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PRODUCTION SHARING CONTRACT 

BETWEEN 

The Rel>\blic of liberia, (STATE) represallled for U10 purpoo9S of this Conlracl by tho Nationi'l Oil 
Company of Ubelia (N~CAL), a <anpany ill<XlfPC>"ded under the laws of Uberia, tho Minister ol 
Finance, lhe Minister ol' lands, Mines & E'norgy and tho Ch<lirman Of the Nationi'l Investment 
Canmission 

AND 

Anadall<o liberia Blod: 10 eomp.ny, a oompany iooa]x>ratod in tho julisdid ion of the Cayman 
hilands, hertinafter refelr3d to as 'llle Contra:tor". 

WHEREAS 

• the discovery and oxplailalii:n ol ftjdrocaf1lons we importmt for the in!"' eel and tho ooonaric 
dov~t oft-.. State and its poople; 

• Con~actor ..;st.;:s to undor~l<e Petroleum Operations of ~ocwbons; 

• 

• 

NOCAL has the :ights in rospect d Petroleum Explota6on and Exploltatioo rJV<t: tho ontiroly of 
available aeas in liberia irdtdng the Delimited Noo datinod h«Ginafter: 

NOCAL wiGhos 10 protnot< flo ool'lliopmenl of tho Delimited Area. !lld lhe Contractor wislles 
to eoopereto ,.;n NOCAL by assitling a in tho oxploralion for !lld production ot the potontlal 
rasouroes with' r the Oelill'ite:l Ama. and theroby en:ot.<aging the econanio growth of lho 
State; 

Tho Conllactoc ropre~mts thai i• has tho financia resourc<>s. the leohnie<l oompetence and tho 
ocganizatioo capacity n"""""'"'~ tc cony oot in the Delimited Area, tho Prooleum O~eralions spaciliod 
hertinafter. NOW THs;!EFORE, THE PARTIES HEREBY AGREE AS FOLLOWS'% 

Execut1oo O;att 0319( 9 
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ARTJCLE l 

DEFJNlTIONS 

Tho I~ lerms used in IBs ~acl WI'-> 118 lctooir1g fOOri1g: 

1.1 AFl'lliATED COMPANY """""' 

a oompany 01 ay clher rity ..t>dl diroclly 01 indiroclly ccmds 01 io conltdled by any emty 
OC>I-.ti1uling ll>o COtlbacb; Of 

o eompany 01 1J1Yf othl:r ootity "Net\ diroolly or ind roclly oonlrds or Is controlled by a oompany 
or entity ..tlld> l'Oeil dJeclly or'nliroclly oonllcls any rity oonotitulir91ho COnlracb. 

Socll 'oonlrci' .......,. cfrec:t or indlreci ~ by a company or any clher enhty of holclng 
fl fty pore<ri (SO%) or moro oC 'he &lraroe, oonlening vollng rights, fonning tho ~ool< of anct.hof 
oornpany. 

. 
1.2 ANNUAl WORK PROGRAN moans 1ho docunoro1 ~. ilan by ilom, 1ho Pobole<rn 

Operatioos lo be c.rriod rul during a CaloOOar Yo;r ~n lho Dolirriled Aroo and in each 
E>qllc:roooo POIOnet..-, if any, .S:mlisl-..d in aocordanco wilh lho Contract. 

1.3 AI?PRAISAL OERflotETEJI ...,. any pat ci fho Oolimiled Alea where cne tt mae 
Hjlirocarbon cflltOY«ieo ha.,.. been mado, and in rotpec:t of ..tlich NOCAl has gr;n\ed 10 lho 
Con~ador an JO<Cios;vo W >sa au\hori7.00oo lor lho purpose ol ~p<ai~ng UMl oxlool ol cad 
eli"""""'*-

1.4 ARMS lENG- H SALES FOt :he purpoee o1 cktmning arms length saoo, lho p<ioo o1 Crude 
Orl wHI gm !WEIIy bo based I• a por l>anef bam ol coo or mora Cruclo Oil blmds which allhe 
6mo ol calc.l Ilion "'" bUng t eaty and acli'""y lradod in lhe inlornallonal oil m..W md hovo 
siria- cha'IDori.U::s aod q8ty lo fho Crulo Oil ~ rMtelod. Tho prioo lor such Crulo 
Oil will be aoc«lained t orn "'alf s Cruclo Oil 1!- Wro daily p.rbicatia1 or lho lpQI marturl 
fc:r lho s:rno Crud• Oil aOO<Ytained "'a cimnar m,..,..,, 

1.5 ASSOC\4TEl NATURAl GAS ......, Nallnl Gao. ..nch cOcto in lho ,..., ... wilh Crucle 
Oil, whld> io ex ocd.i be rro1ced in aoocx:iali0'1 will\ Crulo Oil. 

1.6 BARREL """""' U.S. bwrli i.e., 42 U.S. gallooo '"""""'ad at a l~al"o ol 6()o F and 
under an~pr..,..o. 

1.1 BUDGET mJOils :he ilmi.."'d coo eolimales d lho Pobclsum Oporalions deocribed in an 
Amual Work ProgOOI. 

1.8 CALENDAR QUAR!ERIIII21S a porlod of 1t<'oo (3) ~ monl1s b<9ming on J.,..,"'l' 
I, Ap<il 1, ,o/.y 1 and Cl<:>:b« I aod ending 00 ll>o 1dfowing Mwdl lfirl)"lrst (31"), .b1e 
lhirlieth <m or Septomb..- U'irlioth (ll") or Oerxmb..-lhirty-ftrll (31") roopor:tlwly, according 
lo tho Glogaioo camdlr ;· 6\ 
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1.9 

1.10 

1.11 

CAI.E1IOAR YEAR"""'"' a period of lwei.., (12) ooosooiAM> 11'011hs beginning on Jaooary 
li'a (1") and onc11>g on llle ~ Ooo<rn!lef u.ty.nt (31"), aandog 1o 11e Gregorian 
colordar • 

CAPITAL GOOOS ,_,., 

(a) Plarf or eq<i.,....,._ (bA not mdor -..licloo; of .., l<ind), 3ld spare parts lor r-
goods, lor uoo oxclushdy au! clrac:lly in m"'"focltr\ng, oqfcuiiiXo. or forestry; 

(b) Tho foiiC>Mng goodo lcr a p-oducG's uoo I)O(clusi'ldy and <lroctly In a miring or 
poltd<un p-qocl or In mi~ a~ exporalionor dcvek>pmonl; 

(c) Ptn or equlpnn (irdu:ling leur~ mo1or vahiciO& but not mdorcydec, 
IOdano or MIXY •<tides as dofon&J by r~) and spare porlo lor lhooo goodo; 
ond, 

(d) From tho inooplion ol exploralior tNllil the dole oorrtnO!clol p-oducllon bogns 
lri.........,.e lnpo.(s (~ bul not in'iledlo ~ «iq rrud, grilclng bals, 
liroslor truck$ usod In q>ertllions, md simila ilans spedied in regulations). 

COMMERCIAl PROOUCTlOH 

(a) "C<lrnroo'ci31 PrcGJdiaf t>ogns an llle dalo of ltlo trot lil1ipmenl of petrarun a 
natural gas oxtra:tod hom lhe ,...., ocworod uni!<Jr Oia Corlract as part of a roglla 
proo-am of palil--ng lciMty 

(b) C<mnerciai Produclial onds on h> last day of a 1a1t poriod In M1ch tho rurbG or 
shipmenls Ia ,.,.. than ooo-lenlh of tho """000 d<>ly dlipnonls d11ing tho first lhroe 
ve.-• o1 C<mneraol ProciOOion. 

1.12 CONTRACT meano this Production storng Conlract 3ld its awondiceslaming an lnlog;al 
pat t.lroof, ll)gelhet wth.,., .,.,...;or,-· r~ -.un or~ 
hocolo, which may bo m:Jiually agrood bd.Noef>lhe Patios. 

1.13 CONTRACT YEAR moons a IJIIiod ol twot.... {12) oonrocutiYo months bogimlng on 100 
Ellecliw Dalo a on tho m YII'c:ry lhaool. 

1.1• CONTRACTOR moans Anad11'ko Uberia fllocl< 10 Cornp.,., 3ld ..,y of ils SIIOOeSSO'a and 
permtlod aosig"' lhal shall oooducl l'olnlwn OpocOMions. 

1.15 CRUOE 01. ,_.,. orude ...,, ail, :q>halt, Ollli<Brita. and :il kind!; o1 PI*_, 
H~ and bitumen. either solid or liquid in !Mr nai\Xal coo<i6on a obl.;nad tern 
Nal11al Gao by oondensalion or oxtraclion. inoludilg- and NaiiXal Goo liql.ido. 

1.16 DEUIIITEO AREA mo;r>slhe a-ea ifl ""''l"o' ol..ticiiNOCALIIldor this Cor*~ gra-i•lo 
the Controctor on exclusiw ~, ri{llt. The'"""' "'fllfld«od by tho Contraci:Y In 
aoorrdaroo .Wth lhe pn>•isioo& of Mices 3.5 3ld 3.6 shall bo doomed .. ""*'ded i:om the 
Odirrifod Atoa, wli<tr sh;il be roo.- aoorr<ingly. ConY,.ooly, lho Exploration l'eriOMtu(a) 
shall bo orr intogr" pat ol U10 D<lim~ed A.ea don~g lhe lorm ol tho relwn W<oi.J:live 
exporalial ~.~ 
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1.17 

... 
DB.IVERY PONT .-.. F. :>. B.poinl oor•'lodingllleloacit'Q ladlilioololho.....,when 
lcacing Cruclo 01 on llle ~""' d lillEria a any- ~a dol pcirt ..,.ly agreed ~ 
thoPaiies . 

1.18 DOUAR mo:m dcllar d tho l.l'iod Stales of America • 

.... 1.19 EFFECTIVE DATE means flo i11o d ralilc:aim and po.tJicalion d llle Nnclil 1.11Cb Attide 
38. 

.... 1.20 EXPlOITATION PERIMETER moans any pa1 of lllo Delirrlted lv&a In roopoa of \\tich 
!lOCAl hoa g ill'.od 1o ho Ca ''"*" '"'OllduM oxplalalion aulhaitation. 

... 1.21 FlELD rnoano a ~clal ax:undalion d Hy<lOC3bono in one a .....,."' ~ng 
hori>OOS, wl»:t tas been Of)1lr.i>xl in acoord"""' with tho p«7¥isioos of Mido 11. 

,.., 1.22 FISCAL YEAR moa'lS. under lOs ConiJad, a paiod of lwaiY& (12) consec:uliw months 
beginning on Jruary h t (I•) and oocingon lho lt:lioiWlg Ooo<mboo ltirty-lral (31"). 

... 123 GOVERNMENT ,..,.... lho :.,.- d lillEria Iran 6mo to fimQ ancVa any and all 
mirislrios, na.ia1>l di'eclaBa, deportma'lt•, n~ inslilutes, P<<>vinciol g<M~~nmml, 
provincial dlleclaai9S, oorrvrlaions, agonclos and oorpaallons under tho clroot or indroot .. cortrd of a Jtv,.nmeot a <>"'flGd thoreby and ohall includo any <XlUI. legi!:lat11o, council a 
CJiior sfaf89""" '""""' 01 ""'-"""'· reglon;l, ~ llllridpol a local aJIIoriMc. 

.... 1.24 HYDROCAP.SCN means lllo ~Jiriion under lho Pwoleum Law. 
. 

1.25 lAW{$) l'llO'lloo IW'IY coocti!Ulo'l, raliied troaty tllligalion. '""· statuto, docroo, roo, mgtAiiion. 
judiaa ac1 ci :lecisicn, ;~ ader, prod;malion, clrodi'IO, <O<OOJiiw oroor a -

~ .......,;gn ac1 or lho s1a1o. 

l.:lii MARtiE POlLUTION mt~:ntho iniJoduction by tho Controola or sub-contractor, dirocdy or ,., indirectly, If wbstanoos or &'•Qy, including lOJCio wosto, oil 'Pills or any olhor GOilds.,licpd& or 
gasos inlo I n marine onvlravnont (including ostu:Jie&) in such deloblciouo olf<x:b as harm to 
hing '"""""""' hazad to t .man ._ ... hRiun:e to rn-.. aoli- irduding isting and ,.., navigation. a imp3rrrert of ·uoliy Itt....., of ..,,.w...,, and rocldon oi81Tl<rilios. 

1.27 NATURAL 3AS moans nelhmo, olha'le, P"<ll...O, butooo and dry or W<A gosoouc 
,.. hy<tocarbon;, wh-a"'' associalod with Crude Oil, oa wellao go$0(>Js products oxtraotod 

in assodal C'l wilh palrole<n, w::h .. WilhotA tmlalion, r1~ogon. hydogon .Uiide, Cllbon 
<ia:xide, h&M.m Md\\alfl' vaoc:w . .. 

1.28 NON-ASSQ : lA TED NA TUR.\l GAS moma N<ttsa Goa aha thon A"""'atod Natma Goo. 

1.29 OPERA TOI>. d>oll moan lvudal<o [jb<ria Iliaci< 10 Company and any rubooquool Contracla ... 
paty 'I'PI-"' as Operafa' 

1.30 PARTIES ncons l'lXAL rnd the Coolroolor; and PARTY means either foiOCAl a tho 
n Contractor J-es 
... 
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J ) [_ 1 1 ) J (_ J ~ r J L J r J c J J(.J[_J J ) 1 r J ) 

• 



,., 

,.., 1.31 PETROlEUM COSTS me:ons all OOGI rocxworablo oxpoodilures acwaly lnoonod ,.ld paid~ 
the Catlrocluf f:lr llle pJpOOQS of the Polrd<un ()p<:rntion$ llldor Vis Contracl., ad 
dolemined in acc::rdarmwilhlheAa:ot.IWQ Pr!lClOCbo- horolo aoAwoo<U ~ 
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1.32 PETROlEUM orERAllCMS""""" <it d>iies ~by 1M Conlracl.or, includirg kt 
not limited to (i) Gqllotalioo, ged*"', goophysioal, OOIIol......,ying and inlorpretation th<reof, 
the drilirg d <lc:A hdGc, core hcJor>, otratigr"'''ic tests, appasal, p~ng, assowneot, 
ma~koting, ab~ d<loarmissiorin ~ clillog. poclJCilon, BIQlloitatm, 
proooooing, t<ldng, v<nti-g, hlirg, !rooting, dehydrating, compressing, fiq.Jefying, st....,a, 
~anopat. d:slribJii<n, Qe, ole Ill Crude Oil and Nalld Gas. md; f•) norilg, omic'ng, 
"""'tairing. prailcing, oporMiflg or>:! r01>1iring W\11& <rld tho equlprnonl, pipelines, systoms, 
laciitieG and., • 

1.33 PETROlEUM lAW merns \llo IJ>OOan P~d....,law of 2000. 

1.34 REVENUE COJE moors tho Rovoruo Codo of llbuio 1\d. d 2000, as 6UCh m11f be ooo-.dod 
fran limo lo time, or 31) .......,;a, oodo. 

1.35 THIRD PART"""""'" a ~ony or ony ott"r entity, otOOr than tho Contractor, whicll dooo 
not como wiltinllle kngoing <Wrim of Paty . 

1.36 TOTAL PRO!lllCTlOII rne31S llle Ida! porb:liorl of CrudG Oil or llle Idol poclJCt<r> d 
Nl!ltnl Gas dllanoc from 8'oo whdo l)oljjrited Al6a leoJ8 tho Q~Jantitiao usod lor the 
roqliromonl• of tho Proolcun Oproallons and any Unavddable Loooos. 

1.37 UNAVOIDA6U LOSS.....,. any toos that is not loreooo~o. wlliro Is solely cousod by an 
lrinlontiooa "' acddortrl acl. or OCQI1mort by a f'Myr ~ 
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ARTICLE2 

SCOPE OF THE CONTRACT 

2.1 Tho Con!Jacl ;, a Praduclio1 Sharing Gal~acl as prOiidod lor under Miele 7.1 of lho 
Pdrtleum Law and includes all ihG provi<ions "ll'eed-., NOCAl ond lho Conlraclor. 

2 .. 2 NOCI\L authai""' the Gallroctor lo belho Operalor pul1lUanllo tho I<Nil\8 S<ll forth herein and 
to "'"'Y ool lh< usoful mel noce&&ary Pelroloun Operations In lho ()(llimilod Area. on an 
exclusive basis. 

2.3 ThG ConiJacla' --, lor II lho work flOOOSS3Y lor carying ooA lho Petoleun 
Operalials prolidod lor hGrOI.nfor. lo Cl<lqlly will good inlernalionol pdrolotm industty 
pracioo and lo :>e sU>jodlo the U.. in loroo in l.i><ria ...._...,.,.. prcMdod lllllor llis 
~act. 

2.4 Tho Contractor oholl suoply II lirmcial mel leclrical ,_,. f'oOOOGO<Ify lor the prapg 
performance of lho Petolalrn Opcraliono. 

2.5 The Conlractcr shall bo:r olono lho finmol rid< associated wllh tho porlormance of thG 
Pdrtleum Opa-aliom Tho, Poir'Oiocrn Co&ll; rel31od lh«elo shall be reooveralllo by tho 
Conlractor in aocordanoo with H>e provision• of Article16.2 and 08 olh«wioo applicable undllf 
roiO)Ianl pro'li6i::ns ol ttic Contract 

2.6 lNil1l lho term IMJreol, in lho .....,. ol prodtx:tion, lho T obll Pnxfuc:tim "'itino ~ern lho 
~Ollll Opa-alions sMl bo "'"od - ... ; lho Prios aor:oding to the lmns acllorth in 
-152 and 16.3. 

2.7 On tho Effeciw Oale, lho Odirrilod Areo ohall be lho ., .. os doinod in Append'ox 1. 

2.6 Tho Contractor shal furlsh NOCAl will all "'''C'tS. fnlormalioo and dola referred to 
hereunder, inc uclng without limitation ._yy agoomont, lor the prrMr.lon of goods and services 
in reopact ol Pdrole\Jm Oporolions in oxcoos of $250,000 l>ndin(J orr Uro m titios oonstituting 
thG Conlraclor J-- If. 
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ARTJCLE3 

DURATION OF EXPLORATION PERIODS AND SURRENDERS 

3.1 Tho """'uoiYo oxpb-. ~ is hereby grarted lo lhe Ca*ac:tor b a poriod cl 
"'"" (7) C0<1Se<lltl1'0 yea-s dofined by three 6oooecutlvo paiodo (too "Exploration Poriod(s)') 
.. loll'"'*' 

A first ExploraWn Period ollhroo (3) Coo1toot Years. a second Elcporotion Period of two (2) 
Coo!Jac:t Yoors and l'le third Exploration Period of two (2) Centrad v.,.... ;., r06plld ol tho 
rio 08itritee /Joo 

3.2 If cUing tho lir.l Eqoloralim Period oe1 forth abowlthe Co*ac:tor has Uillod tho oxpbalim 
waltwrwritmenlsdalned in Arfide4, as aocort.ained by the NOCAI.,tt.J oxcluS\oe oxpbation 
oulhcrizatioo S1ail, a the Contrac:ta's requoot, be rer.owod for a second oxploratiM period of 
two (2) Ccnrad Yrs;n. 

3,3 If, at tt.J ond ol 8Cm second Explorotioo Poriod and provided thai Contrac:tor hoo fulilod Its 
walt OC>Mitr..U as oel forth abcM>, and the Coobactor co roquect&. a third oxpbalim 
poriod 8hall be oulllaized b two (2) Co*aduaf Yooro. 

3.4 Tho ..,Picalials rol>rred loin-3.2 011C13.3 $1\oil be made alloool oixty (60) days prior to 
tllo oxpiralioo d lh QIJeol Eqoloralioo Period. 

3.5 Tho Corltrac:tor dlo ...,.onder alloa<llhD ~ wlaocs: 

.. T- \"tre pacat(25%)of lhoirl.liolm...,of the Ootmlod lotoa a1 tho o>q:iration 
ollho IIlli Exploration Period . 

b. A<tliioNj ......ty-bo paosrrl (25%) d tho iri5al .maoo of tho Oolitritod NOD a tho 
oxpi-a:ion of""'- Explorllion Period. 

Su<n OUTerdo>'o dial be an1>tii\Aod ol cno aoa or a irr&d runber cl areas ol oi~~Pe 
gocmclricol st.ape delimaod by norlf>.ooulh, -·- linos or by nol16al ba.rldaieo o1 the 
af&a ocn.:«ned. 

For the ~ of computing the &llface lo be ourrer>dofod, tho ouiooo rn ""'"lC' to any 
Exploratioo Parrreter shall be doductod torn tt.J inlti!l...tace ollho Oetimitod Alea 

c. Al1l9 O>piralion cllhe third Exptoratim Porlod set forth in Arlldo 3.3, too Contractor 
Bh:il turrondor tho whc:le romllinlng sufaco ollho Dlllimtod NOD """'pt .., to any 
Ap:>niul P..-llld ElqDtotim ~""""' ....,.Jd ha'IO lhor> been.,_ 
or J!ljllied b • 

Sd>joct to b <m>pliarloo with ... -- reqli<OflllliU, tho Cmlrac:tor - have 
the right to delomino tho site, sh~ and locaioo of :reasto be tt.<ronderod. M:;t-. 
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3.6 

3.7 

~ 

TI-e Coo~ador ll1detbll«<o to Lrrish NOCAl will1 a prociso dooaiplion and a map Ghowi1g lhe 
dolmls ollho s<nendered .,...,. and !how r<i:iood, togothor w"h a r~ specifying tllo W<><k 
c.ried win tho .......,..ed aroas nm lho Elloctive Dale and lhe r..Uts dltaood. 

IAA"9 any Expiaalicn 11Jriod, lho Coo~ador may, at <rlY time, notify NOCAL thai it 
wrrand""' II» whole or any pm of lho Delimtod lvea and tho rights granted to it by giving 
sixty (60) day's notice to that effect. 

No Slnend<r diKing or lll lho """''alial ol ony Exploration Perial ohalt rocb:<> lho work 
oornrritments and lholnv<l!lrnoot cbligalicns s<i forth in Attido 4 fa lho currant Explorallon 
Puled. 

In lhe ovmt of surrender, lho Coolnl:lor shaH have lho exc!usivo right 1o rdoin, for their 
r~ term, tho ourfaooo in roq>od ci Appraisal P .. imdors and Exploi!alion Perimatora 
wi'irll woAd have boon gr...ted and lo ca'I')'OIA lhe-Operationc lhoreln. 
Tl»......,.. prll'licAJdy Slnend<rod pgsuant lo lho pr<Moioro& ci Mdo 3.6- be dedtdlld 
~an lho tufaoos to be ourrend<rod. 

II at tho O>jlirWon ci all tho Expiorolion Periodt lho Contraclor has n<i dltoiood or Is nc1 
~ 1<7 an Ol<Culi'"' appraisal Uhc>iulicn cr an O>CdU6i"" eJqJioitolion <Uhorizlilicn,!Na 
Coo~acl ohalt tcminalo. 

II an "'fJallay Will is q>«air'Q lll tho e>qlOy ci an &porlllicn Perial, lhon NOCAlsh;l 
grilrt Ccn!racta an O>demion of lho fllii:IUd'"' ..poration auth<Jilolion d 90 days (an.r lho 
OJqlloration well is tooninated and tho rig rcloaood) in ocd<r to ovliuale II» rOGIJits of lho woll 
and at ~acta's <iscrotion apply for an oxdoove appraisal outhorizatioo or an exauclvs 
eJqJioitolion aAiuwllion. 

3.8 Tho tormination of this Contract, wllalOYef tho reason tlloroof, ohalt n<i rolieYG tho Conlroclor of 
any dltiQations Ufldor this Cootrad that WB'O inolned prior to, or arillng from, aoid torminolion 
and wtidlsh;l be tuMocJ.f 
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ARTICLE4 

EXPLORATION WORK COMMITMENTS 

• .1 lhoC<:r*aola _en,,..,....,~ llldseisrnicwaltwitillt<oolllClflho 1nm llo 
EffllctivoOato. 

U TheGa*oda, ~ 111e l l1tE>plclalknPoloddoined inArtdo3.1, -C3TY<U a 
mirimum war.. progranno a1 a"'"' of nolcoolhan 33 milion ()(ll..,w!Kh indudoolho 
ldk>tlirQ: 

(a) 30 Seismio S'JIW)'ol 1,600 sq.l<m. 

(b) 2D sasmio&r.oyol :;;JO km.; llld, Ca1lingonl on a wooot;$11.1 30 ooivric a:q<isilon 
fltOgl>fll ond 111JbooqUB'II ~on of 1l1e d:Jia, too Conlrada l.lldorfa<es Ia rnal<o 
1001>>1ablo olfals lo drt in lho lir11l poriod. In lllo 0\lonllhal such a wdllc dnlled in lho 
fnt ~ Pu;odi waJd satisfy ... _ El<jllaallon Polod......., ... 
<:an11itmonl 

•.J The Contra:>,:,, dlliDg lho co:ond El<jllaation Poriod deinod in Mdo 3.1, - C3T'fcul a 
mirim"" wait progranmo at < - ol no""" lhan 50 molion Dollars, induding a oommilmoli 
lo <till a mi..,..., ol """ ( 1) .,P<J'alion wdl. 

4.4 Tho Ccn~ac:or, dur119 lho llird Explor*-' Puiod definod in Ar1ido 3.1. dlall carry out a 
mini"""' W<>i< prograrmm a1 a ClOSl oo""" lh<fl 66 rrillion Doll,.s, irduding acqulcition of 800 
oq. l<m. d :!OSei'"' c Oataai COlllimoli loctila -.un olono (1) ~aknwdl. 

U Ea::ll elite oo<ploraiOI'/ walt thall bo <l'iii<XIIo a mlnirrum deplh of lwo lhousand (2.000) 
rno«n, altr ctodudion ollho waler deplh, ex 100 melm; inlo lho lcp ollho Allian wctioo, 
wticll<wllf .Jlall ""'"" irt1, or lo a 1...., deplh illho contirualion of <tiling perfllfmod in 
accc<dlllle< wllh goiXI iriO'nalionol pelroloum indUWy pracllco is prevented Ia any ol lhe 
lollooing ,....,..., 

(a) Tt.> b....,. ani is enc:>Unlllfed ala looser doplh than too rnininun coolradual depth; 

(b) CcnlillJotion a drilling p!OoonfS on - dong .. duo to lho existonco ol abnormal 
fcamlllion proswro; 

(c) Rd< larrai<ft ae ........,ed llo harOOes$ a wtich pr~ in pradico, "" 
cxntillJotion of dril'i•9 by ll1o uoo or approllfiato ""'lprnoot; 

(d) Peln:l...., brMms .., -ed too aoqing a wtich roqoiros. b their 
poolecfion, lho ~ag ol CO<ing proYM!ing lho mini~rum con~adual dopth han being 
r..chod. 

4.6 In lho &...,1 lhal arry of tt.> above reaoons OCCU's, tho olqlloratay well shdl bo doomed 1o 
have boO' drilled 1o too mirinun ~actual dopth. 

Notwilhstan<fng any pr<MOOn in this Atllclo to tho oonlr"Y, NOCAL ond the ~actor may. a1 
arry ~ q oo 1o abondor too drlino a a....., at a looser d9pth lh"" too miri~rum oon~ac:tual 
dep.'lj-
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4.7 In Cider k> c;ary CIA lhe ••1llcnlial crArG ck61od in IWcle 4.3 and 4.4 in lhe bol:llec:lrical 
ooodiliao; in axa- Mh good ido:naliona ~ irO.Qy PIICiioa. lhe c.ntracl.co 
o.nc~orta~ws "' mao. lhe _..ailln raqtired "' mea lhe Clijodi- of lhe ...a Mll1< 
pQ!1anme-wil indullo a.ng ..S as awqxiae,losting. 

4.8 If ciJrirQ the Elqilcoatioo Poriod tho C<macta has performed as work COITirilmonts fQr an 
amount I""""' than lhe amrun1 opaciliod :iloYo, a •1181 bo doomod lo hav1l lulfillod its 
inwslmonl cbligalion$ rolallrQ 1o M period. Coov<rsoly, 1M Co!,.,ool<r chal perfoon the 
erliroly of its work eommltrnonll> sollcrlh In roopoct of an Elqil<ralloo POOod """'if il results in 
exoeeding lho'"""'" ~fiod allow> br thai period. 

4.9 In tho""""' wilcre lho JUT1b<r of G>qlloratim wels cHiod by the C<mactor and/or lhe amourt 
of-d:i.a _,;red ~ .., E>qlalalion Period ............. runbor of ..... and/or lhe 
llnOU1I oloOuric d:i.a.,......,.,., 1cr r. .,._ COITI!'ilrnerilcr M poriod, ao q>ociiod r. lhls 
Mcle 4, ... runbor of ....... .,. .......... - driJod and/or ... -of ooisrnii;-
acq.irod bY ... Ca*actcr ~- ElqiCa:licn- rtl"f bo c;nied lorw;lrd """ -
as - undert!lcm in clscNirge of llo Cmlrador's oommilmonl lo ctil 8>ijlorolion wells 
ancVor seismic data acquirm <klirQ lhe succeecing p<riod. 

4.10 If alit.. cxpirnlion of my of lho llToo (3) E>qlalati<>l Puiods cloinod In Mk:leo 3.1, 3.2 and 3.3 
or upon the dale of siJrondor of the wMie Ddimitod /Vea, or upon lho dalo ofl'lmlinalion of 
this Coolract, tho Conlracta has rd lulfiUod its applic:al>lo Mll1< commilm<ints sol forth in this 
Al1ido, it shall poy as oe>npen$811on 1o NOCAl, within ttlrty (3:>) doys aller thai dato of 
~rallon, SUTender <r t..,mlnalion, lho unopenl b~ance of Gqllorooon work wnmil!oonls 
:iloY~nod tor lho e>.nonl Elqiloratim Poriodf-' 
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AR.TICLI:S 

"EST ABLJSHM£r-T AND APPROVAL OF ANNUAL WORK 
PROGRAMS AND BUDGETS 

5.1 Alleaslltroo (3) monlho before 100 b"'JiUlg of each Colonda' Yo:., cr lor lllo first Y'J'!f, 
willlin two (2) monlho ~001 U1o Eflooliw> Dae, 100 Cmlra®r &hall propara and wblrit fer 
approvallc HOCAL, M hr uti Wlll1< Prcgr.lm logolhor .oili lho rdaled lblgel b lho enliJe 
Odirrilod Alea, spedfyi1'9 l".o Pwdrum Opera1iMa IMt 100 Ca>lrador "'"""""" 1o pufam 
<bing tho Calendar Year nllhoir oool 

5.2 If NOCAl .. - lo - lnf rcMoicns a moclioolio>o lo lho P'*da.m Oporationo 
GpOCiied n said At.W Ylorlt ~""' ~ ""'·....., ll1i1y (30) da)c - raoeipt d .,. 
progam, oo rdify fho Ccrtada, fi"""DI!l .. ~ doomed usoU. In lllai<Mlri, 
HOCAL ard lle Contrada &1131 11'1001 aa ooon as pos!libte lo ...-..idot lle fl'li'060d misia1o 
ar moclicai ::ns and le "'watt er:tabli.n fho AnnJal Wak ~am and too rda.d Budget in 
its in"' fOIIn, in aooordanoo with good intO'Ina6cn3 potroloom lnWo~ practioe. Hcw6'1er, 
during lhe EAjllar811on Pr<lrd, lho /W:Y.RJ Wak Ptogtam and lhe rdo\od BU<lgol ootallliohod by 
tho Contrador after lho abcNo mooUooed morting shall ba doM>od 1o ba approvod pr<Mded 
thallhoy coop! y with tho tl>ligalioos ..t li<J\h in Mdo 4. 

Each p;ol of ll1e .Anoool .Vcrk Pt011am and Buclgol in roopoct of wtich NOCAL has not 
prupooocl arry nwision ar nod lk:ob 'Oittin tho period of ltirty (30) day$ abcNo-<narlioned 
sMI ba <3ried ruby h Ccrbada ..;tin ll1e olaled time. 

5.3 Sl1cdd 1>0::1\L fai lo not1y ... Cor*aclcr d ils .om b ·- CJ( moclicaicn willin ... 
period ollh rly (30) day$ ~well-Wak """'"" and ll1o rdalal Bldgel 
submilteo by lho em:""' &hal ba d<Qnod lo ba appr"'ed by NOCAL l is "!Teed by 
NOCAL and 100 Ccnlracta ltlallho Cor*actor may a<Xpiro lcncwlodgo as and -.llen lho wark 
Is impl9111<1'11od ar cOiioio 0'1911& may justify changeo lo ll1o ddrils of lho .Annual Work 
Prognm. In !hal ovonl. 11\cr rdiicaicn to NOCAL. 100 Conbadcr may m""" suoh changf)S 
pro'lided \hallOO bode clljoolivoo of sad Amua Wak l'nlo'am ...., not roodlfiod. 

5.4 ....,,.,.,,., NOCAlls -lrod 1o """"""'its dioc:retion"' llo approva is roquilod lllder ll'ls 
Ccnlrad t shall axorOsG its disc:ro6cn or gronl iJs approva on ll1o bods d lho olliaool aoo 
OOOflOfTli; ccnducl of p,r.joum ~in rospod ollho Dolilrllod /Vaa and in acocrd...,. 
with good itOOUIIianrl :>li"""'*'t prdco . 

s.s At lhe an""'"""""' ollho it<t expaaa. Period NOCAI. and lhe CcRada dlol bm • 
Jcift OJ:Ullllon• ~ (JOC) CXJ'ISis8rll d nd more INwl hoo (J) -·~ad IYJ 
NOCAL and nd mao ''"" ll'roo (3) f1li'J'tlb<n awQnlod by tho Ccri:ador. Each Pllly shol 
h"'o lho r!#lllo chan;o u "~"~"'by giviro tflirty (31) days notice lo GLdl ol!ool to 1M 
o111 .. Par:ios. Too pupooo of lhis JOC wiH ba to r<Mow procoot 31d Muro Petroleum 
Operalion' Md r<JC)Ort.oii'Uy 1o NOCAL 31d ll1o Contractor ~f-
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5.6 Tho JOC sl\31 moot !Woo WilY caenda yoar a as olholwioo agrood by the mombas. No 
.-ng d tho JOC ol\3ll be h9d 00ocs two (2) rnornbors ooch "~¢Rod by tho Conlrada 
and NOCAl at£--

5.7 The Contrad<r lt~l ;wc:ln'. lhe 6rnl CMrmm ollhe JOC who &h'lll hold dloo Llltillhe 
seea>d orriwru<y boMng tho Eflodiw Oala. Thereaft,., NOCAl-.d tho Conftada shal 
ha'19 tho titemltirg rilfll tor omiltie a Charman of tho JOC who ohol1 hold dice lor a period 
ollwo (2) yoart. 

5.8 AI ooots d tho ..-ll d h JOC shal be bcrno by lha Ccrirncta and those -· .wt be 
raga-dod as ~'900\'~lrttio oa;IS. t.1ombels of lha JOC eMil be onlldod 10 •!tUng lees Ia 
adendance a1 118 JOC (pay &'lie by !he Conlracla direclly lo NOCAL) In the annual wnounls as 
- $4,000.,.. anm 'or l1e ~ -.d $3,500 per anrun lor ooch d 
two aher members. "7ior b making IJffY such payment Cmtrada ch3ll '""'f)' soch bonk 
accounts and NCCAL agrocro to ooopaole, asdct and proYi<l<> Controotor any lnformalf<J\ il 

reqt.iroo to a:rduot ''"" va ietJiimJ-
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ART1CLE6 

CONTRACTOR'S OBLIGA TlONS IN RESPECT OF THE 
EXPLORATION P£RJODS AND ENVIRONMENTAL MANAGEMENT 

6.1 The Con~lCior slut prOIIido ~I tno lltlC9SS3Y funds and purcnooo or hiro all the oquipmont, 
facililiet and malerials roquirod locaty OIA m Petroleum Operatior&. 

6.2 The Conl18clor shdl provide 81 lodlrical ..,.;n~aooo, irv:luding lllo personn~ requlrod to cr.ry 
ou tno f'EVd<un Operaticnc. 

6.3 The Ccntroctor shall bo rosponcitlolor tno proparaticn and paf<lrmanoo ol tno Annual Work 
Prcgr.no wticll tool! be c:rriod OIA In tno mod -opriae mlllnOr in -ance of good 
lrt<rna:ic>llll polrdol.n irdJAy pradica 

6.4 The C...ocla un:lertai<es to lake al llle reaoonlll>le and praclicol ~ kx 

{ll) E.,...a the proloctia> kern conlamina~a> of &1rata containing pctable or treatoble 
wata ..-nerod U"' ito wori<. 

{b) Provide an olloctiw and ..to mellod f<lr llle clodla-ge or dispoGat of drill ouliflgs and 
drlling ITA.ds g&niJaled dlring doi ling oporaticns; 

(c) : ;rry w the leGis r~ .-my lor ddmnirlng tno vllUe of t1rf pcten(ioly 
oommadolly >iable £how OO<Xlllllorod during drilling and lhe oxploltrllility of ooy 
poosilie Hyaocaben a.cc-ies and; 

{d) P!<Mde >n oHe:liw and safe .- b- tno ~ of proWcod watiJ and waste 
lubricating ools ga>orl!lod by its <;>orollons; 

(a) Contld llle lloor d p¢dOU11 so ao to pr8'Mol ~ ..- and - to llle 
on'tironnon:. 

65 Tho :;m.aaa Utta uncbtak.os toc;ry aaal ~ Oper!Dono in aooadMcewilh the 
Envi'Clrlmonta PrOiOCtia> and MIJI1aljOill(lfl l.aw'o ol l.iJom and oorristont will> good 
lrt..-na:la>al pol'olwn indJSily practice In Uns req><ld, the Contractor r:llall: 

(a) 

(b) 

Sli>mil to lila Golefrmont and Envirament:l lmpaot Slatornant (EIS) pf1or to lila 
OOI11lll<roCQ'I or eiCjliorotia~ and prododion. 

T "'" rila&~ provonlalive, oonoctivo and roctoroli"' mo,'l$tras to proloct from 
pctlulicn, cc:ntwrinatian or danago rooulting ~om Pwdeum Operallons ol wal<r 
bcdeo t;nt suf"""" and llle ai!•IOqlhoco, .m lhol .., pdkAocn. ~ and 
damage of wch WII'.<X bodlos, ..00 surfoce .,d almoq>here htwoondet be rocliliod. 

S<lljec: to llle fcregting. :n:l at tno condOOal of F'elrciOU11 Operations in the 
Delimitod Nea, the Conbocior will undorl"'- rooocnablo ellotla to r .. toro the 
Dairriod Areal.o a stale in .. Ndl ~ was before the Pwaeum Operaticns. liow9Wif, 
the CaW .!Cia oha'l have no (ability b- any emir<nnenlal danageo ""'-""'<~ m the 
lrmsler ol such oosels as per ilrf>OO 'l0.1J.-
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6.6 All W01ks and fadfrties erected t·l tho Contractor hereunder shal , ac-cording to their nature and 
to lhe circu~m<lancos. be buil:, -placed, signaled, matted, fitted and preserved so as to alow at 
any time anc in safe:y fre-e ~ssage to navigation w!lhin tho Delimited Area. and without 
Pfe]udice tot'* forgoing, !he Cootractor shall, In order to facilitate na\ilgallon,ll\stall lhe sound 
Md optical de'\ices approved o- required by the ~tent authorities and maintail them in a 
manner satisf!ctory to saD aJtOOrities. 

6.7 In the exercl~ of its nght to bJrld, cany out woll< and maintain all facililies necessary for the 
purposes heP.Of, the ~ontrac:cr shall not d~turb any exisling graveyard or building used 1o< 
refrgious purposes. no· causo a nuisance to any government or public building, except with the 
P<ior consentol NOCAL, and shal make good the damage caused by~ in that e~nl 

6.8 In its conducl of Petroteurr Cperations, the Contractor undertakes to lake all necessary 
precautions tc pre~nt Marin~ Follution II\ Liberian waters in support of Petroleum Operations. 

6.9 In order to p·event poiMion HOCAL and Contractor agree that Contractor shaR conduct its 
Petroleum Cperallons cor$;·.ent with good international petroleum industry practice 
enWonmental as may be .ap~llcable to prevent pollution and preserve the environment 
NOCAL, the Contractor a~ EPA shall meet and consider any measure, \'ttiich may be 
ne<:essary 10 presen>elhe el"lronmenl 

6.10 NOCAL and t1e ContraelO< shall commission periodic environmental audits as required to 
ensure oomp 2nce •nth EIS . 

6.11 The Con~a<±r and its sutccnlraclors shall use commercially reasonable efforts to give 
preference D enterprises a1c good< kom liberia, provided thai conditions of proven 
experience, ~nee. qualify, d~i.-ery lime and terms of payment are sin'ilar to those from other 
countries or ttom non·Ube·Sa, sources. II the above conditions are met. the Conlractor 
comrri1s ils< f to award lc only Liberians, supply, construction or se<Vice contracts. I'* 
estimated \C>Iue of wllich .s undel Two Hundred Thousand UnHed Slates Dollars 
{US$200.00<.00}. In lhe "'"" thai the contract for supply, constr~JCIIon Of service is above 
Two Hundre-l Thousand Ur.i:oo Slates Dolars (US$200,000.00), and is awarded to a Non­
Uberian oonl:rae$01, then (1\j in that evenl such Non·liberian contractor, shall agree to 
consider err.ering nto < oartnersllip arrangement wilh a Liberian corrpany(ies). 
Notv.ilhsfancr.g anything rmr:oned helein to lhe contrary, poor lo awarding any oontraels, 
the Conlractcr shall have lh• rghllo conduct due diligence of each prospecfi~ conlraclor, il 
lhe Contractor in good faHh dstenrlnes thai the Non-Uberian or Liberian contractor is (i) not 
commercial!) , technically, nl financially qualified; and/or (ii) is not in compliance 1\ilh any 
applicable a'lli-briber( LaW$ c' Liberia and/or any applicable laws of the United Slates of 
America the 1 Contractor st <II not be obligated lo award lhe contract to such a 
candidatek:onTaelOf. The decision 10 rejeCt such contractor by Contractor shall be final. 
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CONTRACTOR'S RIGHTS 1N RESPECT OF TilE EXl'LORA TION 
PERIODS 

7.1 · 'Mlholll pJejudica lo lhe po<Msiat 1oceoi,IOO Contracla' shal havelho right to cary out tho 
Polrdeum Operatioos wilhn tho 09irriled area. Such rights indtxlos, inl<¥ alia; 

(a), full responsibil~y k<, mar .........,nt ol Md crotra """ r11 tho Pwawm Operalic:<~S; 

(b) aulllorit¥ to exerO.O enr lights ()(l)fmed hereby through agents and independent 
cootraclXlfS, .00 to pay a:;:;;Qdingly 81ry d their expenses and costs in the place and in 
tho OJIT"""'f chooon by It" Conlraclor. 

7.2 The Contractor sha l haYo the ri(:jlj to dear lll& grourd, dig, perbalo, ~II, build, erect, plaoo, 
supply, operate. manage· and ,..,lain dilohos, pods, wolls, ~ondloo. oxcavalioos, dams, 
canals, water coodt.lts, pa<lls, l:r·ks, basins, maritime and dhe< sl<l<ago facilities, primary 
cistillalion ooils first oxlractioo g.,.,aino sopara<¥ unils, sullllr plants. and OCher faoiliUes for 
Polrdoum prodJctioo, logollle< ·..rn lhe pipelines,, pumping claliooc, genoralOf units, prm« 
plants, tigh vdlage lines, telcp. """'· kllcgraph, ra<io and olllOf oornmunicalioo facilities, 
factories, wwel'ouses, olb:<Js, &'T~ hoosing, hospitals, premisos, ports, <lod<o, harl>ors, 
dll<es, jalties, dredges, sea wal :, troder wale< pias and OCher facilities, ships, vetides, 
railways, wocet.Juoos, wtrl<chq: '- foundries, repair $hops and alllhe '"'l<ili;ty suvices which 
are necessary for a usdul to t;-~ Petrdoum Operations or in coonectim therewith; and all 
ad<itional facliies which are " nay beoorno necessary b or roasoo~y subsidi;ty to the 
carrying~ ollte Pelraeum Clp;'3ions. 

7.3 Tho agents, arnplo;..,. and rap-iiO<lOialiYes ollho Contracta a its stbocntractors shall have 
lho rigtl, b lhe pi.IJlOS6'oollho P>IJoleum Operalioos to enter into a leave the Delirrilod Area 
and shall have froo acooss to all h facli6es set 1.1> by lhe Contractor. 

7.4 Tho Contract a shall ha\'9 lhe rl;td, sLilject to tho payrneol of foeo applicable in Liberia, lo 
romovo and u:e the strllco sci ma1u'e timber, day, sand, fimodone, gypstJ'Il, stooes and 
olh« similar malerials, which U'f be neco6S3y kt lhe performance of llle Petrol$\Jm 
Operalions. 

'Mlh tho ccnsa11t of the c:ornp<Qll :Dninistralive oorvicos which shall ool be unreasonably 
withhdd, the Contract a rnay m.b roacorl8ble use of such materials for the poc10fmance of lllo 
Peholeum Qpora6<ns, sJbjoct :Dpajmenl of files applicallle in Lib<ria, when thoy aro localed 
on land ownec by the STATE .,.; placed in tho vicinity ollhe IMd where aald Operations oco 
tal<ing place. NOCAL """" ..Siil tho Con~acla in obloiring any cuoh cooOOll from any 
Ubefian adniristr3ivo bxfies . 

Tho Con~ectcr may lok~ a USB :he wafor nooossary b tho Potrd$um Oper alioos, pr<Nided 
that exioling irigaUoo 0< navigokn,... not impaired and l~. house a watering placeo for 
livestock are oof depriY<d of a """"""ble quantity of we,;--
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ARTICLES 

ACTIVTI'Y REPORTS DURL'IG TilE EXPLORATION l'l:RlODS AND 
SUP£RV1SlOS OF PETROLEUM OPERATIONS 

8.1 Slbject to the t,.ms of Miclcs a.s and 8.6, NOCAL r.l\all """ and may ~eely uso .:11 the 
or;gn~~ ua and """- t£1;0-Q 1o 11>o Polrd<un Operalians suc11 as, td wilhoU 
lilritation, rooords, sam::los, {)<ldogiclll, geophysk3, P<*q>hyticat, driUI'I!) and operatil'l!) 
repata. 

8.2 Too Cootradar un-..,. to lumlsh NOCAL With tho rollowing poriocic repats: 

{a) daly ropons "" c:lrli1g operatiOfla; 

{b) wool<y reports .,,..,;,.c operalians; 

{c} within thirty {:10) ~ after oad1 Calond"' Qualar, a rep<Jrl on tho Potroteum 
()peralions Cll1iod o.t logolhar will> • dolalod olattmonl of ,.._ Coot& in 
respect of tho r~<cedr>) qua1ar; 

(d) pri<r 1o the end cf Febr'"Y rle<dl C.:!Oflda- YfO, 111.....,.. rqxxt mlho PoiJdeun 
Operations cr.lod <>.1 togoU-.. with a doloilod .t:t<monl of Po~cloum Coots in 
req>ccl ollh& :ncacir~ C.:IOf1d3' Y oot. 

8.3 In addition, the fdloW-11 ropertc a dooumonlo shalt bo lumishod to NOCAl oo soon ao they 
a-o Pl"""'od a~ 

(a) a copy ol al gecioglcai """Ell'• md $)l1lhesOS ~oo- With tho retatod mupo; 

(b) a copy of 31 gOOPhtoiclll c:r.tYOyS, moasuromont and inlerprotalioo roperts, mac: 
pro1iloo, ~a- docl.rnoolo retalod tharclo, as well "'· at NOCAl.'s requost 
tho ongrmd ;jl '"""dod ..,;.me magnelic ._ 

{c) a oopy oi lho mtirg tooalon and ~ repat Ia oad1 well logoOler will • 
oarnllllle cot a r8CO;Ied logo; 

{d) a oopy olal iillor:s a produdioo loolslcgolllllt Mill :nr £ll.dy relriod to the loN a 
pnxlJclion c1 a wdl; 

{e) a ccpyol all reports 'lli;U-Q kl o::re ~ 

All rraps, seclions. JIOfileo togs and al- goologica a fiOOPhydcat doc:unerl• ohal be 
SUP!'ied en an -riale ' anspa'onl "'flllCJ1 in viow rl SLtlr.equonl reprcxldcrl. 

A reprosontalivo pe<ti:n oflho oaroc and~ rllfnQWd Iran oad1 well, ao wei as ~·• 
of ftlids produced d.oing cHIIesls a ~ , .... oM! "'"" be "4''liod lo NOCAL willin a 
roasooablo period.,.! 
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Upoo oxpirati<r, ex in 1he ovmt of surondor ex terminalion of lhis Cootract, the originli 
docunoots and """!'k>s reli>1ing to 1he Petrolrun Operations shall be prOYided to NOCAl. 

8.4 The C<>Rractor sh31 koep NOCAL infonned of Rs activities lhrough lhe duly designated 
representative of lt<J 18\ler. In pmiculor, 1he Cootraclcx mal notify NOCAL as soon as : 
pootible and in a;y even! a leeoj fifteen (15) days in advance of all projedod Petroleum 
Opcxalions, su::h as any geologio;j sorvey, -c SU'YO'/S. md commmcemenl ol dnUing 
and installotioo ol • plaloon. In 1he wootlhe Cootra:>ID! docidos to abmdon <lilling it shall 
notify NOCAL1hetoof within allocst oovooly-two (12) hours pric:t lo such abandonment, unloos 
opcxalional S$laly demand• a fast!r rosponoo. 

8.5 All data, infonnatioo, doc:xJments. rcpcx1s and clOOstiC$ including inl«prlllation and an~ysis 
supplied by \hE Coobaclcx pursuant. to this Cootracl shall oolrooled as coofidon!kl and shall 
not be disclosed try any Par\y to any olha- pcxson wilhOIJI \he Olql<OSS wrillon COilS9nl of the 
olher Parties wllln lholile of 1he 9)Cpic:tatiM, appraisal, development. production ex exploration 
aulhaization ~<Jriod. 

8.6 The provision ol Article 8.t mal oot prevent disdoocro: 

8.6. t By NOCA\. or 1he Stale 

(a) To my 3£0noy d 1he Slate ex to my advisor or oonsultant to NOCAL 

(b) Fet the P'JfPClOO o1 OOfTllllying with the Slate's inlernotion3 OOiigalions fa the 
Slbnis<ion of statistic and related data. 

8.6.2 By ths Coolraolor 

(a) Toils aifiiatoo. advisasor = ltants 

(b) To a bona fide potonti~ assignee or all or part of tho Contractor's interest 
h <eunder 

(c) 

(d) 

(o) 

To b<J'ks or dher lending inslilulims fa the purpose of .-ng extErnal 
mMCin~ of co!ls al tho Peboloom Operations 

To Non-Affiliates who mall provide terVices for tho l'l>troloum Opcxallons, 
ilcluding stJb.c:lnlr;v;tors, W>ndors, and olhe< sc:xvice conlraolors, where this Is 
essential fa their prOYision of OOI'Iioos. 

To !JO'errmorr. a900cios fa oblairing necessary rllings, permits, fioonsos and 
approvals, ct as may be roquirod by applicable law or financial &loci< 
""change, aoc::JUnling a reporting practices. 

Any Party <isdming iolormali::n or prOYiding dala to a Third Party under 1he terms of this 
Article shall-ire suet pD!S<>1S to mde<tli<olhe conficJentiatay of such d:!l."(f-
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ARTICLE9 

OCCUPATION OF LAND 

The STATE shall ""*" av3ilai'Ao to 100 Callrador, Md oriy lc< 1ho poJrpooes ol 100 Polroleum 
()perMian, at~y land. Wicl\1 """"' and - is ,..._"'Y i:r sad operalitn;. Tho Co:llraaa shall 
hiMI lhe ri(ti lo Wid 11111 lh9 oblipio'i lo ma.tan, - and ~>dow lho gourd, lhe laciilics 
• ........, "'lhe Plllr<lcun Oporali<m. 

The C<>ntracla sMIIndomn 'Y tho STATE b ""Y datl\!190 coosed lo U1o land sddy in conneclioo with 
100 conolndion, uoo one! m:inlonanoo ol its tDliies on aJcll land. 

The STATE !hall aJihaimlhe Coolraaa 1o IUd, ...., and mairltin ~ IOOJr"'lh ard pipng 
oyolllma ai>oYe atld below lte gound 11111 da1g lholatld no1 bob ,gog to lho STATE. fl'O'fdod lhat the 
Controcla pays to lho looo-nor., a ro&oonaiJie oompon.aion molually ;qoed upon. Tho rigllls on 
lard owned by privale poo;ons, wticll ..OOd bo naoo&o31Y lc< lho C911Yirg oul of lho Polroloum 
Operations, shall bo oocp'<!d ~ <i<ea ~ '-oon lho Calllaclcr .00 tho privalo parson 
c:onoer rMid. 

In evonl an agroonon1 coo:lol. bo roaci>OO beiW9M tho Ccnlra:ta and plvalo parsons CClllOO"nod, lho 
Contracl01 shall<CQIJO<llh< Slalo lo fac:illalo tho proootl8 of nogolialion boCwoon lho privolo own« md 
100 Con~acta 1c< tho accr.isilion ol IOOiand altho !sir ma-kDt v!Rle. II, aRa ruch i....,venlion by tho 
Sllle, an awoomonl d C3Vlol be r"""'-"1 _, the C<lnkaclor .00 prWale """""' <XI1COOlod. 
tho State - '-""" wrilt<r noliic:aim rr..n 111e eo•aaor tJo¥ntho ~ "'""'" puwa~~to 
Miclo 9.4 of tho Pecr<lcun U.... 

Nctwilhclanclng anyVing noolioMd herein lo lho oonb..-y. any and all oocls OlCj)Eirodod by Contraclor 
pu:ouanl lo 111s Mldo 9 <hall be oor<idorod ooot ""'"""'..,... Md - lhorolc<o bo troalod as 
Polrd<U11~ 
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ARTICUlO 

US£ OF FAcn.rrn:s 

10.1 Fa ll1e Plll>""' olllle Pruol..., OporU...., 1bo Coolra::la r.M1 hovelh& rig1t to use, in 
OOOO'dance wi1h 1h& apt:lbtiol.Hs, ooy ralrood, IJamwoy, road, olrport,tanclng strip, cand, 
river, bridge, wd...woy o.d any tolophono a tdograpll oolwork In UOOria whether owned by 
tho STATE a by ooy priVI!to OOCorploo, subjocl to lhe paymont ol fooa !han in eHect or 
mutually 311eod upoo wtlch will not be in oxcoss ol lle prioos md tallfs dlaged to Tlird 
Patios lor simjlor lllr'liooc. 

Tho Ccrinr.a thai "-'• the iVollo """ Ia 1m pu'JlOOO& ollhe POOdeum Opetalic:ns ooy 
land, sea a oir k.._taion rooans lor the hnsportaticn ol ita ~ a OCJ.ipnon~ 
llll:jocl to CJI1'C)Iiance l'ilh l1o Laos wlicb -aly _.. lhe um ol uti ,_,. ol 
~~ 

10.2 The STATE dlal N>Je the ri~ to US8 lor GXigent cirrunst""""' ooy kansportalion and 
oommunica6on fa:;ftty inslalled by the Callraclor, subject to a lolr oorr"""'""'lon mutually 
agroed upon wliidl ,.;n oot be in """""" oiiOO prioos and lwlff$ oh3"god to Third Paliec fa 
similar servioos prm;cloc' thai cooh uoo doos n<Jl intarlcro ..;th Polrcloum Cip«a6ons. In the 
ovoot ol any reqll~lion )I ouch loollitioo, lh9 Slate Ghall indemnify 1!1o Coo~ootor lor all loss, 
dliTiagOO, claims, pooaoo. and eouoo ol ootims wstt>ned lor 100 p<Jiod ol weh requisition of 
oueh faciilies. 

10.3 Nctli!'ll in this C<rirac:t <MIIirroltho STATE'S lis# lo build, .,.,.. ... and manan 00. t.llda 
and along 100 lard made ...,._ 1o tho C.....ac:ta lor tho tuJ>Ol'IO o1 tho Polrda.m 
Oper.olors.l'tlad$, raitoocls. :lrports.lordrlg slrips, c:m1s, bridgos, ppolinos. ~ klkV<>ne 
and lelograpll incs, pra.idod ll1d. ou:h ril#s is not -<iood in a moon<r wlicb reelriclo a 
tind<Js 1!1e Ca1lnlclot'a rig,., h«ounder, tt tho Pruoleum Opetelion&(f-
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ARTlCL£11 

APl'RAlSAL Of A PETROLEUM OlSCOVI:RY 

11.1 In Ito&- lho C:lrkacU d"""""" Hyctocaobons, ~ lhal, as""'"~ as poo;Qble, ootily 
NOCAI.Ihoreof !Old submit m l, >~'ltin ltirty (JO) days a11m tho dalo d lho temporary plugging 
"' abMdonmoot o' tho diooov.., well, a roport including oil avaolable intormolion rolo6ng lo 
said diooov;ry. 

11.2 H h Caltracu oislvls 1o- --walt rdaling 1o h _,.._ 
H)'droo!Ybons d800¥rrt, ~ ~ tdlmil tor _,.to NOCAI., within ol• (6) months 111\erlht) 
dale ol nd.ii<>OOon ot said di,..,...,., lho al)p!aisal wctk progr.m and the ooUmulo of tho 
rdalod Budget. 

Tho PrOYisioos cl Mdo 5 shal oo appticltAe, mulaloo fi'OJiandis, lo t:Od 1"'9311 oa regards 
ils al)p!OVal and po1ommoo, lt lloing unden;lood thai tOO cutxnif!od I"O!'•m shal OOflll)ly with 
good lntemaUona potrdeum inclls!ry pradioo. 

11.3 If tOO Contracta moots h concilms """"od to in 1\rtido 11.2 and en roquost to I'IOCAL, 
tho lotlct mall graol to~ an exdcsivo apprcisa aulhomotlon tor a durol.ion ollwo (2) Y<>ars 
han the dalo a-~ ol tOO """aisal wuk prog:m and tho relalod Budgol, ln rospect o1 
111o Approisal Polo - spodlo:! 1n """' P<<v""' EJo:op olherwioo "'-by tis Mido, 
1119 Caltractor aha. dmg lho term ol sad 8lll:luliw --auhcriiJIIion, be cutjod 1o lho 
same rogimo 8$lhal apt'licatlolo tho -.dusMioxplaallon olAhcrizallon. 

11.3.1 Tho Conlraclor WI tro> ciligonlly cmy ool lho 'l'l"aisal wak p;ogram tor ll1o 

clst:owlry h quootioo; in porticU• il - eN ll1e -- - and cmy OlA lho 
produciooletts spocifi<ld in t:Od IXOIJam . 

At lho Corlrada's roq.J861 al loool INrly (ll) days Ilia- lo Ito& wqiralion of 1119 
"""asal paiod """"""'lined. lho .Uaticn o1 sad period mar be eoctondod by a 
ma>imum of six (6) nmths, prOYi!lod 1hal wch O>CI.onoion Is jusliliod by ll1o 
oonlinualiO'l ollllo d<l~n1 ,.,d produttlon tools opociflod in lho appraisal progr.n. 

F....., exler'<icxls o1 tto app<aisal pcriod may be req<- by lhe Caltroctor and 
gran\od b) NOCAL in tho _. """ 11.rtta ~. ~. -­
facililios a oornmEfciaf wa1< is ooncldorod juctliod by lho Contrada in ado< to 
establish v.l>olhor tho fiO<l oaroopordng to lho Hydrocarbal discovery is CQMlel'cial . 

11.3.2 \\lhl heo (J) monlhs .:Ia 111900fi'Clletlon cl _....,work. andnotalm thanlhirty 
(ll) days ptor lo tho wqira6on d lho appraisal period, 1119 Conlrada mall provide 
NOCAL v.ill a dellilod re;ori!J"ng altho informl!llon rElating to tho dlscov"y and lho 
apprai$3 lhlroot. 

11.3.3 If, afi9f h..ong carriod a r. ltoe approisalwal<,lho Conlrador oontlden; lhol tho REid 
oorr .. PQ1dng lo lho H)?ooarbon <lsoov;ry is """""mci:i; il Ghall submit to NOCAL 
logothor oil\ tho P'"'ioos report, on awtioolion tor on oxttusivo oxploltalion 
w«haizalicll acoorupanod by a dotailod OO.elopoo .. t and prodll:lion Ill*' tor said 
F"oeld, s;>ec>'ying inlor :ii:o; r 
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(a) the plalnod delinitalion of lhe Exploita~on P<lrimotEr applied for by tho 
Ccmaclor, lX> M it OOYe<s the a-oas defined by tho seismic dOS\Ifo of lhe 
field coocemed, logotha' with alllhe llldlnica justiications with reopectlo the 
oxfs1 of said Fl<!ld; 

(b) an eatimate of the .........,. in place; the prooon and probable roco,.,aflo 
ros""oo and the oooespordng annuli P<odudions, logether with a study on 
the methods ol roco,.,y and lhe possible vaforiza1ion of tho produds 
asro~a1ed wilh Crude Oil, such as any Associaled Na1urli Gas; 

(c) itom by ilom, lhe doo<lription of oquipmeot and wcrk neoassa-y for production, 
woh as the number ol devdopmoot wolls, lhe nurri>er platforms. pipelineo, 
production, Pf00>8$ing, storage and loading faalitios together with thOr 
spre_icatims; 

(d) the c3Siimaled schedule for its implomenlalion and the prcjodod dale of 
p<od.x:tion star\·up; 

(o) lhe oslimales ol irM>slmrots and expl<ilalion cosls together with an economic 
evaualion d9fl'o0ft$lraling lheoommercial nature ol the di~ In question. 

11.3.4 The com""""ll nature of one or rna\! Fields d1al bo delooninod by the Contractor, 
proWled th<t it shal, allhe ond of "'p<asal work, rubmit to NOCAL lhe oconomic 
study rofora:l to in Articlo 11.3.3 (o) d<llllOI1Sira1ing lhe commercial nalu:o of sad Field 
or Fields. 

A Field may bo dodorod commadal by tho Contractor if, aft<r tal<lng i,.o aocouN lllo 
pro'lisions :i this Con!racl and the subnilltod development and produdion plan, tho 
p<ojecled ir>:omos and axponsos dolemined in ac:oordanoo with good intG<national 
petroleum i'llusiry pracl>:o conirm tho oommG<Cial nature of sad Field. 

11.3.5 For tho Pli\'O&OS of O'l:iualinl) the comm<Y<ial nature of said Field or Fields, NOCAL 
and the C::ntracla shal """" wi\l'in thirty (ll) days aftu tho submlsoion of lhe 
developroot and production plan accornp:ried by the oconomic ovolualion. 

11.3.6 Tho d~onl and p<oductim plan wtmiUed by lhe Con~aclor shall be subjoct to 
the "'prcr.al of NOCAL. 'Mihin nioo (90) days a1lu the submission of said plan, 
NOCAL rrot Pfopooo roYidoos or modficollms hereto by .OOfying tho Contraclor 
trorool with all tho usoU ji.Wicalions. In that evont.lho Parties sholl mool as soon •• 
possitlo in :rder to oonsidu lho proposed revisions or modifications and oslablish by 
rnultlal ~<llll tho plan in il$ tinol form; lho plan shall bo doomed lo bo "'proved 
by NOCAL •Jpon tho dolo of such agr....,ent, 

ShorJid NCoCAL fail to nOOfy the Contractor of il$ wi!'h fu roYision u modfication wiltin 
lho above.nootionod nino (90) day period, tho plan submitted by the Contractor shall 
be deemed to be appr"'ed by NOCAL al.lhe Olq)iration of said P«iod. 

11.4 lffor reasons rot lt>:hnically justiiod. lhe Conlraclu, wilhin twel•o ( 12) month& after notilicalion 
to NOCAL ol a Hy¢'oc3'bon discov8'y, bas no! applied fa '"' exclusive apprasal authorizalion 

"" or if, aner its grrirg, it bas no! ocrnmonced tho ~Piaisal work in rospocl of said discovery, or 
if lho Cootracta, N'lhin eight_. (18) months after compiAiion ollhe appmsal work, does "rifT 
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doctarolha <isocM>ry a. cor.,..,;a_ N<JC.i'l mayr9qlirolhal lha Coruatttt anendors alb 

,qts in reoped d lha """'-to~ said ch<xwuy wilhco.t ""Y """"""""' 
Itt lhaCootracb. In lha.....-tcia ciller<rcedqWioo.,.._, lhaCcmaacr :m NOCAL, 
either Partymayroquoct 1-riooliooby aSdoEloport asprcM<fedlnAitdos31.4 and 31.5 
II, within silely (60) dayt Sblr Sob Eloport& cecidoo. !lie Cailraacr hos nd notified its decisloo 
to apply Itt an ''".,.,"'"" ~....,lllllicriz.ftln, it shall ourerlCior said rroa and willocleit all 
ils rights on Pelroleun .. hloll coold btl prod\rood &ern sad clOOOYilfY, and any area .oo 
S~Jrrondored shall bo dE<IJ<IIoo bn llio """"""" to bo rurrendo<oo under Artido 3.5f-

22 

~ · 



:;..J c.;..J t J [ J C J C J t""'J C J t.. J l 1 t ~ C 1 Cl [ 1 [ J ( I C I t . J C"J l J [ J 



... 
,.., 

,., 

"' 

ARTICLEll 

GRANT OF AN EXCLUSI:VI: EXPLOITATION AliTUORJZA TION IN 
RESPECT 01' A COMMERCIAL DISCOVERY 

12.1 A ocmnordal H~ <ilaMJy challllllilo tho Coobactor loan olduslvo ~ghl, H il so 
r"'''J6GGI pu-su:D to tho ...mer. 0<1 b1h1n Alldo 11.3.3, to ci:Aain, in ""'"l<t ol tho ftdd 
<XllltUT'olld, an"""*"""' qltii;Aor• duiulicl• ~hi IOI•od ~ ""'"'....,.. 
- tho Delinitod Arw. 

12.2 If tho Coolraotor makoo -a oommad.C ciOOOYOrioo in tho Oollmilad foJoa, each cuch 
ci""""'Y sh:ll, in """"""""' with p<Mtionl ol Nieto 121 gl..., ri .. 1o an Gl<ducivo 

- Ol(!ioilallcn aMoorizallca o..:O CCllllllfXlldllll lo an &pkilolion PorirnW!r. Tho runbor ol 
olduoi .... .,.PdliJlion ---and I~ Elq:loilaJkrl f'lr'lldDS willin tho Ddinilod 
Area shall not be lirritod 
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12.3 If In tho ocuse oiiii'CWic ...n..t?<A -lho ~ld. clan...., .. ..,~ IUthcrizstiao, il 
""""'" that tho aea deiiMd by lho c8mio clcuo d hi Add camnod lo !all« than 
oognaly oclima!od .,..........to Miele 11.3.3, IIOCAL diaiCJll'illo tho Caotraclor, ao pat ol 
tho oldutiva .,.pdlalicrl ~ !lrood1 CJ>Ned, Ill\ odd'loo<ll aoa eo lhallho ontir<ty 
of aaid ield islnc:tudoC in'"" Explcilallcn Puirnotor, p<Mde!l, ...,..._, 1M tho CaiiJaotor 
GUplllloo NOCAI.. logott•llilh its appi:""'• wil'l lhe leohrlca Olidonoo ol lhe tldomim so 
r<qJtod Mil prtMclod, W., ll>al lhe---Ilion ic an~ pat of tho 
OolinitodAtoa .. - allho lmoolcoid ~· 

12.4 v.ll«o a fidd <lllloodc ~ ·~~oo bound<lioo d tho OWrrilad Aroo, NOCAl may roquirolho 
Callroclor 1o oxplcil Ud Add in -.oialion will lhe ~ hddor of tho ~aoori a-oa under 
tho pcMsionsof alrilolcn_., 

Will'in tix (6) monlhe lft3r NOCAl has ndiiod tho Caotr- of lis roqUOfll, tho Cai!Jadcr 
shall Cl.i>nit to NOCi'l kr lis IWO'al tho dovolqlmenl and podu:tiao PM of tho Fldd 
""""""'ld whi<to shal be --In acr--.t .... tho .... hddor of lila""""""' ;real-
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n ARTICLE13 

DURA TTON OF 11lE EXPLOlTA'I'lON PERIOD ... 
1l.1 Tho <Uolioo ol an oduoive exploitalioo authorizalioo <Ming wllicl1 the Contractor is 

dlotlod lo cary Clt lle eq>kilolioo ala Field ded•ed oorrrnorclalla set at twmty.five (25) 
- yo:n ( lhe 1:>;>kilalion Period') fran ~. dale ol iooue. 

.., 

-
..... 

,., 

II '-""" ""'*alien of ... Exploilalloo Pariod ol ~M yoa-c ~. a cat11 ... ci;!l 
ooq:loilalion ol a r"** ,.., ..... potdie NOCAI. may Ol.tl1orilo"" Conhaor. at ""._,, 
requocl Slbtilled at - - (12) nu•os prior lo aid Olqllralian, lo otrtlirue ....,... Hi& 
Cor*aQ lha "'!llcilallt:a ol sad Field clrilg m adcflion;j ported ol.., mere lhan len (10 .,_.., 
prO'IIded lhol lite Con:raclor hao Ulilod al ila ollligaliono dtling lhe curenl Elq>kilafioo 
Period. 

II, """" oxpirallan of lhol adcfliooa Exploilalim Period, a oanmorclri explcilaion of sad Raid 
romalns poooiblo, 1toa Contractor may ""JU(l$1 HOCAL alloaot lwd'IO (12) months prior 1o sad 
oxpltalioo lllatll be aul1ai2ed to conlitoJe the explcilalion ol said Rold under this Contract, lor 
such p011od, upon lermo md corullions agrood by tho P.wNos. 

13.2 Tho Contractor may, at my lime, fUiy or partidly currondor any O><Ciullivo oxplcitation 
wlhoriUJilon by giving • IOOSI twElve (12) nmlhs' prior notico& which may be reducod Ylith 

"" NOCAl's conoont. nat nctioe mail be OOOCllll>ariod by lho 181 o1 st~ which the 
sunendering Contractcr underlacas In lalw, in aooadanco with good inlemationol pOOoloum 
irduclry practieos ,.~ aJI ol ito wrnnder. -

-
,.. 

.... 

,.., 

"' 

-
~ 

-
'"' 

-

13.3 lrtm~ ol --- work or prodndicn ol a Fiald dedared OOINnllcial, fa a 
.......CM> ported ol I least six (6} m::nlho, (-<»dendod by periods ol F«a> Maj<ue) 
docided by the eor.-.c~or wii!Q.t NOCAI.'s ooo_., or -1110111 o1 the explcilalion ol 
FWd, may tjte rise lo thewillxbr.il d ............. GOjllcilalloo aAoiZallion 00<118to00. In 
lhe OYenl ol :ny dsq- - NOCAI. Wld lle C...actor rogarcirog lite 
ci~ ollhe irtOI!Uplioo""" 1he JOC - ....,., lo ·-tho dsagreomort. 

13..4 Up<l<l lllqliraNC>lwrerdtl' or will1tranl o1 the last lllU:lJsi"" oxpkil3lon aulhorizatiOll grMted 
10 the Contractor, !tis Contraclsllal lortrinaa . 

13.5 Tho ltrtrinolioo of U>s CC>llract, wlloleoror lllo reason lhorool, t:MII net relieYO iho Contractor ol 
any obllgalioos incuored prior lo, or aisilg from, said oxpltollon ort"'minalion and which shall 
be rumlod.{(" 
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ARTICLE14 

EXPLOIT.oi.TION OBLIGATION 

14.1 For ;ny idd in r......a at wtld1 m O>Cduoi"" 8lqllci\alion IIIAI1clrl1alia1 has b<lon gr;nted, the 
Ccmadl:< ~ 1<> P<Jfam, at its S<lie - md its oon lnordal rick. ~ the Pebotoum 
Oporaticns US<Irut md I1000C&a'Y b lho 8lqllcilaial ol.ad Field . 

14.2 HOW<Ml<, if the Ccntraclor COlo povido -cia.~ or, aocoun6ng <Widonoo, during 
oithor lho deYdopnoot period a flo podudion perio<!. l1ol flo explcltalia1 of a ield camo1 be 
ocrnmerciaiJY ~ ~ that an oodw;ive explcilalor1 a.thoriueiorl has '-' 
grnad in axxrdanc:e with th>l'f<Wision& or Mido 12. t, NOCAI. .,..,. not 1o 1o1oe tho 
ccmaotor . ., oormu..,. eqD~a&a~ at"""' Foold. 

tn that ....-.. NOCAL, In u docrolion. mOJ ..otdl"" ..., O>Cduoi'<O ""'*",_, aAhaizalicln 
c:oooorn<ld torn lhe Corbocla -.c any ~ b- h 1-. by cjW1g a sixty (60) 
d:>¢ pria ..m.~ 
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ARTICLE 15 

CONTRACTOR'S OBUCA TJONS AND RlGU TS IN RESPECT OF 
EXCLUSIVE EXPLOITATION AUTUORttA TIONS 

15.1 The C<lntractc. shall COM\Cti()O doYelqlmenlwalc net Ialor thM (6) months aft« appr011al of 
the deveioprn<r11 and prod"lt.loo !lan rokrted loin Ariclo 11.3.6 and dlml cooll...a it ..,;lh the 
maximum cilig:Y~Ce. 

15.2 The p!O'<isione ol Mlcleo s, ~. 7, 8, 9 and 10 we atoo applic::tllo, rnJCallsrrutandls, In resp&Ot 
ol MY mcdtsi\ e ""!li<ilalion 1IAilorilatitn. 

15.3 lha Ca-bada shal """' toO iglllo bu1<l. """' cperalo and ""*'*ain <il lhe Hydrocarbon 
llefage and ba>spcrlaicn ldlioo- we........., b ... prOdldion ~and 
..., oiH)d'cx:artlon$ produced, .....,art IOlheoonatimo ~in lioCcmatt 

The Conlra¢1« may dolormr. Jlo routo and locolion ol any ppolino lroide Uberla which is on 
tho wrface IO'ld ol Uberla 0' .-d<lr 1h& wal«slhoUe wiUlin tho Jurioclclion of llle Stale wl'ich 
is """""""' Ia the P~rum Operalioos. pwoided lhlll it mall oubmil !lans to NOCAL fa 
owoval pria to the ocmr1l0'o04mll\l of will<; any ppoline aooslng a ruming :Jioogside roadt 
a passag"""ys (other I han lhcoo used axc:tuoi'Kly by the C<ln~acla) llholl bo buill ro as not to 
hinder the pa;sage on lllotti rood$ a: passageways. 

15.4 The C<lnhacb' may, to ll"o e>.1<rt and Ia: lhe duralion olllle """""'capacity ola pipeline cr 
p...,..;ng, t~ cr daago Idly bUll Ia tho - ollhe Pruoloun Operations, 
bo ctligaled lo ~II» ... d HydOC3bcrls cxming tom oocl*ilallono oh.lhan .... cl 
lha Conlractor, piO\Odod 11a1 w:llbr £hal rd causa..-..-1o"" Pwoloun Operams, 
and p-c:Mdo>d. r..t...., • .,. a ,....,- tool .,.,..,.u,g a ncnTill .........,ation ta calilaf 
ill\'OOied in respec:l ollhe ~roo or foolily aJ100fT16d m.ll bo pad by llle """. 

15-5 Fdlowing Ina g~anl ol an oxduoivo O>qlloit,U,O aulhorizolial, lhe Ccmaotor undorllll<as 10 
proceed dligondy with tho M")'ii'Q out ol dev&lopmool wello, 64)ocing ll1om in a mann« so as 
to .,,....e, in OO<Xlldenoo with gond inlernallonal polrolcun induclry pmc1ioe, tho maximum 
ecooomic ra:otory ol u,. Hydrocilrba10 oai:ined in !he Flllld in quoolicn . 

15.6 The Contractor -1. in 'flo oonducl of devolopmert ond produdion .,......ions, oomply with all 
good inlcrr.alional "'*"""" induolrJ p-ac00u which In pali<Ua- .,...,. tho good 
conoorvaian o1 £lids ~ Tlll!nun oocnaric ,.,.._., ol Hydtoe<rbono. 

The Col*a:la shall, inllr ala, C31) cU - rocotory llllcloo and UOO such IOOOiory 

""""'"""' f !hey ""'Y kad to an inaoaoo in Hydrocarbon ""'"''"'! ralo mder eoor>crfic 
oondlicns 

15.7 The C<ln~actor oholl prwdo HOCAL wilh .n lhe ropcrls, studoo, ...,....ornont rooult•. ,..,, 
ond ttocun;mls onablmg flo "!loniloring oltho proper O>qlloilaUon dO<lCh Fld<l. 

The Cc:n~actor shall, in p;rticulor, carry oullhe lollowing moatll'oe en eam producing well: 

(a) moothly leo1ing ol pr:xb)tion and ga&lcil ralio:t 
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(b) half-)OOity noasosanent d tho lidd rooor..Ors prossuro. 

15.8 Too Contracta UflC<rUi<es to pro1uee """Y Y"" from each Fi'*l quantities ol Hyaoc3bons 
in acc«danoo will\ be provioiono.<f Artiolo15.6. 

The annual produ(lm ralas of eocn lidd shall bo submitted by tho Contractor togelhorwilh lho 
Annul'l Wor1l Progoams for tho ·awovl'l ot NOCI\l v.tidl sh~l rd be withheld provided that 
tho Contraclor gives proti<J tocmir:l'l ood"""""""" grounds. 

"" 15.9 The Contractor sha. measw-e, a! j,o Oe1iwly Point, all Hydroca-boos produced and rd used 
fer tho r~if\liTlefU of tho Petr<ieun Operalions, .00 excluding Una..adable losses, aft" 
oxtraction of wat..- Md sadimor.-s, by using tho moasur..t..nt aPflliances and proeoduroo 

..., customarily used ir tho inlomatiorcal p<>Udoom industy. 
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n 
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n 

n 
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n 
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n 

~ 

Tho aulhaized NC<CAl:s repres8'llalives sh!ll haYJ> the right to ex;rrinelhose measu-«<Oris 
m inspocl a caose to bo insp>eted tho aPfllianoos ex procoduros usod. If tho Contractor 
wishos Ia change •aid meao,.....,l ~- a praoo<Mos, ~ shall d>tain prior approval 
fran NOGAL VlhEre tho ap!>ianoos .00 pnoeodures used therefore have caused an 
OVEfslalement or Wlderstal""""' <JI measured quantiti"" tho Error sl>all be d8Efned to hav<> 
exislod since the dale <Jilho 13!:1 .calibration of tho aPflli.....,.. unless tho oonlr;<y can be 
justiied, Md the P'otl"' adjustment .nat be made for tho period at OlCislonce <JI suc11 etrorif"" 
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ARTlCU:l6 

RECOV£RY OF PETROLEUM COSTS AND PRODUCflON SBARlNG 

16.1 From tho canoreooenent of rfl(Jllor prodiJctial of Crude Oil. tho Contmctor mall mnet all tho 
proW:tim of :::rude ·:>it olltolnod ~om tho lldimiled /Voo. in oocordonoo wilh lho p!O'Iisiono 
hor<inal\or delbed . 

16.2 For tho PliPctSS of lf!C(N(XY of D10 Prudo.m Coots, tho Contrac1or may ~ ... y take each 
c.lend"' v .... a porion of tho podur:Won In no"""" groator lhM olxty-fi.., P«cont (65'!1) a 
tho Tot!l ~ d Crude 0~ or gas from lho l)d;miled Aroa, or oriy MY loooe< poroontago 
wlicll waAd t. nooossal)' 11111 wfidmllo '""""" rernairirQ ..,... 

Tho •'*"' of SJd1 :xJCtia1 a TCUIPraiJctim -ed to tho,........, of lho l'aflofedn Cools 
by lho Conlrada, as c!eined in lho prococing pa-"lJllll!, c11!11 t. cm•aled In aa:adanoo 
witlltho provis :ros d M:do 18. 

If cbirQ a Calendar Y&IP: the~""" Coots not yet """"ered by tho Contractor undot tho 
prc>Vi~ons of h is Arldo 16.2 O>CCOed lho cq<Jivalent in vaue ofshd\"fivc porcont (65%) of tho 
Totli Ptoduc::t:n cf Crude Oil or Total f'toduction of Gas fran tho lldlnitod Aroa, as calculaled 
above, tho baan<>> of iho Ptltrdoom Cool• wlicl1 cOMOI oo rooovorod in thol c.londar Yo,. 
111111 be c:rri>d ~orN:rd In lho following Calondar Yow or Yo"'s urot~ hill rooovory of lho 
Potrd""" Carts a JIHI tho Olqlirallon of llis Contra;L 

16.3 Tho quantity d Ctu<lu Oil ~om lho Dolirriled "'"" romairirQ dLring ooch c.lond"' Yoor aft<r 
tho Con~rac~e hali3Dl m .., Taa PraiJctimlho portion _,.-y tor tho~ a 
tho l'ardw .. C«<o, horeinaltor rei>Jred to as 'Rornainiug 01 Proch:lion,' c11!11 be mod 
botw""' N<X:Alard lho Ccnacta, on a Wd by Wd ba9s, as-

Tho Rornail\og Cll Produdion ohall bo med oocorcirQ to lho dally T ot!l Ptodudion torn lho 
Delinited Aroa: 

HOCAL'oSh.,.. Contracto<' • Sham 

16.4 In cased na:,.a gas, lho ~ ~ sharirg ohal ..,ty: 

Increments >I daily Gao 
Total ProdL:tlcn 

IIOC.'l's Sl1are 
oi0'1o 

Conlrac!o(t Sbar! 
IO'JI. 

For lho ptr:os. of llis Artido, tho dally total Production ohall be tho o""ago ralo ol Total 
Produclion bing the ~ar quorter in qu00ion.(f-
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16.5 NQCALmayr"""""'i!s-afprodu<tionde&ledinMicl&16.3 Md 16.4 either in mel a in 
caoh. 

16.6 IINOC/Il wis'los 1o ....,...., nl.ind.,. a part db mocfpadJction ddlned In Mido16.3a 
16.4 it shaloo nocifl in wri~ ""'Conlraclor at least ninety (90) cf<>ya plor to tho begioning or 
U.. Colond3 Qua-l« conoet"".od cr«ilying U.. pocise quarlity lha4 It wi&hos to roooivo in kind 
during sad "'..t .... 

16.7 If NOCAl wi&hos tor""""oln c..n ojl a par1 d~s- d podYctioo dofinod inMido 16.3 
or 16.4 or if NOOl hso r<JI nofllod ""' Conlrac:lor d ita doclsion lo rooolve its sh"'o of 
pocb:.1ioo in l<ind IJU"SUW 1c Mido 16.7, U.. Corirac:lor chall mar~o4 NOC/Il's share. of 
pocb:.1ioo to be laton in each for lho quar1or conoarnod, it sad shrn during ouch "'!Ita :m 
pay to HOCI.l witin tli<1y r:30) daya lcllowing ""'<lae d oactt filg, Ill ........... oqwi lo ll>o 
qurity <XJreopcno!ng lo NOCAla sharo ol produ<tion ndliPiod by ll>o oao ~rico delinod in 
Arido\8. 

NOCAll!la)· roq.-o paymon. lor salos d i!s mo of P"ocb:.1ioo odd by lho Con1ractor, in 
Dtllars or in lho faeign currurcy in wtich lho &alo hao boon m~ 
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ARTICLE 11 
TAXATION 

17.1 Unless otherAise provi<!od b< In thiS Con~act the Conlmctor shall. on respect ol ds Petroleum 
Operaoons, be subjec:l to: h! lall$ generally applicable and the regulauons in loire in libefia 
concerning taxes which a-e :·· ~y be levied on incomes, or detelll'lined !hereto. 

17.2 Sutlace Rent 

(a} Anntal surface • n:als sll .. be payable to the Government of liberia consolidated 
aocount per squ e ~lomeler of the area remaining of lhe Delirri1ed Area, in the 
anlO'Jnts as set <U ,.,~ov. 

Phase of Oprn!ioe Surface Rentals Per Annum 

First Expbratl01 "e · od 

Seocnd Exploratln "en>d 

Third Explo<allon P•1od 

Development & E>))ila lon Area 

S 40 pe< sq. km 

S 75 pe<sq. km 

S 100 per sq. km. 

S150 per sq. km 

(b) The first paynul ohall be made Yrilhin lhity (30) days of the EffeciMl Date and 
sulls>:tuent par-1ts Mthin thirty (30) days of subsequent anniYersa-ies ol lhe 
E~Oale. 

(c) SUriace renl arrwu sl31ed In this section shal be sulljocl to lnflatolary ...,_,in 
acco'dance w~1 tilE :li:P l~icit Price Deftator as published and revised from tire to 
bme by the U >. Jepi1!1rrent of Commerce, Bureau of Eoonorric Analysis ("the 
deftatol") and 1te C>n~l Bank of Loberia (CBl). The inllatlon·ad)usted renl sllal be 
effec!Ml Janua-, I lf ~ach Calendar Year based on the ratio of the value of tho 
r~ deRaiO· 1:>· the secOild Calendar Quarter ol the Immediately p~d"'9 
Galendar Year tc 11D v .. ue of the revised donator for the seoond Calondal Quarter of 
2008. 

17.3 Jnoome Tax I 

(a) Rale The rale ol bot on laxable onoome shal be thity (30) peftef!l The Cool'al:*>r 
shalbe ialllelt ~·~ •IS noome laxdiedfy to lhe Slale 

(b) n is specofi:aly ..,,.,~dged that the p<avisions of this Article sllal apply indivi!ualy 
to any enb;y oon >i:;hg :ne Conbactor under this Contract and the Contractor is legaly 
responsible for ~;iog tax with "'speCIIO income of the pro)<!CI , 

(c) Reg<rdless of l 'oOl legal form of Olganizaoon adopted by the Contractor, the 
Contracta<'s toXJblo Income shalf be determined separately for each Production 
Sharing Contra<i >< otner projecl engaged in by the Conltactor In liberia, and the 
Conbado< sha r>> be pormtted lo oonsolidale lnoome or lo$S of ltlis ProduClion 
Sllaring Con bad c :>l!'tr prDjOCI with thai or arty olher. 
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(d) Tho lilirV a"d """""" poymonl nEo b lhe rogoAa inr:one lax t.r1der lho RowerrJe 
Cale "'''''Y lo ecr.ador. 

IH Oelerminalia> d T-lncomo 

(a) For PlJllOGOG ol dolormlrong lnocmo lax, inoomo dorlvod under lhis oonlracl is 
oonsidorod .,. bo inoomo c:A a reoidoo\ leg3l p«son or of a pormaoori ootablishmMI 
laxable ooo:v<long 1o nAoo applicOO!e lo a reoidonl legal ""'"'" undo< lhe ROV9nue 
Code. T""""'ol....,o and iooomolax fid>il~y oro del<>mlnod und«!>.,.;sions of lho 
rog<Aa- in<xrne lox ~tims d tho Re"'""o Code ooOjoc:t lo <poQal rd06 undo< 11io 
Mde. 

(b) Thoecr.oclcw'ogr ... ilctmeir<:bl06: 

(c) 

(1) Tho Corlrador'a - oha'o and !>oil oha'o ol i1ctme ~om a pelrdetm 
pro oct as spociled In Miele 16 IMlroinobow; 

(2) Ar1 c:Aiwlr Income lhal lho Coolraclor rec<liWIO tom business aclivily ex 
lrw'>$lm0<1l aooning in. derived from, broughl lnlo or <OC<livod in Uboria, 
inc I.Kling curency gans when roa!i2od, less lho doduclions ool fa lh in lhis 
M cle 17. 

Dcdodm />Jkwled Iran Groos lroome In aocadanoo wl1h tho nog<Aar i....,. lax 
pr<Msicn• ::1 tho ~ Cod9, all fO!pEi l<ilur .. incurod <bing tho lax period wholly, 
exdusi.W, and flOOfiO&Irily in coooocim with~ Cll*alions (irdJdlng roon-capital 
C!*allng -·,.. O>lc:Auding captal costs~ lo""'-ollhe ..... al allow:roce 
fa dopoci3ion~ ... - .. dodJdions. ~ ,.. nc:A firrilod lo tho follooing 
itomo; 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

Aa albtanoo fa doprecialion ol plant and """pmO<'II in aooctdanco with lho 
dojlreciation 1\Aoc ollho rogli"' inoome l"" pr.,.;rions of lho R....nuo Code, 
sctjoct lo lho spocial rulo ol Arlido17 .5. 

A carry forward of not oporaling loos &om a ptlor yoor 1o lho - p«rrittod 
ur.dor lho rogliw inocmo lox prO\Iisions of lhe RIMlOuo Cale as modified by 
A1iao17.6. 

lrlerotl oo arry i~ d lllo 1>ojoQ, and dh9' financing oosts incoood 
i· <XlftlOdlon ,.;lh Cll*aliooo and p:Od lo an alliale a 10 a lhinl p!<ly, lor lho 
lao< period in<urod, ...qoct lolhoopoQal nJool Mae 17.7. 

EJcplorotion ~ .. in<urod thai ... llllriiM~ lo ... prcjod, to lhe 
edont a!IOW<Jd by Miele 17.8 

PAynl<l<llc to a Stato-appr<>"'d 11\101 1\r>d fa <oclamation and 
c ocommlotioning, oubjod to lho '!ledfic Umllolloos ool out in Articlo \7.9. 

SWjod 1o tho <agLiar inccmo lax pOIIislooc d u., REMJ>uo Code, 
m1111i11(l100f11 foos paid, wllotil<r to an affiliate or to a ltird p!<ly, but not lho";f 
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llmCllnt in-ollwo PQioonl (2%) ol-operatirog oxpern;oo inwrrod fa 
lho laxpOOod. 

(7) Subject to lho r<lgllar Income lax pnwlsloos of Ole Rovcnue Code, the 0010un1 
of bad debl incurrod, so long osll\al !VOOUnl was Clbject lo inoomo laxation in 
• pritr lax poriod. . 

(8) Cha-il~o oonlribu6ons mOO<l in Liberlalo a (Jlalif)ing aganlurtioo ..;lhin lho 
moa !ling of the r~ar lnoomo lax proYisions of !he Revoruo Code for 
educalional a ocrnmunily ~ prc;ects, t<>da WElfare, or mocir:al 
i"'Jll6'll or b lhepr1llision old!..- oodof ....-. 

(9) Elqmsos reltllod dirodly 1o tho prqect's "olh<lr inoome' under subsectioo (b) 
(2), to lh9- olhenoioo --• a dea.diorllhe r~ar lncano lax 
pwAdms o1 !he-.., Code a'ld tis Miele. 

(c) <ho fdlcwlrog 9Xpe000$ aro nol rilowod as a dorudion from gross incancr. 

(I) A p;r,menl 1o "" ~ ~ ao rllirnbtnmlenl b 1a1coc ill1d <lfieo 
poOl f1y lho "'lfllaloo lo 1ho Go•orrrnml. 

(2) A lor;s from a hodging lrarmadioo. 

(3) 1\rf """""dOOJetion ~ rmer !heR.,..._, Codo. 

Sped~ RrJo for Depredation 

(I) Fa prq>«ty plaoed in ......,.. bolorolho '*-1 ol oornmon:iol prodldion, lhe period b 
doprocio6oo ol property doG(ri)od tho r~ar incane lax proYidms ollho R""'"ue 
Codo thnl begin in Ule irsllax paiod in whldl can"""clal prcxluction bogins. 

(b) Tho - of farl~Jblo ..,..,.,.. prcporly - bo ~ """ Ole period a'ld by !he 
mollrod desaibod In tho rogular income t:rx proYidms ollho RlMnJe Codo. 

(c) In plaoo ol lh9 lii-yoar period Gel oul in lh9 r<lglla- loocmo lax provisions ol lho 
Rwtoruo Code b ""'"""ri-G lho oosl ol lmgiNo bod prq>«ty ill1d ~ 
property, Cootraolot .MI bo orlitod lo """""" lhe cool olltis property oo an ....,.. 
by·accel basis ovor a IM>-y""' period allho ralo oltwen1y po!COnt (20%) por yoa • 

(d) Ccrolraclo<'s tMglble bod propa1y tWido tho prqea's production a-oa (or beginning 
inoldo alC ox!~ ~) dial bo doprocialod ooer a 1~yoar period ct lhe 
""''J'Ctod pori«! of """"""'cial production (whicho•"' is olrcttar) '-'ling tho awa!tof~ioo 
mothod. 

(e) II a prc;x:t is.......,_ bobe lhe md cC lhe oosl r-r period, lhe r~ 
unroco-nrod oosllotroalod os an oxpenso doductioo in dolanining llllOitlo income lor 
lho lax poriod in wtrich tho projoct is loonlnatod. 

Sprx:i;J IUJ lor N« ~ LDI$$ C3'Jy Fonmd. FO' ... ~ ol ........ OJ rf 
Conl-.clot'o I8XaJie inoomo. lho b cary bward d net oper;ting loos under the regtla-
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17.7 Speci;i Rtio for •rterest Ded.x;t;cn 

(a) tnt .. est ncurrod in a lax porjod and subjecllo the fill'italkns ollhe regular income lax 
provisi011s ol the Rev$nuo Code may be cmied lorwa-d to lhe ne>rt lax pcliod. 

(b) Tho orrount olthe cmy bward is !rooted as inlerosl incurred in the subsequent 
pcliod, and is ~e to the oxloot permitted tmdor the regular incane lax 
provisioos ollhe R....,ue Code. 

(c) Tho inlerecl C3llY bward a!CJOod by ltisoodioodoos no! expre. 

17.8 Special Rtio fO" Exploratioo Costs. Eloplaalion costs are deductible in the firs\ lax pe<lod in 
wtim oommerca production bogi ... 

17.9 Specili ~<tforDeo>mmissiotirJExpenses 

(a) Payment lor dooo:nmissionog oxpensee is deduclible from gross income undo' A16de 
17.4(c) :riy in the l~Tlrunl poid dlliog tho lax pcliod: 

(1) To de~"l redamalion a deoomnlssioring expenses upon cossa1loo of 
canme<cia prodoction, and remedying damage caused to land used by tho 
projecl cr 'l!WirCI'Iflenljj darnege the project may havo caused (lnduding 
darnagol\al Q)(ferlls beyond the C<:lliJecl area), bul not if <town ~om a bust 
fund deocribed in p;ragraph !2) . 

(2) To a lrusl md eslal>lished to d~ay futuro oxponscs olthe typ<> 81>9Cifl0d in 
paragraph (1), bu: orjy if the fund has been appf<M>d by the Minister in 
ragtJalions and "'bject lo my i milooons or requir<menls provided in 
regulations. 

(b) An 3f))l0Jnl takon as a deduction und .. subseclion (a) bul not used fa the specllied 
purpooa: 

(1) 

(2) 

If remaning after the lax period in which comm..-cia production ends, <hall be 
induded in incano for the folowing lax period; or 

If used lor an:oth<> PIJIPOSO, sh:il be induded in income in tho tax period will'in 
wtim lhe omounl is so used. 

17.10 Affrib<Aioo of &penrilures. ~alion. dovolopmeot, and c,Ptal goods expend lures incurrod 
pri<:r to. projE>Ot's firs\ lax pcliod ... abibulablelo it lor inoomelax purpooes as follows.-

(a) E>qllarn!ion OJC!l"'loi~.lfoo ,nrurred prier lo lho idmtifocation of a silo lor development 
are atn'bulable 1o lhe fi-.1 d~ 916 eslatlished und..- this Contract and 
leadi~ to oommerci<i poJuclion. <f' 
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(b) ~ expkr.llkn cocpcndi\U"oo willin tho Oorllritcd Area are attrll>ulod in tho 
...,., ~arion lo any ...._..,. """"""""'"' cilo loa<ing lo CX>IWod.:ial ~ 

(c) E>plcralcn, ~..n, and coplta goodo exponditures nol altrii>Jtablo 1o a poqect 
as dowibod in lhi6 puaJ-~ aro r<>t doduc1iblo In determining taxatlolncano. 

17.11 Tredm<ridPn;pettyTr.r.slas 

(a) UBcss an oxcoplial appl.,. und<r IIllo Artido, Cclmrac!CI's g:in or loss oo tho transfer 
d deptaciabto prcr;>ao1y ..... by tho prcje::l is lroaled in acccrdooco with tho ROYOIIHI 
Code Toancler d rcMapo:ecialllo poperty ucCJd in tho busi,_ or -anoler d 
propc:rt, othor than prcr;>ao1y IXli'lilOCied with pdloleo.m, is detennined In accordooce 
with tho propotly It ardor o\loo d tho Roworoo Code. 

(b) Sperjll C.... 

(1) 

(2) 

Hedging, flooong tr111sac6ooa aro taxOO!e "' a oq>arata bu$1nooo actMty, 
and hedging gains and loosos incuroo aro nol lnoludite "' doclJctiblo in 
detenrining lwllie inoomo (l( tho pqool • 

lrN<~Simed Gal. Gan oo property tho Controola 1-.Jds lof invustrntrot Ia 
dott<orlnecl uroob the Rovooue Codo and is inoludiblo in inoomo ol a pojoot, 
""""'ll to tho ilillml- toy any docb:8cns penritled und<r tho RaYoruo 
Codo"" loco iow:lned on tho cfspooitlon d popooty olhor !han poperty ucCJd 
In a busi"""' ff tho poporty Is held lof loM161mmt. 

17.12 Sucoossa ~ lf1toc Cairaa ia teominaled and a""" ag- isontetoo into with 
Cairacb' b tho _.. coraacl area, 1too prcje::l's loss carry torward eodsW>g at tho 
t .. mination mto d the d"""""'"ont 'l)reomont is doWctillo in tho ~rst tax period of tho 
sucoossa f~ ool llldolr thE W«llSSQ' ogroornont, providod: 

(ej Tho -., d lho -..,tic a-ea CXi'o'lfOd by 1too ""*act aroa d tho """""'""' 
agr-.t is witin tho QJI1lraa "''"'of 1too cr\giNI agr- and 

(b) Th9 ;;ucooSSO< agreo-o.ont cnl<1od iBo lofce within ooo month fotlowif'Q tho termination 
oi'Joe ~ agroomonl 

17.13 A$$/gnmeri of Rights and tnl..-ost. ~ Cclmract assigns i\& rights ald int .. est pU"suanllo Artldo 
35: 

(a) 

(b) 

Tho taxalllo iooono c:A tho pcje::l mal oonliruo to bo tionnilod udng tho '"" ca.t 
and cth« Ia>< altriO<t.eo applicat:lo II tho dao of tho ini,.O&I transt .. ; and 

C...ucta sha!t doa'mino g:in "'loss und<r tho reg<Jll' inoomo tax pr<Msions of tho 
Roooruo Code. ...tu. b> ..,pie& to clollomWle tho tronsloroo'a tax «>01 in lho 
irlM~ 
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17.14 Tr.nsaction• BetiiOl<ln RIJIJed P<Yoons 

(a) Get>fn ~A pqocrs gain, """- and olhor tax_....,... in -OIIOaC:tims wilh 
rololod pa""" ,.. ~oct loIn Micl& 1.30 aid rogular incxrno lax pr<MGioo of tho 
R9IIOOUO Code concor'1i og relalod peroono. 

(b) Trarrst.< Pr.cing. A •"""""' wilh ~ lo prorb:lioo belweon ConiroctO< and a 
related pa•on shall be Jntho boGs cl oanpcliliw inlomaional pricoo and •uch olhcr 
lorms and conrilioos at wruld 1>913< and ro...,.,a,io had tho lr;mactim ta<oo place 
belw- .nulalod prO>S~" ;mw/la¢ 

(c) Oiscloslxo. Coolraclor r:>USt: 

(1) Dilxloos '"'"'~ hlsactia>o and ~ doa.meri tho 
man"" in ootid\ prioiro ore t>0t in ~;n;l<n to r~od """'"""· 

(2) "'otaize on ag:eemont gcNOOling a l\'lalo<J..p:rty ~~ In ao::adMco 
·N!11 tho'""' rt1he ,,._ perwt{o cariTy olrosidMc:e. 

(d) Guldeli~Y» . Tho Mirlcter shall follow OECO lranslor pricing gulcklllnos in ovaluating lho 
validly altho prioo oot in a relolod p:rty tr.....,.. 

17.15. P<llrxKShips illld Joint Vootwes 

(~) P8Si-frrourlr d TIX Nb/J<Jeo.. K Ca*ar:tor is agarizerl3$ a p;Qlercl'ip a siml;w 
loon d urlrocrpor- joini¥<Jrl,.e, lho projecl'•lncane, Olq>OnOOS, 1000, crorits, and 
ch~<octe< of inoomu cr loos sMI b9 aHributod lo tho par1nors In acccrdMoo with ll>lir 
inlorods Qrduring tho iklrns Ojl<Jr:iied In Micl& 17.4, b tho purpooe d ~ 
taxatlle inc<me, locc, aorits. and tax !idly-- b ooch paliiOr, 

(b) Appt;CIIIon d Other RUles. If subseclion (a) ~too: 

(1) l11e provioicM allhio Mde th .. apply IOI>orately to ooch P"flnor, 

(2) Each !>"lror shal bo considered a ta>q>..,.. and a produoor and shall bo iatla 
Itt ....... t:lx .. dd<mined unclor llis Nkle. 

17.16 WitMoldir>] T 9XOS. Cmtractor mal wilhhdd ,..,.. in acccrdanoo ,.;th lhe gonaal prcwlsions 
altho Rowroe Code, -thai h shall wi!htdd tax on--made to nortasidents at 
tho following ratos: 

(a) ll-.idordo, live pcrtorA (S'Yo). 
(b) lnt<rool, lon pere«t. (10). 
(c) Faym<Jnts for .,...,;c.,, oi• pacont (6). 

17.17 Goocis T i311< ::ontrador io eoompt ~"'"tho pajmOf1l al Goods T a>< on: 

(a) raw 'Tial<rid& a'*""' i~ b uoo directly In m"""r"'turing, <:<raw materials Itt use 
rlirdy in agic:UU. a loreolry, a in a nimg a pelrckun prcjoc:t « in nat .. a 
reoouoo explcn'i<t1 and dfMjqxnenl; 

(b) oapital good.:;f 
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ARTICLEJ8 

VALUATION OF PETROLEUM 

18.1 Fcrlhe purpooes cf !hi. Conlracl, the Crude Oi price shal bo tho F.O.S. 'Marko( Prioe' altho 
Doliwlry Poirl. oxpr91:t0Clil Oolars per blnel and pay-wilhin IIWIY (30} days aft..- the dalo 
ol lho bit"' lacing, .. d<t<rmlnod h .. elnattor kr"""" caero"' <lull lor. 

A market Prico .t>at bo d<tormlnod kr eod1type of Crude Oil ex Crudo Oil rrix . 

18.2 Tho ll<l'ket Prioe "'''licaalle lo blir'Q cl Crude Oil mOOil duir'Q a Qrlendar Quarter Wll bo 
calcula.d allho...,"' &llid quallor and- bo "''"'i lo .... ~ -age of lho pt<>OOOS 
ootaoodlcr Q-Jde Oi hrrn l1e OelioTilcd hea cbirQ .ad qua-lor Ill' lho C:O..a:lor and by 
NOCAL hrrn indGpooclell pl'dlaoera. .. ;q,- lo ...., illo acoct.11t lire dftcrenoes in 
qualily and g'3lily "'..., ac il F 0.8. .w-y lams and paymont condliona. 

18.3 In lire ......, su::h sa1os .. nc1 ... -. lire IICiket Prioe oh31 bo dolom0ned oo lhe ba!is cf lho 
prloes ol>lllined on lha mll1llk:n3 mCik.t <bing .ad """""' - inOOpendont bu)'O!O 
and ..,.ers kr .aoo ol crud<> oil• of quality cimla-lo lho Crude Oil hrrn lho D9imiled Area in 
lho same m<l'kels ao DWlOO In wlldlth<l Uborian Cnrde Oil wwld normally bo sold, ao adjusted 
lo lake into aooounl 1he dlfcror>:JO& in qual'rly, !7a.ily, ltaJtj)(Vtllti<>n ll6 well as in sales and 
pa)menl condiont. FCIIho avoidance of do<ilt, oo toleo into 1he Ubori:n market &hal be 
valued aoocrcirg lo tho lam& olllis Arlide ta3 . 

18.4 Tho f<:llowW1g kansaclialo shall,- alia, bo ..-dl.dod hrrn lire caarlalien"' lire-Prioe 
of Crudo Oil; 

(a) salosinwllidllho buyu •• an Atiiated CcmpanycfUlo oolor "'wdi8S-botwoen 
entitie. CXJO<Iit""u lho C:O..aclor; 

(b) salot h "'"'"'"'11" lor olhor t,., paymonl in lrooly OOIMlllible ruroncioo and oaleo 
fully or par1i~ly modo for """""'"olher lhan the uwol ooonomlo lnoentiYos in'l<llved in 
Crude Oil oaloo on tho lntomalional m<l'kel (wen oo exchange con11acts, sales from 
QOY<rrr<nenllo govorrlr111W11 or to goy,.nmerrl agoodoo). 

18.5 ~'.~din too (10) dll\'sld'<Ming the end cl eadl quarter, lho Pnoo •hall ad~se eod1 other o1 
lhe p<ioos d>loined lcr 1heir ohare of p<od!Jdioo cl Crude Oi •om lhe Ddimitod tv .. sold 1o 
~ puchaous cblng lho quallor in questim. inckolii'Q let eadl sol6the idrily cl 
lhe ~Qd>aser, lho quar<raoo odd, lho .w-y and paymontlorms. 

\'\\din lwErlly :201 do)~ -ng lho ..., of oacl\ qtJIIIor, lhe Conhdor .n.l delermino in 
OCOCidanoo wi:h lhe p<~lialo cl ~ 18.2 aMide 18.3, aalho caoo may bo, lhe UCiket 
Price appicable tor lhe Cdanda- Quartor oonc«ned, and shal notify NOCAl of thai Marl<ol 
Price, indicating lho method cl eaiWalion and all dala UGOd In the C81cUalion olthat Mar1<91 
Prioo. 

With in tt-irly (30) doya tolo.vlng roceipt of the nolico rekrrod to i1 lho pooeding paragraph, 
NOCAL Wll \'Oiily lhallho calcJialioo cl Market Price ocmplioo wiltllhe pro\isions hereof Mel_., 
shall nclily lho Cooltaclor of ils ~ a oijediooo. Falng ndiioatioo li'om NOCA\-t-
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within that thirty~~ day poOOd IE ~adtd Pl'ioo provided klr in tl1o Cootractor's notico referred 
to in tl1o pre<)IJ(!rg paragraph sr.aJJoo cl9omad to havo '-1 acceplod by NOCAL 

In tho ovoot lhli. !lOCAL has r.olll:od objeclions to tl1o Madtct Pnoo, tl1o partlos sMI moot 
within flftoon (1S:• eays following HCCAI.'s notiication to mutually agroo on tho Market Prioe. II 
tho parties I all t:> q eo on tte /# aket Pl'ioo appicablo to a given Calendar CNarter witlin 
ooventy-flvo (75) d>Y$ aner lha end ci that quarter, NOCAL a 100 Contractor may irrvnediately 
sul:rnit to ar• oxpor., appointed ia a::oordanoe wilh tte loii<Ming paragraph, lho <klterminalioo of 
tte Markel Price Jnduding tl1o d«emmimtion ol reference <rude tits ~ tho pl>'lies have not 
dotorminod tho«) . 

Tho O>qXJrt shati :lotormino tho ptico wittin thirty (~) days after his apptintmon\ and his 
oooclusions aha.l '.>& fi nal Mil b<ving oo tl1o P:riee. Too e>q>e<\ ah<il decide in aooordance 
wiih tho provisions of tlis Miele. 

Tho o>j)e<\ shall b9 s<lklclod bf ~ - tl1o p:ll!i96 a , if no agtllOiliOOt is roochod, 
by tho lniM1aliona Certa ot 5cpenjso of the ln\ematiooal Chamber of Commeroo in 

., accordance wittJ ito nAoo on 1 eclllical Elcportiso, at the request ollho most d ligent pl>'ly. Tho 
· oxportiso oo&ls shall b9 d:lag<>:llo tl1o Contr,.;,. Md ih::ludod in tl1o Pcttcloum Costs. 

"' 
... 

n 

... 

'"' 

n 

""' 
n 

1'1 

, 
n 

18.6 In tho oven\ it NaJ!d bo nocecsa'l' to calculate on a pro-isiooal basis during a quarter tho 
Crude Oil price "f''llicable to lhE ti:ing mado du-ing said qul>'ler, Chat prioo sh(jl bo ..tabliahod 
as~ONs: 

18.7 

(a) Fer any saio to indop6rdml buyers, the price app_icable to lhals:Je shall bo the pnoo 
obtained lc:r tl1o Crude OJ for said cale, as adjuslod to tli<o into a:count the F.O.B . 
deliverr 13rms and tlW1! !l()) days paymoot terms. 

(b) For any ifiing other lila1 111000 wtich arelho subjecl of a sale to indepondonl buyers, 
tho prioo applicable b ·.hat lifting mat bo tho Market Prioo determined fer tho 
proooin·J Calood..- a.a-tar or, if lhal Madtel Prioo has not '-1 determined a prioo 
sot up bj• agreement -· lhe Parties or, fiiflng a!)'OOIT1U11, the lasl known Madtot 
Prioo. 

Once tho M!lllot P,ic;a fa a '"'-"'"' has '-1 de!Grl!linod on a fin~ basis, acJjustments, if 
requlred, sh.1l bo mado within tllly (30) days. 

PAYMENT OF F:OYALlY 

Tho Gov<rnmen: of Uberia, LYQ.gh NOCAL, hEreby agJOOS to exproosly exdude Section 3.7-
(Royally as Ta>o) of lhc P- low fran bang opplied 1o or lla>ing MY off<d on this 
Cootract. Tho C-ovem111ert ct Iberia, through NOCAL, hereby klrthor expr0$$1y waives any 
arod all rights I ., .. er wifl """"'.JI\der the Petroleum Law, or othEr Laws, which requires any 
royalty payment by lhe Co~ on the 1 Olal Productioo of liQui<l and !)aSG<>JS Hydrocarboos 
trocn Petroleum :lperations.r . 
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11.1 EQUITY PARTICIPATION OFlHE GOVERNIIENT 

Tho ~ a Uberia, through HOCAt., ""~~~'~' ..... 1o ""'"fllildY oxdudo Seclim 3.3 
(The National Oil Company's Par1idpolion in Ownortt~) under Ul9 Polrolo~m Law fran b<ing 
applied lo or h..;ng aoy otlool on UG Coroool. lho G<Mmnent of Uberia, ltfOUI#l NOCAL 
horeby lrf1« - any a'1d dl ~ a has a wl """' lllda- lhe Pdrolotm L...,, a -
laws, wtich requres t'lo rOC<lipt of "'Y eqlity inlerool by NOCAL or any ether govunmontal or 
Stale oo~ty In lrld to tne aulhorillld, issuod and o.UtarrdirQ caPtal oharo of the Coroaotoc In 
the Pettdrun ()per ations at any time. 

,.. 1U STOCK PURalASE BY UBERIAH ClllZEHS 

.., 

"" 
.... 

.,. 

.. 
-

... 

"" 

.., 

"' 

Tho G<MliYOOflt of t..boria. 1hrC<Jgh NOCAL hereby agooc to exproooly Ol<dude Section 3.4 
of the PetrolaJm \.all, (Stock 1'11-chaso by l.iberla>sj, lrom being apJJiiod 1o at hamg any 
ellect on tlis Contract. Tho-...-ofi.J><ria, ltfOUI#l HOCAl. horeby IIJ1I1<r W1li>es any 
and all rights II has a will havo undoc the Polrctoom Law, or any o4hat Law whk:ll roq\Aros the 
ecmaota to 1\ake .. a1allto Ol tOll alllaaocl< a ohar1)8, ondlt< (li) ol1er stock,ancYa sh~• 
puthase to u'berian Cl4lzMs, ltRlu!tl prccoci.reo pr<Mdod in the Polrctarn lait ancYa any 
olha law. to the evont the Corooola "-"""a pobtidy lnldod company lictod on tho N"" 
Yak Si<d< Ex:nang•. then Uberian CiliZilllS shallhawo the q>ticrllo pud\ar;e shares of the 
Con~actor made av'lilablo b po.rchaoo m lhe Noor Yak Slack Eldlango (NYSE) oc­
stock oxchMJO upon wti<hlhe Conltecta may be ~slod, suqect to <Wic3lloi:JH$. 

' In adcr to malro an impaa on lhe Sod~ OcM>Iopmenl allhe IA>erioo Cii,.,., tho 
C<»lracla undertaklll lo mako 111 annunl contribution of (<m millen Urilod States Dolla-s) US 
$1,000,IXXI ~ EJcpkjtatim Ptriod diOdly to NOCAI. irto baric """"'"" hdd &'ld 
corcrollod b) NOCJol wl1k:ll sh<il be used b sodol ser11ioo 1""11...,. such as lho c:a'dllrUCtion 
ol G<hools, hoopilas, roads ole. Thic omtribution is in adcition \o the Social and Welfare 
llt.dga paymerds stated in 29.3 oflhia Ca*ool. Those ......,. cxNillJliml - nol be 0011 
'"""""al:le ood sld ll>erobo not be ~- eo Polrr:loun Coots. Priat lo making any SU>I1 
payments lhe Conlroolor &hull ...Ofy bm1< """""""' lo wl1ioh paymont ia to bo made and 
NOCAl.- to OOClpOiaiO. ...m to proWde Cat*actor with any inbmoticn it roquiros to 
oonduct ouell verii :aion. 

AI prOiidod in A1iclo 19.3.3, a1 paymenis made lllCb UG Ccnrad shall be made in 
accadance lrilh po«ocds lad down by lho Exlroc!M>Itlduslries T r3'lSperon:y lnitiahe (EIT~ 
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19.1 

ARDCL£ 19 

BONUSES • .o.ND HYDROCARBON DEVELOPMENT FUND 

Too Contractor stnl pay omd~· ll: ~OCAL too ldtowing proructicn bonuses; 

(a) Four n>licn doll;va (s.-nr- I whon the Total Produclion of CIIJdo Oil from too Oelimilad 
Asea fwc: reach~ too l'I«DQG rate olltirty lhoosand (30,000) banols pe< day during a 
period of <hilly (30) cc.:ocuUw days. 

(b) F'IYOITilim ddln ($..'1rr: whori tho TOOl Pl'odJdial of Crude Oil tom tho Defll'lited 
Asea firrt reaot.Js tho W"QQQ rate of filly thou&and (50,000) bar<Q por day ~ a 
period of thirty (3)) <XliiOCC .... days. 

(c) s-t nili<n debt (SO'mrn) """"' tho Tda Pl'ododion c1 Qude C» lam the 
Oelirrito: Asea 'ira -ec the ~M<age rala ri cne I'<Jndred thou&and (100,000) 
b:mls par day !bing a poriod of Uil1y (3)) ~ ... days. 

Eadl of too am..m. rol:ln'od » ln (a), (b), and (c) abovo mall be p<id within thirty (30) days 
tdlowing the exp mticn d too 'Oiomloo poriod of Uirty (30) """'""'"tlvo days. 

19.2 TOO&a production ben"""' lll'rio:md heroin &hal not be coot reoov<Wablo and shalllhorofao 
not bo ~eatoo "' PotrdClll\ c-. 

19.3 HYOROCARilO·l OEVE\.OPI.E'IT RJNO 

19.3.1 TosirrW!a,.._ct lro.te Wdofhjd'ocarbons, mor:t eq>eeially in coniine! tal a:eas, 
and 10 ..ar:t h Gc.'Cli'11WII in b -a11 goa ri acllieW1g .... gy sur:tainal:ilily, a 
Hydrocorbon ~Food, to be m;mged by NOCIIl, hao been emb!Wvod. 

Too Ccmaclot shall m-an ~ ccntribution of two hundred fifty thousand ddla:a 
($250,000.00) dtlll'{ odor..., and production to thlo Fund diroaly to NOCAL. Too 
fist p3'1mont shall bo ro:lo within Uirty (30) days ol the E«oc6vo Date of this Contract 
and U'l1y days allOt O>Cir ~ anri"""""!. s..:h oonlributiono sh~l bo poid 
direclly no ba1k llOlWIIs hold and con~dlad by NOCIIL PriOt to mal<ing any ouch 
p~1 1oo Coolnol;c mal YOrily such bank """"""" and NOCIIL 'ljrees to 
coope·m. O$$>sl aul p'OIIide Conlr3dor :ny inlormation ~ roqlif80 to conduct such 
...nlic*>n. 

19.3.2 Thoocnrbfurlohlly$ocarbar~ Ftndr<>lonedtoinhido19.3.1wi1 

be"""' """""'able or.:. ttuoloro,- be """"""ad ao Polrot«.rn eo.t .. 

19.4 RURAL ENEP.•::V FUND 

19.4.1 In a<»Ydonce with U. Noliona Energy Pclicy, a Rurol Energy Fund (REFUND) ha• 
been JlOiabllshod, ., ... rlla, to iiiO!Jalll r..-able orogy lochnologies into rural 
diMII~I. Cone cluing thol Ql is a finite,...,.,. .. , il ill U1e pdioy of 1oo GOV<mmant 
1haf d ·eoourcecl»wedtosowcrt lhede\lolopmoot of r..-ablo -gy rOSQJtcori{ 
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in erdor to ,..,,.,. {~ """"ity and suoloin.al:ility upon oocsalion ol poCroiOUll 
poduclkn, 

Tho Ccnlracbr sllal lloceba mal<a an ;;nrual ""'*illWan of two tulctod lhcuoMd 
dc:tn 1$20C,:OO.OC) dtmJ ~ and p<><lldim <lrdy to NOCA1. b 
GO.JbooquO!i Pl:fllloP to lhe REFUND. Tho lrll Jl'I)'ITMri shall bo made wilhin thirty 
(30} dars rf too E'locli,.. Date or lllis Comroot iJld thity (30) d<IY$ after each 
suboequent 111riv<n:ary. SLd\ oon1ributitrls shall be paid tlv0\9l NOCAl Into bank 
accounls hej and :m!roted by 111e NOCAL Prior 1o ma1<1ng arq sucn payment 
C<nrackir &all vult """bri acoomls and NOCAI. ·- b """""' .... assist 
and pa>ide C:ntrac'c:r arq nlom1:11ion it reqtiroo 1o condUct well ..,;!caijon, 

19.5 Too Pa1ioa ag~oo ttu ~ poymenl$ mado lllder '"• Conlroot shall be made in acoerdaooo 
,.., wilh p-alaid oo.n by l"e EidrtdM lrdl&Uios T ""'"'"l'mcY lritiaiw (EITI~ f-
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ARTICLE20 

OWNERSHIP AND ABANDONMENT OF ASSETS 
. 

20.1 Upon axpir1ticn, 8L1Tonds o ........., ol IIOs Conlract. - ... U.. roason lhoreol, in 
roopect at 111 .. part o1 u.. Jamled Aroa. o at u.. end at e>p~atlllicn ot a Fleld, the 
Coo~ootor shlil knntler al '10 coot lo NOCIIL II» """"llhiP of asoots, movables md 
iiMlOYllbiOO, USEd b the r~ of tho l'llttclo.m Operlllicns can1od ru in tho area so 
.......serod, la:38d - ni!o a ClUisido U. llt6uiled Area, such as wdls and lhoir 
oquipmer\1, b.rilOng, wardl,_ docl<a, lmds, olfioos, pl..,.a, macllin~ry and equipment, 
basos, hlllil<n, wharf$, j-. slctago lanb, booys, pialfama, plpellt'IO&, roads, bridges, 
rah>ads and oe. Jdli>o. 

Sud> trar.slor d ~srip "'"'' ""'"'' 100 aulanalic ~Diial of my security or surety 
ClClt1Ciltl>ing lhcse -·"' ricl1111ooo - COOGti"*>. 

Howaver,lhe CJnlroolor m•~voo~Jnuo to uoo !hoM IISSds boyond lh6 dalo rolom>dlo in tho 
first par'9aph. b tho r?QOi oEi'Tl0'4s of il• Pelrclwn Operallooo in Ubala governod by other 
~ 

20.2 II NOCAL deddoo not l<> aooqll, all a pal of tho aooots, tho lronsfer of .,.,..,..p pOYidod fa 
inArtide20.1,l may, rd larll-an rit>My (90)days ldlowingthodatoopeciliodin&aidArlid&, 
reqt.iro lho Ccllracla n 2CXICBlCO wiU1 good ~ petrel..., inciJSIIy paclioo, lo 
perbm oband:JI\monl ~ :>n• and to romove, altho COOl of tho C¢nlmc\or, tho (tho accrued 
costs of which "'31 be cool ....,.erablo) facilitiOG r9alitQ lou .. GUITondorod area~ 
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21 .1 

A.RTICLEll 

NA TUltAL GAS 

Ncn·Aooodatod IUtLnl Gao 

21.1.1 

21.1.2 

In lhe e.ort d a NcJ>.Aooocl- Nwa Goo clocxMiry, lhe Ccnraolor - engooo in 
diseu&$1ms 'lilh NOCAJ. wilh a '""" 1o d<lltrmlnlng whothor lho awrallltll md • 
o>q:icitallcrl of oaid ~!law I pdflnll.-y oomm«cial n3u-e. 

If tho Ccmacnr, aft..- lhe .OO.IH1\0nlionod cltx:uoOOns, ooooldofs lhat lho "PI"!i.., 
of sucn Na>Aceociakld hil!<al Gao ~ Is juotified, ~ - llldertal<e lho _ai.., wert I'Cl!lfarTI b Rid .........,, 

Tho Calbadl:r choil h< .. lho righl, b lho lUilOOOO clovalualing lho comrnorclality cl 
lho Non-Ass:.oatocl Nanni Gas """""""'· K a ao ~ at least tlirty ~ days 
prior ' to lho o>q>i@!ion of tho lt'ird Elql4orlltion Period sat blh In Ar1ic;lo 3.3 to bo 
11antod an I!XIuril\19 "PP"alsai autha1Zlllialll<Rl0rning lho ~ai.., Pa:irneiiJ d lho 
~•lOCI dsco;ery, b alorm cl...,(2) j8h. 

In addition, :.->0 PMios WI! jointly ovaluatelho poosibf& oollols b lho Nalllal Gas, 
bdll "" lho loc.1f ""'IJII and b ""~""~· lcgolher .... lhe ....-ary ........ b ~· 

. mar1<.Cing, •1<1 they &1\:lll ,..,sid,. lhe poo9biity of a joint marka!ing of their sh,.os of 
produclim il lho "'enllho Naill al Gas dl$a:Mrry ....rod rd tthorwi"' bo oorrvnonlally 
expl<>ilabf&. For thai fliii'OS8, a emsutali"' Ccrmiltoo b Hall.ra Gas chal bo 
ootabllshod "'' tho P:rtlo< 10 onruro tho coordino6m of lho upstream "'ld downslro.'m • 
component. ollho N~ .. al Gas pqea and tacilillrle its ..aualion and implmMinlaoon. 

21 .1.3 II, docpitot'lolr reasoMI:jo on<loovoon., tho Partios aro noc llblo to d<wek>p o marl<ot 
fa a NcJ>./.£aocialed Nwa Gao dloa:Mrry,lho Conltactar rna;. 17lot 10 lho Ol<piry of 
tho torm cf tho .,.,...,;,. "'ll"lisal aAhcriz:Don, requocl a """"' O.oe (3) year 
extension :l t11o eJ<dW"" "'lt>'ai.., llllhoriza61Jllor lho Afll)raisal Paimoter ollho 
diG<Xl<el)' and NOCAJ.. w'll rd ur.easmmty witllold its approval let rad extension. A 
seca1d ~m. ol 11o ""ctwiwt _,..., IIIAhorizalion cl O.oe (3) yoara rna; be 
requootod by tho Con~actor P'lor lo. tho expiry of tho lhon cooont autho!IU!Iion and 
~lOCAl wr not ,........,.uy witllold ita -oval b lho extension. 'l-

~ --. 
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2 1.1 .4 F'ollowilg c:omrktio, of appraisal work. in the event d1e Panies should jointJy 
decide:: that the e:-:ploitation of that d iscove1y is justined to supply the local 
ma1'ktt:. or in the c-.. e:lt the Contractor should uudertake 10 develop nnd produce 
that N~·J.:ral 0~ f:r opOrt. the Contractor shall submit prior to the expiration of 
the OPf.aisal pe:rkd ~n applicatio n for and exclusive exploitation authorization 
which .. _.OCAL,... w 11 vant under the tenns provided by Anicle 12.1 . 

The e-~<f"tmetor s:ar thct~ have the right and obligruion to proceed with the 
de\'tlc.•:.ne.nt a.-xi production or that Na.tural GM in accordance with the 
appro""QJ developne-1t plan rcferm:t to in Article 11 .3 and the prOvisions of this 
Comra:t applicabl! o Crude Oil shaH apply. mutlliS mutandis. to Na1uraJ Gas. 
unless cthen\isc !pOCifieally prO"Yided under Arttcle 21 .3. 

li .I.S lrlhe (ootroctcr =>Siders dw lhe appr11isal or 1he Non·AS<Oeialed natural Gas 
diSCO\C")' c:cnc:m:ed is not ju~ifted. NOCAL may. by giving twelve (12) 
month prior n-)(;.e \\'hic.h may be reduced either with NOCAL•s consent or 
autorrolically in the C\'Cnl 1hc exclusive exploration authoriza.Lion expires 
carlic1. require lh :omractor to surrender iu rights in respect of the area 
encornJ*!.SSing saij d:scovery. 

In the .5tme m~o1cr~ if the Contrtlctor~ ofter completion of appraisal works, 
consk~ ~) 1hat thf 'Kon~Assoclated N(ltural Oas discovc1'y is not commercial, 
NOC"' t may. by g·ving three (3) months prior notice, unless the exclusive 
explor.!:km authoriution expires earl ier. require the Contractor to surrender its 
rights c 1 th~ area ¢ncompassing said discovery. 

In both .:as~. t•e CCI'ltrac:tor shall forfeit its riJ.hts to all Non·Associated narural 
Gas" · i;.h could te xod\I!Cied rrom S3id disco ... ·ery. nnd NOCAL may dlen carry 
out, c· :ause ·o be carried out. all 1he ~isal, development. production. 
proec• ing,. tra."lS'}Qttation and markctina work relating m that di.stomy. 
wilho .:My<Onpautioo ror 1he Conlr.I<ICt. 

21 .1.6 Norw-rmondin~ ~ltlenns or Article 21.1.4, irlht ()pen10r is oflhe view lhal 
•he N-:t-A.ssocCl~ ::;as discovery in question is non-economic as a standalone 
de\•t:I:J(:mcnl b·n -;an demonsuate thai there is sufficient prospectivity in the 
reg.io• tC s-upp<•rt a combined dcvelop111cnt of current discovered reserves and 
future nplora1iC'1 -,rospeclS as a combined oconomic development. then 
NOC-'J.. will prv;i~ the Contractor a period of thirty-six (36) months before 
cxeroh=ing its ri_¥-ts pursuant to Article 21. 1.4. 

ASSOCIATE.O NATURAl, GAS 

21.2.1 In the ~ent of .:a ().:>rrmcrcial discovery of Crude Oil. the Contractor shall state if 
it eon; :Sers t1a- t-.:. production of Associated Natural Oas is likely to exec:«~ the 
quant :ies nece~s:ry for the requirements of the Petroleum Operations related to 
the rw-· duetbn cf •:rude Oil (includina re.injtction operations), and if it 
consi*=rs lhat Slct: excess is capable of being produced in commerc.ial 
quan1 "ios. In b< ewn1 dle CooltiCICt shall hA•e inronned NOCAL of sucll an 
extes\ the Par:iu s-ull joindy evaluate the possible outletS for tha1 excess of 
Na1un Gas. beth :m the kJcal mari:ct 
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and Ia e>qlCll1 (lnc:ludng tho possibility d joint m~ d th<ir sl>a.,. of prodoo1ioo 
or that """""' or Nalt.<al Goa in tho evoo1 oucl1 exoooa >WUd n<A other wise oo 
oanmercialy .,polab!Q),Iogolhe' with tho means ......,...y b ~. ma1coling. 

In tho ewrt lho Parti.,. shc:AAd clocido 1M tho doweiopmonl d tho ..,.,... d Nal..-al 
Gas is justil od, a In tho ovonllho Contractor would with to develop and produce thai 
exooos b oxpo!l , tho Conkacta that lndlcalo in tho dovelopmonl and produolioo 
~am retoood to in Arid& 11.3.3 111e addllooal ldlies """""'"Y b lho 
<lowlloprnori ard 8lCplcilaion d 1M .....,.. and i1s ...,_ d ll1e oooto relalod 
lharoto. 

Tho Contractor chall lhon hovo tho rl{jht to procood with tho dovdopnent and 
e>q>loilalion ol lha exoooa in aooadanoo with tho devdopmenl ard prociJ<:tion 
~am ow<coed by NOCAL under 111etorms ..-by Artido 11.3.6, and flo 
provisions ol tho ec.-aptlllcal:le lo Crude ~tshal aprly, rrMalis rrutms, to tho 
excess or Nat1rral Gas, unlooc olherwico spocifiCI'IIy pro.;dod by Mido 21.3. 

A simla procociLro shal be llf4lliralole ~ flo oa1o ol m;rtolfr41 of Asoocioled Nal..-al 
Gas is dooidod do.ring tho mq>lcilalioo d a fitjd_ 

21.2.2 In eveot tho Conlracta .tWd nCll COOllido lho el•j)loilooorl cltho Ol<OOOS cl Natural 
Gos as justfiod :rxl ~ NOCAL. al""f lime. -...cUd wisl11o utilim it, NOCAI. thai oolily 
the Contractor '*ocl. in wlidl-

(a) tho Ccnhacta shallrM<e available to NOCAI. koo of chago al tho Crudo ~I 
and Nat~.<al Gas seporalioo tacilllloo dl a p,.l of tho oxcoss thai NOCAL 
wi-lo lift; 

(b) NCCAL thai be rospooGl:le b tho g~. prooeooing, oanpreo:OOg and 
trmspa11ng olthal oxoeos Iron the abovemenlionod sep<Valioo tacililies, llld 
thai~ any addiUorld cools rolatod lhorelo; 

(c) tho ccnstruclioo d the faciilioo .-say b tho operaliooo rofMod to in 
p..-.graph (b) aboYo, logOiher with tho lifting ollhlll cxooos by NOCAL. shall 
be e<rriod out in aooadanoo with good inlornaUonal potroloum industry 
praoliol and in such a - as rd to hi.-.lor tho produClllon, lil'ing and 
tr.nopatatlon ol Crude Oil by the Conlractor. 

21.2.3 Any """""" of Associated Nlllural Gas wlllch W<Ud not bo utiil.ed undo< AtlldOO 
21.2.1 and 21.2.2, shall oo ro-irjedod by tho Ccntroota. liowevor, tho Contract<> 
shall have tho right to In ..-;d gas in aoccrd""'"' with good internaUonal petroleum 
lndootry practice, prcMdod lha the Conlractor briGhos NOCAL with a repat 
demalsiJalrog lha s3d gas carnll be eooncrri<3ly lAimd lo ~owe e.. rale ~ 
roeov«y of Crudo Oil by me;m ol r&<rjoclioo purwonl to the provisions ~ Mide 
15.6, and pcovldod, ~at NOCAL oWOW"' said Htrlng, which ~pcoval shall not 
bo urreaoonably wilhh<idr 

., 
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21.3 Provlslo1111 common lo .Associated and Non-AModat.od Gao 

21.3.1 In order to llll00-Jt399the ~on of Nal'"ol G30, NOCAI. may grant to 1ho 
Ccn~actcr SjlEICIIE beootlts - they ..-o cJuly fustiled conceming, Inter alia, tho 
rfJCIJW>rl of the Pwaeun Costs rolaling to Natural Gas. 

21.3.2 Thl C~ada' .tal ha>letherVt toli:.pooo of lis more of proWclicn of Naual Gas, 
In !ICC«darce wi h llw! pr"""""" ol il'is Ccr'IJac:l. l lllsll aro ha>le llw! r91! to 
prcceej wilh lhe-alitn olliqr.ids frcrn al Nal'"=' Cos Produced, m to~. 
llao a:; wo1 as !dl on toe local rnabl or lor O"'>>rr ito """" of liq.jd potrd<un oo 

--- wil be conoiclorod .. Ouclo Oil lor ... "'"- ol lh8r <haring 
be'-.lhl> Pati3o onlor Miele 16. 

21 .3.3 Fu the pt.IJl(lOOt d IIU Ccr'IJac:l, tho Hal'".tl Gas price. -cssecl in Otlln per 
mBion BTU, -be aqua to: 

t• 

(b; 

with resp9Clto Natural Gas wcport salos to Thild Pllties, tho price oblanod 
hem pucllaoors; 

with rasp!lC! to sales on H10 local mlii<AA of Nol .. ,. Gas as a fu<i, such prioo 
as NOC/.L and tho Contrac:la <Mil mutu;jly agroo upon';f 
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ARTICLE22 

FOREIGN EXCHANGE CONTROL 

21.1 Tho Coolracta >hal comply wilh lho beign OlldlMge conlrol regulillioos, sd>jecl Ia lhe 
provisionc d ti&-Arlde. 

22.2 Tho Corlroolcr mal h<MI !he rig!( 1o ron - a1 1ho beig\ anencieo ,.;,;ng mn 
"'1"11-o1• H)d'oea'bono lowl'idl a is-uncler ltia Ca!lrlX:I, a tan~ 
• ,.,. as eqoily, incoum tan loan a.-.1 mao -ally. al- aoq.Jirod abood by il, ;rod 
1o ftooly cispcs< ol such beig\ an- a -. to tho wdentii\:JI !hat mat - ils 
roq<lr-la u q>eo...,.,. in UbOO& 

22.3 No re&tic:tion u al be 8KII'Osod on impa1:Jiion by llle Ca1lr ada a funds lnlended fer lho 
porjormanoo d b e POOdEUn O!le<alicm. 

22.4 Tho Contract"' shaJ have tho rig>! to pu'dlaoo ourronoloo d Uboria wilh beign oorrona ... 
and tooly ·~ inlo foreign ""'"""'"' of Hs oloollon ooy funds hold by il in Liberia in 
oxooos ol ils 1 :x:j requirerroe<ts at cxdlango raloo wtlch shall no4 ~ f!Mlrablelhan !hose 
oonorolly t'4lpiooble \" """<l.tler OOyor or oolla ot boign ~ronclosq---
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ARTICLE23 

GOVERNING LAW 

23.1 Applicability of U:>eriln LM SUljed lo ABd8 36 coo ~ar, i1s .....,...oolors and 
auignees in oocardalc:6 wih 100 Laws ol lJ>oria ao in ellocl tarn 100 d'*' ol oigrilg lhia 
Contract Orcluding wilh roq>Oet to Iabar, onvirorvoontol. hedlh and safety, cuttarna and lax 
matt ... ) slull CX>nducl itooff n • manner ccnoitlenC wilh ,......,ationr.tl troatios towl'ldlllboriela 
a p;r1y in oo Ill' as 1t<1oe lh1l t1aoe ollocl oi iOO '-"" o1 Uberia 

23.2 Construction end lnlllrp-n Sutioc:t lo Mide 36, lhis Cootroct and ll1o rlgllls, obligallonc 
and duties :>1 lho Patieo mder 1ho Ccr!IQ<;I shall be oonstruod md iniG!Jl<elod in OC<Xll'dmoo 
with 100 LIWI ol liboria end by sucll nJcs and pirciplos ol inlomationlll ""' as m;q be 
ll!llllicalje pa1iQ.ja1y ..,;fh roga-d lo an meotuooc by - of one 00<.r11ry in -
00\.lllry. H""'"""', in tho IMll1l ol a oonnict ~ tho pr<M~onc ol this Contract and any 
law,~ far 1ho Conotilulion in ofloct as oiiOO Ellectiw. Dolo, the p<Msions Qrcluding the 
r~s. ~i;wono :m dAie&ollho Plrios) IJlder INs Ccr!toct Ghall pwaitif 
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ARTICLE24 

MONETARY UNIT 

24.1 The regist<n and aocounling llcd<s relating to Uis Coo~act shall be mainlanod and recc:rded 
in Dollars. Said regist..-s and acx:ounling books 811811 be """" to determine tho Po~ol<>um 
Cools, !TOSS income, exploitalioo roots and n« profits fa. the P<JfP006 of tho proparation ci the 
Controcla's tax rettm; they st al <OO(ain, n..- alia, Coolractor's accoonls sto.\lng the $1100 of 
<il Hy<lrocatoos and N!Ual Gas md..-l!lis Cootract. 

242 When<M< ic is nocossa')' to""'""" into Oollas Ol<j)OOOOS and incanes expressed in another 
currer<:y, lbe oxcllange rates lc· be"""" shall be equal to tho arilhmelic "'"'age of the daily 
closing rates fa tho purcllase il1d sale, as published in tho Ceooal Bari< of Uboria WOOslle 
(l'l.lp-J/www.cbl.ag.lrl) tor the .i:>erian Oolla- and the Wall Sired Journal ror puchas& of oihE< 
currencies d..,ng tho month v4lenlhe _...,. woro paid and tho income received. 

24.3 Theoriginas of the registers :nl accoonting booksr<>looed to in. Article 24.1 ~(>all be kept in 
Liberia a "' ol""""so dOOmined by Contracta after gilling tho GoYerrrnenl dU<> nciioo 
lboreof in W!iting. The registlts and accotJnling books sMI be suppalod by d<!lailed 
OOOJmenls with r""'l"C' to r~ls and Poodoun Cost sf-
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ARTICLE25 

ACCOUNTING METHOD AND AUDITS 

25.1 Tho Coo~actor <!oat mooain lis aooounts in oocordance with the regulations in force ond with 
the provitlioos c' the Aocc>..ro·.g Procoduro sci oot in Appendix 2 attached heroto forming an 
inlogral part d tc.is Coo~:d. 

25.2 After giving the :-ac1or no'Jce thereol in wtiling, NOCAL shall haYo the right to cause the 
registers and a:::lOll'4ing lxx><s rotating to the Pelrolet.m Oporations to be inspected ald 
audited by its """ agents or by experts d ijs olectloo, ard shalt haYe a period of four (4) 
months fotkNifn;; the en;j of each c- Ye .. to e<ny oot 1l1ooe lnsi")C1ioos or audits 
relating to said 19'J1 and may silmit its olljodionsto the Contractor for any contradiclioos or 
orrors found dui ng such ilspo.c'tioo or aucits. 

Should NOCAL ul to ma<e ;ry r.laim within tho abol'ementiooed p<lriod of fols (4) moolhs, no 
further objeclioe or daifl' mel te mado. by the Liberian admiriwalioo lor tho Calendar Ye:x 
conoernoo.p-
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ARTICLE 26 

~!PORT AND EXPORT 

26.1 (a) The C01tn>clor shall hovo lho righl to in..,ort into lkia. in ils cwn nome a oo behalf 
of itsconl·actas end ....,..,lroc:la1l. all !he lochnical oquipmort, maloriols, macllinory 
and '<xlls goodo and s'4Jillios ncoossay in the Conlrocla'a opinloo fer lho 1""1"' 
oond.<l and oohloYem<>ntt of the Potrcloom Oporooons; such Imports indude bul '"" 
nol rltlit .. to, drilling, e>q>laallon, d<welopmcot, ll'<WoUoo, trencportalion, sat .. and 
marlotU~ equlprnont, ppeli..,., mk&, geological and goophyticol tools. boats, ships. 
I aJne>es, chltlng ba'geo. chips and pla1klrms. producllon ~lama, """"gonty oil 
spil >qUpmont, dvll ongi.-Yig and ~ oqojprnenl, - plarts and 
lil realed oqUprnoot. oiraaft, ~ oqojp!TIOllt and - ...,.._, inslnrn<ris, 
taU, spars ~ aJo,s end adihes, caooP,og oqojpmonl, pdocti\oe dolhi>g ale~ 
O<J.i :11*1, ~. arp and sari1ary """""""'· .. .,..,. and irostnJnons 
~ b lho inolalallon and op<>allon of hocpit.lo ale~ <ls!>ensaies, 
~afoon oqojp!TIOllt, oanutruclicln maloriab of olll'jpoo. IIJrnbcr, olfioo lurrib.Jro 
and I)<J.iprnonl, alAomollilos, oxplooi-. ct:oerricals, fudo, slip sui)lllies, 
""'""""''''jcoiprocluds, meckines, canputer ooftw.we md hordwaro, which sholl bo 
koo :>f" dJ6oo and lllXOO. 

(b) The Catroclor chall havo tho right to impor1 into Lib<ria, In its 011n narne c:r on behalf 
of ill< CXJltn>clors a suboontracl<n, lho lurritu-o, dothino. houoolldd appliances and 
al """"'"' ofleclala a1 lho lonJign ornplojooos and th<ir f;milloo assigned to wc:rk in 
u.ia f71ho C<nraclor a its -as a suboallraclora. 

(<) lloo-eoiu', 1oa C<nracla, its_... .... .-. an:lsuboallraclora onlu1ai<s rd to 
f"""""l .,.;111 lho lfr4>cr1$ - in hide 26.1 (a) ....,.., "" such i!<m$ •• 
avalabl,o in l.illeia ...-.da oq<ivaent oonciioos of~. qualy, prioo, d<li""Y and 
taoos rt paymont.,.... spocilc roquirernonts a lllch1IC<II en><llgonci .. areprOSMtod 
by no C01~acla. 

(d) Tt>; ~acla, itonoonto, con~actas and suOOol~rootcro sh~l have the right to ro­
oxoort ~an Lib<lria, froo of ~I dl.lios and taxes and 91 any time, all the items imported 
un:er .Miiclo 26.1 (a) and (b) which are no longer """""'"'Y for tho Po~cJoum 
Qro3ralions "'""'P' !he it'"ns .men havo booano tho -ty of tho Slate uncia tho 
prC'Iisian• of AIUclo 20 • 

261 Oo.riog lho :lOriod from lho ioooptim of eq>laallon mlfllhodaloccrrrnordat production begins. 
lho ldlooiqg goods in aditlon 1o MicJo 26.1 ae """"''l' tan in'4>c:rlcl.OO&: 

(a) "'" or oqliproort (orduding w-wheek*iwl ""*" V<ticloo bul rd mobcydeo, 
sE.lan: rY IUlClKy- as dolnod by r~) and ll!)arO parts b lhoso gOOds; 

(b) ll'tlltmod ato inputs (i>Ciuding but ncllirritod to OJCplooiYOO, drilling mud, grindng ball$, 
1iloo lcr !-udal ucod in OpE>'OOono, and timBa ltems opodlod In fOIJUtatlons); and 

(c) Raw roat..lala . 

26.3 The Con!lack>·, 1m agent&, oontractc:rs and t;<Jbcontraclors shtil providod thalthoy inform lh"'2_ 
sTATE ir odoon>e of thcOr inlenllo ..a and ...qec~ to lho pro.isions of McJo :n, have thor 
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26.5 

rigl"t 10 Gdlln liberia, .. ~ malaiolo, ITl3l:l1irluy al1d lods, goods wid cuppieo wlidl 
lhey h:we inlpor1od - lhey ae ...-eel as ...-pLc wid no longer .-swy b llle 
Pelrcl0111\ Oooraiarc. .. 1\:11 <Mlr11., lbe oollor Wll be ~ b paying ;I dtties wid 
!axes ~plicalle on lho d'*' d lholranso<:lbl and fur filing <illho ramalitioo prosa1bod by lhe 
roglJationoln foroo . 

Dlrirg lho i<l'm d llis Caltact, lbe Ccmacta, h wslomOrs and l1eir c::wrlua shall t.a.e llle 
rigl"t 10 wcpo1 tooly allhil _.t pcid - for INI JlU1)000. lroo d al olM< wid !..­
and at lilY lime, lho p01Ion d any ~ 10 wlich lbe Conlracto- i$ entiUed In 
acxx>rdanco Mlb lho tT.>Vsions d this ContrliCt, aft« d<Jdtdon ot all deli- made to lho 
STAlE, pr""'dod how .. ,. lhal looo b unpr~ ~o• mall be poid. 

Ccmador is rd """"1'1 h:rn c:us1.am""" looo ol two ard hoi! pllrteli (2.5'4) "'-"! 1n1« 
lhil Re¥er<>G Code, ind..dng loos b f1G inopoctioo a priHI11pment i""'l"C'lon d ~ 
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AltT1CLE27 

DISPOSAL OF PllODUC flON 

27.1 Ea:h Calendar Yea', up loa loU of len peroonl(l()'l(,) ollho choro ol Crude Oil Productioo 1o 
whim the Cootm:la is .... nod, tMI be Gdd to OOCAl by the Conlroota for tho purpooo or 
satisfying the nool$ of the d..-ic m:rk<t of Liberia. Sudl oonlribution ol lhG Coo~acta 
shol be in pcpcrlion lo ilt share of procluclion, in thololol Crude on Prodoctioo in Uboria. 

Too "'anlily cf QlJdo Olllho C.r1toota th!lll be <i>ligatod to actl to tlOC/\l shall be notified lo 
It by NOCAI. a loasl ti'IOO \ 3) l1'<lnths r:ri« to the bcgirring ol oa:h Calendar Climer. 

27.2 Tho prioo of"" Clule 011 Geld to tlOCI\lo.rdol .lvticiG 'll.l ... the - ollhe domodie 
mate! sMI be lho Martwl Aioe :lolnod in Mdo 18. 

Thai Crude C·l prioo lhal be P"Y''>>o to tho Coo-acta in Della's wiltOn 45 do}$ aft£< reooipt 
of lhe invcioe urle6s othclrwioe ~eec! belwoon lho Parlieo. 

27.3 Too ~:11sfer or 611e to, M:t rlok of, lho 61uvo a Hy.lrocarbal prodoctloo 1o wiJich each party is 
ontiUod shall be modo al .,. Coi""'!' Pcinl, or at any otl1or lroosla point ogrood betwoon tho 
Pa1ios. 

27.• Ea:h of tho PIWties slla.l ,_ tho <idt and OOiigolioo. lo cl- of and lil tho share ol 
Hymx:abors to wiJic;h il ia «~tlod \lldel thi$ Contract. Sudl ohalo d1all be tilled on as 
rego.i<Y a basis as posslblo, I :>oing o.rdoJstood M ea<h ollho Pll'los, wilt'in reasonat:to 
tmls, ..;a be at.thori>od to il ....,. (<Mllillj a less (IIICkdft) that ila cha'o o1 H)o<l:oc3bons 
procLcod and oolitod ttr the fiff1'9 day to tho ex!n that sud! o•oril a IDlorllt does rd 
infringo oo . .,. rights 11 the o.,., PiYiy and is canpalil:le .Oth the prO<llction ralo and tho 
slcrago cap.city. 

In the ostallishmr.c1t or !he KIJUOOOO o1 liftings, priaily '0411 be Qi'IOO to tho P..ry .Oih tho 
la-g>sl sl!aro or produced ond urlifted quantity ol Hy<koc,.beno ol a givon tiroo. Tho Pa'lieo 
shaft porio<i~y meet ID oota::tish o p<Wi~onal titli1'9 program on tho bosis of too prirdples 
abovo<les<::ibed and ta.Ong 1· 10 OO<Xllnt lhG wishes of 01e PIWtioo os roo,.ds the dates and 
quantities ol their tiftingG, pow:od that thooe wisl!es <Ye 001114'ailblo with oad plnci[Jesf-
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ARTICLE21l 

PROTECTION OF RIGHTS 

28.1 The Con~a:tor shall lake al necessary steps to acllie'l& too cbjecliWJS of lhle Con~act in its 
conduct of 'wdeum Operalions. 

28.2 NOCAl shell lake all roece'"..63f'l slops to lari~lalelhe implementation by lhe Contractor ollhe 
objectives of !his Contract, and the STATE shall protect !he p<operty and operations of lhe 
Cootraclor, its~ ond agents in lhe l<nilory of lil>eria. 

28.3 AI lh9 req.J9sl cllhe Coolraclor, too STATE shall p<dibit the oooslruslion cl dw<lftrg a 
business buildirgs in !he vic;inity ollr.st;jlatioo wllid\ lhe Contractcr ""'' declare dargetOU$ as 
a result of~s operations. ~&hall take all neooosay p<eca.Jtioos 10 pd1ibii~Wldl00rg in lhe 
vicirily of aubmerged pipeline$ at rivet pas<agos. and lo pohibil '"'Y hindrance IO !he u-. cl 
et~Y other mallatioo nooossary Ia lhe Pelroleun Operatioos ""'•""" oo land or ofh:llore. 

28.4 The Contr>etcr shail lake oul and cause to be lal<m out by~ <Xll11r.!ctcrs an<l subcontractors, 
in respecl or lhe l'<llrdeo.m Operatioos all insoraOOlS or lhe type and Ia such amounts 
customarily used in llle intemallooal f)OO'oleum induslry, inciOOrg wilhoul iimilalioo, lhird paty 
liability inaurance and inSU"anoos lo coroc damage lo poperly, r..>litioo, equipment and 
maletias, wilhoul Pf<iudice lo ouch insurances which would be reqlired unde< Uberian 
legidalion. J.-> 
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ARTJCLE29 

PERSOl'I"NEL A:ND TRAThlNG 

29.1 The Conlraclcr r:hall gi"" ~o:.Ucoce in~ 1o lhman NoliMols J"owidod thallhey 
ae sU!Itlly (JIIIIod and ~ wtich ohal be doleminod by lhe odo qirion d lho 
Conlraclcr; J"owidod """'-· 118 Ca*a:Ur ohal haole lhe r91t lo .,.q ils own kay 
porsaYlEll in awopriale pooifals. and 1"- ~00 Ia such anciti<roo IJV in c:adamily 
with too Labolr l'r1ldioeo t.... d Liberia . 

29.2 Upon eonwnoooanonl d n. Polldoom Opullliooo, llle Coolract.,. &hill poa.\do oo amu~ 
contribution for Trairing Pro.Jammeo llld 110 Conlractor m~l m,._ cinx:l paymont to NOCI\l 
of an annu~ Training Budge: of: 

(a) Two Hutted Fill) Th:lJS31d Oc .. o ($250,roJ) <bing eac:ll yu ollie Olq>iaaticn 
paiod; 

(b) F"NO Hunctod ~and Mars ($500,roJ) durint ea:b year cllhe OlCJliOOaim period. 

Additionally, lhe Conbactcr shall m3<e an onooal contribotiat of One Huncl'od Fifty Th>usand 
DolllWs ($150,000) to the li:'Mnity of Uberio, p:id cir~ IO NOCAL for cubooquent paymenl 
to lhe UriV(I'tily cl Lilma, for lhe 61~1onoom<w1l ci I"OQfammoo In Goology, Mining 
fr91'1861ing llld ErwiromEillal Slucios. 

29.3 Upon - cllle Pf*d<un Opualions, 118 C<lrb"aclcr ohal J"C>I'ido bdlg for 
Soci~ and l'lolb o pogo:oo mas in liMria and for thai!UJIClW 118 Ccnactor shill ~ an 
..,.,~ Soci~ and Wd!,... 3ud9')l paymonl cirdy 1o NCCAL: 

29.4 

(a) Two l lunctod Filly Th>usood Dolara ($250,000.00) during oach year of lhe oxpforalion 
period; 

(b) Ono Milion Ocll:n ($1,000.000.00) during each 1.,. of lhe QXIIkitation poiod. 

Tho Tuining and~ ad WelflWO and UniNiily OlCjlOI1S80 borne by ll1o Ccmac:la oil<ll be 
indllled In rOCCMJralie "airdam Qdo. funcir'og for lhe T rolring, Cclnlri!Uion 1o lhe 
lki""'aly c1 Llboria and s.oaa and Wdfaoe 1'109'.........., sldl be pad wltln twty (:JJ) days of 
lhe Eflec:IM> Oate. Theraalta', p;lj!TMio sMI be mado wifi'in llirty days cl each suboequonl 
anrive<aOI'j of lhe agr......,.., 
Such cootribullcns for Ill• Training Md Soti~ ood W.Ofaoe and Urlvorcity of UblWia shall be 
paid dir61:11y lnlo ba1k """""'"• hold tnd oonltoiiOO by NOCAL oc U10 Uri.....,;ty of Liberia. 
Prior to mol<ing any suclo pa)mOfl, lhe Ccnlnlc1or sh~ vmly cuc:h bank acownls a'1d NOCAL 
agreos to ClOOporale, ~ aod J"<Mdo Ccnra:lor any inlamaticn ~ '"""roo to oonduc:l cuc:h 
YOrificalion. 

As proyidod In Mde '\9.3.3, al paymenl$ made llnCier l!is Conlract ol1ol be mado in 
accadlli'JOO with pdocai'3 1aid cl:lwn by tho Exllacli..., lclduslrios T <31Gil«erq lnijaliw(8Tij • 

Tho Enlrt imo Uboria of:£ foreign porooonol mall bE: aulhorltod end tho STATE sh:ll issue 
the dooumor~• """""""'Y f<r that mlty to dl mornb<n. of lhe foreign per"""""', cuc:h a$ onlry j.-
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.;..., wating ~uris and exit liooc, il ~-1heilrrrqallon regoJ.mon. in boo in 
IJ)eria. 

Atll'er"""'"' ollhoCa11r.do, ""' STATE sh31fa:itae ""f t.,.qlllim Jonnalilioswilh lho 
l1001igrooon 8tn>al <'I lho poO-ls ol ..nrt irolo and exit Iran l.lb«l•. in reopect o1 lho 
Coo~acla's ....poyees. cmtracb'a, Olb:orbaclors ard agents. and lh<lir fomiios, al withoot 
ur>We delays . 

29.5 All tho employ«< nl<Jlired lor to oonduGt ol tl'e MoiGllll Opcra1iono ohtil bo under lho 
Coo~acla's atlhorily or that d 1.1 -or&. oubcoolraclors and _,Ill, in their oopac:ity aa 
emc>l<>\'<l<S. TMr wa1<, runbor of working hoon, .aarie& and aroy clher mall,.. rela6ng to 
U... en"4>10)'11'8'1t :ondliono r:nal be dolorminod ~ lhe Ccrtrecta a its oor1Iaclas, 
wboorlrectas and ogorta. aniWII cor tb m In llle ~ l'locliooo Lao< oii.J)eria. 

29 6 Tho STATE m:Va NOCAl at jl ..a.t Cu*ar:la in dUring ol l.ll>oNn _.....,..., 
pormisoions. 11>)ir*:ltials, liar"""" and o1 oO>or "~'~'""""'a rigtU lhot "'e .- lor 
~cU. N."d<un Oporalicrsi.Wlder lhis CootoGt. proWled hcwcMlr, th!II,Ccrtracta shal 
bo respcnsibl~ tr ~ """'roqlired by u. to l1o rd<wllll aulhak r 
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ARTICL£30 

ACTIVITY REPORTS IN RESPECT OF EXCLUSIVE EXPLOITATION 
. AOTBORJZATIONS 

30.1 The prO'Iision of Arlide 12 r.hal "''PY. mul:iis mutandis, 10 any oxdusiw oxplcitatict> 
authcriZlltions. in ad<itial,the icltcwing periocic ac6,;ty reports sl\al1, intor ;jia, be ft.rrimod in 
respecl ol each Rdd: 

(a) daily p<ocfwtion repor1c. 

(b) I1\0f4lll) reports L'f:L"Q lh< <Jrriieo d ~ocabano p«ldrood :nll!Ue acid~ 
the pre<ious monli> 'qjothc3r wllh inbmaUm on s:JCh ~ ... 

um.. the Conlrldor :j- ;u wrilton consorl, the ioicrrroatior> r~ to a Add llldor 
OXjlfoitsticn, """'91 stJtiotiool <W3 about oc:S>ity, ol>6ft bo oonoirlaod oo oouli<lor r6a by 1M 
P¥ijoo dlring the lorm olltio C"'*act 

30.2 The ~or Wit for.hwlil> nttiy the STATEd MY IMIIuiol d3n:lgo--....,.,., b 
the Hydrocarba> rKJids ol t.rilio"", and - "*'> all ~ sleps to terminalo ~ and Cll"f 

ou1 1M.........,.., repars. 

30.3 Frrim II» year ol grring an O>r.du<iw oxploitofocn autt>aiUiion, the Moo:i report reloood :o 
in Miclo 8.ZS:1rllalooinclo.do too lollowifl): 

(a) irltrmalion m al doMI<Ipr101• :nl P<orb:tioo Clpll"alia'B c:mod Oil <filing ltle 
P<eYious Calendar 'fear, inr:ludflllhe quantities oll-iydrocatbono P<ocfUC<ld llld tho:lo 
•dcl.'f 11\Y: 

(b) lnfcfmalion on l!l1 tranopatalian and 8alac CJ!lEYatior\Slogolh<r with tho localion of 1\e 
mlin facilities bl.rllt by tte Cmlraelor, if my; 

(c) a L'f•- !'J)OC<f)ing tho ......,.,.. of~ anc1 worton, !hoW qualilk:alion anc1 
their nalim~i), Jogolhar with a reporl on 1116 modical caro and training P<O'Iidod to 
lharn; 

(d) reporl on om'J- rnmagomen~; 

(e) fina>ciol rcpc<ls lrcludClg olq)ioratior> costs and J)Oircloum oocw. 'f-
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ARTICLE31 

ARBITRA110N 

31.1 In the ovanl ol any cf"'P'Jk> bolwoon NOCAlllld UlO Conlractcr rdaling lo, a 81iling OLC ol, 111e 
irt"'pr-M 01 ~ dll1e prOI\siono cllhis Co1lracl. ll1o pries ohall make lheir bed 
elb1s lo """" auch ckplo .......,.,_ 

If ..;lhin lllroo (3) """''"" •om ll1o dale cl nolioo ol wen disputo by Gi~ Party to lllo other, 
lho Partieo hnvo n<f roachod &OIIIomool, ll1o d...,i<> - · at lho roquosl of d101'11001 diligonl 
Pwty, be rofllrled fc- ati~aion lo ll1e tni"'Mioo:ll Charrber cl Ccrmv:n:e in aooadanmwllh 
ils .,.,.111<1 rogdati:ns. 

31.2 Tho arbitration sllal be held In ll1e United Sloklc of America Th&IMgU<liJfl uood dLring llle 
proced .. e shot be the Englldl IMguago. Tho il"bilralion clu~l be dotormlnOd by throe (3) 
abltratcn. Tho am traas c1w11 not"""" ll1o """"Miionalily os ll1e P:rtios. 

Tho arbilralcln ~ilx.rlal's - ohall be Ina ; it cnal be birdng an the Prioa ll1d ohall be 
enfacaablo in ony....-t cl wOflrias ~-

31.3 The exponooo of any ~<bitralion olwll be bomo oqually by tho P01llos, thalia to ooy, each p!Yiy 
~I pay ll1o ""P<>,..,. of Ill ""'n arti4rata ll1d ll1e exponooc cllllo lhird abllrator in equal 
shwos, in! q - impooed bJ ho - ~ of Carrnace ohall be 
shwod ...... y bJ beParlioo. 

Tho P"'krm0110o ty tho Pwlloo of their obligoUa>s undEJIIio Canlrar:! ~I not be wspend&d 
dLring tho ooorw olh! wbibalim. 

31A A sole e><PEJI <hall be ., i lllcpou!erC ll1d ~ P"'""' of iriErnalionat olandng with 
rElev.n qualific:3icr.s and experienc:e "''!ldnted p..rw.n to tho mutual agrooroont of tho 
Pa-tios ("$(lie Elo&1'). Any Sole fxP"'I IJill'(irlod sh~ act as an OXP"'I and nol as an 
artlilrator 01 mOdiab:< and 111911 bo instructod lo llf1daa'IOll' to roodvo tho dicpule reloood lo 
tim wilhin lhirty (3)) days of his ;wcinlrnon~ but in any OYOnl ..;t~W~ Gi>Ciy (60) days of tho 
~ Upon tho oelodiorl of the Sde Elrport, the Porty rooGiving ll1e nolice of relooal 
abow> shatl 6lllml its .,... Slal<mool oorCairing all inbmation ff ocrooidolc rei&Ya'll Wllh 
rospoct lo tho ma1er in dispute. The docir:ion ollf1o Solo Exp..rtcMI be fino! and birdng and 
not oub]OCI to ooy opJl')lll, GOYo lor hud, coouplion a m811ilool disrogord of applicalllo 
prooodl>'O of 111is C<>nltacl. H tho P<Yiios OJ"O unalllo to agroo 011 tho appcirtlrs•l ol a Solo 
Exp..t..;UVn lw<nl)• (20) days aftEJ a Porty h"" received a notioo of roforral under lti$ Mdo 
the Sole Elrport d>.-1 be sd«tod by lf1o ICC Cml!e fa Elrprn<e, and lf1o P"'OOR oo ... ec:lod 
~I be ;wcinl<>l by thO P!Y\ioo. 

31.5 Tho Sole Exper: shall clocid& lho mannet in Which ooy dderminaUon is mad&, irduding 
wholhEJ lho Plriei sh"l make a:j Ct 'Millan subnissions and a-gunents, and ll1e Pa'bos 
cnal -• with lho Sole E>rport and po'lide such dol:unortalim and infamallion aslf1o 
Sdo Elrport 1!\01. requotl. " oorro&pa1donco. doc:unonlatioo and informacion p«l''idod by a 
Pa-ty to UMl Sde ExPEJ1 sMI be oopiod to lho other Party, ll1d any oral cubmissioos to tho 
Sdo fxp..rt shal be modo in the pr.....,. of all P!Yiios and ead1 P!Y\y shall have a rigl'l of 
rospmso. Tho Sole Exp..t may ottin ooy indopondent pr-or lec:lv1ica a<Moo aslho If' 
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31.6 

Sde Elpat a>nsidels """"""WJ-Tho loosonl ._.,..eta Sde Eliport appoinlod unclE< lhe 
pr .......... ol Mdo31A- bo bomo C<JJ&ybylhe Plrie&. 

Saoore9>1nmrity 

Any P::rty thai now or h«oaftor hoa a righl » daim S<Mlf<ign irrrnurity for hoolf or :roy of its 
asoots h«eby waves any cudtll111'<lllily b tho illleol Oldont pormillod by tho laws d My 
applicable juriodiclioo. TI'Os wah•• lndooos immwity torn Ol my oxport delern'inatloo, 
modlelioo, or arbitration jl(ocooclng oornm,._, pt.rSU<rll to lllio Controci; (i) any judtiat, 
mlrio;taij'IO or othor proooodii'QO lo aid 118 e)lporl -nation. m~atlon, ex arbitration 
ocxn~ p!Rilant to ttla Contr..::t; and (ii~ any etlorllo oonfimt, onforce, ex """""" ooy 
dotisian, -ernert. award, Judll'nertl, ...-.ial cl process, lll<OCI.Jiioo order a ~ 
fn:tudirg pr&judgnont al!actrnenl) lila ..,...,. i'orn an e><por1 dci~GmK~aCiot, ~alia!. 
arbi!raliat a any juol<:ial a ar:mni-~ amnooc:al.,.......,.lo lis Cah:t. 
Eactt P::rty ~ill ridUnl digatia\$ h«<Uldor areola CCITITielcialllld net 
·~noue.y 
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ARTICLE3:Z 

TE:RMJNATION 

32.1 T ormination by 1h Conlr.lc".or. Ouing the Expa-alioo ond Elcpioita6oo PGriods, the 
Contractor m.ay surrender, by notloos than si>Ciy (60) days nolioo to NOCAI., all of its ri!tlts and 

~ obligatioos her .. Jndor in rasped o! 31 or :my port a the Oe!iniled twa. and the Op ... ator shall 
be relieved of <II ooligalioos lc NCoCAL in respect d the a-ea so sorrendered O)(C(lpllhOse 
obligalions a'isO>g OJ! ol a rdato>IOC.Ihe surrender . 
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32-2 T ennlnation by NC!lCAL Suq.cl b the provisions d Mido31, tiOCAL &hal have tho righl lo 
lerninate IRs Contact if :roy d the follo<Mng events (hereinafter caled 'EYEills of Defatfl') 
sh~ I oc:mr and be oon11...,1ng: 

(a) 

(b) 

(c) 

(d) 

Whae !he Oonlractor ""' fail to make my of the payments doo«ibed in IRs Contract 
oothe duo paymool da>, and such default is nol OIXed within laly-livo (45) days after 
nolioo by MlCAL or wioh'n S\Jch longer periods as may be sproicd in said notioo; 

Where tho Contractor oil:;! mal<rially fail to oorl1jlly .Oih ils wal< oornmilmonls and 
oU•er aJn<itims in thit Conbacl and such fail.xe is nol wed .Oihin ninoly (90) days 
an ... IY.ltie<- by NOCAI. « wthin such looger period as rnay be specified in the notioo; 

. Wher• lhe Conlracl« wl (i) YOI~M~Iarily diO<d>e,liquidato or wind up ils affalro, or 
mal<e an assignment cl <>11 or Slbslarrtially oil of its assEts loc tho benefit of crodlo:s 
olher llan ""' assignm3ft 11ade to secure indoblodOOss incured in the ordinary course 
of bu~neo:s; (i) file a .,.won « awticalion to ony lilbunal for tho appdntmonl of a 
trustee or rooeiv..- for a1 « any subotan6al p:rl of tho COOraclor's assets; (iiQ 
corn- any proc-ngs for its banl<ruptcy, roaganizalion, arrangomont, 
insolvilllC) or rerojustnerl ol dobl under tho laws of any julltdlctlon, wholher n()H OC 
hereaft<r in effect, <>' il ony such petition or applicalioo is filed, « any such 
procoodin,s a-o corrnerced agtirl$( il, &hal in<icale ils approval th"'oof, consent 
lherelo « aoqu~"" .herein, or (iv) il ony o:d..- is on\EI<ed appdnting any such 
trustee orrocavor, co ;;djudicatinglho CooiJaclor barl<rupl or insdvont, or appro'o\ng 
the p<lllkn in any such piOOiledings, and pro'o\ded thai tho Conbactor shall laillo tal<o 
oorrective moasuro(s) 10 t-o such «der ·-« 6ftod wi!Nn si>Ciy {60) daye; 

Whoro the Coolractc:t .t.all lail lo ca-ry oot oxploralion as required by Miele 4, or 
ooaso ox;llorafioo fu<; p<riod of lwdve (12) oooseclllive months or ooaoe producUon 
with reop«l to all p:oductioo a-eas for a period of twenty~our (24) consecutive 
monhs, •nloss such ~"'" or oossa1ion is conSilllted to by NOCAL a is crused by a 
stale of lace trnjB<Ko. 

32.3 Oppof11lnity lo cure. In 1110 caoo a an aleged Evmt of Default doo«ibed abevo, NOCAt , 
before tal<ing aoy further aclkn, shall provide Notioe lo the Coolractor of tho alleged 
occurrence cl soch Event oDela.-1 and ol tiOC'.AL's views in thai roga-d and shall offer tho 
Contractor a fair JIIPOIIunity lo eoost.lt .Oth NOCAllo resdvo tho mall or. II, aft<>: a reasonable 
period of tiroo of a:nsullaGQo, N:JCAL is of tho roaoonablo opinioo lhaltho mall"' cannot bo 
rosdved by furtlu" oonsullaton, NOCAl may then send lo the Conhadc:t Notice of NOCAl's 
intootioolo IB!milalolhis Co'U~ct. If the Event ol Oofaul is nd oured within sixty (60) days f.; 
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on .. said Nelia>, or within ..., longor paiod as may bo r.ooes&ay lo a law a roasonatll& 
period of time ro ofloct such <:m>, lim •lis Cmlroct dl;lll b& lllmlnolod, sutjoct lo Artlclo 31. 

32.4 Ol'l"''• Regarding Ewnts af Deroull. riotwilhotmclng tho llfOYislon d Articl& J2.2 if lho 
Conlroctor cl!i!>Jloe _,.,. lllore has be!n an EWJnl ol Oolaull dowlb&d abovo and, within 
~idy (60) dill• afte< """"P. by lhe CoWoctor d NOCAI.'c Notice ol 114 intenlion 1o lormlnao 
Uio Con~act. -.such cl!;pl.le 1o arlii~akn in aooordanoo w1lh Mlde 31, then lorminalion ::r mal not "*• - l.ll1i Ito in;rlily ol, and in aooordanco with, Ill abillalion 
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ARTJCLE33 

FORCE MAJEUJI£ 

33.1 No d~ay IX je/aut of a p:r1y in porlotll'irg any ollho obligations 1'<l$1.15ng from ltis Cootract 
sh<il be ooruld..-ed a btOliCh olllis Con~act if ruch delay IX dofatAtl• cauood by a caoo of 
FIXoo M..,.,·o. 

H in lho evert of F:lroo MnjOlJ'e U>e pa<!Qrm:rooo of any of lho obllgotkns undEr lhis Coolraclls 
dolayod, 11>3: dlin extondod by lho period of time roquiroclto ropair lho domago coosed dl'ing 
wch dolay ond 1o "'"'JITlG lho Poooloun ()peralicna shal be oddod to II» period prOYidod by 
ltis ~act lor the pcri:rmance of s:id obligalial, and lho O>Cdulive e>qllor#n et 
""!lkilllli<n atAhoiz3icns shall be 8ldondod by lhal period ao rogowds h aroa ca1001rled by 
Face Mr(a._re. 

33.2 Face Majelle...,... my"""' ...toro<ooabkl and beyood the oorlrd of a P:r1y, ruch as: 
eartllquake, tlool, accidcr11, clrilca, lod<wt. rio!. delay In oi>Uining lhe rights4way, 
ii'I$Uteclion ci'Oi cictub- tobotages. change of any 1..8«1, acts of war a oonci6oos 
at!ribulablo to .,., • or my din "'""" beyond its oonltd, clnilar 1o or ciflotElft ~om lhosG 
already monijOO<J:I, 

33.3 Vvl\Qre a P:r1y oonllidars It Is priMl!liod from perfamlng ooy of its obllgaUtns by tho 
oocurreoco of Face Moj<>so. it chat lcl1hwilh ndify lho oth<f p:r1y thoroof by specifying lhe 
groLilds lot -.ting Faoe ~ ..... iJld take all """""""Y and ut:8ll.l stops to onsurelhe 
naTllli reoo..-nrb ollho porfonnaral ollho ""'""'""" cilligaions upon t.,.rrination oflho 
....,. oons'mkoi lho Faoe lolojouro. 

<ltlfigalior& cAha than a:- aftocloo by Fa~~ Gholt .........., to be periormed in 
axadaroewi:h lho pr.......,. olltis ~act.~ 
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ARTICL.E34 

JOINT AND SEVERA,L OBUGATIONS AND GUARANTEES 

34.1 All the clauseo, condltiC¥1& ar.:l pr<Msions of this Contra:t shall be binding on lho P..tios and 
thllir rospecli·10 succosscrs .-.1 assignees. This Ccnlrac( oonslitutos the oofy a~ooment 
befweoo tho. Pafies and ro llfC'IiouS cx:mll\Jilication, ~anise or agreemoot. whether cral a 
writtoo, between the Paties, telated to the ,npooe ollhis Cootracl may be asserted to amood 
tho clauses t.oraof. 

34.2 

Tho STATE o..t·ies and gunntoos thai thoro is no other applicalllo ~-with respect to 
tho pelrol .. rm rii)hts within tho Delirrited Area, thai il Mll per1arn ils obligation in fairll<ISs and 
good fuilh a"ld !hal this Ccnlrac( will nol bo cancelled, amended or modified except by 
ogroomonl ~ lhe Parlies. 

Where !he Conlr.xta io COI"-Jiituted by""'""" enliti~lhe ollfl~ and liooililies of those 
entities unda: l'is Cmtracl ..-.all be j<inl and """"'"'·d-' 
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ARTICL£35 

RIGHTS OF ASSIGNMENT 

35.1 AU or part of lhe ng·ls and obligations arising trom !his Contract may be assigned by any of 1he 
enlilies oons11Uiilg the ContraciOr 1o Third Parties ..nose technical and financlalreputalion is 
well establi!hed; .,., assignoos vAth the other entities OOO$IJ1ubng the Contractor shall 
thereafter be joilU~ 1nd seVGrally loable fO< the obligations arising from this Contract 

The terms o' any ; ;signment shall be subject to lhe prior wriUen approval of State. through 
NOCAL, •ld\idl app-:ml sllal not be unreasonably vnthheld 

If wolhin sixty (60) <lo!S ltllkYhing noollcabon 1D NOGAL of a proje<led ass9tmen1 ac:ccmpanied 
by allhe mlaled ro)'lll8.., and the draft assigrvnent deed. NOCAl has not g&Ven rts de<isiorl, 
that assignment sta be deemo<IIO be approved by NOCAL 

From lhe daie of ;q>~Cval ol a• assign~ lhe assignee sllal oomply wrth lhe terms and 
ooncfllions of1lis Ccrlracl. 

35.2 Subject to the prior wrluen approval of the State • through NOCAL, al 01 pan of the joint and 
several nghts and d>igalions arising from this Contract may be freely assigned at any time by 
any of the entitie! ))nstiluting lhe Con!rnctO< to one or more Affl5ated Companies or other 
enlities oons:ilutin£ hi Contra~r 
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ARTICLl:36 

STABILITY OF CONJ>mONS 

36.1 Tlis Conlroct Is e:::ocute<J and blr>Jing bo1w<loo 11>o P111ioo in acoordanoo wilh tho Laws d 
Ulxlrla In face as :f 11>o d.CO ~ <lgring and en tho boolo d tho provisicm of oil !laid laws and 
ragl.laliont, as it regards, 1o , ild<.dirQ W not limited lo lho ecooa\'llc, pGirelwm, iscal and 
lnanclol proYisiono of 1m C<nl;]cl 

362 Tlio Ccnract ....., "lOI bo .,...,Jed, C3lCdlod a mocHod by WU. of lho at:loction a 
amer0non1 ol ""' Law by lhe Slao of Uboria aftor 1ho Effocti"' o• of l1'lis Contract. Tlis 
Coo~act may only be amondodcr onodiiedb)'wril1m agll,..neriollho Pnoololhis ~oct;J!-' 
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37.1 

.. 

ARTICLE37 

Dfi'LEMWTA TION OF THE CONTRACT 

Tho l'a'6os qee to cocporliJ> In way poosible manner to oohitwe the cbjec~;,.,. olllis 
Contract. 

NOCAl shall facilitate the •::OOrac:IOr's po<lomlanoo ol its dviGes by orooUng II any permits, 
lioooses, aooess rights .-...ary Ia u .. performanoo of the Potrcloum OperallCils Mel by 
making avaiablo to it '"'Y apprqxiole OOI'Iioeo Mel 1\nlit,.,., so thai tho PaUos can obtain the 
belt booelit tom a on-e oooprnlion. How9Yor, the C<lnlraclor ohall bo rooponsib!o for any 
~icable lees or payrnarb lllqlil'ld by "'1 a~el.aw to 'l'll'cpiQ aulhcritios Mel mal 
-... the lliJillicZle ~ :rnd bmaiies, :rnd shal apply to tho cornpetn Mnsmes 
...Va ...... ollho~ 

Tho Patios qoo to"""""' lho tJrmG of ll'is Conlrad and not to urilarJally atrcgate "'1 part 
ol the terms :rnd concfl(ll( c:ontlliood horClin. 

37.2 Arry nOO.:..S or otMr corn.-.JniCllli:>n "'ller u ... Corllract shall bo doomed to havo been mac!a 
wton they a;e deli""'ed tc oo w..'"l<llizod rcpeoentali"" of the Por\y CXlnC«nod at thelooolion 
of Said Paty's pinap<l offioo ,, Ubaio, or sent by tde!1an, cablo a foodrlile with all 
expenses paid, or dopooibd oo roglst~tod lrttas with the Pot\111 edninic~olion of Uboria with 
~a prepaid. 

i'lotilealiCil& &hal be dccmod b have boo1 made on the dliJl wllon tho adctosseo shall 
rooeiw.t them. 

Ndioos to NOCAL shoUd be w • to: 

Pr.Sdont :rnd CEO 
Na\iaral Qij Company of '.lboria 
Epsoop<i Church Plaza, )' Floo' 
1000 MorYovia 
10 Ubooa 
E-mal: fodeokrornah200' @yohoo.oom 
Tot: +231·651·2929 

tktioos to_.....,.,f<o shoJd be oorr1 to: 

lrlomalion:'l NegcAialioru Mr<.,.. 
Anodat<o Liboria Co'np<ny 
1201 L ... e ROOI>ir'o$1lrive 
Tho Wood.ands, TX 77330 
Flll<: +1-832-6J&.802:l 
T ot: 1-832-836-2821 
Emal: John.Bootoci<@Mad!WI:o.corn 

37.3 11 NOCAL ocnsidrn lhlf the Coolraclor hu cornmiUod a breooh in the performance of any cl 
its obligations, it shalt .. nclify,.., Conlrac:a in writing :rnd the Conlracta shaft have sixty(~ 
days to remedy the breoch a refa the maiJer to ati1raion in """""'""with ll'is Coooact. ·r 
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Tho torms ard COldii<m d !tis Cootracl may be mocifiOO only in writing and by mutual 
agreemert bet-It" Parties. 

Unloos otherwise q>ocl5ed in wri~ng. NOCAl dl~ rq>resent tile STATE under this Conlracl 
and is ernpowll<e<: to grant. in tho namo and oo bohal of tho STATE" any consent ooces&Wy or 
urehJ for tile impt..::mmtoooo of IN> Cootracl. 

Headings in tBs Contract are i'lSCC'tod for PliJlOOOS of oonvonionce and relerence and in no 
evert shall define. rostrict a: dt>.."CCibo tile scopo a: ol:iocl of tile Contract a: of any of its 
daJSOS. 

Apper<lioos 1 md 2 otlachod hereto shall form iJ1d integral part of this Con!ract . 

Any waver of thE STATE or NOCAL oonoerning tho performanco of any obligation of tho 
Contractor shall bo in writing and <lgned bytllerl!llfOS<Illaliwl oi!OO STATE a: NOCAL, ar<1 no 
w~IIOf shall bo im~ied if lhe_.§TA1E a: NOCAl doos not """'cise any of its rights to whim it is 
entitled mder this Contracl.j/ 

• 

66 

~( 



J [ 1 [ l ~ .l ( 1 (. I ( I [ 1 L I ( J ( I ( ) C ,J L J [ I [ I [ I ( I r I [ 1 [ J 



.... 

.... 

"' 
. ,.., 

-
"' 

,.., 

,. 

-
-
..., 

-
-
n 

-
~ 

,.., 

,., 

-
.... 

.., 

ARTICLE38 

E.nrteriVE DATE 

Upon execution by lho Par11es and ~too po:mulgaled as 1he law ol the Repubic o1 Uberia, 1hls 
Corotr.lct sllal beaJme elledNe,lho date olllltification and publicalion ollhe hand Ill shall be relened 
b as the ~ on. and said Co"l.-ac:t s11a1 become billlilg on the Par1ies. 1n adcllbt b 1he 
foregoing, lle STATE andlor NOCAI. fl";,ilal<e .al actions necessart follolo!ng 1fle EloeoJiion Date b 
giw !his Conlracl1he lui foroe aod efocl of law in lho Republic oll.blria 

CO\!!llorpa!!S. l1Ws Conlracl roay be IIIIOCIIed in l!llldpio counleqlortS. and by diffor""t Partie$ in 
SO!** CO<.Illetpao1s, and ea ::11 sud! all.lllerpart sllal be - an original Conlrod l:lr a1 
p!lp05eS, provided flal no Party sllal be botnl by Ills Conlracl unless and unti a1 pal1les haw 
execuled a counlerparl 
IN WITNESS WHEREOF,lhe P&rlies h3'.e slgled this Contract on the daiO as set fo<lh below. 

IJjE}W.f OF NOCAL AND THE GO'oERNMENT OF UBERIA: 

~~ 
'odce Kromah 

PR~SIDENTICEO 
NATIONAL 01. COMPANY OF LIBERIA 

'· Clemencoau B. Umy 
CHAIRMAN, BOARO.OF Otl _. . . . . 

!)?IONAL OIL COMPANY 

Cib;. . Eugene H. Shannon 
MIHI ER OF LANDS. MINES a. ENER::lY 

J:¥L~R-:-IA---
MINISTER OF Fl~~:/ REPUBL~ OF t iBE 

'L.~ 
Hon. Rldml V. ToiJO<l 
CHAIRMAN, NATIONAL INVESTMENT :OMMISSION 
REPUBLIC OF LIBERIA (f-
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Date / 
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ON BEHALF Of ANADARKO liBERLt. BLOCK 10 COMPANY: ,.., 

L~ I "' ~'-"'~~ 2..,.:, '1 . ,., 
Bemonl Songer Dale 
Counby ........ 

,.., Anodar1<o liberia Block 10 Canpany 

. 
~ / - I 'l I<>.JLo f_ ... 

Attes1ed: Dalo 
Hon. Philip A:Z.. Banks 

... MINISTER OF JUSTICE 
REPUBliC Of liBERIA 

,.., 
b~~ .31/~/or 
Appro\<><!: • Dalo 

~ Her Exoolloncy 
Ellen Johnson Sltleaf 
PRESIDENT ... REPUBliC Of liBERIA 

.. 
,.., 

Ratified: 
Natiooal Legislature or 1M Rep<Jblic d Liberta(f-

Dale 

-
... 
~ 
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~ 

• 

-
68 

, 

,.., ., 



J C.l ( J ~I C J t l t l 1: l C l t J C l L l LJ 1:..1 C l L J ( l C I [I ( 1 [ J 



,.., 

... 

.... 

... 

... 
,.. 

.... 

,.. 

~ 

.... 

-
... 
,.. 

... 
,., 

.... 

-
-
'"' 

r 

AI'J!ENDlXl 

Allac:OO<I 1o ll1d madepa'l of ttis Coo~acl t_, the R'll\bllc of llbc<ia and lho Callraclor • 

CEll MITE{) bREA 

On the Effodive 0~. lho Dolimilad hea. .oo.igrWld ,. Bled< 1.8-10, Ia famod by the area included 
inolde the p«irnolor constiMod by the pci;js indicalcd on ll1o ""'P ollachcd lhoroto. 

T,., -aplic<l ccorcinales cl ll1oso "'"* ,.. II>) ~ wilh Rolor'"""' lo lho Qo......,;a, 
moriciM: 

Pdnl 

A 
8 
c 
D 

t.qlude ''"'*"" 
10" 24' 3.252 • W 4' 50' 59.216" H 
9' 48' 1.22' w s· 36' 35.~ N 
9' 34' 55.Z:a" W 5' 25' 22.Cf' N 
10' ll 17.<42" W 4' 38' 29.271r N 

ThoGo 0001dinatoo are only gii'OO b pu]lOSCS of :loliling I ... Dolimilod A>aa and shal nol be 
considered oo tho bwndooeo of lhe nali01JI i..udclicr, ol Uboria. 

The surtaoo of the Celimilod /Vea abov&<leiood is deaned 1o bo oquol1o about3,440 sq. l<m. 

""' / UBERIA 

c 

.. / 
/ 

...... -A W:.WUR' W f'IJ7ti.D"II 
s t"e-1n' w ,.WZ M'II 
C. I' )I'~ W &'~Zlfl" II 
D \0' t'lltW W .-w2U11r il 

___ .....,...,... 
- ·-­~--
·-~ -·­_.J_,_ 
........... ~--...... -..... ._"'_ 

~»1.-:D~ «UQ..-

'--------------------- ·_o ........ .-.... -IU!Gl.- ~~ 
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API'ENDJX2 

Attach<ld to md made pa:l of !his Coolrocl belwoon lho Republic of UbEria <W)d the Cootraclor. 

ACCOUNTING PROCEDURE 

Article 1-Gonoral Provisions 

1.1 

1.2 

1.3 

1.4 

Object 

Tlis Accounting Pr<>Ce<Ue obdl be followed <W)d observed in the p<rlormanco of the 
obligalioos under lhe C<rlracllo which lhis Appen<ix is attached. 

Tho pt.rpose of this Acro.mtil'( f'Tocedure is lo eolabliob !he principles of aoootJ>ting wl'kh 
shal rollocllhe Operators actual oosls rdatirg to joint apera1ions lo the end thai the Operator 
shdl subjecllo the txccesoos d the Conlrdcl neither gain nor lose by reason ollhe fact !hal it 
acts as Op«alor • 

Accounts and statemonls 

Tho regisle<s and a<:><:<XJrling bod<& of the Coobaclor shall be in ooofornity with accoootlng 
rtles and regul.mons lor ous>reo.• appi'ICable in Uberia. HOwov,., the Cootraclor may apply 
the aCOiliJnting nJos and proc:e<bes in ooofonrily with tho Revenue Code of liberia. 

In accordance with the fl!O'Iisions of Mide ~of lhe Coolract, ~s, books and roglstors 
shall be maintained and rooordod in Dcllars. These llCCOU\IS sl\all be used, inlor alia, to 
dolormino tho amoml of Pwdeum C<lsls, lho rCXXHOfY of sad Cosis, !he productioo shaing, 
as well as lor tho purflO"!S of Ctntraclor's tax rllll.wn. 

The Cootraclor shalt record all aperalions oonneclod with tho Petroleum 0p8alions in 
accoonts oop3'&e from ·those rolating to MY ~her act.ivitHl& which it may carry out in tho 
Republic of Ube<ia. 
All aCOilllnls, bod<s, re<>)tdS and stalcmenls, I~ with documents supporting expenses 
incurred, such as invcioos an:l seffioo oootrocts, shall be l<ept in the Republic of UbEria In 
order to be tx<><ided a1 h toctJOsl of the compel ant aulhoriues of liberia. 

lntatpl'<ltation 

In !he event of aoy c•"llicl between the provisions ol this Accounting f'Tccedtle and tho 
Contract, the txoYisitns Jf the Coolroctsha! provat. 

Tho defiritions oonlannd in A1ide 1 ollhe Cootracl shall apply to ltis Accounting Prooedure 
and shall have the same meanings when used hEJan. In ad<i~on oortain terms used heran 
are defined "" fd i<1NS: 

Exclusive Opet111ion A::cou11 Gilafl mean the accounts maintained by Ope<alor lo record all 
expendiluroo, recolpts .,d otiYEJ transaclions ol Par1ies pa:liapalflg in Operations by 11)$$ thatJ?; 
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1.5 

.. pri>o. 

MMial dl<il moan"" poraona~ pt<li)Ot'ty, incbing IU nollrriled 1o llqlipnert and S1.<pp1ieo, 
-.ired and held lor usoir hi Pelrclarn ~s. . 

Modifkations 

The provisions ol U>ls Aalotning PI()C(I(Iure may bo modifiod by mll1ulll agoomool botweon 
the Palies. 

The Patios -lhol if :ony fJ<M'i<rl olllle A<:<x>uro~ PlllOOClJro pro....,.ln<>qUtalllelo either 
Party, sucf> provision Wd bo mcxlfiod in good faith by 1/le P .. llel. 

Artlcle R - P-leum Cools 

11.1 Petroleum Cosio Aaxn nt 

The Contraclar shal mlirbin a 'Petrclarn Cools Aooounl' which will rooord in detail the 
expanses inouned by 1he Cn~ar cfrooUy rotating to U>o Petruloum ()poralions carried oo1 
under this Contracl, and " tich .. n bo ClOd r<>C<Ml<able in oooordanco wilh lhe provi~ons or 
Mide 16 oi 1he Centrad 

The Petroleum eo.ts lfl:oJrl. ""'"· int..- alia, reoord oop:r;Jtdy, by Apprl'isa P..wnetor ar 
EJcpiQI.atioo Poriroola ~ Jl) lhe ~lowing """"' -= 
(a) Olq:loralion ""'"S'diUoo. 

(b) 
awrl'isa """"""~"'' 

(c) dll'~l~d lures; 

(d) ""pl<llation ••~"'"""'; 

(o) flllMCial co&!$; 

(~ ova-head oool$ n l..berll, 

(g) 01-.rhead cool• ol>t>Od. 

The Pelroloum Cool• Ax:o.n - ooable, irolor aia, loidoreily allllY Umo: 

(a) 1/le total amoun: oiPo:rdoum Cools ~noe tho ElfodM> Dalo; 

(b) 

(c) 

tho lola omourt ofl'olrdoum Coctsr"""""'od; 

the lolal arna.~~l crodited lo tho Pdroleum Cools !loccunl i)\.rsuant lo Mid<l 11.4{b) 
bolow: if--

1 1 
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(d) loolclaamoonl of PotrOOunl Caito wtidl remain lobe '"""""eel· 

(e) II'$ caiC>JI~:.n of tlxalli<> ioolrno . 

For the puiJXlS"S cl Article 16 of the Cor>~acl. Pelrdeum Costs shal be recovered in the 
folkming sequor,oo: · 

(a) oxploilaiol oxpenoos in resped cl a ReiAl incmeel and paid fiorn lhe date a 
oorntnOirO'TlOilt of regular prodrc1ion; 

(b) fir....;a Cll<ls; 

(c) other Petrolarm Cools . 

In addition, »illin """" of too fcxog<ing calegcxies, tho oosls sh~l be rec<MJOd in the 
sequence In whcb lley are inclfred. 

Unless ~ .. p-ovided fer in this A<x:ounllng Proc:o<be U>e Intent of lhe P..OOS is no1 to 
d~Jf'licate any itam cllhe crodil 01 dollil ollhc oooounls roointaineel under too Confracl. 

IIams deb lied., tho Petroleum Costs AA:count 

Too fdi<Ming Oo<JlllOSCS and oosls shall be detiledlo the Pelroleum Costs Aocount and also be 
deductibto fer i100to t3X rolum putpC>S<IO, acoording to Ar1ide17: 

11.2.1 Plli'IOonel Exp&nsos 

All pa:'lf!Y'ds and coots in respacl to ~ac!G1's employoos will be lhooo oosls 
diredly or indr«l..y ..,;gneel to tho Pctrdeum Operatioos caniod oot under INs 
Contract The precise amounts of """""""' wUt be re..;owed in lbe futtMe and will be 
in ogro<>1»nt with aooopted hlman resruoo prooeduras adopted by lhe ~actor 
that are g<nerally applicalle in the lni<Wnalicn,. oil and gas induWy. TM OJql<lnses 
allowo:l•i t be lhe actual ._, ... ...,..,eel as perrritted by &uch human r""""oo 
j)I000Cl08!. 

11.2.2 OVomaad Costs In liberia 

Wage> w ~aries of the CoOOaclor'c perw•nEI directly engaged in the Pettoleum 
()p«ai<m in the Republic a Liberia. wt~c<;e work time is oot directly alo&ateel to the 
progr,.,., as well as oosls of m3rollning and operating in Uberia a main and 
admiris!Jaiivo office and wl>-dlioos neoossay lor the Pettoleurn OperOOorls • 

11.2.3 OVerlload Coots Abroad 

Too Contaslcx shalt dla'go oosls pad abroad, connec;teel to too carrying out olthe 
PotroOOI'I ()pEratioos by the Conlractor ex <Is Afliliated Companies The amru1ls 
ch,.~ a t be the aclua COGIS berne by too Contractor. These oosts, including a 
detailsc creal<down of too oosts, wilt be pr<Mded to the JOC lor its r&~ieN:;;}--
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11.2.4 Buildings 

ec...m.:ocn, rnairrenilllOO - as well as rents paid for all offices, ho.Jses, 
Wa'ehooses arwl bLildngs of <>«hEr 111'00. indtxing housing for employees, a>d- of 
oqui;>moot, fur"ih.n>, a>d iUings recessary fer lhe op«atim of those buildings dlreclly 
roqured for the pu'orrnan::o ollhe Potrollllm ~ons. 

11.2.5 oa .. ogesandtoosos 

Al1 ;os:s ald _.,.,. ~ for the ropar « replacement of joint property 
resLiting ftcrn d:imagos ...r losses Incurred by fire, flood, slorm, theft. accident, cr any 
olhE< cauoo. Op<ralo< .t>all furnish NOCAL ,;uen notice of da'Oages Md losoes 
incmed in """""' a a>e huncred lhousMd U.S. dola's (US 100.000) for eaeh 
iooilool as seQ", as preciJcable after a repat lhered has boon fllO!ived by tho 
()pE<afor. ThE> C~ala ;hall funish to a>y Non-Operata, in rospoct of ""'f damage 
and loss, such nfc>maticY Md dcxumentalia> as may be reasonably requested 

11.2.5 Materials, Equipment ar<l Rent.ls 

COEts ol oqulpmort, matffials, """"'inory, and facilili<ls purchased or provided for uoo 
in t.., Petroleum ()pe!aliols, as ''ell as n>1tals or <)C)r1'1plnSations paid or incurred for 
tho uoo of art "ltlipmall a facifities required directly fa tho p«formance of the 
PEII:'clwm O~ill'Jns. 

11.2.1 s ..... ~ces 

Coots ol W"l:$$ direct!t rolalod to Pdrdwm DpQ"ations rendered by euboontraclors 
Md conslltaCIIs, as ws as 001 -· dirocl!y related to ~ rendered by tha 
ST>.TE a NQChl cr arr, otha aihoritico of tho Reptllijc ol Ubaia . 

Costs of serli= diroctty olat3d to Pebololm Operalioos rendered by Affiliated 
Cornparies, ; r<Mdod trnt such costs shal ncl exoood lhooo namally cha'ged by 

r"': i~ndent r.:::orn,arles ~an idMti~ « cimil:. 001\iice. 

..., 

,.. 

., 

~ 

-
.... -

~ 

.,.., 
I 

11.2.8 lntturance Promhnns ad Lones 

Premiums f: ill:!, indudng those paid to Atfiialed ~arioo, fer insurancos 
cu•tornarily takhn out Itt tho Petroleum ()pe!atioos to be Cl<fiod out by tho Con~ act<>. 
Lcsses not ""'"'ed by tho at:plicabte insuranco provisions, including the rotovant 
de:luoliblo an<ourfs wiU ~so be dollited to lhi• Mcount. 

11.2.9 Logal Elq>emeo 

AI O:<Pensa. oi hardng, irwostigation defendng, potecling or rooov<ring joint 
pr·Jpa-ty and sdllemeol of lifgalion a daims dfrecUy ansing by reason d the 
Patro eurn Opa-alions.-::t-. 
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11.2.10 Financial Coots 

All inl<nlSts o;id by he Ca>lra:tor in """""" of tho loons han Third partios and 
advan""' cblanod tom Affiiated Canpanies. provided !hat thosaloals and advar.:es 
shall be fer lho JlUIJXJSO of Ill• financing of P<Arcioum {'.(lOts related only to tho 
developrr mt ol P<llrotoun Clpetal)ons in respect of a field under lllis comacl. In tho 
avant su:h fi1ancing is provided by Aflliatod Canpanios, tho allowalllo interost rates 
sttal ncsl Qii(C()OC the ratos customarity usOO in tho intomaional financial markEt fCf 
loans of a tinilar nahra 

11.2.11 OthorE>pensoo 

Arrt other e;cpenseo illQired and paid by tho Contraclor lor tho po.rposes of the 
nocessay and popor oonducl altho PetroloiiTI Opetalioos .m ... lho approved amual 
Work Prcgans and Budg.ll$, olhor than tho exponoes covered and dealt ..;th by tho 
Foregoing provi~ons ollhis Miele and other than tho expenses e><:luded fran tho 
Petrdoun Coots . 

11.2.12 Ecologicol and En..tr.nmantll Chorgeo 

All oods im:mod lor lho b<loolit of tho joint propor1y md other pr-ty under tho 
Contrac1 as a ·ostrlt o1 gov..-nmental or rogLialory roq.riremenls an<Vor Opr..-alcr's 
pdiciet; ?:>comply will\ onvironti\ONa rules applicOOio to Opr..-ations. These costs may 
include pemd; enAronmental audits, ecological a arc:haeclogl~ surveys and 
pollu5m oootrol prccadures requiled t1f tho applicablol.aws .• 

11.3 Exponsos not dlorgeal>lo to 111o PWoloum Coots Aooount 

The expenses •11idl are 1d cireclly """""'ay lor tho porlormance ol tho Petroleum 
Clpetatioos, a>: llo e>j>OOS3S e><:luded t1f lho provisioos al tho Contraol a this Ac<oonling 
Proced1.1e as""" as bJ tho •ogulalials in face in Uberia, are oot cllargeablolo the Petroleum 
Cools Account and shalllr-fcro oot be r...-able . 

Such oxponsos shall be: 

(a) expen"'s r.U.irtJ tc lho period before tho Eftecllvo Date; 

(b) •rrt "'.penses relathg to the oporatials CM'ied out beyond tho Delivery Point, such as 
transportalioo and n..mting cosls; 

(c) fin310'" CO$\$ relal:f9to tho financing of oxplcration Pelrole<m Opr..-alioos, and those 
relalirq lo lhe$1\ar&of financing of development Peholeum Operations; 

(d) bonuWl delimd in Miele 18.9 and 1\rtide 19.1 of h > Ca>lracl; 

11.4 Items credited to the Pob'>leum Costs Account 

Tho fclt.,..,.;ng inccrnos an:f procaeds shall, inter aia, be credited to the Pelroloum Costs 
Account: '}-" 
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(a) inocrno airing ._lha -kdiog alh quadiy al Crude Oilo ..tidllha Ccriraclor 
is rillod und« Mido1& al the Cahct lor the purpose affOC)C)'<UJ allllo Pelraloum 
Coolls; 

(b) -.rt alt... ;..,.,,,.. or pooeoods rthled lo lha l'l*da.m ()porllllcno $p(ICikaty lhoce 
.noro fiom: 

• Soles ol rel:lloohtl-ooos; 
• lvry smiooo rorodaod lo lli<d Prieo uoiro the t.cil_, dodicalod lo the 

Potrcla.m Op-:ralin, lnduding, btA nollimilod lo, poOOil<Sing, transportatiorl and 
otorogo ol!l"l>~ I".< Thi'd Pa1loG in lhoce r,ditios.y 
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Article Ill-Cost Evalwdion - For s.Mcos, llalerials and Eguipment lhed In the Petro loom 
Operations 

Ill. I Technical Services 

A reooonable rate sholl bo cl>orged for the tecl1nical &ervice& rend<red by the Contractor or its 
Alliliated Componieoior :ho direcl beoolit d the P~ot....n Operaions cwriOO out unckJr the 
Contracl, sucll as gas, ..,..,, 0010 malyooo and 3<'1 - analyses and tests, prO'Iidod that 
such ch""ges shal nd <>XOOOd thooo nonmllly cl>orged by indepeodenl teshrical ...,.co 
canpanios and tal>aat•:.r'K for sml"" senices. 

111.2 Purcl\aso of Mamrl>ls and Equipment 

Materials a1d oqui :rnent pt.rch'""' &om lllird Plllias Md iireclly nocosoary for tho 
performance of the ~ot....n Operations c...ried oul und<r the Contract sMI be ch""9ed to 
the Potrotwm Cos<s """'"nt ai'Net Coot' inculfed by the Contractor. 

'Not Cott' shall i~~.OO 'iUCh ilem8 as taxes. shipping agent fee<, tralSpOrta1Joo, loading and 
unloading coots, licenoo f-. ,..aled to tho supply ol matmals llld eql.ipment, as welt as 
tnmit losses not """""'ed U.ough insurance. 

111.3 Use of Equipment or<! FacUitios Eloclusivoly by IN> Contrador 

111.4 

Equipment and facilties Cl«<l<ld by the Corbactor and used cireotly for the Petroleum 
Op«alions shall be ctu.ged to tho Polrotoum Coots Aooooot at a rental rate wtnch shall be 
sufficioot to C<NU n-.int""""""' rep:im, dcprocia6on and ~ reqlired for tho 
p«formanco ol the Petroleum Operaions. 

MaintenMOO, repairn, and ~ required for the p«formatY;e of the Petroteom Op«atloo• 
shall bo olla-ged to tte ,~oleum Coots Aocou1ls as oporamg 9XpOOSOS 

Valuation of -..als 

All materials tr3".siolfed to lixria &om the Contractor's w:<ehouses, or from those of any 
entity oonstitoong the Contractor or their .Aiflllaled Companies, shal be vaued as Jollows: 

(a} NuwMatorial 

New matmal {oonci6on 'Ai moons,_ material whioll has naver been~ one 
oondred p«coot (100'4) of the a.rront marke( price, whioll carosponds to the price 
normally d r;rwed for 9nlla- supplies in a-m's lonuth transactions between buyer and 
ooller. 

Material ir. good condition (conditioo 'B') means material in good coodition wtnoll is &til 
usable for Is orignal p<>J)QS<l without repair, at a maximum of savonty.fivo p«oont 
(75'4} ol the prioo of,_ maleriai.;:f= 
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(b) othe< Usod-.. 

(C) 

(d) 

()qt.lr uood malllri<ll (andi]Ol 'C') ,.,....,. mal<ri<ll sliU usable fQr its original ptipose, 
bot only allcr ropairn ar.d Reoooditiooing: al a ma>imum ol fifty percool (50%) ollh$ 
price of oow mat'"ioj, 

Material In Poor Coo:lilion 

Material in poor CX>ld"" Coond6!r' '0') means maleri<ll no longer usable lor ijs 
original pt<pose bul sliD JSaiJio fa olh..- p16pos<>s: at a maximum of twenly-fi'l& 
percent (25%) oflhe ptieo oloow malarial, 

Scrap M<llerial 

Scrap material (coodti(ll 'E") moans m<ll9'ial bayood usage Md rop!ir: ptOYailing 
pnoo of 9Ciop malen<ll. 

111.5 Warranty of Motorial 

The Operator doos not war.:W • • matOOal thargod to the joint account beymd the 
manuf;r.t,uro's or SU!Jpliel's guar.....,, OXJlf""' or implied. 

1\1.6 Matsrials and Equipment DillpooeC By !he ConlractOr 

Malena and eqtipment ptiCha;ec 1:!1 all the eriltios constituting the Contractor shall be valued 
in a:cordance with the pnnciJ:le:s llelimd in IVUde \11.4 .move. 

Malenals and equipment ptic:lmOO >Y any tnlityooosliluti11g the Contract<>" a by Third Patios 
shall be valuod at tho roc::of.icd sao prioo, which fltall in no event be less than the pri<;e 
dol9'mined In iJXOidance with UlE·pioc:iplos delinod in J\rticlelll.4 :iJove . 

The a:orrosponding MlOOflts shall be aodi\od to the Pel!clwn Cools Aooounl. 

ArtlcloiV - lnvonto~es 

IV.1 Period 

tV.2 

The Con~acta &hall koop a "'""'""'"! i!l'lonlay bah in quantity Md vallle ol al normally 
conlrollablo mal.ends us&:l for h Pel!oleurn Operations and shall prooood at reasonable 
intervals with the physid i!lVenlaies as r'"""od by the Parties. 

Notico 

A Wlllten notice ol intention to late an invenlay &hall be send by the Contraclor at loasl ninoly 
(90) days prior to the ~ of Goid imoolo<y oo thai the STATE and tho entities 
oonstitutif'9 the Con~act"' rr oy be '""'""""""' at their own OJ<POOS9S dtning the invenl«y 
operatioos~ f 
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rv. 3 lnlonnaion 

In 1ho ......tlho STI.'"E a ""t onJ'fcanslilulng lho<Alnra:la WI not be nll>r......ted at an 
ill'o'll01ay, su:ll "'-" a Pllties...,.. be bound lo """"'l' 1ho iMlrlay tol<en by tho Ca*ada 
wlich shalllrrish bsu:ll 1'111) a P"'eo a ccpyol sad ilwcnlay. 

Mlclo V -Financial and ~.ccouollng StrJomonls 

V.l 

The Coo~aclcr mal lurriGh 1ho STATE and NOCAL wilh all 1ho roporls, rooords Md ot-• J:I<Wldoo by lha J:ll>liW.... olh Corirad Md 1ho ~collie ragJa\lcns and, inter 
alla,1ho following hantial and lCXl:lUiiirQ-

Stalo of Explor>tion Wollt ObllgodoM 

s..dl :rmal slatS«t.,.,. be J.Jbrilled not later than one (I) mc:r11h allor 1ho ord ol oach 
C<dtad\J3 Yea oz.r~ "'"" "''lloralim ~ 

11 mall pre<Mtwn dol31t lhor..,taation walt and ~eo c:Jlied 0<1. by 1ho Coo~ada 
lo fulfid ls OOiigalicrla ll8l falh inNiido 4 of1ho ConiJad. 6l!ducfng spocilically :wasal wells 
and rdaled ..,pco'sal ~ as w(41 as developmenl oxpoodituros, exploitation 

oxp61100S, O'IIW- -·and tmuooo. 

V .2 Slab!ment of Re<:oowy of Prboloum Costs 

A <J.Jal1elly staterrsnt shal ba ; brillod not later thM mo (1) month alta 1ho ord ol oach 
Caendar Q:at,... n WI J:l<>:mt 1ho -.g ilems of 1ho PWdeml Cccls IV1::art: 

!al lho ama.l\: or PWokur Coots wiW:h runan 1o ba """""eel 11 1ho beQOrrino or lho 
qtJM«; 

(b) 1ho OITlCJLit of Pl!lrdo.n C<lOIO in roopect of thai quarlcr and rOCXN«abto under lhe 
J:I<W\siors ollho Cortracl; 

(c) the q""rtily and U•c lj(juo of lho ~:~odldlon of Po~ofoum td<on by lhe Contract o1 
during 1ho qu;ot,. for tloo """"""olrOOOt<?Jr'j of the Polrofoum Coola; 

(d) 1ho am:url of inocroel a J:looooOs cre<itod for 1ho purpooo of flrlido 11.4 (b) abcNo 
duing Ita quMB; 

(e) 1ho arn:>.ft d PWdo.n Cools wiW:h"'"""' lobe ,....,..,.ed II 
1ho ord :X tho"'- . 

In addiioo, an amll<l ot- of 1ho f"""""Y oiPebdeun Co!.lo chafl be oobmilled pria to 
the end of f ebruary of each Cjendar Yoar.'F---
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