof"l oll'~fertit~t OO..do oils (the PllrtiO!\ l)i:\VEi f~ol determlnud them). l'he 
8XfltHt ShiliJ determine l~ prire withlr thirty (:-10) dRys a lter +"~•~ [IIJJ)Ointmftnt afld h•s 
cotl<:l••n_.,.,., sh~ll be firtll eud b111dir;; O'l lh• Parth'!<: rh-· IC.'Xpe'l r.h;~ !l dtt<,;ide in 

"Aith UKo pmo.t n r:.f this A 1K. 
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The expert shall be sa~led by ~fQemenl betv.een ihe Parlie.s or. if no agreement 
is reached. by the lntemattonal Centre of ExpertiSe o f the lntemalional Chamber of 
Commerce In accordance with its rules on 'r echnlc al Expertise, at the l'equest of 
the most d'l.gent PIN'ty. The expenJSe costs S"\~t be charged kJ th& CQntractor and 
mcluded 10 the Petroleum Costs. 

18.6. In trw. 6V(Hlt il would be necessary to ca<:utate on 8 prc;M~tOnal ba-ilS dut•ng a 
quarter the Crudo Ott pnce applicable to the i ftu\ijs made dlmng said quarter. that 
price shall bG established as follows; · 

(a) FOf any sale lo •ndependent buyers, the :>rice apptteable to that sale Shall be 
the price obtained for lhe Crude 0•1 for sold ~.a la, as adJusted to take Into account 
the F 0.8 deliVery terms and thirty (30) days payme'1t tetms 

(b) For any llftlng other then thdso whtch Me the subject of a sole to independO•'It 
buyers., the price applicable tO that lifting shail be the Mat'ket Ptlce detennined for 
the preced•ng quarter Of, if that Market Price ha$ r'Ot been OOtermine<l, a prce set 
up by agreement between the Panies or. failing agreemenl, lhtt lasl l<nown Market 
Price · 

Once lhe Market Price for a quarter ha:; :~een determ1neo on a ftnal basis, 
adjustmenls , if requifE!d. shall be made within thirty (30) days 

ARTICLE 19 

BONUSES 

19.1. The Contractor shall pay ro NOGAL the follow1ng bonuses· 

(a) Two mtllion US Dollars (US$2 million) w t-en ma Tolf.!l ProouC·IIQn ol Crude Od 
from 1)1~ O<tllmited Area hrtt reaches the average rate of thirty thOusand {30.000) 
Barrels per day during a period of thirty (30) co'"lSoculive days 

(b) Three million US Oollnrs (US$3 million) .~o~hon the To1at Production of Cructe 
011 trom the Oelunited Ares ritst reaches lhe a>voerage rate ot fr'1.y thousand (50.000) 
Barrels per pay Qurlng a periOd ol 1huty (30) co1secut Ve days. 

(c) Five million US Dollars (US$5 mimon) wh~n lhe Total PrOductioo ol Crud<> Oil 
from the OeUmited Area flrs1 reaches the ave-a9e rate of ore hundred thousand 
{1 00,000) Barrels pet day during a period or thirty (30) consecoti·Je days. 

Each of tt\o amounts referreo to in (a). (b) und (c) above shalr b•. pll1<' Wilhtn tNny 
(30) days lollo· .... ing the expn'Qiion of 1he reforence per'lod 01 lhiny (30) con~ecullv& 
days 
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19.2. 1l •t: pr.~'"lltml.oo:, ref(ure<f :> tn A • lie f.: 19. 1 w•U\00 wcow:rHIJI• • ._,rKk tllt':f• :lt••o. 
Shalf bot' rnf'ISI>.e•tt'J a:; PelrUIP.Jm {;.t)GIIS 

ARTICLE 2C 

OWNERSHI" AND ABANDONMENT OF ASSETS 

20.'1. Up<ltl <;h p tnhon, Sl,rf•)nder o r tutfmrJuh"n of lllif, Cunl•n<:l. wl'lat"'vt:r lllo 
tcason lh reot ,n ref.ip&ot nl !ill or p!'l ... ot Ill·! OA~tnllt,rl J\rrJ;~, v nt lhu ••~<1 .A 
• tplot:.,~; c~ 'kJk! t·•· C:lnlr; .. _IO( iWt" , llle-Je' a~ no ~' ' NO 

"vners.l,ll• of s::~ula. :"floCC\rolbles artc~ III >IOCV"abhr o.\'fled b)" the <A>I)II actor al"tC: utn:~d 
lor thtl tr•qui .. "t•nonl.-: 01 tl\~ P$lrolo .. •m 01)Am\lfJns curde-rl L'lvt In lh~ Ull,)a so 
••~n·ond~u •d. kcoto<.l whett-or nsade Of t•ui.Sid~;.• the Oellml~d ArtM, t;UCh us 'I{El ll~ 
lWld lh" &q..J.pmenl. btllkt'fgs, W8f(hocAt;.·. docks. lands '"'ICes ~""llt\t:>. 
machintJIY ~n:: uqvipment bases. hafbort.. wharf$, · J(' llt•~. biJ(.)yf;, Pk•tlorms, 
plpellno~. roa ::!s. bMges, mllroads a•"' (otho• t~lctllhe~ Such trans!,,r o f owntVt;llip 
~hal; r:v-.... P fh ... ilUtomabc crocellatiot"' or anv ·;~upty ot $Uial·t c:t•f'ltam•tKt lllo.-,.e 

. 

..se~ ..ml:;r :1\0!l.e bUr'l C?c"'S•tutt 

' HowO\ft: t , llle ~nntffic(ol nl •Y contmuo to u·.u 100$0 .lSSI'll~. '"•yond tho dat..-
raferred I•• tn t -1) llre;t p.atd;Jtill.l'l. for Ute r~·r.vnenls ot ll<i. P!?lrol~·-~m 0j)llt»tloc1s 
•n libt:rsa to'Y$"'led by ether c:crtracts 

20.2. fr NOCI>.t. <•eciriP-S not iO (lCOOJJI. fr.r all pr part or tl"'t't t•1>1.•oct. the twn•:fer ,,, 
ownersht" pro-.. tdecf tor l ; Attcle :.?0 I, It .n~y not l.:ll('t than llll••;ty <fiOJ fl.•ys 
tnlcwnnt1 a · Cl31t• -;.pe::d~d ir saKI AtltGb. t...caa ,.,~ Vloc Conlf.'fll ·· 111 .n :lCCOI d.lf)(;ft 

Wllh 9<..• inte ''dltol'a pHrr•t)Vm tndMitly l'f·tclloe, In f•u1'•1'll odbanrk.•noll<;;ltl 
opeio.~tiC:II t' •lrld n t<JtllO\'EI, .. 11 th~ co::. I u l I he CrJI11f,it:tor (CI\Pt tt(-~t•t•J~I crJr.t:;; o l wfli(J • 
r;hall be ,,o!.l m~IIOmb>e), !ttQ •:oc lhtlea rel'litnq to tile aurl'tl l'l<futfl-dwn:._ 

ARTICLE 21 

NATURALG/~ 

21.1. 

21.1.1. 

21.1.2. 

ltlt ·•~A< ~oelat~ H.,,..,, Gaa 

Itt the ~V6111 of~ Non·""-ss~lt~le~ N.J!vml. Ga$ Ul*..covt~ry. tho Conll ~,tcku 
•;h,-t. : ~ in d.CU'OS~ wlfh NOCAL wUh 3 ~ll!'Yt to <k!:e.-rf'IIOWlQ'' 
whet~ 1M appra.dt aoc:s eKp10tt;U.IOf1 o 'S.aic;l dlr.;(»vf!ry h..we a po1unt ttl)' 
,~nmmt-clnlonture. 

If lhe ContnX"tcr .af':IP!' lhe abe>YF'-mtt111t r¥.!d di!;(OS->ions. consKJers tt'UI 
~-·~JI of &• 1 "' N~Ai\·.r•ct-tted 1-jaturall-J.t• l Cl~ry .s. JU!'.hl~. 11 

fil,,lll urr11JII(lkP. th€1 o;tpp·aeal WC)tt prour<"~m lot '.>ukt <l t~Cttvt· f '/ 
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Tht: Concmctor sh.Jfl, havo che righl, lor U•t p~.,·~tofJ :~:. ol t.!IYt~l u.._.hng thtl 
COI'I'metcJality Of lhO Ncln--1\ssociated N01I·J"C:.I C:JS lSCC'J~. ! it ;..() 
1\~uests at least lhl11y (30) day&. ptl()r tv :1)(} f·~~:p• -, ,,,occ nf tr"' 1h•n1 
exl)loratlon oeriOd sot fo•lh in Arriclu :~ 3 k;· 1M gt~v rc<l fln ~> cluswlll 
aPi)fehSal authofiz.o.ltilon concei'T'MnQ lhe Ap;u~sal Poor 1er of the .tbo~~tt­
monllonacJ disCO\'ery, ror a term or 1twue (3: }'(1~1'5 

Jn Jdd!liOO, tllo Pru'tiO$ shall JOintly uvflluc:U• the l•f)bt; •I -~ ourluls ft r lhn 
NiJitltaf (3.-l!ll, Oolh 0(1 lhe ~loCSI m;w.t..f•l ill'ld 'o~ ~l>t(";;n. k•pell•· ,,. w•il• :n .. 
~ry means lor 1ts m~tUt:e1•~. :tfld h;y shal ··.on•-• 'tt!'f lh po-.· .oa. v 
o f n joi•'t markatu\g or U1eif shares ol flrOdvtton In tlln ~~ent the Nutura1' 
Gas dls(:overy WOUld not~ b9 COf-vfl~'il!llf tt>l'*lila~ For U.al 
PUIJ)OSG, a Coo$ultallvf! Comrurnoe f{)f" Natt•ro;.l Gf.t. 1h~ll be eMabh::.-l,ed by 
the. PattiiQS to ensure J.he coordin~tJO"l or m l!PShtlarr. ilttd downslre.-'Jm 
comJ)Onents o1 the Natufal Gas P'-"u<t anc. h:.~• M'lto: I • evawoon <lnd 
implom&ntDIIOn. 

21. 1,3 If. despite lhelr reabonatlkt en(Jd<'~VOt.ll'\, t•o P,uh<!~' :~re nnt <:;bll'! tc• 
dcwlop a matkOI for .a Non-~soc. i.llcd Nt.tur.,,. a ... ~. uv01y u •• 
C"..on11t'Ctor may. prior .to the f-XPII")' ol lhe terT'I of lt'lt- ~u 1\JS.iv• apl)'oi•~i\1 
Oui,Ofizatlon. reqt•flst a further lh•ee (3} ~-ec.r • •)(tons•o•- o t thfJ t)xdu~ive 
oppretsal ~u~tJon fof N ~a.,.. Pef rn ~h~ ol ttto di$covery t.ncJ 
NOCAL will 1\01 unreB~onabfy W1thholl'l its r..f)r.·rovt•l for said oxtem~ion. 
P\Jl'thtor OJCier1sk)ns o1 tt'IP e-Xdl$vt) 3pp.-;r:- l'i' ;turho ''abOt• l'l)<ol;y be 
1< QVOf' IP.-d hy ltiO GonlriiCIQr pnc1r IO the <-XP;IV ur :( 8 11lt.UI t:u.Hml 

••th(•tl:tatiOtl a ll(t NOGAL w•'l11ot Ul)reii''\Of\a*>ly w1t11i•o ld its lll)prov,•l tnr 
'()&~-~ f"Ji1UH~t0nl 

J:'Qitowv.g comp&ftUon ot appte~ IN(>fk. in tn, ih<'''·'t ttk• P~~t.-·-s .she: tllcJ 

JOtntly decide thai the wxploitahon ol tf•at di:S:co ... crv 1!. ftJsllhttd to r;uppty the 
Inca I market. or en the evem the Contl'llctor s 'lc Jld ,.-x..tf_··•o.ke lo devu!op 
.Ml(l produce ;hat Na~ Ga" ft:. llXJ'CII't t~ (O""'tl,_w tor • •.. •al Whmll priof 
lo ftlo nxplrolion o f thtt apprllisat t)Onod {lH llf:pl it~.~~~Ltn '<>r an l:xcf••~;lve 

JCPk)ilalion authori7..ahon wfli-~ ~>.; Y".AL "-" ' ·J• uro•lur lhl lf'I ' I"G 
JtfOVI"IJd by Atticffl 12, 

lhe Contrael()( Sf,al lflen t\aVC f'te nQh\ 91~ ot:llo);)lirofl to (JIIucef."'' witt\ II~ 
devel<.'>t)fl'lenl and produ~tion ()- thet Natur(ll Gn!': u'l . u~co•danca~ wilh lhe 
.appro* developmen_t plan ro•enod to lf'l Artie~ 1 l J aPd the prow..~ 
uf thm ConthtC1 epptidal)le to Crudllt 01l ._h:'\1 .;.f.-ply IPU'..l!IS m•Jif•lll'l•!i, to 
NiiiUfUI Gel¥, uttlltS$ Ollltli"WISCf :.perilicaUy l)ro ... ' l •)(j 1.J l~t.(H Artie-1,. 21 :1 or 

Ill Othal Pf'OVtSIOO!:I ol rhl$ Conlt'tCt 
• 

21.\.4 If ~ Contractor considers (and .nlotmt. f'IIOC.~ ilr!G(;fdlngty) .hat WW! 
UPf>rai691 of Ill& N(Jfi·Atsociuled Notmal Gat> c.i'ii:()V~try .;oucem·uct i!'; um 
tu..">lit\ed. oct·Wir tl\an ck.Je 10 a t.nck ol a matke' 1':)( ltw:l oa:. on cornmmctlll 
kfms 11"1 acCOidan<::e Wlih 1nte-tnn1•'11MJ ondu'>l.lY p..-c(i.,. NOCAL m;:to,-, by 
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gr. r.p- ~·· .ve (' 2) monl~ pnu ncb ~ lll<ry 00 ft-.-k.._ d 8'1' '" wtlh 
Cunlrrctor'Po c:n$On or aulom~trCi.lll)" Ill Ill!' A\Will tho e,;chr·-•v~ ,. 
PXJ.Ifo:;jh()Jl a~,.:lloriu.uon expl(8$ e~~~~,-~Jr .. reavire ih~ c.,nlr~ctot to' 
atwr~&r:kt· its righM; in ~e..pec:t of INt area -oc:omp..'lSSinv aid d· .. .t".(wery 

In 11\e :::amB ma nP.r, 11 IJJ8 C<lrl ltr&etor .• tftl}r ccmplotio'l r.l d~pr, ll">rl wor'<'s. 
:nn 1•--:r. (and rnfnrm., NOCAl ac;c:., rilllgly) :hat "'4r)fl A,_c,._~ 1 ro•r· 

P'/ lr ·r, (;.I$ d1• •:<>Vert j•. (\01 COIIlOl(:JJ~ 1.1 , OltlUr lh<H1 1 .... , tf• ,I ·tel. •I 
rntt11:~ fc• th~:; plfl on' coton)Uft:inl term· 111 actOf"iJe~nr. wrth U1(t:r~ral,lc•rrlal 
tno1ust-, ptacta. NO•:AJ.. ma)'. t,.y QI'AOO rwe~~~ (3) m -r'lh~ 'not n.ol; 
unl"'>': ~ &xc.l~ rvc exptt>tation ,.vthoo • .aton O~>Pff'~ •·arner roqurro lite 
Contr..-;101 to r,.urren3or its rJghts ol"' thP. orea unr.ompntrsrng •,1id 
di·.w'l'-'ry 

In I oU cr Mts. llru Ccntnrdor r.ht~ll 1e~rrtl•t lis dfJI•I t(l .tli Non-Assoc&;.d(td 
Nlll\lld C'.._t..:; wl.,...h CCI d·d b.ft pu,MI•Iced h.-uti said <hSN"•••I)o. i.ltld NOCJ\l 
'lilt) -01- cafl) OU\. Ql( CCIUM LO to· camttd OUl. .11 ~~ Jjlp(O\" ,of, 
deVfllf-4IT'I-::n t.. p,....~ducti-Jrl, processing. troli\Sport1hOI"' ~nd marl;elti)l) wwJ.. 
rt:~ IJlins 10 th41t dlttovery wrthoul nny compei)Sati()(l kli ltw Conlf8Clor 

21.1.5 If mo =<-llraclcr Is r:A tllG VteW lllat Nnn-As~} ... tled f;as di~COVtHy in 
QUt.!fltk.,, fl no-·ocormtllr as :1 stt-~tl(l'lliOI'tU 'devolnr,metll ltul t·.ln 
d '''h~trd• tho:" there c. 11ldficiont PfO" !l'\lhy 1n the r• ·<JOOO ,, ~~ <:· 
OC'IIIII•Ifrl('i dP.Vf;!Op-meul t:tf CL'IIC:.'Itl t'l' ·-t)VOrf'"l) ,,. ... , •'t.-1> <1111 iua11 
ft:-'~th•r••on prosroots cts :1 cottltuM(i t.·•:(Jnomlc de'fUk•tJm~nl, tlu~n lh~ 
priOI' ,_, Q k> be ~en by NOCAL under /.rUclc ?1 l 4 (In DOIIl p;.ttagrotptl 
1 .;ut<J :i:) wo~j r, be lO tess lwentv lf)tJf (24) fi'IOit lh•. dunnu v.,1l1Ch !ll»o nw • 
COitlrit<:o r will ~'love Ute ~ilme dghts a•1 under an t:Xt.hH>ivtt uppr;,_t ·,;,1 
auehofi:3t~'n {at1J wt.Qiher or r\Ol lh• Contr.n.;k>r h<~ an t•:occJU'- "' 
~PI·fflis.J1 ;.tJthor • .!..OUOn wflJCh 1s OlheiW· v)lgdulea 1~ ·nd :>flll)( to n 
rJxpir~· c· tt·o~ l 24 • l)n lh .Jl'tlorll 

21.2 ... ~ ""t.•·J Natu • .at Ga-lj. 

21.2:.1. In lh• E" ent ot.o :;omo~er~ial dilk:Qvery '1 CrUCIO Oll. u. C.onltacto' s1~~~ 
Sl;l\f: If I cons.der.s that the prodUC'taOn ol ~taO Nalur.)J Gd~ lib '*·r!'ly 
to excooo tmt quootllie~ n~K:ess<:tty for tht, •eqtJittl,lnentu or the l>.,lroJ(Jum 
O~·tillk-l::l relate<1 to t-wt pmduc:IIOn ol Ct'ude (HI (in\:.'Udtng rtlntech•.u'l 
QPf!t.Jlicns)_ ilnd f i' <o•tdeno tMI SU~ ... h ex..:o·~ 1$ c.'pabla Of betr"! 
f>10C111CI!::I in ::omrurcial qt,.mntitles. l l'l thA ftVt:tlll the Conh <~ctor •.ltaP h;iVl'l 
infnnt'f!d NOCAL :>I $U(h Ht't vxc@"<:, lh•l Partie,:.; l:lhnll JOintly •1v.JhJ<.lle Htl. 
po=o. hie ot U•Jts ic · that exooss of Naturdl G.J:s. bOth on the kx:.nf fll&t-k 

and 101 ~pcm {int< ud,ing l ilct poss•l>lllty ol ,ntnrmatkeling r,l fhc:ir "l.hare~. , •· 
product! .. n oJ tt•ill !XC:ti~S of Nuhtt\'11 Gat~ ln lhe fiVtmt su<;h ex<::t1M ViOINJ 
f'Ot olhaw 10 be CotnrMtel:ally •:r..plott.lbkJ). togf•lher Wilt\ lho-t rne..:wl"­
n~r.t .~·v t>r tl$ n al1<ebng. 

•• 

• 

• 

' 
' 



I 
I 

I 
I 

I 

1 
' 
I 

\ 
l 
I 

21.2.2. 

tn the even1 th& Parties should de<:kJu rha the· deveJopn ant of the eM;e~, 
ot NatltraJ Gas is justiOOd, or In tha 6ver t th£ Col1trttC!.()( woukf w.sh to 
duvelop and pro(fuce 1ha1 excess fot (;. XJJ• rt. the C.1o·r.:-:;tor sl)rtll Jndlcow 
in the dew4opfnent and produCtion t•-Oogntm lefQtrOO ~ "' Arhctfl 11 3.3 
tho addillortal facJIIUes necessary for u e ru.waloprt:t::n' noel e)l'plo i<alion ot 
that excess and its &stima1e of the costs renHed tho:fl1<• 

Th1J ConttaClor shall then have the ng!'lt to prooeec; W•th the clovek•prm:nt. 
nnd exptoitation ot that excess·m •JCCOrdance \YIIh li:'ltJ co~.oeroprn< .-nt Mld 
produCtion program app'roved by N()(;A.L undt"r li'E! H ·ms provicJ(Id by 
Art•c le 1 1.3 6 . • ond the provisions 01 the Contr::Y.t J•PP~C~blo to Crurlo Oil 
s~1U avpty. mvt<lt\s mutandis. to lhu ex~ o1 Na~.tr81 0.'5, •olt'$."' 
OlhOIWi.$0 spaciOcnlly PfOVidCd by AI licla 21 .1. 

A simi~•r procedure sh.(ill be <'lpl)licabl6 if lha ~,.alE:- cr mvrkehng o f 
Associated Natural Gas is do~idl)<.f durin' lh6 explolt,•tio··, or n F•ekt 

In tJle ~w.-~nt th~ Contractof should not cor•sk)o: the ~~ Q•k.utat!l)n uf the 
oxcxms of Na.rtrl'61 Gas as JUStified amj if NOCAt.. cJI t11V bmo than:aft(.H, 
would wish to uU!tze U. NOCAL shall OOUfJ lh. Co ~ll .. ·!:tei til•>reo' io whit;h 
ever'l. 

(a) 

(bJ 

tho Cootroctor shall make ova.tl.obta to tJOCAL fte.:- 01 Charge ,,t ~· 
Cf\.ld(l 011 and Natural Gas soparation fac1fitlon al m port of UH.~· 

axcess that NOCAl wls~..s ao !itl 

NQCAl s.ha" be res~ibk~ f<Y the g. ~~ r c. Pi OCt-, .. ;~~. 
compres:.;lng and Yansportlrlg or U~n1 exce~.~; 1 ;.n I he lUOV.l 
mentioned separtnion f~C"Ifi1ifts, and '>ha'l beu omy t-e:roleum r ~os•~· 
re.laled therelO: 

(c) the oonstruchon of the tac.h\ies ntteeSf<"r;.' for .hu :)J)at;J.OOns re1,1rred 
to u) paragraph (b) abOvo, togetner with tho hrtlrl: (..( IO.t e)(COsS by 
NOCAL. shan t)e carried oul in llCOOI daoco wilh {JIJOd mlornationol 
potroktum tndustry practiCe and in such a -.anuer .1-!i 1:>l to h.nt.ht tho 
produclion. lilting nnd transpol'latKm ol Cn .. oo Otl ht tl o :::on trocl' ,, . . . 

2.1.2.3. My excess of Associoted Nalura& Gas whl !h woutc ' ""-.lt UU utJI~ed unde1 
Articles 21.2.1 . anq 21 .2.2. sholl be reiOJ&etf!d t y tl1f; f'....nntmc:or. Howover. 
the Contractor shan have the righl to f\a~ sa-1 Y••:.. tn ... cc~an(,;e wrth 
good il"'llematlonal S).fttroleurn in.:Jushy :>faciJoo. ,_m.)\1<100 Umi the 
Cornroctor h.IN'UShes NOCAL With a rttporf domonslr;:.lbO!J l>;;Jl saKI oas 
cannot be economlcaUy uliJI2ed to lmptove the t·att- o t 'etr.J...,,nt.y ol C1ude 
011 by MC31l8 or reJnjecUOO pursu.ant tO the jJrQ\>iSIOI IS oi J\1ttCkJ 15,6 , Qn(t 
provkied. rurther, UUJI NOCAL Oppl0''6S saki ftf!l1ng. which ',;JPI"O\Ial shall 
no1 bt' unreasonably wilhh61d. 
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213 . f.:rov{S.,ons conunon to Au>e a~ and NOf\·Assocluted Ga& 

21.3.1 II addifiOO to t1)& provision% of Articl!) 16. 111 order t..'l euc:ouro;~~Je t ' 
1 'ploitdoo of 'Ca:ur-<'1 Ga$. ""lC:At ma'/ graot to ,...,, C.ontruc)C)r fiJrthJ f 

~.~odtio hAnofn Whts•1 thay -vi duly jut: tifiud r..onc::otrung, i 'liM ariu, 1t,;, 
'.O'Yf'!f'J or th .. ~fOI tum Co:ts "f'L ~- •\9 lu Natur;t\ ("'.,._.., 

21.3.2. l tft Conlll'IC:lt". l' osh')U have Un rigfltlo diapc'iSe o lllt\ $htJI'(t oi proclu•;llon .t 
N.tk.ual Gas. r ac:cotdant4: •lkt lht- proy1siQns ol th. c..,:,ntraet. It ~h.:. I 
a!;() h<1v1'1 1114'1 f'io"ll to j)r0C:.f 4 C. With th1• sepamltvn rol wquHf$ twm 'A 
N.-turat ~$ prc;dv::ed, {ln<J k; tnn~pOr'l. &tore il"' well oh sel· on tt111 kl• 4 
rr •kst Of for 4->;x:"t U:; snaut ct ttqUid ~lroleum so . •J•.Jralf~d M" ytii 

1,. consi<fer&d • .r. C.ru<le Otl k"- 11u purpot-(1.5 of llw~r ~:l!,lnng helwt!·: 11 •· 
~~: 1ti~ Ullcif'f' ,.\l't Cle 16 

21.3.J. F,y U1e tH.IIP('){.Eii -~f cost roC':&;'I.(ry ~o-lrtrJ&• th1s COntract lhP. Nah~r .. •l t.k.c 
p1 ':e. el(;)fi!'M01 II ~Iars perm.Won OTU. Shall hi': (l(lUOII b3 . 

(.,II will" rt"ISpe~ IC NAtural ;· "'$ tlKIIMt tj()la$ In Third Parli1)H, tha 1Jhc ~ 
obf.c. 1ned 1r "' ourr-.n..~ . 

(U) w•th I'O$pe-.;. 1c stileS on 11t. toau m-.irket ot N."l{L.Itill G.as u::; a lud 
such moe ~- !';oQCAL a'""t ~ Con new sl)all <9 ~ :00 

Thtt abo'lt8·metll·::·n~ cqtwai'Yit :>riel'! f01 the ulFI.!,Nl!lon nl Natun11 0.1 o:1~ 
c.i .J~ st-all be detc:rmttled on ftlt: b.""K!s of the ·.amP · alorlftc vall.iti. ·~'11 
rf!l:'lfiCf to comnercial gas (fll '-'t'-r~<J .. t th~ eflt'Y !JOint ul tht• ma;el 'JA: 

.pcr\.·1\l.:Jn t IVtl.lfk. W 8f\'/. cr otl:-erwrt.A ,....., ,. d.,,. ·erNI lo L- .. , 
-~ ... t-UI'rll.!nt 1•"1 tf)<, :-vent o11n~rsf.:u c•' ·.he ;n~ at" .1".,.,,.,,. po."ll kx., ,tel 

upt I ream, U1e ss- ng pr ice s.h;_WI t~ ndtllstad OCC()rdlu•ll'v 

21.3 .... · In the U~llt'" l Of ne dit4COvery "){ ~ NO:rllfUI Gas ftPid wtur:h fiUly 111.11 l..n; 
COI'rn...,t)fcial ot th~l irna. the Cor·tCICIOf t;llelll not be rOiju~< .... ~l lo pracew w•th 
the '""Pt'i!is...& and ""'"~k)c)ment oll"l~ N.Jtura• Gas fl. tid Uflllt .s comm•'«:.ai 
lo (1.- fl;~p. Al'l ex u::;.ve Appra1 11 1:nlliE!lor will bP <~f)! 1.:1•1t l>y llle P<c1 rU~:.; 

.. 

01 d the <llsOOYofY .-,r thf! Notr.nt G<~""· ilet.-1 I h.P. CtJnii,.F• ur Shdl- cnn'.u: 
J0CA1. •hie') ... .,<:! (~, ,.ear .""Fl .. daWOi of l1M· :r,:>( r .. "'Y LO <!X<ifl'IF ~ 

flller~llive6 tnr ,,. ·~ <6'COM<•rnic """11·::1 t•llic:FEIJ •I devolwf.•Rlt.llll <•I tho IFHkl 
NQtw Nlal'"dlng ~-It :ng tn 1he ::ontr.1.;C 110 t~. conltary. U~ Cc.lntrocWr 
st'lall '01 b<-o t'8Qt.II"Wd 1_, aurreode $•.'-1\ 1\ppt"t~ls.al Puflme-lt.r fOf a period o1 
five (!i) yoaru from na explralion ~1 11-.e oxelun!VI.) exptorall()l'l aotnori.l.(lhon 
or lbf dale on W"'l -:h lhe exctu» ·~e apprais..tl aullonzahon (as k may Ot­

BXtcm.l,.,d i1 aoco¢:ncc with ":it- r 101rar:t) ~ tt~e dt>c.:ovo•y ends .• -
whidltY'er 1!: lhc 'nt<·t, und J)lot;.Jic.!::KI ll"lat, 11 thf• dlsr.f>II•Jry '\ of Nnu 
As;.ocia\&d flloilt...-a Ga-s. \tk- ft!<f...~ "' fOt' ;UtTHRL ~ Kl cui tin At~tor.: 
"l;., 1tll'ld21 1.5 ~.J./F.. ~;nmel 
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.i1.3.5 NulwilhtHnnrting lll'lV olhc.t• (lt<WI!iltlrl t 1 t.he t:un1rotr.l. ;( ~fi 1 lhn &urwf'W.k: (•f 

r•""'Qui!>hmeot o1 any Nil"l.t"l''l r .. J':o c.JI..,CO\r-ery hy ~~~~ CQniiJtr:Cor lit 
(h:cordwt<:e with lhls Cootracl NOC.\1. nr the St •• te l· ,my ~P''•IICY :"If 

m•otrumcmlttll ty oJ lf"'Q S101ltt) <-ilhOI {.1} i::lenllfioOs fl llllltkel ltJI' the ij; t.d oa~. IJI 

(h) f)IOpOIM'l &o --~n to. tt(lfll:!fe( 10. tJ ant or othst~hf" ~·"'"''a 1 t•~r•l Pur IV 
''' exot<::i :'JQ any t iql,ls itt rE lahul! co the appr-ol•'·· •1. d"'"''loPI"IWtf'll 1lt"kJ. ,, 

•\teting of tnfl na$, NOC+J.. ,_;rti!l pt,•lllf:hY "'"'' ...,, 1111-llt .,,,r,, t; (•lu 
·M.••~etlng Nol.ic:e') to .. lhc. Cc;:ncro~~·IL" fl'"irYJ dol.·•"·-· r. n!OJI • ., .)4 

n,,,~et (If {A) appllfJfi• 1-\1\ff the t~o" rM Ot' 'Nh1~n ll t!i P• l•f)U~<70 trt ll".Si•tt\ 
\I~"\~ let()( othe,...i'll4t J)e('m~ a Tt.td l"ary lcl tt1Cefr.t1u ·Wil'f ftiJiliS ln lt•\!11rOn II) 
m• npproiJHI. (.h~tVtli(IOmoot or&m• t i\i'~tlnc.J of \he \1·•·:. (II {\J) app\Mil·•) y,N'II'Q 
\h• Cont..--ec'OC" the t!rst n!)hl o- tl)M"1 i- Utl.-t on thcrrHrJ '*vilhi•' 6 tnnnth·; nl 
lllll'ipt o llhe Mc:lfketlng f'iut~U:.Infll;t'rtJdllor sho,u tlntil'y .jQCAi., ~·Blt-r '' 
,.,,'1..18 to J"Uf~ue thtt marttoll(l.,nhnnl1 AI d/tu •xett:l'il ,luy II• til lS In rvl.thot tn 
lh· @{)pial·.))!, 00"'11~nt arn·CM' n .••. -<tbnq A 1'1~ · ,,,.., I! flw Cotlll .... v,, " 
fti•• IS, NOCAL ~Sillfll Wilhlll GO c,ay'.. tl•"lU.r iH'O <1 ct'lnll.-«;( y,. •h I "I.e c,_.,tr~..- • 
on the ~t.lme tenna ~s l'ltS ~ll!au ,,: n·oy rumtl" tu the uppr;,i~ •. tl, 
(III.VOk>n.menl and m.atkt'll•tO cf the ·f\lld :::ot•f'W••int.J It"' Jto4~ur~tl c.. 
C11At.OV13'cy 

,1,3.6 1,tlha extent o f UllV 11lCO I1 '1151HCY I W:' I\o'.~fJn II e putvt·don: d I~ AJIIr.~ ~·I 
;..,,, the f)rtJVUtionll ol Ar1te..._ 11 1.: ,,,., • f 3. 'he prth'I:Jtont- nt n~m /\tilt, II" '4 1 
w•ll ,Hcvull 

ART1CU 22 

FOREil;,. EXCHANGE CON TROt. 

21.1. Tlu.• r;onlto<·tor &hnll comply wl11 tl'w• focdqn e:u:h.,.,. .. , ·x.ro~cl Ct!'fP.MI-••~Jir.. 
.llhfC"CI ·•' Hu flfU\IIt.IOilS Of 11\JS 1\rllc.ttt. 

22.2. n~~ Con1ri!!Cidf' :;hall hOVfJ 111fJ rjghlltJ 101.-, t itbi<I.Od (~II II!(' to !tlfl r.wutn<:i(!:~ 
Ot'blng Iron\ e~ sakiS Ol .:)tl PutmtcLm let wt~trf1 II h f:1>l111• d tll ttll t 11113 Gt.t"l' oJCI, 

01 from (.l'\Hjglli!IOn(l, <.)S Wtlll ~equity, 1 lCOf'l'l- ltOnliOSn lA·- llol.) I' ge.-w• .~, O,l 
... Hb Oct.fUifod .Jbrotto<f by 11, ~Jnd IQ l re;,ty Ol:o$:~u t'lf iiJI;II fili i >i:J I CurrChdttti 01' 
tl,t.:atn It• tho ttl(l,r.t thQI lhfty may e~t~ ·~ t.,qun, ~'tnt· •• 11 .. ~·•11·1'"- 111 
l•l>l'(jjl, • 

22.3. No r•:•.HricliCWl gholl be 61(8rd~f :.n .i1Hr"))1;)ti•'"' IJi' lhl!l •:ut1\ i:(;lt}t •:' luud$ 
ini4Wid&d h-.r the perfQrmonce or lN! ~HfJflllfll f)JJ lmhon•. 

22.4. Thft COnlrt'IClOf ah.nii' hOve lhe rifJ ll 10 pUI'(hOM CUffOil• lpi .)I I iblilti.) Wilh 
foretgn c:unenr ... s. and treety fl~ tn~ for" 7' •. ummc~·· c1l il~ i'IM:1M\ '''>' 
funds l)(•k'f by il lfl Uboria in ex<:ft$G of Its lo •:;JI ·c:Q•.JirA nc:nl! .. 11 ••~•:h.tn(J•• rul 
Ylhich ~hi'., flO' bt;t les.s f.wurabatt tn.m 1hcW 1)!:1; ·ntty •'fl'l:;l(:abl•, fn A· •'I ull~c hily>lf 
yr «~OIIf'!t uf forttl!J•' c:ttrrancies 
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ARTI< I :: 23 

APPLICABLE LAW 

ThQ laws <llld rftgu otions in :(.)(C~ in lllfl Repu~lle or Liberi.J i.l tld the pltiViSiOn<> or 
intom;.•ho .. .::d taw 8$ may be "'pplte&Lola to lntem .. lU~I Otl HI·J gas .,rllvrties :;hfill 
i'pp)': ' .. ~ P.~·- 10 1'115 ConttaiCI ar•· ~· the_ Op8rnbon~• ,,,w;t, are ft. pu~ 
tt'Jt!I<..'OI I r•less ~ti''L'I "-ise provtded ;,tf lhr CoJ'IliUC::I. lro lh!• ·•v~nt -~ oilr'l)' oonnK,;t 
be~;·n lhe ptovhlions ol •liR Co•l lf1Hi1 at~d lhfl (lfOV<!-r<.oh,, r.f any lnw~ ._,.,..., 
regt•lu'.ltw"~ In furct~ h" the ~"'ubUc ol L.11Jf1ria. tho ('JI'Ovfsiony ot tl'\is Cotltfa<;t ~i'I<J!I 
prnval 

ARTICLE 24 

. MON "T.t.RY UNIT 

24.1 1 ho rog•:->tl.!r:) and a·;coumine boc.oks roi ~1!111Q to lh•: Contwct shaU be 
mainU•Ino: and cec:on:Jed in Oollars St~kl registof'1. ond ac.cOIII)UJ'Ig bQOfw shall be 
used k':l tt~termine the PetroJ(um Cost$. gros:s W'lcome. e~tnlW>O co.~>. end nel 
profits ror ·ne pui"'))&e d the !)(ep8C'ab0fl ol tnP Cofllractol'~ t.sx retl•m. !hey sha• 
contain, if·lor ~ha. Cont~&ctor't ACcoontH t;l~o\·•ng Jhp saJ.as of l~tromum u•"'er lh•s 
COI'Ill'iJ it I 

24.2. rt'h~l8'Vef tt s ner.es>-wy to conwn 1010 Oolats 1 tp.·~ afll: ~s 
expre&:.eo in a•'K>Ihor currency, 11\e e.t:ch;tnge ratos to be usud .th~n bo e<'lual to-«ht> 
arithmoUi. averago or tha d~ I~· ~osin9 rutRs as··publls.hP..:t lil lh~ London Flnan~.:wl 
Times for tl)e purchnse and aele cl $JI<.l current:y durinq the m(){Hh when Ultt 
expen:;r"i ";ere paid Mr'l(llhe ..-r.ome r~..., orJ 

24.3. • llct o. n.g•nais ct the retthluls ard 1•r.o n.•nttng boe•ks rt-. It~• qJ lo in A• hc.lo 24 ,1 
shall ""' I(~ pt in Ul>orb 

lhe ~11.>1• :(&. ancl t.K:COU~mg t-ook$!"~~ supporto·d try ~"-hM't dOCutn.m~ .'I'Tl" 

respe-ct to noeipts l)"'ld P'et rol0.1m Co~l:i 

ARTICLE25 

ACC.• U~'TING METHODS AND AUDITS 

25.1. 1 hu c ::>ntract~'JI' shall m"lmai.n 1ts D·XO•.Mlls iTt ~eortlan( •• w1!h lhCl i ••oulauons 
10 bo: m.o 'Mih h ptO".r~ d lhc Acoauobog Procedure 101 1t out In ~~ 2 
Pll:actv•d Mre1o tom'llng an lnlt oral pari ot tT11~ Conlroe-1, 
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:2S.2. Aller giving u-e Contractcr notkf.l t"lNeof In writing, th :1 STATE Shf141 hcwe Uw 
nghl 10 c.evse thE r&g~Sin~ and .:t(:(::loiOO\Jnr bc::dt~- •e •. ttlf\g h> lhr Pelroir.um 
Operations 10 bo hsp+lCted D "ld .;uclifefj by i'.t own ager•IS or hy ex1•erb oJ 11: 
o~iO''• and 3hofl have a porbt,t o' t"'-'0 (2: ~~ k;;klw•lltJ the .rnd ot ~h 
Cole•l(tar Year lo carry ovt tr" .. s~ i r'l:>pet.llons cr aud1l:ct t'OI~t.ng !(• :.>ii•rt Yadt ~nd 
mny submi1 Us objections to tl'e Ccwllractor for any COfttra.Jiclio<ls or (•ri'Of"", round 
cJunng SUCh U\SpeCCon or at,tOI\3. ShOuld rho SlATE f,.tJ to make .1ny daio: \\li\hin 
ll)n above..,nentione:l pc:triOd or 'WO <2 ) Y•JIU'S, ··o furtht•r t tbJUr:liOI I or ckun• •j ll(lll IX 
~ by the Ubefkon adminisCII ~ for t~ CaE-ndaf y,..:., c.r"ll'leen· o.td. 

ARllCLE 26 

IMPORT AND EXPORT 

261. (a)lho Conlro,:tor $hall h*ve tile riqhl to hlpOI'Itui>J l1b&ria ftP.f' o l All duUes 
and ta)l;es. in lts ON' n..'lme or <-n beiwlll Jl •ts c.nntrnrb's ... KJ s.•HKlOflltar:tors. ~ 
lh• , mchnical l~QI.upr'lent. malO ials. f!~;hlt10)' ao<J lUul~ 9(l0d'• an(f $-l~pplil)~, 
nuc.ussnry in the Ccl\traelOr'$ OplO.iof't foe- ltw pJOC)Qr t:11f'lldtao t and dchl€¥erncnt of 
O'ltt Petrore~oun Opcration .. 'i; such AmJ>o.ts •nclvf1tt b•Jt m;! •. ot fill"llted tu. cnlhn9. 
exploration, devetoc:-rnent. pn'.lfJucUOr1. tmns'--ort.otJcm. s~•les ~H\d ftlC)rf«ltJng 

equopm<)ftt. """""""· t>r«s. Q1004o0ocal aoo 11"01lhy<ql '""'"· ""-'!S. ol•opo 
l.i:IUI'Che$, dri lling Mrg&s. shl),'> and rlallotms, prOdu~t ion plt~lfonns, ulvil 
engiheering ond to-eccwnmunk;aliof'l ec:p.a~wnen:.. J)oNoff J:lvo(S lind ft'l rel.1"'<1 
Et<tu•rn1unt, aircraft. &Jioniotlvo ~Quipmerll nnd •:'lther vnt-uc;fto·J, •n~trument"', tools, 
~P•••o paHs. alloys and tldditiV+ts.. Colml• f19 equlptn~nl. o·nte<:ttvl• r.loltl•l)tj ,n(l 
eqoipmet'of_ n'WtdiCOJ1, surgiCal ard sani4'1r"" t•qtn:>menl :.t.PJI1~ ;wei " ' """o·.,:nt~. 
nt:JC{).'->$EU'Y t()f" th& hslaUation nnd C)Q<-!rAiiol'> Of h<~.pria t1 <:U1d di::>JICn!>afiP.f:, 
doeutnentalion equtpment. ClQO(truchoo ~e·i¥5 01 NJ t·,'f)eS. -..mtMw orlc:u 
futnthtra tuld equipmi!.nt, oUtomO)IJes, cxp c.ives. cht•mic3~. fuoi:G:, ship Sl!p~lo.-:, 
ph .. umaeeuUcal Prodlt:ts, inedic.n!:l'S 

(b) l he Contractor shall hnve tho right {IJ li!IM.>tf 11'110 l1bf.•d.~. it • Its llWrl t Wilh'" 01 o.n 
beh.;~! o4,its C0001Kors a sut.concrock.rs. ltvt' fUf'""''e. ,..Jothi\Q. ho'lt•~' 
applwncntJ and .:·Ill por.:~orlOI effoct. fo• oil Ulf_; forc.ifJO ttulpl(•)'..tnt> <.n\~1 ltr(:!lr l<~mrlinc 
a.s.51yned lO WQ(k in li~ena lor the Con\J,'l(..k.f (irl~ eon\1~1 -•~ or Slll Contrlf'~· 

(c) However. tha Con:·actot. its eaetlhi, oonltAClOI''I afltl -..u~ t~nlro~,;tors vl\•iertnko 
not to pr'OC4:ted >Aor1h thf •mpor1$ m~ned on Arbr1~ 2£ · p) .n'ktfon •• ~ tov.h ,tam:. 
are a.v&ilable In Llbora unde•· O-l_uiv,lh~n l concti·lons uf qu • 11ity. t lUtJI!I'/. priCC•. 
delrvety 80d ~ )I pa}"'fMtn:. unless .I)Q(tlk rtrfl•torfotf'en1$ or chniiC".;•' 
emMgenc•es arG preoor,ted I>V 11'1 CorrtMr.lcr 

{d) 'Jhe Contmctor. its agents. c::ortraciiOr.i cwd S.Jx.ontr,odOf'! .;hall have II"' rlgl1 
to rlt'-export from libO•B. free or ol cJui/Qt> anCf Ulx.!3 and rtt ,a 1:1 limtJ, ullthl't •loml'i 
Wnpotted Uf'ld« .AI1ide :!:6.1 (a) nnd (b) whid'" era no '<wKptr u~4Jd (Qt the f-'dfoleutn 

•II 

•.-~------

... , 
'" I 
I..! 

..... 

I 
.. 
... 

I 

'"' 

... 

-
... 

LJ 

[ 
I 

... 

.. 
;.. 

.. 
'"' 

... 

1.. - -· 



I 1 . j , J -1:.. 1 I 
• 

1 l ) l J) · 1 > • 1 l.~Jl l 1 1 

... 
~ 

1 1 l 
I I 

1 
I t l l \ 

• • 

-------------------.:....----------------~----- --- ---- ----- - ----~ 

1 
1 • 

I 

-

' 

l J 
I, - ...,. 

I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

\ 

\ 

1 

\ 
I 

26.5. NOCAL will prQ'Ade ufl re1evan1 duty •xe-t pbon (1C)(;u• ot-r:l._lll()n N(>CA.l- $ht-tlt 
{)l'a.nt ex.tmpllons from the import ljllnd expc:;.- duties Ol).j iit\,Cfl ensurt lh,"l' pr4;1· 
inspor.Uon rugulallons. ,r any, are not oMrott~ 

ARTICLE 27 

DISPOSAl.. OF PRODU<;TION 
. 

21.1. Et;te;.h CC'IIIendftr Year. up to a t04al of hl 'lercet"'t ( \0._ ,) t f UHt !J' Jro rA Cfudu 
Otl PI'Wuc•ion to wf'lich tho8 Contraclor '" ettll2t~~ shall ve ~roo to NOCAt bY thtl 
Cc;mtre~r:tot fOI" "'" purpose of sahsfymg lhe n-l&d-41 of tht-J: jcn·Ol'IIIC ·llMwl of 
Ubeli.'l Suc:h CQntnbvllon ot U'-:t Contt,;Jdl1r s ~at b('llll •' .:~ptrtl.,l tn its t:;l~r~· oC 
production, in the lOtal Crvdo Oil Ptoducl•oo ·n L nlria. 

Ttta qu.anlity o l Crude Od th& Conttactor sh:JII )e. obligaiNI lo J~•J 10 NOCAL •1hall 
bo ro.,.ted to 1t by NOCM. atleasl :hfee (3) mer J'ls. pnor w ,.,.~ bet)11Hl1ng ot ·~.lth 
calendi'r quan.er. 

v .2. rhe ptice ol th& Crude Oral $Old k) NOCAI. undur Att~·J(~ 1.., \ lot 11,.;: I liP~ I · of 
lho dr;unesuc mnrkol shelf tJe mo M:.-J(ke1 Pr .. ;o i<4ined 111 AriJII!I 1112 . frHt Couda 
Oil pnce snal be payable lA lho COntti:IC'or .- :lotars lett., tv.-- (4!)) da\-~ •• Jter 
receipt of UU''I invo.ce u.nless OU)erw1~ ag(eed be~V"een Ul"' P."' tl ~s. 

27.3. Thu transfer ot liU& to. ond risk ol. UVt :;IU!r! Clf P11troleuo• J.ti:.<lu<:t•on to whtr:h 
each pmty IS e-n11tled shelf be mude i\t Ulfl Ottli~ty Potn!, Of .11 any otflor t rw1!'.f~r 

point agroed between lhe Panlos . 
'¥1.4. E;•·'Jl ot ht Parties shDM Mve the ngh1 $l't: ~.lloo. '"'' :J-sr~ Of o•"'lolllli 
the ~ha•u ol Petro let.trn 10 which ll ts (lt)lille<f lt1100r •hr,; C(.•ulr;_ ·:1 Sl•Ch sl. <.~h-~ f.IJJill 
be lrl\ad on .,)s r$gu10r a bas.•s as poss1bi~, '' b.:rg und•w-c" t·"'lot l'·r::'' f•f lht 
Partles ... ,JitNn r.asohab'e ltmlt:s.. \Mil be iHJI.h~(d to fjlt "'( 1E (ovellifl) 1.11 1('-..s 
(underlifl} ltl .. ln ns sh:lre of Petroleum proctl~QXJ a·•1 unhf'_ed by ttu ltfhnn uay 1o 1110 
cktent that sucfl overllft or uodertin does nac WlklnJ:t on lh(. ttc).'l •. 01 the other f'.-ut)' 
8t"'ld I:.; oompol.lblo wtth Ul e prodvct;c)n rote .r.1rd lht.l' !>(•1f'<09' CJP<ICII)'. In lhO 
establisnmont or 1h& sequence oC tlf'til'9$. prtonty .... i bo gn.·' o •~ lhe P<W'Iy ·~•rtl 
l~rgO)'II ~IWtrc of prodiJCt'td Rnd unllfte4 -QI..Ilii1111V o' H:!trol:~u"i :11 •· ttlven limit Jht} 
Partic,s shatt pe-riQd~Cany moot to OfHablrf.h t' pnM .. c "''al1r1i:I'WJ r·, ~. ;..u' ()4'1 V'lU ea:.r 
of the pm'I~'PWJS abOve-<:le&Cr'ibecJ 01/'ld Ulkint1mk'l ~:otmt thu ...r ,f e$ or Ill"" P;•rti•!' 
&S: reoard$ the df.II(IS Alld quanhlle. Ot the1r lil\!1'9-: ~f0VIde<1ll";.1 hot.e Y\'l:.;hu~o ur .. 
c.Gn't{)Utibloet '*•lh &ekl principles. 
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ARllCLE 28 

PROTECTION OF R.GHTS 

28.1, rhe Contruc::ot sh.<;!l lultio (II •li!COt.l!iRry stc::lp$ to dt h •t:IM tho obf$'<:Hvos o11hiO 
Con.ract ;o its oonjuc·. ol 11rote\.lll ~'fatJOml. 

23.2. NOCAL sh.1f' Ca.46 aH rwsc~S1<i."Y 51f'op:; to fa..;.llilatP l~f' ••l"'P'ell'"rt.<tiOr hy It: 
Cootrj•t:tor eX thft !lbJ,ClNP.H or n•& Ct~utroct 111\t# thEt Sil~fE 01han p•utec~ •r 
ptop-:r. ly .ai1U opcr£ !iOt•s or lhf! Co ~rnctu.r .• ~ empto)'etl.:o .JI'Kf , lCJVIlt In lil6 tvrntof~· 
N Lfho;orta. 

.. 

28.3. AI tho r~l.»f ot lhe ConWC:kY, lt'ot:: S rATE "Sha .. p.-ohihd: ~ COrl:"~lf\lcli }('I of 
dwolhn!J or tJ.JSmuss btulmngs m :00 ViC1fllfy ot lnsta ll"•hf>ns which the COntwctor 
may c!~l.ote dUI'Iqerous as D tU -lit ot il.<;. q,era\.lnns. It ~idl takt: au neces:->d('f •• 
prll'cn ·tion t 11J pro""b11 anchoring ~ tM vicllllly of submt:cg•d p!Jlttiul~·,. a1 rwc.-r 
pt\S.Sii'ICJS, n ... d to prcl·.ll:;;i .u•y hlfl;.lroJ•··:e 1(1 ltlo) U$(;1 uf .:-••ly other !n;'lf~J!.,don 
''~·C:i' ,rry tOI' mu P~t.rt;.let.m ()per;,lc-..ns. ·whMI'"':r Qt'ltmd , :fl•.rlOf!"' 

l8.4. he Canlfact..r ah&ll tftktt o..t aoo CiiU ~ \o t .. \a'.1to IIJt b.t tts o nl:'or~.:lors. 
and suhC".onlr tt::tots in tt!sp(l¢1 or ""' P411f•)IOI.nn Oparai•(.Nlf., .. all ln!';uranetM of th<: 

· t)tle a '<t for ~ efr'IOY"ts CU&Iom.art:'/ o~ect 1n the intotno!bOn.ll l-~rolt:!lM'n lndt~.lly. 
inc':lud1ng without llrril~1ton, U••rd pnl1y- lll'lbilily 1nsurooca iH\d i•\..:ur;-mcES to :ov~·r 
l.l81nO:tl)f'i to pi'Of)ef'ly. (aClliie-.$. equl •IHIOI OOd matoti111$, Wltht:~Ul prt~jllda..:4: ( . .., i.\•t.h 
ilf\SUI<l 0 >$ 'h"h ctl ~-.Ad .:»e r~VIfOt un(Jw L11.>~ i •an log~l~thon 

AR11.,.LE 211 

PERSONNEL, TP.AINING, SOCIAL AND WELFARE 

29.1. lt-.p. Contmetor st>~•• tor 'he r10'ptJ s ~ t~PP.lt"" um t.lper .. tlOn!" votWoy 
n{IIIOil~. l'l. of I !b3t\U Vt:"W.ti iAver •W~hl f• d fo1 req~lhrJmcnlg 01 ll1e t~mplovme•tl 

• 
M.lnau '"· hJchmmlna f"nv•neQ:I , ,,(.C.:OIInl;•••t&. g~· •,I•Jg;st-. . rJ<.IOphy~>ic•&l:-t, 
sc;.tun: .. I$, dltwl!isl" :lr ill,.rs. roremc..• 'Tl('Q\iln.c..s, skilled wrJ&kA·~. sr:ae-t;JtiP~ .fJnd 
exu-cuhr; emp1•>ye~.;;F. m~y bG l1tred ~icit: lll..owria '' Slfn•i.trt~ QIJillifl(<o() sp!i':taitsl.; 
Cfl tlnot be hired lo l •t 3on 

29,.2. Upon c.oenmor·.-:emer:l u l thn Pete-.:•laun• O_p(ft;'lttow •• Ulo Canlt\'1-ctfJI shill! 
-ot'l'lill'ti7 : a train ')Q P':)Qf-'"tl "01 Ubetlllfl n.•Lon..~ For lh<• plM'~ :1 Coni -~ 
shu1l dr""~·,ote a mininl\. l1•uf'I1!Kil lraln•uu BudtJU of 

(a) On• Hundred Jt-:)u..,.nd OS OOII.ar,w {US$100,000} rtt•n•'fl each Yf-;>t ol "" 
e:lCPICK"ullo:)n periods; 
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(b) -fwo Hundred and Fifty ThouS-and U~ Do Iars CUS$,-sO,OOO) titll'il~ uacn 
year of the cxploilatiQll periods 

The lr.\ftng expenMS bomt by tho :::001rac:tc1" $t'&l be •nclu<!• d •f'l the ff';c::o~Wrdbie 
f'etrokmm Costs. 

N()CAJ_ sha41 SU~I IO Repsol It$ 3flnU;d :)('()po$EJI fo ~ ~ .nrlus.try 
Cll}inmv 6 rnonth:; afte.r ~xecutic>n o r th(. PSC ~~~ h ft hF.t v·"•r .;-.nd 1.10 li.JY''l 'in 
&dV'a~e of the e':'d of ttl~ caMI"M.tat YG.lr in su&sect•J• nt ~tars I he t,,,,., ... ~, 
progr.J4n shall be mutualy agreed be,._..·ef" thtl Pan ... ·>. l>ul t>ha• •'f'• eJC<.ned 
etxpendlture lovals defined in AI'Ucle ('9.2. (11) and (h) abo vo. 

29.3. The entry into ltbena ol' all k:f'E!igl\ personnEl s tl:tft be O:UJthonzn<J and tOO 
S1'ATE shall Issue thB document:; MCesMtf)' for 1'1~1 flllll)l to nil melfll!Cffl c)f the 
'or&lgn personnel. t uch as envy Visa~ v!()C1tl.-g ~·m•l$ •nd .:xk vl~-c-. in 
oompilance W'llh the lmm!Qrat;on regktlu~l1 4 f~ in Lrtu;o ..- At fhe feque~;t1 of 
lhe Contractor. the STATE shall foctlik11'·• a.-.. y inn"g"Jho.... 11ma1ihPfi with uw 
lmm~grntlon Sure.au. et the potnl$ 01 en11y mtc. a~ exit lmm ~oa. 1n rt:Spr ~f;l d 
the Contmcto(s employees,• contractors. tout <:or lr'aciOl• anc ;,9cnts, ~nd tnelf 
fDmiUea, illl wiU1ou1 vndue dQillys, 

2:'9.4. Alllhe employeetc required 101 the co·•dt.•:t o t the Pv,rolel ·n Os>t:"h:Jiion!.- :,ll,:ttl 
Lie undt.~ r lhe Contractor's authonly 01 th;l l o l i l.$ C:')· tror:tm:;:, ubcontrtt<:tol"..; nnd 
~ts. in their caJ)tlCily as empk)y-en> ~p ._..or._ numt.J<:!r of WOfkWIQ tn.l'""l". 
SiJti"J.rip<.., ''nd any oltler matiers rolalng 1<. th:er <.rnc.,.,yment •.ondittan!'. ~1<111 he 
da tenl"lil \6'd by th& Contractor or its O()(llracLtrs sub(Cn1nJC.t(lrs l l'd agonl~ 

29.S. Uf}on C::ommenC~Hoent of Pe1ro lourn Oj)St"a t.iors the Contr .Ctor shu II provldf' 
funding for SOCial and wetfare prOgrams in Lit)fff a (-~C!:Ial 1:td ~ ~lfare Pfogramo')­
For th~t pull."IO$t' the COI'tra<:tor shall oo...-otr il nl•"'lhTIU"'l onnual1•!hOiflg ttuelg~ l of· 

(a) One Hundrtd and Fifty Thousand US Coii&N (U.~$l50.000) donrlQ (l..ldl 
year ot the expl()(i'l tion ,::tflriocJs: 

(b) Two Hundred and Fifty Thousand US Coll••s (US$250 )00) <1 -.mng ~l.tdl 
yft.J)r of the exploitAtion perioc:ls • 

lh11 Soci;Jt and Wolfa~ expens.es. bom6 t)y tt.e Cont-..::101 >hiA --" .nQv.Jed •n U•t­
rPeove•; lll lo Pelroteum Co1':1S 

N(.)CAL. ·~I submit to Repsot il$ erouat pro~tl foe" ::he Soual ano Wetb~tt.' 
.Progrorn 6 months aft~r ex.acvlion ol lhe PSC il~ t ""'IO fn1ot y<}il and r,o days 111 
advunce o r the end or the COIEif'ldcu Year 1r1 subsa:-,uent vaar!; rhe Social und 
Welf&re Program sha11 t>e mutualy egtocd betw.ten lhe:• P3rt _._, but ttou not 

4:lXCtte<"l e.xpend.tvte levOI$ defined in 29.S. (fl • 0 1"d (b) t\c)OVu. 
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19.6. '\ escrt'h¥ ..l.AX.UOI ShaQ ~t.)fl~~oo~ ~· , [ : both P".trll ft. lte I''PO:.U ol 
rPCO•v•ft!J rnor1•eS a!'lc:t 'fl<lklflQ pttyfr .. ;.lll o lllltr mo1ees mren ~t•l to 1n Articth 29.:.> \Ui. 
29.2 {bj, 29 !$(D) a"W'J 29.5 (b). 1'hf- s ;,nnh1r<.>s of !:Iotti Parlto•·, sh;;al: h~ rt;qul•t>tl rot· 
payn'lf:f\4& "'n • .lde OU4 of thft account Fayttt~ tO J'l9 l,tCle:o\1•11 ,,hod ·..e Ol•"'*' t:·,- • 
Gontmctor 'Nilhin 30 d-=1ys Of the (ft~ ·livn CN.tlu !I)( U1fl f11'$l Y•~<-• r o r the Oll.ploro•liuo 

. ~rit)fl .. u\(f on thO UM vora.flty of th~~ d•''; t lif•'•J<Ster U und ,. req~ ,~~~ l•y At-:1• 1,,. 
29.2 {; t 29 2 (b), 19.5 (A) and /.9. ~. ;b) I 01 UH~ lfiJUUOf) ~IIUU!1)1H . lhe C~OIItr<"" \o 
tnny "IJPOi 11 up lo 30~ ot the tl'tlh • u ~. .rndirl.'! lt .- (hy expm•<llhJt uJ ut,d NOCAl 
rn.•y ,:· .po.n· ur to ·ro~ 1M Contrador "~)' •''"""" NOCAI '- appo mt . ntfj, 
!Uf p.;;u, f)r .,til Cl1 the Gu'ltrat;IOI"s 30-:4 tf lht: Conlnt1Qf ~- 111..11 hav· m., 1"'-J•IIfltd 
ctlm1idute.s 

AR'!lCLEJO 

ACn riTY REPOR'TS IN RESPECT OF E:X.CLUSIVE: EXPl.OITAllON 
AUTHORISATIONS , 

30.1. lhO t:roYISions or Artt<.:lt:! 12 ostall !liJ(Jiy tn~liS mvkmdlf .. lo !illY <:kCliJ:O,IVIf 

e.xploit<.,tl:>n aulhorizabcns In add&l.;l'"'" t" foikt-"41f;} periodi o.cliv·ly rP.pt'ft~ s.t-.~·11 
.nler alt,., tw furnishptl u'l msf)ect o l tl:ldll· .. ~ 

{· ~'dar l)t"Odurr.IK.In ~ports 

,(b) morrlllly ret~orts s tsung the qu;wtifet. r1t Ptllr(lloum woU• tf.t!'C.f tJnjJ lhrJ•;t: ·-•alii 
donng lh't Vo-.'iOU$ mo-AA ~ wv tttkWmahon ()(I $Uch ~s 

Unless Ule C::Jntractor C)ves lls wntW coM.enl II~ Jrl form..'lh<111 r(li.Jhl\9 lo fl ~ t"?forl 
undctt A~lorb(k)n, exc:~ ·..tatisllc31 (.'8~ ~bol· ...:tivly. s: .tl be r:.OOSI<Jufe..i .­
confirdl)ntinl bt lll& Partir~$ <tuung lh£J iat-n o l thi~ Cct'ltract 

J.O. Ct~t1BC1.ot $~11 fnrtllWIIh n.Jit. ' lhe S.r~TT; 1l 1'/ fJ~<:ohtnal ·1.1flWgol 
wtl:•l$llnvflr r.(1uij(!(t to tllo Pettolt1Lfl' Hdds 01 taCJiille:.. . . lncl •;lm!J loiu~· d !! 
.-..co~ 11'\1 ~ lotenn'l(l\8 II and Tt . withe rM;~-;:e~tte ·~ 

30.3. f!rur-1 the )l(lar of gr.anllng o;~n 0)0'; .J!Iivr.- exf'II0•1ttiCH• auU1t•• •.:au,..,.,, tht~ .trn1 tJ ~tl 
ruport ro<tlt!tn:d &o m AIUC:Ie 3.2 ~I a~ '" • tide t11 fnl. """lllg 

{ll) lnf<:>rmt-.tlc·n nn ail dey-:lo~manl UN .rtJI.!L<.;tiono~eroilio•l:;. t ••'ne\1 tXII tlw!l!~ thH 
pn;t\11(1: < a~.-..•"' Yeur enc~ut~ang 1~ ~ Jll'll•ht:~ of 3,..hul~~•m• 1-rorluceu ;a.11J lhe$4!' 
~okt 11 •• ny, 

(b) Wltonnuhcr· on au &n)f".Sportatson cnJ sal ~ op&r; .100$ lo;et1 •Of 'A11h llm l<lo:al~' 
?' the m l•tn fFcllriiP.$ burl! ~y lhe Cor"lll'ftCbr i f arty. 
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(c) 8 s l.llomonl speeifyulg the nvml>tt· of &Ill'• •Jyne~ n•'td W'(H Xf'r •:> 1t1air ('tUaliiJC.a(•on 
~ thoo!lf na.ttonal•ty. together vnlt' \ fPI< 1 on ma ffi'!:o1Jn .te <.:nro and ~m•ninQ 
orovleled 10 thom 

ARTICLE 31 

ARBITRATION 

31.1. ln the O'V6i•t of any cts(M.ite .M!I\wtJ _;• tf)e $TA1f 011 f~OCI\1. 001! 'hu 
Contrflctor I'P.II.lhng to, o r an~lng <x..l ot, IIH lniP,rprelaho•, or uxucullon of lh(J 
Pf'~ions ot this Ccwreet. &OO. Part.ia; Shal ~ ~e lhW be:>t "'"~ eo :14tUu. ~uc:ll 
dispula amicably. 

II WJlllln lht'ee (3) mon th s rrom thl) dak• of 001 <.~of st.ch c1l:muta ty eilMr Party to 
the other. tl,)& PartieS h<w• not teached.&eUk:f ·.o:nl. lh& tispute shan, at tht. roqttest 
of tho most difloenl Party. be re enod J<r arb•h,•tiO"'1c the ln lernDhl")no''lr ChruniJnr of 
Com!l'ftrc• Wl aQC:ordanc:e wt.h i:s rules ~t'kl •r. ·Yfa~i.cn;. 

31..2. Tho Mbittabon Sl\al be held In l<.;l\don. :;ngland 1 hfrt ~Jilla94t ~~otl du1mg 
tho p(ocedure shall be U\o& Enqt{sh lar1_ vagtt Ttle arl,;llration t;hil ll I>P. dOtt!rmulr,:(l 
by tt\«te (3) <Whifrati)(S. The <JI(titr3\00 \hal -n hJ:N.e lhP .•ntt nabor'IC)IWy a• the 
Potties. 

l l1a tlrb•ll'utlon t.nbumll's award shall bt' 'inal •t ~' •rtll bP .b•n<lkttl Wl lhe P,111Jel1 , 1nd 
shal tH• enkM'Ceabl& .n~ny COUft Of opp~l· Jt.rl sdd, oo 

31.3. lhe oxpee-.es ot any arbleroiJon s•.,• bit+ ben~ e-..1Ua&ly by th• P.;\f'\)s~t, lha\ tS 
to say. tmch Party.sholl pay UHt expons..).a of It' OMl arb•lrator .;nd tho exp+~ns~:: o f 
the lhinJ arbltra\Of in oqual shate-s, anc1 ~ "rf extH~ IITlfl0$1 fd by tho lnlemahon;tl 
ChofnbOI of Commerce shall 00 ~hared : .1ually -'t thG- Pmtim 

l he pel'formMctt by file Partios cf thf!ir : ->hg{JI/'(.1 .:. l u'ldCr th•·. Conh act ~>holl not he 
$U!\~I «< dllrifl9 the (X:IUr&e of !,he dfbitr~IJOI: 

ARTICLE 32 

FORCE MAJEURE 

32.1. No deloy or <1er.rnJII of a- p;l'\y tfl 1)(7fomln ; rny- c-1 " '" ~,.II;·•H• • I QllS FU!\1.1111!1!) 
from ~Contract shall be c;onSJ(Jcred as .a btt!llc-h o: lh,s Cout,an ,t suo~;h c••·ta~· .u· 
del('urt 1!> cav~>-00 l.lya cas~ Of F('l(Ce MnJ'-• ~~ 

If •n tho ~'ol~fll o~ Force M3joure 11e perk;,rma,ln o1 cm,.'( l lh~ obll{:i!ll•or•t• 11nd•,• 
lhl$ Contract ts <JeLayod. that dOiay tXC."tded ~· tl •G p~t•od ot bme t~Qvired to 
rep31r the damage caused c:ru.-.rg tuch dol.J.v ao:! &1.1 relJumf· 1he Pel1etieum 
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OtMlrfttlOO.·, fl~o:tll be ~.Jd?eel to Cho ponocl pi\IVid~rr J)y th1•. <.;onll a<;t I~•· ~e 
por(l)M'If.ln<:•t d said obhgcho ,, and lhl? uXt)USi\'tJ GXf\lorH•<•• ' or explo11a11c.m 
avthot•i.mbons t.t•a ll bo axte-l'd ad by thell p01lcnJ .._,., n~w• riJI:i u,,, •• ,ua ,;o,,cetOOtJ hy 
Fort:& M.lJf:ur& 

32.2. Foa·. IV<.•O Jl'tl mean~ an'f P.vent unrat~o"'.>l'•;:Jble tlmt 1_,. yund tht:~ rea~~0<10bk· 
t;;l'lttli!JI ol .1 P.1ry, -;ur.h as e;)11hQU3kU. flooQ, ~t·;.t:Lltml. r;tnkfl. I'.JC ku•H, tiOI, .-1.-:l..••i '" 
obl.ll:lnhq ,,:1f1 ·•·)hts~ot-...... ay, insuneclion. crvd r.teiUIIMt'll;fJ:S, whot<J~J&c;, ~v:t:s. of wa: 
or ctlnc1ftK>I.,·. al.tihlrtabte 1IQ "'<::',or any othf!r c:."\ttr.u beVO<ld tl-1 c.._Jrwol. ~imiL'lr kt o 
dlfteror-t front .t «.e $tlreacty I""'Jr("flhOO(:d 

32.3. Whof~ c Party considers "k is. prevenliQd llorn patlom'lllnQ: Jlty ol •b Obhg~.tb·r::> 
~ U..e OCCtlfYe<t::.e ot Fon:e t.'-i!jeore. il 51\311 lontYvf·•n ~ty 1'10 (l()wx Party tht·fOOI 
by apodSV'fl'_l u•e ;:-.-.x.nds k.r ~shing FOI:':Q M..l,.J4JfO. end Liltt.~ au ·~:;.:wuy 
a.ld ;~Htul !'iY:ps 10 &llSU•~ ne 001mal resumption of .,,, , s·~·rktmanee oz 1tls.:: 
OOflr..Orrntd ob~gaticns upon :.ermlf\SIIOn of tM<t (tVltn1. cons.tJtu\lng the FQ(oe 
M8if&urt 

Obllgaii()O~ ci l'te th~ll ttl~~: anecled by I· l·'~ ;t· Mo3l&um !l.dl o Alltm~ :o bo:~ 
pr>rfrnmed •n ttc.c:n"11;:~nce witl tl\e prov•s~ons tjlll·t•J COn\1\)cl 

ARTICLE 33 

JOINT ANO SEVERAL OBLIGATIONS AND GUARANTEES 

33.1. All lh<~ t: i u•es. c,onctltt0:-~s oo<J ptOviiSitm~ .,r ltu:-; Cnn1tH4.:1 .h. ,IJ be bindil'l!-) on 
thu • f\1111• 1 ono thP,ir resF;:riv~ sucoossors e•lod O'lbiWIII·cts. T hi:i Cc.wtlt<V!I 
coo~ltl~t~:'", tho ooty agree'Tlen1 belween lt'lf flt.trtlnt. •••''-' •k r•rE!Vtous 
t;~••ltn,•ni~ ..• tio1 pmrnise oc :;.greement. wtt.._.!nPr ~~~ Qt ¥.11lklll, OO~en the 
Pnr111o:l. rttl.<~lt"d ~"' the purpose of !has Ca'ltr~t muy bn O~NI~ to <Jtllf'nd t~ 
c:l11.trM twtl'\ld 

The SlATE Ct"t•es and gu;at"~~ that there b no OU1Cf •lfliAic.tbk_> ..,green-lent 
WICh rospec:l k ··~ petrc&eun "';jhts within lhl:! J:)ofml~ ~ti'll D\01 it ~ perionn ,-t;.. 
ob1Qa110ft ... t..irn-P.:S5 ald good iaith ard ttw thi't eo.,«rbt:l ••' nGI boo (' .... ~. 
lllnflndod rllf ,.C<J h6d excep ·,·,- 3grtef1'1cN OOt,.,JOn lho P4t"'•!· 

:U.2. WtK!te l,i Contractor -s- COO$blutud by t.t:"'"'"' t1filbllr;!\. !hob Ob+tguttons anrl.~ 
llttb•hbtP& 01 tht.·I::B .=.nlit.es undar-lhis Contract •I >All htt lf)lnl nnd 1>1· vef<'\1 
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ARTICLE 34 

RIGHTS OF ASSIGNMENT 

34.1 A ll 01 part of the r1$JhlS and obb{lili.J00•1 ;JriSII)g fi()IU thr.• Com act u1ay hl.t 
PSSigned by any of thd enlluet consbtuhng u~ Contmclct b Ttwd PAn.,.·. ~Ml<ne 
technlc.al l)l'ld finilnciol roputouon •.S wall ostanlishe(l, lh ••H igrwtes w•ll'l thn ofhOI 
enttllos oooslitullng the Contrac.ar 5hall theuwfter be jol·t•v .arMJ '\P.'IIl' llly IMblif. kM 
the OOitQ.atioos an$ing from lhcs Contl'acl 

Tho ~:f'l'hiS of any ~IQOI'neflt shal. be subfeet to fle :net apCJOVal of NOCAL. 
wh•ch ClPU'f'OVal si'Utll nol bo vt'lr&asonabfy wiiJ1hOI::I. 

If wilh•n rlllrty (30) da ys toflow•ng notificvllon to NOCAL ,., ; proj tete.; as~g•••nent 
occornp:.niod by oll Ult~ rel<lled lnfoMlaliatl attd t~ draft ~··aqf'ln' ·•'It d~·~<l. NOGAL. 
has noc g•von its decision. tll3t as~ignmenl sna1 bO dewtnOO t( bo c. ppovOO b)' 
NOCAL. 

From the dsto o f oppfUVfll 01 on n·.s•gnc•u~n l. the ns.5•D····u ~hat c-on11llv with th ~:~ 
termr> o111d ctJt'ld•Uons of this Contr.tt 1 

34.2. All ot p~lfi of !he jo,int and scver3l nqhtS end 'oo I{.F•Iion:J ~msiUif fr()lil I hiS 
Conract may be ffeety assignees at any ~~P. by any of th- w'hh••S. OOrl~btu••~ tt.t­
Controctor to one1 ot more AffiUate<l Colllpcmit!S ur o thar 1•11IIJC'b con:;lllurinq lhe 
Contrar.tor. 

ARTIGLE35 

STABIUTY OF CONDITIONS 

35.1. l hiS comrac:t Is executed betwoe•'l thr* Parlle~ rn a.:c'.>l' ar11~ w•LI• lh~ 1.1ws 
&od regub&aonl .n fotce at the do»e ol•ts s.IIJ)nng unci on lh<> tkiSi!-. c:t the pf'OW -.os 
of &ah1 I<'~WS ruxs re9u latlons, tl$ tttgarrl~. intnt "lfia, tho e1 ::.~nu 1l1C, li~tH nn<l 
tlr~;o~nci .. ,, prov•loos ot thil! Contrnct. 

·3!5.2. Gonsecttl<tOUy, stmotd I'K!W taws or rogutat•ons modnt lu~ 111 •vi *"-•<lr1~ ur the 
&aws and regutations in brce·nt the dalY ol s.gnirg o1 th!, C)Ob.JCI :»•td shou~ 
th06e •nodirioottons bring about a rnateriOI change in u·t;. ftl;pneuv~ oco•K>m•c 
Muation or tho Parlles resulting from the Ct19J031 IJf'OVI""'.icr• d s~uct ConhacL the 
Putllet<o dhall "'gOOd fp1\1\ eot&t tnto en agrl~onl '.¥1Ch tt .. _.w lO modlly.flQ :r"J6e 
provision.$ in drdP.r h'i rf!>siOte tho ecOflom•c balanc* of the C•Jut~;;;r~t as intf•I'Kf<!d ;.1 
the ugnlng lflo:reof 

35 J In t~ v1Hif\t C)f aw:N•rse fl'\lltenni c.hanoo~~; lri ci~m'itlll .. :t~ '..- oc ·er Lh<"' lhot.e 
mtnhcnud in Articl~ 35.? above, from thO!;•" elo~fPlg 111 Jl,.J tlluc:-" 'tt ()alP., tha1 
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h3'w'f; an .,.r·r~-u rrr·orial efftf(':l on th~: ltum<', ,_, t'lt:o Contr~d tP<o Jund Chi:il•..q.!~, '' 
Circum:;·~•·• I'': I I erll,5-t NOCI\ Of the l:unlrctdra lldtl at til·· lnliUtF~I or tlw uth,.•• 
Ptuly c:ou::;ull :09'-' -w:1 Jl it ~~ PSL!hl1"ltl~d tn.;, !;uch ho:.•!C~<.HI•I Chilfh!.:•· 
Circt•rstar -. 03-'9 oc;currec. lllt!n Uw Pa.11 J"..al'\otl•· .u•;'\ 1\a1't9l 
olordiCilfiOns to 1t1 "' Contract t1 ~~ they sqrftl\' a HI nPCes.sary r I)(} Parlif!s shA ·t ·)f:l ... -

in CJOocl r.pifh to mak3 th~ n~<l01!S(•ty rfJVI 'iiont- ,Jnd udjush'''Jnt~• Iii litis Cont1o~ct -11 
ordtJr to mc::ni.A t'l S.lc:h expected econonue bH~o-ht~ to GdCh p.;rty_ ptCivtd&d IJ• •' It• 
GCOOOI'llit": t -~rM!I1ts t(. UlP P3,..S shtlll nrJII be n<dl .. ~lld at. •' u ·iutl 1)1' exet• " ·'I , 
term•, nf 'l11~; Ar t;l~. ~t>l' ll)e pur~es or thi<) Gt•ntnct the tnrro ''•vtonno (,,h.lnq. 
in Clu:t~rw,t.t•1r.-;s" ~1o1U m~~.,, ~ouch advuroo n1.:1lf:tial ch~ulq~·~• t1 th~ 1,.-t;unl)lnir 

eoodifKJons of U'M ;tetolld:um h(lti!Slty wotkl \llo'11' • (If' in Libor'-• or "' h -~AA'"J"''· lh. 
rewlt ••, :;;.:JC, .:1n adv~rse male,'N'I atld rvndamen:," a~ett~III(M: of !h.-, cund•t.o~•s and 
assu.nplions tl)ll~;~d 1.1:on by the paniesatlha Eff(.C!w& Oale ~)f lius conlmr.a (o1 lhf: 
time f!ftEtr any r .JbS«tuenl rev ow utldt>r this An•clr) to lhti Mf!lt:l tl't'l iha ovorall 
~lanob of eq~.i·ies and benefC.~ reason.eblv :w.uc:.,-ate<t u ... itl Patties ,.. rt 

Ionge• be <tr."'lct\'abJe 

ARTlCLE J6 

IMPLEMt::NT" TIO 'I OF THE CONTRACT 

3.5.1. 1 16 P•-tn$& ag.~Je lO CO~ra\0 10 e\er-' ~s!b'Eo f'\;•nner lo M'lteve It~· 
objiJcbvers o( tilt~ Con: .l et. 

~OCAI. ~t., fao.;. lilale lht< Coo.r.K.tur'-s 1-~ ·t1ot'•n~·• oi it: 'h ·• l•) '"'' 11 
eny !WIT 1,"'-s, ht·.·n~ OiCCUst> ft!)hts IW".;(:$~.;.try Inc- lhl" f>(:J1t·I~>MOCr II 
PetroMum Opo•a lone \'lf'ld by n•l)lling av~uluble tn it any att(Utlpri.;.•I •J &Prvlc(•:• :uvJ 
faciNtios, so tl\o.ll tne P.;art;es can obtait• the btt~;l btH-.P.fit trou• n sinr~nl coope• •• tio•~ 
Hc:H..vr-t. U.e Cc.ofllrat. -or shal observe UMt :t~ proc. <liar& i.WlO Sorm.ahc 
end shall apply lc> the .on1peten; M•nis.tnu·. andlve Aqet~c•e~ )r u,~ l-'rtm•ncStrahon 

36.2. A••'l :\OIIi<:oa or C·JWtr cotnrntllliCaboft Ulltt.-::1 U1'!> Cc•nlroa:t st.;KJ bt+- de<J~"~Htd to 
have b"'-' n-adi wt"-\. 1 1hey are lkJWered 10 ;,11• .lolA~ rQp:f>$41"lt~ <>1 u~ 
Perty c;;I,Jor:t,f·te>rl <.tl tle lor;.atiO"t Ol lll::ll(l P;uty's fl'lli;lpal Olfi(.U 1.1t F.IIJI'U'l, r;r t;ott'llloV 
telognlll•. ~atJio :or ta:sirnjto w11t1 all ~;txrw~n!;.o..-. P<~N'f. or <if-t v~ilt:-1..1 _.., ro!g•·~•~~t>· 1 
letters wi.lr the Po5tal I(Jmini$11-o)~ d L~ria .,.,,, pos,t3g• pf•:>J.ad. Nol•fic;·lk>os 
~ha.ll be ooer-.NJ t::. t-:h·e beon mede on tht! <fat<~ "0\'he"r) 1t;1e uddt"H>5ol"'' s.h.$Q foeftt\'U 
tllem. 

Not~C4rtt ., ICCA_ ~t.ould be .s-..d It\ 
\ 

f"reskJent .)l)(j cro 
Nationol 011 C•.ltUI)flnl ·of Uberia 
E~ :;h.Jr<:h P "<>. :f" F-
Corner Ash-mun illd ~ ... ndall StrH'"t~ 
1000 Ml''lnrovid, 
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10 Ubet1e 
FA)(: +2..11 226 364 
Tet <231 651 0519 

Notices to Hep$ot El<plomci6n SA shovkr be t-t1nl b 

~I Dol'ecloo E>Q>Ioml.on 
E:urope. AfrJca and As/:. 
REPSOL U<PlORAC/ON SA 
218·280 Paseo de Ia Casle...,a. 
Madlfd 28046, Sp•ln 
Fox: 0034 91 348 9428 
Tel 0034 9· 348 7391 

36.3. It NOCAL consldf'fS !hal tr1e Contrar;lllr h'l$ comrrltl~ ., br~arJ\ u. lh· 
perlorm~lCe of any of its obligabc:ios. it a.bal $() no· . ., the c, •• li ctnr ''" wnhng ,,n.,S 
tt•o Cootrat(r)r shan have sixty {60) cf{ly$ to rt!lnl1tL "t(l breo:cJ ('.r rofr:r tho fn;)ltnf 

to atbitrabon in f!O('.OI'(i.aMe w(th tM Col'ltract 

36.4. Tho temls.ancl co "'dltioos ol thrs Contract mil} x- m'Od •ftrf -;n1y m writing <Jn<J 
by mutual agreemet\1 between tho Partie.:. 

35.5. Untu:..~. olhetwise u~cifiea In wniJog. NOC~l shall ~tPf'J":>"''' th!' tH A Tt 
u.l"'ddt lhi& Conttacl tlnd ts empowered to grant 11n 1'1t: nam-J 1"WJ on t){ll\rttl o1 ~ 
STATE, ~n,- 00nsen1 nectssary Ul vselul fnr ttl• tmr ._mPJ'Ita•.no "'' ti "" Coni I il·::l. 

SG.G. Headrngs In tNs Con1r3Cl are 11\S~reed for ::.;.poses •• convtnien•.:.:o and 
referonce and'" no event shaM oorme. ~~tncl vr <~t...;rit>e h • !COI>P ot oC)Ioct ~ 
the Conh·act qt of any of its clau~s. · 

36.7. AppondiCC& 1 and ') att;)Chad hem·IO •.tr;)l! fa"'l\ ar •n~•:ll par fJf !hi;,_• 
Cot•lrtK~l 

3~.8. Any waNor by any Pat1y concerntng lhe 1>4'<fo,.,ane& o l r , .. .,. obh{lallon c:f lht~ 
Cofllmc:10r el-mll be In wrftlng arnl tilgne<l by the t(liJr~~nt~liv-J :)' tt,o ,~arty Wttl n11 

waivef' $hal be implied if the Pafty doM not eA~ttCI~ --ly ol nghts •o wtlt~ il >$ 

~ntitfod un<Jor tn•s Contract. 

36.9 Any P.arty tf\at now ot lleJeaftru haS ._.. oot~t to ;;.Wim soo e1 '' •nmun~ ku 
UseJf Of any nf its attscts hereby wa•vo• any :;,t,ch •n~1unif\o "" 1rr_. lu.le~.t (~~~~~nt 
pGrmdted hy the laW" of c:U'Y appllcOOio Jurisdi<;.tlnn. 111:-1 wa;.. • w:.lurlt.t; imnluMy 
from (') any ox,pert <letenninaiion. meOiat.ron. or NiW;14b~ pn. ' f"-d• g eommr:noed 
pu:rs1J8nt (0 ti"'IS Contract; (li) ~ny ruc1icial, l'lctmtn.~trab•>8 ~ oth1 I (.fC(:('OC ~to at(f 
lhe expen delermlnatlo•), mec:JI~oon. or Rrbitr-t•lkJil ::>l"''.non~;FJ C\lr:JuaiH to lllk.; 
Con~ and (ii) any etk>tt to conitm. ettSorcx 01 ex~-•·-~e o:•ny dec::hiQn_ 
toettlern~nL .,aNatd. judgme•''· sorvice or t>roce~~~ •• e.:eoJtl04'1 .,. rf;I or auaciHTI(Ult 
{incluc.Jmg P•o-iudgment (1\U:tetuncnt) thH,I '"&!>llll'" fr·~m an to 'I '-rt rletorm•n••tlon 
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mOO lotion. m·u• ~'"dbon o r etn t tUd c4ul or :)(lnlmlslrdl.tvv proottfJ<Iings t•)mmf!nv•cl 
J)tlr:Sll:'lnt to ltwJ. Cor'tti'Df:;t Each P3rty &eb:wllf'd!.)e$ th.nt its "'!_lhto; an<J ablag-<.~t:. ill~ 
hefeundet' <>f• cf a oommefCI.al aoo ooc a 9:vct'f'lme.~ ~t!Jre 

ARTICLE ~7 

EFFECTIVt: DATE 

The Ehectiv11 f'.-fl 0 ~· bO ttut diJ\-3 on wt:-d\ NOCAI.. dor,~rs to Con~r._.c:tor . ...ntlf-o 
ev1001'1(:e o4 lh6 e oact•nent of tint teg•::..lotu-e or th.o: f~ti(Nbhc ~~ libed"' oivho 1111 ~. 
agreen1ent til~ full lorott or U"~e tow n tht'l ~Epubllr. of Ul.>oria. 

IN WITNESS WHEREOF. !he .3;;.rti3S lt.tvt: =-•gnr-0 til~ COntTacl on lhu d-lttt <:1~ 
sat lorlh beJow. 

----- ·--·· -- -- -~-·--·--
e.t-ltolwi!HHto~wbU.,..,,.._.bo"a . . ' .&oto--

) ..... 
·- -~ -_F.- ~~.: ,}.. • 1 r- ur-- o .•. -·· 
Pn.:sidont of N~Al. IJa;te 

' 
) .4...-v v ;.~!I/ . ' . . .. 

-~·· ...... ~ .. ·--·· 
Reps,ol ExPtor.ackln S.A. UatJ: 

Oat~ 
I~' A 1./C..· 119-~-

Wrtnossed By: 
Chainr•iln of 001;1rd of Ofrectore of NOCAL 

--·- ·---· ·----· ·-· 
Alte$todby: 
Minister of JutSoikw., Republjc o1liln>rll'l · . O;•t•~ 
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APPENDIX 1 

A\\.t'ld~<l \1.1 •td n.a<., :>art OllriS coouer:t 

OEUMin") ARE 

on the Efta .f\110 Oat- •, a-.e Oe.,.-..ited Anu. dalkl~ .;,)8 Baock lD-16. es furn'W!~t b~ 
tho Rrt>A lfl(;fud~Jd itu-100 ttle p.·rime tcr <:or:astlluted by fl"lo pDiul!"i lrK1tcatad o• ' lJla 
att.~m:·v~ ' ' 

' he ~-h'cat cootdi\cnes:: those points art- nciuded-bobv wttn tofemnc:t- kl 
tho Grocnwlr:t me~fkJ•ml . 

Those coo" !rl.};tOt. uu, only gt-:en fo•· purooti~ <JI itlufiln;ll/on ;.ud •lr,a tl noc bt.: 
COI'l&klerud , ' ~ u~ bOUnCafMis d the f\OIII()na1 ju (D;(ktJOn o( U bt: ~ 

Tho S16face of \htl Oel,mi\Od Ju .. a aboveo-dSJn..,_, IS dOOnled \o bt. equal k> aln" 
3.22f. Sll k.tn 
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APPENDIX 2 

A ttached t9 slid made p.utt or thls COn.ttoot 

ACCOUNTING AND TAX PROCEDURE: 
ArtiCle 1- General Provisions 

1.1. ObJ•ct 

rhls Acooun Ung Procedure shall be foiowod And obscrve<J in (I' f: !)tiifotfnante nl 
the obtiQ<:ttiOI'I& under tr'le Contract to 'A-t*teh 1hl5 At;pend•• it> .c~n~ .. -r od 

ihe pu;rpose Of this ~fnQ Pnx:edtll'~ • to ~"'""' 00 f.lllllQP._, ' 
nccountiuq which sh~ll rGflect tho Qp( ralor's (IC:.VJI COS I~ r~ltl l ng to f"etroloun• 
Opett\ttons &o the eod U1a1 1hG <:)peq OC' 'lha". subject tiJ I~ t)t(I\I'Ktn,,S ol O~t 
AQreurn~ml nelthe•· garn nor fose by re<)!.on Qt IW• l::c.t tha t i! t~rts • s Ut;lo•ator 

1.2 DoflnHJons 

'I he tkffirul!on:~ oontalned •n Al'tici& 1 or thtJ "•JI•l eme·•l t• ' ' llil ~,,pry fCI lh! 
Acx:oun"nq Procaouro nnd $h~ll have the snm., mepntoqs w·'1<. li!•C"C1 J.,.,L''P 
addition c.'·rt.a~•'l tetms uSOO h&rt:~•n are def~l clS fo l:ws · 

Accruotl 6asis shah mean that basts ol u.coun\lug uodef whdl ¢e't".t~ ..ti'WJ bt.'O'·h!<.. 
are t ege;•nJod ao epplicable 10 ti'Wt penoo i 'l Wfl1c;h lhF. lltt l>ihly hl• 1 .. «-, CO!•' ts 1ncun Ad 
Or the l"'ght to beneltbt 3n$0:S reg•tt.~en cJ \'It' "0 il~r..ed . p.'ltd 11 r.: t;e1ved 

Controllable M~terilll l sht.tft me .,n ltNiiS r;J M11h nal "\h iLh ,n ho t f,:'il ' o11;ufTllfldiJ~1 r't 
cue subrect to record. COf\ltoC and 1nven:ot ~ 

Exctuslve Operotion Account snail mean.,.,. .'(X('it.. "l\s main\.•·~d by {)pef<i'o 
fEICOI"d olt expencHu,~•·es. rec&lpts nnd otht•r tr. 11•Si1Gt ~me ol P<~rh~,. pw I!CJI)IIIinq ul 

Opo<auons by - than."" Po,..,. 

Mattnal Sh81 mean rhe ~I f)rOI)erty. •nctudln" ~d not t.un ,.., to ~I'm'~''' 
find $up ol.lie->o. ~luired {lt'ld ~ld for u:J.e in tile ,.-.. •l toll'!t-•" Otw(OJI!rJn· 

1.3 AcccMNta and stetem.nu. 

The mg•J.(ers and aocoont.ino bQOks of lhf COt'lftaetor ~h._-.n ~· '" : •Mlfurmtty ""'''" 
8CCOUI'Ilinq, rules and regulatiOI'Ls for b~ uppi!Ci!)le in Lih<lfi.'l HOWEo'lt" tho· 
Contractor IIH\Y ar>PIY the occountJng rulet} mcJucJin!J <JOGI'ual ba:>h er d :>roc.:t.thlfus 
~ty u!lied 10 h pelfolttYm~ 1odu$Uy, t\SOii8t "'* ~one o: ltle'iof- ~re < ,,.,,,·"Y 1 

the rulflS •wuJ • t~!:ui::~Uuns !Oienm:f tOallOVe 

It\ accoro •ro:• with thn ptOY•siOM ot Arliclu 2!1 ol lhf. Coova.~l. a:.Q.)I.In,s. bOOk~ 
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a.Jd regl&l! ·f ~ shall b•! r .'.tultainMJ m Enn 1Sil I<JI ••JU~:)t ; 111d ul ll S ~fol!;lf& • 11" 111 
such othe• luugt.u·s,e end ct.rrenr.y a::s '""'Y b1· u·qvirY<f by lht• l.'lW:. Q( IIIJu; 1.1 
CotwtJISK)n· u~ cun~nr;y J.MJ te re<:Ofdt 1 at th• r 1te- .... !!J&lly (~nttf· :ef' in rh:tl 
convcrsrol' · --t•tT&~oty tra •&lauon'4 fOf exp ... r•(f•tu•• ·. t~nctro.•ceipt:. -hall11• rto-:.:n•c:.,<J 
in fiCCOnf,,ro~;H w1!1t lho pro·~i<.ma o ( the (;f)llh'aCI flfld 011~1'<-lku.., nurmnl 
pcoc:('duru. J'llY Q.il"' 0"'" ·ss resdbng trot"~ the ~r.•oc;Jabuf\ or c• 'h.>fl96 rJI c:ltft= .'J 
sh<)lf be Cll·dildd ex Chef!~d lC th$ J01n1 ,\I';C()tjnl l~~n acco,, u- .sMII 00 u:.··~J. 
iniM alia, lo J~lern.!ru=• th• omour.t of JJts lll>l"!u m.GC.•SI:S, lht1 rocc.•vf·IV c.•f ~akl CoJ•t~ • 
'n. pr()(Jut_:ll sh.t•IJ1Q. aJ> YR.!{ o·, for 1ho· pur,,u-."!!': of Cc:lntr ~ ~,(c;. II :()f'Yit_· .•x 
f9Ul' 

The Conlntc.tor sh'111 1-t:(J(IJ ~~~ opet; Mn.s ~necttlc.f w.th the P~lroluHtn 
Opera~OO$ •· .-lCCOimts !>~ratE 1tom thcx~ tel;)tw•g lo fW'IV CICflil·: .xtrvibo.•:; _whir> it 
may carty cut m ,,e r,o~pubhc of Ubfs Ia. All ;tCOOuntS. boolts, records f•nc1 
sl<tiOmenl$, l<x}eiM'.· w 1 \ docu "llCul:j, t1 r;pot bng ex:puuses hwurred. r-;uch , •s 
UWOices and serYIC·l cont-...ct:s, Shall be k• pt in ltto~~ Repub'-c ol Libena .n oroe, to 
be pmvlded' ,, tile r.~que.:itl ~ thtJ compeltl'e-., ... lothoftues of Llberi~· 

1.4. tnt:crpn. Jon 
In 010· eveul "11 i tny e:onm. 1 bGtwoon the ,.rovi~tOII" ot llliR Accuunlinfl lfo(:ei.Jtll4" 
and U~ Conh•Cl. th•" pro-" ;~Ions o' the Con• ••cL •oh:ll pr;.~volt 

I.S. Modificl-t Jons 

The f.)t'O'Il4• • ot thts ... ~"' ng Pfo. 00\JH· ~'Y be mnrl•r"--d i;y mi,11'.Jof 
agntome.u hdweeu llle Pc lie$ .- • 

any metlkr estatl"~ rM)fein: proves 1. 11ajr o .OO.q_t.Uidbte W> the PlJI11dS. bolh 
shall meet J•lol in goe-d lat ~ endeirvuur to 'Qfet'! •.lft dl:ln<)O:'i tn lllt'fhod'l oeenttf,1 
neces.&ary to lOrrecl P.ny unfnir~.s: or ineq .. lty ' ,-

' ' 

ArtiCif'> 11-P4:Joleutn (A>f,Jii 

t..1. Potroi•u•• Coats Acc>Unt 

Th(l Controolt"ll" sh~•ll .,;;.,u .:~it'l a ·~trolau•• Co-,;1:. Accowll' wl.tr It will ret;ora: tn 
dcll.f.il the e.x'-'-onoo-S •ocurrod by U u Cont~;.:r.: tor d•tttclly rol.illing lu lhtt Potroleuul 
Ope.._tioo$ c:...-tled out t.nder m s coova 1. anr· ·M"IIch ~~ b ~co...utabe " 
aceOI'dfUlca wi·h thtt ptnvisirl,$ or P.rbcle 1G or I he G••••lract 

This PotrOleu 11 C·~h Ael. . WII !',l·tr.JII !•'Iter 1ha rt•t:O«< &ttpara""''t 
Penmttet or ,licit,•• ion Pt ,metet f any. ttw 'On .ng eJ(l)OCl$C~ 

(t:-t} fl}(J)IOt'Ci ti(ul riXP (l11l11h.lfO& 

(b) appmi:sal -.enclltt•es 

(c) dovelopmnerl expQ11Cfit\.lf9!1~ 

(d) ex;ploil.a1ot tt~, .,s: 
• 

.. 

by AP~·rai.s--11 

\ 



( 

I { i:t} finoJOCI,.-t1 cos IS, 

(~ cw-..o _,.in Libef"': 
(g) OVtJrhua<f coals a broad. 

The Pt~lro'c-• •m Costs Account s~on enobte, lfHar ttl ltl, 11 ldentlly ,ll any ume 

(a) 1he lot.."' UI'JlOU!\l Ol PetrQI;Qum Cost$ SVlCI lhi! Llf~!t'le f'L 

(b) lhfl lo l<-11 nmounl of Petroleum Cost$ r(,Jcovt•itd 

(c) the to~~' amount c;rGditod ~ the Pot.role\trll Cusl:$ ~oovnt J>t••-::uant to 1\f iJcJ,, 
11.4.(b) below; • 

(d ) tha tOCal a moont of Petroleum Cost$ oh tell retn.t•n •u be rvcovlt"'t<d, 

(e) lho wlcu""""' ol Taxa.a.1ncome 

Fol' the ••urposea of A1Ucle ·tG or lhe c ontr lk;t, Pocrole:Jl l Cohtc. st .• llll>u · ~~"•vt:tt•.l 
in lhe follow"'Q sequ8l1(':!6: 

(a) e-xploitation expenoos m mspecl ot a Fiu'd tnCOrred and ~ •• ::ud lr<Yn the u •• te of 
oommenoemtmt ol regular Pf()duc:Uon: 

(b) 6nanc:>al oosls; 

(c) other PP.tmleum Coot~ 

In ~tdd•W•l. wrthtn eileh o1ltle torego•og <;;1fe90oft:!S, t1le c~ts -oh.all ~·t rtJ(ovv• ~ ,,, 
U10 St"•Q\IOuco 11'1 which U1ey are lncurrod l.h''m•~~ othe•·-"tSO pr()-..l:!ed ftll' '" lhl· 
AcxxlurKtng Procedure the tn\Ont of the Paffl.,~ ;Soot tQ d...,-.uccue ·"·y ih•m •• lhf: 
c rsdlt or deQil of lho ACcoun~os rnalnll)ined IAI\04Pir lhc CoHttsct 

11-2. h:emt~o debJted to thu Petroleum Colts Atcou·•l 

l h(j kalluwi•ag llxpt'l:Ose$ and coshi shul bt• •Jubll!'!d 10 th•t F'(·"i)JetuYI r.t~(~ 
/l.c:count. and $hall also th detlucbble for lt"lallt Ta fP' ,~-·n. tt:C:~.ltl•• '")"" h aJhcle 
17. 

11.2.1, Pt:t»C)I"lnelexpeosos 

The Betuat oosr of porsonnet omploye<f I>~ th~ (lpet.:ttor .nd s~ ·N;ot,O\!J f>I.ICOnd•td 
by ()pP.rafnl'S. AUlliaU'!S 1o tOO Oporaltlt. who <)r\l dl~;Uy ~~tgs;r;t ·•• in l· te CCJndltd I)( 
PBtroll•utTt Opttratlons. whether perm~~ny CY terrpor<'<roly ·'=·"'i!Jm,wj .trtd 
lrres~e<:tiV~" of where such petso"h.ne4 affl: IOr.:.ill~'~d '""' ·-ct t.\l!l'''\11..3' CO\If'( -._'C.I ;, ... 
~ toj ot;fioo Such OQ6.ts shotl inetude: 

Sat._u·te:S and woges. tne~udilg evety.hinq cor~ll(:Jt t'IQ' 't~A f::m•·\-:>)'f.,.~ wot.~ 
COOlPf!tlS{IIiOtl. 

To lim t.tXIeo t not lnc;lu(l('ld in ~:,lrl! ll~s ;,li~J WH\ftlS l fH~ .~t .. n· I'.('CQtJOI ~1\alf 
fliSc1 t-c ('J\atgOd wilh rhl cosl 10 ~r<Jio .r 01 hcl1a'l ' '":al .. 'tl'· _., ktw· :1 
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~h-'11y ~ne.fits. In, nu a1'\d housnlQ aUowanc:ftS, ''"'""'' til''''· hcJ41US• :-o, 
Clep~tndt~n· • choollng, langu~ue counw'> C::~)mpt~ny C'..{lt'!! httrd$hlp 
allowal•:e~ and other cusiQmary altcwooee11 applcabte ;o II IE" 5<'llanl-s -and 
wagas c;hHgeablo henwncor, a~ well A$ co!>ls 10 OperHim fnr l'!mflk>y<:t'! 
,bontltts i..-cludl(')g bt..1 004 hmited to eu:~ group m\.Jfam.t:, m8d• ,. 
inslu<utr-•1, h0lipitnll:ta10••. p , I,SIOn, tl)lh~ml,fll, RJ'Id oU,~r b•~nefi l phm~ or If 

'ike 'kf'"'''b 
Ex,p.tnc.J IU(~S (I( COftlri~)t,lti.;)r- ~ OU!S!.LV'llo MSe$~11~0!$ kn~ t>o,· 
a ny !JUVf: l'th11QI)fOI outt-.:mly to• paymc1ll~ wilf'l re~;f~ecf 1tlert'thJ or on a~.,counl 

ot :w;.;l"l em~r;aes 

E~r1sn• tncurred by emplo"Jttet whir.h ar~ lldid o re~n,bur:;•_t<J by Opt:rahr 
•ft fl\:t:t.HJHI\Cft w i lh awlir:.aU~~t pors(Jflnt~l pC'IIICiqiJ, lflciW.llllf/ lnh'i:t1iug and 
r.-~!oc.•llon Flxpensu:. :'ll' j living aliloW'atY.:e ('1'1:11• •n j).atdJh lieu tll hoftl <tl<fP.0$11.1 
tor Vi!". I ts to ~tte) and lh<J$0 e>.pen!.l)f; i"lc tnrl)(f in ljX)(IOec lion W'tlh thfl) ftpl f\lfle:<> 
ot pt"I'-'.:.OOPI wfiCft! liPj:!'()pn,a".Q. 

Actu.::•l ~osts JllC\IITQcf b y Opai'Otor lor tralnlflg porsv.;~tll to •I!. tr :11111119 pQficy 
or aa requn~d by lhe Cotn-1rv o f Opumtl0f1~ requtatK)I':> tOf emctoye~A 
ptlrmt~r~e,ntty assJgr1t1d to U1e Pettole\•m Op~r.:won.s 

/\ny l)tlltJr n.s ts l'ei,.Ued to p crsonntJI in accotmmco Wi th Opur.:.tor's flm11o 
~~ Nllilale:o ~ktt\d,ltd oers·)!f1nel pollc:•s or eM.-~ ~rec.'"~ts 
appJit:~lf)•e I•• employ&e$ 

Ac tual r0$t ~' stlltlllt'IS. \':DQf!S ._lnd • ~la l tvl ~nofit!> II1Ctl/l'Cd bv Opr •ai<W for 
pu!'$001 irl -!.~ (To'n ftl'r/ Non.()pwatOI Pef'SOOMI hwttel' hm rhifd 
~flrtif<!, Sl\all 1m Charged ill tho t1e 1 C<.'l'SI pa1<1 by 0 1'>ew tor. 

U rtff'lploye(s.<> .'lr'f.'l ellg31)!rl in olher ocl.fviiiCs ~o l a(frhtJQn to thtt J 'llro lf,\.lm 
O~r.'l\l ·•~.i=o the osr of s Jt":h lf'TIP!oyl~ ~"11! be ahx:qt~i vu """' "l...,•\.lb'P 
baSIS 

' Rolo~won r..c;~ to .-trll'l 'rom t1lP. Country of openo11ons or •v•!:liiOO wlH re 
tho employch::c will resi('f" o r work. whelf'M.Ir per,n:Hl(mUv or ~mDQrovlly 
aSSign•~o.l to U e Pelroleun Oper.-,uons Suc;l ' f(l lOC<J~hon t:Q!;.IS :~holt tr>Ciu(Jt:: 
transportaffon of emp'Oy~3. Wmilies. persol"'alllr"ld hOusehold t:~ll-er.lll of the 
emp~· ana f;unity and al othct rula11.'d 0010ts """ acc..'f.Jr<Jm1cr: w.th tht-: 
Oper ... ~ s otl:f Its Nflll.olos' ua' •<:•l prncue~. trowev~r. rfolll){:illt()' ) t:O$(' l ol 
ornp~~ fiO"\ th~ Poltdeum ~~o·s to other fotelgn (»P<::tN10n·1 of lhQ 
Oporatt.H or 11 '3> Afl)flato6 s l\311 nt.:.t be chargMble 10 lha Jol•H Act:ounl unl>'!'ls 
~h lof, 9' to=a;bl " ·tM;. po.ol of Origin of flto ompl(l)lee 

11.2.2. 'rransp,,tiatfon 
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Tr._t~lSpoMiiOO i.\l'ld businetos related lfav(lf cxpr.r,sero t>f p01 sonuel •·~ 
required In tha oonduc t or Pe!roleum Ci>Aratlons. 

11.2.3 Overhead costs In liberi-a 

Wago:> ~~~ •r1 sulrwlos ol fhe Controotor's f)•)noonnul <l•.'·uctl:,. ttnflw'JeCI in iM 
Petroleum Operations in•the Republc ol Liben.;l v.hose ~ '!11 t!! ·· n.ot dlf't:rll'l 
:JJiocoted lu1h& pfograms. ttS well tts co5l$ ol l'l1i1•1'1!0illlng :nrJ oP•"I"ating'" 1 lbE~rl.l 
:a malo o.wd edll'lmislrollve otfiOG o.nd tub-oU•c:es necessary lo tht.o Pe!lclle11m 
Operu&Qos 

11.2.4. Overhead costs nbroad 

The Conlr&:IOr shaU add 0 ren'\oMI:Ire illnotJtll M 0\.e£ ,, ,id ?<ld Clhtoao.f, 
connctGIOO to the carrymq out o1 lhn ?etrQJOUm Operut.cm$ly .n• ~..ontracto.r o• ~~~ 
Affilial&d l~nm~nlos. such iJmounts rep•oJJet'll!ny th~ es11n at'~' • oH or SI'IYil".e~: 
d•rec:;Uy refld'l~ fOf the benel\t ollhO s;)ld Potr-oleum Operat oc !i 
The amounl!; charottd ahal b4:1 provisional ttmount') ust" bli$1 ed u11 h•1 M$is nf lh~ 
expenence ot tho Contractor. and $hal be ennwny ad"r.: te:l h¢C.Ofd n;t ~ ~ 
octt~ar costs borne by lha Controctol : 

HowevH. o-.·"'f!'lead c:osts paKI abroOO shall bO d'wvped ony w·l~tn lhe loik¥1'109 
limits: 

(II) poor 10 lh grant of an ex.Qusive eX'p60ttat101l aothorilat.ol ~h~~ pc~rceo1 tl%} 
or tho e:ql~!'\1'>96 ,:ll"'aryod. to the Petroleum CQs!s A<:coun f~o:d~.:l in!J O'.JOI IM:-:~<1 
eos.ts tor the year •n questkln.. 

(b) fro1n the f)t'al'l l of thO firs t &xcJur.iv~ ~xptoitalion nutho• ~:!a lit n thrto pAICP.nl 
(3%) ot elq)('•lSe$ charged to lhe Pelrotet.~m Co!J.. 

Acr.ounl ~){eluding Clvartmad ooGts ror tho yortr m • 1ues1t(ln. 

11.2.~ Buildings o:utcl MlsceU;:~ncou.s FaciiiUcs 

COnstruc,ioo, IY)aintenance ex:pen:.es. a$ 'N'I:II dS rents pad lor t~ll olf)(:es. 
subofficos c.;ornp:;, hO\l:Jes. wareltousett. commot•tciltion sy ~Inn; and other 
~.laoili\IIK and t:M.JJoings o1 o1hor typos, mducfmg housln·qiQ •. ..-~. 111nd 
coat of oqulpment f•.unllure. ond hllingu f •aC(:IIJf'Ary for U\o- (It')• ·rntl(l(l o t II•Cise 
btMIClinga dlre<:tty required (or the perinl'm.anl:oft Of II~ Pelfolet_.,, C!·f·lalioft: 

1.2.6 Oama~ a•\d l.o&S.e$ · 

All co~l~ and oxpe•'l&es ne<;o(t•ary few tho (t}p.;ir or r :JP 'ld!lh(.lnl o t Jo.:•fnl 
Prope(ly resulbng rrom ctBtnaQft$ and tosa.~ u~eoc;J by '\ , 'lood, ~tO'm. 
thf'ft. Qt:Ciclonl, or mw oUter w use. o~~..ror sh~lf rvnt~'• l'l:>n·O:l€H<lll.lts 
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Ex~mf)IQ.fl or such $Gfvices incJude. bvt nre 1\0t Jrnlled ~o :10 fo owi•'O 

• Geobglcal Studios ~•fld tr torc•r418'l:>fl 
• SeismiC ~ta F>rooe».nq 
• • WoiJ Log An{Jtysls Corr.;l •l.o•\ ""'J h'li&rprNatlon 
• We" S•te G&otogy. 
• L~•borolory ServiCes 
• Ecologioat and Envlf'Of'lo~ta. En)110tsc•np 
• Abandonm6nt Stt~tlie~ 
• Pro~t Eng•no.anNJ 
• SO<WCe Rock Aoalysls 
• P~Jfrop,ysJct.il Antlly.if~, 

• Geochem.ic..,., ~54 
• Orilflng Supe•v•sion. 
• Development Evatuataon 

Such l6tVices ahail be charged at case un: &• .. :opcr:;d b~ Jui;p tt"GGO'~ dlld 

any o lller r.JievDnt iniOtmvlf.on. 

112.10. Fln<:~nt:ia l Co:Jts 

AJ k>tlf) feos, finance ostablrshmenl OOS(S and mt.,u.ts:S peuJ l'>y tile C('>ntl <)C!Of ul 
respect of ~ klans trom Th~ Parties and .Kt;ana;:a· :>?tainuJ from Altilia(ed 
Companies: pro~icJcd thitt tllOse toans and OdYancer. ~f a 1.~ to• thet purpose olth{! 
~ncing of Petroleum Costs mlated only !~ lh'l d-- "If ~n'W•1C of Petro&eun1 
Oparafions '" re.speC1 of ~ Fjeld. In 01e evo.-11 .i1JC:1 r.~nclnf, IS prov1dHd by 
AtJLiated Con'P<'JIWJ.s. the sllowable tnWJrst f'tie-> S-l.:t" rot C.t.t:ll..ed lhle, ra<tt 
C\t;lomanly •IOG(f 111 the intenrlfltlOI"t'\1 Ons:mc.ol m.•r'-rtt$ lo·lc.~r& of'' similar n.ltu~t> . 
FCY the ptllpotifSS O( thlil At1:de 11.2.10 ade\'elopl'ne:1t• mt.•ln (I) a1y WQ(k reterrtf't,\ 
to n, ot roqulreef to cany out lhe r~(Juirhmen1s ol. a-.y (1-;:, J•;OmtHC nnd J'l<rOdtH:1rol'\ 
~ or any Annual WC>fk Program apptying to lh • e <()K<itat~)r."" ~r· ~ Jor any I ~~-1 
l'nd (ti) any other work corr~ Olit by che· CO!'Ifr,•c:t<• <1lrnr dn el<:Jio•tdl•·'ln penoe1 
6or !he ellpkMUttiQn ol A Fiold In-U.S AftidP I lt 1 -.....- .lo ftU~dR:• any Sf!I'<IICP· 

performed Of l)f)Od!' SUIJPheCI, by lhe Contr,"'ICtQ• or hy ttJ =:sJ4filt"·. •:Or'ltlt.(:lnf!t or 
'\vrcorwao:tors 

11.2.11. Other I:J~pense$ 

/JI.Iry OIW:!f U)tpen~ lf"'IUrred and paid by InC Coott.aei:OI k lt~f': I:Ufpoll"i$ a' lhu 
O{)C'35SRIY on<l proper conduCI of che Petroleum Opora;bf"''; ''''du· rne nppnWf'>d 
Anr\.&G! W«k Prcgrems anc1 Budgets. OCher tna11 the ••pom ~ tl'f'..Ored . .net dealt 
wt[h by the· foregoing prpvlsk>t'lt; of Ul is l\riM;Iir ar·d oth\"• lhi.ifl 1110 n.(ptJnS~H 
o,~;d.J(Ied 1roffi the ·~uoa.um Cost$. 

11.2.· 2 Ecologic:nl ar~d Environment~ I Chatges 
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/\II coe.ls lnr..t,rr •d for tht1 bent=-1.1 of Uttt .mir Prot•••: y, -nd ol~~r l•,up •rly •· 1d1 • lh• 
;'orcomenl o:• a H.lSUII or !JOVP.Il'l/'tla•K:.I or r~ ~i• tl(lto• x rmwlrr,tnents ''nrl/<u 
Ope1ator'q llOiicies to ~nn1ply .vilh UtWifun•re 1to::~l •l•lr~ Jppllct~IJIIP, l<l OporHllf)l1$ 
These ~.~._, rray tnci·Y.Ie petJo<J•. rvm11r enLa:- aoc:Jrlt; ecoloqk.c, or 
ard\aeologcltl ~ ,,no poiUbQ'l conwot pi?CI r •M f9Q.Jif8d by lhe appt. 1 .~~LMc 
!alliS and •vfiUifllJCn:.>. 

11.3. EKI')&I\IIe: not ChUrfjCH\ble to tfH.l Pe,n>l t.H.Itn l..OSlS ;1\CCf,ur\t 

N! expotl.,t· ·~1 ... ~h •r• n:;,t di.n;. ny nicass.H)' tor -n,... pttrl .. ~rn,utCe rt' to:. 
'etJ'oM:t~m . ....,.. ra-~. .n:;t ct ... ~~ r.JC:• • • ,. b1 Chi:· llfU• 1 ion:; ~ 

Cootr-ctel or 11-9 ft.~• 109 Procedure os wet.,:. hy l:"e te;~ul~hom. 111 h,. , m 
Liberia, afo not ch9rgijot'lbiD 10 1he Putrolel.f•- Cool:> A•:GO~.;.,t alld :il~oJIIIherefum 11ut 
t.u fecovort.ibll1 Nolw•thtliJHtding thft 0bOVf! such nx-lCfiS£-S sh&ll h•• consM;erotJ a'> 
duductibkt ttlCPe•'$0::S for tnn-me TalC C)tut>o~:». 

~...,- ,al "k;JudA 1"nehout hrn~;\.")t )n_ 

(dJ oi!Xpcm~ 1 'ltlr..q IO lloh peohd bOIOfF.It'l::: -= rfiJ{;~!~ I Oa~:. 

(b) any -o.l<JJt•nfiAs ·elatlnn In lh6 ovatallons :;,mtJd •UI hfo''y"'rld tho UFIIvoty Pnlnt , 
such as lrun'lportajon onll 'Ylarkettnu costs; 

(e) ftnanc:::t.ill c;o• S relatintl ~ the financtng ol e:q::kw-11 1 ~.n ~tQ:Meun1 (1"' taliof'l· 

ll.4. Items ur<uJttod to th(l f>etrohHun Co'St • ~C(IU 11 ~ 

I he fo!lowttl•J h ,:orr-es tH~ ..;r~ ... 4hall, nier .d,.t lA-c. -fJdtt&rl ru 1t1o.:t Pt!lwkJ•I•,, 
Cos!s~n1 

<'-") 3ny 011wr tr~c:; or rmcee>19 rol.1kid tc the PtH• olt·tm,, Opl•w•kt• ts sr~•llt 
!hOse arising from: 

• Sale~ '·'' mla~ed :.Htl>r.1•1nct!s: • 

• an,- INII''JIC:e~ rerlCtt' rrJ 1110 Thlfd Pa~ I..Shl lho lac•t•M d~d•;.ahxJ lo u..-, 
P~II'06oum Oper;n -~ iodudli'IQ, 0\A 'l-.ol 1miled kl, l•rot'le$1;ili!J­
~r~.n.,.pt)t1i'Wll1 ilnd J.toragtt o f product:.. for n wt1 1-'.JIOOS ,., ihll!.u lac•hli~ 

Artie~ ill - Ct: It E .-ah.t~hon Rtlo3is For 5-er rM;;~ M.ltcri:ls and ti(Jtdpment 

Us.ecs in 1he PolJ'Oie;um Operations 

IIJ.1 Tech"'r; •NicOf' 

' A rvason:)blt , a la s httll b(i c-ll~tged ftW Ul~ techul, (II . S~t'\'iC~ni 14': •lc.hned hy tho 
Contr3CIOr •l• u~ Afflliak!.J Companlrs f()( the cfitro<;t b61"1efil nt ti l-& PeltUkiUf"lt 
Operaticln$ c.vned ::.u1 ur~ the Cont·aa. s.JGh..,. '-4'~ 't\:Me1'. tc;'4•· anatyses 01rd 

:\0)' other an,.ly.cs. Vld 14,t'!iibi, pn;MC:kld .... , :;.uch ci' tf91tS ~· uc.A exocod tiiO!Ml 

normally chmt)t~d b"j tlldl.,Pilnclel\l lechl'li(;;ll ~r.rvQ• f:uh)j)t<O!CS B"'rJ l.tl,•)rVlOIIfo~ ltu' 
t'imilar servk~ou 
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W.2. V•luaUon.of materials and e.quipmenl purct-aM.d by eonc:.ctor 

Materials and O(lt llpment purchased from Thil'd Pa·ties end djr~ly II«<C&s~"Y f(lr 
the ~rforrruw.-::e of tOO Pelroleum O!>erallons. carr<'d t~Jt ~~~~ tbe Conttaet :.o1,al 
be ChatrJel-l to IJ1e Petroleum Co:~!$ AcCOOflt • · ~het Cost~ ncurmd by lht~ 
Contractor "'Net Cosr shatl tnc.tude t>ut 1;haft I"'Qt txt tirnile<f to soc' items as taxes. 
shippintJ agont (&eS, transportation, loadmg nnd vnloodmg Cu:{. !l. l•oouSil fehS. 
reta.tec:t h) lhe soppty of m&tt!1'18ts ooo oquiplneot, 8!S weM ;)S 1r~rslt tosses ii!Ot 
recoverod LhtOugt'l Jnsurance 

111.3. Oopreclntion of equipment and fac:illtieij ownod cxcl•sivoly by t.he 
Contractor. fOr'T:\J. pur~es • 

Only for til':( purpOses. equipment and facilities ownc~d. by th~ Cor ·dciOI' ancl us(ld 
dirN:tfy tor t.N• PeVOJeum Operallbns shall be depr.c.aUd w ·tn Unf or Proc:kw..boo 
metllOd, chal is customary used In che petroleum inttustl) It ls n!so ~•rdersloOd tilt~ I 
af'!)" exp~tns.& res~an:trrtg ma~otenar-.ce, ntf)alfl, ;)rd Urvte:XtS ti,.QUIIOO foor tt'llt. 
petfofmance ollho Peltoleum OQeratlons aha !I be de-:lucible 

MainteMnce, repelrs, ond services requuod ror UM! petf()tmanc~ o the PeiiOitHim 
Operadons shall b& c11arged 10 the Pe1r01eum COS« . Aceo\nl:.. aa opurattng 
axpn1~ek . 

IU.A. Valuation of matetlals 

Alt motanots rr..nskw'red to Llber\a from tlle Conrd<:tO · s ~hl.xtsM 01 from those 
of any en lily cc.mstltvtlng U1e Contractor or lhUit NUialo:Jd Q)mpa lies, sh~•ll bl.) 
valued as fOfiows: 

(ft)NcwM-t~t 

New l'llaten.'ll (comhUon "A") meatl$ new moterial whic'\ hi'!il 1'M!.,.o:'}, ~en used. 0"\6 
l'l'Undrod porcont ( 1 00%) of lhe current mM<ot JlnCO. which oorrc~ POI'Id~ 10 UlU 
ptlce normaUy Chatged tor s~lat supplies Jn. atm's ,.:Jrg-h trensac·.~ betw.:,en 
buyer end eener 

Mtt&riat in 900<1 condition (coodC:ton''13•) rne.)RS tl'\oA.en.ill 10 OOOcJ OOP t'.Dn -.'hd\ ts. 
~uri u.sebfe for Its otiglnt:~l Pui'J)OOb without re:p<.w. nt H max1m Jrn 01 !'OEtVOnly·fivc 
pettenl (75%)ol lhe price cffV'Wm&le<\lll. 

(b) other used matortal 

Othe r used inatefial (conamon '"C") mear's motorial $bit usoiJit.t tif lt. ori!Jillal 
purpose, bul onty after repairs •net reoondlliot'ing at I! ma.xwnum d' My J)(ltt."Oill 
{bO%} of lhe price of I'Klw rnatenal. 

(c) Material in poot' eondHlon 

Mt,teriel In poor condibon (condition "Di fl'\ldans l'n&le'\81 ro lon~l'f!t' LSbb .. tor its 
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anginal pt,.rp. f) but sdl u!U>Ie for other potposes.' at a m3:o..-num of ~'On() li~ 
pett:enl (2'C.¥ • of lte pnc. ; '"'EW tnater•al 

(a) Sc111p .U1wial 

S<:ra1> mul• fl. • :con(fifion "('" means " •utod;,l h~yonflu!UI{JU flfld !flfl{llr: ruovailu'IQ 
priC$of&tr,•p 1 •a:erioJI ' 

11.5. Ynnar 'lf ·>t •atoria1 
The Operaluf )()8S not we• rar-t the Ma1etlotl c;harged to the J<w•t 1\(.."CCUnl b ryv1 ,!J 
the manufii\OhY.r'$ 01 supp;i"lfS guafaflii'Ht, expn::!>~ or impllud. In thP CiiM.f • •r ~''Y 
mu:h Mat4'J•I·11''"'1ich is defAC'I.i' o <:l c rechl nhutl nl)l !)aDS to U1t:1 .lotn1 AtXI'Junt until an 
adjustnwml h · :.leen recalv.<t by tha Opowto• trorn lhE-1 rMI)ulacluu.r CH'tt~~JPiiPr. 

11.6. Mate11 .. .;~~.nd eiftl,lipmotnt d~e<l by the Contr~tor 

MateriJtl"' o.••.Q ~uJptn0'11 1"1.-r-;hased by all lt'le MI•W& OOillihluting 1~ Conlf...CtOI 
nhall>e v.11ttt:l n aocordun:.e Wl'th me ptlncttllns defineCIIn A•1•ciP. 111.4 abowj 

MateriaL., n1 d !' :tlJipm4dnl pu~ctlasoo by MY cnthy conulltulino 1hc Contn:~ciOI "'' by 
fhitd Pt'rt~ • ... rot: be 'Vi:lluerJ Jl the received fi,.,,~ pnce. whl<:h sholl 1n ''" fi~ienl bo 
'-&SS Ulan I· -•ice Qe~rut ~ 1 WI acootd< 1nt .n. 'lllh 11'\tt. priMj~ i(l(•fiU&d 'fl AI htJe 
IU 4 abo..,, 
The OOITOSf)ll')r ...fti){J amov•'~ !'< "l.l'l·l be cnWih.rd In lhe J?otmlaum Cost:. AocmH ·l 

Artfclo IV ln"~ntoriu& 

IV.1: Pcri04't 

""J)e eon.;. 0"" !ihalll\.eap l\ retmanenf lllVII(\1UfY bolh n qu,:tnlJl.)' illld Yo..ILAO'. ol a:< 
normally c C"''l dleble fl\I)Wfttls used b 1hf- Pe;rotovrn C)fleG.tl>on:o .~,,o ~hal: 
procuad dl P•o•:Jo•·ablo u'llel'\'t s, but atle.a:iol M11ually, w11h tnu ph)'SIC~::I ,, ... ,;1fllC'•ne!> 
115 required ..~~ tle Parties . 

N.2. Noticr 

A wr'iden nut_.... 0( h~ntkln to tal(c an rw-nl~ shalt be t~oont by lla Conlrac::ti_,- at 
1113$1. IWt) JC. da:;os priCM c: the com~t oa '"'ICI lnwct'lOFy too "'"" th~ 
STATE ""' h'~ antitie$ oo• .,1tu1lng the Contr...cto• may I)C IOPIE:';PI'tvl) at 111<'!11 
own exsxmtt6 • :br,ng rt10 •n~o·.,rtory operHIIOWI. 

rv .3. lnformuh ~ , 

In lhe c"'""' ")['· STAtE c::r 1ny enflty eon:oti..uling tho Caltractor t.h.'\t t'lUC be­
reptesento«,. ol ~' 1nven'<K). :-uch P-.uty or PA111es $hal btl bound to ~pt lhc1 
••went()()' tal~, b)~ tho COri"8Ctor which .1111'1! r1.1mis.h to :~oudl Party ur 1-'t•mr~::o a 
eopy 01 ~aicJ u•. an to-y. 

' 
Article V N;l m<:iaJ and Accountin-g St.at4tttltH'~~. \ 

Tho..; CootuJC ot t>h..,l lomilh tt·e STATE ,.ncf NOCAL w1fh i'l tile ft'J)Ofl$. fet;.utds 

flll'l(f statem·_· nt\ Pf'OVi(led br lt\e prcwi!>IOf • o1 h Conlfl\Ct and 1"\c oJI"I~t~c.~~ 

II 

. . 

' 

, 



reguU.tlons and Inter Uli.o, tile following unanctfll al'w:l .1 xour~tlllg st.'\ltlm<: ,,.,. 

V.1. Stntemont of &XJ')foratlon wortt obligaHotl.S 

SUch annuat $talemenl shatl be submmed not Ieser ~o one(') mon:h onor lhtt 
end of ooch Contractuot Year in respa<-1 o l1he a)(ptow l on Pf<~l in:ls 

It $hall present wtlh delals the explout•on 'Nl'ltk and e q)ef\(lll.res :1\("ied c.M by 
tn& Contrac:tof to fvffrll 1ts Obligatons set forih 10 A.f'1lda a or t1''1e Cotttro'tl., OJtc..tu<l•ny 
$peclli0lllly ilppraisaf wells and reJoled Cil)praisal expend lttre$ rH W\JII f!'..i 

tJevelopment expe_ndiues. exp&oit)Cion expen!;l'ls. overhead e~ h anti ba"u•.t· 

V.2. Statemet'lt of recov~ry ot Petro toun1 Costs 

A quarterly statement $1"1aU be submitted nol IAt,..r tho,JI\ ;me (1) month nhEt thtJ end 
or aach Cal•}t'ld»t Quarter. n shall prMent lhe lollowl'ttl HOIYl$ ol the PetH)IOvm 
Co6ts Account 

(I)) the ~lmount of .PtWole.,-m Costs wtueh remuh'l to bB fOc6vNW al tho beg1ntm)g 
of thE) ctuatt&r: 

(b) the amot.ne of Petroleum Q'>$1s in resf)CC;t of ,...,at qvar.er (Mld r~;:,e ,..oo, 
th6 pi'Ovislona of the Co"tract, 

(c) the quantity atwJ the value of the pcodUC".!ion o. Pelro~Fwn t.lkH\ by the 
Contractor dunoq the qtSMter 10f the purpose ot ff"COVOf'V of ltlB ··c~trole.·lun ·~.~~ 

(d) lhe wnount of incom&s or proceetlt.~ cred'lt&d ro, fh~ ''"!)()~ "! o( Attic:r~ II 6 (IJ) 
llboYe dunng the Q......tet. 

(e) 1he amount e~t Petroleum Coats Whleh ram • .:~ln lobo ,e.:xJvHrfid <.~~l l ' 41 ond or the 
Ql.ta.tter. 

In addition, an G~nnual St;Uemenl of the rocovery 01 ,etrotou·r. C"..(4.ts sh(JU be 
aubmitlad v•ior I•) the efld of F~bruafy ol <•ach Cll'~n.Jnr 'feaf 

\1,3. Statomant of production 

Al\uf commencement of J>coch...:tlon. such monU~Iy statement :>hAl Qft 1-ubniut!d not 
later dlan fifteen (,5) dayS alter V'le end ol e3Ch month. . . . 
II shall present tor eoch month the dt)l.aik!d production ol .1ach I::Xf:'oiUII•on 
Pennel« llOd. if"'le( aJ.a, lhe quant:ties of Petroa&otn. 

(c:1) stored ntlhe lJeginnlng of tho month, 

(b) ifted (lur<ng lhe monlll; 

(c) lost and useo for the requ)ruments ot tllP. Petroleum ()pe-raUons 

(d) stored at th-e end ot th<~ month. 
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APPENOIX 3 

Attache•J !o o<1od m:nt~ parl o f this Coutracl. 

Tax QQ,rt"iicate 

RepubJi..:; o)f U?0( .C:I 

MiOistry (• Hn.1,mce 

RECEIPT OF TAX PAYMENT 

• 

., 

The 'I a>. Authorities of llle Republic of llbe•1a certitle.$ mat RE~SOL 
EXPL0Ft!..C16N .. , , , S.A. is .a <;hargeabla person ull(f.er lh(J libP.rian lrocon-1*"' fs,:< 

1.3W (lAV. n(> ~-M-f2Qr()} 

FurU1er .~eyQ, the T:?.:. Au thorities. of t"'e Republic o r LibGrtt;,, also Cf:lrtifi<.'S that th1;~ 
N;)llonal Oi' Corn pan:: 'J1 Liberifl (NOCAL) has setlled, In lhe name an<l on behalf 

REPSOL EXPLORAC16N ....... , SA I he tn~ome 1'~~ due, 10 the STATE un<lc:r 

tile Petro.;""' un Pr:)duction Sharing Contracl d<o~tad t_ _____ j_ _ . and in 

accorOC':atc-e wi1tl The New Petrole~•m Law of Liberia •. ThQ ;,~n,ou flts p<)id ~~r th11 
. ' ' per1od frot 01/C•'f/ _to 31tl21 __ ato us Jollo·Ns: 

Income i ar. :-- ----· 

To:*'d AmJt•nt------·-

l'he Yax s·,uthoi'liiO$ a lso certifies that tha Contractor has, ror the Fiscal Yu<'r 
In QUE!.".tkn, complied VJith all its t:u: obligo:~tions with ras.~ct t(_, the- lhc()m· . ..: 
Ta;w:_ 

• Mini:'.l;try 1>f Fir\<lf'lce 
Name: __________________________ __ 
Tftll): _ __ 

D~t~ ---

' 

u 

.. 

' 

i 



US€~! A PSC Blocl! L8~1t 
Inc om~ Tax Ret~u·n (or fhe year cn(JetJ Occem b :'!.t J1 

Cost rer:overy o•l 
ExcQs~ 01; 

Prwuctton .sf'laring oil 

A.even cws 

Sate ot rela le<l substancc:­
Services rendered to Ti"lirO f>ar"j es 

Total Revenues 

Petroleum Costs 
Persor1n~l expenses 

Deductible E:x~nditure$ 

Overhe<-•d Cos~ (in Liberi:;. ~ncJ abro::td) 
Mal<;~nals .ond reni31S 

Depreci::ttion of Buildings n 1d eqwpment. 
Services 
Jnsur~mce· prem1ums 
Legnl expen~cs 

~·mane•• 1 Cos.tt . relnted IQ t~e d-:>vf!lot~m(!-nl ~~r. 1 '''1 ::; 

Ot~r deductibl-e expense:; 
Bon use~ 
f=lrov;sl(),lS 
Exchillc"'ge tosses 
Assets IOst~es 
Svff;;lr;G Re•)\al ::; 
O !ll i)J· financ1~11 e xpenses 

Total doduct iblc oxpens.es 

NET PROFIT 

iaxabh: lncom~ 

T~;~ at % 

Gro.ss up v:tlt•C! 
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i\IJl}Ei'fOUJ\11 TO I'ROf>UC'fiON !illARING CON'fRA< 'T 
'iK WEEN 111); NATIONAL OIL ('0Ml'AC{' • lf LJ..b; 'lA 

AriD REI'SQl, EXPLOiMCION S.A., Bl .fX. K LB-16 

BltlWEEN 

I be f<.~;rur•Jir. ..r Lib.. riA, l't:ll' '-"-:..mltcd ti;)l' lhe l"ul:.c):)t:· of U)i$ 1\ddet••tum by ch, Nruiu•m) Oil 
C~ti.J4'WlY o11.ibc·Tia. J'.!C>CAt.. ,, company d'uly ort-'lnizot.l, ~:xi:~tiug tlud duing btWiuq:s uw<'<·r th• 
la"WSofl..if:woria coprew_n,.,.-j by :Ui et.imw:t oftbt bouro':lDd P-res:kl.- Nl(_:f.O. ha~n.dlet tt•:"an:d 1 
., "'NOCAL ": ' 

' 
AN II 

Rcpsol HxpkH'\don. S.A. llCflfhPMY iucorporut¢d under the Juwt1 ur :.;pam, hereiiJnAe• !'f.f·ctr<'d t(lo 

tiJ ('"the CorKno. r ·J. 

Wl'rNJ!SSJ!:'Ilt, 

WHEREAS. u Paod"ct:C:nl Sharir•a ConttOOI (heremnflrr, (ho '"Conln•(:lrtr'') w.•~• en tel eel i.otr~ hy uud 
bern'CCO NOCA.r. 1nd th~ Con~•';•cto•' on AullUS' 17 1005. 

WJ-tER.t~AS, 1lw eouditions of A ciolc37 ollhe Collfttt<..1 huvt ll()f btxn ;.i!Jll:otiotl uptn l•nd i11•1 .. lw@ 
U..: dale h·~~~ul 

. ' 
WHBREAS. pu•~~1."1llt t<• Articlt 33 of1hc Coo~!, the Pt~.~·lics h:1w ntvlu!llly t\t?Xc•t ''' amc11d the 
Contract on the rcrnu. Ol!d conditions set JUrth hc~iJI: 

' NOW Tt11~R£f'CIU!, till tlnd tL OCll\cti<lctiHion qf 1hc c:'<,dlllnge o i pro• • •i~Cf";, lft..:. l 'tt~lics lwrtlu 
Of•".:oavl ,., tl mlll J11ly w•JOo to au!Cftd thn l!rticlcs a•ld :;ul:ktteicJes ln the :u'f'IO'atl •r n.· folt, ....,: 

AltTICU~3 

l>1iRA OO'I OF F.J(pLOJIATJON 1'1 :RJODll AND .. tfRJ;t.Nt»:o<S 

3.1 The ~x~iua:h.: CK"llonuioo 1ut.bori.wtkln is hn"l:bya,J"ttntod 1.0 tb.~ C'ontll•lcl(\f (or" pt".r..>J of' 
• eqtht (.~) ' ""t•f"tecs;J"ive )~ dcft.oed b)' dtn::~C (.l O(t1\fiCICUiivo p·, od;t. 

A first ~p onu;u 1 ~od·.>(four (4)Cootrnl:l Ye:.tn., h$eQOUlf f..:.pt,)rttboo Pc1lud of•··••u(2) 

Conu"' YW> 3nd 0 dUn: lbq>IOIOionoo l'on<KI oi l~niTatl Ycnn in""'!*'"''"::< 
ootireJ)eJiutited 1\J>e:t.( , _ _ ~ /t· J\<-·J 

, ' I . ' 

)l..:'i'o' 



. l lf dl·lJ~ 11\c: (tr$l exploratioo period ~ ronb at)()\': tbc ~ont~or biiJ lullilled Che 
cxplOf'fltlon work oonunitmenti defined in ArtiCle 4. ""uc:c~U~.i~.~:d b!' c.be oo .. c:mmn~• the 
exclusi\'C ~plomtion .auJhori'I:ULkln shall. al tbt. Conlrt.Cto•·•s ~que.'lt. be roneW'Cc.& fi)r a 
sccood c.'lplorncion period of' twO (2) Coniract Yea•"-

ARTICL£4 
EXPLORATION WORK COM."rTMJlNTI, 

12 TheConuoclc><.duringthe fino.~ p<rioddcf.-1 "'Article 3.1. shall <oqyouoa 
minmnttU worlc progntmmc at a OOSI of no less than dV1:; (8) million D:>UBrl!' wtuch fneludes 
3 30 SeU!mtc Survey of I 500 .tCJUtu'O rem. 

Contiugcnton tl succcs:,%130 seismic ncqui:UtionprOSJ1U''I cind suOOo.:p!C:.t~l itlhsrJ)t'(~tlltH)n of 
the tat.a. lhc Co•Uraclor undc.rtnlccs to make reu;sonablc clfm·Ls. lil drH on(' {l) explonuory 
wt.U in t.tw titllt period, bu• io 0114)' 0\fC::nt nof later 1htld th~ mlcklk! o: tb-. :;ec:ond f:XJ•IOffli.Qfy 
period, d~ Jatisfyiqg tbo aocoad c:xpbalioo period tWJ,iruum we:J couuni ~~at. 

4.• TilCCom.rac:tot-, during tbc third exptoration pcriot.l defined in ArticleJ.I. shall CN"'')' out a 
minimwn wort programme at a. c:out of no les.'i than tN'3nly f,lO) m·Uiou Oolluni which 
includut~ lht. drilling of two (2) cxt>IOI'IItory wells.. 

4 .5 Eoob orth~' ~ICplcrmtory welb $halt be drilled to a oti.•Ji_Mt.m depth t\C t'.W> thou:~o~uul (2000) 
mcttrs.llft~·t dr:duction oftbc wfttef ~or 10 a l\!s:c.rJqxh if tt:e-~tinuatlon tof 1lrillins 
~ m ~ withaoocJ inccmaitioo:d ~ ind\IISU)' pr.w;tlCC is rn:''"'~ for 
..,. of the following........,, 

<•• 

(b) 

(cl 

(d) 

Tile basemezd is Q'KXKllliORld 3( a lt::>$tlll' dqJCh than the tti11imwn OOf;lf'a('tua.l 
lle.pdl; 

Continuation of drillins prescniS an obvwua .dan,{!•ll' dt.~.~ 1o 1110' c.IC\'ll\:nc:..: uf 
itbnorfi'Uai furn~o&ti<ln ~'lure; 

Rook fonnatiQD~: arcenc:ountcn:d tbe banl'XSJ o(t...trio ?I"C\'OU. 111 pruesao:~. 
lhe conri.nuatJou of ctrillin& by the WJe o( flM'"'Pf1:.4!' ocuipu.e.n: 

ltwole'um f()rmntioo.<~ nrc eooout~k:rco.l ll loJ cros.o;m~:; cl wbicl1 Jll\lulrcs. los 
<heir procection, 1ho lnyins M easi~tgll P•'<'Wonling the rr.iuhuum eouCI'3tllti\J 
depth trom bci.n& re!l<:hcd • . 

In lbc ~-eo• ttu11 any of &be ~·rt6SOtJS OCC'tltS, the flrtk>rntOf}: wc:li. sbaU be«~ to 
b2m: bom drilk:tlro 1be minemum conb'atQI:ll depth. 
Noruithlll.and:trta In)' provisfon in dlis Attide to dte contrwy. NOCA(.. Md thl: (.,'Qittraeuw 

'OilY• m any tuuo. ~ ao abftndon thCI dliiUng of • welt at a 'ac~ctqd:. thot11 tlxs ••ummum ,.. 

C<>nlt>oh>ol ri<J>O•. J' J· . __...,=:t== /j[ 1.) 
J , t . ~-...-,r /lA• 

.q. 2 -..J " 

""""' 

... 

:... 

.. 
-
" -
J 

;;.; 

n 

r.. 

-
... 

-
.. 
-
-
... 

.. 
L. 

"' 



,.., ,, 
.. 

J --c ---• .. -• 
r 
.J --., 
Lo -• ... 
J . . 
,.. 

~ 

-
• 
" 

-
-
" 

., 

. -
,. 

ln onter to c::al'l)' {liUl be c:xploraue:10 drill.,~ drl".ll'Xld ill ArtiU~ 4.3 ruW 4.4 i:a lht ~ 
l.(('.blll::nl conditi~llS b :teC.'lOtdt~nce witb socK! iJih,tlwtion.nl pelfflte'um iudunlry p!1'tl;;l ic~. tho 
f'.(lnl r.actor UOOen-kc: *.O.U'(akc the cxrKmdirum re~tuired to n'l<'t:' the objont.i\•c:> t'tftJ1c well 

· WOfk. "'ln:>gr:unmo wh.:..:h "'i J int1lude cktiJjnt; tnd, as appfoprink'. testU•J• 

4.7 It ... d\.'C"'f1111110•0f...ry(lt*duu(l)~ttt 14tOOpcriodldr.htaedi..,At1 :6 .l~ ~-
1._1 <h upo"l. tho c:.atc _,r s.mc:nclet of tho whoie Oclintletd Arcti, or Uf1t'O the dH< nt 
\onnirauiou o£1lu;~ Ca:.uract che Conu·actol' hu." '"'.,l fulllll~ In~ work oouunhmeuttHK:t forth 
in thin Article, il .,uill pg.y a oomf')Cilation to NOCAL. wiUWa thi1·ty (3()) dll"JS allel tl~· •l.:ak 
ofc:tpiraticn., sutt":.~ w_~-, t:bc ~ICD!bolaooc ofi~ obli~ aOO\'• 
dcfiJJto~.. for '.h1l.t eu'red ::xplon•bon period. 

4.8 In tllti\.C.iJ.c-r.plororilln pe:rioc, in d.,cYeni wt~tt(' rtte Couu.aetordtiiJs. onror,uore addit•llfl!IJ 
o.Kplon.tion wclb :o ~~:Jo:sc tc<(\tltOII undw 4.1. 4.3 at'td 4 ... o.· c~ iLi in~.c:a1t 
obh~l'elaen '(IC) iJu period. tbu the e:t;CIIIfSweiJ(t)« itJ~ CXpc<lo1ituren. · bo 
comcdfor-nJ,inm~""""'_...mgcxp..,._pcsjocl(a)andofr_....,..,,_ 
ex.plonstion .NClJ wNk_:>ommilnlCDll or investment obligation$. 

6.9 

AR'l'IC'LJI: • 
(.."(;NT: ' \C'l"'R•S OBLJGA110NS tN R£SPE<"r OF 11U: 

S:X.PL<lAATIONPEtUODSANDlli'IVIRO-TAl. 
MAJ<AGEJII>/('J 

'fllc Coatmc11.X fttf"Jlcr .r~dcl14kc» to carrym• 11lf ,,elrolew1) Opcmtion$iU *MmlallCI': wtUJ 
the En•. ~caJ Pt.:oOI:tiou Md Mww.gcD'Itnl Laws of Uheri;t. and. •II iokmat.101lll 

,;otl'OrLbcrlUl puu:o!!t. In bs ~::t,. tbt CorllrKlor $ball: 

t.·•t Sub~1it .x.- tho Oc>vanmcnt, thnwgb ~<>pAl., nn E..nvirutunetu<~-1 Jrnp.w:1 
Stu.:meot (F..tS) pt'lor 10 the Ol)tnmc.occmcnt·of t'xpkwa:Uoo end ()I'Oducti..,.o. 

(") 1'ako~P"JVc:Uiati~Qltl-uetiveaa¥(ra.IQnlb¥Cn~topL.a.- :t 

fi-or, pr..£.uQao. ~on « dlur.JIIIO resultiae (ft'lla h:C:roidum 
Ope ·JatiC~ to water bodic11, lenll s~ and tht\ i'ftmospflu\!, and thai ~ 
poUwtln.a. :o.nuniMihn anddl\IIL,IIj\C.t>f suoh wni1~r bodic:g,lrulll :lllltfoou!l ~td 
UlJ)K lpbett bcrcunder t.e rcc;tiJ tor 1 

S~ ,., (bi. {oft16~~ -.:1 .. the CWIChQioo O{ ~ ()pt:rat~ iJ• II .idJm11co 

Anll, tbr Cor'""lrwCl<.W -waJ und::rtlko ~blc c:ffotts to()~ dw: l>eli.milt'<l 1\n:$1. to tho 
stal o in vhichJt wns bc(.)r,:. the J)ccrolturn Opctlldons. However, d 10 Coucrncw. J>hntl haw no 
liability br ~r:y -eo.vin>n:cteubd danl~ \:t'IIJ:Iled ell.cr r1\¢ trtw:skt (If :>uclJ om.'IU p::l All i.l•le 
20.1 

' 
Tbrf:an. ~!!:kr.OO tsalx:oncmc:aonsbllbeobt~togi~pn:~,o~pri.ft'$ lid 
gooch trQCJ\ t.Jbcri• if~ c.,fp..-o\'C:O e:q.'ltrieaee, prioo. qua.hty, dcliWIIJ umc lll.l4Jfi!-

3 "'=*=·" ~-. 
---1/Ph fiN\ ..... 

' ' 
' 



ferrrn,. Uf pa)")U('Jlt Sl'e liu\iJllol' lC) rho::;c (Jom ()(bet CC\U.,IUtl> l}rJivu'l t.vll-l .. t)('trJUU ·,nllf(:C:> I ( 
the: ;tiJove oonditions L"C mcc, the Confr'l)dQr Ci>•t~mi"J llt.:t•Jf kt; wru'd to only libe:ti.au'l 
~'1· oooscruction or Kr'Vioecon:tlac:a. tbeeslitnlki. valucot'oll'bi=Jt i$ Ul~l\\o HmQ~, 
lbousand United Stolc6 Ool10t1 (US$::!00.000.00). Subjeet ro the above c:ondilions, i.u U~t.:: 
evc.nt Ou\t l.bc coolluc.:t r.... $Uppl.)', eonst.ttt<:tiou or ~viw t~ tabovc 1.'wo I h1udrcd ·rt.ousaud 
United Swos Dollars (CSS:l00,000.00).. tnd ls ~,.,a N~mo.Libtri.an CX.ltrw:Kir~ tt.-n 
and in that evenr. $'l.klh Norto<L1bcrian o:;:~nUOOt<•t' ,,ball c.nt.,.- into (1 J'arluqr&hip tlrnlngai'W'ut 
with a Libeclan cocnpaojl(ics). 

. . • ARTICLY- " 
RE<.'OVERY OF PE'I'ROWUM (.'QS'I'll AND PI\OllllCTWN SIJARJI'IC: 

16.2 Fur tho plll'JXl'SC~ of t"'OUVcty of the Pc{t01c:wn CoSCSt t..lC Contn'tCfOc tnn)' Creely utke e.1ch 
Calendw· Yearn portion <Utbe producti{ln in no oveot ~lJ:ll·thal'l !'IC"'enty' pet'CWC (10%) ol 
lhe Total Prodaelioa of Crude Oil ar Gu fiorD the OeJimirect /l.l.e:... Qlf only ury ~. 
pe•'<.:enlf\SO which would oe noccssmy nnd $lrWclent tQ rocovt:r remai,liog on~. 

·l'he: \·ah.e of such pon.t<MI of 'focal .Producri.oa al.loca!.cd to t~ ttt. cn-eay of the- ~a11o 
Costs hy dlC Contraelc)r, ns Au fined ir1 thl' pt'O("IOlJinc; pfltagmj)b ... aau ~ calcuiMcd in 
t~ecnrdance wlU1 the provbions o f Asticlo l8. 

J r ctunn,a :l CalendAr 'Y cllr 1 he l'clroleum t,;o..<:L'>' not yet roo.wered by the Commcro• under tJw 
f"'Ovi.'lions ofthi.s Al1icle : 6.2 t"Xoeed tbccql·,jvalcnr in "Uuc nfsc-v~nt'J'pt!n:cnt (70%) oflhe 
Total Production of Crude 00 01 Tota1 hod~ioo ofG.I'I~ from Chc Ddimilfd Arta. • 
c:nl<:uluLcd above, l.be balo.no:: or ltle l'ctrolc~u.l) Costs WhiCh c~unct be lteovcroc.l lil Olltl 
Q.lcndtar Year $ball be; cn:rried (orwanJ • • lbc: fullowillg Ca1oodat '(e.u ot Yeat-s unJH fu,J 
f'CCO\"'Cf)' ot tbc Petroleum Costs 01 until tho ¢:Xplf'Mtau 1){ lh1,. ('...onlr.:te1. 

16.3 Tb¢ R.a:ua~ OU .Production tbaU bo tlhared between NOCAJ nnd tho Cotlttl*t.Wr '*' 
(ollows: 

J~ NOCAL"s SMrt~ Coplr..ci!!C.s Share 

· l 1Nt:~l Producti\m 

(ln. Bsnds J)Ct" day) 

rrom 0"' 100.000 40'4 60'¥. 

from 1 (l(l,OOf (o 150,000 5(Wo s~, 

0\-et 150.000 60'>· ~, 
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' ln C:R!Ie of uuturd ~.1\0CAL ·!;share shalt be 30%Md l)le Co.lllt'f!Ctvl JO'I'" (,pj b:wt~:ls •;1 cni'Jt: oil 
equiValent J)o.:r <Jay. 

·11te last p~ra_eraf)k of Article J ~·.3 of dlc Conrract i:i void aud of no furtbe.- ibroc :n•d effer.:r. 

ARTICLI£ 17 
1'AXA.'I 'I()N 

17.1 Unles> <•tf$!1J'Wh.c prov~le<.l fOT in chis Contn'tCl, ~~ Co.ut•«cfor shaiJ. in 1X::tflt:IC1 of it::: 
J'\~truhmtri •)perotlons., be subjt.-ct to tbe Jaws geutttdlynpl))icableand the l~itL"lt i(\'1~ iu ('(l«;t• 

10 Libarin c.c:mce.:.nitrg ~"es which N't O:l' m~1y be leviocl oo i.t•C\>Hl¢;, ortktennir•ed dtereto. 

U is SpCc-i.ficaHy aclmoo,;;ledgcd that the p•u visious of this Article .-.h.aU r.l_)f)ly ooMy t~ r 
Comrnctor M~ 1he CcoO.trt1ct ,. .. 

1"he Coutra=tor shall k~ scpa•'flle:'ICC(•uots for ~leh f'if)CSJ Year in n:Spect of the PcuoteLUn 
Ope:ro.tions. in acCQrd:Ut-:e witf.t. lhe l'Cgt~la(ious i•l ~~~ iu Liberia, cuabJi.ng in p<~riicuhU' the 
c~abfishlllCN of& profit and loss occounl tts well .r:; 1t b<i1mlcesb..:et 'ibowjn& lxfiJt u,c;t~~uJis 
of Sf•id l'eunleuo Operations nnd th¢ as."ld and l in~iliry items o.lh.,., a11:rl <•r r~!.1to:ri tl•:·,ew 

11.2 For tJ),: p•vpooes of Atti:::lc 17. r the Contractor sbaU in respectoCils oct pmfit ocisiug fl'OU'I 

Petrol~um Opcrarion.c;,. be liable ro O(lrpot•ate income tax tmdc:•· lhc lnw.s ~md reguhlfions in 
f()tct in Libezia. fn.oo,n:- rag rnte l'lpplicable-to Pcb;olcu.m OpecllliOll.$ c;uried out under this 
Coutrac~ sluli be thirty (.10%) per<:eut, ·which !!hall be p;)id din:ctly by the Coubnctor to the 
Govemmert of J,.ii>c:.ril\ 

Notwtthmn.adins the ~b .... ·c, lW a furlher incenti\l'i:. f() ll•c Ct.ntractor, the GO\'t:I'OIHt'Oit or 
Liberia $pCcificu.Jy gttl!liS to tbe Con1111C(Qr a UIX hoi ids)' (w.<tivor) 1) n its corpOn!le income 
lax: for ten (10) t>->AS...~:l. t.Vt: )>eiU'S ftutn the day of1he !ks&oommercial prodoolicm fh.>m d1c 
D::li.ul,ted J...re-<L Tltc:reaft.et~ the ptovjsion.'l of Article 17.2. shall fi_J)pfy and shtill tnkee~.tCct 

The Jast pu.rufm'Jftlt ~t Article 1 i 2 of the Contract is void an~·~f no ftlrtbc( fOroe tlud ~ffet:t. 

TIIC Paragraph nf .6-.Jtielc 17 .S c:.nunencin& ·with t>LliS to lbC Contraotor i.:. void &ld (If 'f•O furtb~;:r 
force and effoxt. 

·, 

llnt:a3rnph 11.6 is v:>id and of n~ t\lxl.b.er fo~ a1Jd tJl'<:cl. 1 

Pm'agrtJpJ• J7 .t: insert the word$ ·•J)orlug Ul~ E:<pJorolti.oo .Pe..-lod". beiOro in ParticuJru:. ; , 
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ARTICL1119 
BONUSES AND HYDROCARBO!'I 

DJ;;V&\J..OPMI':NT 1'01\ll 

19.l Tht-Coo.tr.cuw ..0 pey 10 NOCAt tbef<oUowint~IIC$: 

(o) 

(b) 

(c) 

TWt> (2) ••liUiou Ootlnrs when the 'Jotnl P•·odu;uon ftfCw .. ir: Oif from tile P~hm,cl)li 
.>\.n:a flrsl reactics the a~ rateofU1.itty tho=_omnd (30.00) tJ.:m::I:J perM)' durinQ.fl 
period u r lhirty OO> .,.,.,.,.....vc <~oyo. 

lluoe (3) miHiou J),1Uars when d~ ,....Olftllltodu-.Jkln flfClude Oil from l111". DeJ.imitnd 
Atea Grti:t ~the Q\'tn8,C tt~fc o: 'UHy dl4.>.;c..&:'ld (S0,00t)) l:ll•rcl.s J)f\rdny dtu im~ 1 
r<riocJ or thirty ()O) """""""'..,don. 
Five (S) millioo Dollars wbo.n the T'uwJ Procluai::)U ofCnl<ii.: OiJ froru lht OelimJccd 
Ai"eit fiM reatba the averaac ra\e.O{ ooc ~ tbousood ( 100.,000) Bands pe1 dAy 
durinJ. period oflhirty{)o) coos.:w~ .... do)'S 

Eooh <tftheumouuts retetrtXI to in (t~), (b) ar<l (c) ~tbove ~hnll be j.IC"ii\j wirbir~ d1il'l)' (30) dn)'ll 
foUow111g theoxpinlioo of the rd'erence pe-.00 dfdlid~ (30) ooc.a-cuti .. -e dap. 

19.2 ~lion use$ ul.m.IJ 1\Ql bo recovpt't'lblcand 1: •c..-mrore sl:a.l not be tl~ur.oc .as Pc(Nicum Co:-,:t:>c, 

19.3 HYDROCARBON DEVl!LOPMENT fUND 

19.3.1 'fo 11d111ulatc rubow-ch ir:i l.bo field ofhydrocadJvu, most c11,00iaUy in (le>ntinetWt.J M'tlt<-, ttll(f lO 
DSSi!IC the C'JQVGI'nmcnl in hi overall goo.J of H.Jhicvi.ng .;;u;:tgy su:Aw:uublli&y. a Hydnx.ubo11 
o..d.,.._ Fund, 10 bo ...._,t by NOCoU, hu be>• eslabli.od.OO 

Con.8«.Lucntty, lhe Contnlctor sbia.U nu1kc a oortii'Jbuti•)n of' fiv<~ Httlli'lred Tlu)usund Ut: 
Dolliu's (US$500,000.00) to tb.is fund. 1be a"(lrernentiou~d wuount t.N: I be: coWributc:d b~ 
0.. eon- in four(4)equol '-11..-s a One Huo;t...t and T"''"'l'·fi .. '"""->:~ u~ 
OoUant (US$ llS,OOO.OO) each, over the firs : c:xpiortttlo• period. lbc firsl ol"wt\l<eh willl.K1 
p::tkl wllhin thi••ty (JO) d~' uftbc Uffe,;ri\te OJw· ofll.us <.:o•ttrnet. ' l'hcJeo.f1~;:r, lnstoiiiJlcui 
PQ)tUC:Jil:' :5haU be made witbtn thirty ()0) cbtv~ etf each.:a~beeQI.M."'ll\llll• Ver'liU)' of tbe fitu 
f!:XJ'Ion~hun period. 

1'}.3.2 Th~ OI.Mlffibution of the Hyd•'OOIU'bon Oovclo;H:ocnt F~n.:l. rc·i<:.-red to iJl 1\rtklc I <.1.3 1 will 
be-rccovemble and tbt'rofore. sbaU ~ c:onsidcf\'d ~ retrol~n Cosl!l. 

19.3.3 Tho J>Jmcs ae•<oo that 1\lJ PI\YI'nt:ni$ mode Ulldel thl,<; Cortrfte4 shall h.,) !U!IdC in !1\~COid:IHCI· 
wilh P•'Of(>COti luld down by the Ex.t~active TnJ u:.tncs 1'111A!1parency lruuntivc (FfTI)., .-· 
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19.2: lJppl t et.<UU.~oa•l ~flbe ~I'"Oicun Operattolts.. tbcCOI•~r:-r ~\:ill provKie funl:hngior 
TJ"Imng Pro(V<L"'llfflu' MC for 1Mt purfiO.'It the. f.:.On~elOt' $hall rL.-vole ill\ 11nnuaJ T J'tinin,. 
Bud,~-~ ·~f: 

(111) ~"~ ;.tundt'tXi -lbou.~rod Utliled Stntct~ Doll:'ltll (tJSSfOO.OOO.O<t• durinr. tDdt ya.t c1llhe 
~>lnmt:o.'1 pl.."''ioJ; ' 

(b) T'W() Hundrnd 'Thousand Unhcd Stides Dolhttli (l1SS200,000.00)dluin3 e~~ch ycm oft.bC': 
t:xp!OthU.ion rcriod . 

t\dWt ,oooJ.ty, &he •:onllliiClor dwUI make ao :ttwtutl ()C')QtlibuhaO of ~1)'--0W' n,~,~._, :md 
Uwtcrl SIUte.'.l Do/1.!1.111 (llf:S75,()00.00) Co the Vuiversity or Liberia lor lho cr,h,Jnoetul ttl ot 
ptol::J,IIir:nt"S iil Geo~o&Y •. \finit'l Engmccrin,gt.od llnviroornoual ~udH::; 

29. J Upoo COO.IllCJlCCll.1ent nrtua Pet!'OleuO:t Operations, the Conlr.>u:(ot •.baU tlt'OVt(l<: t'hudin;c for 
Soc.i.tlll nnd Wolflltc pt'l>~ in Ubcrilt And fot Jl.at put~)O:;e lhc Cootrlk."10r 5ball cJo,vote 
an auuual Social """ w.tr.,. Budarl< ot 

(a)Olllt" t-hwdrod FU\y t housand UNredStatc<~ Oulll'lt1 (US$l5U,OOII OO)du~in,u.('~)'('"..Wof 
tOe If' lration pc:tio;.l • 

(b) 1\vo Hundred f'jJly Tbc""""nd Unjted Slittc:s Oo.!lnrs(US.'~250.00IJ.00)durblJ'.taeb }'1:. •rof 
tt.: C'XI loilation pc:io:J. 

, A); JJr(wJWd in Artk.tc I 9".3.3, fi ll payrnoll t~ mv~h; und~•· Ulis Contract shull be JU;l4.1C in 
acooni.loo:::: wicJ, ptotoc;Ots bid clc.~wn by the Cxtrat·tivc Iod,L-,lr~ fr~y lwh 1li'-e 
(Em) 

29.4 An ~(ut•.-act;OII.IILWII hc~WSta~isll*'(l by both PMdes fl.)r IJIC JM1)h;csot'rc.:ec:l\iiogJ,Uoney 
and p.:vmg b the proc:nmuncs cldailcd iu Anidc:. 292 .nJ 2:9.3 .tttd they~ be~<!: be 
l»;gnatclrie.\ t<> ~:~uch at:;OOtmt. exQC.f')t for lhu contritwtlon lo the: Uniw·nJily ()I t.ibe• ia wnicfl 
sba.IJ 1).; p:lid by ihe Cuntt31..4.or through NOCAt. hJ the in!llitutior'- I 

·n-.e 1 rumi:lg I'Of)tu.r:mcnti s.'I:JaU be dcwcki'J>ed by bot I\ l'artjt$ wtlh the undcrs:llindint• thltl 
NOCAt lit.aU provide 70% of the bl'lini.ug cn:ndidalt.t': (tlll!lhc <'ontxauWr sbatJ r,rovitic 40% 
or lbc Uldld.t.,. 

1'lle Trauliug u•-«1 Scx:ial tt1td Wul,filt'C Pro~r•unn~ r.t•uJI bo 1nuu.t."ll ly ar-rced by I he Pt\rllca . 

• 
1be T ~iL"& and Soaal Md Wdfllre expcnlll"t:S ~ by the Cou&rac1011 dWl be iut.ludl. din 
rnc'II>VCt;ohk Pc l t'Olewn Cot>Ls. f 11nc:hng for lltc Tnu1til)~ und S~il'll nod Wo~l'furc Progtunutk'IS / '" 

7 <=~- i 

(WI--wl ?~.(' 
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sl.mll be patd wilhu1 mlrty clO) da)'3 of :he lJTcetjve Ca1c uf the ~ •muatt. ·ntf>,c;tfif:..-, 
pnyn1.em,., ".!Lall bo made v. •. hi"n tblrl.)' (3)) d•\.YN cr cnch suOO(l(lUent ttJtl•h·ern;••-v of the• 
Cuntrsct. 

29.5 The entry iniC'Io f,.ibcriB of all t:::•reign pc1'110ftad &hflll be uu&b.-'iri~d 311d lie:: d'I'A TE.siJ.JII i:ssue 
l.l•c: d(l(rumencs uecc:s.•uuy tbr~t enay to lkU mcmbcn. oJ'Ule t~igu IJt~:;;aQtulC:I, s:uclJ tL.it'ntry 

Y\10itl, WOfti"f;J!er'lnits llrJd e::il yd:a:J.. in compl1anot 'MI.t tte im:JI\1.,-ati._-, ~ IR lOt<?. 
ill1 ... l~a. 

AI theroquQt oftbc~, ihoS'I AT£.alia11 faciJ.i:t.Mio r.y~r. ~ (Of"n).abtto=S .,..i1h 
tbo lm.migration Bure~~u .. at 1be points of ea.uy ln'o Md exit from l .ihela. in rcsporl of tl~e 
CouJn)ct•s employees, COJ\.tt~lors, subcontractoU ond afJI!IIl.S, 0111 tltc.ir -:··uuilic:$. au will\0\11 
uoduc dcla) -" 

29.6 All lhc cmplv,yc:es 1>tquired tv: the conduct oftJw l\::o'OI0llm OjJCJ\tlim::. ~h~tll be tu1r.kw the. 
Coutn'lctor' .s bu:thodty or lha.t dhs eoolr11C&a:S. $uboo~ ao& ~If:. b tt~.·tr capoeit y as 
cmp4oyers. Tbcir work. .numbc:r of'WO!rtdo& bow'w sa1mot .. ~any othc" mauu tdaliug to 
theil· employn1ent ccmditiou.. shall be dcte.l'fiiUlt'd by tho C.(·lttJ.o•ctllr o.: irs coottuctoJ~ 

· suboou&raciors and qcnts. · 

ARTJCLE3:to 
TERMJNIITIOI• 

32a. 1 TetrnimUion by the Contt·ac~·•·· During rl~ &plor:lliun llld &pfoiolion Period!!, the 
CouiJtu::W.r mny 5UJl'Cuder, by:ut lcs.'i Ut.un llhty ((}(I) d<•ys notk:e lo NO<:.u.., 11ll ofib riyJtl.:i 
aod obtiptions baeundcr inrcspc:ctof all or my put of die Od.imi:tcd At--..a., aatd lbc.Of""r.'t« 
shall be relieved of all obli.&o'l•>nJJ ro NOCAt.. in tvsp:d of the ,.1\::1 so ::OU'ttldcrod cxt:cpc 
thOS(It)hligotlom; t"uistn.g out«" or lX.:iak:d to tire :~w fl.!t.(\(:r, 

.3:!...2 Terutu1srion byNOCAl •. Subj~'t to thcJ:M'Ovi~omoC'Ir At6clo 11. NOl '.AL"'bJII hnvcthl• nsbt 
IO tCJ'U.Unatl) tltlt A.grt:lC).nlCOl i! U.OY of dlO'foiJowtng CVtiUS (hC'"l:juallel'~lltd "'EVnliB of 
bcf::u,llt'") sboiJI occur and be orotill:uin,g; 

(a) 

(b) 

Vlb:::re the Conltactor !.MU fiUl to cake MY of the ~YnMJnu ~bed •n this 
f'..c:mtrac~ on tbo due pa: ncn1 date. an:l $ud\ default •• c:~~Ci c:u't:d -iJdn ni:necy CC)()) 
days at\cr notice by NCCAL or within :>wh loag.cl' J)e1'if·l.b M m£..y be spcx:ih1xl in 
::wid not ice~ • 

Where the CollC1ftCtorsboll mn.tcdolly .:hlJ 10 coenpl)' wilh 1:. work.~ M1mimtct1l:i Md 
other conditiOn!$ i:n this Omtmctund se..cb •A.llure is oot Ctt1<ell wi(h0 u.inoty(90) cl:'lys. 
after ~ by NO<;AL « wilhln mch lot>&tr pcrio1 a. ""'1 to: -'tied •• lhe 
notice. I . \ ,/~ 
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f c ) \Vbc:JO d~ Cortraecor shall (i) YOiumanl)' diSSOJ'\>'-!,II•tuid3te too wu1tl tqJiti olll.:!tr.>. or 
makoan assigun«at of all or ~ly all ofi&s-....:t.~ Cor IlK benefit or crocli10rs 
orht-r-dum ao ~=»itp'ut\leftt Ill~ waccurc ul(ie.l*<l»crilllr.e\uttd in ttlc Oldimtyoou~ 
ofbluincss: (iit Ole a petition o.r applico:lion It) My ••·ibtt••al tOr the 11ppoin11w:ru ofu 
tt~rc- W' ~v.:t 1~ all or any sub:.w..ntial port of tile Contcxlor's *l.\.C••~ (ijj) 
tOruiT'CIW ani pcotudinp fiw its bMkrupk:y. ~UhQt\. arQI~cmcnl. 
insoh ency or r«t<!jus.tme~n or debt under the lllwsor~my" JIU'i!idicdon. whdhc;, n<lWOJ 
bct'CI\Jler in atn:ot. or if MY such pctilion or applic;\lion iR lll<'d, or may such 
pt'(~Ctle(l ing$1\n! to~UI\lCJ>Oed ~ainst it 11h111l ind.icaw iii npprowl thereof. c,ln:~ent 
thtteco or xqu..c:eomce tbemn, or(rv) i(~nyordet ... t:rlkftd "I~~ ••'! such 
tru"eo or rtc;ci n:r, Or l(fj tJdiC8Ung the-Conttec'lor hat\k.r\l!l'l or int'l'll¥1.:nt, Or "f'P''Vin• 
the pc.Jri~o in UlJ' li\l(;.b prQ()Q(ICiinss, and I;H'\lvidt."'tl thrd the ('..ou(niGfOI' sh,lll (iul to 
take ~;:o)ti'OClive meiUW'C (s) to hnc suclt order remuvt..'c l or liJkd withiu ~tXl)' (60) 
day•, 

(d) Wbel'C the Conwactor shall f~j l to cnrry our Bxplomli(\1\ !IS requir~XI hy Arli<'lo 4, Of 

~ Explondo•l (()I' a period of twdve (12) t:On!iecutlw- month~ O•' Oc;lC'X" 

ProdoctkM.\ wid- n::spect 10 tdJ ~ ARas t~r • p.;riOt.l o( ~ I<IUI' (2•J 
ccmsec..dive tr110etlu. unless ateh truturc or ~ou i,. oo.c.colod to h) NO< . . ,, . (,.. L~ 
ctll!'lcd by" sttue ofjorc.: mujc1n. 

32a.3 OppOftunity to Cure. In tbc case of.an All~ Eve1\t of Oet.uh tk:sa:i~labove~ NOCAL. 
bd"oro Wtiua '""' f...W. ,...,.., siWl pro..., Hodce ., """ ~ of a.e •41et<d 
()C:(':41t'l-enoe of 11.1ch Evmt ofDe&"tult and (tfNOCAJ.. •s views m chnt regrud 1-0d sbnJJ on a· Ol\~ 
Q.\1\II'MtOr n hit Opj)OJ1tuilty tO consul! with Nt>CAL h> t('.IKIIVC lbc 111l1Ut"f. U', after ll 
I'Ck11.\rut.ltfe per od Qftioc of consulltltion. NOCAL is of the r\lasonabJc Cl(li•don &:~tiM: 
n• •t .('I' QQDOC to re:solvd b)' furtbc:rc:onsulta&ioo.. NOCAL may dtto$CPII flo ~ Cor1cta"'4i)r 
.Soc it~ ofN()(""..AL 's inta1bcm to temunatc this Ccmtmct.. l ftill.• E:.vcrtt of J)cfuuh is not (ftln::d 
within nilJety(!•O) (!~I)'S tlt1cr llo.idNotico. cww:ithitJ such longe•'J)Ctiod as mnybenec;~;!l:ltll')' 10 
allow tt re890ll.llble perioJ. of time to effoe~. ~ewe, then thb Coutrocl sh:~ll be tennllll'lt'd. 

12tt.4 Dr..J"'Ite$ R.ef;at:ling E.VC"'Itt ofOefauh. Notwjth$Uindi"3 the pnt .. 'lsiOU or Art1<:1c:s 3.la.2. If 
fbt) t:ontritctor •llsPutes w·llCiller thm·c hM been rtn Hwnt of J:>cfltt~ l l dcsc.ibl'd r.bo.,·o ••nd, 
within ninety (<;O) day$ after meeipl by the Conuacto,-oi"NOC'Al 's No(tco of its inr~.:ntlon 
W:t iCI"'TU081e lbU 00~ rofua such di.'lputc to arbttr::ttioo in ICc>>rd~ with An1dc- ) I, 
then lh~ tcnnin•tion oftki.s CQnrract $htdl nottdc ~·lfcct umd the finality or. end i11 

OOCQ:dnnce with, nn tltbit:rbtiOI'I award. 

ARTJ{;Lg.JS 
!'T AJIILITY 01' CONDmONS 

li.J P~iudl~; R.evlcw. lu the cvt.u of cbun~ in cJt-wrn.c;ra.octs rmm tbooe ~,~xi.-.tint_! <.~t d.c 
Etf(lt'h~e Osne.. Oat have 'an adv~ ma&erial effcU on ltle tenM C>( rllis Co111tld {P'ro!Ouod 

~inC ....... """""")· .. -~O<ohc~ •• Jlu ... ~""l-ofdlc·:-r 
' ' ~ 

two'-' ··?ft'/J 

' 



2. 

J. 

. 
~~uh togc::tll(;(. Jf it is ~ that auc.h Profow:d' ~t:l m C".i.Jcu;utStiillCt$ ha\T 
OOWI1td, dlM the Pa.rta.cr sha1J cfrocc such cblm&cS io ur- c:hu i:·A~liont ro th&a Conttac:tlhal 
they ii~'TC'Cfii'O J"ICCCSSm)'. 'J'he, Parti(IS ffho.ll r.tK:Cl in e:ocxt Mith tc. mnkc: the I)QI)Oio:SIII)' ~vi$loo~ 
and v<lj"l1Slmclltl to lhc Contract in order to mai ntai 11 soot ClCpea::d OCt)ltomK: btnefit:o (o c:ac.h 
of rN Pwtic&, provided dial the~ benefits so tN Pnn:ic.<a th.lll 001 bo R:duccd • ., 
resul• or excrcblag tho tcmlS or dUs ArtidQ. For pu1~ ;,( thts Commtc, tbe tarn 
' 'j'fo j out\() Clumg.e.s nnd CirwmstanCQS .. :lbnJ I rueao. b" cl' chang:: iu d tt ecxmomic conditicm:. 
of IJlo peb"Okum ind.u.'ltty woftd wide or io t.iberia or qucb d'a!llltf''i tlw j\1'1ult in $u••h ll 
trWen .sl mel l'undamcnb~ ahe:r~ion of tbt. oondJUOo:s ..-.cJ oss: ~ rdlCld upnu by tb. 
Prutaet al lbc EtY'ocrive Deteof thitl Conrracc (or the tinlO aftett;~:l)' a.~umt review liiKkl 
lhi~ Aniclc) tu the ellbot thllt the overall balmtOO of' the C({UJ:u:s tmd benctil'i rea:mnablv 
sntk ipued by the Partie~ wiU oo &oc~ be achJc \l'ti.We. 

ARTICLI!..t7 
Jtn•F.CTIVE DATE 

The F.ifcctrvc Onrcof dac Con:uacc shall be rh..: dllteon '\\bkh :wl o ftJle Poutio haves~~"""' 
the Addcn.dwn nnd tbe Addendum ill ftpprovt:d by Q\e Prc~lckJJ ofthr Rc:pulJlic ofLibcrh1, 
and 1'10dfication to and roccipt theteaf by lho CC»\tr001or. · 

GENERAL PROVL~IONS 

E.xoept ll! s.pcci.tiCillly arncndod hcrcin,llfl the telllaiuing corms -3lld ~mditions ot the 
Con1roct .sball l'(;f'Mio .ia full force aod dti:d. ln the evuac ot i~tency betwr::.:t• ~ 
t.:'AAurw -• and tbc Addcadwn, lhe Ad6endum 31\AII apply. 

Capitllhzcd terms used iu this AsJdcodum that """ defined in the Cont·raot 3DJ not 
Oti:lcrwbe defined bcrcin tNll h3vo lhe ~YO meanirll asa.b:d lo than in the 
Coott-'Ct. 

1b is Addc:nduttl tY'IOd.i.fies tM Cootr.ct and sh&ll h:t-ve efftct Uo.1 lbc: datt. of sip!lut; by 
ollo<U>ePortico.ff ' ./i 
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DATED· . ]'"" JU1't 20CM 

PROOUCTION SHARING CONTRACT 

BETWEEN 

Ths Ret>ubf.c; o~ Li)On,a, (STA.Tt::) represented for tho purposes ot tha!> CoiWdCtl..y 
the National 0•1 Ceompar•!' o r t•l:oriO (NOCAL). 8 I:OMIW•iy •ncorporotod undN tho 
lm~ of liberia; 

ANO · 

Re1 !:>01 Explora.:;icn S.A 8 CCfl"rPl)ny tnco1'p01"Ried undeo tho l<~w!. ot S~1'1 
horcu1o-ner referee 10 a.s t 4 th9 Contrr.c'o ... } 

WHEREAS 

• lt e <fiSCOo~ery ctnd explol~t~~Qtt of PetrOleum C'ttc- 1111lp0tt."'tnl lOt lhe lrltl:nt-.1 
an;1 the eo ;or oQO'I.C C.ovelor-ment Of the country end 11.s. pt."Ople 

• 

• 

• 

• 

NOGAL \V1&"'1$S 10 undemlkO ot-.erottons tor explO•aliOn ror ~x.ploil.lliOI"', 
trar'lsportaliQt'\, :atorage. orooee:stn(J and markftl ln(J or Peh'Oit}tllll, 

N:)CAL has lhe nnng nghlS r. r~l ol P~llo&eum f:-KploraiKln &net 
o;.;pfOrtatJCn :wet the entnty of avaolablo awas tt'l UtMu'ia inctud-ng \h. 
1.).)1united Atoo.t dof ne<J hetclno.)fte•, 

NCCAL \\lSI-OG w promol!l lh(l d(!)velopt'nunt Ol tho Oolimllod Arua, and llll: 
C()(ltrocto· wshoOs t' ooopertlle with NOCAI.. by ass.st.utg it in the expiQrabOI• 
tor and JJf'OC'JC1M)O "'f the poeentaal resour~ w,f'lin the [)(;l,mleed Ared. and 
lh"""J ..-ngorg u .. .,_.,.,., growlh ol me cou•W) one oon_,., 
wh1Ch is a Pirty to Mti Conlrecl shaD be lhe CoMr.tetor. end' 

lha Co•lUa<:t•lr fap~srmls tMI 11 lla& the l lrmnc:inl re~ouu.et~:, lhP. techr~ici'l l 
CCM,Peton=a •l"'d the orgenlttl1104• C;)~city neee$S~1ry to cnn•y o u1 in 1hr1 
06 tmited ""1-a th'!i Petmle .;m Ope1ati0<1~ spec,fiP.d he•t:in"'"'f11ill 

NOV/, THEREFORE, THE PART ES HEREBY AG\'IEL AS FOLLOWS: 

·• 
-

. 

' 



ARTICLE 1 

DEFINITIONS 

'Tlw ~ng term$ u:sect ..,_ Ons COnt!"XI ~ht.i• ~ve :hP. biOOttM'9 mct~~r••~ 

1.·J. CALENDAR YEAR 1noans 3 fflrl~ld of twelve { 12) CO ·secu1M' II"KIItlhJ 
l"le{llnnlnn n n Jenuaty fi1'St ( t sl ) and endlnu on the 'ullt•winu t-ecember thitty Iii 1 
(~".1st). occordlng to me Gregorian cal\t 'ICI•u 

1., CONTRACT YEAR means a (oenod ol twef'le (12) c-.o .socutM1' 1not1th'.o 

bet •'lnlng on the Eff.eeWe bate oc on t'- ..nnM!tfKrJ tht n~ot 

1.3. F1SCAL YEAR rne~tns a period ct twelvo (12) COf'f,o~ulw~ 1nonths tJ,t(Jinning 
on J~u\uary first (1t~) ,.nd ending on tne roltOWlng Oec2mbor lhU'I t·lirst (31M). 

1.4. BARREL means U.S. barrel, I.e . ltl U f;. nat!Qos ,wasur(d <.ll a tempurd!Uttl 
ot floC : "F end I.H'Kt9tr an al'.r'r'!Os.phoenc pressure. 

1 • .:i. BUDGET means ~ itemized co~~ fll)htnales Of th- Pf.I.,W;um OpenUJOO"' 
dusrtlbO<f \n an Annu..11 Wetk Progtan 

1.6. EFFECTIVl! DATE means lhe d"'IO Ut'l which thh C:OOif<1:A. comes u1l(t IOI<'.f! 
And effect • .a5 desctlbOd tn Article 37 

7 CONTRACTOR mc-t-•l& Rep$01 E¥ptorllr.ion S.o\ anti any o IL'i SUCQ.r..;zc)tl$ ..,­
r ~ttrcd '-'5~nees; Qnd Repsol E>f-"-.YtOR SA shal 7-l "" t)p:!rakH" ••1111 ",.. 

cor'\dllCI Petroleum Oporanons 

·t.B. CONTRACT nlOOI\l this Prod .... -:' IIM Shtoting Cou1we1 Hfi<J ds l"'Jlp€1ndlcc·: 
fo• tul.-.g ll'' lnteg!al P3rt ll{H~f. toge-t or w1lh IJry o>:tan~•~•l•• . tGJ.e....,,...dl, tCJ)Idcemem 
or modlhcation hereto Wh.•ch ma)' be r.1t.tue11)' as:ree:::l bf.twonn t·· e t>3rtoP.!.. 

1" PETROLEUM COSTS tne.ar"tS :di ft)lpel'dilorfU ..r'lll''"' inC'-o"Tlu<l by UJ.. 
Ctmlmctot ror the porpt)!i.Us or fhC f'f"t(r~·~lf'll Operatlt.)fl~. VI~(!· I thiS ConU;1o I, and 
cle:.;tmtned in accordonce wtth the Ar:eounthg -:oro:-:ftflufe ... Uached h4Jtolo w; 

ApJ)<lniJIX 2. 

1.10. DOLLAR means dollar or thQ un1ted States ot Arn•·rlc~t . . 
1.11. NA'OJRAL GAS MC3I\S melheJV•. el\onl. ~,OPo..,... · llUano and dry or we1 
Qt<--~~ h~. whether or •nt $1~()Ct.3.1ed with Croc"· Oil irl ga'$0011'\ 5Wh· 
unn~>r stundatd temperature t:\l'ld -ye~;!.vre c.JOdtlk:l<ll· .,., \';(!II ns all U••:..vour. 
llll)llUCis extractfld 11''1 ass.ociation \~illl r>et'Oieum. ~~J· II a • w1li\Oul hmit .. ,tlon 
mtm~·1on. hydl'oge" sulfk1o. co !"bon dioxld<J, hulhJm aod w.lt<:l f v..&,>or 
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1.12. ASSOCI .e.TEO NATURAL GAS mtlm1S Na.tut~l 0.. whd1 t>.X1StJ in a 
rese-"'dr in sohnton w11h Crude on whiCh I$ or could b~ ptOdvced In auoclaUon 
will\ ::.UCSO 0\1 

1.13. NON~ASSOCtATEO NATURAL GAS II'Wil801 NaturaJ Ql,~ othOt IMO 
A$SC.<:.Wt&d Natu,a1 ::.a1. . 
1.14. FIELD mo:lfl$ a" accul'nlUIJon of Pelt'O'f.:vm tn one or ae..-(lfdi (Jivf!flo1)"1)Q 
honz.tr.,l, 

1.1$. PC:lROLEL.M 1!'\e91'1$ Ctude Oil Ond N&l\iral G;}l 

1.10. PETROLEUYI OPERATIONS mouns: oU U•C POirOIOum l))(pf0t.1tlou. appn:n&l. 
dcw~ent. pro:Juctv;)n, transtQtatiOn oll(J mar1<ohng Of)OI'Oiions, ttb~ndonutonl 
{I ll(! oecommlssioning, Md mc:wo ~tty. ¥Vf 04her oper.lfions Cf11 fiCtly 

ttSSQCUI)3(f lhere\'Yilh, CDITtO.d OUI unOOt this COnti'RCl 

'1.17. PARTIES ne:ans "K>CAl Md thG ConV.CIOr; an('l PARTY monr'l& (UihCI 
NOCA. 0t lho Con~a:tot 

1.18. AP0 RAISAL P ERIME"(ER llleD11J nny Jh'lfl of 11\o OttUHIIlOd A/f>a wftOftt Of')ft 
fX mort~ Pe~m dls.C<Mlries htwe boo-f\ made. and ln rt~o~~>oc.t or whlc;l' NOCAL 
has Ql'tnled to the COtltrDC:iot af' eKdulive apptuisal outhontation tnt thO purpOMt 
or apt>ra f lnog the ex:er t or sufcr dltJcovorlns 

'1,19, Of'LOITATION Pt::RIME'I'ER means ¥ny J*f1 of lll>e Dot1m11ed Afea 1n 
rC!>POCI Oi whleil NOCAl hn.s gn•nted ~ tl)e Cont.rac.iOt an exelur.l'vt! ex.fl'Oila\1. ~ 
OO:IIl0f1Z9!Cin, 

1.20. CRLlOE ~l Means etudo ""'*at Oil, e~Pha*t Old\•f'lkl, ,_,ncs an tunds o t 
PGtrofOU"''l and biturrtn. olt.her s~ld or ll«"lid In UIE'Jr nuturat coo&ton or oh&atOt'td 
ftOm ~1..1'81 Gas .Jy 0011<1-ensoUon or axtrOChOn, hlCJudlng conOensOlln"i JfliJ 

NDI!Jrel Gao liquids 

1,21. DeLIJERV PO, NT meflns thll F .0 B point r.onnccMy Ole Joo-ling harJIIies ll 
\he veaa.e4 ~n toadlng CMe o• 1n tho Ropul>hc or Lil)eri<l or My omer tronsftJI 
point mvl~ly egreed t>E ..... n !hot Par1m 

1.2:2. T07~L PROOUC.,ON mcill\8 tlltl total producUoo o f Ctudo 01l Ol' the lolwl 
ptOductton tJ Nature. GM obtained from tiM whoto Oollmlled ArO<J tus;s thU 

· qunnbllea used lOt the r.;qultemenli of the Pe~ Opec'atiOn$ 4Jild any tau es 

1.23. AH~UAL WORt< PROGRAM moantl tile dOCUrTIOtll do~ribing ll.tlm ·I'V iten1. 
thO Petro!o:.Lrh Oparo,Ot's to be r.A0'1od out dunng II' C81(lndar Y•m wllh;n th• 
0(1/lmllod ;).(9.8 and ' In t ACh t•ptoilalile!n Por•mo .. ., 1f ~. e1o-labti-:.hud 1n 
1\CCordonr::d .. ,.,111 1t10 Con,·aot 

,, 
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1.z.-. Of:&..IMITF.O AREA means tho area ll\ tespec ol which •~OCAl. under th•s 
Contr~:t gtanca to 11'10 con•raccor an exduttVe <!<J)!Of<41on ng,L Thtt at€!3$ 

sun~ndentd by the Contraoclor in aocorcsanoe wtlh the J:rovl$ ons of A.1.ic•u 3 5 allCf 
3 6 sll'lll bo deemed n<; P.xduded from lho Oelimhed Nea VthlcJ• sl·.au bo roduoed 
~·""".Ytr- Conv&rsety. thO ~on Perimetet(tJ Sha1· be a..- A&egral pan. ot 
tll!l OelinWt~ Area during the IOITil of 1/lO reJO" .. ant JXChJSI\I't' exploilat•oo 
~ uiJ·•c~ti.zo.• UOf1. 

1.2~ 1\FFn.IATED COMPANY meun5 

• 3 company or any olhet ent•ly w,.uc11 chre:cty Of ...Oir~tl .. COI"'Ir~s or is 
controllod by ar\y enUty COliStl,vring the Cuntrac-or; c· 

• a c:on1pany <x ;;~t'ly other ~nlily which <lire~ ly or I 'ld i(~ttl~ controls or Is 
conlrolle<l by a 'company "' enldy wl1kT itself dimciJ': "' lndWe<;lly 
COf•lrols .')ny enmy conslltuting lhe Conr•a .. tor 3vch ·c)11f01" means 
direct or todirect ownership by a oompani or an1 otter .7ll.lty ol rno•-e 
{han fill¥ pe<COOI (50") ol lhe sharef con crrirg '"~"9 rights, 
rormlng tho stock or anolher company. 

1.2G. ffiiRD PARTY mean' a company or any o.Mr enllt. o1t»r than the 
Comr:•ctor which <loes not come within the foregOing d .J(!nition 
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ARTICLE 2 
. ' 

SCOPE OF TliE CON rRACT 

~. 1. fh•:t Cctllla;J \$ a Prt. 1l.ct.on Sha111'1g Conl f[)(; l ami ine;h!<rs ~" t1;o f)l'tl'¥illi :l u 
ot lflQ agcoemer between ,,:)CAt '1nd lh.o COtlttOCtOt . . 
2.2. NOCAL eu111:::uttet 1110 ContradOf to~ the Opera lOt' pursunnt to the \elms $0'. 
lorttl hera•o and t) c;my 04o' ""''t PeW'O'Uvm Orxtr31.10ns 10 lhe ~""'lltd Atea, on m-. 
exctusl'le bOSIS. 

2.3. Tl\e Convnc. CY undftr"ikes. Jar 011 ll'lc WOik nt.>eeSI'aty :or ca1ryNlg ou« uw 
Petro·eom O~Z-eratons prov':/'Jd tor hcreundor, 'O compty w•Ul Oooef ,nlon\Ollor\a 
pe\roi)U"nlndtl$1.1)' ,;:rec1Jce fr1 10 b4t ~' \0 \hu t3Nti ou<f roguh•UonsltdOICCJ itl 
l ibor\a IJntoss Olt iO'.N!S(l ptC1.'J(.;ed unoor U'l15 Contri"!Cl. 

2.4. The Co••ltudOI hall suplty aA ftn,lncJnl and tochnat meant "'"' c~.uy lOr lhO 
proper porfOJmantE. ot rt'lt P'6-l r:>leum ClporMJons 

l.S. Th9 Con1:Ctctor sh.utt e.at Wot\V t.,e ltnanCial rt:o.k aasoc:a,1led wilh h~~ 
porlormnrce of tne Petr'beu · ' Operahont the Po11o1oum CotHS •etaWd. ttl\!!1110 
anall be mcovetttt)k. ay lho Ct--ntrack1J 10 occurd3ncc w1lh the provl· .. om> of AttuJo 
1G.2 

2 6, 0\M".nQ the lerm 'IOteOf. ill ···a QVt!t\t (}! Pfoc.IVG•un, 1hu l()t;,l f')lf,)ciUCU(Jfl.ltis.ll'\l 
fr(IM tho PatroJeum O~ruUon ~ t\nll, t>.1 sholfud oorwuen U1o P(lrtio~ {lt:Cnctll•~ "> 
the 1orms act lorth 111 Mlc:kl$ \6 2 ond 16.3. 

2 7 On he EffectiVe Date. 1hfo' ;)elimrtcttf Arcu sh.tU ~ tht &fe<~ <'S dMIIMid in 
I\Wef1(Ji• ' . 

2.a. Tho Ccntrnctor !tlall fu'''L:II NOCAL "'""' 011 r01XJn&. mlorrnoltiOn alld d.lta 
referreo 10 nerounder ineluOI"' .... ·ithOU\ ••rnt1.1t1on any agreement binding on tOO 
OnhiiOS CO'\JIUuUI\Q \he C()()tr,tc\c; 
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ARTICLE4 

EXPLORATION WORK COMMITMENTS 

4. ; The Contractor shall comrr~mc:e the PotroJe"'m OpetOtiOO$ within three months 
from 'hO EffectrVe Date. 

4.2.. rhe Contractor, during the first expk>ration period defined In Anicle 3 1 ah31J 
cany out lllo I<JiowWv mnnum worllc 

1,500 square k ilometers o t 30 Scrsmic J..oqulstUon. 

4.3 lhe Contract6•. durinf the seconj axplorofon· pedod def•ncd in Article 3.2, 
Sh<'ll ~arry oullhe torlowing miwmum w.)(k: 

1 ext>toratot'y well. 

4.4. The Conlmdet.li<F<g lhe hid e.-ation reriod oefiOOd ;n Altio:le 3.3. •hal 
cauy <>Vt tllft following mll'lllr·um wortt; 

1 e~ratory well. 

4.:.. l: ach rJI ltle oxploratOI)' weus referred to abcve shall be dtilled ro e minin~~.1m 
det'lt\ of one thou1.-nd (1,000) mel.re-s aner OO<J.JC1ion of the water depth, OJ to a 
le-s:,er depth if the continuation of dri ling pet1amed in accordDnce witt\ good 
intei'H(ttionol pelruleufn i.ndJStry practice is pt{ll.ented for any of ttwt fOllowing 
~)ftS: 

(a) tho basement I$ P.ncoumered 01 a I~$SOr dep~') than the mlnfmum contractual 
devUI; 

(b) comim.•cilion of 'dnlling rrescn1s an obvious .Jan9er (Jue to the C)ustencc ot 
abl.ormat totmation PfeS$UfV. 

(c) JQCk formal ions nre QI'ICCtn'lt(mtCI th£- t'lrmfncn of which pl'uvents, !n pracbcu. 
the COt\tu'MJ.at.IOO of dl'lllng by !.he vr..O of iopt)fopriatf 6quipri"'C!nt; 

(d} fW!roleum fonnmlons ilf¢ encovntore-d tl'16 c:ro: Sing ol which requires. for llltlr 
prol(!dion. the la)'""o of cus.ngs l)t'CVen'JI'I9 the minimum cootrectt.~al depth from 
be"'ff reachftd 

' '' i"Jlc Pvel11 thal a11y of the above n~ason~ OCC.Uf'll lJ)Q explor.ato•y ~II shaU be 
c:tevn-. td 10 haVe been drilled '0 tho tn~nlmum contraclual <Jtplh. 
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1'1\& Contract.;r undertakas 10 furni$h NOCAL wlU• a preciSft desc.nplton and a nwt• 
~m-g the det.a.s cf lhe svm:ndofed erea" and~ rotc,rned. tor)elhtof with c. 
reJ)Oi1 SPGCII\<I"'g • ·e work; can'iad out in the surret1der00 ~u·oas I rom the Fffectiv!:" 
Dak! e.nd lhG ·o}Suf.s cbtained. 

3.6. C•vring an~ ex"':'t,..~ penod, the Contraetot may, ~ 3ny tln'14!. nohty NOCAL 
lhot It S(JITOI'IdH$ e n th& wtlQie or aJly ot~rt or the Oolimil&d A.Jea tJ•e t1)hts <·tftlJII<"d 
lo tl ~ ;pvmg s\xoy :30) days· notoce 10 lh3t effCCl 

No SU"1"Dnder dll\n; Of :tt \he ttxpira1on of 3JVf expornbon period shal redvce thE 
WOf'k commllments afld the .-.vestment obhgalions set fO(th In Article t1 f(lr thl}: 
outreot 3xP'Ofa;ion Q:eriod. In dlC event ot SUilVndet, the Contf~or s.tla•t hc)Ye 1he 
exclus ve right to r:-w n. for thQlr rospccllve tori-n. the AoptHisal Pcrimewrs ~nd 
Exploe\a!JI'On P£ nmn~ wniCfl nave ueen wanted 'ncl to COO) 0\.11 t.t. Ptrtroleum 
Operabons the·~in 

3.7. At 1tte exp.roll.o'l v r U1e third E)(plorot;on period !>OC fotlll In AriK:IiJ 3 3. Lh«t 
Cont~ sha 1 su!T£nder the wtlol& renu•~ Oohmstcct /Vfta ex.~ as 1u any 
Appraisot Porlmeccrs ~lid E>c:piOilation Perimeters which havu then bC:!:Cfl gH)nted 
and in r~s~ of~ el"' an app1iC8t1on hetS lhen been made. 

3.8. If at the explra»l of al ;ne oxptotation penods \tlu Conttac~' ha$ not 
obtoln&:J or ls n:.·t epply1nQ tor an e:x.cluslv(l appraisal auU!Otizs•tion or at'! ex~~lusivfl 
expklstat.on aultoriu:bn, thtl ContraCt shalll tenmnate 

1f an explOtatory Ml s operatino at 11\e t•me of e~p.ry uf an expbraiJoo pt.'f'lOO, 
then NOCAL shall ganl Cootr&etor an "xtension of the exclusive &IIPICir~lion 
authorization of 60 ;ta)'S (Dfter the oxpfor3t0f'Y wetl •s toonrnated aM thn nq 
reJcaso~) In ord&r to e.ra uato results ot the weu 

3.9. The lemli•,a:ior'l a: thl$ COntract, wl\atcwer U1e ceason the.rcol. tthAII fl(ll a:-'IP.vc 
the Contractor of -on;, obligations undef this Contract incurred prior to, ur ;:tf1Sing 

from, s.aJj termln.)tior a"'CJ which shall be fulliltecf 
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AK11CLE 3 

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3 1. lhO exdu&We exp~o<aroon ...,,.,_ os he~y gmn-.ed 10 1ho Coolr.ICIO< for 
a pu.iod ot ten (10) ye31'S defined P)y three r.onsecul .:e perio:xb . 

..potalleo penocf ot Fout (4) Contro)d Ye~. i4 !l.ec.onc~ fxplofatJon Peflt'<J 
01 1 hrco (3) ConHttCI Year'S and a rhird t::)tl>k>rtli•Or PcrJM ol Thre~ (3) COf'llr'~l 
Ya .. rs 1f1 rllspoc& of !he entire Oerimited AfO;j 

3.l. II dur1ng the firs t Ex,UOrohcm pcrirJd set fotlll UbJ'IO the Contractor has fulfilled 
the tvtl)klration W()ff( ~tmcnts de6ne<l an Mieie 4 . ~ exe'usivt: exploratiOn 
<U.IUlorizahe.m shall, at lhe ContrDC1or"s requost be rE•lCVI'OCl r:>r 3 wcond 
£:)(plo,at;o() period 0 1 Thr&e (3 Y<tars) Contr.pcl Yoors. 

3.3. If, a1 lhQ end or such seoond Expl04';·,tion peiod orj pf'OY'ided thai it has 
futfiHN Its work tomn\ltroonta os set fatlh above. -..: Cootsactor so requosts_ 9 
lhiC\1 F"q>~jon period shatl be aotnonmd •or lllre& (3 Yoa'"'$) Contract Years. 

' 
3.4 rhe applieations referred 10m Articles 3 2 and ~ st1.ul be MEtde Dt least sixty 
(60) w.·,.s pnor 10 the exptr3ton of lhe curron1 expiOfamn poriod 

a.!S. rhe Cot\trac~ shalt '-Orrender at least lhe folkw1 'lQ ~S 

(a) twenty percen1 (20%) Of the lolliat Sttt1at:e Ol lhe Oe•imlled Aroa a t 
1he e>qlirat10n Ql 1he 6rsr explomtiOn pe< •>d 

(b) tr'lir'ty J)erc:cnt (30%) ot the in.ol~l surfom of ltle Ocl.Mited Area at IN:! 
e)(J)IrahOO of rho s&eood E xptor ••lion por 0:J 

~. l• ·~utondefs thai be t:Qn:$l1Cuced by" l;mlled nutr')!ir t>f pe.-rnetecs of a $1mple 
Qoom~~lhCal shape dellmiled by north·south, oo~wcs1 lrlltil or by n:;lluml 
bOur,dmie-!j o f llll) oroa OOft.cernod 

For llu.: purpose ol r;ompu11ng lhO surface {0 be surre~~an:td, me aurlaoe in respec1 
of a fly ExploltaUon Perimeter ehafl be deducted ra: n the in.ittaJ sutrace of th~ 
Delrnkcd A.toa. 

Tha Ml1laces provbusly surrendered pursuant to thu P'OIIJSio'\S :i Artid4t 3.6 $hail 
be doducfad from the surf~s 10 be surrende«~. 

Subi~~(.;l 10 Its ~ with U'8 abolte-mentioned ~Altln\a, the Contractor 
ll-'lll '•· "0 1111.' righl1o O<:lr-rtnillt" tho sl:e. "'l"'.:tf)(t. <.~f!J lor;:.! :m c l llle er~a 10 t~e 

r.urn•rl(lered 
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Notwilhstandlng an,. ptOvisiOI'I m lhiS Attlde 10 the controry. NOCAL ..,nd 1tM,: 
Contrac.tor ma}', at any timo, agreo to at)Mdon tile d rilling of a wf:IJ a1 :• tcss<Y 
d(;plh thafl tho mln1n-utn conttf~~al depth 

4.G. In el'der to cal'f) 0t1t 1he ( oy>forAiiOl) work d<tfined In Arti~Os 4., fo 4 t1 In tht 
best .technical cor.c.itor.s. in a<XOidanee weth good iniernatic:lnal pettQif•um ln.tlustr~· 
pr-actice, the Conl:ac1or unctanakos to sp&nd the fol0w1"0 m.n•mum amount~ 
dotarrni•·&Cf with ll'lhimum expOI\dituro o l: 

(a) Three {3) million US Dolars duung [he t•rst ExplOration pano<t defmed in 
ArWae 3.1: 

(b) Ten (1 0) m•non uS o oua,""S during lhR second ftplorauon pedc>cl och•1ed ''' 
Artcle 3.2; 

(c) Te1\. (10) m ·lllon US Dollars dunng thP. thi(d Exploration pedoiJ doMod m 
Article 3.3. 

If during U'Kt exploralkfl periOd l1e Contractor has perforrnocJ Its work commltmen1s 
lor on ...,.ount ~e:sse· lhan the anount specifio<l ob<He ~ •hall be "'-t>ed to"""' 
fulfilled 1t3 lnvest'nert ~bli.gaiJOnE rell)tlfiQ to U\3l pariod. Conversely, tt'ltt Conlt3CIOr 
sha• perfQf'm lhO err-irtlly of It:> wark commitments scl forUl In ml'lpect ot t~tl 
expbcltion penod e~tn if :t te:uts In exoeedng lhe amount Sf)eelfied abOYe fof 
lh{tt period. 

4.7. II en f'll ex:piraocn o1 any or jle nw-llki (3) exP'01'3t.on 1>erio0s dcf:nod in Af\des 
3.1, 3.2 and 3 3 c-r upon the d31e of surrefldOr of lllG wholo Delimited 1\r(ta . o• 111)0n 
the <~;ate o1 terml\a!lon ol this COn\rBCl. the Contractor has not fulfill~ its WOtk 
commitments $el fortt- ln this Nticlm, it shan pay as CXN"'''p&nsatlon to NOCAL, 
with n thiny (30) da}'S aHer. that dale of o.xplratiOil, surtonder Of lt:irm!nalion, lho 
Ull$pOf't ~ « iOVe:Stment obi~ abO<~e-dcfined 1or u.e currf'flt 
explorabon perioc: 
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ARTIClE 5 

ESTABLISHMENT AN D APPROVAL OF ANNUAl. W ORK 
PROGRAMS AND BUDGETS 

5.1. At 1o::tsl throe (3) months before the beg1nN\g ol eech Calendar Yeat, or for 
the fin. I yf~ar. W1th1n tWo (2) OlOnth.$ ffom thO E.ffectrve ·Date, l.he Cod.taCIOI' Shan 
propHrc r~nrJ submit for aporoval 10 NOCAL an Annual Won< Progfom lo:>gether wil.'l 
tnu rt!l<~tOO Budget fcw U\8 ~ntire Oehmlfl<l Area. speoryi.flg th& Petroleum 
()pcr"'t•Yt th3l ht Contraclcw ~s to perform duflng ~ C&lenc:.r YftGt and 
thP.ir r:n""' 

5.2. jt NUt .. AL WJ$hOS to pr~ e-ny rovision~ Of modifications to th~ Petr(.)IOum 
Operat""" specofoO<I tn sOI<IArrnJoi Work l'rQgra<n. I shal. wilhtn OIW1y (30) days 
~fiPf ·t:l:P'J)l Of lhAI Progrt\0\, SO n011l'( the Conlracl()f, presenttng BII,JStffiet'tioi\S 
deemo<l \I~Gful. In that evc•'t. NOCAL ;.md U1e Co•HractOt shalt moot as soon as 
pos!;il'lh t.l co•,nter the p10posed ttlvisions or mo<Siric.'lllons and :o mutually 
establ~&h he Aruiu&l WOrk Program and the rota•ed Oudget ~ Ita r. ~~ form. in 
eocord&ll¢0 with good intc•nnlionat petroleum Industry practice HOW€Ver, during 
the exploration periods, the Annuol Wol'.< Program nod the rotated Ouc.lget 
establishe<t by thtt Contrac;•or after the above mentioned meeoog $hall :>e deemed 
to be OW<oved !)r<Wided lhollhey comply wifllhe oblgot""'s set 1on11 ;· ~ • 

l!.f'Ch pat' of the Annual W ork Progtarn tlllCS Uud{Jet apprOVed by NO~ Shilll b0 
11 •- ·~ Uy the Contrpcto1 W1lhin lht !\tated l1• ·lf!' 

Shoold NOCAL ftul 10 notJfy ttle ContriK:tor of It$ wisn tor 1evision or :tl0111fieotion 
wilhu1 the period o l thirty {30) days abovrNnerU.OIIed. su<:h Annual W~ P~lram 
and ""' related Budget sv()(TWtted by the Contractor shall be dee-.c<t to be 
3rt><O"<od by NOCAI.. 

6.3. II i:.t tl{lreed by NOCAL nnd lh4l Contractor that tho ContraclCW' n·3y ~;tCquire 
kti(Mied{!ll as and when ttte WOft< is lmpte-menced. or cettain events may justify 
d'l."WlclP~ 11 :1le detailS 01 thP Mn~.~ar WOflc. Progrnm ln tl1ftl c.-vent, alief ~tf.C.tion 
tu NOCAI., the Corma.cto• may· makti such ch-anges provided thot the basic 
<IUjec!lvct. of said Annual Work Progra•n nre no1 mOdifigd 

5.4 WhnN."Y8r NOCAl tS roquwed eo exero.H tts cJiSCIGIJOr or tts approval eS 
H~<lUtred , 111lOOr thi$ Agreement. it shall oxeccts.o •ts di-scrtUJOn or gran! i-; approval 
on the bti~JI$ of 1110 efflcffml a•'d (,Jconomlc conduct of P&lrOieum Op3ralio•'IS in 
lt::,;pe~l, A th(t Delim•Wid Aro.1 Lind in .-ccoroancc with goo<' lt!ternatlor\31 :>ii tndus1ry 
praaicc. 
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ARTICLE 6 

CONTRACTOR'S OBUGATIONS IN RESPECT OF THE 
EXPLORATION PERIODS 

6.1. 11'\e ContraC1or t~-.an provicJe all the neoossary funds and purchase or hire aJI 
lt!e equipment racll ties Jnd malerl{'ll$ teQuired lo c.arry Otlt the f.'ctro"'\~un 
Operalloi.s. • 

6.2. Tho> Con- sWI ,_ t1 ~ assislance. W><:Oud"'V the personnel 
requiJed ro carry out tho Pe1roteum Operat1un:t . 

6.3. The Contractor sl-alf be 1$spon.aiblo for the Jl(el)&rat-on and perloNna,,ce of lhe 
Annu31 W01k Progral't'$ vmi;h shall be catne<J ouc ln l:he most apptOptiata marme• 
in observance of gOO!J 1num a1.10nal ~lroteum "'dust•Y prae1ioe. 

6.4. The CootractCM' un:lettal.es to U*e all lh& re~ ;lOd J)facbcal ste~ to. 

(a) ensure the ll ~of .-ater-bf:3ring sua~ eooountCft4 dunng rtJ wor"-

{b) carry ou1 tests ""!CeS-Saf'\o' lOt dotermtning the vatue d a1y s.hQI.v 
encounter-ed du no crtllirq and lhe expl::>•tabllity of o_my posSit>fe Petro&eunl 
dlscoveri&s; 

(c} avotd lossef Hnd diSCI'1ftl'9tJ• of Petroktum ptoduc.ad •n the PQitolt;~um 
Opera~ 

6.5. All WOOOJ ~faclliles &tOCied b1 the CcontteciOr hereunder ~>hall . 8GOOttitng to 
thotr no cure and t !he t11'CUm$tances. be buil1, placed, stgnaied'. mar1<od, fillOd ood 
prasatvod so as allo\oo at a,y time and In safety f.reo pas.)t~ga to f'lavlgaUon wiUlir 

• the Delimited Area, and wirtwtprejt.dice 10 l'he forego.ng. me Contrnetor $1HI11, tn 
order to facilitate novig.oUon .. illsfa!l lh<e sound and OpticOI devices approved 01 
required by the oompetcnl a1..1hoftbftf 3od maintain them in <> m011noe, s.absfa<:*:Wy 
k'J gald t~uU10rities . 

6.6. In tile exorciso df 1 s ri9·''' to htrild, carty out work 011d ma!,lla •n ,)If l tte•fiti~Jl'o 
nocessNy tor lhe purpc:-ses flereol, tile ContrQC((l( atlaU not dq:turt> any e'(l,.ting 
graveyard or bvikUng u aed '~ retlgiOJS purpos-es nor cau-se 3 nuf!!.._lnce tv any 
govemment o, publiC b1,... 'dirijl exc.epl willl the prtor cor.Stlnl of NOCAL a.-w.l shall 
matte good thO damo;e <.aused by it in lhat event 

6.7. tn ftl conduct of PeJ'Oie .. ..,. Opar~tion&. tha C<Jnttac:toc undet'lakes k) 1...'\lle <J.Il 
ne&O$Stuy procttvtlons 1c pte'IOn! m;;~rhe pOUt• ton 
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In otUf..'' lv prcvont poUul.ion, NOCAL &.nd Contractor 3gro.,. th.lt the Contractor stK•IJ 
in ·1· • ~ncr with the COI"Ifactor'• .. envitcnmen!.<-" f"laf'la;:~ni p6an observe the 
law~ ut Libena as mAy 1>9 31Pf)bcab e. at>- wen il •lxisting .ntemat~enat 
umtlrt•Ptnenl~l convenl•ons to wJHch tll>ofl.tl 1$ C\ttre"llf't D signalory, as wofl as 
good oil Industry practice. NOCAL and ltlo Cotltnic!Or ~1"&11 mcot and C<ltl!ldor 
any m ~·-.ore whleh fM'I be ooc:essary b p1tseNe lhG em..( • ·menl 

'~ ' .Jnl ,,r;.IOf ~•)tin!> "''·il;~t;()lttr,')(;lOrt ~;h;jlf b~; O:>lig~IJ to givu pfo(erenoo k) 
Pnterptlies an..J goods from LbcnB. if condi!ICJns of pri~. -:;u lily, deUvery bnlQ and 
IP.n'!"'tt o' '!,"fymeoo•l are euuwatenl 

6.9 Ht\1 Conhtlctor SI\Uil include Jn tls A tlnl.u:tl Work PI"IJ·.fr.Jm <.m e:n·,Fronn·\ont.al 
lm,pac,;t Statement 
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ARTICLE7 

CON TRACTOR' S RI3 HTS IN .RESPECT OF HIE EXPLORATION 
PERIODS 

7 .1. With:>ut prejudi:e to ha provisiOI'IS hAroof. the Contra<:tor shall have t~ right 
to carry ou: the Pet rote~ --n Opor'atiorls within th() Delimited ~uea. Such right 
induc:le-s int-3r alia: 

{a} full ~sponsibllllJ for r:lanage(Jient of and controJ over an the Pet/oleum 
Operatlons: • 

(b) authc·ril) to oxerc1se ~ny or lhe t ights confcmed hereby throu{lll .:•gQ-nls and 
indepen<.Jem contra~ots. ; "'d lo pay accordingly any of thelt e.xpo)nSOcS and CO!'> IS ul 
the plaO€- and in· tt-e .::orre- ·;y chos.on Oy the COntraciOr . 

7.2. The Ccntractnr shall ;zve the right to clear !he ground. difJ. pertoralO, drill, 
build, er~ct. plac&, suppl) opetate, rn.aoage ancl maintain d itches. pools. wells, 
trenches. e:>:cavatioos. dams. canals. Wfiter conduits. p!a•'IIS, tank$, basins. 
maritime aq:l ott-e'. stor:.~e racili!ies. l)fimary distil-lation units. f1rst e-.ctr:.clion 
gasoline se(:•arator unjts. ::;ul fur plants. and other facilities fOI' PCII'OIC-urn pr<:k1uct-c>•t . 
together .vith the p~ltne:s. pumping stations, generator units, power pl3nts. h1gh 
vol tage t nes, telephone tolagtaph, radio and other cornmunjc.ation facil.lfies. 
factories W3rehoos.es. nRces. em ployees• housing, hospitals. premisos. ports. 
docks. llarbJrs, dikes. jelies. dredges, sea walls, under water piefS alld oU~r 
faci lities. shbs, VBhio-::.les, rzitways. warehouses. vrorkshops. foun('lries, repaif shops 
and all tte auxiliat) servc:ss which are n$cessary for ot usaful to Ute Petroleum 
Operatiots or in c~E!CtiO"' therewith; and all addLiiOital facili ties which .are or may 
become ne;essa-y for ">f reasonably subsidiary to tl'le carrying out Qf the 
Pctn:~lcuf''l C perations. • 

T.l. The ~ents. empl~ecs and representatives or the Contractor or its 
subcontntctors shal have :he fight. for the purposes of the Petroleum ()perabOns 
to tllll<tr nlc· or lefl".·e the OeiMnited Area and shall have ffeo access to all the 
farJtlbes >et ..1p oy tteCor:-a~tOt. 

1 .4. Tho :;o,trcctor shall "C::ve the right subject to ll'le payme•)f o f fee~~ ap()licable 
in L~tf<!. to ramo .. 'e and Lse the surfa~ soli. mat\1re timber, c lay. sand, Jimes1one, 
gypsum, stc>Oes ~r,oj o tf'lc:r shnilar m~t.erials which •may be naCQSS.ary toe- (h(:) 
performa"lCe of the Petrolwm Operations. 

With the c01~nl Cl lhe ~ompetent admlnistratwe services. Lim Contrel<:tl'r may 
make reas.c::nabte u~ of such me'lteria.ts few the per1orrnonce of th(! PCi fOiiJu.n 
Oparat.io;s, subjec{ to pa~·renl of tees applicabte 1n Liberia, when lhl;!y .. 1rr. located 
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ARTIClE 8 

ACTIVITY REPORTS DURIN'3 THE EXPLORA llON PERIODS AND 
SUPERVISION OF PETROLEUM OPERATIONS 

8.1. NOCAL shall O'Nn and may •eelY voo au l'le oriQirwl data .::•nCI documeol~ 
rQtaUng to tOO PetrOktum ·::>peraJms such as but wllhOut ll'nitatlon r&card:=~ 
samplos. geologieol. geophysle81. ~•b""'ll>YYIe81. Mlling ond operaong '-PC"IS 

. 8.2. The Contractor underL.tltes » fvmf&, NOC.Al. With II~ Coltow\t~ periodn: 
rct>orts: 

(a) dally repor'.s on <1r lfing opc<otOOt;; 

(b) WCOI<Iy repo<ts oo 'seosmic open::Sons. 

(c) within thirty (30) days af~otr enc:i• Catendor Qlrf"rter. o I'Oport on tho PP.troleunl 
Opomtlon.s carried out togeltler w h t~ det~l ed S!a!emenl un Petroleum Cnsl$ 111 
respeco of Cho ptOQI(j.ng quaner. 

{d) prior to lhe end o f FebnDry ot l Clch Cacndar Ye-.:.r, an annual roport on lila 
Pclrolt~um Operations carliec out t .-;~ether w11h a ·:icta•led statemen t on Petmleom 
Costs In l'&specl o r the precef !ng Cderidar Vttor. 

8.3. In addilioo. U•c follow~ -.port: Ot c:k:lcu'•'llt.lf'lts ihaiJ be bnishec:t rn NOCAl a 
soon as they arG prepared or :lobteir::-d: 

{a) {I copy of en geolog ical su«veys .;- 1d synu,eses !?goli"W~r with the rotated maps. 

(b) aoopyolaii~IWfWY• ""'"""'".,....and ltll0fprei3oon fellOrtS.m;op 
proOes, secions or other c:hcumcots relaU.:d 'lh-Yeto, 3$ 'A'd as. at NOC" .. Al.'~ 
requoat, the orlg11\&IS of all r(K:OrCSec seismtc magn~ tape5. 

(c) a copY of u\e dl'lltln6 beati·Jn 8f'ld :ompltibOil re;:>rt ror cot::h welllo{le tMr \VIlh a 
compl~ue set of recorded log:$ 

(d) a oopy Of an df'lll tests or r.:"'duc:on teslS IJQet-.er w1th .. ny study relaung kl the 
now or produc1ion ot e well: 

(e) e oopy of all ropct1s relating to cae- anarvses . .:•M maps. sections. P•Oiiles k)g!L 
and all other gOCIOgieal 0< gOOI"tsiea! dOCufr"'IS sll&r be SUJll)lood on on 
appropnate ¥ansp&rent sUJ>P(71 ~ v hY 01 svba.e~t reproc:lucuon_ 
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I 
A tept8S8tttaW. portOn ollhe cote$ and cuu~ng,. retne"Ytre from each well as wei 
a:s san'll)les of fluids ptOd....ced dunng dril tests or pn:ou::hon tes~ shal also be 
~"*"' k.J NOCAL wtth•n a reasonable penod 

Upon expiration Of' In tho tsvent ot surrender ex Ut.rmtn"l:l~n of thh Conttac1, IM 
OfMJin~il oocurnents and somptes re:tali-ILJ to Ole Ptlro eum Opootions shall be 
PI'Ovided In NOCAI 

8.4. All data. tniOM'lt)llon. dOcuments, reports und $1011&1·-:; i i'ICiudin; inlerpretatioll 
nnd :.nalysrs :.wppllo<l by the Contr,;)ctor Jurr.\l<.tnl to th t Conuact ~nail be created 
as ct.mridenlial and Sllnll not be disclosed by any Pany to any other parson wilhout 
the express wriUcn OOilSOnt ol th& o ther Partie$ wllhln "he life of l1(! Exploration. 
<\rlfl•,"'l:~:ll or Explo.tation ;)IJthori<tation period 

3.5 T1lP OfOV~•ons of this Ai~~e~e 8.4 shal not provtnt c sct;su-e 

a) Oy NOCAL or lhe STATE 

(i) 

(h) 

To My agency of tho STATE or 10 !)''}' adv•ser o· consultant to 
NOCAL: 
FOI' rhe pvrpose of ccmpfylng with It! STATEs •ntematlono' 
obllg{l!lons for I he subrriss•on ol slttl1!1 ct and rela'.e(f data 

b) Oy COnlrliOIOi .. 

(i) To its Affllimed Compar.y, advi3ers 01' ::t• sutr.ants; 
(II) To a bolla Me potenti:.t t~.ssignee of ~~~ or part :¥ Contractor"s 

lntereJt hereunder; 
(Iii) To banks Of oller lendhg ons~IUIJCI\$ f:r ·ne purpos.> ol -k.ng 

extcmot ronancing or cous oiii>O Polldol.rn Opera :ions: 
(tv) To Th.«S Panies whO $hal PfQYtde $1'"\"CeS for 1-.e Petroleum 

()por'ations. including suboontnle:tors. \'C-w:bs and ot.hCf service 
oonU'acto;s,. where thiS iS &ssont~.al ICte ll~r proo::.Sion of sUCh 
SOIVice&. 

(v) To govemnwml agen;io~; tor' oblalr1'9 r.ecassary rvtlngs. 
permits. licences and approvals, Qr rn may b-? required by 
~pj:l(ieallto law or flnoncial 'toc'k· *>c.hange, I)CCOunting or 
rcporllng practices. 

U.G Any P<Jrty <Jisclosll"'g •nformaoon orp··ovtding datl.t t:> ny t"l ird v.;rty under lh1s 
Article shall requlro such persons to undertake 111c co·lfJ;t• ... -~lity ot !'.1ch data 

8.7 Too ContteckW shan keep NOCAL 11f0tme.d ol1t1 a-:rv.nes lt\:oogtt ttle dul)' 
dCS'YI\aled teotesenbiiJYe- cJ ~ laUet" 1"1 patticU~. l'e Contf3C)r;.- shal OOCify 
NOCA&. as soon u posst»te anct'" 3/'r'f e.rent at taatt f t;:<n {15: diifJ$ en advance 
of al geobgk::a' $Ut'Y8Y5-. sOISmic $Urvti'y$. CDn'IIMN!·~ C:-' drilling and 
instalal'On Of a pt;ufOf"tn 
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ARTICLE 9 

UC<.:UPATION O F LANO 

'9.1. IlK· STATE Shall m(lkfl available 10 .,e Controclor- lllCI on!)- for :"le purpose& 
of tnf• Ptlfo&eum Oper:.tions. any land V"""liCh 1t owns rtl:i whlet- is n ecessary lor 
sa,a opor(lhOns. The Cont. uctor shall 1\il #v tho rrg h t to IJulld nnt the obliOmlon to 
•n<olirllnhl, &bove and below the ground . hi) focili l.ies n&!ussary Or lh~ Pctto~um 

eve~ ;1~.-..n:r.. • 

T"" <Mw<JCW< Sha~ ona..,.,.ry lhe STAl i tor..,., <laM>g.- cau•fl<l., the land by 
too COt'lbll.acllon. uti:O atld m~ln&enance or ib f.ac-;i&t•e:& or siJCn ,,.,.., 

n )e srA·re shall authotlz.e lhe Conlrac .)f to buakl, Utili and mJint;) n telepho"U:. 
1eletJr~ph al\d piping systorns above :-Jnd botow th& gtCUI'd and ato•l£+ thE! I<J fld nr>l 
bolonqing •o the SlATE. provided that 1 e Contrac:or p:;y$ to 1kte lafld-own&r5, a 
reasonabiQ compensallon """""''Y agreed upon 

9.2. H\10 rtghlS on land OWfl()(l by pnvat-o:. oenor'IS, \"th:h WOUkf bEl neGCSS3fy tor 
lhP. Ci'lrrying out of the Petroleum Cpomt•on.s. sh 31 be aequir:;)d by dirOCl 
:."l(jn:•JOI()HI l>el\veen lhQ C"!"h'ACIOr Md lh(J prlvl)te pers-:r COf'IOOm ed 

In tno uve''' o f disagreement, the C<lfl tnctor shall n:>tiy lhe S TATE thereof, and 
the latl&r aha&l proceod so expropriate, f()( 1:1 ~c poroose, 31 contractor's 
~~ ... When detet'mln.ng th£> value :Jf r.ose prooe:-11 rights no c:onSidetatr.on 
sha• bo _., lo !he Contrac;lor's putp:>oe for acqu,..g lhe" an<; lhe STATE 
aqrfJf!S l~t no law or p~ure ror saia acqutsrtion sh?l have l'le eff~1 ot gtvlong 
them nn (I)(CessNe valueo Of a conf,scn~.on v;~Jue . Tt·:se fight> OO:Juir~d by lnc: 
STA I r: shall be registered in its na(f'l.{ but the Corl~ac:tor shall :'>t) unt!IIOC1 to 
i.leflt'hl thora from for the pu(J)QSI?S of tn Pntrotewr C :efabl'I"'S Dv'\ng the Qr\tire 
term ot th.s Contract, Ul4t $TA t't guaronLHf;l• lhat the C;.r.lflloCiot &1\at be protocted 
in ti-e use and Oc-O.patiOn of SUCh land Jt.'$1 as ,f 1t oW:-ts ne ~ righ.ts tw:w'eto-
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ARTIC LE 10 

USE OF FACIUTIES 

10 .1. F'Of' the purc:oses -'3flhe Polrolelnl ()perot.10n1. tno Cont,.ac-tot ~h<lliiUlwt thE" 
ngh t to use, 1n aecorda;cet wth tha opplicat>lo taw&, ;:my railroad (l';.lmway, 1'00<1, 
airp01'1.1endeng sMp. carat. ~r. btidge. watorway and an~ ao•e~ Ot ~mph 
no twork In l...iberi ~J whenor I)Nr'le<f by tho STATE or by Btly ptlv&ln r.ontorprit~<:t . 
subject to tho paymenl c::: tee.s. then in ef!Get or mutualty agfetid upon wi'liC':h will not 
be In exces.a or the price: Md ~arrlfs charo8d to i hir<t Parties r(l( simil;)r ~>erv•<"M$ 

iho Comractor st'IJn alsc· lVJVc th9 right to t •se r(l( the pwposes ()( lh<' Pet•'OIAum 
0pora30flS any \and. &e-J Of ~ r ttanSporta\ion means kw lhQ ~~ron ol tU 
employeos or equipmer • sul jac; 10 compliauce wtlh the ll)ws llnd rog•,J.ubon~ 
whk;h gettem!ty gOYem t~ use ot sud\ me~ns of hf'lspottatlotl. 

10.2. The STATE $hal havE- 'he nght to use lor ex.cep,~l m..-.uera any 
lrenflpo•tetloo and comtrwnlcat on facdity instt:•lled bv lho Co•l traclor, S\lhfOCI (On 
fair compensation ft"utuaty agn.e<~ upon which will not be in t.>Xee$:> or fle pr~ 
and Iantis cht:•r9ed ·.o Third Parl os for :;im•lar sefVices 

10.3. Nothing iff chis Cor :root ~ho i l imit the STAU:."s nght to bwld . OQer~h.} ani) 
m.aintain on, unc!Qf and ~ono he &and mdde eva:labk:: to \he Contractor b tho 
purposes of the Pttroteu., Ol)':!'rado•l'i, roods. m ilror..d s. airports. Jo:Jn<llnq s.lrips. 
canals, ll<idg<>l, pope! nos, uoelu oelephooe ond l<liegr"Qh •-· pm.ode<llhal ,uc;~, 
right ls not exorcisod In a monn.:tf •Ntlk::h reslri<.:l$ or tmldars tha Co•Wactof"s l'k)hts 
he~, or lhe Po:ra40u.., Op:arat.ooS . 
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ARTICLE 11 

/.>PPRAISAL OF A PETROLEUM DISCOVERY 

11.1. ~ the event the ConrraciDt ci5c:ovets Petro;km, it snail. as ptOmplfy as 
possible, OOflfy NOCAL thereot and submit 110 ft. wc•, :hiny (3:·) days alter 1he 
dale of the tempclfary pttJgglng or abaooonmenl cf ~~e ~scove--y well, a reJX)I1 
•nctudmg .OIIIIlrorm~uon retallno to said dlSoovery 

11.2. If 11'10 Cont.-actor WIShO$ (0 un<let tGI<c apprllsst work rofalino 10 the 
ahovcmunliofled Petrolritum di.sCOv&fY, it shClll subll'i t t:w- appmval lO NOCAL, 
wi'Ulln tJx (6} months after the date of notificatlor' o' sato dtS<;ovey. ll'le :JPI)tatS.el 
work progrem and the est•mate of ttloe retaled 8ud9et 

TOt: PfOVISeDnS of Ar1tde 5 lhah oe applicable. mutall· rr ;tandiS, to sa1d program 
as regtlrds •ts approval >:Jnd pc-r10tmance. tt being un•fets.tooo Lt-at the subm11tCd 
program ,shall comply with g~ lnlemationa\ petroleum lnd.1stry practice. 

11.3 U tho Controctor meets lhC conditions reretroc: lC In Arn:te 11 2 on<J on 
rcque:st 10 NOCAL. the ~tier st)aU g~nt to it an exc!vslv\1 appra ;al authorl;wtJOn 
for u dlJ(OCIOn of two (2} years from the date of apOtO'· JJ or ~ eppr-..sal WOC'k 
PfOtJtam ~ the related BudgeC "' respect of thO ADp"B•'fal Perir."eter spoolied in 
said progtllm. Except othe<Wo$0 pr.,.;cted by lhlt A '1Jcle the ::OO~aetor -1. 
dunng tlO \(um of satd e""~.CiuJNf ~wa•s.c;.' avthontaton. be sut.eet to tt\0 same 
regll'rm &.8 lhat applk:able to \he exctuscve ex.p\OrabOn nutr ~ization. 

11.3.1. The Contractor shan than diltgeouy ~rry l)Ul \,Nl appmisa1 v~rk progmm fcx 
the discovery in question, In panlcular il shall drill ltlo upptai~l wells antS corry out 
t.N: pmducuon tests speciftO<I In s.old program. At lho Ccr.·ractor's: re<l\1051, notJfied 
at W!asl thirty (30) days pnor ., U'* expifaciot\ ol t"'8 appraiSal periOd abov6-
oc;.,•d. lhe dura<>on ol saod po<IOCI may be ••"'ndod ~1 a ma=>"lUJm ol >ix (6) 
months, provded that such extonskJn is justified by lhl ~~·on of the <ltiii•OQ 
an..t l •ioductlon tests spcciJtQd in t~ <IC>I'>fa!Sal prog•arn 

Funhol' ft)t'tonsk>ns of the appmlsal periOd mt~y 00 IOQ\..:"SieO b., Cooltttcior and 
grantetJ ·by NOCAL. In Ill~ "vent !hat fvrlher geolo(J.Ical, geophy::;ic:._'\1, su\lSu:rface, 
fr.lcllllios or comm&rciaf work Is considered justJriod b~ I he Contractor, in order lO 
estabUsh whether U'le Field correspooding to th.t "'etrolet. 1'1 d1SCOVMy Is 
cornm.grclftl 

'i 'Ll. 2. Wrt.,.n three (3) nlOnlh.i alter the comptebon of apt4'i:li581 v.r.>f1C. and no la[Of 
than lh•r1y (30) days p110f' to thO ctxpiration of che opl)nli!:.l perioc. t1'4 Contt&oCtor 
shall provide NOCAL with a detnlled repotl giving oil u· a It' ronn31i:n l'elali"Q to lhe 
d isc.overy ond the appraisaltMruof. 
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11.3.3. if, a\er havJng cani~a out the apprOi$aJ w<xi(, the Contractor con~~K'fet~ lhai 
the Fle-d OC'TOspOndlng co. ere Pelroteum dl~ery ts commerci8l. n shall submt '0 
NOCAL. together with the Pf'Ovious report, an apptlcation fOf nn ,)xclu&ivP. 
oxpioitotlor- authorization accomp.anied by a detailed development Ond C)f'oductiof\ 
pt.an for sai:t F'K?Id. specify1ng inter alia. 

(a) tho pLanned delimitation of me Expk);taton PenmOter appi•~d ro• by the 
conltaelof, ro that it covers Cho area defined by th(J seiSnVc closur<l ct lilt: rt('ld 
conoomed, bge~ Wllh a11lhe teehnlcaiJuS:tificabons with respect to tht! t:xient of 
safd FiEI!d: 

{b) an ttstinate Oi tho reserves In pltlc~. the proven and probable recove~<•t'Jie 
reseryos anc the corrtlSpondiOQ ~nnuat J)mductlOn, togeii'N!r \lrrdt• a s.ttn.ty on tM 
meOlOd$ ot •eoovory and tha possible valo•ilation ol Ule prOOucts as·;oc:~;.,.tP.<f with 
Ctude Cl. so"'h as any A$SOCia100 Natural Gas; 

(c) 11oo'1 O'f i..,m. d., doscr;p<.on d <>qu•pmenl'""' wOO< necess:>•Y fOt P"'~d.,.,, 
such as ll'loe number m development wens, tho nt.Jml>er or pl<tlforms, P•JXJlincs. 
produc::bon, P'!'OCO$Sing. Stofage and to..Wing face\itie$ togetl\6:' w.lh lndr 
specifica-;to,h 

(d) the estimated schodulo fol' its tmpf.ement~lion and the proJected Qnlij of 
prudue1icn sl'<!-up. 

(e) lhe t».tima"& of 'lnvestments and e•pbl.1110n costs rogeU.e.c w.ttt "" eooroHc 
evah.•ation den1onstrat1ng llltl comnlfltCiAI nmufe ot tho d•scovery "' que~hon 

11.3.4. The commercial nC~Iure of ono or moro Patrohw m F•eid~ !'hHII ho 
detormined V,; the Conb'accor. ptovided lhat tt shall, al the end o1 appr~l Wtltil. . 

submit fC NOCAL tho economic study m ferrOd to in Artt<:f~ 11.3 J (o) 
demonstrotl~ the commorci31 nature 0: $aid flfti Of FieldS 

A field mGy bs OOcl.ored eommetcial by lhe Coolra~or if. after ta1<1ng lniO a... C'OUnl 
the provlshlls or th·.s Contract :met Ule sv1>m1UOd <f.lvetopment l.lf\1.1 Prod\ICIIOn p~.ttn, 
the prOjec;.ted ii\OOf'l"'e$ and eJ<pcanses dew_~rtnintod tn aceor<.ltl.nca with CJoort 
ill1enm1tonJI r.etrofevm industry prOCfico confirm lhe comnlt'rc• .. ' ' nature 1)t :=><'~< 1 
Flokf 

. 11.3.5. For Ill! purooses ol uvalu.ntmg the comt'l'len:inl n~tute or s::•~J Fiuld 01 
~de, NOCAL and the Contractor shal m4htl Within lhwty (30) days aAe• tho· 
.submls,siOI' ot 1~e developm6nt !Uld ptOduccion pWn occ;ompanica Uy tho ecouornic 
OYamtion. 

11 .3.6. The <Je>olopm6nt onco P<Qduet>On plan sot>m.ne<11>y lhu ConUaciOI shJII be 
subject to t1e eppro11al of NOCAL. Within ninety {90} days ant'r thtl subllussltlll of 
oatd plan. loiOCA. ray"""""" ,..,.ion• <>< mcdo(<eations ... .-eoo by O<l(ly."'J Ill!, 
ConlroCI()( thei"!!!f wllh all {he useful JUStlflcahons Jf) lhAf cvt~•l l, lhe Pv11ies ~haU 
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meet as soon as possbc U'l oroer to con~r lhe ~ revKSoos ot 
moc::i~bOns and establish by ITIIJ1Ual agreemet\ol 1M ()lall n Its fi-at1:M'nr. lhe plan 
shal be deemed 10 be~ by NOCAI. .._,'""dolO of sue· ·~·-. 

. Shouid NOCAt. rail \0 not•ry the Con!ractor of Its v..:~h tor rovi:Sk)1 Cl modification 
with•n the ObOvo·monuonod nine•y (90) day perlcO. lhe plan sut11<tted by ltl(J 
Coolfac:104' $halt be 'deemed 10 be approved by NOCAL &t the ~xt:-:"abon of Sc.)•d 

r>eno<l 

11 ;:, l: t•)f fr.I,)SOtl5 l'tl)l ll~hflK:;.ltly JUSii (•r>d. tho Contt(.lt'" l(.lr, with., twatvc ( 12) 
months af1or notifiCJJtlon to NOCAL of a Peltoleum (.h5COVP.ry. r:as I'Ol apphcd for 
:ln ~x(;1usJve appr&lsa1 authorization or if, after lis granting, it h;~~ n.~ oommenC$<:1 
the appraisal work In respect or saJCJ discovery. or'' mo Contractor. ·.-i'tllin eighteen 
(18) •l"'If'VV.tls aflor completion ot the apprarsat W()f1(, docts not deelafE :ne d!scovery 
as ~1. NOCAI.. may teCIUI(e that 'he COf'tt~Qr &~~ 31 tts tlghts •n 
n-:.,-..-.. d me 1!111-ea cleenle<l 10 encamp<)\~ uld dis.::cv S;ty wt1h0ut any 
oompensa'IICln for 1ne Contractof If, wi't.n f..lxly (6C) CSByt. a:tor tt'e ..1bo¥e periods; 
and on recetpc ~ NOCAl:s written requeSI, the :.ontroll~Cior has rot notified 1ts 
OOcisten. h snail surrender satd area and will forfeit all •ts ri9flts on P~oleum wh•~ 
could b& prOdoQed from said discovery. and atty Gr<!:l so surren: ate<! shatl be 
Qe<Juc~art rrom thfl surltU!Gti t<.l bO $(.ltrendered un(l(t· AfliCJe 3.5. 
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ARTICLE 12 

GRANT OF AN EXCLUSIVE EXPLOITATION AUTHOfUZATION IN 
RESPECT OF A CO'~MERCIAL DISCOVERY 

12.1. A commercltd Petrcle.Jm dtscovto-y sh\ltl enti lJQ lhO Contractor to an exclusive 
right. If lt so requasts r,:ursu3nt to the conditions oe,t f0t1h in Anicte -1 1..13., to 
obt.:l~. In respect o f' ltle F eld toncaned, an exctuslve exploiQtiQI'l .. uthori;wbon 
e:cweni"'Q the re'-1ed Ex:pb"<!tion Penreter S.iclaulhorizauon thai be g.-antec~ by 
NOCAL as soon a5 poss be. 

12.2. If the Cortractor -ntkes severc:l commercial diSCOveties to lf'IQ [)();•mit-ed 
Nea. •~ such chcov~-1 s'lal, In ac::::ordanr.e wAh lhe pt<MSions c:J AlbCte 12.1 
give rl$6 10 an o-:clusl...o exploflt'IIIO"\ authorlzat•on each cortet&ponCiinp to i"tn 
Exploltallon Peri•Mter. 1 he numuor cf e xr,lusiv(l ex.plolt.:1t1on uuUloriz.aHons and 
related Exp«litaton PerimEters wff'!ui ttlQ Oe-limitcd Area Sl'lall not bt~ l.lmitect 
Contractor· ShaJ reta10 he right 10 c 3ny O.•t exobohOn operations W"ihn tha 
E.xplottmion Pel'lneter. 

12..3. H' In lhe ClCM.tse ot .. ~ catried out after the gr;:~nt of an exclusive ex.alklo•taticm 
authorttation. It t:ppears lh61 me area aerlllOd by the S.Odmic: doSun~ of Ull: Field 

• conoemod is &orgar than ofiginany esti'llate<J pursvan1 to AJtic:;.lo 11.3.3 • NOCAJ. 
shal gl'ant to the Contrae:or •• as pott of tho oxctuslvo oxploitetlon authunzation 
already granted. ~n addleio" :;;1 aroa 10 that N entiMty o f s.ald Field Is liiCk.Kted 10 
~ Exploitation Perimo~r provicM<l. however. l\al. dW! ContraCIOr $Upplies 
NOCAL, to!)QU-.er \\'Ill~ ils npplication .. ""lh tho toc:hnecal evidence ot the ol<lfTI)Ston 
so roqulred lind proVide.:!. further, u·at thtl obove mt:ntioned ext.e•l sion i$ CJfl 
integral part of thE- Oei~,mlm:j Area as df'ined :u the tll'l{l of said apfl'icat.ion 

12.4. wnere a Field exten:ts beyoll(f the boullffnries or INt Debmitod Nca ~OCAL 
may ftJQulro lhf;! Contract'' 10 explOit s:kl F1t.:kl in as:.\l(. iOt•on w•lh II •£:! "I.Jhl I .wiO•-:• 
of lho oo,a.cent etrea under 1"-e proytSior s of a un~l.zalJOn agreement 

Within &IX {6) fTI()(I thS a~r NOCAL llfj. r1()(1find itS reqvest. thO C ontrac;:IOI ShaP 
!Jt.lbmll to it.s ap~o·1al tho Je ... tdopmellfOnd pi'OductJon piOn of lhe rloold oonoerned 
which shall be propa•ed In aqree-menl"' th u .. nght hokjef of tho adt5cent area 

1-
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ARTIClE 13 

DUt<AllON OF THE EXPLOITATION PERJOO 

13.1. n )u duration ol nn exclus•ve ex~·o•lll1100 IWthouzation dunno whic:h 1he 
Col'•u·nclo•· Is authorized to <:;arry out tho e,;p!Oilauo, or a r .old d&el&red oommcreiaJ 
is ...__~, at twency·flV& (:15) year$ from its (18,to of a-sue. If upon eq)ll"auon ol the 
expl(lil~bC)I) pedod of twenly·five {25) years abovc-!1el1nod. a commorci<:~l 
oxpiOh<lt")(\ of~ Fiekl remains possible NOCAL. s\811 aoAt!Otize th& COnLrac;.IOf. at 
the :~t11<.~r',;;, reque&t sl.II:Jmltted at teast ewel'.'e (12} n-onths pnor 10 said el<p.ratiOn, 10 
conlinue •Jhdcr this Con!ract the cxploit::~tlf.ln o f Ulll'f Fiefct eluting an addilk)llal 
""'""' ol no more than ten (10) yea" prcvid<'d th)t lhe •:oouac:lot haS fdfiUed a• 
•IS ob:igat•ons dul'tnp the current expiO•tabOfl period 

tf. ~ ~lq)i'ation Of thnl add•tJOMI expbtalJOn ~n-:x~. a COinn'\CfCia· expiOIIaf.IOI't 
OJ s~:~•O l'=•okl' rema1ns PO&tilble, tM Contractor may oquest NOCAL, at least twelvo 
( 1l) •nonths priOr 10 said expirtlliOo Umt it be oulhor Ze<l to conti.nue U\t expl01it8tlon 
of $.Ct1CI F*!4(1 under U\1$ COntract, dor.ng an a<Jd•ttonJI pericd 10 bfo ogr~ upon 

13.2. The Contfactot may. at uny lime. fully or P•ttlally surrender a,y e)C.Ciy$lve 
exp\Oitabon authorizatii(Hl by g.v~ng ~~ 18M.t twa-1ve ( 12) ril<.nms· pr.or notices which 
may hn reduced with NOCAL's consent T"'\at notlcJ shall ~:if+ acoom~nled t>y the 
list CJI MOp$ w!lieh lhe wn'Arodel\ng ~ unOOrtal<ei 10 tal<&, h ac:ootdance 
wrth good •ntornational petfoteum nldusll)' t:;ractioes arising out of •ts surnmder 

a \lpbon of ~:•«.:topmen~ v-·ork ~ pro.1vebcn ot a f!~.d t!edarod 
eomrnr:tr.•al, for a conseeuiiVQ p~riod of at 16ast six{~) m()("lhs (vnloss extended by 
pPnoo~ ':1 i=orce Maleure). decided by the Contr8C&cr wiUx.o~ NOCAl.'s: consent, Ot 
~bandOnment of U'Mt exptolt.atkln of a F-eta mny give rise 10 the w•thdrawa1 ollhe 
cxclu:live exploitation avthorization CO•lCerrte<J toget~r w'th lhe tottn•'"lotlon of 1J1is 
Coo tract. 

13.4. Up'''' t~lCpiratlor'l &urrer'ldt~r or wllh11rC~w:ll or lle last ex<;ru~ive ·>xploltalion 
authOfl.taiJOO orctnted to lhe eo.-ltack'lf. thi$ G0t1trat.l ~hal ae · t'flina~& 

13.5. The torminDtlon o.f thJS Contract. w.,~t~ver ·he ft>ti'IOn thcreol. shaJI not 
re'evft the Conmtetor ol any obl:igaaons i"leurred pOot to, Of an11ng ttom. :iald 
(lxpirah•ln or termin~llon <tnd wt11ch Sh(lll be fulfilled. 
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ARTICLE14 

EXPLOIT AnON OSLIGAriON 

14.1. For ony Field in respect of which an exclusiYO O~ploitatiOI'I aulhOf'l:tullon l» •s 
been granted. the Cootrac·..or undertakes to pertorn1, ot ils sole cost aoo ilfl ow,, 
financial risk, aJilhe Petroleum O;)(ll'ations m aor;ordoooe wllfl good 1ntutnational oil 
field p<actlce IO< lhe explodatoo· d said Field 

14.2. liowevcr. if ~ Contract:r can provide commen::aal. technical or accoun"og 
evidence. duoog eifiler the da.-etlpn'lent period o• the production penod. thtu rh~ 
explollaUon of a Fie'<:f canr'Ot bO comtnercially profltablo. notwilhst.:mdtng thai ~Jn 
exctus;ve Ol<ploitalion authort:ello'l hns been grnnted In O¢Cordanoo with the 
provisions o f Afl•c~ 12, 1. t.IOCA~ agreas no t to rorco 1110 Cont~ctor to conhnufl 
th.e exploltslt()rl c f such Field. 

In 1ha4. event NOCA.L. io irS dtsCIOltOn. may w.tldtaw ll& OJtdusiYe expblo,.IOO 
.auf'lonzat.on c:ant;eroled w•t· tt--specl to SUd\ f'ield frorntne Conv-ac::tor WJChOul an1 
c:ompensabOn fOr lhg Iauer. by )Nir.g. a sixty ~60) days' pra no~ 

2li 



... 
' .... 

ARTICLE 15 r 
CONTRACTOR'S OBLIGAT IONS AND RIGHTS IN RESPECT OF 
EXCLUSNE EXPLOITATION AUTHORIZATIONS 

15.1. The Coollac10f" &holt comn'l&n08 devekJC)rnenl. wodt not laK.• lhan .,. (BJ 
f1lOfU.hs. aUer approval ot lhe ~eJopmont and proct . .~;c,oo plan ,.,~d 10 n Ar1~ 
11 .3 6 ~~~shall conllf\Ue It with ~e m3Jtimum ddigence. 

15.2. 'fhe prOVisions of A•'l~es 5, 6, 1. 8. 9 and Hi are also ;;J!'lJoll~biB, mutl)tl5o 
n•utanOis, in respeC1 o l ~ny exc.luSNB explod.aUon au'H'Of'i.ta.ion. 

15.3. rh~ Co•l lldClO• llMII tl twe the right to buikJ, usE. ope~te anc. rnJII'Italn ti ll lhft 
PetrOioum t tofag.e Ut1d tnu;sportal iQ,, lacitili0$ w"lich ~re lle'Ce~o;ary ro1 llltl 
produclion ttansportatlc•n und snlr. of PctroteUir prodxed, r.v•~VJill to U•<i 
OO.l <fitio,,s spef;JIIed in thiS Contrucl. 

The C:.u<tlfaclOr may del(.ttmintl the route and locatior o't ary p•pelr10 f'l:ude LibfJti-.1 
which ts necessary tor the Petroleum Operations, provided ~lla i sh~U subrnil 
plans 10 NOCAI.. for opproval pr•or 10 lhe oommercement of wcrk any plpaline 
o·oss1r'IY Or running nlongslcse roads or passage~·,ays (othe• thao thoSe uiO<.l 
u.t~.;.tiJ..~-tol)' by lho Contr,~~WtUt) sh • ..dl bel bllalt ;)() as .. 01 to tunear tho,. p~S3ag<t on 
tOOst! ro.'ld$ 01 ~aya. 

15.-4. "The Conlroe10t may, to lh6 ow.t&nt and fut lhe CJrafio, ol thee>~$ eap.~CICy 

<f' a popclre or proc;e$$1ng. """'"'"'"'""" or storags rac;;i:y IX.~ lor !he JlU'llOM" 
ol the PCVOJeum OperatiOns, be ObbOated .o acoeJ)( I-.e flow rT Petr: teum com.ng 
from eq>loita\tans Othair thM that 0( the ContraciOf, J)fO\Iit1ecl thai s.._ -c;:h Qow $hal 
net ettu&e prejud~ to the Peti'O'oum OpE:tatiOns. and proviaed, •unher. that a 
reasonable taoff oovol'tng " normal remuneration fct cap1t.a1 anves ed '" respoca bl 
tho p1pel1ne or facility co•~emad SIUJtl ba paid by the user. 

15.5. Following lllO grunt o' an oxclusl'vo eX'plo•tat•O'l autr•nrizalior, l te Contro.ctor 
underL-'tkes to proceed dlllgonttv w~lh tt'le carrymg :>t•l ot the dov:lopment ,JI'l(l 
PI'Oduction plat' t<) onouf(l, In aocordane& wilh ·;;qod inten·aton;,l patroleum 
industJy proclico. IJ)fi' nmximvrn l'tCOnOMrc recollefy 04 .the Pelrole.fm contolnOO In 
tha Fie~ In ~uosoon. 

-iS.U. The Conlta~.;t& !;h.JU in lhO conduct of ctevelepm{'!f' l .;.r J procJucllon 
opt'lr;;.~tions, comply w•th uu 0000 ll'l(t"'!l'lal~l(l l petto -:rum ir-IJuslry ~-roeltCo whiCh In 
particular Pn$ures tho good c:nnservatJOn of Fields <JI"d max-nu-n economic 
reCtN!i!ry ol Pettol6um. 
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In the case ot natural gas Ole follcwlng production sharrng shaU apply. 

Production of Natuta NOC~L's shore Contractor's share 
Gas {In Barrels or crude 
011 equivalent) oer dav 

30% 70% 

For lhe purpose of lhis Anocte th• daily Total Production shall be lhe average rate 
of total production duri11g tt'e caJendat qua~er In question. 

For the purpoees ~r the tt:x fegislatlon ol !he Republic of Liberia, the quantity of 
Crude Oil trntt NOCAL w 11 rece.vo dvring each calendar Year pu~uant to this 
Asticle 16.3 $haD include ;t• porocn nece$$31)' to pay any tax(es) of the Conllae1or 
in Ub6ria which will be as$essed on its lnoomes." NOCAL agroes to pay from thfs 
portion a/\y income tax on :)ehalt and in the name of the Contractor as and when 
due, and to dellver to the c:~ar official rece~ of such payments. 

16.4. NOGAL may receiv• its sha-e of p<cduclion defined in ArtleJe 16.3 eilhor in 
kind or In cash . 

16.5. If NOCAL wtshes 1o recei•e In kind all or part of its share of production 
defined in Ar11cle 16.3 it st •II so ;otlly In ,.r;ung to the Contractor at least ninety 
(90) days prior to tl19 be~irnlng cf the cal«ldar quarter c;oncorned specifying 111e 
IM'ecis.e quantlty that it v.ish<S to receive in k nd during said quarter. 

16.6. If NOCAL wishes to receivE: in cash all or part ot its sl"'ate of produclloo 
delroed 1n Article 16.3 or;; •JOCAL has nol notified lhe ContraclOr Hits dedslonlo 
receive Its share of prOducl -)0 .n kind pu111uant to Article t6.5, th& Co/>tracto< ohall 
market NOCAl's stuue. Cf productfon to be taken In cash for the quarter 
concerned, tift said sha:e· :JJrirq s .:ch quat1er and pay to NOCAL within thirty (30) 
days foUowing the date ·~f each nfling an amount equal to the quantity 
corresponding to NOCJIL's Jha'e ol produc!lon multiplied by lhe sale price define(! 
In Anicle 18. . . 
NOCAL may require p•y..-nt, lor sales ol its share of production sold by lhe 
Contmctor. in OoDars Of fn · -1e ~ore gn currency in which the sate has been made . 
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11.1-.. Unk!ss otherwiso provided f<Jt In thQ: Coottact lho Coolraetof $haiJ,In tes~<:t 
., h J.tt~re>aeum Opetauons. be sobtect » the lo_.Ns geretally 1~ ~ the 
l'"!g\!'Oifi.)05 Ill torce tn l..•t>er13 co•,cemlf"J ~xes .vtuen a"'t! or mat lJe 101/ied on 
i•,comos, or dotormined thtJrtHo. 

~ ~. "'>"cific811y acl<ooNiodged ""'' the p«>visbns ol lhis Allle'e shall apply 
lndivldoany to each ent.ty c~!islng me Connctor under ChtS Conttac:t. The 
ConttBctor ::;hnU keep :separate &CCOlh'llS' for eac, Fiscal Ye:ar Ill respoct of the 
P(ltrolel•m Operations, fn accor<Jance 'Ailh lhe 4 eguJ1U Of"'s In fo•ce in LtberW, 
enaN•r") In part~Cutar.the PStablishment d a profr and. bss actourt as wei as a 
bal<.1nr.f!' sheet snowing bOth lhe results of sad Pet•o~&um Oparatlons and the assot 
and fl£•blhty rtems akoe<1te<l 01 reltliOd ther~t<> 

17 .2. F« lhe purposes o1 Atticle 17 1 lh< Con~m<IOr sial In respeco ol oos pr1)fil 
a•ts1n9 trom Petroleum Operallons, be lia:le 10 an in()O('I'Ie 1ax unCle- the laws and 
regutuuoflS in Ioree in l.iborla. 

lllCJJml !ax Rate applub&o to PetroktJO\ ()pe-ale)foS. catneo c:ut undot Ill$ 
Contract Shall be tlliny eight(:;&.%) percent 

fn ox:c:ordaoca with the ptO..,ision$ ot Jo\ik:te 16 3 It 1S expi'GS5Iy agre«l and 
adt~ lhsl NOCAI. s SIWe cllhe ,......., d CNde ol onc~s a V()lume ol 
CnJdf' a~ 10 meet Comraclor"s Ld:>4;tr-.atl lnoomr Ta~ babftlies, frM'I "'Alich NOCAl. 
sh<:~ ll ~~1y Contlllctor's rneomQ tax. 'rho Contract:)r slla l not be table tol' any 
payrnunt to ltMl STATE (inc~ tax autt"OI'Itles) with res:>ecliO sai:l income tax. 
At. reg&td$1he tax aulhorlltCS of llbena. th: shared Crude Oil of Tot31 Production, 
which the ConlMO'IOf ls ontilled to receive under the provisiotlS of Miele 16.3 is 
consldoa~l as I'Oprese•llil~g the ne1 profit otiDined ~tho, Cvoltactor . 
17.3. ;or lhe purposes ot assm51ng lOO total ConllaCtO(s taxallie inQOme in 
respee1 ol a Fiscel Year. 1he 1>rofit ('nd loss 9COOI.Kll shall. tnter Blitt. t.e cred•ted by 
the rouowlng; 

(a) the Contrac.tof"s iWVlU8I gross inc:ome r~oonted n ttl fiCIC:CIUntlnQ books. arising 
from lho markcllng o f tho Quantity 01 Crude: OJI to which il ·s entlt~ l.ndor Atticl~s 
16.2 and 16.3 all other fucomes or l)f'OCQ(K& rolatec to tho Pelroleum Oporuuoos. 
includ•ng inter aUa those arl$1ng from 

• th0 sole o f reln lod s.ubs1aneos; 
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Th6 CcC'ltroctor shan. 1f <eetned appropnate by ContraCtor uM NOCAL. ccmy out 
enhane.~ recove-y studi:ss a.nd use such recovery processes It thny may lend to 
an incr=ase io Pct:rotet.m recovery mle undG1' econornte condtiOnS 

tS..7. "-he Contractcr 1hOII provide NOCAL wtlh D&l the reporu-. SWdles • 
meanummont res.Jtts. teHs Bnd documanls an~bllng tho mon.tom11-.1 or the prope•· 
exploi!Mon ol each Flo«< • 

The CG"ltmctQr shall. ln partic:ular, carry out lhe follOwing mea:,lJret Ot:''l tiDC:h 
proctuClr.g we~: 

(o} .- ~ly tes""'' of ptOCuelk>n and gal/0• "'""· 

(b) h&M·teariy measurom.ent·of fle Fiekl resGNOftS pre&......, or Qti'Kir methocb to 
monitor -~s&rvofr perlorTl~"ce a$ numoo ny ti\P. P~rtles. 

t S.s. Th= Contmct)r ur~X.rtakes to ptoduce wvery ye-a-r 'rom c:ncn FIP-I<J quanll t~+S 
or Pel~um Jn ac~ordi: "~Co€t with the p(ovisions of At«<cle 15.6 . 

The ann.~ar prodl..t, lion raoos ol each Field shilll b'l subm•tted by the CMtroc:tot 
lo9elhat" M&h &ne ~nnu ... \.VOfk Programs br tle 3pprortill ot NOCAL. "'hch !Oh<ll 
rtOl be wthheld provkfetl that the Conlrttctor gives Pf'OPOf technical and fJCOnomf<: 
gtounds 

15.9. roo COntractor stall lnC3SUfO aU Pelroleurn prOduced afle-r eXfl9clll)ll of ll'le 
watef 3n::J assoc1a:ed subGil'llCQS usfll(}, w.th the agteemee\1 of 1he NOGAL. 
lnstrumon;s o.nd procectl.ttes In kecl>ing wilh lho inlemallonal potrukrum ludu~try 
-.. NOCAL sllal hoMo lho righl ID examOie - """'suremcn"' and ID 
Inspect tha instrumonts l \1'1<1 PfOOedures usoo. If duting t~xt>loiWbOfl, ~he ConlfactOf 
wlslles 10 Change sod ins1n.cnents on<1 - "thoU -lhe pno.-coo....,. nl 
NOCAL. ~"'hiCh \Viii not bfJ ur..-easor~bty wrthheld. 

Wher-e the appliances end' procedures used 1herefore have cav3ed on 
overstate~nt or mdetstatemant of meC'suted quoni!Uos, tl'ltl ertor shalf bO 
deemed 1::. Ntve existed s.rnc. 1.he date ot the l3St cehbl'aiiQn of thO applencMo. 
unless tl\e coolrary ca11 oe juS:ti fted, and the prOpe( adjl.rstmenl ~:hall be mlrde lor 
the PQOOO -'ll. existence of slf"'..h enor 

J fl 



ARTICLE 16 

RECOVERY OF PETROLEUM COSTS AND PRODUCTI :>N 
SHARING 

16.1, ~rom the ~ommenoement o f regular prOduction or Cwde Oil. the CantratiOI' 
shal m~ al the ptOdOcbon' o1 Crude Oil Obtlllle<J from t,e De: mited Area • ., 
accordt••lCe w1th the provisions hereinl)ner defu~. 

16.2. for the purposea of re<:OYery of the Petroleum Ccs!s the Contmctor rney 
fr~t)' t;•lvl each Calenda. Ye<i:tr a portiOn of the prOduction .n woven sreater than 
t)lgh ty t)orcenl (60%) of th& Total Production of Crudl1 Otl from the )Oifll\ lted Afoe, 
or o.\ly any ~s~r peroontagt! whtch would be necessaty and .aurticics"ll. 

The volve of such pottlon of Total ProduCU()'' allocatod to lnO r~co\lery of tho 
Petroluum CosiS by tho Contrae1or. as deliood In the preeedln:; pa~a1raph, $h;:;tlf be 
caioulalf'<l in acco<t1aoce w;u, lhe p<OVisoOr\S o1 Nlde 
18. 

If~ a CGIOndar Year the Peirok!urn Costs noc yet 1'\:CCv-e-·ecJ by he ContraocW>f 
undar tho PmY•Sfons o* this An-c~ 16 7 exceoo the ~tvalent '" V31vt of eighty 
t>ercont (60%) of U)e Yotal PrtKJuction of Crude Oil from t1e Dalhlted Atea. os 
r..n.lculated above. U-.e b.'l!Clnct! or the Petroleum Costs which cani\C': be ~COYered 
II'\ that Catenct..v Veer $hal be earned fOfWafd tn the folowi...g Caf}O(Iat Year Of 
Y~ars u• •hi tun rcoovel'y or thO PBt~um Cotts 01 vrlif tt'c Ox.~-tallon of this 
Contr:)(;t · 

16.3. lhe qual''ltlty o l Crude Oil from the Oeliml1ed Ama re-nalnin~ doMg each 
Cbtlendt•l' Year olter lho·Conb'actor has wken from the TOJlll ,.Odl.rCib n ttle ponioo 
neceuory ror the recovery of the PetrOleum Costs. here rolter -::!erred to es 
·Remalnrng Prod\.H:tion: shall bO sh81red between NOCAL :.ttd the •.::OOuactor as 
follows: 

Tho Rem,..,;ng Procruc:oon ShaM l)e - act>ORlong 10 the ~•"Y To :at PYodudion 
from lh~ Oehrn•ted Area. llemarnlng Proctuction shall be shar~(l inc--ementafly on 
l.hA basts or tM rot/OWing production trenches: 

lilcrer't'lont$ of daily J NOC[\L"s Shttre 
Total PtOduc:tlon 
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• .processirg, transpo"tBtion or s tOt"C\g& of pro<J~I tor Thl•'d PerUe• in the far.•iiOOs 
dedlc flle<f to th!) Patroleum Opcffltions. • 

17 .4. Such ptoflt cnc toss account shal be debited W'llh all CharQ<::s MCes\.iWy lor 
the purpo!;es of tle Petroleum O p&ratiO'\J m respect of the Fiscal Yettr concemcd. 
which may be deduct&<~ undc• the applii:Able IDWS of llb~rtr.t Z~nd UlO provi"h')I)S o t 
this Conuact 

In p~H11culor Ulo follow 1\9 items shall be C:Obiled from the income of thfJ Ftsct•l Year· 

(a) In addii»Qn 1e 1h8 charges ~IC&ty set forth belOw tn ltlis Arlllde t7.c . all 
oti'H)r Petroleum ::osts. 1nc~dlt'lg me 00$1$ of supplies. porsonnel and m;)nrx.mor 
exponRes. coats of service~ l)(ovlded to 1'1& ContrDctor tn respect ol lhe PotrOIP.t•m 
Qpel'flUorts. prov-ded. ~·'· that coscs ol supplies pet'S()(.n.ot tlfld &etV!CkS 
rendered by Aftiat<ld Co<FP8"00S shol be dOduCLble """'"""' oMI !hey 00 001 
exceed u-.ose Which would te nOf'mD•t charged in arm'$ lengfl'l trantHJGbons 
between independent buyar and, s8tler for Identical or s imil..r suppfies or servlctl$. 

(b) Overhead cosli ,.,ao.ng to '"" Petroleum Operations pefiom>ed undel on;s 
Conttnel. including .•liUl()ullimilat.lon: 

• RMtals for f'nOYOC.te and immcwable ~ies as wei as W\suraoc::v pcemun'; 

• As &~t out ir\ Accounting ptOCt!dore, n lighl of lh~ servloos r~ndaf&d co tOO 
Petrole-.m Opera6ons perlorrac<l in Lbena, ot wages Md sa\aries paitJ &o 
managers and ef""lPlo)'Oes --as ding ab«:ld, and the genoral and adminlslr,JWe 
overhoad costs of lh9 c~\trJ:tl sorvi~ of tho Cqntrttetor anCI Its AJIIIII)It!d 
Compor\ies wol1cir g fOf its a:count, located abro~. and indltec( eo~ IS !l)(;urrnd by 
said central servtoes atwoact fOif their acx;o..u\1. OverheOO costs paid .b'oad sh.ll in 
no ovont bo grootGr than the fimll$.Specined in tho Accoontrng Pnx:ctJure . 

(c) lntet'&$t peld l(o .,edltcws of the Cooltactor, lor lhelr actu<1J 3mOU•lt, SUbjocl to 
lhe kmots specir.ed in the Aa:ounWIQ I'YQCedure 

(CI) Losses of rnate·ials or assets.resullng from de~ttvcllon or datnage, 3MOts 
whtch ere renounced or abar~ OUI'If"'Q the yen~, bad debCs. lnctemnittes tkfll-l ro 
Th~ PetbGs us compensat.ia\ for damage. 

(e) 'Reasonable ar.d justi fied re.sorvQS made f01 c.ttSortv idMIIfied furvte Josso~. ()'( 
Pablhbns wNch current eVents render probable. 

(f) Any olher lOsses or charges t:tirectly related to che P\llrolevm Openrt!nns, 
ioctudlng e~ Losses reabzed In conrect100 wl(h the Petroleum C:~xuabcM :o . 1:. 

YoJirCII as bOn-uses an::s aiTI()Vnlf" ~H;t during "e FI'SCSI Yftar 

(g) Surlace rontnls: tts dttllned in a•·t~ele 17 10 
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(h) Drll,o olher Contractor e~::ponGl) recorded occording IG Accounlmg Procc.dure. 

17.5. The 10011 Corlr.M:IO<> taxable profd Sholl be~ «l ll>e d'ference. llelwe<ln 
all nm "'"'no1Jnt5 crec::hte<j and afiiM amounts debi1e<l ln the profll £nd IOn aooounl 

PLUS 

Au ..,r')·,uutlt equal to C0n1.Jct0f"l l.;t>erian Income 1ux pa.a by ,..OCAL on behalf 
t~ntl ul IM nitme of the Cn1 tractor · 

tr r.~ Amout\1 ts nega&Ne, h shal conslitute • k>ss 1\iM. eQUid be carriecJ forward to 
the lotiO'o\'lng ycsrs without any hmitec:l period or time 

17,, NOCAI Shalf aM1.1rnc. plly arfd d1:icharge, If! the nome and Of1 bellnlf 
Conltlle'<>r. COnlfadOr s ltber.an lnc:ot"'le Taws <M or the S.l..m$ recefY8d by 
NOCAL I rom tho sale or 01Mrdispos•l!on of 11'$ sh(Jre ot Crude 01 

NOCAL shall be responslb e ror ony penalty or intartJst due to OlF.. Late payment or 
the C..onnctor's1noomo T3lt, and shall assume any cost l"W uw.s delay may cause 
to Contactor. 

11.1. Wlltlin three (3) ITWJ(lt;s aner ltle end ol a Fiscal Yea:. e3Cil cnlity COt\.fitituling 
the ContractOf shal subme: to 1hO oompe1.0fl' ax authoriic$ •ts e:nnual lP retum 
toge1h01 with nnanc.ial s:tatemonts:. a& required by a:ppllca~ ttgulations. 
Co•l trnctor sh:JII providG NC•CAL with a CO~lY of the nne return dutv submlltod to th~ 
r.ax AuthOrities 

. 
NOC.AL, shall. aftef recew og the copy or liaiCJ ,u,nu~l tax return. f•.nn••h tQ tltct 
Cnntmctor wil!"'ln a rea:son.:~ble prrfod (no more than sixty days) U"'e tat receipts 
evidet•Cing, lho ~ymonl o f Contt&etors Liberi.al'l !income tax ~nd 1111 othDt 
docunet"'ts ClOAfying lhal 1le COntraciof has. fOf t'te fiscal Y~ar in que5tion, 
oomt,.iod wrlh ~~ its tax obligations wiill respect to the Income tax ts def•nOd in this 
Atli(;.ll). Such l'&ceipts shllll bQ issu<•<l by the retevont taxing auth•Jritles Of\d shall 
stctld the amount and other particutar citcumstances accCYding to li,pc)endlx Thi'Ue 
(3) IIIV>is Connct. 

17 .8. b:cept fOf the lnt.:ome taX defined fn tll ltJ Artjclo and tno bOI'IUJ$S provld&d for 
tn Attit':le 19. the Contractor shal be exentpl from an other lev-as.. dutiei. ~.axes or 
c:orHnhulioos ol any nature "'thatsooev« ariHlQ Iron- Chit Pecroleurn ()pef8,tQls and 
any rt~v~nuas reli)ted theroto or, more generally. on Contractor'• l)fOperty, activities 
Of actkms. inclvdlng •ts CBI!l bllshment and U.s operation hereu•'(Jer. 

lo p;xbcutar. the Cootractor. its $UD()IierS. wbc:On1taCUW'I a"'CC Alfihrt:ed c:on-.>anies 
shQII 1>\t exempt from 11\t' taxes or turnover (v;)lue eddcd taxot and taxos on 
serv~eo:.) which would b~'t payable In co•li)CClion w1ttl sales r1ade by work 
perlurmed to{ and se~icos nnclered 10 the Contractor under lhtl Ccntract. 
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Neither vftthhOljing 'CJX r.or ilddi\.10031 taXeS 'WOUld be appliCai:Jie on h •oterest 
paymenl, dtvlde'lds. deemtd divoidends, tt3nSfer of profits or deemed remm.ance 01 

·profits from a Ccntracto•'t1 :llflrcll in Liberia 10 itt tore.gn or hoad offce 01 u't 
rela1ion to sorvices rend-61'\):j by subcontractors. · 

Neither U I(IS taxes nor' a·,v othor tax&s, levies or dutiei-> ,:;h;)JI be appliCObki to I he 
ConlracWs Pe.tvieum Ope"ttlofl.s or ac-t.v,tles • 

17.9. Assignments of art)' <td b4tween me oompenies s.Qn~ng thb Conereet drd 
the.-Alf•~ Col"'lC)anies u .Nd as any ass.gnn .. nl made 11n acoot<Sanoe w•1h flis 
Ag.reement (ovel'l' ro a Th rd Party) shall be exempl from any duties ~ !axes_ 
incfU<Sing tncoma1'ax. payalJIG In stX:h respect . 
17.1 0. Surf~oe reotaJs shttiJ b:J! payabae to NOCAL pnr squoro kilometer ()f tM iiiO& 
remaining at 'he beginning or cneh C.alendar Yonr os patt of the Oclimlt.ed Areo In 
tho amo"1nls as set out be&c-.-~ 

Phase of Oper,tion 
F~o Explotlluoo penod: 
Seoood Explomtion period: 
Third Exl>loration period: 
Ocvolopmont & Exploit.ati~n Perlr1eter: 

Suttac. Rontal$ Per Mnom 
uss 30 per sq. lun. 
US$ 50 per sq. ~"'· 
US$ 75 per sq. km. 
ll$$100 per_sq. km. 

,,. 
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ARTICLE 18 

VAll lintON OF PETROLEUM 
. 

16.1. Ft'>r lhe pui'J>O$P.S of 1his Contrac t, the C1ude ·)il ~IIOCG shall be tho F.O.B. 
~Marital Price' ti l ll).(l QQIIvery Point, expreas"d ifl O'"lll 'i"!\ per Barret and payo)ble 
Wl thin thirty {30) dtly~1 afler 1110: <Utta or l i\C bill or lodl ~. ao determined he relnotte-r 
ror ear.h q~•arcor 

1\ Market Price ana• b6 determined f()(' each type of 0 Jj~ Oil or Crv<ie Oil mbc. 

18.2. The Marllct Pnea appllc::abte to tifunu of Crud£ Oil nade dunng a calcndat 
qual'tor &helD be C31Cutcuod .at the end Of $.3Jd quon:rr zrd 5-n(dl be equal to the 
weogh!OO ..,.._ ol 1he prices - IO< Ovclo •)i trem 1-.e :lelin>led ~ 
cllnog said qua..,.. by the Canlr.ldOr ao-.1 by NC CAl. 'nlm .-,eodenl 
puld...,e<s, 3S 3dfUSIOd 10 take iniO 3CC>OW11 the Ooll<eerces in quality ano gravrty 
as well a5 in F .0-B. delivery lerms and payment cond..,cr; 

16.3. ''' th& event 11uch sates are not mado, lhe MJtllool P·ice s"'ab be detor.nlnod 
on the ba&i$ o f the ptlces obta ine<f on the intemstlor.::t rafkel during said qv~wte • 
betwoen lndapendont buyer-s and sellers (o•· salos e1 crude oiiG o f COC'1tract te-nn, 
quan tity ollO QUIIIity equtvaJe•H to the CrOOe 0 11 f•:C YI -;·,o DalimiteQ Area It • ti"'<J 
same marl<ets os tOOse In which the l dletitJn Ctudo C I v.culd Mtmally be sold, [1.$ 
ad(usted to take into 3Ccount the dilfereocos in qu;1 ~.,. . :arav11y. ttansport..,tion as 
welf as in a.ales ;and payment conditions 

tS.A. l ne IQitowtng ttat\$3Cb0ns shal. inter w..a. be ex:Jud.xl fmm the ca'cu&aiK>rt of 
the •Ac'Hket Pnce of Crude Oil: 

(a) sales m which lhG buycf is an AR'ilat&d ~"Y 'll t '13 se~l' a~ welt ss sailts 
betwoon enti1.e1 cons.t1tutm9 the Contrnctor. 

(b) s.alos 1n UlO llborian domest~ n'lc:u·kot: 

(c) sales \•l $lxctw ngo lor o ther fll31'1 payment In froe : o:mvertibl0 currencies ancl 
t ales fvlly ot parlinl ty fnade for reasons o ther lhM tt·., ~ual €:COr•omic incentsvos 
Involved In Crudo Oil sates on the intern.atlonal .-..-.ntH (such tiS ~xchangc 
contru c b:l, a olos r rom gove mment to go vern m"!n 1 or tO ~ Ct'v Jrnme n t age ocios ). 

18.5. Wilh•n IGn ( 10) dayS fo llowing ltle end ot e:ad'l Clatter, the Parties shall 
advise e:ach other Qt the prices obtained lor thew $1\a~ o· poch.cion of Crude Oil 
11'001 the oieJmiDd Atea SOld ., Wlclependent purct 1'St-"S during the c:p.Aarter in 
quesooo, lndiC8tr.g lOt each $ale h idenirty of the p. "Chaser, tt'le :JuanllbM: sold. 
lhe dolsvery and payment terms. 
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Within M.1anty (20) :favs foto.,ing Ule end ol aa.t;h qua1tGr, thu Co11tr~to• shall 
d~tormhle hl aCCOfda"lce wi!h lha p rovisiOt'S or A r11ciO 10 2 Ot M iele 18.3, O.S the 
C089 moy bo. lh$ •Aarke t Price .cg>pNcttblo for th~ qvnrter coneemed. and shalt 
notify NOCAL of lh.at Market Price, in'dicatmog lhe method of cntcvlutk>n ond all dat..1 
used ltl the c.alculatlon o' that rna~t Pl'lce. 

With1n thltty :30} d~ys toua ... h;} receipt of the notce teh:rtt:d to tn tho preceding 
paragroph. f<I.:OCAL stta I verlf,. that tr1e celcutatian ot M.1rket Pr1ce compiles with 
the ptCViSIOr's hei'3Cf aod shall noltfy the Contr.Jc'Ot' ol Its acoeptanco or 
objoctiOns Fnding ,oifation ftJn NOCAL w:thin thOl thitty ~30) day p&nod lhQ 
Marto.et Pnoe provioed toe n the Contraetofs no•.ce referred •o ,.., 1hE' prece<t1ng 
pecayrle)h $hall be .jeemeQ ·o hC.>It! been &xeplld by NOCAL 

tn lhe event mer NOCAL. has n:)l;fted ot:Jiecboo& 10 lhO Mar1cel Price. lhe Paries 
shal moe1 wllhln fJ'*'> ( 15· =r.; IQIIo-.mg NOCI\I.·s not>f~C;~IOO 10 mulualy ogroo 
on the MaOO>t Price. t" the Fatbfs fa~ ·o ~ee on eM M31'kel Pnw applicabte to a 
gfven qvartor ~thin sevent}·fr..e PSl cays afl.o~ lhe &nOd thpt quartef, NOCAL Of 
I he Con1rae10r may •mmedimelf su6mitto an oxpor1, pppointe<:l In &ccoo:f.'lnce wi1ll 
lhe followin-g para().raph, II e det:erminalle•ll of the Mru1<01 Pnce (includlnq the 
determination o f reloeren~ C-'I.Ce ol.s it the Partlos have •'01 detc~mlncd them) The 
export shall de teem 1e the pcice wiilin thi~ty (30) dtJys artcr hi$ appointment and his 
conclusions shall !).} final e:"d tir-.j ing on tho Poc·bcs. ll'~o OXfJett shall decide in 
accordance wlth the provisicns of lhiS Article . 

rho expcn shall be sttlecled b~ agreement betweon lho Purtle~ or.ll no agreerncnl 
Is rauchoe<l, by the ''temati(l(l~t Cef1tre of E.~tp«rll$0 ol tha lniOtnOliO•)::a! Ch~mbH of 
Commerce In accOKJanc;e· \•ith its rule.s on TechniCfll Exl)artise. ill the requesl o f 
thO moot d>ligent Pt=rty. The P.<?ef'l se costs shall be chO~JOd to the Contractur at'd 
lnCiudGd in the Petr:~;IE;um C:>S'IS. 

18.6. In U\8 e11em It ""'ou!d ~ .,~$Sary 110 calcutal~ on a pmvt$iotlal ba54s duri•~ a 
qua,.., the CIUOe Oi:t pN:e applicable k) tM •f1inQ~ made c:luting satd quarter. that 
price ahall ba est3blshe:t as folot.$. 

(e) Fat any S3le ~ Jndeperdell tuyers. u-e ~appliCable 10 lh3t S<"lle Sh3l bP. 
1M pnc. obta.ned br the Cuce otlor said sate. o~s i!d~US1etl to take into ec;couol 
lhe F .0 .0. dolovery .,nns a.- ::I :Ju1} (30) dol'S pa)'fnent ICfml, 

(b) For any lifting cher thar l .. OS& which itre tho su~l o f l' 88\e to independent 
buyef'l, the price a::pi~Cab'e to lha: lif~ng shaD bG the M..-vke1 Price deLerrmood for 
the 'l)rooeding que~r or, if l'lal Vlatk.O! Price has not bee:n OOtemlined. a price set 
up by agreement b::r>J:een the Parties or. falling aytecment, the 1~!1 1 ltnown Mtlfkel 
r"uoo. 
Or~ce th(l Warkat :;,riel) fc• E q1..ar1~r has OOttn (lot~tmlnod «• n nnal basis. 
t)djustcnenls, If ff~Cil.. red. shaO :.e made wlltlin thirty (30) <.li •Yti 
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ARTICt..E 19 . 
BONUSES 

19.1. 1 he Contr&c1or shall pay to NOCAL the foUowing t<Onuses: 

(a) 1'wo million US Ooll.ars (U$.$2 mlllio1) when Ule Total PrOducbOf'l of Crude 0•1 
from ... l>.!!mlled Area fnl reacnes lhe average tale Qllholly lhou$ooo (30.000) 
Ba;reb pef day dvring a period of ttm1y (:))) consecuwe d.J)'S . 
{b) lh1oo million us Do llnrli (US$3 m lu:on) when l.he T'OIUI ProduCtiQn of Crvda 
Oil !too• the Oe'mlled An.w hrst reac.M:s tl'le average tale of tirry U'lOulend (50.000) 
Bam+ f)ef day duMg a penod' ol th•ny (3- l} consecutNe c:t3y~ 

(I!) five million US Dollars (US$S million) whGI'I U'IQ Te la! f-'r<Xlucticn Ol Crvde 01J 
:m.n lt"''i· Delimited Area f\tstreaches 1:00 average ra~ ot one hlndred lhousand 
(100.000) Bo<rels per daydunngo penod ill lhrtyi30)GOMOCUt;.e days 

Each o f the amounts referred to in (G). (t:l; and (C) abc_ve :.hall be :la'd within lhirty 
{30) d.ly:J tOCibwlng tt\e: expiration of !he 'tferooeo periQd ol Udrty (30) c:onseclllive 
day$ 

19.2. The payments rerarrod to in Article 19.1 will be recoveMbfe and. there fore. 
shall be consi~ntd as Petroklum Cosls 
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Ar{TICLE 21 

NATURAL GAS 

2.L 1. Non~Aat.~oeiated Ntdural Git$ 

21.1.1l0 1he 4!V001 of a NOO·As80Caated Nutural Gn di.s.oc:wot)r lhe COfltrnctOf 
shall Cflgc-)ge in discussions with NOCAl vt1lh a vlaw to dererrn1ning whether thY 
~ppt{h:>al i!nd exploitation 01 sa•d discovery hove o po tantialiy commerctul nanJI'(t. 

21.1.2. If the Contract<W, eher the $bovc-menrloned dilws~. eonsldorl that thO 
appral!\ttl o f such Non~A5sQciatoct Natural Gas drscovery is juslifie(l, 11 shall 
unOOI'I.lkl~ the »pprals{ll work p.~ogram for sGict diSCCNery ii'\O ContractOI' shalf 
have " "'-' Oght. fCK the puqxl&&S of evaklattny the eom-nerc~ .ry of the Non­
As.socJ~fcd Natu1'81 Gas d•scovery . .r n so requests 31t ~t thirty t30, day$ prior to 
the expir<~tJon- ot the tlllrd oxplomtlon period eel fortf• n AnicJc 3.3 ;o oo g ranle<f an 
e.xdvsive appro.lsat authOrization COr\CErrnlng the Ppprai~'ll Perimetur of tho 
aboYcmentioned diSQO'IIIIer)'. for a renn of twO (2) yea"S 

In acJdihon, 1hO J)cut~s Shtlll JOintly evaluale the p :nn.ible ouliCtiJI; for lho Natural 
Gas. bOih on lhe k>caf roorttet and for aXJ)Oii. toget1or with u~e necessary means 
fail$ marketog. and they shall c;:onsidQr the pos:sibi:ity ol a fl)inlmar<ew.g of Ille-r 
share!\ ol PI"QQUCUon in thO event tllil Natufall G~J~s Oisoolftty woukS ~~~ olh&rwi:se be 
r.onlnlOI'(;Ifllly expk>itabl(l. r()( thai pui'J)Ose. 8 Consultollve Comm!tloo I<)( Nalurdf 
Gas oh;:all be establlshed by tl'le. Parties to cnswe the c:>ordinatlo.-• or the uJ)6tream 
and dowffltrea.n components ol the Natural GM r:wo,ec &net tac.r.eate ds ev3fUabl 
and IH1I"~IP-mcnlahof'l 

21.1.3 l·o•ow•ng completiOn of appl'aisal work. 10 :hf event Uut Parties should 
joiolly - thal 111e expiO<Ia- 01 that dilc:ovety > ""'r""' to >upp1y 1>0 1oc<01 
nt.ark<'lt. or •n the event the Contrac1or shOuld undert31.e to devek.<p and prodvcc 
lhal Nmural Gas for export. the Contractor shalt sub~rl t s:u·lor to tho e)(piratJon of lho 
appralsol per1od an ap~•eation fOf' an exclu.slvc exp~Ci flltiOn suCh·Jr~bQn which 
NOcAt. wil grant unctet the terms pro'iltted by Anicte 12.1 . . . 
n1e Comractor shall then have lha righl and obligellon !o proceed with lho 

<keveto(HY,en4 and prod~.«:lion ol thet Nltll.ll'ill Gas in QC:Co)rdanoo W1~t' the approved 
devobptnont plan referred toW\ Amde 11_3 ;and tho prOYIStOnl of l'li$ Contrctct 
appltc.aN<J to Ctude Oil shan apply, mutati~ mutan:.1i!, to Nilh.Jnt· Gas, uoless 
otho,w•~o specillcalty provided under Arllelo 21 3. 

21.1.4. If tho Concraetor conSiders lhatlhe al)pfai531 d It e N()I').Assooa1ed Natura~ 
Gas (II:;<..OYel"y concerned js not jvstrlied, NOCAl rnay, bi' Qw•ng lwetvo ( 12) 
I'I'IOnlh~ prior notloe \vflich ll'IBY bt) reduced 1Mher v.l lh NOCAL's COIH,Onl <K 
t'ltllomaticatty in u-.a even1 U'e exclu51ve exptotation aut \Orizalson ell.pires earlier, 

41 

u 

-
... 

-
-
... 

.... 

... 

"" 
.. 
LJ 

... 

L 

u 

... 

... 

-
... 

... 

... 

... 



0 
,..; . 

. -
• ., 

... 
. 
~ 

-
.., 

• 

c-
--

, -
-

. 

1 
• 
~ 

... 
I.J. 

~ 

-
-
-
-

ARTICLE 2C 

OWNERSHIP ANO ABANDONMENT OF ASSETS 

·20.1. Upon er.piration. surrender or termln::liJOrt'l of !his Contract, wh~lt(MJr the 
reason thereot in resf)I.)CI of -ell or fX!rl of the OOiirnited Area, or til the end o l 
e:xplolta1k>n of 31 F eJd. the ContrR<:tor sh311 etan.sfer at no cost 10 NOCAL !.he 
O'Wflet$hllp of aJsets. "'nnYall'e:S and immovatR:s ONI'*I by the ConlnlciOt' and used 
tor lhu teet.ite.rents o1 ht Petroleom OpererK>ns carried out •n hl area so 
.surrendeted, toca1ad Whether ins.ide or 0Ul$lde lhe Dermiled Area. Sudl as >NeilS 
and their equ::prne-t. bl...ildlngs. warehouses. dodl.s, lands, o ffice$. Jllt\nts. 
machlr'lery and eQU~PnlCilt, bases. harbors, wharfs, Jetties. buoys. l>latforms. 
piptllnas. •·c.ada., b•'k:Jgos, rnuroads and Otll91' lacllllies. Such lraf'ISftu c>f ow•~rship 
sh all cuu!'ie thE auto.,atlc ctlncellation o f any $CCurlty or surety conootr•lug thosf! 
3S.$Otj, or \0.-Nc: "l' th~ auots constitute. 

11owever, he ConU-~IOf rney continue ~ u'o ltlose assets beyond lhP. ctate 
reletted to h lhe firs- pa~f'lh. for fle requ•rometU of its Petrdevn\ Opernlioos 
'" Lib0f1a gci.letnod b)• other eootrdcts. 

20.2. It NOCAL decides not to acr-e pt. for an or pon of U'l& assets, 11\-0 tm.~sr~~r of 
ownerahlp pro..,ided 1or 'n Article 20.1. It may, not tater than ninoty (00) c:Say!l 
following the d.i«e Sfecmeo In said Artlcla, rt;~{Ju lrc the Conlractat, in sccordanr.e 
With good n\E. "'1\alkl'lal petroleum industry proctlt::e. to perkwm llbllndO!lffiQnt 
Operttlons ~nd ::> l"f...fhh\te, at 1he cost ollhe Conttac!Qt (the acc::ruod c~L'i of w'hich 
shol be cos: re~). 1no facildles retabng to the surrendered o~rea 
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1equite tho CQnl""DC".or to at...rtenOor Itt r19h\$ tn respect Q• the are;; e~uing 
said -""1· 

In U'1u anne II(HinP.r, If ltl3 Contro<::or. t~flor completion of oppr;,~l~htl WOf'kS. 
considors ttlal l'lc Non~As$3-:iated N!tural Gas discovery is not COfTln'\Crtial. 
NOCill.. moy. ty gil. "9 '""" (3) m,.,lhs pno< noiiCe • ....., .. lhe exduslve 
oxpJor,:non auth'Yizat 'ln exr.ires eortlcr, l'eQulre u-.c Contractor 10 surmn(\t·r tls 
rights on t"'le area 61lec-mp:)ss.ing s"id discoval'y 

tf'l bOCh CfS&$, tho Caltmctor $hal 1~1 its rigtlts IO aD NOfH\S,t;OO~Ued Ntltt.'al 
Gas whkh coutt be produeecHrom sa d d~ScO\Iety. cul(f NOCAL may UlAn ctmy 
out, or <:ause 1.> 1>e cam'!'d out, nil Ulo appraisal, tlf:lvelo~nnont, P•'Odtu.:Hon . 
prooesslng, lrant:po'1<D>n rn1 marke&lr.g work re.lating 10 that d•scovery w•thout 
any oompe~, •or t'!e Cortrac1ot . 

21.2 AstCICit:attld Natu ra l GrH:> 

21.2.1.tn the evoot ~a OOf"''lle:f"CQf1 (lo!GO'Iety ol Crudo Oil, tho Contracklr shall 
atate If 11 consid!I1'S that lhS prodvcflcn of A~Js.oc•atod N:'!lotal Ga$ is lik<'IY to 
o:xceed tilE. quat1~Ue1 fllf':l:ce~c .. , for th& •eQultorncnts ol tho Pf}ltolcum O J:>ert•tlons 
related to the Jl(odUCtilfl oC Crude Ott (inclvdlf'l9 rainjec~n openltJOOS). and lr it 
considers that such exoes.s ,, C3pable o( being ptOduced n commercial quatfl~es 
In the {JVOnl the CO"''tm.;co• s ·1all hovo nform&d NOCAL of such on exC"AJ:.IJ, the 
Parties shall )Oinfy evalu;~lo ~~·possible outlols for thet e)(cess <•f Natt.u~tl c.i:lS, 
bolh on Che local mark.et and k:lr exp()f·t o'lncludk'IQ the posa:lbih)y ol Joint tnaf'kotW'lg 
ot tnetr sh~ of prodt.r;:llon ol1lat exce!s of Noturat ~ in the event such m ces.s 
would not othenvlse be oonmerclliliiY expk;)itablo}. together with t1lo lllCfh\S 
n~cossa ry for ils ma r<e i ng 

tn the event lle P~lie.s 5h :)UkS ~ that tilt develrc)()ment of the excess ol 
Natural Glls is jut:tlfkttl. o r tn tie evet'll ,,e Contractor would wisll to deveiOI> and 
produoe lhat excess fer cJCp:Jrt, th~ Corttactur thaU Jndlcate in thO dcvt~k>llt'l•e"t 
aoo production p«)gr'En fc/8ned to In ArtiC:Je 11.31· UW: addu.onal tac.ttlleS 
necessary k>r the de·te.opmen: lnd eKPPtation 0( that o~eces.s and Its estimJ• of 
the costs rol~ted lMrfll::·. 

The CCw\rctetot shall ttt.n t\."1'~>-e the ngtt to proceed v..elh the devttloprnelll . 1fld 
exploitabOn oi Chd e.Kcess ,.. acc:xM'd3Me 'With the ~otopmeut 31\d produeuon 
program approvod by NOGAL l:nder thG ·enos ptOvided by Article 11.3.6., a•l<l tim 
ptovision$ of the Conlraclappli:able to Ovde Oil shall at)ply, mutatis muta.ntll•:, to 
1lle eXl:8SS al NaUGI G<;s,\rilSS <l4l1efWioe ._illcally p<CW>de<l by Miele 21 3 

A simUor p·o~edtro sll::all be- !l.!)j)lic.£tbl& it tho Gale 01 m~titeting o l A!i-SoCrlliPd 
Natural Ges ~ decidt~ during the exploltc"'"Jon ol t.l F ield 
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21.2.2. 11'1 lh4:1 evGnt me Contractor s.hQuld not cor:.c~r the "xpk>ltallon or the 
exc..~ss o f Natul'al c as as JUStified a.no 1~ NOCAL, at •ny cmw , ..... JuJO 'Jo'ilh to utilize 
it, NOCAL Shalt nouly the conlraciOf lho•eof. in w1'liCh e.kn· 

(a) lhe C<Wib"ac:klr shall ma~e avaol:lllle 10 NOCAL ltce d C:l\0111' atlht Crude Ool 
and N<Jtural Gas sepamtion taeilrtios an or part of tOO a<:::~b$ that NOCA.I. wishas to 
lift. 

(b} NOCAL Shtlll be •·esponsiblo for lhll garhoring, t«<<::~Ming, COffl~ofOS.sing 01\d 
transport;ng ot lhat excess kotn lhe at ewe me.ntiorttl sep.a:-a11on facJiti.IOs aCid 
s,h.)M ~.Jf any edditional Pel•~·um Costt retac.Cki the•o:o; 

(c) ~ oonslnJCJion ol fle laciboos net essary for t.:~ ')J:u ratlCf'\S rt-~~ tO in 
Pt'll'fl{ltaPI' {b) Obove: IQ!lelhcr w 1Ul the t'ft*'l9 or U".at <.'!:::cess by NOCAL. shall be 
C;;l•ned nut in accOrdance whh good intarnatiQNI\ petrel-dum b'lllus-ry prac tiCe and m 
svd1 d m.tnrtP.:r as nor to hlf"def tho proouctton. 1ft ,g Jn•J ·ransrortalon of Crude 
Oit by me Con ttoc tot. 

21.2.3.Any excess o f Associated Nalvro Gas which '.\GuiJ not 00 udr~.ted under 
AtOcles 2 1 2.1 ond 21 2 2 .. sloal be reinjtcted by lho C::n•••""" 

Hcwtlver, !he ContraclOr sh.O!I h~vO tlie rigl'tt 10 naro nta gas lrl 8CCO•i13nca Whll 
good ioteft\Qtional petrOleum· indu~try Of'aa.c.. PfC" c ~ Ula • .ne Conu-acn­
furnlshes NOCAL with 1:1 ,·aport derT•onstrobng I" nt tHio gos caMol be 
ecotlomk;.elty utltized to improve (tie rat< of recovery o f Ctude 041 ~ me~M of 
re•l"''jectiOn pursuant to the ptOYiSiOns ot Article 15.6 . ~n:l PfO\' :ted, M1her. th$1 
NOCAL 8PProvos said fl tuing. which approval ~1811 not t.e unrcaso!lably wltl)he1d 

21.3 Provisions common to Associated and Non-Associated Gos: 

21.3.1. kl Ofder 10 enc::ourage the ex.plortatll)l\ of Natum, G.is. NOcAL rmy grant 10 
tho Cor•h'llC1or specific benetil,s wt.on ihey are duly ;ust ie:l conceming. Inter alia, 
tho tecc:N'*!fY Of \he Pe~um Costs reLatw'\1 to Nacura,l Gas 

21.3.2. Th(l ConiJactot sh~ll hove the fight t.o dispose ol jtc; l hare ot production of 
Natural G.ls . .,_ ac:cx:woanoe Mttt ~ prov•~l()f'l$ d tl":•s ~-orv.tet u shalt a)So hev& 
tho ri(Jill to proceod W 1l11 the ncparatlon 01 t•qu•ds rrorn ad NGturo Gas prOdueod, 
and 10 tratlSJ)Ort.. stote as well as seh on tt e lOCal market a tor e:x.)O(tlti chare oc 
liQuid Petroleum 60 soparatftd whiCh wil1 be coosidcr!C t.S Cvde Oil tor the 
purpo:J~;:S of lhek sharing betwoen (I)G Part.t.lS under Alt. co · f-

21.3.3. For lllc purposes or tti1s COt11~1. ltlo Nat~.•ro t 3a& prceo , exr."O:tsed In 
Dollars per million STU. shaU be equnl to: 

(a) with !Y.:specl lO Nat~.ou·at Gas export sat35 to Tilird P;;r es, the price obtained 
from purc;ho•e•s: 
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{b) w1th respect !Q saro~ ou lhtJ loCetl rtlflrkttl of Nt'llt..j(.(lf Gas a~ ol fuel, fh(l 
equlvaien ol 000 ~ prtfCenl (100-.,) Of lhO pnce of high SUlfur heavy b->4 oi 
(expresse:. '"' OOIU:rt per 11lltlon OTU) expOtiE!<I from 01 •mporlt'l<l If! to L1b<rria w1lh 
price ftoo-:. and ~1\ngs agreed t-etween the Patties. or 5uch OUMtr ptk::<t M 
NOCAL :e-t lhe n.aba""tal et"lity lhal l1l8 STATE vliX•kt set up for lho d&slribulio•• of 
N<~tural Ga1 on lhc ~~ nar1(et) lmd dle Conlrac1or would mutvo~ ~v.Jreo upon 
The ab0ve.-menti0n3C equvaJenl pnoe for the utilization ol N~lurat Gtl'> .J~ a tuel 
shalt bo .cetermlne-j on the. basis o1 the same colorifiC v.1tue with ret.pecl lo 
ooti"W'rlet~f gas deli<~t~ u the enlrJ pOint of ~ tna10 sa~ transpot'Lallc:Ml ~twotk • 
If any, or ohor'Wise -,~re deiNOted !o larg o con,.umers. In lJ)e event of t•·..:~•lS I<:l of 
the gas •• ~ delivery OOinl 1oca1,0 Jpllre<>m. ""' oelling p<lc:e $hall be ....,.10<1 
tlCC~dingf),. 

21.3.4. tn J»e event .:>1 th& .dlt~OO\I'Gry of a Natutal Gas flekl lfl.·hlch mny not ho 
(;OO"'mei'Oitt1 Jl thai (i1"S, the eoovactor s.l~l not be roqun.>d to poa:~ud wt"'l th~.~ 
eppralsttl and dev(llopmenl of 11'10 NalUia l ~.s field until it is commetciaJ lo <Joveftlp . 
M oxciVswe Apprtusal Peflrnl)t&f '"-""be ~~greed by the.Pa1119s around tM d~COV(»)' 
of the NaWr~ Gas flett ThO :ontrac&or ~ Q(lf\SU11 wi1h NOCAL every fl\lfl (51 ~d'" 
from lhe oa~ ol ell& ctS:::ovc.y to exarrine aJ~Uves lor Ul6 ooonom1c i:lrld offiooot 
dev_,..,t ol 1he f~. NolwtU1$10n1ing ~ in lhis Conllnc:L lhe Ccnlt•<:tc• 
Shal not ba taquirQd \0 'eilf'lqwsh such ;\ppratSfll PenmeiP.t fOr a period of twenty {:?!•) 

Y"OI'S !Tom tr • expva!k)n oc :he ·-• olqliOtaOOn ,__...,.,_ 

. 
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ARTICLE 22 

FOREIGN EXCHANGE CONTROL 

22.1. l'ho Contractor siHtll oomply \Yllh the foreign excba1ge oon:rol regulatio•lS, 
sut>joc:~ 10 tht: provisions of th1s Ar'tictc. 

22.2. l he Contractor ~haJI have the right to retain abr~ ~I the foreign currencies 
arising from e'xporl sales o f a't Petroleum to whiCtl i t iS Q•tit"Od Ull<kr this Contract. 
or from 3Ssignme<~ts, as well as equity. Incomes from loan and .more generouy. a ll 
t:\SSats .=~c.quired abroa(l by it and to freely dispos<! ot !-.. Ch roreigt currencies or 
assets lo tho extent that thOy may exceed ilS requlren.E-nts for its operations u'l 
Liberio. 

2?..3. No restriction stlall oo exctcjsed on importat)on ~· ' 'e Coo7.,1Ct0f o f fur1ds 
intende-d for the performance of the Petrokwm Operation~. 

2Z.4. 1'hB Coot.ractor shall ha11e the right 10 fX,ItChase -:~rrenc1eS of Liberia With 
foretgn <:t•rrencies. tllld free1~ exchange into foreign cun:rcies of 1ts P.IACiion any 
funl1s held by it in Liberia •n excess o f its local require-_menlS t~t excllange rates 
w llieh shall no! be Sess favorable U'tan Ulose gl3nemny aprl cable l:> ll'ly other buyer 
or seller of (oreign cu rrf!ncles. 
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ARTICLE 23 · 

APPLICABLE LAW 

'l'hG laws and rCilgu1atlona In force k'l the RopvbiiC of l.iberia ond ltlo provis•Ofi~ of 
lntema1.10na1 law ItS may be appt~eabie 10 •nlem3t10f\31 oil and gas acwitie.s shaM 
apply 10 tM Pa11Jes. tc t"'ls Contract and 10 the Operat.ons whiCh arl) the Plll'l)()s.& 
thereof, unless OI1'F~rn1 !.0 provided by tho Conlract. 

-............ 

,,,, 

, 
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ARil<:"LE 24 

MONETARY UNIT 

24.1. Th(! registers and accounting bOoks relating 'Ia ttis Contt~l shall be 
maintalnC!d and recorded in Dollars. Said registers a1'10' acCOJntlng bOoks shall be 
us.ed ~o determine thA Petroleum Costs. gross income, expl?ilalion costs Md net 
prolils for the putpos& o t the preparation of tha Contractor's ~ax return; they shall 
contain. inter alia, Contractol"s accC)unl$ showhl(l l ila sates o Petroleum under this 
Contract 

24.2. Whenever it is necessary to convert Into OoUai'S ex:pensas and incomes 
expn~:•~ed in another currency, lhe exchango tates to be usf'd shall be ~ual to til e 
arilhmehc average of the dftil~ clo"Sing rates for the purch3$e ;;1:nd sa~ of said 
C'.Jtre-ncy during the month when t11e e-xpeoses were paid and the Income received. 

24.3. The originals of the registers and accoun1mg books refeaed to In ArtiCle 24.1 
shall be k:e:pt in Liberia. 

The retl!3lers :.md accounting books shall be suppo(led by da.ailed documents 'Nith 
mspect to recolpts an<~ Petroleum Costs. 

• 
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ARTICLE25 

ACCOUNTING MEnlO OS AND AUDITS 

25.1. Tho Cor\l'actor shall n\airtain ,ls accot.nts in accoroanco Wllll tile rogulahOO!t 
In foi'Ce and wi:h llle provlsloos of !he A(:cOU'Iting Procedu-ro sot ov11n Appenrthc 2 
ottacll&d haroto formtng an fnte;J'al p(lrt of th s Contrnct 

25.2. Aller glv ng lhe COI\-.o· noc;ce ~hereof on wr .. ng. lhe STA IE shall ,_ U10 
tight lQ e.auso the r&g•sters and aooountr'\g bOok.s retalit\Q to the Pt!lto'-,W"' 
Opetatiqn!l 10 be inspoctod and audiled b)' Its own !)gents Ot' by experts of 11s 
olcctlon, and !h;JII havo J peiod of three (3) yeors following lhe end of ooc;h 
Calendar Vottr t6 carey out !he~ tn.Spectiors or eudits mlating 10 said Year l'lnd 
may sutlmit II$ Ob;ecdonl 10 thi; Contractor lot- any COOuadic&IOOs or efl'Qf'$ found 
<lunng $uch inSpectiOn or Judits. ~thE STATE f811 to make any Claim W'llhtn 
the above-mof\toned porlod of u·uel't (3) yeirs, no further objecboo or c-laim slmR 
be mac:to by tho Uberian administration ror the Calenctor Yoar cQI''ICeme<J . 
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ARYICLE 26 

IMPORT AND EXPORT 

2$.1 (a) TM Conncu shal have l~ nght tO impoft ll"'\0 Lbo-'i . in ill> own name 
u• on beM'f 01 its contractOf'S ana S:JbCOfltractors. on the tf~ ~hnical oqulprnont, 
molorials, machinery and tOols. 900('11. and supplies neoessaty 1., the C()(ltractor'& 
op1nioo for the proper oondoct and o::nlcvements ,: lhe Pet-oeum Operations: 
such m por1$ Include but •e not 1 rnled to. d•-g. exploroJon. oe~t. 
producrion, tran.spOI'lalion, $ales cnc tnari<tlllllg, e~uipment. P•pelin(t$, tanks. 
~logical onct gcophysicallOO's. bOt I!, ships, lavncnc.s. drilll11p barge~. ships :~nd 
Pl<lll"""'· procluc!IOO l)ladonns. a1a eflllinee<~ and ~lealoMlunicabOn 
eQUipment. power plants and aJimlat1C equipment. a•rcmft;, taubr.otlve equtpment 
and othe•· vehicles, iostrumonts, 1001:., spare parts, ai10Y$ and addilivas, camping 
t!<!Uipu'IQnt, protective clolhii)Q a.nd ~ulp~1lOI'"C. rnedlcal, surJical and sanitary 
oquopmenl sUl)llies and inslnJmeniS ...cossal)' for lllO onstallabell and operation ol 
I'IO&pflals Ol\d disponsaries.,documcn~lon equipment, construe. en matoriafs of all 
typos, lumber, o ffic(l lumiture and equipment, tl uiOmobflos. expt)sfves. chemicals. 
f~.M?IS Ship IUPI)be&.l)harmaccu6cal Pt(,doel$. m&diCI!lM 

(b) n.a COntraCior sl"'ab havtlthe righ '' impon Into \.ibe•ia, in itJ own nome or Oil 
boh<Jif o t its contrllClOrs or subcon'r.;~ctors. U)tl L m tum, Cl"'lning, hOusehokf 
.,,)pianccs onct a1 pcwsona~ effects b ~:a the fOreign 8"'fll)k)yee" &Od thW ramilie$ 
.an'{lnad to work 1n ux~ria ror 1he Cortra01or or fl.s coot \tCiors ex I .JbconU'DC10fS. 

(e) However. the Comra.clor, rts agQntl contractors a1•1 subeof•:t~ctors utldert;1k:e 
1'101. 10 proc:eed With the mpo115 ment-..MO 111 Al'ttd& 2'6 · .(a) insda-r as such items 
Are o:wa•tablo in Liber•a un<ter equlv)ent cond•llons of Quant )'. quaJ!ty, prJce, 
dl!flvt:-•y 3nd term$ of piiynlt:tnt, ~S$ speciftC.: rO<t t•Vemc, s or lrtchniC-{11 
emornencie.J are p-esenweo t»J lhe Conr~te:lor 

{d} The Contrac·tor. ils 8gcnt5, co ntrOO:C"S and 8ubconi"CCC1o-rs sll;31 h~vo the right 
to re-exPOrt from Liberia. freo of ail tfuies a.n<l tsxes an:J at any · me. alt the items 
"'-'0<1 under Mi<:IO 26 1. (a)""" (b)~hich .,. no longer used ·cr the Peln>leum 
OpPrafOI\S ex-cep' tho items wtuch 1m If beco1ne the prOfJeny 01 100 St8tG under 
lht' J)(OoJislons of ArtlckJ 20 . . 

2G.2. AI en. tecnnical materials. machlr e-y and kds. g«Xts and ·~es apecs(~ 
i" Art•cle 26 1 Wh'C, the Contractor, I'S B!}ents. c:ontraGtors <Jnr. !ubconuactors, 
their l<H'eiQII' omplov'ees and their tamllf s will h.ove tho raght to mport in Ol'la or 
tnore shic:,non.ts: to Liberia. sh&l be fulw o-x~mpl of au dua.es and to<es payable as 
a rew tt ot lho impottotloo c~ef\l.ty dulles ~nd taxes"). 

As IIV> case may be. the appUcable :.lt'rinistrative forrn.al•t•o&s wil be t.nost~ ot ~~ 
/olowlng regk'nes: 
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(a) E.Kccp'jonaJ tem~owry &:Jmisalon tegimo In fu 1 $uspensi<HI of entry dullos o.nd 
taxes fOr e.q •• lipmenL m1&rial:s, tnaehaolty 3...,d klOis. goods and suppll.o.s 
neoc~ fer lhe prcr.• J;rogtoss ol the Petroeum Operol.ions, fOJ lhe onwe 
duratiOtl of their usE i1' l •boria including the COOb1Etf'ltDI shell, 1l being understood 
that for th: equipment, T'ltl '.Cri~Js, machin6ty aoc l(J()(S, a•Kf goods ~.nd nt•pplios 
COC'lSUmed cu~lng he opc-a.bons ar left 1n pkc;e, 100 excet)tl0031 WmpO(dfY 
admisskm diiChergs "'11 be automatiC by s.•mc>le t'uartefty declarat.on and W11.hOU1 
payment of dulles ard ~:es. 

In tho evec.,t' of a d~ly, P,.stiied emergency. the eQUipment matef\al$, kds anct 
mach1nery g:IOds 3f.cl Sl..ppl es -M• be p&acOd ~t •~ o.sposat of m us.ers as soon 
as they a·rive In L berl• 4;nd llle administl"ii tive rogulari7.al tOu relating to thl!ir 
admitsJon •Hill be ma.1e 1:: 1er And os soon a'i possible 

(b) Suppty reil1mo fo' eot5Um3bfe goods and foodstuffs. fucts ar~ tubrican~ UMMJ 
at setl. in p erUcular on Oil ship$, alrcrall find "Ylachlncry u&ect tc.w l>flltoleum 
explorallon and oxpk·itat<Kl. 

(C) Elce~ a:lmts.sion •o)t~~accon:fing to tho regulatiOns ., force. f~ hP'Itl.uro . 
clothlno. hc-t~~:ehold ~lr; li<nc.es and personal effe-cb. 

26.3. The ::ct.ncSOt 1ts &gYlts, contractors and $tabc::Ot\ttadQI's shal. prO'Iided 
!hat they i"Jom the STATE in advance of ~r mtent to soft and Sulljeel to the 

· provtvrons ,)f Ardcltl 20. l"avt tile rlfll\ t lO &en 1n lborta. all equipment, l'l'll'tel'•als, 
machinery <~nd lOOis, goods t hd suppb,as which th£)' hOVe in'POf'ed WlltJn they are 
GOn$idored a~ IU(ptu~ en:t nl longnt neceM&fY fer tN1 PetroloUom ()pet.;U10ns. ''' 
that evont, -nc sctlter sha• be rospot\sible for payino:: a•l dubes and taxes •Jpf)ltcat)(e 
on the date: cf the transJC;ticl\ and ((l( filing nu lh' fOtn'laliliel' proscribed by the 
regulations-in force 

26.4. Dunn; :no tern of thu Conltact. the Contr3Ctor. ts oustomers Af'ld thetr 
catriors Slla:ll hove the rl,ht ~o expon freely ut the- e~eporl point selectad I()( lh""l 
purposo, free or oil durlos &no1 taxos and at nny line. the por11011 of Petroklum to 
which tho C.:.nlt8Ctor s er'titkd in ecc:cwdaoco wilh the provisiOns of ll'll$ Contract. 
3fter dodve'tioo of ~n OC1rvtries. made to the STATE. 

26.5. NOCA_ will prO\•itle ttll relevant duty exemption documentallon. NOCAL shal 
grant exem:mcns fr<.'Wl 1M ~~ end expott dub!$ ano $hail ensure INN: pre­
inspoc:liOfl ftogu\Qik>ns If t ny. am no1 ooerous 
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ARTICLE 27 

DISPOSAL OF PRODUCTION 

27.1. Each Galend;:u: Year. up to a: total of ten petcent (10%! ot the share of Crude 
Oil Production to which the Contrclctor Is entitled, shm te sold :0 NOC.41. by the 
Contractor f()( u'e purpose of s~b'sfying the needs o1 the dC""''t'I:Siic market o f 
liberia. Such conltibulion of the Conttac.tor shall be in pr·;·po«icn 10 its share of 
produCtion, in the total Cn.rde Oil Produclion In Liberia. 

The quanti ty or Crvde Oil the Contractor shall be obli93·e-d to sef: to NOCAL shall 
bl} nolified 10 it' by NOGAL at kl<lSt fh(ee (3} months prcr tc the beginning of ea.cll 
calenc:Sar quarter. 

27.2. Th~ ptice of the Crl:tde Oil sold to NOGAL under ;.. ·tide 28.1 for the needs of 
ihe domestic marl<.el shal:l be the Ma~et Price dotln.ed In .C..rJ:Ie 1l That Cr~ Oil 
pric;:(-) shan be payable to the Contractor in Dollars fony n .. •e (45) :1ays a fler receipl 
of the inv;oloe unlpss othei\Yiso agreed between the Par:i"):3. 

27.3. lhe lr3nsfer o f title to, and risk ot', the share of PG~I'o:~.:um p~uction 1o whiCh 
uach party is entitfed. shalt be made at the Oe livary Pd 11, cr at any other transfer 
poin! agreed between the Parties. 

27.4. E.a.c:h of the Parties shalf have the right and oblipH or. to dispose of and rift 
th(l share or Petroleum to whi~h it is entitled under this Col1tfact. Such share shall 
be fir-ted on as regular a basis as possible. 11 being ~.. ~:rers1ood lhal each of the 
P~rlies. wilhin raasonab!e limits. will be authorized tv li fl more (ovel'1ift} or letss 
{underli ft) lhoM Its share or"Pewotoum produced and uni U~d ay th.'t lifli~ day to tfle 
oxtAnt that such overllft ot undO(Iift dOO~ l')()l inftlnge Ol'l tM r-ghts or the other Party 
and iS compatible wiltl the production rate and thE:: stcragc capacity. In l.he 
establishment o f the seqt1ence of liftings, priority will be: g v&:n to .ne Party with the 
largest share ot produced a1'd unlifted quantity of P1Mn t urn at a g iven time. n)a 
Parties ~hall peliod'i~lly m®l to establish a p(ovtsiona111ftir".g pronram on the ln•sls 
of lhe principles abovtKie·scribed and taking into acoot. ·;t d1e w1s1es of the Parties 
a s regards tha dat&s and quanli ties of !heir liltings. pro·,icJ.a.:. that iho&e wtsl\es am 
C<lnt ()A.tibla with said pri(lciPIBS. 
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ARTICLE28 

PROTECT ION OF RIGHTS 

,, 

• 

28.1. The COill'ra:;.tor shall to~e au neoossal')' 11E!ps to &ehi(tVu the objecl(vO$ of this 
ContraQ Inks cc-.ou:t of Petr'Oklum OperatiOns . . 
28.2. NOCAL shaJ ta<.e al1 ntcessary sleps to faci1tate thO r1l(:llement.at00 by the 
Cootmc:1or of the ob.ectlves 0( this Contrac:l. and lhe SlATE shall proutct the 
pcopcrty and cpQratio,s of tM Contractor, Its (ltnpto)'(!es AnCI ~,gents in tho lorrilory 
oi Liberia. 

28.3. At tho reqt.esl ~ the Contf'XU)r. the STATE sh.11 prOhibit lhe oons"uckwl of 
dweJing or buclnass buitdtnG-s in the vltMl!Cy of 1nstaltations wtlic:h thtt Contractor 
may declare dangeroos aa ,. result of Its operations. It ~tlall lake 311 IWK:os:..ary 
P·recautlons to ~rohibit allCht)ril\9 in the vk:ln•IY or subm#!r!)ed pipa!inOI:i m river 
passages, ond b ~Jbil M Y hfndranoo to the vso or any other lnM.;~11ntion 
necessaf'/ fOt the Pe .. :;:,leum Oporatiorls whether OJ\ land or off~hore . 

28.4. The Conua:b' shal take out and caul4' to be takon out by 'ts contt8CIOt'S 
and' sobco.UractOC"S-, ., respect ol the Petroleum OperaLOn:.., 3ll insurances ol the 
type and for suet am ::unta ctstomarily used tn the inte-n'13tlonaf fX'! ltOie\tmlndu!)try, 
Including wilhout limitalk>n, third party titlbUity Insurant~ :md in:;ura•lCe!l to cove• 
damage to prope·ty, t.acihlles equ1pme111 and materials, wilhout preJvdice lcJ such 
il'!su-ances vklct wou d be re~uife:cJ under Liberian legiSS&CiiOn 

. 
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Am'ICL£29 

PF.nSONNEL. TRAINING, SOCIAL AND WELFARE 

29.1 lhu Con1ractor Sl\811, lOt the purposes of the Pe!TGinum O:>eraboos, employ 
not~l..t.i~t ollberia wt\CnC'Ver q~t'.ed tor reqv..-errents: d"he arptoyt"lefll 

Mcuu~t'trS. technic:i.ans. engineers. a<:CCM.Ifitant$. g~Jfog•s.s. geoph)'S•CISI':S. 
.SCI..-.lllfl'io\1,, ~~no mists. d"'llers. rorem~n. rreeh.:Jnics, skillec t~Of'kE ·j.. seCretaries IJnd 
<·txecullvo employees may be hired oulsldo liberia J slnlar1y c. ~wrlrted s~ciuUSI$ 
cannl)ll>o h1red in Libcri.a · 

29.2.. Upon COI'M'leOCetnenl of the PettOieum C~~hY"I, thE Cootr&etor Shall 
orgoolze a ..,..,;,g pfogram lor Libefoan Mllonals. Fct tt<r purrooelhe CoolraCIOr 
shal ~ote a mintmum annual training Budgol of· 

(a} Ono Hundred ThOUGttnd us Oollara (US$1)0,006) dvtl~ each year of the 
el(plomllon periods: 

(b) One Hundred and flf1y·Thousand US Oo tatS (I..:S$1$-).000) Ct.mng oaeh 
Y""' cA the e>q>loilabon periods. 

The tr:t•nlng expenses borne by tl'le Conlractor sh311 be nc:hUtoc in the reeovorobfe 
PetrQI!}t..•m Costs. 

RcpooJ shall s1.1bm.i1 to NOCAL Its an.wal proj:'OS.al tor the petroleum indutlhy 
1rain'l"') G months aftor ~xecubOfl of m• PSC h thg fllf'SI )'l.af and 60 days in 
adv;va d. the end ol lhe Calendar Year 10 !ubse<::uont -::ars The trak'wlg 
ptO(Y:lm $hQ1I be tnUU3fly (~greed betwee-n lhe Pa -1R:s.. 

29.3. ThO entry into L\bori::J of an foce.gn personlle-1 shall he. ~\.lthorized and tho 
STATE sMII issw ti'IC) doc~•monts neoasSOtY for tl -:at t:ruy to ull members of tho 
(orei~t• • pers.onnel, such ~J:. entry vlsaJ. wotklf\9 p-"!tml1!11 .'lnd exil vi$O:l. in 
ootnpCid'"'IOO with the immigration regul;jltiOnJ In force n Llbent At tho reQUeSt of 
the Contrac:aor. Che STATE shal facllt.ate eny inriGn:nlon ':lnnalitie$ wtlh hJ 
lrwniorolaon su..-eau. a1 the point$ of en!ry tniO ond exit-om UJeria tn res.pocl of 
the Conlractor's emplOyees. cantradors, subeent:accocs er1J agenl'>, and 10011' 
f\Jmilles, oil without t.•n<tue <kllays. 

29.4. AU the emp'oyeffa roqul~ecs for the conduct .-,r the Petfok!.;m ~rations shall 
be undor thP. Contractor's authorily or tnat of it: cortractats. svbOOI'Itrac\Ors and 
agents. in tneir capacity as employet's Their '..a.'Or"k, ....,mbe· ol woOOng IM>Uf$. 
salatll$ and any OlhOt m;tltors rela6'lg 10 lheir emplo:'fnenl X)O(Iitions shal bO 
deteNnlned by the Contr0¢tor or its c:onttoc:tors. WOOCfltraeiCWs and agents. 
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ARTICLE 30 

ACTIVITY REPORTS IN RESPECT OF EXCLUSIVE EXPLOITATION 
AUTHORISATIONS 

30.1. 1'ho provJslona of Article 12 shall apr,.~y. mu~hs mutan(IIS, 10 any eJCch•Sive 
exploitation autrorizatiol'ls, '"add tton, the ~llow\l'lg pel'iochc oc:tlvity ·eports 6ha!l, 
in6er ala. be flrished in respect o' oactt Fie' d-

{a)daily prodvc- on reports: 

(b) monthly reports st.:aUng tt"-e quanl•tles o' Potfoleum ptOducod ones th0$ll saki 
during the prevk:u~ mcnlh )Ogett'ler'fttlh lnfonna-..on on such-sa~ I 

Un~ss the Con~or gtve-s ts wnuon cooE-nt. u'o u1formatio•' relating to ;J F-tokf 
undol' axplolhltk n. eJ<copl statislk'...al dal;) about acllvity, si~U be considered {1$ 

confidential by lhe Par1ies dunng the tcrl'n of tht$, Conllacl 

30..2.. 'me ~dof st'lall #ortttw th notdy the STAlE of any material <JanYge 
whatsoever caused to llo petro1eu*' f.okts o· racthbes, and shell take all neoe1.:;.ary 
steps to tetmlna: _, it and C'.arry out tllG nece~.-...ary IQpOirr. • 

30 .3. From the ~"3ar o f gr;~n1irg an 6_xctustv& Elxploitatiotl authorization. thtt Al"'rl•J31 
repon refOfred 10 in ArtiCle 8.2: sha'J also lnc:::luOO lhO foOow.og; 

{a} informatiOn on all dovetopm~nl and p..-odt.:.bOn Operations cartiOd ovt duril19 lhn 
previous Calendar Year, lnch •• dmg 1'1& quan:tJos o l Petro leum pi'Oduced and llll)f:o 
sokfif any: · 

(b) in&onnauon on all ll"anS!)Ortat»>n and s.aleS. opotltl()ns togl8theC' w;th the ~100 
ot the ma-In raciliiJe.s buill oy LlteCc.Ktrae10f. if any. 

(c} a statonwnt speCifying lhe nvmbOr ol emc-4oyeos flnCI workottl, lheir ( IU31iiieilll01'• 
::.nd their nallona!ity, togetnttr wi:h ., tepo1· 0t1 lhc medic(ll earo c.nd tra•I'IIO<I 
ptovide<j IO lhem. 

:\_\ 

I . 



• 
29.5. U~r>n commenc(Ullt'lnl :Jf PtHI'ott)um Operations tt•o Contraetcr Qhall providf'l 
fund-ng f r.r SOCial and wtl(at"e programs in Liberia rSoci31 and Welbrt Progtams") 
FOf tha1 f)UI'p05e lhe ~.c-=-- shall deYOie a r'!'llr'lir'num Al'ltliUal vain ng 841dget ol 

(a) On~ "tundted and Ftftr ThOtJt'Ond vs Oollart (US$150,000) during each 
ye~t of lh(t mcploration p()rioc:J: 

(b) Ono Hundred and Fut:- ihou10end US oouru·s (US$150,000) dunng each 
year of (.h. · e~ periQcs. . 

The Sor.•o~l and W elfare el<per1ses bot"no by th<r Comrnctor Slltlll be l.rc luded " ' 1Jlc 
reccvi •t HDIC Petro'e••m Co='>\t: 

Rep5()1 s11a11 subll\fl lO NOCAL itS annua• proposal for the SoclaJ and W&lfatO 
ProgQ~~n G monU\s allo( ••~tiOf'l ol the PSC .n the fnl year an:s GO days 11'1 
advanctt ot the end o1 the calenct.;u Yetr .., subseqwnt tears Tte Soc.al and 
Watfam Program shell be rnt.~~:u:alty agrtted be1wcef! th<~ PatbQS. 
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Af." ro. "l.F 3'1 

d.F I f Rl!.]lON 

...11. iu t le ovent a " y (lt.Spllltl heCWt.-en U~ SIATl. or NOCAL -.md ~~~ 
(':(ltoh ~t·:nr relt'Jiino 'fl ~l: .• cl!1 •·nl ol. !I.~ h'"'''~duH '''or oxec•mcfl tlf UtB 

-''· •;.~ U11S Ct ,.;r( ' ·t..' l"~•lil.:s ~h:HI rn:\ltt' thei• l'fl~_.l PfkltlS 10 setUe sud1 
,,,,_,,,,,, ,,,,..(~l;lly. 

11 ~-,,tllit• !llf'<!e {3) rnu It "I~ !~1m th(' r1.~te nl .,,- 11:-<l of 'Sur:h li~::.J: 1((.: by c:utl e-r P~~•1y •~· 
~~· . '' _,. ttm Partie!!' '""'""' · OIIP.Olltlf'CI S('ll...-tllaJtlt. lftt: <Nl. ,,,Tt• SIUJII at tile tf1"\-t.lf''ll 

d •· ·:·• IIi tti)(~l"'1 P-er y ''"~ tt•ter.~IIOt ~•rl}'li•dbt>n to the lnte,m-•tl011all·t,amboe1-ol 
t.. onm•'f· .t in a.x:ordanx y.if) tl~ f\J~~s. at\<1 ff>ll•tl.aUOn~ 

n.:l. lnt_l t\l'bilr~tion ~l¥1f' ll(" hCill 1'1 l01~k:io Fngl11Kf Jl,f. lo~·tgu:lqe '-''~lid duril'll 
lhf! 1-"· ~"'ll'h! b-hall t::.• lh• E"l\)ltsh l~,ngun~ The Nbtr~1'011 ·;hvl be t1t1enrnneiJ 
hy lllr• '+~ (~I) ::wbllratots ·r /)t' .:.rbilfatnrs •.;l"'~·ill Put h;,tvA lh<- .,, •••ie n.J!Joo; ·!ity u~ tl ·t• 
Fiutio· •. 

f 1 '-''"''l lt'•;,tnbun:11· ~ ''•lf"l' 110oll ot: ru\:1l. ! .hdll be 1J<t.tot>,, I Of) the ''iWillr. and 
• lt,ll• ll 'l:ld0tC~1 1bftt h ~I"W !:'tlUII 01 iJj.'lprQl}lli)l\1 JUI~bdtCbOI I 

t 1.3 11 ~--' ""Pe•'t:as <•i l'lt 'l't v!>ilrilt•ofl <Jh(l/1 i>? tn>rntt eqvolly J.Jv U'IP. P~rlh)S, 1hal is 
\1:1 '5-:ly, 1:.-un Par"y $1'\,_., p. 1 t-·..: C''l.!A•me:. of,, own ~ra .. ¥ ·••ld ~ e"'pe~esol 
lll•J •tllld ~ubllt<!lh'ir in Nfu::tl •; r.·os. oml"any ... ,.p,;o:-;,~~ lrnpoosed l)y the lnton·,auonal 
C:la.;.n" oll•~rt'.l{;" f>h,; •. b~M''"~I equ:t!ly by thf' Pa~ 

The pc; 1u:m&nc:tt by th: .,,"\1 Jl;!j ollh•·t• CJb'.g,II1UOS UMI!r th:i. COOI.r..ct $htsll not be 
sw.n••n,: ..... d cf 1111~ lite tour :r.• ell tn~ .._ututrnltUtt 
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ART1CLE32 

FORCE MAJEURE 

32.1. No delay Ol' df)f~vtt of a Party in perfotmtng ny of ,ho obtga1o1s r~uhmq 
from ttus Contract Sh{lll bQ coosldeted as a breach '!It lh1:. ·~ontract d such dot;.y t.lf 
default Js cnus&cl by o CCIS(t o f Fon;e Majeut<: 

lf tn tho uven l 'ot ForcO Maj eure lhe perfom,~1r.ce (J' ftt'\' .. , the obligations l •ndor 
1hi!'; Contrac' 18 delttyed. thal delay extl1nded by tlu P• hJ•4 o-f tu·ne tl·tJLZitl'f\ \() 
repair lhe damage e~tu$«1 dunng such rlP.Iny al" :J to rosu~re the Pe1rot(~urn 

Operations, st\&lt be added to the per1od provtdod b· this Corttac:t fat II"N~ 
perlorm3nce of S;t'id Obligatll()ll. and lhC oiCCiusNe ~q- Joy -UJOO or expiOteatton 
authoriumons S.hall be extended by lhat peooc1 as ICI)ara~ .,.., area ~ by 
Force~ure 

32.2. Fon::10 Matetrre means any event uniOfes-:eat•t ~ ere tw.yond the conh'ot ot ,, 
Party, sucl'l as: elltthquakc. flood, accident, Sll'rkc, C"Ct<cu n"lt dAlat in obtatr,i<I:.J 
the rlgll!So()f·wt:ly. II'!Sft.lr~tion. c:ivi d isturt>.luCA5 >lfh lotyOt.. 3(:\$ Ol w: I 'o! 

condition'\ &ttl1butablfl to war, or ~u\y other cl4uliQ t1o: YOf•.rt tis control simtl;:,r lo <Jf 

diOemnl from thOS<t nlrooely mentioned. 

~2.3 . WI'\Aro ,a PQrly con&ldcrs I! ls preven!C{d ftom rftfon- ,;u an~ cf tls ol).iga1ion•• 
by lhe occurrence of Force Ma,eure, it sh&ll to.·tt'VIIlh no:·ftlll9 OU'Icr PC:•fiY lhereor 
by spocifying lho groullds for establishing fOtr.e Wojoure and lake ~tl neces.r.<iry 
and useful s1eps to ensure tho nOf"mal resumpl.to.;n o· hiJ 1>ertcrrilanoo ~ U'le 
concemed QbWoabOn$. vpOn tefminadon ol the •-veal · r.nSbtulJt'g l1"lEt Force 
Majeuro. 

Oblgo~~Cns ocnef than lhoe.e allected by ro~ t.l.)fl• •f" ~ f"':flfll-'<rP ..., M 
pedormed lr\ accOf'dance wtlh me pn)YJSIC)ns ot lhiS :;or1tr...1 J 
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Alll ·~LE 3o 

·''· H• f ANO S :':VEHA1. Oil LIGATIONS AND GUARANTEES 

~~:t l Jl..ll the cl(liJJOs, ~ll<1ilior,:; ;:\I'd P•'(M':'i•Ous of thi:; Couh;: .. t.:t t:hfl ll 1>4~ bindin!) on 
tl•• '·~•tbes a·K U1t1/• res~cuve S'lr..t;t•s.sors and .:l-:i~i911t.le~ nus Conflar.t 
c•m•,!ltu-tes lhe onty :ltyC£11~nl bei'W"'f'O the Pal'tles and no pre'V'iou'J 

•mniCaton. JfOr'•"'~ or agu:cment. wtw.ther Of'BI o.. Wtltlftf\. between the 
'd • :. rctat-oc- o llltl' ~ of.ll\rs t,;. nt~qct may he asseft(l(l 10 amend the 

d,J,r.t·'-'.herecf 

liu : lATE cet"J ius 1'\11.1 rJ•Ji=:'lr<intee!tlhul Ulftre •S 1\0 other .;Jflf')hC31.'11~ »green-wnl 
'~111. IIJ!..J)E;~l to lf"·) t>I!IHH)Ufll r~)lllli w ilhi• U1f1 Dehmited An)(t, thal li w!lt I'>E!rlorri• it:o. 
,.,,1. , hll•' 11' ia n"oo·f·!l ;II ,, q.--.,ld r~:uth :.tnrf tn.lt th •~· Conlhtl':l v,.u ,,,,, Dt: cancelled. 

;f:o(J dl ll(d I• ·ol1 •l'·l.hv .1•1• ·ern<-• ho•tw,_.., .. fl ttlt: F,Vl;~<; 

.1.1. ~~e th3 ...orl.,.o..tOr h r.onslltult.~ o,. Shf'lfal er.r.r~. the oNIIC)allOns and 
•:lh1 ~ od t~e ""•~" u!"'dd:'1' lilr-> Conltw1 sJ\itll be JOI'tl and t.evtort.t-1 

~· 
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· ARTICLE 34 

RIGHTS OF ASSIGNMENT 

34.1. All or pa11 of lh~ rlghls and obl!galtOns an~ing ·trom ~his ·::o 1tract m<-y !>f! 
asstgntld by any o f the entities constituti.ng the ca~twctor to Thi·d t:>arl;es wtlt•::>~ 
technical and financial reputation is weu estai>Usht_d; the assignt--es wllil the oll~:r 
entities constituting the Contractor shcdt 1hereafl~r ba JOintlt ar1d s.ovtlrany tiabte for 
U1e obligations arising from this C011lfacl. 

The terms of any assignment shall be sul,ect to the i>f ~~ aw·ova1 01 NUCI\L, 
which t=~pproval shall oot be uMeasonably withheld. 

If within thltty {30) days foUovtil."lg nohfiCatlon lO NCCAL or a prcjecl:+d w>stgnmr:nl 
ac.compan~d by at ~ the related informaUoo and tha dran assignn<-:nl :Jeml. NOCAl. 
has J)Ol g iven its ~ision. that assignmtml shall !>C dee11€(J b ~ af)ptovc<l by 
NOCAL. 

I:: tom tht:l date of ppproval of an ~ssignrn&nt. tOO .:Jss iQf'IC~•) shtcll C•)mr•lv w•!l'! 1r·t'"' 
terms a,,)d cond itions o f I his Con1racl 

34.2. / ;,If or part o f lhe joint and several ughts a"d oblicJalk>n; atsin(; frilnt !his 
Conlract tnay be freely assigll&d al any liroe l>y ar..,. of.l.ht:- e"'lti le s tonshtuhng ihtt 
CO•l lraclOI' to· ooo or more AffiliatiXI Co mp:·\•l ies (.f" oth~•· (,lnl t~s oonstitutinu I he 
Contractor'. 
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., .1\L:', • .J •Y OF CO··IDfHONS 

1: •• 1, I I·•~ Con~rdct is oexecutOO OOtwto>~l"' thiJ -'~ul>t·~~ ill ~C'~nrdance with the laws 
-~~,, ll't'n·_:~,llol\<; in fore:- nl U'l<: ::at~:: ot ds ;igrwto:t anti nn the b.l!.):•-; of the PfOVISIOn~ 

ttl II'Jd lc< ... .;. ..tl'ld '"'eg.laL'no~ d.$ ll'!J<-tt 1:::. •ll• ,JL.t, !110 t't:C.)fiOfflic f.SC.:1i <.lnd 
t ··•·mdi•l $\ •lv~·IOOS ol t ·1s \,;.Onlrncl 

1 "- .. r-'M'JtJ&niJY. ~··:-x11.;,1 neJII' &ttW'$ ...,- ""'1''"-''IIOn!O n!Odltv Lhll proviSo\:> of the 
lol'l"r.. • J ogul:imcns u lorr~ ..a 0~ d.at:t o* • •q••uu ol ·h-. CnHk'.-trl and shouiG 
II~J u~: ~IIICltJOr S br.1Q dlCUI ~ lllrtl~-.:otl ~\iiii"9J •• U.-· f41;~e ·~ 
-~lildiio.Mt .... tho PC liteS ftl::<ull..,g from lht onqii\CJI r.-o'll~'llf'\S (,r said Cot'ol'dd the 
1~· ~· • ,, , go:<t I;• I• ,.,f..__.. ;-.: ..• : •)u•• ·r.·r•l ..,,~,, .. v11·~._, tO t!')()f.il!yJ·'\9 11.,se 

ty "' IJl\.Mlfe:'l lUI ~:itlll•~ ::.~C;.'O 'Itio"'fl\ J,,o..~lll)t;e '''!lot:(. ''lo:KI dS lllh:!1\ded at 

1:,, ••:!''·' •!.. :111·•oof 
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ARTICLE36 

IMPLEMENTATION OF THE CONTRACT 

38.1. Tha Part~e& agree to coo,:IOid!e in t~ve•v ~s.blu mann~· to .-•chl•tvf! 11)1} 
objectives of this Contract 

NOCAL shall !acthtate !he ContrttelOfS: porfc•rmancr. of~'' ;icti'li:les lly ur"' •t.nq •t 
any parmils, Jicer"'ses, eccas$ righu: nttr.essory for 1110 perlom•:•ncE: ,., 11•~-t 

Petroleum OperabOf'\s and by mak•ng av8.1'-'ble to 11 any ·•PVf<lP'aall:: 'H!""' ·$ di)I,J 
faclibes. $0 that the Par1Nl-S can ohtau\ the best bcnofit irt'Mn a Siro·rtt <.:.OOJJu;-.uc•rl 
Howevet. the Conlractor ~hai ol'JSCfVe lhQ ni)Ofi~•ble r:ror.cwure'J nnd fcw.u. •hUes, 
and s.h.a!l CIJ»>y to Che competent Mltlls:ties ·•ndlor 1\pcn-:W• of the Adl'h•nL.;.tr.-•l>t·•• 

36.2. Any notices or othe• commun•c:f 1 on \•nrter tl •l:. Conll .1ct sh.J11 l)l' ''"'''' tc•rl ·', 
have- booln made wf'l(Jn thOy are clfJhverod to t.111 .JI.IIhonlell repre:..ttniJI•..,, 'I th· • 
Party <:Of'IC.ftmad at the kJC.eupn o1 so .a Part• ·, Pfl"l< •tl<ll •)fl . . f• if\ l•t ~-n.: .,, ' • ~ 
lelagram. Ciible 0 1 facsnl'ule wdh Ull ~xpcnst~:; IXIoC"~ :>r rl~·f)O:". •t,."'O ~~~ h u• -It woJ 
leuers. wllh the Potu~l adrnlnistralion oi libi·,-.a w11h pe>:>t3!W prep;.• d Nohfil .. •l,ow• 
shal be doomed to ha'lle ble.n m.._~ on thP dale whAn ;ne .l()dre:ss.Q~ ~lt.."lll tPC.->fl.'oi· 
them 

Nooces to NOCAJ.. stlould be sent IO 

Pr~$idenl (lrld CEO 
Nsl•on.aJ Od Company or Liberia 
~ Chtwch Pfa>a. 3• Floo< 
ComAr A~ll•nun am1 Randttll Slreel~. 
·1 000 MonrQVia. 
10 ltlleria 
E-Fox:+t 703 652·7265 
Tel +3'1 747 510·519 

Nouces to ReP'SOI Explor8(;ton SA rJ\Ou.d t::h: &enl :o 

Reg10n.at O•tector Exploration· 
Euror». A.-a and M.a 
REPSOL EXPt.ORACION SA 
270·2110 Paseo de tn Pas1oiiJ1'a 
t.ladnd 28046, Spaon 
Fax 0034 91 348 94:18 
Tel ' 003•1 91 3481;JP1 
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:\6.3 !I 1\0CAl r.onsidl·•~ lh&l lilt CO(Itr.u;fua hm. COiflfHttl t!d a bu.:cu:h W1 llu.• 
,,.,rfornqur~P ol ant')( d.s >bhq.attnn::». :t sn. .. ·ut 1.0 10t1fy th-ct Conrr:tetor 111 wnhng <tnd 
llO r..c ... tr: .c;~ shal ~ :.nc;'y (60) 1ayos b. 't•rnedy 1'4 tlrei . .;;h or relef lhc Qlah'lf 
In ottrtJrh.nlwo '" 3ccordann• wilt• fhts r.ootra.._t 

::W:A n·~ ~m:s end n>n11't ' .-. e1 ttl r.nn•, ·1 nay I·• • tfl(':"'tJfiO(I onty •• • "'triolinQ , ... ..,<J 
loy •1 ' -'"' ~ _,., .ll)rPP.mt..'1 1' :\rl~• ~ p lht" P, tltP.S 

,'\6,.,; ·,," IS.f!IJl<lfiNJO~P. t. •.>•l"•f·~ in WI hn!)l t'" M~~t.'l; till•' NCICAI. ')ltiJ!I H·()f'eSt::ll 
lhU :.orAtt onder II\''!' Cunttact and ~ emrJOOollf'f"fed 10 grant. ~the Mtnft and oo 
l.>~ : hnli oi n'c S"rATF., ary c.onscntii 1Ces.:; .. uy or vsetut ftJt thtl tfllplcmuntabon of 
uu~:. (;nl oh l id 

·'~ o\o. "'14'95 In thiS. ( ! •lt:lCI an tnS!!t1HI t(f" p1Jr1')tv.,.e$ Ol 1:QfWeOtll'flOe; i)Ud 
u.:il:f.~l .,:,: 1nd in no ""enl I\: 11f llul! ~t- re~tn• 1 ,..,. <.1H~Cfttx• thv :.cop~ t)l OI>JOd t1f 
If•• I Co .. s~;,•·110rof a •Y of 1l~ ' !,,uSC!> 

:u• '\I 'I" I ri'K-11ceS 1 :Hl(: . ~n <.~t·l•'''' here••.~ ~.ll.'lft •o'"'' .-HI .. ,,l•gr~l p,,n of u.,., 
I ~~~~~! ;· 

J.b.&-. i.I•Y ·.\I&PV"er of the 5 '1\lE rK .OCAL c:ot:•-;ern•lQ lhe ~tfOC"maa~ 01 any 
oblitJ~flu•• ol che Contractor .L>I' all be n writic\9 ~nd slgPil'd l>y uw repre:.0f'llalevu of 

, IJ•1·! S I A 11 "' NOCAI etn· t no wdiVo shall t)e mpl•t;d 1f the !I tATE ex NOCAt 
cJo S f._)l IDtlf'Ci$e &ny of it; UQ"'IS to W.:"lich il~:,o enl Ued under \h~ CanlftlH:l 

62 

-

, 



ARTICLE 37 

EFFECTIVE DATE 

The Effttetive oato shall be the date (,n wh1cll ~.oct.1 OOINar~ tv • .,.-,,,I·.( v.nlt..l•l 
rvkjeJ\Ce ol 0\e onactmont ol the l~gtslalutt' ' '' ltoC> keptd.llic ol 1 •b• ld qNIIlY lh•:i. 
<l'(Jrooment the fu-1 fOfC6 of the law an tttl" Roc .r'J te•Jf, .r>er•~l 

4N WITNESS WHE:Rf:OF', tho Parllus Mwe sqrec l1~ Q:,.lnetc.o h _! (f.,hl qs 

301 forth below. 

for: The National Oll Compeny 
of Uberia - NOCAL · 

B:~ .. .. : .. l .. :~.~: ... ~ ...... . 
F. Mucah De:sn, Jr. 
Presldont & Chief Exocutive Offk:cr 

f or: Repso4 Exploraclon S.A.. 

~ ------ __ _::;.. 
-· -

Oy: .......... ........ .. ........... .. . .. ....... . .. 
Miguel Angel Rorn6n GiJ 
Exocutivo Viec~,Pra&k;Sent 

For th<o Republic of Liberia 

By: .................. . .. . ... ................. .. , 
His Excellency. C. Gyude Sryunt 
Chlh1n(m, NaUonal Trans itiOnat 
Govemrnent Of Liberia 
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APPENI>IX 2 

Attileh(ld l(l,'lfiCJ cnockt part of !hi~ Cont~ct l>clwc,en tho I •·pub r. cllabN~ 
C<lo>trociOr 

ACCOUNTING AND TAX PROCEDURE 
Article I -· Gonoral ProviGlono 

1.1. Objet~ 

lid !;t 

ihl:s Accounting Procedure shall be followEl<J .md o&:ti1't'"f<l •n tn.£.o perfOift1.)1lCf' of 
the oblig:ulons under tOO ContrMI to which lhtll AppefWtK i$ att\: c·hfld 

Tile purpo~., of tl\11 Accountillg Procedur" 1s 10 8~ 'l•bl~.h tn" pnfl(lfW'>~ ··l 
aocounung 'Wflich ~· reftact lhu ()pefator':!i actt.a CO$ lftL•hng • ' nt 
Operab'Ons !0 the end rtlat thfl Operat(l( shtil svbr"'e to lh~ pr .rv~·~ ul Ir-e 
Agra&mont. neither gain nor Jo:.A uy re.Json o r th~ fact ltMlll D(t:o, ; ,s Op~rat• ~<~ 

1.2 Definitions 

rho deflntt.ons conta'ned If\ ArtiCle 1 l!f lh IVJr~t: n. :nt ~:tl ·•Wy '-' 1•1e; 

Accoun!illg Procedure a11d shall have tl'le sam~.;; me~u11 \'~ w·llt':n u~od h<:rt;iu 111 
addition certain torms vsed hE>reln ore oanncct (ol:; fouov .. r. 

Aecruat Ba31s shal mean thai b.1$is ot accouttt!Og ut.cJ.. t whic'l COil!t iiOC t~t-u<tl.t' 
are regar tt."d ~s appoteab&a to 1~ renod tn whl•_.f, the f ,, 1lel.,. f,ot ttw crHIIS 1 • '"' :tl 
or trle fight 10 benefits arioos rco"rdltft.S of Wl'l(Jn uwo•<-:urt. P\IIC or rt:tO'JtVecl 

Controltabte M:aterlaf shallll\(!an items or Mat~o.>rtal wh•; ' tn uoe pt:tmlewt !.Ht" 1 y 
are subject to recotd. c:onlrol and '"""*"Y 
E:cclusl~ Operation Account 5hBII 1'1'\C\ln 11tC fiCC".OOilif~ nkunt ~111ud t)y Opt-;1<11\1' " ' 
racocd a» oxpencfitvros. receipts (-lnd o Lher tronr,;JClitlf\~ ul P ._ rhes llilrtic: :.:•1•11 "• ' 
Operations by tass th.'m all Parties. 

. . 
Materiel Shall mQan tne persCH'IM property !nC"Iditlg b·Jt 1'101 llm~tocJ 1.0 equt~'"' ·nl 
and supplies. &CQ\Ih'Od ond held 101 u:-;e In tllO Jotnl 0Jo) OI!Oib 

1.3 Aceounts and statements 

The tegiM<u$ and I)CCOuntklg books or U'l6 Coc11rac:tr.u r.h,Jil J•) ill co•,fo,~lu\1 \~•'h 
accountii'•G •·utcs :md rtllgu\:"!lions r~_-.r bush·1e't~ ••Pf)fic ;lt\f• in ~•1)(1h0 l·h,)Vo~v··• '. •t-• 
COI\trach>~· may apply lhe avrAUnhng ruJoto u'k.lud '~ ·••: t• ,..,, , .. ,r .. , ewe I p· · 
CU:Stom&Uiy used In the petrofeomNustty, ll'l~·'·t Cl!:!o II lk~ 0- <II<E • oiWCCI I 

the rutes Elnd ragutauons refe«nd 10 3bOYO 
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h• ,_..:. •rd;tnCQ wi!h l~"W! ptOv,~•',,":' (,r J\lh ••J 25 or lilu Couh.tc.t. a<;•;uc.u)t~. book~ 
;1t I i -<>4• ' ihall r .. • •n:,:ntan., 1 n Etu h !anql•f"C)e anrJ ,f US do~rs ,a.nd .-

~ ''~' !ill'tt!U<'q• ,u••J CUJI\l''t~'/ as '' •'I he '••qu.•re~: lr,· llle lilh' • vf \.-l!Joi:••B 
r;,u.,,. •r!;i(.•u:i o t cvrf.:•"W •Shall !)I~ re-corr.ta~oJ ~"'t tM r;no ;)l;;u;"IY cx-pontmOt:l(! in th.nt 
(:n, ·~·\!l:.::ofl Currenc·t lrdl'lsJahUI ,.., vr e~tp• ·•l(fifur~~ ;tnQ rco:m..11s shOJII bf! reootdf.J(J 
.,, , . :rn.h-.oe Wllh lh· proo. ·.10"~ ol the COOit.Y-1 il'lld Opera&o-=: t'IOftntlll 
I" •le ;(.:~ Any{);JI•l w , .. :.;;; n.· ,,nng lru111 l-.P. lr,tn·;l,lbUfl ''' 4:1tt;hango ot QJI"l'Citl:f 

t•ltHr. ht·; CrPfll!f!(l Or ::;IUlfS)Cd lu the J Oill l Account I he;&e FII;(;()\UH:; uh.OU be U3t)(l, 
ill!•·• ·!t.·, tl) do:em•ir,o~ UtF l'lmuunl ,,f P~lr••l•tllf t Cnsts "K' rflc;ovety ul f..1id Co1.11 

1• 'A '$hO;J 1 , .... :L ,,. oo;r o. ~·of'Jk~· u8 • •I•~IClor!) 'I<Ofile I·" 

H, · -• nh.J(.<\Qr ~h.rl · n:l:C)Id , JI I C>Pti'• ' "'IC' l>. Gu(u\-.!l;.ltrd wllll lhfJ P<ttrolnurn 
Onf!t;tiK"~ 1n a--...courtl':' _;e~;,: lrr rn tho-.,. relatlnq 10 auy other acbV•IAC'S wtlieh il 

.ny c>tA in " ' H~h- rJ t..ll""n; All .tc:'(".()I.IM.:. books. u""'tWdS .. net 
,, ., ' f"h, hl!JBihP.i w.n. C"I<X.·,,nw-nts &uppOftiU!J .•?:);pcu:-'!:-1 1l'lCutl1;!<-l. such ;t:; 

11111,,., •'::> arttl S<Hvic"e t:()IHr.:ac ts I'Jh:1ll be k(•nt In thf~ Rflt)uhr .. ; ''' Libcrlr. In 01'der 10 
·c; I 1t thtt rt .. '\JV. 1 01 ttk;. ,.or .pet~rl4 .•ulhot•l•t: ol ... N.Mtnn 

1.4 b·,t:!• ')rotation 
ln ·I· '"E'' <>f noy C[)lllrltt l-.:t.., ttt-•- tht.: •I"W610w, 1A I" .L Jl.f).:ounlli"'I!'J ProceO.mt 
~•tKII.•· CcMolCt. ~ III'U\'fSIOO'$ '" tt e Cuntr;tct sh."lll ~r~l 

1 ~ ~· 1ill<:; •lion$ 

v:~.IYI'\S 01 ,~.,. ..-..U:QIIIIIltt·j Pr01.¢<IUf<! IT'!.J)' lit! tllOillltet;l by mu1u .. 1l 
av• ;'( ••t• 11 bolwtlen ltuJ P~ 'lies 

II lh:\o ''~ Jho.J tostatll•'lh<!d here~'n poves unl{lt( Of ••HtqoitA:IIif• 10 U>e l)l)ftlf)s. bOth 
:-J;· . ,, "(-.I .-wld 1'\ 9(10(1 l,•·lll ondt~~-JtK to ·••.1ree nn Chaiiii.Jl$ "' tnethc-ds Qeefllllt-(1 
I 11 !- ,I' • ~() -c;l)(llH;1 nny u u ftl ll fltil.~\ 01 10C«.JIIIt'f' 

1\t.-: .t-PctroteumC ••$ 
lt,1, t•.·ucte,un Coto~tt J\ccount 

'rh .. , I •lal <tct.:"' shall '"l.."ll'l,n a ·P~Iroleuu• CO$t.s AcOOUotl' v.hich \v'll recotd 'n 
(k_>(a• ,,._, ~'S n.·.unecl by lhe CoolmdCX Owt.'Ctly fetot•u-o k» the Pettoteum 
0;.·1:r. ut.ms (;Jmlld otl t under lhi~• Goott~••.l. and wh.ctl W111 be recovorable ill 
acctn'dth\( e w ith lhe l)t!)IIISI<Jns ol A1 li~le 1(j ul the COonltACI 

Tht . p,,rtc&eum Coo.l$ Al:~ sh..U. inktr ••lad. record scp;: r•~ety, by Appra~: tl 
Pen"'" ·to ".x Ex.ptonat10' Pe 'lmeiN 11 .31ny. lh • lolowinu ex(l"'n:.. 

(H) exsttLwah•.,r- expend•l.•t•)S, • 
(!::~ .,. • l•:a* clC:pP.ndtlu 

(\.J •1>~"1 11{! '11 fXpet)l llllf~!l-. 

... 

/ 



(d)-~,,.,., • ._ •. 
(e) nnandal COOl$. 

(f) ovefhcal.1 cos1s '" Liberia_ 
{g} overhe:.o COilS 3broM. 

The PetrOleum Costs Accoul''tt shall enable , •••tcr ~~~~.. •• 10 •<I· ·uttly rlt d'lY tan" 

(a) 1he total amount of Petroleum Costs s•nco the ~U<'JetivEI .JW<1: 

(b) the total omouni o f Patrol.;um Costs recovN~tl . 

(c) lhe tok!J ~mount credd&cf to th-e PotrOcleu•)~ CuM1 A• . uunt :.M..rst•.ont In Artn A 
11.4 (b) bolow. 

(d) lhe total amount of Petroleum Costs whiCh tP.nA•n robe rccr:ve -eo. 
(e) lh9 colculabOn ol Taxable Income. 

For W'le p.wposes of AttdP. 16 of the Conlr~t. Pt l~i•m <',m.Ls st-all be tPC"·'N~>~I 
in lhe follow~ oequence: 

(a) CJCPlo•taUOn sxpenses m respect or a Frci·J HICVItf'd P• d pad f·orn Lht-:- thtle ,., 
OOOltnencemont ot regular prot1tJC1ion: 

(b) linanclal costs: 

{c) otho•· I"Ciro,cum Cost~ 

In add•lion, within mwh of tho roregoiny (';.JINJOd\;.:''1, u,, (:n• ·•• :>t';::!l )C re-. , ··• '*' 
the S£tqut,UC(I in whiCh tl\ey are incl.Jrred Unlet·S OIIHIIWI'.t1 r:;:ro-'ida<l lf'lt •* 1'1 ;~. 
Aocourlllll9 Prucedure the uHont of the Parllt:~:> it not lu dql4•r.ate :;oy iie111 ~~~ ti • 
cred•t or deM of the 11ccotnlls maintained \ll'lde.- tl"e Comn:.•:t 

IU. tterns debrtod to the Petroteum Cost& Ac.ct•uflt 

Tbe fOIOwing oxpenw.s and C:OSIS $hall 11' <t.:t .. l~ k) the P~Sro1P.:1a • , 
Acc:ounl o~nd shal :J~I;o be dF.ctuct•ble for lnct..n.., Tll.ot 'du"ll ac-:010 •'9 w1::h ''1.tt .._ 
17. 

!1.2.1. Porsonnol expenses 

The actual coal or pursonnel employed by the O.>~rtHOr .:ll d pOrscnllel !'.ftl.~•n(tvu 
by Operator's AffillllteS to the Operator. who ~1rt1 clr&c:Uy on!)aQB:! lr. U~ condur:tl•l 
Petroleum OperatiOn$, whether permanently 0t lernpor2ri y asSi!Jr'IOLJ llUtl 

irrespective of where such personnei ~rtt I •Jl.CIIt~•l, ,)Ill) •' othcrv.-tse ;, ._,,.,_ t' 

following section Such costs Shall include 

Sa;aoK Ond weqe5_ •nctudlf'IQ evert\h•I'(J ;M!JiluiM..:J lt\e {-..'l-.p1al"-'~; kJt.J 
~'l\$.llll.IO 
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1 n-.e .-xk·ul .... IIQ.III.'tl ·n ::,._-,l.~t..t..-- o)OIJ ,..~~ •• ht J~Hnt Accoont Shill 
al5:l be f'.h3tg.'ft "Mlt\ 1"C' ~~ k.• OperaiA.·f' t)f h•'lltd3y v: .. ratlllO.. s.cktJeoS:;.. 
dlls.'lbility ~f!Oh•t.:, lNntt;J illld not•-:.eng ~·~·.)f.atr$ ttow.,l hme, bell~. 
dependu)! :.f:h1~. h.gvag~ tvurv··~. <X.,.,,,...-.ny ca~. hattfshtp 
·•fitJWilllf1::. t•ld ••th•·r c;,_.,,,nrnary 1hl>\ldlll .t:. ·•Pt•h•:<•bl·~ ICJ tht s.alaries dnt:1 
Wd•l''" c ltl•w-;ilrlo oll'l 1-l'•.j·,•r ._i:-, ,,•!! .... t .• 1:-< !U Ot ·t-l'i:liCf iC•t employee 
l.ol~nchlS IIV'Ii~hlhl l I •Ul 11Ul lirn1i~o If; t:lllp-le •)'•'(.• lji(IU{l ifhUritfiU!, m~dtCill 

li'I$Uid1K .i. hU!>$UI1h/tlll(tn. 1>011:.1011. ff'oluelllCIII. Uud Ulllt-tf tlo'll)l)(il f)tcins or a 
Iii((: nall.t tJ 

IS'<0111"1dltuc:; <t• t:t•ntnbltti•JfiS m<.VIf• IIVr~ViUlf tf,. • f!>,',O~l·itnenl3 , .. ,,f)Ostsd by 
nn., gov•:rm'tt~•ni tlll~tlhodty for P3tn,ent~ ¥~•10 re·•i•ot t 11wre1o •>r on accoonl 
l)f ··,uch t mt ·,lny· 

El:t.POS('! . .ur~•n~lll'f f-tliiJJ\•yP.eS \ll'hoteh ifl•t 0.10 ·~ ft-•LlbttM:oc:J by ()perator 
•ft ~lett~• Mlh llfl(~ pet'SOMei pc>ka:$ II.C:IocJif\9 lr..Jifflltng :JnCf 
reiOcabO ltrJ:JNn'$4.-:i .lOIJ Wvlllg d..._ ..II~ ('-'tt"-"fl patfllf'l6~u of 'totel expeose­
:or tlt$.11$ to S.ht) ,.,_., mcr.;c~ ~~._. I'ICurrud lf'l O'lt'lnethCYI With the famlll0:. 
ol l)ei'SOnnul whl·ll, l' !>PI upr 1ate · 

Ar.tuot c·~s t :. mc;un('(l Uy Opnrator t•)r trJn••og pu•-...u:Jnt to Its Imming policy 
m il$ f("QLiifOd l>y lht' COlll'l\ry Ol Ope•.Jhu• ltl · c~nillo'lhOOS rur employeetl 
I)Eirman«ently {tllltli{.lnC•d to tile Joint Operallont, 

Any Olh.,_ \X.!~!;, r\!I,Hed h) pCI ~(.II II ·I !11 <.I• t;cJrdlJIII i Wlltl 0p(.:rill~1f'!l an-.J/()f 
tiS Alfili,!ns &f;•ndard f!oOisonn~t p~ltH_!:,. u• l,;untr;•c•u-:.'ll agmemenU. 
-:1pptt<:ab ~ lo «mJ"ovt"t'<"~ 

.-..ctu.lf CC.SI nl \."-.ro'llt~. W-~-Joi!S <W)I'J rP.I.lled bow1lltf•IS ~fed b-~ ~ator for 
oersoruw:-1 R.fK.cn:tud from~ .lf'ly ~-..()pcf dl,• I~YJI..-.ol hir-00 from third 
.x~o:i@..s to'"a• bo ' th<trftpd lt the oct o>St p&~rl t1y Opcr.tb 

I umptQ:!eet. ilrt) engayc:d •n oUior CltiN•hOt.. nl llf..-Jii•OO to tile JOiul 
01)(•f;)(IO~!o. lh€' • I)~( ol ~itJC':h empiOvtCS ~hHII I)(J ;lllnl;.iii .O on ill! Gqtul.,~l}lt;­
h;:t•:,t.._ 

. 
Rt!lc)coOC.I Cr,~s ttl fo a nd tmm lhe Counhy of Op~tmUons ut l•x:alion whero 
:ho emp !1Ytltls w111 resldo Ot worl<, whe ther tlOM•,lnMUy or temporm'ily 
ns~agne-<t V:1 lh(1 JtJtlll Op.eratiOfl"l Sl•t;tl rt!Aoc~;t!Kifl costs shall inclu<l~ 
lr<iu::.PQrt_AIOfl nll•lhployu." lamtli ~--·- perS(Jtt .. l' '-'"'! lt<XI oc:h()ld effeLI.s oflhc 
employ-M ~u'tl l,tll'llty and itll other ret;UIXJ co,. I' 111 ..ctotOotOCt) With the 
QoM-atOr ~ .,.,-.,~ .. !, Amh.tl•_-s usua: protdc: P. tlow.· ... M r~:kX::~tion CO!'>ts of 
'Jm~ 11om fhG JOf.nl Oper-~~ -ns 10 Gtlar ftlf"• .gn QPet~bons of tNt 
(}pt:oraSQf ,.,. tiS Alb.:.lC& ~hO\II not oP Ch(Vgrolbte l(a lhtl JOint A ":.COUll!. unieSS 
SUCh Sore;~o lnc.i:ttio)ft 1:\ n..._, pO.nt of ungio ol•y. tmtAuye.~. 

6k 



11.2.2. , .rl'tnsportntion 

Trenspoortatoo ~nd business relate4 ftavel O~t;.lOfseJ :tt ~on•M it 
r4quired In the coo(fuct of Joint OparaliMr •. 

U,2.3 Ovcrhe~d coats in Liberia 

Wagon and scllorlas of the ConltactOt's p .. lrsoont-1 <hreclll er ) ago:-1 II) th(: 
Petrolo\•m OperotiOI'Is in U'le ReJNbhc: of llbetu., whcse wor% tJ•r• JS ool droc«y 
eilocallld to fhe ptegr&ms. as wei as costs of ~nta -,ng a"ld oper..ttd'lgn· 1.1bena 
a maln and ad'mln•stra llvft office 9nd sub..olhr.es 1 ~Hsat·f for f"1l! ,f'IJI)Ieunt 
O pef'CII.M)IlS. 

11..2.4. Overhead cost$ abt"Oad 

TI\Q C()(ltractor shalf add a roa!UXlob*e ~mount a~ ov3:mcwd pol( ull~1.)00, 
OOf\neCled lo Ole conytl'lg OUI of tk@. ~(loleunt Opere:~{~ 1$ t)f th«l C:: 0\fa 1.1 (' C. 

Alfiiatect ~pa,_, such .-mount& represcnttng h. tiOEJIOO :.~, .. 1 o1 1 

d,recoy •'OI'tdered ror the bOtleOI of tt"J said PetlcMc:um Opt:r.:•tons 

'rhe amounts ch.arg&d shaU be QrovisCJnal amt"'u"'ts eSJ lbhsh~ on lt :1 ba:i•:. nt lt!P 
e~ o1 lhO Contraclor, and ...,.. be annual!)' aJju>lec w:c""""' k> ""' 
actual cot~s borne by the Conlta~tor 

However, overhead costs p~ld abm(KI sha ll biJ r.Mrt ot1 Ot\Jy w1ll1 ' lhe 1 ,.f~lY••n~l 
l;rJits; 

(a} prior to I he gmnl o f a1l 8)(CiuSIV9 O)(pbiiaii(J!'I aullit. lZ..;hcn t ... rt)(' l)ett"· :I ( 1%) 
C;f the I ~JI'P!lrl~S cn~MQed IIJ lim Pt.UQI{IUill (_,. •~ IS A. • 1. tl ~~~ell I ·1~1 ' 
c:osts lot the year in questio11 

(b) trom the 9f3n1 of d"'6 l1n;:t excl\l•_.rve o.xp1011l'\lfon c. ~'On 1 uec 1rrNtl 
(3%) or oxpense~ Cllarged lo the PCit•>leum Co:;~t · , 

Account oxcludlng overhe3d <.:osts for 111<1 yt.n In que~ I • • 

11.2.5 aull<firlg& ..-.\('1 Mltcollone::>U$ J!ucilit iet. 

Coostrvc110n. maintenance expenses. as well ~ r=r·s ::>ai.:t ..-. aiL Qfh::es. 
subofficet:. camps. houses warehouse-s. commurucitJ~ SYl\O,..s an 1 oUlt-'f 
utitities, fac.lilies and buik:t inos of otl'l(l'r types. inc:ludiflg ··o•. Si1'9 ro~ u -plo)'(.· ·:. l i'l•i 

cost of ij(lulprnent. fumitu(e, and Mings neoessa(y for the C$!€11·li Otl w thn~e 
buikfingS dolrectty roouued fot !he perfntm.Jnee of tho VE-Irol~tiM C'OO a ilol¥ 

11.2.6 Omnage$ t'nd Lossou 

" 

. I 

.... 

-
i..o 

-
-
... 

-
... 

... 
... 
... 

... 

... 

.. 
... 

-
... 

... 

.. 
'"' 
.. 



, 
,., - !t .. 

'" 

•i1 •• 

J '":I I:: 
- ~, .. 

e""! - ,.;., 

-
-
,.., 

-

" r; 

~11 

-"~ 
"j IJ! 

' ,. 
.... ; 

1: I (i 

" 

-

tl~ 

( 

;: . 
·'•' •' -~}'~ 

!!ltj 

i\H -.. 

,... .., ... 

..., 
I ~I 

l 
or 

.("'(~ ::tn l •.'.O::li ' •~>v:~ n,,.;..t·!.r;il:y 1,;, !hu 1\~PH•r t1c f•·piClCCnw.nl r:>l Jo•nl 
'~< ~Hty res• •t111!J h nn d:nnnqf!& ~m I lnmu'H~ inrurro;id IJy firl~. flood. storm. 

tli!ll occident ur ;m y olher cavstl ( J,PetatOJ ttt~111 lufnich Nor•·Oper.fl!on:: 
\O'r• ·pr. noricC o~ damagf.'t. ond losr.os mourrod ,,. {:)(COSt'. of om:) hun.t11l.'!d 
;1 • ·J ;..m<f U.S d(o!klrs (U~; :b IO<J UtiU) fOI' tl<-1f:l !ndo...lan1 B!:i soon as 

l't.Jbttl al~er fl H'{lOI'I 1/lf,;';(:t)f J'l;lc rlt trfl t't!f't.Wmt t·~ tt'lb Op~.c:rat(J( Ttte 
<·!J i'of SllJIIIi.;n .·;, lo ~••1w rl::atl-Oputt!UI. •·• 1t::.p .l qf <•tly ,,,,ni.Jg<! and 

~ •o:h ,n(r.-mal'll'lll :lr•d ck')n trl'lt:n'; •tl• "';out tn ty '"' ot;,, oonablv re~..;ues!Qtl 

.,, i<••~rdnce anc c~;:,;n:.. 

f'rum: -;n" t! afftliate »n~':Jnles or hrd p.Mbi.'IS for .wn~ •n.~ou-. .. lCe requ.roo Dy t.:M 
.,;: ... ~ f . ...... ~-

'II mr· ,_ 1 'lf'UOUf"-_J\>.~4' teqvirHJ I')' d-·u Po.rtkl'l, f:r~<:fl:-4 lh..lt J Party no~ 
.lef J lfl sudt r :o:~tr;,,.~~ stv.U JIQC ~h.:tw m ll"'tt t:ul<rs 

i-:J'I~>nwhlll"'l$ 11t<:urro:: i'll .. h" ~etllem~;onl of ;.UIQ!.::.et. r:lo•n,- l1<.~tU~gas, 1udgmen1s. 
111\1 C• :It! \.XPCn~ kr ·J*'.:: beneft( Ol Jl)tOI C ll~f,t11()(1 

C':h,(l!i ~.~ I."' ~HIIeme 1':. e<.:eiv&d htHJ• 1ni;u1 ;;1 • ..,a on<J c>ll \(!1 ~. «Xl:qpl I hal a Patty not 
,_..,II h1:11'·•lli 'l ill tho i~ i.lr.'ill lOO $hi)ll rl(•l S h illu 111lli"'Y lliU.:h 1-(• II II'III~Cnts 

',f_;~ .u i P.•)•ll F ..... •« pam;~ 

J' il c:.,):,l ,) .. ,-.. venscc. :,;- b ,galion Mt{j lt'g<tl '"~..:•v,cn~ necc~S:lty or ttxl)e-dient fot tha 
11-tl'l•h ''~· crv~sligaii:::r, del ending .:~ncl st~Uht'IIJ hti~._ltion " ' t:l,• !fi~S at1smg by re.ason 
of .Jnt•tl :>rerdbOOS, cr wni:h are ll~<.;eS!ii'lf'V to proti.K:C Cf rt:cover JOtl".r Propeny. 
audud.n<J •.I not lim. P.d ·o. aUOrOOf:. fee:.. COUI'I cor.ts . .:'~' of itwf::stagalion or 
f"'""illtl\';. ~--ld~ c; 10 ~unls. p:tid iR vJIUur:}!Jnl ur sat•sfact.on of any suc.:Jl 
lillq.i·Jinu o c'j.1ifns. Unless ()(hc,wt:,t, e•Pfuis.f)l proYidu<l under G'lls AgreemP,fll 
•:•~1·: • ·::v~ uf c~~ bP.twet·n lhe 1 '.lrtle$ sht.tl ncl he <~Qed iO tle JC*tt 
1\u.~l'li 

II fflU Pi• I'-~ ShaD s::. age·~. acliOns. or dilims att~ UM:· Joil\t OperaDOOS may 
be ha·.,~:t ty the I~ :;\aft 'QI one Ot any or \hu Pen.<!~ t.ertHO, and a c:h3r'ye 
CUftliH~rN.nte with th! "'Cas.OnabiA ("ll)Sts d f)I"(WWdtfl11 ;.tl(1 J•Jmbhtng $uCh services 
'''ntit,f! 1 , ... tJ•t be mn :e ty lhtt Party pi'UV~tll"!) !l.tll':h MuYt(.;.O •o Opem!or for~ 
.IHt+ u l:n: ·'' n i. hul 1\:~ ~ tJt:.h dvirfW' •. , loJII I'L' rnaC'k! uultl opr~·n..,t:ct l)y !ht~ Parties . 
11 . .-:,:1. :.i•"~CSS 

l 'u:·,,·: •)I ;a ~~ ~,:as fC,dtQd k> P<·!troi•}Um Oper.lhOiiS r(lu,.J(;f•Jd IJy -~ui>COr'ltr(lCIOI'$ Ot\IJ 
c;~~n~~~ t .. ntt ilS woll as :;1ny cost:.; d trsctty f(llntod I(J St"Hv~r;(~:, re nde•eel by lht'! 
:li'At 1 •'~• r. OCAL or ;any vthm <!l.t lhQri1i~.us of II'Ml r<:<JJ)\ •lJIIC uf l.ihcria 

<:(I'll '• t•l •;~·rv.ces cJre:;ty •·)lated \o l~t! ltol~n•m Opcmtklllb te•~defOd by Atfihalcd 

'" 
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Compani0s, provided that such coslS sh:;~u not exceiXI mocse n )nnauy <.~hargt:<J by 
Independent companies (ex an idetnlical or similar ser.JIC>!. 

Examples of such services il'dl•dc. bul are not tifrilcd tc. 111~ fol "'" ng: 

• Geological Studies and l n:Arpr~n<IK:n. 

• S&lsmlc Data f'rocessiflg. 
* Well Log Analysis. Correlation '.....:t lnterprelatiou. 
• Well Site Geology 
• Labt)ralory Serv•C<:JS 
" .ecologica1 and E•w•r<••lm(lrl!al e~;).neerk~. 
• Abandon~nl Studier.. 
• P•o,ect Engmeetinf). 
• Sooroo Rock Aoaly:>is. 
• Petrophysical AnalySIS. 
• Ger.x::hemLCal Ana1ys•s. 
• Drilling Supervision 
• Development Evaluation. 

Such services shall be charged at cost an::i S.JfY.'I~tlert b'y t ime ret.o•dG ~nd 
any other relevant inforrnat1<ln. 

11.2.10. fin.!lncial Costs 

AU interests paid by .the Cont•·actor in respect of 1 1e Icon$ froru l l,!rd Pt.1rhes .. md 
advances obt\l!r'led from Affilia!ad Compan..es. p·oVrj ~ lha~ til OS~ lu:>~ll:\ :1111;1 
advances shall be for the rn•rpose or the fiMnclnQ (•I Prrolaun-r Cos!$ ·~intori ,,,11y 
to the <IP.velopmerl l of Pal role urn QpHr~IIOilS fo re$fJo":Cl ~ a Fil~ld I;' thP. evPn1 "u~:h 
financ.rloQ is provided by Affiliated Cort.pelllles. uw.- allov..;)blu uW~Htst f~•tE>:f; shnU nul 
exceecJ the ratas custorn.!ITily u&t:U 1n lht! iut('l'll3liC'•,a· ( ' "''l::i(ll ..... 1:.\fl<et(. '<'",, '•-'":~ ol 
a shnilar nature. 

11.2.11. Ot!'cr Exponscs 

Any other cxp(lrtscs illt.urred and paid by t11e C::.rn~l<-,or ror u·~ purpose$ o~ thn 
nece$sary and proper conduct or the Peirohwm Opor:tions ..~.,der th1• af\provt-~d 
Annual W ork Programs aoo Budgets. othGr than U:e fl<:::H'!nses XVI}I'f!<l <md OWII 
with by the foregoing ptovisions of this Al'licle and other than 1hu vxpor.sos 
excluded from the Pe!roleum Cos!:;. 

11.2.12 Eeofog ic.al and Envltorne:ntal Charges 

All cost$ incwred fof', the benefil or lhe JouH Prvj>er -y '* :·J u thor P•uS:.t~d}' •J••r.iL'"' i\1(·, 
Agreement ~s l"! resul t of gov~rmmental or ·~gu1~ :vtv t€o(utCn1h'l!:: : inclt•lt 
Ope•alor's I)Ohdes to comply wilh environmGf'lta rule:; appfiC<t:>l'e I() Oper<•huols. 
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GUSf:i Ra:: ind.dc~ t...:Oior..)'C..1t Of ilr.;h~lUIC.'l SUt'-"Uy$ Hrlo.l ~~ C(lcrtftJI 
. ..-e;. re:-iJIJOd IJV lhe apPI!Cal119 laA·~ fllJ rc.>gulatioc ~ 

11. p~nses.roi <;h.\rfJO.abl l:' to the PultQiourn CA:>GlS Acct\unt 

ll\c '''<PN'IS;t-S .\.•hteh 018 npl :1irec!ly M(';t)tl~31)' for UK: pOI10t'lllMCil Of ltlo{! 
P ~~- lc'lllll 0(t-!r..-:~I•Ot)S, ;lnd !I ttl ~xpan·>~:s <.lX1~1ucled by llhl pt(JVi!lilons of the 
("onlc •:t Or .1";.3 ACG(JIIHiulg Pn .. ~.:4k.lut~ ,~;, w.:.rll HS lly tha rfl<'f• .tl.liiOnS in foret: en 

• C:ll'~ rc:<hNfll••IJioJ 1o ~hi! PdrOIH•rd Co~t:. Acco•tnl O;JI'{j ..,hat tht!ref()(f: clOt 
b t:PW&<.Jtl: ~ot'NIIfl:>lotf'(t.U<_J thf~ above-. :.t.JCh C~~·!. 5h.,. b' ·onSfdete(l 3-< 

i *- ea~ri4:~ lUI' •lt;Of•~ r." .. VV'l"..: 
,,. 1 o"<:'O('fl5e: :;;.l!;tllll •l ~•11e, Wrlhoul !!Fn>Pl'>Oel 

t• '1\s/JS M''lllll) In tloc I)CttOd bQIOft \lrL f:ft~dvo {),,,,, 

\i•) ···~ UX1~ 1r.tei re1; thn(l le> thc1 OP.P.raltV•t~· <lflfnt:c1 oollJuy .. md tho IJe!lve•y Poull, 
:.ud 1 <'!'; .lraMJ::Jr.ali .. -,n -..nd '!'l:lrketing cosl•J, 

, ·• 1111 nci.1l :;.::s .s •4.dotll•.y to the fi.,...,.., 1 _ ur fl..,pk)rawr• ~llCikJun• Optr...uions . 
.,.,., u.·so reB:rJ k11ha ;hare ol financu.._. ol duvP~nt Peltohtum Operatit'.lns .. 

(d) ll"l'' t.JSeS de"i"EKK 10 Arc:de 19 of (he Cnntr<et. 

II 4 ltr·-ns credited to the Petroleum Cf):lt"' Account 

I ow•019 110.>n lU~> .tnd pro, .,... .. :Js sh. •I· Mi l~, ... ~i.l. l)f' , n.tht .. :IJ let lhtl Petroleum 
.r:count 

tu) ::r •.•ll,c-r in::~n>"" o '-"OC'i!e<.l:') rekHE'' ·.• :n,, Pt>ltOieur-1 {)pt!r;,t.rOt'h. hpecjicolly 
Uo.O liS.iog fn.••Ot 

.. 

~ ;)fes of rel.lkld t-uos ta.nces: 

•' •lY :::c,.. Qt5 rn•~'k!red lo nurct PMtH'!i usii'WJ lhe 1ac•llliUS dodcated to the 
Pettole:t..... Op('lwlions. inr:ludinf) bul !'lOt 'limited 10, process•floQ. 
l';-mspor31 ou .'lr!CI SIOf<lrJIJ (JI produr.t& tor Third Pc•rllt!S m thO:}O f:tr:i!ities . 

•I)- eo,., t:Y~Io.,;ic,~n B~is For ;>tofv.c4l.t. Mat<:nal:'. a•ld (quipn~nt 

Co;:;- PFrti.OUnl Uperal•ouo; 

IIi f 111;.7:1\i'lieahnrvictll 

f\ ff!."l!'.~,.tll.Qble "'"!.,_) Gho)lf bt:l ~l'lal'(t(ld IOI lim IPCI"li11Ca! SCfYIC~S IQO(Jered by 1ho 
CollhTICior <x .s Atf"IU!t)tl Com&~~•nues lm "'" chrect bt:nur11 ot lh~ f.'eltoleum 
l.)l>t•~<•lit-Jns e<:f o:J ouc u•Ktc:ir lhP. Corllract. svch Bs gss. walor coto Cul:1fyses 3nd 
any Olh!r anah.-;cs arwt tests, prOvided th;-11 t;Vetl Charges shall oot ~kce~d tllose 
nnrrN I .. t:har)e(l. by indft(JeodOnt t-echnic.:-d ~rv.:e companes anct •:100taSOries (Of 

II'HI * '!c P.I'ViOf$ 
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111.2. Volunllon of matorfols and ec,uipmf)nl t>urchased b~ Gontnctor 

Ma.terittl& ufld equipment put chased from 111WC1 Parties i'nd nlrl"!t;lly '"' t:Os: .. •• r '"' 
the performance Of the Petroleum Opera1••>fll carr ... -d.ool nd&r Ule c .... ,, .. ,. ~ -... loJI 
be ch.'Jrged to me Porol9um Costs Ao<AJOOt at ·Nel ~· nc nxl by the 
Contt<K:Ior_ "Net Coe>t"' :r.h.,.l11onclve)e but sit. oil not be '-'•kt-11 h> ot.c:h •e:•· ... •'· kt: .• r$, 
stlippiti(J ogeot fees, tront~;portatioo, toad·• ~ and \lnloa!flf\l.J 001$(:>, .. ;~u'itJ lf,!'i, 
rel<:~tod to the supply of m.ntenats aOO Pll•JtJ).nont, as wdl u:.. IJ<.:lrl~n! h·•~··:~. •1111 
recovered through insur.:~noo. 

IJI.3. Otl>rocialion ol oqutpment and lacilifies owne I uY.ctus ~~ty 'I the 
Contractor. ror Tax PUf"PP$CS 

Only b blX purpo~$.., 8QUIJ)f"Oent and lauM"'" owned by I N" Conlr&TW ?lrJ li ~;. '(f 
directty ror lhe Petroleum Operations shalf be depra:.at.:~.J Ynth Unit:) Plt>~:lu 1 '" 

methOd. thAt is customary used in the pe1roteum •nctustrv. I$ Olbn •Jn .-,n.t• ., ·•• Iii. •• 
any oxponse i'egordhl(l mf.llnte num:o. fttt)nitG , ~,u(l St'' 1lt:e5 req .. l-r'd ~ .... lhtt 
performAnce of the Petrol~tlll\ Operations :tl \all be deduclibc 

For Potroleum Cos1 Account. ;t sl'lalt bo f"...tlulged aocon:I"1JIO Wh3!. -~ ;.tJ••:t~<l 111 
arUclf, 16 7 and shaD be considered as dOwl'lopment ~XJ)CI',llf:uros 

MaJn"'nonce, repaifs, tHd servtcos sh"U t:e ctldf'\J(l'd t .. the P~t·,.'!h:qa ( ' •:-~1 

AccounlS as .operahng ox,'W)n&es 

111.4. Valuation of mater~~ 

AI rna1er..-1s tr • .nsferred rn l •bena ftom thO l"..vnlraoc;lnr'-> ,, • OI)h(lll.aes. r.j ln~t · • ••· ~ .. 
of any onttty oonst tutmg the CQntrac-for r}r tttetr Alfilia!P'I Comp;:ni"'S r;;;, .. , ~ fA't 

valued :till follows: 

(a} N~>w Mnto•·ial 

New rn.ateMI (condiboll 'A.) means. new rr-._.t~-~ia-1 ."~t tiil;tl h••· ~~vt--r hH u "' 1. n• 
hunotftd percent (100%) of ttw 1':t•n--ent n':tOt,.l J)f"I(Y~. v.t id\ corn.."Sf '';' "ts '"' II• 
prictl OQtm;;;llly chatged tor $1milar ~,".,. •n non's ktNI h trnnsac;tJ .... ~ IJt11.,...:MJn 
btJyflr md &Etlku. 

Mt~terlnl ln gooo condhlon (Ct)t)dltlon ·a") n-u,Hn$11lO.tefli11 •r <.t<)()CJ coro.1 ton whkh ts 
still u:snblo for its original pUrpose witho~• t •e t>an. at (l ,, :lxunurn c.f S•)vNtty livn 
percunt ( 15%) of (he fM'Ic9 or new mate nul 

{b) Other used material . . 
Other used ITI<ite.nal (OCWKhtiOn -c") mt:'lfl'~ "~ti.-.t :WI l4al!IP. .J 1l c'l '"•l"•t.(tl 
puri)0$0, btJt Qfl)y aft&r repaits anl1 retQnrJIIII.)~iniJ .<11• lot n I KimUUl ,-1 ilf1\' l'f• I nl 
{50%) or tho price o f now li'lei i{U1;;)1 

(e) Matorialln poo•· condition 

Mate-rtal In poor eondt~lon (ooncli ton ·o~) HH ;)'\"' m;)1•"n,'11 •:u klnc-1~~ ., -:-f'l l · 
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t)n:,oi; tl p ~rpo:K out s·i I usabtu fOI' Olh(lf ~urpos<:s: ,Jt J.J m~•dntum of lwen1y-rive 
pi:+'"' •nt (.!~%} f.l ll~ ,Pfi(:O OIIWW nl(liAti,)l 

~d) r_ l:t-.,.p IYmtetial 

~ • 'I IH lt.·rial (:.:Of~tJ.i~l' '{. ') m •.•• n~ • .n .. oko~roa• beytXVIl,.,. l\10 (ond u:peir: l)f'ev;..ul"~ 
• ,__ .. •I r.•: lfiP fl" :Met~ 

11. W:o.,O\nly ofMat4tr:~ 

;Pt'I .J,Ot (kt~:; nu . .... :i.'nar•t lht Matt ....... l Chcugp,n tn II•~ JO• ol/\cc~)l.lfll be)"(,t.O 
Jlt, • •·••''·':,,e tuw s rtr :.~ •. mpt.~• ':- wu.ar~nl(~.., . expn:s: .. or .n1p•lou In thr· case: or :Jny 
tiU· :rr Mutt rial whiCh i$ t1~1ecbvo) .1 C:fthilt sitaR I'IOl pass tc> l,tl .JUI•'' Acc:ount unlit arl 
• •tit• .lfMI' I hl-lS b~en r-:retved by tllo Opwt•IOI' I rom thP. tmmutnctutfJt or supplier 

1:1 ; M~1•:1'1~h• <Hld pqu•pnwut <llt:po~d by the Ctmtr.u:tcu 

•.t .~ '•' .tnd eq,.11pll>t~.t f.Jllrtt' ····(I bv ,;;flhe C...'fl(•l.fe" _,,,,:,llluhfiA :tte Cor'lf1actor 
....... .... 110Ud i ........ n.:l\..fl•k.c ... .u.th. ,,. ~·pit!~...._,.,,._""~..~ ... A.ttdt.· IU·I .. ..oove. 
M'•trr.:t~ .,.1d ec: uiptT.e1t purch<':.t\d by .1 'Y enllly c::ort:iiC.UCII•J d~ Colltf"".,ctc)( or by 
1hu•: r_.,uht$ sh::.U be\-c;.lued a .l I» f~ved ~DOC<:. wl11Ch fi.hal1 n no e~ni be 

, lh<ltl lha pee de't~ ·nh!ll!tllll • ..:oorc1:-,nr.e w1th the 1Jf1IW;•plc5 df:flfled 10 Artlde 
til ·1 •t)gv,:. 

II~>· • o~ro~pouth 19 am'..tlllls sh~ll to ered,le<.1 w lr•r.~ PeiiL•IQun• Cosh At.counl 

Atli..-:te IV - lnventorle$ 

IV 'J t'6ri()(~ 

Ti • :ootnctor ll<'!l' k€CJ.t a pe~nem ••'Y<eflb'y boD• n qu.•nt1ty itnd "V31ue ol 3M 
f'l(t •t.•ly :x>ntml able tr;~\ena!s useo lot lhe Prur~om Opel'3t.i0f\S aoo ~• 
••x .. tfKI U1 U:!85(0abl.! r h!rvai!>, hul ;tt a.~.o.n;t a.'lf-....y, \ln:tl lh.t phyW.al.ovefUQries 
-~ '•"1Uim:1 ny tM Pan~ 

... ''" . 
1\ ' Hem roiiCC'J ttl 1n1~ 'll:>fl Ill t;~lu- Ill\ U'I~<OOIOIY slli;:l ll IJ•: to•~ ill by 1M C!'>ntract(lf <.ll 
lt~l-4::1 thu 1\• (30) :Says fl io1 to tho eom,nencofl'lQIH of $3110 lnvMic)(y so !hat lhe 
~;I/\ 1 F Olld tho entil!L~s conshUJlh'IU tlw Contract()( fll~y btJ repi O$enled at their 
U .. \!•1 •XJKU'I!'.OS <b ring ltl~ Jnvanlory opor:1IIOn$. 

W ufnrm;diOtl 

In II •• e"f nt th£ STATE or an)' Mfllty COOS._tutiog lhe Contr&cklt shal not be 
rea:n.-....nk-d at a \ ini.MkJty. ~uc:h Patty 01 P(Wt.oes shall bf: bOund 10 aocepc U\IC 
il...,.t:ri<lty •en :;rty lhe Contt<tC~Of wNeh shal furnish Kt surh Pany or Parws a 
t .n 11v _,, •:. ::1 cnv~ 110ry 

.\t !i \u V - 1qmu cial aud Act:oulltl•l{l S1,1ten'l1:tnts 

I•: Lc.:•nlt .. ICio r !"J1c~lllurn,sh lllU ~)TATt .ond hiOC..AL W•lh Jll the rtpurts, record:.. 
111•J :·L•II.:r.•lcnts ;.vovided by th<: pcuva:-.IOIIS 01 the Coclh•"' Bt'ld tl\e applicable 
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tegUiatiOns &nd. Intel el3, \h& Jolowing f•lONM:.idl Pfl( ~0011&an9 Sfatelll{;IIL 

V.1. Slaloment of oxplorMton woril: oblfgati~n• 

Such annu&l stolomenl shall be subm•lt'~' •'Ct .:." th .• n one (1) m;-1 1'1 ~- ''lot: 
eoo u l e&eh ContrAclual Y~ar in re$pet:l nl lila ~xplfll o1(/( 'I ~KHi(lfl:; 

It shall prosonl wllh details lhe ~xpioraliun work , r••l 3xpel'lditur~s C<.ln"'-"1 uut by 
the Co11traetor to rl,jlf/11 II..'~ obligationS set I<Hih h A.•h":$ t1 of th~ Contr~<:'- r·~clu<lir'lfl 
speclflc..:<•lly nrl()mtsal wellS M1d retah-J•l IIPt ~• .,., ., • ~n<~nditu ·~t ..• :. "~ :: ;•:> 
dev•,Jopnlont ext>e1ldilun~s ex.pfo•t.abOn t::Xfll'N;.tJ-; Ol"li""W;ld cost- and !)l:uu~,, 

V.2. Statem•nt of recovery of Petroleum Co=t~ 

A quarterly attliCftW\nt shal be ~ned n•J ~<'*" lil'fn <'Al (1) roonltl<Jho• u"'' ond 
OC each calendar Ouatter. h shan presen1 ttr to.l:.rNftj_) iletrS ·ll Ule P~trol.-ovtn 
Cool$ Accounl 

(8) lhe amQvnt ol P.etrol~.~m Costs wtuch f'll>fno.•n to he roeov&1e\l al ')o• 1.> ')"" ·....-_, 
or the Q!Jt1rter: 

(b) the amount or Pot•·olovm Cosls ir1 •espc<..t CJ. th.•t c u:ulnr ond ""-"Covom~hl,~ uudtlr 
the provlston,; or 11\9 COil lr:lc l; 

(c) lim quuntlty and the valuo l)l Ul" prud Jf! ti r,r rJ 1 'l)ti'OlP.um IH;.;l~u uv lilt! 
Conl(acto•· d1.1ri1lQ 11'1~ Q\•arter for the pu(po~;u Of Ul• (),; Jty ..,f the t">etrolr~um t :c.'~.1:;. 

(d) UV; mnount or !noo•ros 01 pcoceeds t:ruhtctJ f(lt th purpos•: of "'.rh• !· 1· '' t'•) 
above during ltlo Quarter: 

(e) lhe amount or ~ttQIP.um·eosts. WhiCh rP.n\3o tU r·'""O'o'efec! at &h..:· t>Pd uf the 
Quattor. 

ln alllJIIJOn, {In annual statement of thP. fete"ietV ~~~ Pc1tde.Jtr Ctt:.IS ..hitll bu 
SUbn'lll1ed ptll)r 10 the at"d of FP.~.Jary of <M' h (jt\Orw Jf Va;-~..-. 

V.3. Stt'tctnont of production 

ARe•· ~Otnll'lCnc.t:rncmt ol proc,h,tChO•l, $uch ,.- ,mthly .t,llttu ~•" ~~'~'II ~n 1.u II• '1 11u1 
taler llwn n~oen (1f:H d£\yS afler lhe end ot <'!.'JCI"' mon. ' 

It shall prg~out for each monltl the detJJik-!•1 t lrtt.:t;u·hon ot each EXt)IOll~•lion 
Ponma ter ond. lntor aha, the quantil1es or Petro:o..:~~m: 

(a) :;tored Ol the beginning of ihe month, 

{b) lift.P.<f du,ng thf' rnor.ttt; 

{c) lost ond woes few the rt!QU!temenls of lhe Pel'f~• ·• uperatK o!'-. 

(d) siO<oo al lhO end or the month 
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.Ait..r •• ::he.~ 1:, 3h•f fWl1~J pat d. \Ius Contract be1We'Un lwt R~d•c ot libet..:t in:~ ,., .,, 

~_ .... 

t '1 'I I j'l , ,f lt -•JfiO 
t ,,, ''r · 

g_r;r ~ -,_c o r !!J~ !~H~I ... 'i! 

1 ·" A.• horit e:. \.f liM! Rf)J"DI'ic c"' L•b(>on,. till'..,$ h.;t REP'".h. 

- ·l""t:_,.., • ts a m -.,qPabiP r•:r-.nn uncll>f n ... t tlxnan ,,, Dlff!P. rax 
l..w. II J..W 11"' -~OOU) 

Fw11·V .. orf! ,,,E ;,) /',,I •!ttlhm. ot·Ul<.: R<'J1"klfJ"IC ot llhl!rM o\l·.o cctllli<><:; tf\al th13 

t•oh•!• ·n o. ' hi ( ·ilffl,"l, 'IW t •I I ti)ITtid (N()C.AL.} tu • •,P\tl<td jq II u l!.!fTII" ;'1•1<S 00 beh;.~\1 

,, ~XI ·LOH.'\CI'II'I ~A li t~ ll'r·W''ot.• I \ 

ttl•• f•t>I.•1'Pwn l"'m<. uc:h•u ~:h;mfKI Contract dnted 

ill!! htiJIO ~fl\ll 1.,10dt'f 

aoo In 

:~<:«~c.-ni:'·'l•'e ·.-.;!h 1he Nt~" Pc.,trplc:um L-..w tA l•IX'• ,. lh,, ,unauoll'i p..ud for tnr: 

ll 11(1/ 

t')O:ofllf• l.t 

()L-.t ,_.,-,.,. i I 

I J '\1 ' I~ 

Th"l 1' -vc .1\utt.orkte!l nh \-Ctllfh~" that the Gnnlta•;tut h~-:. f-.>r 1he Fisc:<31 Year 
i':l 'i...:,·:-ttuo, cou\pfhuJ t~,~1th ,111 l1!!> 1.:lX olJhJ.)1ion'i with ,.f.p0CI to the Income 
r~,. 

f,Aim:_-.ts) or F ul<UK:P. 
Nan1e 
lc,k.: 
Oote: ----·- --

11. 

I 



LIBERIA PSC Block LG~17 
ll'lcomc iax Rutum tor the year (U\d~d (Jt'!cemJ~r J1, 

Cost recovel'y oil 
Excess oil . 
ProductJon sharing oil 
~le of ralatad substances 
Services tfii'Klered to th1rd p~rtie> 

Total Rcv~_nues 

RaVortttes. 

Oeductiblu Exptm<.titure;; 
Pe-troleum Costs 
Perso•111e1 (}xpenses 
Ovethoad Costs (in l,.iberia and abroad) 
fv1ateriJis and rentals 
Oepreciatloo of Sulldi•'OS and equipment 
Services 
fnsvrance premiums 
Legal cxpens~s 

Financial Costs related to the devetoprnP.nl activity 

Other doductlble oxpensos 
eon uses 
Provisions 
E XCil a ll QQ IOSSQS 

Assets k>Ss~:s 
Sul'faoo Rotltals 
OU'Jer ,.,,~ ,.~i:,. l '?>':;•'; "''?,.:~: 

T(ltal deductible cxpe•\~ts 

NET PROFIT 

'taxab\e lncon'c 

"fu at 0~~ 

Gtoss up v<alu<: 
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e-<plon•liou Work cora!l)ilmems d¢firleJ in Arricle 4, as :'l'o(~trllli~ hy ttw- C...ovYc•·nnh 1~1 . lh!! 
e.>;clus~~ mqdotalior. nulliorizuucn shall, uJ t.l•t! <..oll lhl\lor's t<etJUC5l, hi:' ·l.'llt.' '\·n! ,,,,. ;1 
'>L-cond c::(ploration p::r~ Qft"-1> (2) Coolr:ICI Y~. 

AJITICU; 4 
EX~l.OitATIOl\1 WORK COMYIJIMEN'!'S 

'(h"t Con(tactor, dt~ing !he first ClQk>mtion p.!t•it'ld dc-lir•~•l i•t Article-' I, Jh:•!l•-;ury C.\tJ111 
n•Uumtal'l ~k ~· a<xlS:\lfno k· t~ .ci;~N (M)naiC~n ()ol)ar:wt·a(+l •rY:I••Ic: 
,, 30 Sci$!nio Sru-..·ey -,( I :SOO sqR~Ue i(m 

Conliugentou "suc~.;:..;.s ful 31) seis:mk ooquh•li•J•I rru~t:uu {lud ~:ubscCJUCill i• l •~pt•=-uttnl! of 
l~ data, the. Conlt't-.:.lnr undCrlnlt(5 10 nutk~,; ~WJO:'ISbk t" IIOn." :.0 dtill fM"t" i I\ c'r'"l\ohot'}' 
wdl in Lbc fil'l" period. bt.d in Any CYCI'II 00' lo.V.t than thr fW\tddfto ortt .... tt'COuol uph~ ~~ 

period,. !hotel))• ~tisfyiu.g I~ :ii00()0(1 t:X.plontt:vn pt:rtc.;ll m•n•r"'l\lfll well '•-·m•duw 

The C':('<l).l.rtl<'.tOr, duriot I he Winlv.x~IOft'ldo•• pc:rn>:l dch•o:,l m 1\nir.l.: 1. 1 1.:,:! I" "till 
OllnimW'f) "WOrl progr .. mnnc: Ate ~l of tW'I lm theu IW\·Mv {20) nuUM~t · .. ,.,~~~~~~ ... t:,.rh 
""''udcs the dtolling c£"'<) (~) COQ>lo<olory w .:lis. 

£tleh of the CXpiOI~tt>rt wt'lll$ Sh.<tll be d 11lkd 1•1 O ltl lJllll\11111 ~r.lh of IWfl th 111'>tllld ~ .. W110J 
mctcfs, aficr dc:du<: tim oflhu wtucr d <:-.pth, Clr I (I a le.-:s'~·· tfQttlh i f 1h:! coullnu.;uiM• ol lldlllng 
perform.:d ut~MXC)rb.;c with gOo"Xi ini.CrO.'lhuiAnl pt:t:.uklllll h•duSLry prndjl''' i; preY<:••~ '\.t G,, 
eny ~lf \be rot lowing r~n· 

(a}- 1 l'!e-bascme.LIIII' cncourn~;l'f)l l .• n ies:!;CI' dca>ll\ lhun the uuni1•11ll,l O:t.ll!f•.ll-:1••·•1 

depth: 

(b) C<mtintabon of drillin; pn::M.r ts ;to olwiou:!: , ..... , <k1e 1u1t-.c.: ~·,.i~·'"' of 
nbnoar..sJ fonnatioo pn:::!i!iUR' 

(<) 

(d) 

Roc:.k fotU11Uions lArf.t«lCI(HIOtt.'•"e<l the h:••JJIWL'> of whicl1 l'":w••i•:, 1u ,,,,.c:hO•.\ 
the conliUUl1tiof\ ol"driUlnt~. 1'!11 rhe u.r. oj •• rt~~c'l";.u~ ~uap 1hcnt 

Petrolcou (onnauons ~ t.· -.;(•UtiiC:r()J ·It< ,-uh~n~ uf Wi.•-.·1, "~~~h~, ro.­
lheir p;k ... tec:.tloo. the fa)'irltp ol t.lf$1\1{,"0 rrcvo.'lll ol\~ u.~..~ lllil.ll- 'Ill <Oih!f.J<"hl.ll 

dcplh fr-.>m OOing ret\i;bed. 

In the event lhot aD) of lhe above rt'MC'!n:J ,~c;urll>. u._ '""rh•lutccy -..~n •Jt-•11 ... J. ... ,, .. :-1 k\ 

ha~ot: been driJiod 10 1hc mmamum ooooac(U:al 6epd'l 
NQ\1\'!thstnndin& any p!"''Vis.fon in lhis Article to th: cout111r)', 'NOCAI. u• •~· fho!' C'to ul•~"'''' 
n\!1)''. ~~t any l lnlo. tl~:t'CC to ~·b•uuloo the dJi11111S ~)f ;I ·,-.'fll :IIIJ ll·s:;c:r dcplh th•n tlw 1\l"'lll~!ll ll (} 

COilU'll.CI'll~ d~pl..hi1r . . . .. n tJ 
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th(l tJ.bove couditiOil:< nre met, the Conlra::l~\1 .,.\lMlils iF elf 10 ••'>~':lh~ 111 uuly l.ihcri;-.n..,, 
suppl), OOfL~tttiiClioo •>r t.erviec cbntracL~.ll·ceJinlit~l \'!llur: of which t t1•u!:.•r ·t\._,, Hun•lrod 
Tb.Ou$f..:ud United Slates DollArS (US$200,(·::0:.00}. Subj~l l (l \h~: ;)bu•.-, o.!.(':•<tllmn::, "':he 
CVtnl lb.'lt the C<'nlrad for supply, 00ns1ru<:tion. C•f s4 rvi•~c- ·"' ~bov<: T\\'" 1 ·l•"ili'''' Tho~o~n<l 
United ~'t.'ltt'lS Dolla11> (US$200,000.00), rud ... awwxlt.'d 1u a Nc1nMlib.::fian oonh-:tcSOr, then 
:md ira thal e \'Cnf. such Non·Libcriao ~~ontr~:-:-r .sh:'tll <;nle•· inco a piUV~I"I:lhip :.~rr.:.ut~•:meot 
with a Liberian company(ic:-;). 

ARI'ICL~ ~ 
RECOvt:ll V 011 PETROLEUM COS~-s ANI> Vf<O !>I)CflON f. I~ Mill~(; 

16.2 For the p m pi)$CS of l'(:.t()Vt:t)• or tbe P..:lluk:ltiJ Cu:~U·. ,u,e Cont.'"UCh'W "'•·.'f li\d)' t:~k,u ~.>rh 
f'.-lendar Year ll p<lrtion oftht.: productiou i• r:·: t!'iet~f .grcal-;r tlmn st~' ~; ... 1o•:P'•'tll (7f!'.K,) (lf 
thc.T(>tal Production of-Cn1dc O il or {,j:r.; ft::.m ·)c De.imited An"'<.., ·~r ,,,1IY any IC$¢Y 
ptr<:c:nhlge which WQuld bt: ncceS$ruy M\l ::··J :'cicr-J lo •tta>ver t~m::;in ir.~·. o't)<;t, 

Tbc \'ali!C or ~uch IXIJtiOJ.'l C)( 1'1)1al Pr\•c.hu,: i.: •• ull9CaloJ tJ IIIC ":1.':0\• l .•• ; .: •• ' \:lt>I!Cum 
Costs by the Con11'tl¢Cot. 1\S de61led iu H~· r<oc.ediu_~; j).lfa_~.raJlh , shnll h\~ 1.11•;\lilot(•,j in 
lH'.COrdMcr. with the pr~visi(lll!> of A••lic•h. 1--l 

If duriq,g t1 Calendar Ycsr the P\~ttoleum (._'.(;:.J· r-\ )1 )--.:t tl!OI,rA':lx:d by rht• t "!llrt•<· tur un~rtht 

fli'(l.,.i:,ions: or this Al'licl¢ 16.'). ~XIX.'el:l thecq 1i\~lh~ll in V:1k.:! Of ..:>1'\lt:;Oiy J'Cft:..:ui (7()-/~) nl'lhc 
Total ' l'roductron of Crude OH or ' f·or.ll P'ro-:o!Jc.:liC!t oi.' Cas t rooll 11~ t ·., •im1it'\ l A a.:), :•~· 
c~dcuhtt.cd above. the b~•JaJ~"e <>f the P<:tl\-. ..:;1..111 .l c.·~t\ '''IJ ch ~o:oLIIMI b ' ·-~.c •Vcn:d iu th.:tl 
Caleudar Year shall be carried ioi'W'.nllm !ttl tQI!c '''il.t.; C;•lcntlar '\' ~c·l (" 'I ~·Jr.lo ,,uoil ii1!1 
recovery of Che P~ctl)leltm C<lSlS Ol' uruit tf"'.c c~p!m itu\ •;f rhis Cnntt:u 
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16.3 The R(tn:l.iJtiO(I, OiJ l .. t'Odt•e•totl ~h~ll be ~ 5..:!:--:d bdwtcu 'I()Ct\t. ;11)J.i 1hc l)mh'acwr :1s U 
fo)h)ws: 

!rl~m,;pls of' :laily oil 
Tota.t PHxluction 
(bllhrrels J)CW (.!;.ly) 

frorr-. i) to 30,()(10 

frotn 30,();)0 to 75.000 

frXlt'n 75,000 tO 200,0(10 

•. fi'Oil l 200,000' {0 300.600 
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ARTJ(.V " 
BONUSt;S AND H V OR()(;AitBO~ 

Dl:YEJ..OPMLI' I f·J"'ll 

i 9.1 1bc Concrw::tor •h•ll pay to NOCAL cbe rotlo..w..i~ bonu.W3: 

(a) "f\>..o ('2) lUI Ilion OofiiUS 'vbeu the 'ro·aJ PtUclu.;• ion o(Crude Oil fll'tll 1111.; i )1.: ht11111:d 
A.l'tf' finn 1'eac:tw;s the average rotc of thirty bn.1;and (30,00) B.vnb ,.,., cj,,, •hrtuh•-•• 
period or thirty (JO) conscculive day,, 

(b) · '011'CC (3) million Dollars when the '1 rrtnl I'• oduttiou ofCmde Oil ti'Qill t1K' Ddtuuhxl 
/\11':1 fln.t rcucho!t tbt average 1\'l.tc ul lifty thm•::and {~0.000) Oand:-. JI(' t llity(t~~tiuL•II 
period of' thirty (30) COO$CCUliw d.'\,Y"-

((:) rivt: ($) miWou OoUats wben the Tutal !>rvJIJil;IIO.I nfC~OiltnoOIIhc: 1)!. liln4h:..J 
An:a fir.~t reaches lheaveraaemenftanc: hutttltWdnGVld(t()(),_O!'«'>H~hJ!t:'rtb) 
dunn a, a p.Yiod oflhiny (10) con:~« uti""'' .4 · 

I~ oftbc amounts refcned to in(aj. (b) and tc)ftttc\.(' sb:sll bep:Ud wirh•n tJl111) ()0)"--Vi 

foH•lWWtf the oxplrahon of the refe.ence IK'f,;,-.d t' l tMnv ( lOl ..:<rus.ccutih· <l:l\· , 

19.2 1'hc~ bun••x:.•• SIMJI not be e'CCCWC!rtlblc Un(llll('relhro .• h.,~lf I tell he ll~Jed o;:_; t'cleoLc:nue ( ·c,·.• ~. 

!9.3 HYDROCIIROON DEVEL.OI'MENT FUN I) 

1').3. 1 ~I o JUimt•lttiA.l (Cfl¢1lrch in the tield ol'hydn;u :urlw.•fl,l\111 ~·1 (."lflo.!Cit!Jiy ir• O<)ftli o:o .:tU·•I.,, •··'· , l!lltl ,o) 

a:-si:-1 lh<: (."k'!,.·c:rnlncnl in iii ()Vt:,.illl gon( ('l l •···th, n·•· .... ,.,...,. -~·• ~lli ·ll.!tbil u • ' • ,,, .. 111 •II 
DeYCioprnr;nt 1•\~n~ J. lobe mana8-ed by NO< . 1\L. b4l i i;k;..:uc:o.l.:thlisl'k:J. 

Con.~'(lUQ'\lly, the:. Conl111C'.l0r shall make n Ol't'IIJ'I'Iiol"' 01 Fiv.; Uuodi ... <tJ ll->U!· .. t~~~ol L':~ 
Dollar. (US$.$00,000.00) to tl\i$ fUoJ. T'hl; aforemtiltKincd iti'O(U\1 shlU be (."Uilh1~ t') 
the Conl...rlt'lr in fOur (4)equa:J installm~ul., ul'One .lundrtd and T'M:tl!l)-li'-'c' I htttuo.J~-.1 t !.i 
DoUt.~-s (US'S 12S.OOO.OO)et!lth.. over the fi•~ aJI'lo.;Jil•lllll:riod.d ... fu-lot •>i ·~lt~lh \1 •II :,, 
pi&Ui within lhirty (30) days, oftlw:. EIToetivo n~ r-( f"'' Cor.u-ac.L Tbcrca iiC1, 1(1-SIJ!lllm:nt 
peymej)I-S sht•ll be m~de within thirty pO) d.lY!' ~t! t'.Ath 'iUI~uc::JJ( anni\'..:rs:ny (,r Uw lu:f4 
explr.Hllfion tX'rio<J. 

19.3.2 T he tOIIII'IOOllon ol' the: HydrQenrlx.'ct l)ovo;-I<Jtl lflc••• l•u;ld e'CIOI'I'OJ to in A• li ,•l,• 1 () I, I will 
bl~ rCCO\'Cn,blu ~wd 1he.refore. $bnll be cOJl!•itkttXI "'" 111'111'(•h:urn Cllt-~;:. 

l'-J.3.3 Ttw- l'l1tliC81&,~&fee lhlll nil payments l'm.ld«,: un<!cr lhi• c.) llt:lCI shall be IWIII"o,.· itt :•ccohl.ou\1:..: 
w1th fJI'(I(OCOIIIAid oo .... ,. by the lixtmctivc ln.d~ll~ Trnn~Oitrct)(;Y fniti~1trvr (t-1 U) 

I• 
~-~ 

)< ... , 

,,,-:~.:.. ,., i · -I 

u 
..... 

... 

"' 
r.; 

-
.... 

... 

.... 
n 

-
n 
r.J 

~ 

... 

... 



,, 
t 
'-'\ 

---
,:I 
-·--
j:.' 
' ~ 

'<"I 

~
.,, 

I ~ 
Tl .;., 

i 
.J 

ID 
·~ • ~ .,_,. 
I 
' ' , 
' 
:~ 
' 
., 
' 
' l-

i-
"~' r r:-
' ' ~ 

"' 

-

.... , 
A t.riiCLE zt 

l'f'R.'-rt''VP.'J. . . \ND'TR.4fNl"'4C 

•ur~.;e-Y-'"1:1 ollie' P :l,•;lr.um{ tper:.tr.lRS,. :be C'vuukh .. ",...I pru\'io.fc hnlrrtf.fcot 
"fr;.$;1tr. rrorr...m:ncs and fflf llloi~ ·~lb..: Luottaaor ~Ill do.'\(>IC MIIIJ"''"'j Tmirung ,. ...... _, •( . 
t · ' 'l• l~uud•d Thntt-"illlld tl \ilcd :lmtc:;. Otll! ;n-..: (US$J00,0()U.01)) dtu 1n~ ~h )CUTOI'th<: 
~~ .. plc .. :ui~Jn pcdod 

(hl ' l • ,'(, Hundrct T1mtt'll1tK: Upilf'd Slate:: Doll~•rs (US$200.001).00) fhu in~ cucl1 y¢.."\t of the 
nq •!1•1Uiion l>«ic:i. 

I'.~•· .,, 111y -heCofll.r.tt't-'lt r~ 1tl l 1•W,e ,.,, :;nu'lua.l conttibl.rhrmoO:kvoot)'·Jin:: Oto1.1s.tnd 
1 •.- ~o.'\! ~'cak'" OC ·"~at\ tl ISS'/:"",000.0111 '"' the t ·ni\-Cl:siry (,( J_,t .. ,:rt ... fm the cnhl)liU'!!I~I of 
eo<Vf.OJ·IIIOC$ :n (jc)J.o. ,r. Wini•l( f''•tiu•xritlf ~~)IJ £n\1ro:VOLoq'al ~~~ln. 

"'- J t II""',-. ommoa.-a·-.enlul"tt., J\-ttuk••rn 0P'o"nntwm_ 1hr.: CC!Git'il< l" ~IINOYidc (wlllfi.ut;.!Qr 
'>a• i-·1-VId Wcti'i.::e rn~''''''' m ~nl 1bcri• 4ntl forlhal I'M~~'~ the: ('ontn.:tut shall dc\.'Ote 

•lll ,,.Hh<id ~ .... <:~ Jt\:;l \\!4.; 111.1\ {~, I uf 

2'>4 

(;•) {hu• 1-hmd•-iXl Pifl)' Tl•~ ~u.·w11ld United S1a1.es Oolk•rs (US$150,00Ci.OO) dt•t"i•'S each )'(laro.l 
til<.: \.''>t ~l(lf;ltiOil pc1"iOtl, 

(h) fl,.,-, JlUJ;(lm._ FiOyThi'l ' '~"ll' Uniled States Dollalll (lJS.$2.\11,1)()0 (JoO)duringt<l~ll y(la•·or 
th • ,_.,,,loi\J:!,Iii)Q {'~iod. 

i\.:i ! •Hhtitk-d i:o 4_"1.id~ I C) .''U, ,tJJ J)>~)lncnl.S n-.ade lU'llt:::r tht t (..'UUtnl(:l "lull he u\ikk in 
.. ich pnll.•. I· 1.-..1 ,- "'" h¥' 1ht- r...:tmrih'<" rwtt!:">>tlc.'' ·r,~K,lq)llm~~;y l.nttu_..i,·c 

• 
An ~.crow~ ~'II ~aU~t$bcd b)' both Panies fot the pu•-po-eaur',.,..ca•lngfUUQC) 
...... , ,--...,iog. ((If 1.._.¢ pt't~Wftlllrrd Oc:t.ukd it• Anicles 29.2 or\l.l19.) uutl they shaU both be 
..,,,~. ·• ... -id '" j.tJo:l--r <~coou•li, c.'c.M't (.,., d~e ooutrihution t(l Chi; t ln•wrsity of Ubem1 whiot.-b 
:.I Mil 1•~.: paid l :y •.l:t.-: Cuuin•A• r I ,fHU(!h NOC ... \L lo Ole mSflhAHOh 

n,, '1.-,l i}l(At). r·~.; uirew,:nl!l w l111 ' ~e developed by ho th t>anitll> with I he ll nt.h,;.,~ltuld i llt; tb;tl 
H\ ): .'\L s.-h•dl9f .1\'ld.e i'O% tlr th~ h<.~ hling c.and1dnt.:s ~md tlw ( ~olollfl\thll SIMII jlfoYide 30,_0 
vJ the t:.undid:r..(".!. 

'llt• ;uni•~ ;rod Socmt ttr~o.l '\!t I J:t1'1; 1-'n>gta.mme!l shall be Uii..l.llMII)· ~I'QXJ b) dle- i'Mtcs. 

I~ fainlQ&O'.d ~-•o~l.an i 0/o..i •o.rc t'~pe~Ut:5 ~by the C'Atllr~lor )~);all be aocludc:d in 
m .• •w:3bk- Pc:L""Ok.umC.,'l& •- F~hchng fortJtc -1-lllltUn,.md S..:o:-.1...-.. t Wclf.on: t·~-:/ 
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C(ML\Uh togethu. If it i$ C$Jbhshcd h,JI. -...h hulvu..-.;. ChonJg'C$ 1 '•rt;c •·n.-,J.u~t.'-'!\ ha....:· 
occum:d.lhen \tte Pan:ies $Ull eO'foo:l •Uth c .liJ~"I\;~ Ill nr d~(JC:IIiur '· a.-. tlli"' l'Otlltnet tb.lt 
they ~areoecesacy. TtcPardc:s 4\aJitr.otf "• &GOd Ci!htomakc d· 'ICf'l~wtyCt\lt.,ion~ 
and adJUitmeft!i to UcCoi!L.a in onl:r IO!IItJruin tu::h e:xp.xicd ~ hc::rwtitJ. to c-.11 
ord1c Patties. rrovldcd tba: the attM.o·mc benefitS 10 the Panjes shall •M be reduced l.!ltt 
rauh or exercismg the lC1U$ of tlu~ Altl• lr FM 1>urp~Si$ of thi· r·n·~••·•C:I. th~ trnn 
'"PI'Qrow,d Chansese.nd Ci.r~uu1S:~uh:e•·· :thai I mcnn f;neh eh~~ttg(..-s jn lhe ocoht•mi( (llmdJtions 
of lhe pertoleu:m in.JL'I.'itry vortd widr 1.11 in Li!Jcna or suc.h rb.1.n~cl) ;h:ll ft:.~u ll •n <iUC.h n 
mmerild 1'\1\CI fundnm:e:nbll illte•·Mion n~ tl•e U')ndiliOn'i "'~ GS:.<1ntp1ions li~lit'.;J l+puu ty lh•: 
PIU'Iie..'ltll the Efl'ecl.ive fJruc o r Chill' r:oi\IMICt (or tha time tl'ilt':l' ;1 1,1)' ···•l't~~Jllll ll 11,'\'io\\1 urwl· 'I 
ll•li Arllclc) 10 the 4.!ffet.'t d.-at tbc overall bulrmt:.e of' the e<ft.tit.ies nml t~U14.'hl:. lc.•:~nnahl) 
t'lnticiporcd' by tJw Pnnics w;JI no l~"',g ·r ht '"'hwnbl¢. 

AR l'lCI.f ~7 
l:l'FJo:MlVJ. U « TF. 

Tbc ElfectiV1:; t:'aleofdte C)O~ $•Jdi be the dalt' <'"which all c·; tt ..... J'anies 1*'..: slfred 
lbc Addendum Jnd the Addendum tll- ll('f)l\l\o'd b.• thr- T'reside.u ()!.tho.: kq .. •NJI(' ofltbc:ria. 
and ncNifiCB~lo.n co a1d rect:1x there...f by lh~ (.4•nu "ll1(1f. 

GENERAL PROVI.~IONS 

P.)(CCI' ' M spoc:.L'ict~lty wncn:led hc1~in , IIIIth...., tf\tvll'li&•ing \l~rms at"-1 \ •'>ntlill.ms nl I he 
Conll•;:.c l s liall rc:mai.l in fu ll fo1'Cc •u•d \lt li.:ct h• I he event of iJlcousi ·l f'n(~y \..,• t W<·~·n IlK' 
C<tnttllCt nnd lht: Ad.;lcndltrL tho Aildoudutn :lohnU hppJy. 

C8pitali.(IC(I renu ~ in tbi:s A<l<krl<l\l.m tN I rn.: defined in the Corilr:.:.t nriO'•••c 
othc.rwi•e defined hercin W.ll have th: n;!ll."''CeliYe rl'JeMinp (i$0r•i;olt·• U.IICIII in tl~<e 
Con1raet 

This Addend~.n. rOOclifies the Conhaco: end 11\aJI ha .. "(;,. .«1 from the tbtrc of ~m"K ~~ 
.u .. rd~el'vtif< 1; .- ·~·1 
/.~ ~ .. - ' . . .-· -.....\~~ 
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