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SIGNATURE ]I'AGE

In witness of theu agreement, AUTHORITY andHOLDER now exec\m this Contract,
which shallbeeﬂ‘ecuveuponmgnmby thel’mdentofmekepuhhcofubmaand

Mﬁmmbyﬂle[.egnsm oL AN

_M%hm—% Monmvm.hbena

APPROVED BY: /OM(zﬁ J ¢ ;

President, Repubhc of l7l:ena
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(v) Availability and wcessihlnv of records that demonstrate HOLDER's |
wmpﬁmcowiﬂ:ﬂwproee@mmdthﬂapwopﬁabconwﬁveacﬁmwmm;en
where proczdures were not followed: and

(vi) Compliance with regard to payment of FEES and regulatoxy violations. ..

 B8.83 - Five-Year Social Responsibility Review

AUTHORITY shall convene af ad hoc. Social Respousibility Review Comumitiee at
intervals of mot less than five years to review and prepare a written report on the
HOLDER's relations with loealii'egmmnﬁﬁs and compliance with social agreements:

HOLDER shall cooperate in the review at the Committee’s request.

B8.84 — Additionsl Audits
(a) The GOVERNMENT feserves the right to allow unscheduled third party and
civil society monitoring of HOLDER's contract operations. Monitoring organizations .
shall have access. to all financial records, management plans, and ANNUAL
' OPERATIONAL PLANS to facilitate monitoring activities. The GOVERNMENTsha" S
not extend access to any civill society monitoring organization until the monitoring - -
organization agrees, in writing,| to not publish any confidential business information

. protected under Section 18.15 of the National Forestry Reform Law of 2006 without

written consent from HOLDER. | . | | |

(b) If HOLDER fails to demonstrate compliance with the Contract or operational
regulations at s point in time during the Contrect life, then HOLDER shall be liableto
AUTHORITY tor the cost ofeagd.m additional field audits to measure compliance.

B3.9 - Settiement and Contract Closure

BS.91 — Settiement |

If obligations of HOLDER have not been fully discharged by termi 't
AUTHORITY maymeﬂxel{prfommceBmdmmminmymoneymor

deposited hereunder and apply such finds toward unfulfilled obligations of HOLDER
‘without prejudice to any other rights or remedies of AUTHORITY. R

B8.92 — Comtract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has
complied with the terms of this| Contract. HOLDER shall be paid any refunds due from

overpayments. ]
47 C 2 |
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mdepmdmtmmormgomm AU’lHOR!'lmedsoconductorallowcﬂm
'_revnewsloassmocomphmeewnhappheablemqmrmns '

B&ﬂﬂ Ammal Compliance Audit

(a)Alm{ORrWMemvmemadhocConmAudnCommﬁopmwﬂy'
WMWWMMMMMWWMM-
wntmmmmtheﬁrstqmmofeadaﬁsmlyw "After ‘consultation with the
apmummmmommﬂmuptoﬁvemdmdmlstoﬂwmm
AmCmmmmdmalmthmw&omeﬂofdmfoﬂmgfm
orgenizations: AUTHORITY, hbﬁm;;ofﬁmﬂnhﬁnmuyoﬂusuce,mdacml
-maymmaﬁllmdmamﬂedbyﬂnﬂomm : '

(b)HOLnBRMmbefmﬂowwAndnCommameComms
mmmmmmmuommumﬁmmbmmm
Contract. Specificaily, HOLDER shail attend the session and present: - :

ﬁ)AmﬁmmwmmwmmW"
showinga!lfmestmmmdldatedﬁomstdmsahavebempmddmngme
precoding fiscal year; -
(n)AmﬁmlsaMbyAUH{ORﬂYonlhemofb:Wofmm-
pmvmmandemoffmlawsandmgﬂmfmmepmdmgﬁscal
year,

(m)Amﬁmmwmemmyofmmmmmmmd

mmmmﬁmhwebemasdmforhmeﬁngﬁsdyw

(1v)Abummcauﬁmforthemmﬁsmlyear

(v)AmwdeDn’stmﬁrmemgﬁsdywmd

(vn)Acopyot‘HOLDERsfmestcat:ﬁeaﬁm,nfapplwdwle.

B8.S2— m,m.ir Forest Management Review

(2) Within llnm&sﬁomﬂwmndhnvmmwmomshaua
gvemmwﬂomeammagmmewofheFmmet

+ Contract will be conducted: within 30 .working days to provide baseline information.

thm6momhspnorwmemdofead15-ywopmmalpmodﬂnspmcedmeshdlbe .

. ted ,
(b) AUTHORITY shall engage an independent auditing' body to perform the

review. HOLDER: shall cooperate with the review.and shall be responsible forthe
reasonable costs charged by the independent auditing body. :
(c) AUTHORITY shall . \nmlhemdepmmtmungbodytocmdtm-
administrative and field checks to assess the following: -aspects:
(I)ComphmoewnhcoanamalemganmmdANNUAL
OPERATIONAL PLANS, and other documents that affect HOLDER’s activities,
(u)Adeqmwnmwocedmmtoasswecomphmmﬂneqmmus of the
Contract;
(iu)AdeqnmknoMedgaofthemnalrequofmepmwdmw byeach
PERSON in HOLDER’s organization whose functions are affected by them;
(iv) Adequate operational supervision and CONTROL by HOLDER to assure _
compliance with the procedures;

; | 46




. B8.6- C@mtmce !nﬁmpﬁmn

() CONTRACFING OFFICER may, by written order, delay or inferrupt
mnhonzedopm mderﬂnsContmctormodl&ﬂusCommct,mwholeorm

part: :
(I)Toplwanmmmamldeydm«mmm@m&wm -

hnntedto,hasmto!bahm,plm,mmals, aor culturgl rescurces;

(l&)'l'oammst@q mmmeﬁwummmllmpactAsmmnmdrelated

documents;
(iii) To conductaddmmml environmental analys:s, or
(w)'l‘ocomplymﬂlaeounmler

(b)HOLDER*smmforddayofmupnm,xfany,nshmﬁadwmvohng

fomemanemdeemeas

B3.7 - Bre‘ach'

In event HOLDER breadm any of the material provxsnom of this Contract,

AUTHORITY shall glve HOLDER nofice of such breach and of AUTHORFFY’s

elecuontosmpmda!lormypanofﬂowm’sopetmm Such notice of breach and
MmeMsmemmmmﬁ

memﬁmwmunamxmdmmwmhﬁou |

threst of i and imepareble demage to FOREST RESOURCES. Such oral
suspmonnoneemaybepmtoHOLDERsWORKmor,mWORK
WstlmmmmMMWmmmM
bepampﬂyfdlowedbymmmdamntmaqﬂmmﬁom
CONTRACTING OFFICER to HOLDER.

uponoralorwnmmpmon,FDARepresemanveshallnonfyA

Immediately

CONTRACTING OFFICER of the suspensxon and related circumstances.
CONTRACTING OFFICER shall promptly review the suspensica to determine if the
mspenmonshoddbeconunuedorhﬁedSudlswpmoanehﬂedmem’lyas
conditions permit. :
Upmrwaptofordwwnﬂmmhceofawhheaeh,nowmshaﬂremedythebwach
mwMMWWWMMMmuMedw
;:m*:ventma,;ortlmnage:.i )

- B8.71 — Failure to Execute Contract

Tlus Contract is open for signing foronly 90 days after the AWARD NOTICE DATE,
uniess CONTRAC’I‘ING OFFICER gives a written extension of time. CONTRACTING
OFHCERshaﬂmnameﬂnsConuaamnsamretymﬂleevauthatHOLDERfaﬂsto

submtmmd?afemmwmamndy fashion as required under Section B3.15,

of this Contract. IfﬂleHOLDERfmlswaeamﬂleCmanorpost!heunnal
Performance Bond in a timely fashion, liquidated damagw shall be eqmvalent to the
Bidder’s Bondamomt .

43
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B8.42 - Liability for Loss

If standing trees or TIMBER are destroyed or damaged by an unexpected event that
significantly changes its nature, such as fire, wind, flood, insects, disease, or similar
cause, the party holding titie shall bear the value loss resulting from such destruction or -
damage. This Section shall not be construed to relieve either party of liability for
negligence, - i@ e ' S . ,

B8.5 — Force Majeure

(a)Thetamfommajm.asmedhdﬁs-Cmmmnsmy cause beyond the
reasonable control of the parties and which the parties could not foresee and/or -
" reasonably provndemnstmdﬂmtmvansthepamesfromwhonyorpmmﬂy
performing- any respective duties under this Contract for 15 consecutive days or:more
(mweptasnoted).Foreenmjmimludesﬁwfoﬂowing: L S
() Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,
hurricane, lightning, or other natural disasters; A I
(ii) War (whether declared or not), revolution, inswirection, invasions, acts of
public enemies, or hostilities;, S »
(iii) Riot, civil commotion, sabotage, strikes and similar labor related disputes (if
continuing for a period of 60 days or more), or civil uprising (not resulting from a
. negligent act of the employer); : :
. (iv) Epidemic; _ | -, .
(v) Expropriation of facilities or goods; o : d '
(vi) Unforeseen restrictions on trade, embargoes, blockades, .or other activities
imposed by any sovereign; or - : | S
(vii) AUTHORITY demands by written order that operations be delayed or
interrupted for reasons other than suspension for breach of the Contract. - -

(b) The rainy season is foreseeable and, therefore, does not qualify for force

() FailmeonthepanofHOLDERwofﬂwGOVERNMENTbﬁdﬁllmyofthe

- terms and conditions of this Contract, other than HOLDER’s obligations to make
payments of money d:atwmaedbefmtheoommmtofﬂmfomennjm shall
notbedeanedtobeabreachofﬂ:eContractby either party, insofar as such failure arose .
by force majeure. '

(d) If through force majeure, the fulfillment by HOLDER of the terms and
conditions of this Contract is delayed, the period of such delay shall be added to the

- periods fixed by this Contract.

(e) The party failing to fulfill the terms and conditions of this Contract because of
force majeure shall give written notice to the other party of the obligations affected and
the reasons for failure within 30 days after the occurrence. o

(f) Any party who fails because of force majeure to perform its obligations shall,
upon the cessation of the force majeure, take all reasonable steps within its power to

- make good and resume, with the least possible delay, compliance with those obligaticns.

¢
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' ob&aganomwlmsmenemedtoﬂmdnsm

M—Dispntuandc!aims

(a)memmwsMaCLAMfamdmmwdaysofﬁw
mwtedwnmbymmommurammmAumonmﬁmnmymm

(b)AnyCLAIMmsmgmllerﬂnscmwaedeadedbyCON'mACﬂNG |
OFFICER. CONRACIINGOFHCRMWBGOM&MWOf&e CLAIM,
oxmxhlmgammmemamywmmmdaﬂmmsmand
sud\evndemeasﬂommmypmsm .

conceming the CLAIM. |

' (d)CONmAmlNGOFFICBRMmBammdeammmdfmmshampy L
to HOLDER. The deuszcnofCONTRACHNG OFFICER shall be final and conclusive,. -
|f,mﬂnn45daysﬁnmmoapt,ﬂowﬁkfmlsmwmdeusmnmmappmpmte
Liberian court. :

an Contract Doenmmts

’mepamesnmendaHConuwdocummbbemsmnwnﬂleadloﬂm In case of
discrepancy, thafollowmg:smsordaofpmcedwce
(a)SpeuﬁcP:mom(PmA)
(b) General Provisions (Part B)
: (c)Me&esmdbmm«Mdesmﬁwm
(d)CONTRACI‘AREAmps
(e)leMmmmmdmﬁmmesmdmd
+f) AgreemansbaweenﬂOLDERandAUn{ORn‘Y as authorized under this
Contract
{g) Engineering plans
(i) Figured dnnmons over scaled dlmens:ons
(ii) Large sealeplans over small scale plans '
(iii) Lists andlonab!amplans over any oonﬂwtmg notations on plans
(w)Shopdrawmgsl
(h) Standard speaﬁeanons
(Al othermfaenoedorappaxdeddoamts

B%.4 — Title and Liability | T ]
B3.41 — Title Passage‘ | o o o
_GOVERNMENTre(mnsallngm,uﬂe,mduuQestmmdtomystmdmgtmor‘ |
TIMBER until the stmdmg trees or TIMBER have been cut and scaled, and .all
MONETARY OBLIGATIONS owed to the GOVERNMENT paid, at which time title

vests in HOLDER. After|this Contract terminates, title to any TIMBER that HOLDER
hss not removed from the CONTRACT AREA vests in GOVERNMENT.

%4
A

o




(iv) To facilitate collection of debt, AUTHORITY may waive penalties under this
Section if HOLDER in arrears pays all amounts due, with interest, within 1 year
of the amounts coming due. ~ o
(v) Subparagraph (c)iv) shall-not apply if anyone has filed a lawsuit to collect the
amounts. oo o R
(d) The remedies for HOLDER’s failure to make payment when due shall be
stayed for solong as: - .
(1) A bona fide dispute exists as to HOLDER’s obligation to make such payment,
and o .
. (1) HOLDER files and prosecutes a timely CLAIM.

B7.35 — Prohibitions

(a) If HOLDER owes amounts past due for log stumpage fees, HOLDER shall riot
fell trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
past due amounts, penalties, and interest due. : ,

' (b) If HOLDER owes amounts past due for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest due. o _ '

(c) If FOREST PRODUCTS harvested- are exported without paying the required
stumpage fees or forest products fees, AUTHORITY may terminate the Contract or
suspend the Contract until the amounts are paid. R _

BS.0~ PERFORMANCE AND SETTLEMENT &
B3.1 - Non-Waiver | |

- The failure of either party, at any time, to require performance by the other party of any
provision shall in no way affect the party’s rights to enforce that provision or any of the
‘omPrwisimsofmeCmUactnmshaumewdvabydtherpartyofﬂxebreach
- provisions be taken or held to be a waiver of any subsequent breach of a provision.or as a o
waiver of the provision.

<

B3.2 7 Approval and Consent

Any approvals and consents required under the fenm and conditions of this Contract
shall not be unreasonably withheld or delayed, nor granted subject to conditions that are
unduly onerous or discriminatory against HOLDER. ' ’

»




B7.32 — Accrual

] Ministry of Finance prompt notice of accrual of
HOLDER’s MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting of payments. '
(b) FEES are due as stated in
Fees. s :
(c) The annual| Land Rental

(a) AUTHORITY shall give the

AUTHORITY Regulation 107-07, on Certain Forest

Bidpaymmtisduemmedat&sstmd_inSecﬁon
B7.11(b); however, if AUTHORITY fails to give HOLDER written notice of the amount 1 :
due at least 15 days|before the due date, payment is duc 15 days afier AUTHORITY |
gives HOLDER that notice and provides a written copy 1o the Ministry of Finance.

B7.33 — Payment/Guaranteed by Bond or Deposited Securities

(a) As noted llll Sections B3.15 and B7.34, the GOVERNMENT may draw on
- HOLDER’s p'erform!ance bond to cover unpaid MONETARY OBLIGATIONS. Whether |
and when to do s0 is!:mﬁmly 16ft to the discretion of GOVERNMENT.
(b) HOLDER may also provide individual security through advance deposit in the
designated account ;‘ or additional Performance Bonds. If HOLDER provides such |
" individual seanity,d\cGOVERNMENTshalldmwuponsuchseanityonﬂwdateme
payments become dbe, unless HOLDER gives AUTHORITY and '
other written instructions for drawing upon such security.

B7.34 - Paymenﬂi's Not Received

mwoviﬂonﬁofﬂﬂsSedimapplymﬂumWofAlmlORﬂYReguhﬁm g
107-07, on Cextain Eorest Fees, or some other applicable law is more stringent. ]

(a) MONETARY OBLIGATIONS are due and payable on the date on which the
MONETARY OBLIGATION accrues. HOLDERS owing amounts due for 30 days or
fewer may paythea'x!nomts due in full without interest or penalty.

(b) Failure to pay amounts due within 30 days of the date due is a breach of this

Contract. ‘
(c) If payment|is no
(i) AUTHORITY

t credited within 30 days after the date due:
shall assess and the GOVERNMENT shall collect a penalty of

five percent.

(ii) The GOVERNMENT may collect the payment, plus any penalties, plus any
interest assessed under subparagraph (c)iii), through the Performance Bond

- required mﬂder Section B3.15. Such collection does not cure the breach or waive
AUTHORITY’s right to seek remedies based on the breach. However, it does
stop accruall of further interest.

(iti) On amo:lmts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shall collect interest at the standard interest rate published by
the Central Bank, compounded monthty, on all amounts and penalties past due,
with the interest on both the amounts and the penalties accruing from the dates

the original amounts were due.
39 C
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B7.22 - Timber Damaged Without Negligence

damaged without negligence by HOLDER and designated by AUTHORITY, shall be cut,
removed, amdpmdfabyHOLDERammLOGstmpagefeem .

B7.23 - Tlnnber Unnecasanlyl)amaged or ,Ne.glig_e;nﬂy or Willfuily Cut. |

StandingteessmﬂathmlhenﬁninnmdimﬁnﬁtwedinSecﬁmBG.zz,
mmﬂydmgedmnegﬁgmﬂyorwiﬂﬁﬂlymbyﬂommifindudedby
CONTRACTING OFFICER, shall be cut, removed, and paid for by HOLDER at the
LOGsnnnpagefee.maSudxdmgeisahMod‘ﬂwComma.lnaddiﬁmwmy
penalﬁesthmmaybeincmred,ﬂOLDER:haﬂpayliqﬁdﬁeddmmderSwﬁon,
.B7.25. : : . :

B7.24 - Careless Falting or Extraction

| HOLDBRshallpaytﬁesmof&eLOGmnnpagefeemdloGacpdnfeefw
MERCHANTABLE LOGS damaged or broken by careless felling or extraction and not
removed, in addition to any penalties that may beincurred. = @000 '

B7.25 — Liquidated Damages

Ummmydmgemmmgligauorwinquuﬁngofmdwignmedmdingmw_
HOLDER, a3 described in Sections B7.21, B7.23, and B7.24, or otherwise, is likely to
cause substantial silvicultural or other damage to the forest. It will be difficult, if not
impossible,mdaammemmtofmnhchmge.wmﬂowmshaupayas
,ﬁxed,wmdﬁqmdawddamgesmmmeqnﬁvalanbthema&etvalmofmy
LOGS plus the_cost_ofrestoringappmpﬁatevegetaﬁveeovertomean'mas
determined by AUTHORITY. If removal is allowed by CONTRACTING OFFICER,
HOLDERshallmmveandpayallmqm’:edFEBSforﬂ:eﬂMBER,inadditiontothe
liquidated damages and any assessed penalties. | S

B7.3 -~ Payments
B7.31 - Designated Account

HOLDER shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT to an
account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain
orest Fees. Payments will beaeditedonﬁxebasinw;day matﬂmkeeperofﬂxeaccoumt‘

receives payment. :




B7.12 - Stumpage Fees

(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
andatthenmesestabllshedbyPannofAUWORHYRegtxlauon 107-07, onCenam
Forest Fees.

(b)Thepartxesw:Husi'ethemedwdssetmnmSmns%andZ’i of AUTHORFTY
Regulation 108-07, estabhshmg a Chain of Custody- System, to detamme volumes and

(c) HOLDER shall prevent LOGS fmm belng prooessed or exported before
HOLDERhaspmdthelogsmmpagefees : .

B7."13 — Land Rental Fm

(a)HomERshanpaymeGovaMENTmmmaleommmmuonfee
as required under Sechon||32 of AUTHORITY Regulation 107-07, on Certain Forest
Fees.

(b)}R)LDERshaﬂpayananmalareafeetodxe(K)VERNMENTasreqmredunder

Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of -

wmhnngtheueafeqmémmb,wmmsmmmea@mmadamed

under Section B7.11 (a). I'
(c)HOIDERshaﬂpayanannualcoupemspechonfeetotheGOVERlWTas

required under Section 34 of AUTHORITY Regulation 107-07, on Certain Forest Fees.

.Forpurpomofapplymgtlm section, tiwANNUALOPH!A‘HONALPLANwm

the annual coupe plan.

- B7. 14 Fomt Pmduét Fees

HOLDER shall pay forest product fees to the GOVERNMENT in the amounts and at the

times established by Part TV of AUTHORITY Regulation 107-07, on Certain Forest Fees.

B7.2 - Other Payment Rates
B7.21 - Timbér Cut Through Mistake _

Standing trees smaller than the minimum diameter limit specified in Section B6.22, cut .

by HOLDER through lmstake and included by CONTRACTING OFFICER, shall be
removed and paid forbyHOIDER at the LOG stumpage fee rate.

B7.22 - Timber Dam;';'ged Without Negligence

StarndnngﬂmsmallerthanthemlmmumdmmetahmnspecnﬁedeecnonMZZ,
damaged without naghgcnce by HOLDER and designated by AUTHORITY, shall be cut,

| removed,andpaldforbyHOLDERattheLOGsunnpagefeeme _
37
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- (b) HOLDER shall comply with the requirements for fire prevention and control
contained in the Liberia Code of Forest Harvesting Practices. = - E

B6.61 — Fire Control .

HOLDER shall, both independently and in cooperation with AUTHORITY, take ail

reasonable and practicable action to prevent and suppress fires on or off the CONTRACT.

AREA. HOLDER's independent initial fire suppression action on such fires shall be
immediateandshaﬂinchndetheuseofaﬂ.nemypetsomelmdeqmpmanat
HOLDER’s disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlled and mopped up to a point of safety. T S .

'B6.62 — Fire Suppression _Costg

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER’s operations. ' S

B6.63 — Participation in Chain of Custody System
(8) HOLDER shall comply with all requirements concerning CHAIN OF
CUSTODY for TIMBER contained in AUTHORITY Regulation 108-07. ‘

(b) HOLDER shall neither transport nor process any LOG or TIMBER PRODUCT
outside of the CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

Income and Other Taxes

All Holders of Forest Resources Licenses shall be subject to taxes, duties, and
Jees of general application under the Revenue Code of Liberia.

. B7.1 — Fees and Rental Bids

B7.11 - Land Rental Bid Payments

(a) AUTHORITY shall calculate the annual Land Rental Bid payment based on the
bid provided in the bid opening ceremony multiplied by the surface area in héctares of
the GONTRACT AREA. o

~ (b) AUTHORITY shall increase the payment if required due to negotiations under
Section B4.12 (e) (Use of Public Lands Outside Contract Area). o '
(c) HOLDER shall make payment of the Land Rental Bid fee annually (each and

every year of contract duration) to the GOVERNMENT not later than 30 days after the

' CONTRACT EFFECTIVE DATE. | | |
B , | | | %’ 36
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G mm"mfy CONTRACTING OFFICER snd approprisite agencies of

(drained ofﬁee-ﬂowﬁngf;oﬂ),wwies,oﬂymmdwmdl resulting from use, -

- servicing, repair, or ebandonment of equipment. In the event that KOLDER s operations

or servicing of equipmet result in pollution to soil or water, HOLDER shall conduct
end restozation of the. polluted site 1o the satisfaction of AUTHORITY.

(d) If HOLDER maintains storage fecilities for oil or cil products on CONTRACT

AREA, HOLDER shall teke appropriate preventive measures to ensure that any spill of

such oil or oil products does not enter any stream or other waters. If the total ol or cil

. products storage exceeds|S,000 liters, HOLDER shall prepare a Spill Prevention Control

.-~ -all spills of .oil or ail ]pmas or -hazardous substances on .or in the vicinity of
.. -~ CONTRACT AREA. HOLDER shall take whatever action may be safely accomplished

" to contain all spills.

B6.4 — Practice of Silviculture
B6.41 — Conduct of Logging
i

(a) HOLDER shall/fell trees in compliance with the approved ANNUAL -
OPERATIONAL PLAN! .
(b) HOLDER shall comply with the requirements contained in the Liberia Code of
. {c)HOLDER shdﬂ’pmanLO(B skidded to the skidding location in a manner so
that they can be safely, accurately, and efficiently: scaled. AUTHORITY may refuse to
scaleLOGSthatthemedmnﬁdyandsafely : S :

" B6.42 - Reforestation

(a) HOLDER shall ensure that trée cover is reestablished on every HARVESTING
BLOCK within $ years of completion of harvesting o the block.

{b) If HOLDER i':lants trees for reforestation, HOLDER shall use tree species
native to Liberia. ) -

| B6.5 — Road Constrﬁucﬁon and Maintenance

HOLDER shall cany dut road construction and maintenance activities in complimee
with the requirements contained in the Liberia Code of Forest Harvesting Practices.

B6.6 — Fire Precaut;iions and Control

, (a)HOLDER shallI take all necessary m&surw 1o prevent and control fires and shall
notify AUTHORITY ofjany fire that occurs. - '

-
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B6.35 - Wildlife Mansgement and Protection

(a) HOLDER shall comply with the requirements contsined in the Liberia Cods of
Forest Harvesting Practices for the protection of wildlife in the CONTRACT AREA. 1
(b) HOLDER shall immediately closs and block all logging roads and major skid
trails in the CONTRACT AREA when the roads are po longer necessary to HOLDER’s
operations. lnnocaseshaﬂHOLDERallowmdstominopmbeymdtheComrqgt
Termination Date. PR ‘
- () HOLDER shall prevent any vehiclo used in comnection with HOLDER's

operations to be used for hunting or for the transport of hunters or BUSHMEAT, )
"~ . '(d) HOLDER shall prevent employees from hunting with enares, hunting in
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, and commercially selling BUSHMEAT in HOLDER camps and worksites.
(e) If an AGENT of HOLDER fails to comply with the prohibitions of this Section,
' HOLDER shall notify AUTHORITY and shall, on written request of AUTHORITY,

B6.36 — Watercourse Protection |
HOLDER shal! comply with all reqmremam for watercourse protection contained in the

B6.37 - Erosion Prevention and Control

() HOLDER shall conduct all operations so as to reasonably minimize soil erasion.
~ (b) HOLDER shall comply with all requirements for erosion prevention.and control-
contained inthe Liberia Code of Forest Harvesting Practices. :

'B6.38 — Prevention of Pollution

_ (a) HOLDER shall provide for the proper disposal of sawdust, mill, and other
wastes so as to prevent pollution or contamination to the environment or to rivers,
Streams, and other waterways, and to prevent such wastes from becoming a nuisance or

injurious to PERSONS or property. ’ o

~ (b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil,
and water by HOLDER’s operations. If facilities for employees are established on

CONTRACT AREA, they shall be operated in a sanitary mammer.

(c). HOLDER shall maintain all equipment operating on CONTRACT AREA in
8ood repair and free of abnormal leakage of lubricants, fusl, coolants, and hydraulic
fluid. HOLDER shall not service tractors, trucks, or other equipment where servicing is
likely to result in pollution to soil or water. HOLDER shall fumish oil-absorbing mats for

- usg under all stationary equipment or equipment being serviced to prevent leaking or
spilled petroleum-based products from contaminating soil and water resources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
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B6.32 - Damasge to Tirees

HOLDBRshﬂlhmvem&minamma&awoi&Muydmgemm

HOLDER shall use all reasonable means to prevent unnecessarily damage to young

growth, residual rees, other trees to be resarved, and other FOREST PRODUCTS.

B6.33 — Protection of Lend Survey Monuments

HOLDER shall protect all survey monuments, witness comners, reference monuments,
and bearing trees from destruction, obliteration, or damage during HOLDER's
operations. If any monuments, comers, or accessories are destroyed, obliterated, or
damaged by HOLDER s operations, HOLDER shall hire a land surveyor to reestablish or
mto:e_atthesamlocaﬁo:fn_the monuments, COMErs, Of 8CCessoTies. o

B6.34 — Protection Measures for Plants, Animals, and Cultural
Resources -

(2) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN areas

requiring special measures for the protection of plants, animals, and cultural resources.
Special protection meastres needed o protect these aréas shall be described in the
ANNUAL OPERATIONAL PLAN. T

(b) In addition tou:a{king special protection measures, HOLDER shall protect these
areas from damage or removal during HOLDER's operations. '

(c)lfaddiﬁmddlm.mmmspedesmidmﬁﬁedbefofemdm'

duration of this Contract) either party to this Contract shall prompily give written notice
to the other party, and HOLDER shall cease operations in the affected area, under Section

B8.6, if CONTRACTING OFFICER determines there is risk of damage to such areas,

resources, or species from continued operations.
(d) HOLDER shalllI not operate wheeled or track-laying equipment in any area

identified as requiring special protection measures, except on roads, landings, tractor

roads, or skid trails approved Section B6.4. Nor shall HOLDER fell trees in any area
identified as requiring special protection measures. '
(e) HOLDER shall” iately notify AUTHORITY of a disturbance in any area
identified as reqmnngsp"eua! protection measures and shall immediately halt operations
in the vicinity of the disturbance until AUTHORFTY authorizes HOLDER, in writing, to
proceed. HOLDER shall| bear costs of resource evaluation and restoration to identified
sites. Such payment does|not retieve HOLDER of any civil or criminal liability otherwise
provided by law. ' ' : : '
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termination of this Contrect. S

B6.3 - Protection of Environment and Conu'a_ct Area

(a) HOLDER shall conduct all operations and activities using only environmentally - -

sound forest harvesting practices that conform to:
* (i) the Forest Management Guidelines; - S
(i) the Liberia Code of Forest Harvesting Practices; and
(iii) internationally accepted, scientific principles and practices applicable to forest
(b) HOLDER shall conduct all operations and activities so as to avoid waste and
loss of natural resources and to protect natural resources from damage, as well as to
preveat pollution and contamination of the environment. : -
(c) HOLDER shall conduct all operations and activities s0 as to prevent pollution of
the surrounding environment. : N ‘

| 86.31— Protection of Property and Use of Guards

(a)lnnoéaseshaﬂﬂOLDERmepﬁvateseuﬁtyguﬁrdsarmedwithﬁmﬁm,

machetes. or other life- threatening weapons. HOLDER shall not use or threaten force on
PERSONS or property except in self defense or defense of another. _

(b) HOLDER shall report to AUTHORITY all incidents wheve the HOLDER or its
AGENTS used or threatened force or had force used or threatened against them.

HOLDER shall make the reports within 24 hours of the incident.

(c) The GOVERNMENT and HOLDER shall make reasonable, good-fith efforts

tbcoopuatewitheachoﬁwinprﬂecﬁngﬁfeandpmpmymdkwpingihepm

(d)HowERshﬂlmaaurmmablemnswmt‘mommby.

unauthorized PERSONS into the CONTRACT AREA.

(e) HOLDER shail take reasonable measures to prevent dmmge to- the rights and

property of the GOVERNMENT and third parties. -
(f)HOLDERshaIleoopmwithlheownasofanymdagmmderov

utility lines in their removal and/or rearrangement in order that these operations may

progress in a reasonable mamner, utility duplication or rearrangement WORK may be

reduced to a minimum, and services shall not be unnecessarily interrupted. In the eveat of -
interruption to utility services because of accidental breakage or as a result of lines being

- exposed or unsupported, HOLDER shall prompily notify the owner and shall cooperate
with that owner in the restoration of service until the service is restored.

(8) HOLDER shall not conduct blasting or other dangerous operations within 750

meters of any public works, permanent building, village, or inhabited structure without

written consent of AUTHORITY and subject to such conditions as AUTHORITY may

impose.
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B6.2 — Timber Specifications.

B6.21 - Merchambie Trees

All MERCHANTABLE TREES must be ldcmlﬂed in the ANNUAL OPERA'HONAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
smdudsmsedmgmquadmgrafamedmmmomkegdanm 108-07, on
Estabhs!ungaChamofC'\stody

B6.22 —~ Mlmimum Diameter Limi¢
]

(a) HOLDER shall not cut or fell tbrcommualmauygmmngu'eeslmllerthan '
' 60cmd|ameteratBREASTHEIG!~lT '

(b) Regardless of the size of the tree, CONTRACTING OFFICER may perm:t, or

require, HOLDER 10 remove the followmg (Sections B7.21 to B7.25 govern HOLDER's |

paymemsformesem) .
(ummnanfmmlmmngmmmmughmmke; »
(u)MERandmgmdmgedwnhomneshmmdudmg
(m)mmﬁomsmdmgn'easmmanlydmmgedorneghgmﬂy or
willfully cut. :

B6.23 — Felling and ﬁcmmﬁon Standards

HOLDER shall ensure; that all felhng and utilization activities comply with the
reqmmmtscmtmnedmﬂ:ehbmaCodeofFomHmeshngPrwuces ‘

'B6.24 - Tree Clearing

HOLDER shall ensure that all tree cleanng activities comply with the mqmremems
contamed in the Liberia Code of Forest Harvesting Practices.

B6.2S - Construcﬁoh Timber

With written agreement ﬁ'om AUTHORITY, HOLDER may cut any tree, free of charge,
irrespective of the nummum diameter limits, if such tree is to be used for construction
purposes necessary for HOLDER’s operations and activities. Facilities constructed must
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(d) If a revision triggers environmental impact study requirements under the law,
. HOLDRER shall comply with those requirements in a timely fashicn. = ‘

() If HOLDER submits Plan revisions under this Section of this Contract, <

~ AUTHORITY shall accept or reject the revisions within 90 dsys.
B6.18 - Infrastructure and Works

(a) HOLDER shail ensure that all INFRASTRUCTURE and works installed in
relation to this Contract comply with the Liberia Code of Forest Harvesting Practices and
other applicable laws. HOLDER shall ‘design, construct, and maintain
INFRASTRUCTURE and works in a manner that avoids unreasonable risk to safety,
health, welfare, and the environment. -~~~ o

' (b) Upon written request of HOLDER to approve a completed installation,
AUTHORITY shall perform an inspection within 15 days, so as not to delay
unnecessaiily: the progress of HOLDER's operations. HOLDER shall request approval

for construction of or major maintenance on roads; building construction; erosion control

projects; and any other significant land-disturbing activity undertaken by HOLDER in

relation to this Contract. . o ,

(c) In the event that AUTHORITY is unable to inspect-the installation within 15
days of HOLDER’s request, AUTHORITY shall notify HOLDER in writing of the
necessity for postpenemsnt and provide a time when inspection may proceed.

(d) In conducting inspections, AUTHORITY shall apply the procedures, if any, in
the Liberia Code of Forest Harvesting Practices and the standards in subsection (a) of this
Section. Within 7 days of inspection, AUTHORITY shall furnish HOLDER with written
~ ‘notice either of acceptance or of WORK remaining to be done. <

~ (e) Acceptance of HOLDER’s WORK relieves HOLDER of further contractual
obligations related to the inspected WORK, with the exception of roads and erosion

control devices. _ '
(i) HOLDER is responsible for maintaining erosion control devices for S years

. from the date of acceptance or until the Termination Date set at the beginning of

(ii) HOLDER is responsible for repairing all road damage, from whatever cause,
for 3 years from the date of acceptance or until the Termination Date set at the
beginning of this Contract. S
(® Until HOLDER gains AUTHORITY’s acceptance for WORK, HOLDER

- remains liable for repair or completion of the WORK, regardless of time elapsed. -
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(b)HOLDERshaﬂensmﬂmtthelepmdesforsustamab!omemd
- development of FOREST RESOURCES gad that the Plan conforms with -
AUTHORITY'’s Gmdelm for Forest Management Planning, the Liberia Code of Forest
Harvesting Practices, and HOLDm’s Strategic Forest Management Plan. :.
(c) HOLDER shall mclua in the Five-Year Forest Management Plan a Security
Plan, which must include the following:
(i) A description oftbe methods HOLDER will employ to prevent trespass and
TIMBER theft mcludmg surveillance and demarcation and maintenance of
boundaries;
(ii) A strategy todmmn'ol,mdmpondtou'espass and‘l'lMBERtheﬁ,
(iii) A description|of the methods HOLDER will employ to train and motivate
AGENTSandpeoplemsurmmdmgeormmmuestopmvemmddmuespass
and TIMBER theft; md
(iv) A description of how HOLDER will measure the eﬂ'ecuvaaess of its wcumy
efforts, and how it wnll periodically review and improve them™
(d) HOLDER shall include in the Five-Year Forest Management Plan a projection
of the quantity and quality|of TIMBER that the CONTRACT AREA can produce
annually mamnablebasxs.HOLDERshall base this projection on reliable data,
applying generally aecepted forest management techniques.

(e) Within 60 days of receiving from HOLDER the Five-Year Forwt Managemem
Plan, AUTHORITY shall approve or deny the Plan

B6.16 - Social Agreements

(@) HOLDER shall negonatenewSoaalAgreanamfonhe benefit of Aﬁ‘eeted
ComnunnuesastequuedbyAUmomTYRegxﬂanon 105-07, Part Three. - - '
(b)ASoaalAgtwnmtnegoumdmderﬂnsConuactmmhaveadmanonofﬁve
years.
: (c)AUTHORrrYsli'allprompﬂymwwmdelﬂmrattestwormjectnew
Agreements, in confonmty with AUTHORITY Regulation 105-07, Section 36.
(d)HOLDERshaﬂnotfdltreesmdﬂthlsContmnhmlmaSomnlAgmenmfor
- all Affected Commmnneshsmfomemthmpecttoﬂxemtobelogged S

B6.17 - Revisions to Strategic Forest Maragement Plan

(a) At any time dunng the term of th:s Comract, HOLDER may submit fo
AUTHORITY proposed re\nslons to the Forest Management Plan prepared under Section
B3.11.

{b) AUTHORITY ;may order HOLDER to submit revisions to the Forest
Management Plan to account for new information or changed circumstances. In that case,
HOLDER shall revise the|Plan within 90 days of receiving AUTHORITY’s order.

(c) When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shall include any revisions to its Five-Year Management Plan or Business Plan
necessary to make those documents consistent with the revised Strategic Forest
Management Plan.
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(h) The GOVERNMENT shall retum all bis the fina} annual Performance Bond to .
- the HOLDER when the HOLDER has satisfactorily completed all of HOLDER’s contract | ' I
obligations for actions. covered in the year's ANNUAL OPERATIONAL PLAN. The e fh
GOVERNMENT shall retum the finel ennual Performance Bond after the HOLDER has iR
satisfactorily completed all of HOLDER’s obligations under this Conmtract If the-. T
GOVERNMENT properly draws upon the bond to cover HOLDER’s MONETARY i
OBLIGATIONS, the GOVERNMENT does not need to retumn the amount drawn out. /
‘ » : : : : I

B6.13 — Annual Harvesting Certificate

- ' (8) After AUTHORITY approves ther ANNUAL OPERATIONAL PLAN, if ’
HOLDER has met requirements under AUTHORITY Regulation 104-07, Section 62(b), ]
concemning edministration of Forest Management Contracts; is current on. all Wy

- - MONETARY OBLIGATIONS due under this Contract and AUTHORITY regulations; i
mdhmdepomtedﬁemud?afonmeenmdreqmmdmderme)m-appmved [l

- ANNUAL OPREATIONAL PLAN for the upcoming season, AUTHORITY shall toll

- promptly issue HOLDER an ANNUAL HARVESTING CERTIFICATE. : Ol

' (b) HOLDER shall not begin operations under an ANNUAL OPERATIONAL |

PLAN before AUTHORITY issues an ANNUAL HARVESTING CERTIFICATE based

* B6.14 - Changes to Annual Operational Plen

(a) If at any time the CONTRACTING OFFICER determines that HOLDER's
operations are 0o longer substantially in compliance with the ANNUAL
- OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER to - | |
‘ ~ submit to AUTHORITY a set of ANNUAL OPERATIONAL PLAN revisions. This |
- : power of the CONTRACTING OFFICER is in addition to and does not limit any rights I
: ﬂratAUﬂ{ORleayhaveioiakeadicnforbreadnofﬂﬁsthﬁ"ad o Uil
() HOLDER, on its own initiative, may submit a set of ANNUAL e
OPERATIONAL PLAN fiévisiofis to AUTHORITY if HOLDER’S operations aré o b
. longer in compliance with the original ANNUAL OPERATIONAL PLAN, or if 1l
- HOLDER I[oiesees future noncompliance. ‘ . : ' (.
i . (c) The revisions must describe the major activities for the remainder of the season 1
_ and the plan as revised must meet the reguirements of Section B6.11 (c), (d), and () of ? f!!
.- this Contract. The revisions take effect if approved by AUTHORITY, ‘
. (d) AUTHORITY may require an updated annual Performance Bond upon ol
determination by the CONTRACTING OFFICER that there has been a material change ; E I}
|
|
|

in HOLDER'’S operations.

 B6.15 — Five-Year Forest Manapement Plas

(a) HOLDER shall submit to AUTHORITY a new Five-Year Forest Management
- Plen at least 90 days before the expiration of the current Five-Year Forest Management
Plan. ’ ,
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(D\memsofbvymgmemmcmmmm?eemm%of
AUTHORITY Regulanal 107-07, on Certain Forest Fess, AUTHORITY and HOLDER
shall mnwumﬁmmmwmmmﬂwpm

(g8) Within 60 days of receiving from HOLDER (i) the proposed  ANNUAL
 OPERATIONAL PLAN and (if) verification of payment of tho Annual Coupe Inspection -
. Fee, AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN.

Aumommmmmmmmmmmmmrmwms

based on best available knowledge of internafional markets and marketability oruhenm

lumber on these markets"

(h) Prior wﬂmssmee of an ANNUAL HARVES’I‘ING CERTIFICATE,
HOLDER anclAlmelTY shall hold a pre-operations meeting to review the
ANNUAL OPERAT!ONAL PLAN and ensure common understanding.

36.12 Ammd Per#ommee Bond

(a)Aumom'MwmemmofmemdeeewMon
the formula in AUTHORITY Regulation 104-07, Section 61(d). In using the formula,
AUlHORﬂYshallmdudeﬂwLandRemaledpaymentmﬂteaumatedmual

revenue, and s"hallbasem estimate of revenus from the Log Stumpage Fee on the harvest
level described in the ANNUAL OPERATIONAL PLAN. "

(b) Within 30 days" sfter AUTHORITY appeoves each ANNUAL OPERATIONAL,

PLAN, meHOLDERshaﬂdeposltw:ththemmsnyomeanceanannualPetformmce
Bond in the amomusamthepteeedmgpamgmph

" (c) The HOLDER [shall not fell trees under an ANNUAL OPERATIONAL PLAN
bet‘mheﬂommhmdepwwdﬂteappheaﬂehfanmm

- (d) Each Performance Bond must be issued in favor of the GOVERNMENT,

mmﬂowmshaﬂbzthﬁmyandp:mpﬂyeommmopumommd
comply with all contract terms, pay MONETARY OBLIGATIONS, and obey applicable
laws and regulations. HOLDBRshaﬂpostﬂnebondmmd‘thefmmsaﬂowed\mder
AUTHORITY Regulanon 104-07, Section 61(e). .

(e)mGOVERNMENTmydmwupmthePerfommBondlfHOLDEme
arrears on any amomtowedmeGOVERNMENT Should HOLDER fail to comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and
regulations, AU'I‘HORH‘Y may use the Performance Bond to make the GOVERNMENT
whole, mcludmgtopayany amount owed to the GOVERNMENT, toneplaeelost
revenues, and to pay fox restoration of environmental damage.

(f) Although AU’]HORI’IY assumes no liability for HOLDER's actions and does
not act as the HOLDER s insurer or indemnifier, the Performance Bond must allow
AUTHORITY, aﬁeranyGOVERNMENTcImmaresausﬁed,todmwuponthe
Performance Bond when ordered by a court to assure payment of durd-party claims

‘against HOLDER for [compensation of employees, redress of injuries, or retun of

property, as provided unlder the National Forestry Reform Law of 2006, Section-5.1(e).
(g) If the Perfonmnee Bond is drawn upon or otherwise loses value, the HOLDER
shall, within 30 days, replace the Performance Bond or restore the Performance Bond to
the required value. if HOLDER fails to replace or restore the bond in time, HOLDER
shall stop fellmg trees unnl the bond is replaced or restored.
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BS54~ Holder to Provide Documents Free of Charge

- HOLDER shall provide to AUTHORITY records, reports, surveys, plans, maps, charts,
accounts, and any other information required under this Contract or applicable law at no
cost to GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may

~ provide any written reports to AUTHORITY in electronic format. ' -

- BS.S5 - Broad Public Access fo Information

The parties understand that Section 18.15 of the National Forestry Reform Law of 2006
guarantees to the public free access to all documents and information related to this
B6.0—~ OPERATIONS |

B6.1 —~ Operations Ge_neially

(a) HOLDER's operations inchude all activities-camried out by HOLDER, or by
HOLDER'’s employees or AGENTS, under this Contract. o S
. (b) HOLDER shall ensure that operations comply at all times with HOLDER"s
approved ANNUAL OPERATIONAL P . :
" (c) HOLDER shall conduct al} operations it 38 workmantike and ordesly manner.
(d) HOLDER shall complete erosion control and other cleanup WORK necessary 10
close HARVESTING BLOCKS promptly after skidding is completed. . =

B6.11 - Annual Operational Plan

(a) At least 60 days -prior to the beginning of each annual operating season,
HOLDER shall submit to AUTHORITY an ANNUAL OPERATIONAL PLAN. '
(b) The ANNUAL OPERATIONAL PLAN must describe the next operating
season’s major activities, including logging, environmental protection measures, road
construction and maintenance, and other actions required by law or AUTHORITY
regulations. - ' : o
. (c) The ANNUAL OPERATIONAL PLAN muist be consistent with the Forest
Management Guidelines, the Libéfia Codé of Forest Harvesting Practicés, HOLDER’s
Five-Year Forest Management Plan, and HOLDER’s Strategic Forest Management Plan.
. (@, The ANNUAL OPERATIONAL PLAN must identify HARVESTING
BLOCKS and all MERCHANTABLE TREES within the HARVESTING BLOCKS on
dlock maps according to the specification of the CHAIN OF CUSTODY and CHAIN OF

CUSTODY SYSTEM standards for operations. o D

(e) HOLDER shall disclose in the ANNUAL OPERATIONAL PLAN all
anticipated uses of public or private land outside of the CONTRACT AREA.
AUTHORITY shall not approve activiiiés oulsida of the CONTRACT AREA unleéss they
are nécessary 1o operations under this Contract.
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waives any hearsay or besl evidence objection to the use of records in the repository as .-

evidence in an enforcament action.

(e) As provided by AUTHORITY Regulation 104-07, Section 75, conceming
recordkeeping and mspectum requirements under - forest mansgement contracts, .- ..
GOVERNMENT, mmy: an authoriced representative and during nornmal working - ...
hours, may conduct emual andits of HOLDER'’s operations and other reasonable - .

inspections necessary tohconﬁrm HOLDER’s comphance with the condmons of this
Contract and all applicable laws. . o

BS.52 — Annusl Repdm
(a) HOLDER shan,l

OPERATIONAL PLAN;|

activity report that desmbs the previous year’s opemnons,mdudmg the following:
(i) Identification of each HARVESTING BLOCK in which HOLDER camed out
operations during t the prior year, ‘
(ii) For each HARVESTING BLOCK identified, a full descnpuon of the
TIMBER produeed, including a description of the number, volure, and quality of
trees per species felled,
(m)Adesmpuonofthedﬁerwesbetwemphmedmdacma!staﬂmaL
logging, and proeeasmg activities, ‘boundary clearing and INFRASTRUCTURE

provxde to AUTHORITY and the Ministry of Finance a written - . .

- maintenance actmne& community-based activities, monitoring and enforcement

activities, and mvnronmental mitigation activities, and
(iv) Any other mformanon reasonably requested by AUTHORITY. -

(b) At the same tune., HOLDER shall provide to AUTHORITY a written security
report that lists dwnmberandtypeoﬁllegnl uespmesmdmmeﬁsdmm
the CONTRACT AREA” during the previous year, along with strategies for improving
secugity.

B5.53 — Other Reporﬂng Requirements

_ (a) HOLDER shall”keep CONTRACTING OFFICER ful!y and regularly mfomnd
as to HOLDER's operations and any other aclivilies related to this Contract.
() HOLDER shall comply with the Revenue and Finance Law eoncermng
reporting related to laxes!iand FEES. . o
(c) Upon wrmen request by AUTHORITY, HOLDER shall provide o~
AUTHORITY all documems required by AUTHORITY (o determine HOLDER’
compliance with MONETARY OBLIGATIONS. -
: . (d)_Upon. written request by AUTHORITY, HOLDER shall provide to '
* AUTHORITY all other”mfomauon of whatever kind that the GOVERNMENT or its .
agents may request to fully evaluate HOLDER's compliance with this Contxact and all
legal requirements related to HOLDER’s operations.
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(iii) Inspection of the bowndaries and delineation of the CONTRACT AREA,; and

{iv) Inspection of LOGS end TIMBER to determine the quantity, quality, and type
(including species and!! variety) of TIMBER harvested, transported, processed, and
marketed by HOLDER. ! S ,

B5.4— Notices |

(a) Notice is effective under this Contract when the notice is hand-delivered or
delivered by commercial camrier. The party giving notice has the burden of proving
delivery. ; ' ‘
oﬂwwisetelatedm_m:iscmmstbemwﬁﬁngmtheotherputy'sdesngnaed
representative. ] ; '
{c) Cables, telegrams, faxes, and other forms of electronic notice are effective only
whendeliveryisexecut:edmdhasbeanconﬁrmedbythesenda. : _

(d) All notices muist be written in the English language.

BS.5 — Reports

BS.51 - Records_Niaintenance and Inspection (Generally)

. (a) HOLDER sluﬁﬂ keep all records necessary to demonstrate compliance with this
Contract during the duration of the Contract and for 5 years after the Contract terminates,
as requu'ed by AUFH?RYI'Y Regulation 104-07, Section 75, conceming recordkeeping

documents relating to its activities and operations carried out under this Contract.

_HOLDERshanmke&arewraainaHdocmnenBrelaﬁngtoﬁnmdmandcmnwrdal

transactions involving; : ‘
(i) HOLDER m:ld any PERSON with a controlling interest in HOLDER (including
any Significant Individual, as that term is defined in AUTHORITY Regulation
103-07, Sectiont 1G)); and |
(i) HOLDER and any PERSON in which HOLDER has a controlling interest.
(b) HOLDER ::shall retain copies (electronic or hard copy) of all records and
reports related to operations outside of Libenia. ,

(cy HOLDER shall retain its business records and"any other required records in the
English language, with financial information expressed in terms of United States dollars,
as required by AUTPIIIORITY Regulation 104-07, Section 75, concerning recordkeeping
and inspection requirements under forest management contracts. '

(& HOLDER shiall designate either its main office within Liberia or the field office
within Liberia overseging operations in the CONTRACT AREA ‘as the prime repository
of required records. lI-IIOLDER shall inform AUTHORITY of its designation. HOLDER
shall keep a complete set of the records required under this Section at the prime
repository. The records may be the originals or may be copies of the originals. HOLDER
warrants that any cop;lias it places in the repository are correct and complete. For purposes
of determining compliance with this Contract and the law, AUTHORITY and the

‘ : 24

(b) All notices, requests, or other communications required by, provided .for, or
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(b) HOLDER’s Local Resident Manager shall designate, in writing, & Field
Supervisor. The Field Supervisor shall provide on-the-ground direction and supervision
of HOLDER's operations and shall be readily available to the CONTRACT AREA when
operations are in progress. The designated Field Supervisor may receive notices related to
performance under this Contract and act on behalf of HOLDER. The responsibilities of
the Field Supervisor shall inciude the safeguarding of resources end satisfying the terms
of this Contract. Local Resident Manager shall provide to AUTHORITY a complete list
of names of PERSONS guthorized to assume responsibilities in Fietd Supervisor's
absence. HOLDER's Local Resident Manager shall provide a copy of this Contract to

'HOLDER’s Field Supervisor and to any other PERSONS authorized to assume
responsibilities in the Field Supervisor's absence. S

(c) HOLDER shall ensure that HOLDER’s Local Resident Msanager and field
supervisor receive: AUTHORITY-approved training in Contract requirements, legal

‘requirements, and environmental standards and guidelines prior to the start of operations.
BS.2 — Government Representatives

Promptly afler the CONTRACT SIGNING DATE, AUTHORITY shall designate a
CONTRACTING OFFICER to administer this Contract. AUTHORITY may change the
'CONTRACTING OFFICE at will. AUTHORITY shall give HOLDER notice in writing
of the designation and any change of the CONTRACTING OFFICER.

~The CONTRACTING OFFICER may delegate, in writing, powers and duties to other

AUTHORITY officers, : ,
CONTRACTING OFFICER shall designate an FDA Representative for this Contract snd

. notify HOLDER in writing of the FDA Representatives identity and contact information.

The designated FDA Representative for this Contract is authorized to:

.~ (i) Receive notices related to performance under this Contract; and

- (i) Act on behalf of the GOVERNMENT under this Contract,
FDA Representative shall remain readily available to the CONTRACT AREA. | :
CONTRACTING OFFICER or FDA Representative shall designste, in writing, one or
more additional on-the-ground FDA representatives who are authorized to assume

responsibilities in the FDA Representative's absence. Representatives designated by FDA
under this provision are the sole AUTHORITY personnel authorized to receive or

provide notice, or to take related actions, under this Contract.

B5.3 ~ Government Inspection

' HOLDER consents to the GOVERNMENT, or any designated representative of |

GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any
premises within the CONTRACT AREA, and any other - ,
ffices of HOLDER both in and outside of Liberia, to confirm compliance with the terms
‘of this Contract and applicable laws. HOLDER understands that inspection activities may

 include all of the following:

. (i) Inspection of any activities and opemnons carried out under this Contract;

(i) Examination of office records relating to. HOLDER's activities and operations
under this Contract; . ' _ .




B4.5 - Holder’s Agen&

HOLDER may exemscanyofﬂwnghtsandpowexsconfmedby ﬂnsConuactﬂmugh
AGENTS, subject to this Section.
(a) HOLDER'’s use of AGENTS does not excuse HOLDER of any of its obligations

or liabilities under this ||Oomract AGENTS -must satisfy the same performance

- requirements, maﬂrespects,asHOLDB&

(b)HOLDERs!mIlnotmeAGENTSMmmmedebatmemhstkeptmdq’ﬂlej '

PubthrocuremmtandesnonsAct,Mmemﬁehs!sofdebanedorsuspmded

PERSONS keptmderi’artllofAU'lHORlTY Regulation 103-07, on Bidder

Qualifications; that are mehg:ble under Section 22 of that Regulation; or that have
‘voluntarily excluded lhexmelva from eligibility for forest licenses.

(c) HOLDER shall not sell or otherwise give possession of TIMBER to any
PERSONS that are on the debanment list kept under the Public Procurement and
Concessions Act; ma:are"m thé lists of debarred ot suspended PERSONS kept under
Part I1 of AUTHORITY Regulanon 103-07, on Bidder Qualifications; that are ineligible
under Section 22 of that Regnlanm, orﬁmhavevolunmly exduded themselves from
eligibility for forest licenses. :

(d)lnmmgAGENTSoﬂlerﬂ:mnamralPERSONStotakemforwtmmagemem; |

planning, tree felling, wood processing, orymduamkeungmpcnstbdrnes,ﬂowﬂk
shall only use AGENTSthat satisfy the prequalification criteria in Schedule 1 of
AU'IHORH‘Y Regulation 103-07 m&dda‘Qnahﬁmms

(e) HOLDER shall not use transfer pricing, payments not consistent with the value

ofsemcesmgoodsmdaﬁ,ﬁheﬁmts,mylmndamg.oro&ersubmﬁgesw. :
transfer control, profit, or bmeﬁts resulting from this Contract to PERSONS not qualified .

toaclasA&Nl’SmderﬂnsSecum

() HOLDER shall use due diligence to assure comphance with the xeqmrements of
this Section. Upon reqtmt of AUTHORITY, HOLDER shall present evidence of its
achmwmueemnplmwemdshanmkemyaddmonalteasmablestepsrequmdby

AUTHORITY, including obtaining swom statements or certifications ﬁomAGENTS and

other covered PERSONS. "

B5.0~ REPRESENTATIVES AND COMMUNICATIONS
B5.1 - Holder’s Repr&entatives

(a) HOLDER shall, blefore commencing operations under this Contract, fumxsh in
writing, to AUTHORITY and the Ministty of Finance, the name of the Local Resident - - .75
Manager under whose sup!emsnon HOLDER intends to conduct operations and who is: -
authorized to receive noncs in regard to performance under this Contract and take' -

related action. HOLDER shall give AUTHORITY written notice of any change in the
nameoraddmsofﬂ:eLoealResndthmmgu or other supervising personnel, at least
14 days in advance ofsudn|change




Bé&.24 - nemo'van

(ay All INFRASTRUCTURE reverts to the GOVERNMENT upon termination of
misCWHOLDERsbaﬂImanhfmiﬁﬁainamaintﬁmdmdsafenmningmda.

(b)AHﬁxedPLANTANDEQUlPMENTonGOVERNMENTImdshaﬂmmto
the GOVERNMENT upon termination of this Contract. The GOVERNMENT may
choosetommintlheseassetsor,wiﬂ;wrimnnoticgtoHOLDER,remﬂr'eHOLDERto
remove or dispose of any or all such improvements. Should HOLDER fail to remove or
disposeofPLANTANDBQUIPMmTwiﬂﬁn%'days,AlHHORnYnmy-disposeof
these improvements at HOLDER’s expense. HOLDER shall dispose of construction
Maids,mmﬁalsﬁnmmedmﬁﬁmofmmmerminahwﬁﬂmd
environmentally responsible manner. ' ' v

(c)ThedisposiﬁonofPLANl‘ANDEQUlPMmrwprivateLmdwillbebasedon :
the terms of the occupancy lease, right-of-way, or easement that allowed use under
Section B4.13. : o :

B4.3 - Right to Take and Use Water

SubjeawdlewﬁmappwvdofﬁeGOVERNMENT,ﬂwnegoﬁawdSoddAmm o
mmm&mmnweovmmormwwmym
HOLDER may use free of charge any water found within the CONTRACT AREA and
any water within the public domuin within five kilometers of the CONTRACT AREA for
pxlrposesnwessaryormaﬁdtoﬂOLDER’#opauﬁonsmdacﬁviﬁesmderﬂﬁsCohn’m;.' -
provided, however, that HOLDER shall not deprive any lands, tribes, villages, towns,
hmmmw&ahgplw&fmmhnﬂsofamomuempply&watginmfmasm
water has, through custom, been utilized for such lands, tribes, villages, towns, houses, or
animals. Nor shall HOLDER intetfere with the rights of water enjoyed by any PERSONS
under the Land and Native Right Ordinance. HOLDER shall ensure that its use of water
in no way results in environmental damage or creates other hazards.

B4.4 - Use of Gravel, Sand, Clay, and Stone

Subject to written approval of the GOVERNMENT; the negotiated Social Agreement,
and such canditions as the GOVERNMENT or the Social Agreement may impose,

~ HOLDER may use, free of charge, gravel, sand, clay, and stone found within the public
land on the. CONTRACT AREA for purposes necessary or useful to HOLDER's
operations and activities under this Contract. Such material may not be sold. Upon
completion of use or termination of this Contract, any excavation shall be restored by
HOLDER, as far as may be reasonably practical, to its original condition and, if required
by the GOVERNMENT., fenced or otherwise safe-guarded. ,
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(—b)lfHOLDEmehestoconstnnm,alta oropetmmyofthefollomng

improvements, HOLDER d:all describe the - proposed activity in am ANNUAL -

OPERATIONAL PLAN. HOLDER has the necessary pemnssxon to proceed only-if:
AUTHORITY approves the plan.
(i) Industrial bmldmgs md mstallanons, xncludmg mads, warehouses, stomge
places, and tanks;
(ii) Means of commmneauons, including telephone lines and wireless stations; -
(iit) Living aceommodanom and amenities for HOLDER’s operauons and
activities under this’ Congract; and -
(iv) Other buil msmllanons, and WORK necessary or- useful for the
effective carrying out ofHOLDBR’s operations and activities under this Contract.
(c) in addition, HOLDER shall also obtain written ion from AUTHORITY,
separately or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
improvements:.
(n)Clemmgﬂlelmdofmes,shmhs,mdo!herobmdesandannngwood
necessary for HOLDER’s acuvmes on private land or other land outside the.
CONTRACT AREA; ' ‘
(ii) Development of roads outside the CONTRACT AREA,

- (iii) Constructing any camp, quarry, borrow pit, storage, or service area (A _

“camp” mdudesthemipsmeortmlerparhngmofmyanpluyeeorcommctor .

WORKING on the project for HOLDERY); and

(iv) Any developmant or activity on the CONTRACT AREA not essential for.'_,' |

pafonmneemdaﬂnsConﬁact.

(d) Requests for appmvall\ outside of the ANNUAL OPERATIONAL PLAN must

include the proposed plans of th'o improvement.
(e)AUl‘HORI'l‘Yshallnotmreasomblydmyordelay approval.

Qf)AlﬂHORI’!‘Yshallnotlevy achargeforapwovalofthesereqm howevernt" :
the improvement is on public land omsndethe CONTRACT AREA, Section B4.12 (e)

applies.

- B4.23 - Right of Others t) Use Facilities

HOLDER shall:
(a) Allow the GOVERNMENT and public to use, free of charge, any roads

constructed and/or maintained by HOLDER; provxded, however, that such use shall not .

unduly prejudice nor interfere wuh HOLDER’s operations; .

(b) Allow the GOVERNMENT and public to have access over the CONTRACT
AREA, pmwdedmatsudlaccessdownotamotmtto mao_adnnmt,asprowdedform e
Section B6.31, and does not unduly prejudice nor interfere with HOLDER's operations; . .

(c) Allow the GOVERNMENT and public to use comm ication lines developed

by HOLDER within the CONTRACT AREA, subject to fair compmsanon, provided that

such use shall not unduly pmjudwe nor interfere with HOLDER s operations; and

(d) Allow the GOVERNMENT to construct roads, highways, railways, telegraph

and telephone lines, and other transportation or communication facilities within the
CONTRACT AREA, if they do not unreasonably interfere with HOLDER's activities

and the GOVERNMENT provxds fair compensation for damage caused, including .

property damage, lost profits, and other economic losses.
' ' 20
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the third party. L e e

(d) For avoidence of doubt, Section B3.46 (Indemmification and Liability) applies to
myddmasainstmeGOVMforHOLDER'sdamgetooruseofpﬁvme
lands. In acting under this Contract, even if done with AUTHORITY’s knowledge and
consent, HOLDER does not act as AUTHORITY s agent. .

BA.14- Other Activities Outside of Contract Area

(a) All of HOLDER’s felling, construction, and other forest management activities
on lands covered under Sections B4.11 and. B4.12 must be. described in the ANNUAL
OPERATIONAL PLAN, and HOLDER shall not begin felling, construction, or other
forest management activities before AUTHORITY bas approved the plan. When the

. HOLDER undertakes felling, construction, or other forest management activities on these o ,
lands, HOLDER shall follow all: laws, standards, and contract requirements that would = o

() If HOLDER fells MERCHANTABLE TREES anywhere in Liberia and fails to e
enter the resulting MERCHANTABLE LOGS in the CHAIN OF CUSTODY SYSTEM, . 3 il
HOLDER is in breach of this Contract. ., - .. . ... . B

B4.2— Holder Improvements
B4.21 - Constructnon of lmprovemems

. (a) Section 188 of ﬁe National Forestry Reform Law of 2006 grants HOLDER R ‘ ‘ |
rights conceming construction of INFRASTRUCTURE. HOLDERagrmto'ex&mise L o

those rights subject to the requirements in this  Coatract, B ' o .
(b) HOLDER shall comply with all laws goveming the occupation of the land and = I
with all laws goveming construction, ‘maintenance, and use of the improvements. 1o
HOLDER shall construct, mai tain, and use the improvements in a manner that will not LI
interrupt or interfere with the canduct of AUTHORITY business. o
. . i 't
B4.22 — Approval Requirements :

(a) By law, certain improvements require pre-authorization from GOVERNMENT
agencies other than AUTHORITY. HOLDER shall secure such authorization before
constructing the improvements. Activities affecting private land are subject to Section
B4.13 and the prompt payment of fair compensation to'any PERSON whose rights are

affected. '




{b) Holder acknowledges that in the event of any damage, injury, of loss caused by
tho 2243 of omissions of HOLDER'’s AGENTS, HOLDER is lisble for the damage, injury,

 orieas to the extent provided by the laws of Liberia | .
'B4.0- RIGHTS OF HOLDER
- B4.1 - Occupancy of Surface aiind Easements

B4.11 — Public Lands Inside/Contract Area

Within the CONTRACT AREA, HOLDER shall have the right to enter and occupy any
public land or use public rights-of-way to undertake operations and activities under this
Coniract, If not described in an|approved ANNUAL OPERATIONAL PLAN, such
occupancy ‘is subject to prior approval in writing by AUTHORITY. HOLDER'’s
ocwpancyandmemustpmtectna;ltmalmomeevalws. '

M,Bz - Use of Public Lands:‘ Outside Contract Area

(8) HOLDER shall not use public land outside the CONTRACT AREA, unless the

. HOLDER has express, written permission from AUTHORITY.

(b) Befors roquesting permissicn, HOLDER: shall consult with all potentially

' affscied communities that ‘are party to Social Agreements with HOLDER. HOLDER

shalt make a written record of the time, place, and general content of those consultations.
(c) HOLDER's requests ml‘wmomv to use such public lands must be in
writisg. For convenience, HOLDER may make such requests in its ANNUAL

" OPERATIONAL PLAN. If made in this manner, these requests must be expressly and

clossty idemtified as requests ol use public land cutside the CONTRACT AREA

AUTHORITY shall approve or deny such requests as part of its review of the ANNUAL -

~ OPERATIONAL PLAN. AUTHORITY may deny the request while approving the

remeinder of the plan. ' " o ’ _
(d) AUTHORITY shall not unreasonsbly deny permission to use such land. :
{¢) AUTHORITY and HOLDER shall negotiate the terms and conditions under
whici‘aaneasemntorotheruserikhtsnmybea:a‘cised. If HOLDER occupies lands, the
terms shali include payment of aréa fees and an amount for land rental at the Land Rental

Bid rate. The right to use such 1::and does not extend to the right to harvest TIMBER,
* unless the TIMBER is taken to clear land for a right-of-way or yarding area.

B4.313 — Use of Private Lands

(a) HOLDER may use privale land with the express, written permission of the land
owner. y _ -

{b) If HOLDER is unable toilobtain the permission of the land owner for such use,
then use is limited to rights of way, and any compensation is governed by Chapter 11 of

the National Forestry Reform Law of 2006 and AUTHORITY Regulation 110-07, onthe

Rights of Private Land Owners. '
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B3.3 — Responsible Environmental Practices

B3.4- Laws and Regulations

B3.41 - Governing Law W o
The laws of the Republic of Liberia govemn this Contract.

B3.42 - Third-Party Beneficiaries

All PERSONS dealing with HOLDER, including employees and shareholders, and all

PERSONS having an interest in the condition or management of the affected

environment are third-party beneficiaries under this Contract.

B3.43 — Harvesting Practices

HOLDER shall eonqpiy with thé-’Libe_ﬁa Code of Fm}hrvmngl’racuca.
B3.44 - Prohibited Transactions

HOLDER shall not directly or indirectly engage in any transaction with any govemment,
faction, or armed movement that the GOVERNMENT has by law or by official

Sther tramsnction b b prostle or unftiendly; nor shell HOLDER engage inany .. .

other transaction prohibited by law.

B3.45 — False Statements and Material Misrepresentations

HOLDER shall' not knowingly make false statements- or material misrepresentations
(including misrepresentation by omission) to the GOVERNMENT on any matter relating
to this Contract. ' ‘

B3.46 — Indemnification and Liability

(a) HOLDER shall at all times indemnify and hold the GOVERNMENT and its
officers and agents harmless from all claims and liabilities for the death of or injury to
PERSONS, and for damage to property, from any cause whatsoever arising out of

HOLDER'’s operations or activities hereunder or as a result of HOLDER's failure to
.comply with any law or regulation’ ‘ ' -

AT e
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(b) Except for the timing of submissicn specified in this Section, the initial Pian

mmtconformtoﬂwrequimmts of Secticn B6.11.

. B3.15- InlﬁalPerformaneeBondandFirstAnnmlPerfomamBond
(a) Before the deadline set in AUTHORITY Regulation. 104-07, Section 61(b), |

HOLDER shall deposit with the Ministry of Finance an mmal Performance Bond, in the
amount shown in Specific Provision A3.

‘ (b)Befox'eﬂxeﬁrstmualopermngseason,HOLDERshall deposit the first annual
Performance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by

~ Section B6.12 of this Contract.
(c) The GOVERNMENT shall retumn the initial Performance Bond to HOLDER

promptly after HOLDER posts the first annual Performance Bond.

-B3.2 — Responsible Employment and Management Practices

B3.21 - Safety
(a) HOLDER shall follow intemationally recognized, modem safety precautions in
all activities, as are used elsewhere by others under comparable conditions. HOLDER
shall comply with such safety instructions that the GOVERNMENT gives in writing.
(b)HOLDERshaﬂanploytempomyuafﬁccommlsonlymcomphmw:ﬂl
AUTHORITY Regulation 104-07, Section 73(b).

B3.22 - Health

HOLDER shall employ intemationally recognized, modem measures for the protection of
general health and safety of its employees and all other PERSONS with legal access to
the CONTRACT AREA. HOLDER shall comply with public health instructions given in
writing by the GOVERNMENT.

B3.23 — Use of Local Labor

(a) In the selectlbn of employees to conduct its operations under this Contract, ‘

HOLDER shall give preference to competent and qualified individuals living in and near

the CONTRACT AREA, and particularly to individuals from commumities benefiting

from the HOLDER’s Social Agreements.
(b) HOLDER shall not import unskilled labot from outside Liberia.

: (c) HOLDER shall comply with all training and employment obligations required.
by law or regulation.

16

.

/

[\




(c) The daté on which AUTHORITY issues the certification under this Section is
the FELLING EFFECTIVE DATE for this Contract, s

- B3.11 - Forest Management Plan
(a) At least 90 days before the first annual operating season, HOLDER shal} submit
mAmHORrrYaForestMmagthlancovaingﬂwmﬁmwrmofﬂﬁsConhmand
lookﬁ:gﬁarenoughintoﬂiemeto'dmnmmdmdwﬂowm'smposed
management activities during the Contract term will be sustainable. o

(b)HOLDERslnﬂmsmﬂmtherMmmthlmcont:onmm

105-07, Section 51. : R
(c) The Forest Management Plan must include the following:
(i) a Strategic Forest Management Plan covering the entire term of this
Cont : .

(ii) a Five-Year Forest Management Plan, as described in Section B6.15;
(iii)acopyofanymvimnmmlimpactsﬁdquﬁredbylaw,and
(iv) the Business Plan required by Section B3.13 of this Contract. %
(d) If by law the environmental impact study requires EPA approval, HOLDER
shall submit evidence of EPA’s approval. o v IR
(e AUTHORITY shall review, and then approve or deny, the Forest Management
Plan as provided by AUTHORITY Regulation 105-07, Section 52. o

B3.12 — Initial Sociai:.ﬁgreem_ents_

(a) Before the first annual operating season, HOLDER shall execute the Social
Agreements required by AUTHORITY Regulation 105-07. _
() AmHORl'KYslnuprompﬂyreviewandeiﬂmaMtomrejectﬂ\eSOcial
Agreements, in conformity with AUTHORITY Regulation 105-07, Section 36. o

 B3.13 — Business Plan - A 1

.. (@) As part of its Forest Management Plan, HOLDER must include an ‘ o
usiness Plan demonstrating, to AUTHORITY’s satisfaction, that HOLDER has the Eol
technical and financial capacity to manage the CONTRACT AREA sustainably. . R
(b) The Business Plan must conform with AUTHORITY’s Guidelines for Forest v oo
Management Planning. ’ :

B3.14 - Initial Annual Operational Plan

(a) Within 90 days before the first annual operating season, HOLDER shall submit

to AUTHORITY an initial ANNUAL OPERATIONAL PLAN,
. 15 .
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-  exploitation, the GOVERNMENT agrees to provide fair compeasation to HOLDER for -

(b) To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER’s operations and activities shall not be
unduly interfered with nor its rights prejudiced and in keeping with conservation laws of
Liberia. ’ o : .

() To enter the CONTRACT AREA to conduct reforestation or any other activity,
as may be required for public purposes, provided HOLDER's operations and activities
shall not be unduly interfered with nor its rights prejudiced.

(d) To construct roads, highways, railways, and communication lines within the
CONTRACT AREA, provided the GOVERNMENT shall not unreasopably interfere -
with HOLDER’s operations and shall compensate HOLDER for damage caused,
including, but not limited to, property damage and economic or other losses, including

. B2.2 ~ Termination Date

(a) HOLDER'’s license to harvest TIMBER ends on the termination date specified
in this Contract, unless extended or shortened under a provision of this Contract or by

] operation of law. . s |

e {b) This Contract is not renewable, Limited extensions are possible under Section
| BS.S (Force Majeure). HOLDER shall discharge all its obligations under this Contract in
i " a time'y manner, excepting only those obligations for which AUTHORITY has given

writisn permission to delay performance. Absent an extension or written permission to
delay, HOLDER’s failure to honor time-related obligations is a breach of this Contract.

B2.3 — Assignment

(a) HOLDER shall not assign or transfer this Contract or any ‘interests, rights,
. privileges, or obligations under this Contract, without prior written approval from
~ Government of Liberia by and through the Ministry of Justice, Ministry of Finance and
' - the AUTHORITY. '
‘ (b) AUTHORITY shall not consent to any- assignment or transfer of this Contract,
except in compliance with the requirements of AUTHORITY Regulation 104-07, Section

B3.0- OBLIGATIONS OF CONTRA CT HOLDER

B3.1 — Pre-Felling Operations
- (a) HOLDER shall not fell trees, harvest TIMBER, or conduct any other ground-
disturbing activities prior to the FELLING EFFECTIVE DATE.
IO (b) Within 7 days after approving (or, in the case of Social Agreements, attesting t0)
z the last of HOLDER's PRE-FELLING OPERATIONS, AUTHORITY shall certify, in =
" | writing, that HOLDER has completed all PRE-FELLING OPERATIONS. L

N
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(v) Moveable equipment, inciuding motor vehicles, used with ‘assets in the
- above four categozies:or with INFRASTRUCTURE. el '
PRE-FELLING OPERATIONS msans P ‘
' (i) Preparation of a Strategic Forest Management Plen; -
(ii) Preparation of a Five-Year Forest Management Plan;
(iii) Completion of an Envircnmentsl Impact Assessment;
(iv) Execution of required Social _
- (v) Preparation of a Business Plan; : : , :
(vi) Preparation of an initial ANNUAL OPERATIONAL PLAN; and =
(vﬁ)PosmhrgofminiﬁalPafommBond,fonowedbyposﬁngofmmnd
TIMBER mesns sawn of cut wood or LOGS. 3 :
WOODPMDWTmmamsedithemwmﬁwyofwood,‘indudinghn .
nmﬁnﬁmdwhmbu,plywood,vm,wﬁdmmwp.mmofdwbtwhsﬂm ‘
an item is a WOOD PRODUCT, follow how the tem is used in AUTHORITY
. W.lemﬂmade’M ' ‘

maﬁm,muh&mnaﬁonofplmﬁxingtheéquﬁpmmdlayingmnof _ '
materials, and any action perteining to logging orprepmmcnofloggmg activities. | :

B2.0- GRANT
B2.1 - Contract Ares

__Amuommrsnowmmeumwhmemmmmwimmemmam
CONTRACT AREA (see Specific Provision Al). This license is contingent on adherence
to the terms of this Contract HOLDER’s harvests: must be consistent with sustainable
management of FOREST RESOURCES and implementation of the plans required under
Section B3.11. This licenss is exclusive, subject to'the reservations in Section B2:11.

- FOREST PRODUCTS other than TIMBER are not granted under this license unless a
specific provision in theCommctallqws their harvest or use, - R
In the event of a resurvey, HOLDER shall promptly report to  AUTHORITY any
discrepancy in the metes  and bounds - and/or the CONTRACT 'AREA maps for

appropriato action and adjustment.

m.lléRwei'vatiohs e | - - . B

The parties recognize that Chapters 11 and 12 of the National Forestry Reform Law of L
_ maveﬁghtsforpﬁvamlandownersmdﬂwpu&ic.andHOLDERagmesm
' respeotﬁwsetights.lnaddition,.dneGOVERNMENTmavesthe'light . _
(a) Of access, or to allow others to access, the CONTRACT AREA for the purpose !
ofexploﬁngfotorexploiﬁngminaals'orotba_mbsmmesorfotmysubsoﬂ ;
investigation or other reasonable investigation, provided HOLDER’s operations and - ]
activities shall not be unduly interfered with nor its rights prejudiced and that if damages:

result to HOLDER's property as a result of such exploration, investigation, or | &
, A : 13 7
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mmmmmm.mmm
(i) Trensportation end communication fwhuw,mdudmgmmm
mﬂmads,mmm,mmudlmdmgpadsfumaaﬁ.gammds,
pipelines, and radio, telephone, end telegraph facilities;
(ﬂ)mmmmmmmmm
faalma,mdwmhmmdeqmpmforlmmdmﬂoadmg;
(iti) Electrical power, water, mdsewasefaahnes,mcludmswmmply
systetmandwmdmmfor&sposalofplmtwastesmdsewm
(w)Pubhcwdfamfmihnes,mdu«ﬁngsdwols,dmcs.hospms,mdpubhc
halls; and
(v)Mscellmmfeuhheshnhmcmeehcnmﬂhhopuahmofthe
foregoing, including offices, employeehwsmg, machine shops, foundries, repmr
shops, and warehouses.:
LOGmapmhonofahea,wnﬂ:ormMs:dehmhsmdbmkmnwed.othwue
intact and intended for further proecessing.
IKERCHANTABLELOGmaLOGmNeofbangwmedmtoWOOD
PRODUCTS of commercial valua, however:
(l)lfaueawasnotbmtomemmudlvolmaspossxue,mdmmble
_contents are assessed as if it had:been properly bucked..

(n)MLOGmno!mchmhlelfmﬂnrdormofnsvdumnssubjeato“' |

major defects. “Ma;ordefects”mdudshemmake;mgshnke,hwubwy holes,
maymwmcmmmﬂmmamm
commercial value of a LOG.
(m)mmmmmm&enﬁhevdmofmmpmmw
ofustotalvolume,mlmnmbesold,pmmed.oroﬂmmseuulmdv
commercially together with its sapwood. ‘
(iv)TheLOGnnotm'dmtablenfﬂ\edmmaa'ofmymhmdeayed
hm,hde;mdeayedeﬂmmoﬂhedmmetwsofawhdefeﬂsem&dsthe
gross diameter of the LOG inside bark at its small end.
mmplymgmmdﬁmmmmemdsformmvolmmdm
referenced in AUTHORITYRegulanm leEstabhslnngaCbmnochmdy.

- System, Sections 26 and 27.

AERCHANTABLETREEmmsamMBatlmwmmdmmewat .
BREASTMMmpwdm&IMmMCHANTABIELOGMw.
identified and marked for felling in the ANNUAL OPERATIONAL PLAN.

MONETARY OBLIGATIONS means all amounts the HOLDER owes under this Contract,
including FEES, liabilities, and amounts owed under Social Agreements.

PERSON means any individual, partnership, joint venture, association, corporation, trust,

. estate, umincorporated eatity, eonmmny,govemnmt,oumandmybmdx,dlmon,
~ political subdivision, instrumentality, authority, or agency.

PLANI'ANDEQUPWTmemsﬂmfollowmgassets,oﬂ:erm
INFRASTRUCTURE, necessary or desirable for operations under this Contract:
(i) Felling and extraction equipment;
(ii) Facilities and equipment to saw, cut, andoﬂlerw!seprocas TIMBER; :
(i) Facilities and equipment used in comnection with the operation of the
foregoing, including offices, machine shops, repair shops, and warehouses;
(iv) Facilities and equipment for the maintenance of pasomel mcludmg
dwellmgs, stores, mhdb and recreation facilities; and _
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AWARD NOTICE DATE myeans the date that the tentative contract award siotice is given
to the winning bidder, o
BOARD OF DIRECTORS means the Board of Directors of AUTHORITY. ‘
WWGMMammdml%mmngmmdlwdm
if there is a buttress, 30 centimeters above the convergence of the buttress,
BMTmmmmofwﬂdmﬁmlskiﬂM&xMwmaﬁdpw.
CHAIN OF CUSTODY means the path of custodianship followed by LOGS, TIMBER,
MWOODMODUGSMMWMMM
disﬁhﬁmmdmmﬁmmvéofoﬁp’nmmdm.'dlﬁnofcwmﬁqm
dmdmﬁm—fmamlgmmmﬁomcmﬁn&m
splitting, or sorting. .
CHAIN OF CUSTODY SYSTEM means the set of procedures and mechanisms used to
track and monitor CHAIN OF CUSTODY.. o
&Wmawﬁtmdmmdbymof-ﬂwwﬁawngMWofmmy,
‘edjustment or interpretation of contract tenms, or other relief, under or relating to this
Contract. - . -
COMRACTAREAmmemdesaibedinSpedﬁchvisimAl. o '
CONTRACTEFFECHVEDATEnmﬂ:edataupmeﬁd: this Contract satisfies th
mm,dsmsxodmwrmmmmdmmm
Contract be both signed by the President and raified by the Legislature. ,
CONTRACTING OFFICER means an AUTHORITY officer to whom AUTHORITY has
wwmmmmmmmﬁscmwmbmm-mum
inspection end enforcement of the Contrect, under Section BS.2. ' :
COMMLmﬁmmmMﬁadiMyahﬁMy,acmdﬁnginﬂm
overﬂnemtpoﬁdes,mmﬁﬁﬁesofmhdividnﬂorbmimmanwbeﬂm
ﬂnmgbomslﬁpofvoﬁngsaaniﬁes,ﬁm@oﬂemminﬁamﬁmyhdividnﬂsor
bwimcomm,moﬂmwise.lnallevm“cmm”slmﬂbe&enwdtohnmde
omﬂﬁg.wymhﬁxwdy,_ofmwoflowwmofeimme
voting power or the equity interests. '
EPAMMWWmAm. ‘
FEE mesns any sum charged in conformance with Section 142 of the National Forestry
FELLWGMDATEMMMMWM&AUTHORMM&M&e
HOLDER has completed all PRE-FELLING OPERATIONS.

- FOREST PRODUCT means .any material derived from FOREST RESOURCES,
including but not limited to flora, fauna, and micro-organisms that may be exploited for

FOREST RESOURCES means -snything of practical, commercial, social, religions, -
spiﬁmd,mmﬁmLedmﬁmaLsdenﬁﬁc,wbsimorMpmﬁalmma
humsan that exists in the forest environment, not limited to flora, fauna, or micro-
GOVERNMENT means the govemment of the Republic of Liberia and includes all
branches, subdivisions, instrumentalities, athorities, and agencies. : S
HARVESTING BLOCK means an avea for TIMBER harvest identified in an ANNUAL
OPERATIONAL PLAN under Section B6.11. - :
HOLDER (or CONTRACT HOLDER) means the PERSON entering into this Contract

- with AUTHORITY and receiving a license to harvest TIMBER under this Contract.
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" PART B - GENERAL PROVISIONS

Bl. 0 INWRPRETAHON AND DEI‘TNI TIONS

mfoﬂomgrmmofmmwgovmﬂmCmaa,m!essmaCmm
. expressly provides otherwise: -

(1)Aﬂwnumpmmﬁeum&amovds,mmmcanmmdmmes.

required under this Contract must be in English. :
(n)AﬂMymmlsmﬂnsOoumumsmdemtedStamdolmm
MONETARY OBLIGATIONS are payabie in United States dollars.
(iii)All refisrences in this Contract to statutes, regulations, and codes of practice

the material as it may be from time to time -amended. If the

incorporate

mﬂmmed,mm:mmmmmmw

material, as determined by the CONTRACTING OFFICER.
ﬁv)ThwemnoonlmnsmmtoﬂnsCmﬂaa;ﬂnwholeagwmmm
~ writing. At the time of signing, this document reflects the whole agreement.
(v) Future medifications or additions to this Contract nxust be in writing.

(vi)This Contract does not create any sort of agency, pammshlp,mntmmof"

other business entity.

(vii) Time is of the essence. That means that if this Contract goes before 8

mgmeommshONdhmorthenmehumsmddeadlmesmﬂnsConmctas
. firm unless the parties agree to waive them.

(viii) If a court determines that some part of this Contrect is invalid, the parties -

wmtﬂ:eemnttostﬁkemlyﬂnoﬂ‘mdmamvmmmdnoﬂhem
. Contract.
(ix)Bach party wants to keep a legally valid “original” of tho signed Contract.

mmepmuammgmngmdnphcmmvmof&m_

Contract. If a court is ever asked to admit the text of this Contract into
evidence, the parties ask the court to comsider either duplicate original
document to be acceptable proof of the Contract.

(x) Descriptive headings used in this Couiract are not to be comsidered in

determining the rights and obligations of the parties.
(m)ﬂnduda"asmedmﬂusCozmactm‘hcludsbtmsnothmtedto

Except-forthefoﬂomngmerm,whlchmcamnhmdmﬂnsmmm.deﬁned

below, terms in this Contract have their common contextual definition. In case of dispute,

- CONTRACTING OFFICER may interpret terms in accordance with acoepted

terminologies of the forestry profession.

AGENT, when used to describe persons acting on behalf of HOLDER, includes
employees and independent comtractors. contractors” as used here

| “Independent
eommsesthemﬂmdmnof?ERSONSlmkedbyeonﬁmtmhmﬁaﬂ,oremloymm

through an independent contractor.

ANNUAL HARVESTING CERTIFICATE means a cestificate issued by AUTHORITY in

accordance with Section B6.13.
ANNUAL OPERATIONAL PLAN means the plan required under Section B6.11.
AUTHORITY means the Forestry Development Authority (FDA). -

: | : ' 10




A2- Procmlng Reqadrements

SeeSeuionB3 13 (Bumms Plan)

' HOLDER must sansfy the follownggo_bhganons

| Requirement Actioh
Processing Facilities: -
: -‘ SIlWlnill “ P .
B TJSSI,@Q,OO0.00(Inmllmd!eﬁmtwoyeam) _
[ Minimum Espenditare
on Proceuhg USS 1,060,000.00
Facilities: '

A3 — Performance Bond

See Sectnon B3.15 (Initial Performance Bond and First Annual Perfotmance Bond),
Section 6.12 (Annual Performance Bond),
Section B7.33 (Payment Guaranteed by Bond or Deposited Secunuw), and
Section B7.34 (Payments Not Received).

A4 — Land Rental Bid

 The required initial Performance Bond amount in United States dollars is § 150,000.00

See Section B7.11 (Land Rental Bnd Payments)

The land rental bid in United States dollars is $ 5.06 per hectare payable annually (each and

* every year of comractduraﬁon) to the Govemment of Liberia.

AS — Other Specific Provisions -
23l

s |
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PART A - SPECIFIC PROVISIONS
Al-Locationsnd Ares |
See Section B2.1 (Contract Area)

_T&Coﬁ&ﬁm&mmummﬁmm + and

- EJ &J lnvestnmnt Co:pomwnCompmy lies wnhm Lamum 5°36'0™ - 5°48°0” North of -
the equator and Longitudes 9°18°0” - 9°30°0” West of the Greenwich meridian and it is

located in River Cess County-Liberia.

Starting from the town of Yarpeh, (9°30°15.35"W - 5°44°06.62"N); thence a ling rums

Due North for 298 meters to the point of COMMENCEMENT (9°30'15.28"W-

- 3°44'16.28°N); thence a line runs Duo West for 1,523 meters to a point (5°32'16.42"W- -
. T'1948.73"N); thence a line nuns Due West for 6,611 meters to a point (%°33'49. 77"W-
5°44'14.60"N); thence a line runs Due North for 3,999 meters to a point (9°33'49.26"W-

5°4624.66"N); thence a line nms N 40° E for 7,901 meters to'a point (9°31'04.86"W-
5°49'40.78"N); thence a line runs S 76° E for 8,098 meters to a point (9°26'48.98"W-
5°48'37.10"N); thence a line nms S 57° E for 17.293 meters to a point (°18'58.30"W-
5°43'29.81"N); thence a line runs N 55° E for 1,292 meters to a point (9°18°23.96"W-
5°43'53.84"N); thence a line runs S 68° E for 933 meters to. a point (17'54.92"W- .
5°43'43.74"N); thence a line runs S 80° E for 1,409 meters to & point (9°17'C9.85"W- .

3°43'35.11"N); thence a line ns S 31° E for 1,122 meters to a point (9°16'S0.98"W- -

5°43'04.04"N); thence a line runs N 82° E for 187 meters to a point (916'44.95"W-
5°43'04.86"N); thence a line nms S 43° E for 261 meters to 2 point on the Wene River

(9°16'39.24"W-5°42'58.61"N); thence a line nns along the Wene River in the Scuthem

' dhecﬁmfor?,MmMsmmemﬂmofﬂmeudmeWmmvm;ﬂmma
line runs along the Cestos River in the South Westem direction for 36,013 meters to 8-~

point (9°28°24.42"W-5°32"22.94"N); thence a line nms N 15° W for 42,200 meters to a

- point (9°28'58.16"W-5°34'34.59"N); thence a line nms S 89° W for 4,896 meters to a

point (9°31'37.37"W-5°34"31.53°N); thence a line runs Due North for 6,033 meters to a
point (9°31'38.32"W-5°37'46.92"N); thence a line s Due East for 7,077 meters to a
point on the Ndo River (9°27'48.55"W-5°37'46.92"N); thence a line nms along the Ndo
River in the Northem direction for 19,114 meters to a point (9°28'00.79"W-
5°44'18.60"NY; thence a line nuns Due West for 4,058 meters to a point of commencement
(9°30°15.28"W-5°44'16.28"N); embracing 57,262 hectares (Fifty Seven Thousand Two
Hundred and Sixty Two) of forest land.

(m -y ” — .,,_.‘_.\;ﬂ, ;..,,




This Contract is emtored info at the City of MONROVIA, County of

' WHEREAS, (1) Section 5.3 of the National Forestry Reform Law of 2006/ ||
authorizes the AUTHORITY to grant licenses for sound, long-term forest - ||| |

MONTSERRADO, Republic of Liberis, under the General Business Law, Title 14
of the Liberia Code of Law Revised, between the Government of the Republic of
Liberia (GOVERNMENT), acting through the Forestry Development Anthority
hereinafter referred to as the AUTHORITY, and EJ & J§ Investment Corporation
a company duly orgsnized, existing, end doing business the Laws of
Republic of Liberia, hercinafter referred to as the CONTRACT HOLDER, OR|
HOLDER. ' ; : : .

[
l
!
|

mmmgement-,includinginventm'ies,prepataﬁonofmanagemmtplans;andi
ANNUAL OPERATIONAL PLANS, through Forest Management Coatracts; (2)
HOLDER wants to accept responsibilities for stewardship of public forest land and‘
to purchase, cut, and remove fimber from that land; (3) AUTHORITY, having
Wacm@mmﬁm&wﬁ&ﬂom“ﬂwmaﬂﬂvm,wmﬁ
to issue HOLDER @ license for sustainable menagement sid harvest in the
advertised area; and (4) HOLDER and AUTHORITY are willing to be bound by the
terms set out in this Contract;

Now, THEREFORE, AUTHORITY and HOLDER agrecas follows:
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B6.5 - Road Construction end Maintenance : ' ' e 3§
B6.6 - Fire Precantions and Control 35
B6.61 —Fira Control.............ccocovueercemmccecsesiscnnincnersnsesssonns e eeessaensrnsssastasteses 35
B6.62 - F’mSupmmmCom reene eeneas _ s 36
B6.63 - Panmpanm in Gm of Cusmdy Sysmn ........... SRR 36
B7.1 — Fees and Rmml Bids... raens _ : teeenee 36
B7.11 — Land Rental Bid mym ...... SO ST 36
B7.13 - Land Rental Fees....... O S A
B7.14 - Forest Product FEeS ................ooummerrrverrerenen reeesesesssbrsssas s abera st s sren st saressrsrne 37
B7.2 - Other Payment Retes 37
B7.21 - Timber Cut Through Mistake... o ruiveresssmnsnsnasessasnsase reeeesnsaraeans 37
B7.22 - Timber Damaged Without Negligence . p— .37
B7.23 — Timber Unnecessarily Damaged or Negligently orWillfully Cut ............ 33
B7.24 — Careless Falling or Extrection eesesesene I8
B7.25 - Liquidated Damages......... . eeereesenstetecseasnssesrensasasarssssasersssssaronsssss 3B
B7.3— Payments....... eeereee e AR R s 38
B7.31 — Designated Account ......... cermennsd reeesreserase st st sersaesesbesnese s s ma st 38
‘B7.32-Accrual ......... reesessseessessaaseanssssassesstasibrerasans 38
B7.33 - PaynthuamnteedbmedorDeposxtedSemhes : 39
B7.34- PaynmisNot Raceived ; ' e 39
B7.35 - Prohibitions .. eeseemsee s s e I—

88.8 Penodlc ad OtheT REVIEWS..........ocoovoerereeccceerncccnnnersisessnsesss s s ans s sanassses 45
B3.81 — Annual Compliance Audit.................... SR : 46
B8.82 — Five-Year Forest Management REVIEW..............covviviiimmreeneinneccineeneccienee 46
B8.83 — Five-Year Sociat Responstbility Review rereresesresstenenasnaes .47
B8.84 — Additional Audits reereenrernsscnsacaesesees &1
B8.9 - Settlement and Contract Closure..... i, e teeeesteeeieepereneranesesene 47
B8.91 - Settlemment................cocecriruensionnnenens reeetnerses s saeesseeasbinsrns s s eenes eessessaseses e sraenis 47
B8.92 — Comtract CIOSUTL. .............ooooireinnnieness ettt nsssssamsans e 47
SIGNATURE PAGE.................o..eeeeeeeeiceircercstcsevscnsssussassssnssssassnass s nas stsssasasssssannsonts 48
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B4.23 - m@tofOMtoUsaFaﬁhnes S '
B4.24 ~Removal ............. ceeresnnens R

B4.3 - Right to Teke and Use Water.

seseanissssnncnssrasnvesrensesrre

B4.4 - Use of Gravel, Send, Clay, and Stome.........................

B4.5 - Holder’s Agents.

.................................

BS.0 - REPRESENTATIVES AND commumanons
BS.1 - Holder’s RMVQ

L L T T Y Y PP T P iy

RRUNN BERENETT

B5.53 — Other RepOTting REqUiremems. ...

B5.54 - HoldaumdeDoamtsFmofChmge

.......

BS5.55 — Broad Public ACCESS 10 fOMMEHON ...........................

m-omnom

---------------------------------

B6.1 - s Generally
B6.11 — Annual Operations! Plan...............o.ooooon..............

.......................

B6.13 — Annusl

B6.14 - wmmwm .................................

B6. 13 ~ Five-Year Forest Manegement Plsn.

SRS LTI LT Y TY T ST Y TRNY Fryryes

BEBNRRE ®RRERS

B6.16 - SomalAgreelmts .................................................... ........

.................................

.................................

---------------------------------

.................................

86‘31 — Protection of Property and Use of Guards .....................

B6.32 — Damage to Frees.................cooooerreenrnn...

.................................

---------------------------------

.................................

vesese

B6.33 - PromwofLmdSmwmenmms

B6.34 - - Protection Measures for Plants, Animals, andCult\ansom ..................... '
B6.35 — Wildlife Management and Protection ........................... '

B6.36 — Watercourse Protection ...

---------------------------------

B6.37 - Erosion Prevention and Control................... .............

B638 vaemlmoﬂ'olllmaL

.................................

----------------------------

.................................
..................................
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REPUBLIC OF LIBERIA

FORESTRY DEVELOPMENT
AUTHORITY '

FOREST MANAGEMENT CONTRAC!‘

Name and Address of Contﬁcf Ilolder'

- EJ & J Investment Corporation.
Coraer of Carey and Clay Streets,
P.O. Box 1923 R
Monmvﬁa, Liberia ’

Region: Sectnr#4 Coumy(iu)
RiqueaaComty
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