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ATTESTATION TO:

"AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT
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OF LIBERIA REPRESENTED BY THE FORESTRY
DEVELOPMENT AUTHORITY AND LIBERIA TREE & TRADING
COMPANY, INC."
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SIGNATURE PAGE

In witness oftheir agreement, AUTHORITY and HOLDER now execute this Contract,
which shall beeffective upon signature bythe President ofthe Republic ofLiberia and
ratification by the LegislatufegOfjhe Republic ofLiberia:

Witness:

Oc^beh.L^^A k.
(Name)

O>n^0 "fed*. tiWit^a. 1% (hyT,

Witness:

JAddressf

Witness:

Witness:

(Name)

) (Address)

'feAC

*v«t—,»-o

<Jte»
amej .(Name,

By:

By:

(Address) (/

Managing Director, Forestry Development

Authority

Ocrj?*

ChiefExecutive Officer
Liberia Tree & Trading Company

Red light PavnesvUle Citv.
P.O. Bo* 2331

Monrovia; Liberia

Minister ofFinance

Mimstirot finance. Broad Street
~Monrovia, Liberia

Minister ofJustice
Ministry ofJustice. Ashman & Center Sts.

MomoYJaJLiberia

: /(f/i, §&^/d<*A~£APPROVED BY

President, Republic of Liberia

&fC t\
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(v) Availability and accessibility of records that demonstrate HOLDER'S
compliance with the procedures and that appropriate corrective actions were taken
whereprocedures werenot followed; and

(vi) Compliance with regard to payment ofFEES and regulatory violations.

B8.83 - Five-Year Social Responsibility Review

AUTHORITY shall convene an ad hoc Social Responsibility Review Committee at
intervals of not less man five years to review and prepare a written report on the
HOLDER'S relations with local communities and compliance with social agreements.
HOLDER shall cooperate in thereview at the Cornmittee's request

B8.84 - Additional Audits
(a) The GOVERNMENT reserves the right to allow unscheduled third party and

civil society monitoring of HOLDER'S contract operations. Monitoring organizations
shall have access to all financial records, management plans, and ANNUAL

^OPERATIONAL PLANS to facilitate monitoring activities.-The GOVERNMENT shall
not-extend access to any civil society monitoring organization until the monitoring
organization agrees, in writing, to not publish any confidential business information

.protected under Section 18.15 of the National ForesawJteform Law of2006 without
^written consentfromHOLDER .---—1 ;—_-•—_ •. • ~"- .
•?':-•---''' (b) IfHOLDER fails to demonstrate compliance with"the Contract or operational

regulations at any point in time during the Contract life, then HOLDER shall be HaWe to
-AAUTJHfORITY for the cost ofconducting additional field audita to measure compliance.

B8.9 - Settlement and Contract Closure

B8.91 - Settlement

If obligations of HOLDER have not been fully discharged by terrnination date,
AUTHORITY may use the Performance Bond or retain any money advanced or
deposited hereunder and apply such funds toward unfsrfined obligations of HOLDER
without prejudice to any other rights orremedies ofAUTHORITY.

B8.92 - Contract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has
complied with the terms ofthis Contract HOLDER shall be paid any refunds due from
overpayments.

ft ^
>



B8.81 —Annual Compliance Audit

(a) AUTHORITY shall convene an ad hoc Contract Audit Committee to promptly
complete an annual contract including each specific and general provisions audit and
written report in the first quarter of each fiscal year. After consultation with the
appropnate agencies, AUTHORITY shall name up to five individuals to the Contract
Audit Committee, including at least one representative from each ofthe following four
organizations: AUTHORITY, the Ministry ofFinance, the Ministry ofJustice, and acivil
societygroup not affiliated with orcontrolled by the HOLDER.

(b) HOLDER shall appear before the Contract Audit Committee at the Committee's
request. HOLDER shall demonstrate that HOLDER is in full conmliance with this
Contract. Specifically, HOLDER shall attend the session and present:

(i) A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager
showing all forest taxation and related forest charges have been paid during the
preceding fiscal year;'
(ii) A certificate issued by AUTHORITY on the status of breaches of contract

provisions and violations of forest laws and regulations for the preceding fiscal
year;;. . •: , • • — - •' • . .

(in) A certificate issued by me Ministry of Finance showing that all income and
corporate tax obligations have[.been discharged for meprecedmg fiscal year,

(iv) A business ceilific^J'or d^ ctgrent fiscal year; ...'
(v) Acopy ofHOLDER's^audited[accounts for the preceding fiscal year; and
(vi) A copy'ofHOLDER'S forest certification, if applicable.

B8.82 - Five-Year Forest Management Review

(a) Within 11 months from the start of harvesting operations AUTHORITY shall
give notice to HOLDER mat a forest management review of die Forest Management
Contract will be conducted within 30 working days to provide baseline information.
Within 6months prior tothe end ofeach 5-year operational period mis procedure shall be
repeated.

(b) AUTHORITY shall engage an independent auditing body to perform the
review. HOLDER shall cooperate with the review and shall be responsible for the_
reasonable costs charged bythe independent auditing body.

(c) AUTHORITY shall require the independent auditing body to conduct"
administrative and field checks toassess the following aspects:

(i) Compliance with contract, General Management and ANNUAL
OPERATIONAL PLANS, and other documents that affect HOLDER'S activities;

(ii) Adequate written procedures to assure compliance with requirements of the
Contract;

(iii) Adequate knowledge ofthe essential requirements ofdie procedures by each
PERSON in HOLDER'S organization whose functions are affected by them;
(iv) Adequate operational Supervision and CONTROL by HOLDER to assure

compliance with the procedures;

at
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(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07 on
Tender, Award, and Administration of Forest Management Contracts, Timber Sale
Contracts, and Msgor Forest Use Permits; K^a.

(v) Human rights violations or crimes against the defense and stability of Liberia,
or(vi) Threatening, resisting, intimidating, or interfering with AUTHORITY
officers engaged in, or on account of, the performance of their official dunes
involving the protection, improvement, or administration offorest lands.

B8.73- Termination for Breach Procedure

(a) CONTRACTING OFFICER shall give HOLDER notice, in writing. A[J «[!
operations are suspended and specifying the particular breach aid reqinmg HOLDERvSSw days orstich extended time that CONIT^CTTNG OFHCE^ows, to remedy
breach, ifpossible, and pay any con,pemationdue to th«G^R|̂ ^FFlfcEw;M ,

(b) If HOLDER fails to suspend operations, CONTRACTING QFFICbR snau
obtain acourt order to require suspension of operations and immediately terminate tins

(c) ifHOLDER suspends operations, but fails to remedy the breach within 90 days
or such[extended time as is allowed, COtfmACFlNG OFFICER sha» proceed to
terminationofthis Contract •'•'•«••'̂ ~"-~ •(d) CONTRACITINO OFFICER shall hot terminate tins Contractif. r±^rr-— - -

(iyifHOLDEROTSputes whetherthere has been abreach ofme Cohh^cr, and
(ii) IfHOLDER has, within 90 days orsuch eottended time as is allowed, referred

the dismrieJQl^NIRACTING OFFICER for decision andhas Aereaftewfaugendy
prosecuted its CLAIM. . " •. «^.- „*, ncD(e) Urxm termination by CONTRACTING OFFICER, every nght <* HOLDER

shall cease and HOLDER shall be liable for damages or any other obhgauons to the
GOVERNMENT under this Contract Airrunnrrv

(f) In addition to any outstanding damages and contract obligations, AUTHORi iy
shaU charge HOLDER Uquidated damages, due. to tennination equivalent*x total Land.
Rental Bid Fees for 1year, which is the estimated time necessary to re-offer and sell the
Forest Management Contract

B8.8- Periodkjmd Other Reviews

HOLDER'S operations are subject, under Section B5.3 of this Contract to regular and
routine inomtoring undertaken by AUTHORITY staff and accredited ^-^
independent monitoring organizations. AUTHORITY may also conduct or allow other
reviews to assure compliance with applicable requirements.

(2&
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(c) HOLDER fails tocomplete all PRE-FELLING OPERATIONS within one year
of theCONTRACT SIGNINGDATE;

(d) HOLDER abandons operations for a period of 1year ormore:
(e) HOLDER significarrdy fads tomeet therequirements of an approved ANNUAL

OPERATIONAL PLAN; • •
(f) HOLDER assigns to a Jurd-party, in whoie or pari, rights held under this

Contract without me consent of AUTHORITY;
(g) HOLDER goes into bankruptcy or liquidation, whether voluntary or involuntary ii |

(other than for the purpose of reorganization), or if a receiver is appointed, or if
HOLDER fails tomaintain its status as acorporate entity lawfiilly able todo business in
Liberia;

(h) HOLDER fails to comply with any final decision: of a Liberian court of
competent jurisdiction in acontroversy between HOLDER and the GOVERNMENT;

(i) HOLDER fails to meet any MONETARY OBLIGATIONS, including payment
of bids or FEES to the GOVERNMENT or payments to local communities, in atimely
fashion;

(j) HOLDER fairs to remedy a material breach of contract within time hnrils stated
in Section B8.7 ofthis Contract;

(k) HOLDER has engaged in a pattern of activity that demonstrates flagrant
disregard for, the terms ofthis Contract, such: as,TbuTnbTlimited to, repeated suspensions f*\
for breach, causing undesignated standing trees or TIMBER to be unnecessarily damaged k]|
or negligently or willfully cut or causing other serious environmental degradation or
'resource damage; • •;•••••. •••-,f _$;/;.-'.

" (1) HOLDER fails to meet die reqmrernelus of'the annuaTcontract audit;
(m) HOLDER fails to comply with any provisions of law or any regulations

promulgated thereunder,
- (n) HOLDER willfully or intentionally wastes Any FOREST PRODUCT for

(o) HOLDER intentionally, removes any TIMBER, FOREST PRODUCTS, or
natural resources not provided for in this Contract without written approval' bv
CONTRACTING OFFICER; _ -w /

(p) HOLDER inisrepresents to the GOVERNMENT any facts material to the
issuance oruseof this Contract; —

(q> HOLDER is convicted for violation of crnnmal statutes orcivil standards,
orders, permits, or other regulations for environmental protection issued by a
GOVERNMENT agency, county agency, or polrtical^ubdivision thereof;

(r) HOLDER fails tocomply with aSocial Aftreanwnt; nr
__ (s) HOLDER or its senior officers are convicted for violation ofcriminal statutes,
civil standards, or any other offense indicating alack ofbusiness integrity or honesty that
seriously and directly affects the responsibility ofHOLDER; including:

(i) Intentional misclassification or mislabeling ofFOREST PRODUCTS for any
purpose;

(ii) Payment ofabribe, gratuity, facilitation money, or kickback; or the granting
ofagift boon, or favor beyond the scope of ordinary courtesy or hospitality to
secureor avoid aGOVERNMENT action relatingtoFOREST RESOURCES;

(iii) Theft forgery; bribery, embezzlement falsification or destruction ofrecords,
making false statements or misrepresentations; smuggling or other trade-related
crimes, orreceiving stolen property; • m

ajc 45
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(iii) To conduct additional environmental analysis; or
(iv) To comply with a court order.
(b) HOLDER'S recourse for delay or interruption, if any, is limited to invoking

force majeure under Section B8.5.

B8.7-Breach

In event HOLDER breaches any of the material provisions of this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY'S
election to suspend all or any part ofHOLDER'S operations. Such notice ofbreach and
notice to suspend HOLDER'S operations shall be written* except oral nonces of
suspension may be given ifsuch breach constitutes an immediate?threat to human life or a
threat of hnrnediate and irreparable damage to FOREST RESOURCES. Such, oral
suspension notice may be given to HOLDER'S WORK supervisor Or, in WORK
supervisor's absence, to those performing the operation. An oral suspension notice shaU
be promptly followed by telephone notice and a written explanation from
CONTRACTING OFFICERto HOLDER .
Immediately upon oral .or.jMrtten suspension, FDA Representative shall notify-,
CONTRACTING OFFICER of me suspension and related cricumstances.
CONTRACTING OFFICER shall prornptiy review the suspension to determine if the
suspension should be continued or lifted Such suspension shall be lifted as early as,
conditionspciunt _.*_._., *——,—— • .:..-•' , \» •_ ' i"Upon receipt oforal or written notice of such breach, HOLDER shall remedy the breach
within 30 days, except under emergency conditions when action should not be delayed to
prevent major damage._

B8.71 - Failure to Execute-Contract

Tms Contract is open for signing for otny 90 days after the AWAiU>JNOTCE DATE,
unless CONTRACTING OFFICER gives a written extension of tune. CONTRACTINU
OFFICER shall terminate this Contract inits entirety in the event that HOLDER fads to
subnetan mrtial Performaiice Boirt m a thnefy
of this Contract If the HOLDER fails to execute the Ccmtract or post the initial
Performance Bond in atimely fashion, liquidated damages shall be equivalent tojie_
Bidder's Bond amount "...__ ——

B8.72 - Termination for Breach

CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall
terminate this Contract in its entirety in the event that HOLDER commits any of the
following breaches ofthe Contract and is unable to or fails to satisfactorily remedy them

(a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE; ,
(b) HOLDER fells trees not covered by a valid ANNUAL HARVESTING

CERTIFICATE; s* /^



B8.5 - Force Majeure

(a) The term force majeure, as used in this Contract means any cause beyond die
reasonable control of the parties and which the parties could not foresee and/or
reasonably provide against and that orevents the parties from wholly or partially
performing any respective duties under mis Contract for 15 consecuUve days or more
(except as noted). Force majeure includes the following:

(i) Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,
hurricane, hghtning, orother natural disasters;

(ii) War (whether declared or not), revolution, insurrection, invasions, acts of
rflrimc enemies, orhostdffies; ,__... ^ /j*

(ni) Riot, civil commotion, sabotage, strikes an^snnilaTlalwrrdated disputes (rt
continuing for aperiod of60 days or more), or crvil uprising (not resulting from a
negligent actof theemployer);

(iv) Epidemic;
(v) Expropriation of facilities orgoods;
(vi) Unforeseen restrictions on trade, embargoes, blockades, or other activities

imposed by anysovereign; or .. ,
(viiX-AUTHORrrY demands by written order that operatums.-he delayed or

mterruptedibr reasons other than susrjensionfbrhBreachoftheO»nYact
(b) The rainy season is foreseeable and, therefore,, does not qualify for force

ime°tei Eailujs-onJhe part of HOLDER or of the GOVEIWMEJ^to fulfill any-of the
terms atidcon<mions of this Contract other than HOLDER* obligations to make
payments ofmoney that accrued before the commencement of the force majeure, shall
noLbjLdasmfidJttJaia breach ofAw Contract by either party, insofar m*nch failure arose
fry ft>iry mnipaim Z~T" .

(d) If through force majeure, the fulfillment by HOLDER of the terms and
conditions of*is Contract is delayed, the period of such delay shall be added to the
periods fixed by this Contract . e

(e) The party failing to fulfill the terms and conditions of this Contract because ot
force inajeure shall give written notice to me other party oftoe obligations
the reasons for faUurewiuun 30 daysaftertite occurrence.

(f) Any party who fails because of force majeure to perform its obligations shall,
upon the cessation ofthe force majeure, take all reasonable steps within itsi power to
make goodTand resume, with the least possible delay, compliance with those obligations.

B8.6 - Contract Interruption

(a) CONTRACTING OFFICER may, by written order, delay or interrupt
authorized operations under this Contract or modify this Contract, in whole or m

(i) To prevent environmental degradation or resource damage, induding, but not
limited to,harm tohabitat, plants, animals, orcultural resources;

(ii) Censure consistency with the Enviioamerital tapact A^
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(c) CONTRACTING OFFICER'S decision shall beconsistent with lawand shall be
based on strict interpretation of Contract requirements and the established facts
concerning die CLAIM.

(d) CONTRACTING OFFICER shall prepare a written decision and furnish acopy
to HOLDER. The decision ofCONTRACTING OFFICER shall befinal and conclusive,
if, witiiin 45 days from receipt, HOLDER fails to appeal the decision to an appropriate'
Liberian court.

B8.31 —Contract Documents

The parties intend all Contract documents to be consistent with each other. In case of
discrepancy, thefoilowing isdieorder of precedence:

(a) Specific Provisions(Part A)
(b) General Provisions (Part B)
(c) Metesand bounds descriptions
(d)CONTRACT AREA maps
(e) Plans, suchas erosion control and fireprecautious andcontrol
(f) Agreements between HOLDER and AUTHORITY, as authorized under this
Contract

(g) Engineering plans: - ~'_
(i) Figureddimensions over scaled dimensions
(ii)Large scale plans over small scale plans

—_(*") Lists and/or tables inplans over anv conflicting notations cm plan*
(iv) Shop drawings £-• ~

(h) Standardspecifications.
_. (0 Allother referenced or appended documents.

BS.4 - Title and Loafettfliy

B8.41-Title Passage

GOVERNMENT retains all right tide, and interest in and to any standing trees or
TIMBER until the standing trees or TIMBER have been cut and scaled, and all
MONETARY OBLIGATIONS owed to the GOVERNMENT paid, at which time tide
vests in HOLDER. After mis Contract terirffli^es, title to any TIMBER tfe^ HOLDER

"hasnot removed from the CONTRACT AREA vests inGOVERNMENT.

B8.42 - Liability for Loss

If standing trees orTIMBER are destroyed or damaged by an unexpected event that
significantly changes its nature, such as fire, wind, flood, insects, disease, or similar
cause, the party holding tide shall bear the value loss resulting from such destruction or
damage. This Section shall not be construed to relieve either party of liability for
negligence. /»>•
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(d) The remedies for HOLDER'S failure to make payment when due shall be
stayed for so long as:

(i) A bona fide dispute exists as to HOLDER'S obligation to make such payment;
and

(ii) HOLDER files andprosecutes a timely CLAIM

B7.35 - Prohibitions

(a) If HOLDER owes amounts past due for log sturnpage fees, HOLDER shall not
fell trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
past due amounts, penalties,and interest due.

(b) If HOLDER owes amounts pastdue for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest (hie.

(c) If FOREST PRODUCTS harvested are exported without paying the required
sturnpage fees or forest products fees, AUTHORITY may terminate the Contract or
suspenddie Contract until the amounts are.paid.

B8.0 - PERFORMANCE AND SETTLEMENT

Bai-Nonwaiver _:^____

The failure of either party, at any time, to require performance bydie other party of any
provision shall in noway affect the party's rights to enforce that provision or any of the
other provisions of the Conti^rtrnor^steatt"!llB waiver by either party of ute breach
provisions betaken orheld to beawaiver ofarjy subsequent breach of aprovision oras a
waiver of the provision.

B8w2—Approvaland Consent

Any approvals and consents required under die terms and conditions of this Contract
shall not be unreasonably withheld ordelayed, nor granted subject to conditions that are
unduly onerous or discriminatory against HOLDER.

B8L3 - Disputes and dans*

(a) Failure by HOLDER to submit a CLAIM for resolution within 60 days of the
disputed action by AUTHORITY shall relinquish AUTHORITY from any and all
obligations whatsoever related to the dispute.

(b) Any CLAIM arising under mis Contract shall be decided by CONTRACTING
OFFICER CONTRACTING OFFICER shall have 60 days after receipt of the CLAIM
or such longer time as die parties may agree upon, to consider HOLDER'SCLAIM and
such evidence as HOLDER may presentxOi"
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(b) FEES are due as stated in AUTHORITY Regulation 107-07, onCertain Forest
Fees.
(c) The annual Land Rental Bid payment is due on the dates stated m Section

B7.11(b); however, if AUTHORITY fails to give HOLDER written notice of the amount
due at least 15 days before the due date, payment is due 15 days after AUTHORITY
gives HOLDER that notice and provides awritten copy f-o the Ministry of Finance.

B7.33 - Payment Guaranteed by Bondor Deposited Securities

(a> As noted m Sections B3.15 and B7.34, the GOVERNMENT may draw on
HOLDER'S performance bond tocover unpaid MONETARY OBUGATIONS. Whether
and when todo SO isentirely left to the<fiscietic« ofGOVERNMENT/

(b) HOLDER may also provide individual security through advance deposit in the
designated account or additional Performance Bonds. If HOLDER provides such
individual security, the GOVERNMENT shall draw upon such security on the date the
payments become due, unless HOLDER gives AUTHORITY and Ministry ofFinance
otherwritteninstructions for drawingupon such security.

B734 - Payments Not Received

The provisions of this^cctijM apply uuless Part VI of AUTHORITY Regulation; ;
107-07, on Certain Forest Fees, ofsorne other applicable law is more stringent

(a) MONETARY OBLIGATIONS are due and payable on the date on which die
MONETARY OBLIGATION acuuea^HOLDERS owing amounts due for 30 days-QT-
fewer may pay the amounts due in full widiout interest orpenalty.

(b> Failure to pay amounts due within 30 days ofthe date due is abreach of this
Contract.

(c) If payment isnotcredited within 30days afterdie date due:
(r) AUTHORITY shaft assess and 4k GOVERNMENT shaft collect apenalty of

five i
(ii) The GOVERNMENT may collect the payment, plus any penalties, plus any

interest assessed under subparagraph (c)(iii), through the Performance Bond
required under Secuon*3 45. Such collection does not cure die breach or waive
AUTHORITY'S right to seek remedies based on die breach. However, it does_
stop accrual of further interest —

(iii) On amounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shaft, collect interest atthe standard interest rate published by
the Central Bank, compounded monthly, onall amounts and penalties past due,
with the interest on both the amounts anddie penalties accruing from the dates

(iv) To facilitate collection ofdebt, AUTHORITY may waive penalties under this
Section ifHOLDER in arrears pays all amounts due, with interest within 1 year
ofthe amounts coming due.

(v) Subparagraph (cXiv)nshalrTKrt apply ifanyone has filed alawsuit tocollect die
amounts. y^?J^
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B7.23 - Timber Unnecessarily Damaged or Negligently or Willfully Cut

Standing trees smaller dian the minimum diameter limit specified in Section B6.22.
unnecessarily damaged or negligently or willfully cut by HOLDER, if included by
CONTRACTING OFFICER, shall be cut, removed, and paid for by HOLDER at the
LOG sturnpage fee lute. Such damage is a breuch of (he Contract. In addition to any
penalties mat may be incurred, HOLDER shall pay liquidated damages under Section
B7.25.

B7.24- Careless Falling or Extraction ,

HOLDER shall pay the sum of the LOG sturnpage fee and LOG export fee for
MERCHANTABLE LOGS damaged or broken by careless felling or extraction and not
removed, in addition to anypenalties that may beincurred.

B7.25—liqoidaledDamages '. ;..:..,:-'._.

Unnecessary damage to ornegligent orwillful cutting ofundesignated standing trees by
HOLDER^^ejsaibed in Sections B7.21, B7.23, and B7.24 , of dtheT^e7TTfik«ay-tO
cause substantial silvicultural or other damage to die forest It will be difficult, if not
impossible, to determine the amount ofsuch damage. Therefore, HOLDER shall pay as
fixed, agreed, aud liquidated damages an amount equivalent to thenantefvaturof any
LOGS plus the costof restoring appropriate vegetative cover to- the cut area as
determined by AUTHORITY. If removal is allowed by C»NTRACTING_OFFICER,
HOLDER shall remove and pay all required FEES for the TIMBER, in addition to the
fiquidated damages andanyassessed penalties.

B7.3-Payment

B7.3! - Designated Aceeont

HOLDER shalT-nay-MONETARY OBLIGATIONS owed to the GOVERNMENT to an
account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain
Forest Fees. Payments will becredited on the business day that die keeper ofthe account
receives paymeat

B7.32-Accrual

(a) AUTHORITY shall give the Ministry of Finance prompt notice of accrual of
HOLDER'S MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting ofpayments, fp f

^
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(b) The parties will use the methods set out in Sections 26 and 27 of A^ORTTY
Regulation 10*07, establishing aChain of Custody System, to determine volumes and
^c) HOLDER shall prevent LOGS from being processed or exported before
HOLDER has paid die log sturnpage fees

B7.13 - Land Rental Fees

(a) HOLDER shall pay the GOVERNMENT an annual contract admuustration fee
as required uXsectioT32 of AUTHORITY ReguUmon 107-07, on Certain Forest
FCeS fl>)HOLDER shall payananrmai™Section 33 rf AUTHORITY Regulation 107-07, on Certain ForestFees For r^sof
cXlating the area fee, the 1^
und^c^r^RsSrequireSs^_F^p^»oses of applying that section,the^^ ANNJJALP^E^ATIONAL PLAN contains

' the annual coupe plan. —-

B7.14 - Forest Product Fees

HOLDER shaD pay forest rwoduct t^Jm^SS* Part IV^AirTHORrrY^iaau^ on Certam Forest Fees.

B7J5- Other Payment Rates

B7.21 - Timber Cut Tl&rongh Mistake

Standuu? trees smaller man the iniiiimum diameter limit specified in Section B6.22 cutTSSuS£* mistake and included by CONTRACTING OFFICER, shall be
-removed and paid for by HOLDER at the LOGsturnpage** rate.

HJ722 - Timber Damaged Without Negligence

Standing trees smaller than me nunimum diameter limit specified injection^86.22,
damTed without r^ghgence by HOLDER 83Midesig«»atedbyAUTHORrrY,sliaUbec«t,
removed, and paid for by HOLDER at the LOG sturnpage fee rate.
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AREA HOLDER'S independent initial fire suppression action on such fires shall be
Mediate and shall indude the use of all necessary ^^^^^SSSllHOLDER'S disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlled and mopped up toa point ofsafety.

B6.62 - Fire Suppression Costs

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
caused byHOLDER'S operations.

B6.63 - Participation inChain ofCustody System

(a) HOLDER shall comply with all requirements concerning CHAIN OF
CUSTODY for TIMBER containedin^UTHORITY^^^^^p^DUcr:

(b) HOLDER sbaU neither transport nor process any LOG or TIMBER PKUUue1
outside of the CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBUGATIONS

Income andOtherYaxeTincome ana *swerM_wMca_ vrz j
All Holders ofForest Resources Licenses shall be subject to taxes, duties and
fees ofgeneral application widerthe Revenue Code ofLiberia

B7.1 - Fees and Rental Bids

B7.ll - Land Rental Bid Payments

(a) AUTHORITY shall calarfatirthe annual Land Rental Bid payment based on the_bid provided in the bid openmg-Cfii^onyjnultiplied by the surface area in hectares^f-
** C^AUradRT^shall inc^e^payment if required due to negotiations under
Section B4 12 (e)(Use ofPublic Lands Outside Contract Area).^HOLDERLl make payment of the Land Rental Bid fee annually (each andevery(yeaV of^co^act duration)^ GOVERNMENT not later than 30 days after the
CONTRACT EFFECTIVE DATE.

B7.12 - Sturnpage Fees _ _
^HOLDER shall pay log sturnpage fees to the GOVERNMENT in the amountsand attoSSZS&E* Part Il'of AUTHORITY Regulation 107-07, on Certain

Forest Fees, ^rf
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products storage exceeds 5,000 liters, HOLDER shall prepare aSpill Prevention Control
and Counter Measures Plan.

(e) HOLDER shall notify CONTRACTING OFFICER and appropriate agencies of
all spills of oil or oil products or hazardous substances on or in the vicmiry of
CONTRACT AREA HOLDER shall take whatever action may be safely accomplished
ID coiiiaiii all spiii*.

B6.4 - Practice ofSilviculture

B6A1- Conduct ofLogging

(a)HOLDER shall fell trees in compliance with dieapproved ANNUAL
OPERATIONAL PLAN ._..., -h- u^

(b) HOLDER shall comply whh the requirernents contained in the LiberiaCode of
Forest Harvesting Practices.

(c) HOLDER shall present LOGS skidded to the skidding location in amanner so
that they can be safely, accurately, and efErientiy scaled. AUTHORITY may refuse to
^eLOGSthat cannot be measured accurately andsafely.

B&42 - Reforestation

(a) HOLDER shall ensure that tree coyer is reestabh^ed oh^er^HARVESTING
BLOCK,within 5years ofcompletion ofharvesting on the block.

(h) If HOLDER plants trees for reforestation, HOLDER shall tiso tree species
-native to Liberia- ^^

B6.5 - Road Construction and Maintenance

HWJDER~shall carry out road construction and rnaintenance^aciTvities in comphance
with the requirements contained in the LiberiaCode ofForest Harvesting Practiced

Bfco" - Fire Precautions and Control

^ ^^J!™?1 ^take *" necessary measures to prevent and control fires and sha!!
notify AUTHORITYofany fire thatoccurs.

(b)i HOLDER shaU comply with the^ rwpjirements for fire prevent
contained inthe Liberia Code ofForest Harvesting Practices.

B6.61 - Fire Control

HOLDER shall, both independendy and in cooperation with AUTHORITY take an
reasonable and practicable action to prevent and suppress fires on or offthe CONTRACT
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(c) HOLDER shall prevent any vehicle used in connection with HOLDER'S
operations to be used forhuntingor for the transport of huntersor BUSHMEAT

(d) HOLDER shall prevent employees from hunting with snares, hunting in
protected areas, hunting protected animals listed inthe Wildlife Conservation Law orany
otherlaw, and commercially selling BUSHMEAT inHOLDER camps andworksites.

(e) If an AGENT of HOLDER fails to comply with theprchibitions of this Section,
HOLDER shall notify AUTHORITY and shall, on written request of AUTHORITY,
dismiss the AGENT. ^

B6.36 - Watercourse Protection

HOLDER shall comply with all requirements for watercourse protection contained in the
Liberia Code ofForestHarvestingPractices.

B6.37 - Erosion Prevention and Control

(a) HOLDER shall conductalloperationsso^as^oreasnfiahty minimi^ soil erosion.
(b) HOLDER shall comply with all req^ements for erosion preverrti

contained inthe Liberia Code of ForestHarvesting Practices.

B&38 —Prevention ofPoBlntion

- (a) HOLDER shall provide for the proper1 disposal of sawdust, mill, and other
wastes so as to prevent pollution of coutauiuianon to die environment or to rivers,
streams, and other waterways, and to prevent such,.wastes,from becoming a nuisance or
injurious to PERSONS or property.

(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil,
and water by HOLDER'S operations. If facilities for employees are established on
CONTRACT AREA, they shall beoperated ma sanitary manner.

(c) HOLDER shall maintain ail equipment operating on CONTRACT AREA in
good repair and free of ahnanual leakage of lubricants, fuel, coolants, and hydraulic
fluid. HOLDER shall not service tractors, trucks, or other equipment where servicing is

_Jikely toresult inpoUution tosoil orwater. HOLDER shall fiimish oil-absorbing mats for
use under all stationary equipment or equipment-being serviced to prevent leaking or
spilled petroleum-based products from conQminatmg soil andwaterresources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
(drained of free-flowing oil), batteries, ofly rags, and waste oil resulting from use,
servicing, repair, orabandonment ofequipment. Inthe event that HOLDER'S operations
or servicing of equipment result in pollution to soil or water, HOLDER shall conduct
cleanup and restorationof the pollutedsite to the satisfactionof AUTHORITY.

(d)If HOLDER maintains storage facilities foroil or oil products onCONTRACT
AREA, HOLDER shall take appropriate preventive measures to ensure that any spill of
such oil or oil products does not enter any streamor other waters. If the total oil or oil

at
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B633 - Protection offLand Survey Monuments

HOLDER shall protect all survey monument wiuiess corners, reference ^"merits,
and bearing trees from destruction, obliteration, or damage dunng HOLDERS
operations If any monuments, corners, or accessories are destroyed, obtiterateov or
damaged by HOLDER'S operations, HOLDER shall hire aland surveyor to reestablish or
restore atthe same location the monuments, comers, oraccessones.

B634 - Protection Measures for Plants*
Resources

Animals, and Cultural

(a) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN areas
requiring special measures for die r*otection ofplants, anirna^ ISpLJI predion measures needed to protect these areas shall be descnbed mthe
ANNUAL OPERATIONAL PLAN • • _ .. —.

(b) m admtion totairinffspecial pr^^
areas from damage or rented during HOLDER'S operatiom. _• . . , .

(c) If additional areas, resources, or species are identified before and^dimng
duration of trus Contra^to the other party, and HOLPJ^^r^as^perations in the affected ^ "f"**^ '
B8.6, ifCOT^CTIN0OFFllER^eteniim« is nsk of damage to such areas,
resources, orspecies from conuntied cassations. _-«»*—

(« HOLDER shall nortipeiale wheeled or track-laying equipment in W&&Z
identified as requirmg-special piuteUiou measures, except on roads, Imdings, tractorroXoTstod^aTapp^feqri B6.4. Nor shall HOLDER fell trees many area
identifiedas requuingspecial protection measures. _,

(e)HOLDE«!a^^
identified asrequiringspecial pm*ecti<m measral^^^^^^^^^UmWTY authorizes HOLT^, mwnting^to
proceed. HOLDER shall bear costs of resource evaluation and restoration to "*«**«*
sites. Such paymentdoes not relieve HOLDER ofany cml or crurimal liabmty otherwise
providedby law. ——

B635 - Wildlife Management and Protection

fa) HOLDER shaU comply with the requirements contained inthe Liberia Code 0.
Forest Harvesting Practices feme protection ofwddlife in me CONTRACT AR^

(b) HOLDER shall immediately dose and block all logging roads and nannr sfcrt
trails in the CONTRACT AREA when the roads are no longer necessary ^ HOLDERS
operations. In no case shall HOLDER allow roads ^remain open beyond the Contract
Termination Date. (^\lJ*L.



B63 - Protection of Environment and Contract Area

^.m}f^iDEt?aa°0nduCt dl operations ^d activities using only environmentallysound forest harvesting practices that conform to: «"*«uiuy
(i)theForest Management Guidelines;
(ii) the Liberia Code of Forest Harvesting Practices- and

ontSl^tfJSPted' ****** P^*1** "**"**<** ^^e to forestoperations andTIMBER processing.

!«« ?} !lOLPER SbaU C°^m - °Pa*io,ls •*" actives so as to avoid waste and
%ZJLSfj^r*5 "? to *""** natara! rcsottroes **» **»«* as well as toprevtailpuUuhOTandcctrrtanTinataOT

*» «SH^LDER^ C°nduCt Sdl op8ranons «dactivities so as to prevent poUution of
uiesunounding environment ;^ w

B631 - Protection ofProperty and Use ofGuards

_(a) m no case shall HOLDER use private security guards armed with firearms:

PERSONS or property except in selfdefense or defense ofanother ~
ifuSiS?1^!?^ ^a"rep0rt ? AU™ORITY aU incidentswhere me HOLDER or its
HOLD^2^al^?tee me reports wrthm 24 hoursofthe incident ~^~£T^
to jSl^JSf^md H°LDER ^ "*» tollable, good^ith efforts

^Sr?Srt^if!fmP"***1* hTe and property arid keeping me peace:
(o? HOLDER shall use all reasonable means to prevent encrbadimwir hv

uaaumorized_PfcRiSONS into me CONTRACT AREA™ ~ •"amhamt by
.J? ^^J?-**11 !ake reasonable measures to prevent damage to Aerirfiis andproperty ofthe GOVERNMENT and third parties. »—w» » ^w ngms ana

(f) HOLDER shall cooperate with the owners ofany underground or overhead
™jj~j?j^_ wnwal and/or rearrangement in order that these operations may
progress m a reasonable manner, utilhy duplication or rearrangement WORK may be
«du«dtoa™*a and services sbaU not be tomecess^
mterrup^ to umffy sarvices becai^ofa^
exposed oriinstipported, HOLDER shall promptiy notify the owner andeancoopwate
with that owner m therestoration ofservice until theservice is restored

(g) HOLDER shall not conduct blasting or other dangerous operationaaidthin 750
metera ofany imbfic works, permanent budding, village, or inhabited structure without
written consent of AUTHORITY and subject to suchconditions as AUTH^IYmw
impose. *

B&32'•>- Damage to Trees

2^5^? ^i^a* trees in amanner mat avoids unnecessary damage_attd wasteHOIJ5ER shaU use all reasonable means to prevent u^s^y^magfto yo^
growth, residual trees, other trees to be reserved, and other FOREST PRODUCTS
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B6.2 - Timber Specifications

B6.21 - Merchantable Trees

Ail MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
PLA^T IdStification of MERCHANTABLE TREES must be consistent wi* theJt£UToning and grading referenced in AUTHORITY Regulation 108-07, on
EstaMisrung a Chain of Custody.

B6-22 —Mimimnm Diameter Limit

(a) HOLDER shall not cut or fell for commercial use any growing tree smaller than

wui£ HOLDER to remove the following (Sections BT^1to B7.25 govern HOLDER s
payments for these trees.): ; . : . •'_•••"•„:•

- (ftTIMBER from standing trees cutthrwigh mistake; _.
(ii) TIMBER from standing trees damaged without neghgence, including

TIMBER from standing trees damagedby catastropte^and •.. Ui-.. •
:j2 (ftfr TIMBER from standing trees unri^s^^dariiaseii-or negngentry or
^;- willfully cut ' T=

dB633•- Felling and VtiSaseal&m Stemttarda

HOLDER shall ensure that all felling and utilization activities comply with the
requirements contained in the Liberia Code ofForest^Harvesting Practices.

B6.24-Tree Clearing

^HOLDER shall ensure that aH tree dearing activities^mply with the requirements
obtained in the Liberia Code ofForest Harvesting *jggg~-_

B6.25 - Construction Timber

With written agreement from AUTHORITY, HOLDER may cut^any tre* free ofdia^
S^vrof^mutimum diameter limits, if such tree is to be used for consttuction
p^n^ary for HOLDER'S operations and^-^-^^^
rern^Tin the CONTRACT AREA and become property^toe GOVERNMENT upon
termination ofthis Cortract /p^
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(b) AUTHORITY may order HOLDER to submit revisions to the Forest
Management Plan to account for new information or changed circumstances. In that case,
HOLDER shall revise die Plan within 90 days of receiving AUTHORITY'S order.

(c) When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shall include any revisions to its Five-Year Management Plan or Business Plan
necessary to make those documents consistent v.ith the revised Strategic Forest
Management Plan.

(d) If a revision triggers environmental impact study requirements under the law,
HOLDERshall comply with those> requirements in atimely fashion.

(e) If HOLDER submits Plan revisions under this Section of this Contract,
AUTHORITY shall accept orreject the revisions within 90 days.

B6.18 - Infrastructure and Works

(a) HOLDER shall ensure that all INFRASTRUCTURE and works installed in
relation to thisContract comply with the Liberia Codeof Forest Harvesting Practices and
other applicable laws. HOLDER shall design, construct, and maintain
INFRASTRUCTURE and works in a manner that avoids unreasonable risk to safetyr
health, welfare, and me environment ._.

(b) Upon written request of HOLDER to approve a completed installation,
AUTHORITY shall perform an inspection within IS days, so as not to delay
unnecessarily the firogress.Qf.HQLDBRIsloperations. HOLDER shall request approval:
for constructionof or major maintenance on roads; budding construction, erosion control' *
projects; and any other significant land-disturbing activity undertaken by HOLDER in
relation to thisContracts ; / -.••-— ' •• "

(c) In the event that AirTHftRTTY:is unable to inspect the installation
days of HOLDER'S request, AUTHORITY shall notify HOLDER in writing of the
necessity for postponement and provide atime wheninspection n^ proceed.

(d) In conducting inspections, AUTHORITY shall apply the procedures, ifany, in
the LiberiaCodeofForest HarvestingPractices anddie standards in subsection(a) ofthis
Section. Within 7 days of inspection, AUTHORITY shall furnish HOLDER with written
notice eitherofacceptance or ofWORK remaining fp fa> <jpny

(e) Acceptance of HOLDER'S WORK relieves HOLDER of further contractual
obligations related to the inspected WORK, with the exception of roads and erosion.—....
control devices. ;

(i) HOLDER is responsible fur mamtaining erosion control devices for 5 years
from die date ofacceptanceor until die Termination Date set at the beginning- of
this Contract

(ii) HOLDER is responsible for repairing all road damage, from whatever cause,
for 3 years from the dale of acceptance or until die Tenranation Date set at the
beginning of this Contract
(f) Until HOLDER gains AUTHORITY'S acceptance for WORK, HOLDER

remains liable forrepair or completion ofthe WORK, regardless of time elapsed.

31



y

B6.15 - Five-Year Forest Management Plan

(a.) HOLDER shal) submit *o AUTHORITY anew Five-Year Fcrest Msasgement
Plan at least 90days before the expiration of the current Five-Year Forest Management
Plan.

(b) HOLDER shall ensure that the Plan provides for sustainable use and
development ofFOREST RESOURCES arid that the Plan conforms with
AUTHORITY'S Guidelines for Forest Management Planning, theLiberia Code of Forest
Harvesting Practices, and HOLDER'S Strategic Forest Management Plan.

(c) HOLDER shall include m the Five-Year Forest Management Man a Security
Plan, winchmustincludediefollowing: \

(i) A description ofthe methods HOLDER will employ to prevent trespass and
TIMBER theft including surveillance and demarcation and maintenance of
boundaries; „

(ii) A strategy todetect, control, and respond totrespass and TIMBER theft;
(i«) A description of the methods HOLDER will employ to train and motivate

AGENTS^and-people in surrounding communities to prevent^nd detect trespass
and TIMBER theft; and
.(iv) A descripti™ ofhow HOLDER will measure the effectiveness of its security
efforts, and howit will periodica^ review andiinpro
(d) HQLPER shall include inthe Five-Year Forest Managementi ^^..__

ofmequai^wM^uality ofTIMBER thai meCONTRACT A«EA^prodw»
annually on asustainable basis. HOLDER shall base this projectionon reliable data,
applying ggipralry wwrpl^ fa"»* management techniques. ——— --

frfrWrtinn 60 days of receiving from HOLDER the Five»Yeai FimbsI Managmiient
Plan, AUTHORITY shall approve ordeny thePlan

B6.16- Social Agreements

(a) HOLDER shall negotiate new Social Agreements for the benefit ofAffected
Corrimurnties as required byAirraORTIYRegulation 105-07, PartTluee.

(b) ASoeiahAgreement negotiated under this Contract must have aduration Of five
years. • • . —— —

(c) AUTHORITY shall promptiy review and either attest toorreject ngwr—
Agreements, in conformity with AUTHORITY Regulation 105-07, Section 36.

(d) HOLDER shall not fell trees under this Contract udess aSocial Agireement for
all AffectedComnmnrties is in force withrespect to the area to be logged.

B6.17 - Revisions to Strategic Forest Management Pian

(a) At any time during the term of this Contract, HOLDER. may_^ubmn to
AUTHORITY~propbsed revisions to the Forest Management Plan prepared under Section

B3U OJL 30
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the required value. If HOLDER fails to replace or restore the bond iti time, HOLDER
shall stop felling trees until the bond is replaced or restored.

(h) The GOVERNMENT shall return all but the final annual Performance Bond to
die HOLDER when the HOLDER has satisfactorily completed all of HOLDER'S contract
obligations for actions covered in the year's ANNUAL OPERATIONAL PLAN. The i
GOVKRNMFNT stat! v*ym the fm?# awroat Perfbrnnrre Bond afterthe HOLDER has
satisfactorily completed all of HOLDER'S obligations under tills Contract If the
GOVERNMENT properly draws upon the bond to cover HOLDER'S MONETARY
OBLIGATIONS, the GOVERNMENT does not need to return the amount drawn out

B6.13- Anniuil Harvesting Certificate

(a) After AUTHORITYapproves the ANNUAL OPERATIONAL PLAN, if
HOLDER has met requirements under AUTHORITY Regulation 104-07, Section 62(b),
concerning administration of Forest Management Contracts; is current on all
MONETARY OBUGATIONS due under this Contract and AUTHORITY regulations;
and has deposited the annual Performance Bond required under die just-approved (
ANNUAL OPREATIONAL PLAN .for the upcwiojn^ seasc^ AUTHORITY shall ;
prornpuY issue HOLDER an ANNUAL HARWSTING CERTIFICATE

(b) HOLDER shall not begin operations under an ANNUAL OPERATIONAL f
PLAN before AUTHORITY issues an ANNUAL HARVESTING CERTIFICATE based jjS
on the plan. •••:•„'' '"""

B6.14 —Changes to Annual Op®rataooaLPJan-

(a) If at any time the CONTRACTING OFFICER determines that HOLDER'S
~ operations are no longer substantially in "compliance with the ANNUAL

OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER to
submit to AUTHORITY a set of ANNUAL OPERATIONAL PLAN revisions. This
power of the CONTRACTING OFFICER is m^eddrtionto and does not limit any rights
that AUTHORITY may have to take action fbr-breach oftins Contract

(b) HOLDER, on its own initiative^ may submit a set of ANNUAL
OPERATIONAL PLAN revisions to AUTHORITY-if HOLDER'S operations are no
longer in compliance with the original ANNUA!, OPERATIONAL PLAN, or if
HOLDER foresees future noncompliance. •

(c) The revisions must describe the major activities tor the remainder ofthe season
and the plan as revised must meet the requirements of Section B6.H (c), (d), and (e) of
this Contract The revisions take effect ifapproved by AUTHORITY.

(d) AUTHORITY may require an updated annual Performance Bond upon
determination by the CONTRACTING OFFICER mat there has been a material change
inHOLDER'S operations. SJ* /-
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AUTHORrTY shall not approve activities outside of the CONTRACT AREA unless they
are necessary to operations under this Contract

(f) For purposes of levying the Annual Coupe Inspection Fee under Section 34 of
AUTHORrTY Regulation lOT^^Certam Forest Fees, AUTHORITY and HOLDER
shall consider die ANNUAL OPERATIONAL PLAN to contain the Annual Coupe Plan.

(g) Within 60 days of receiving from HOLDER (r) the proposal ANNUAL
OPERATIONAL PLAN and (ii) verification of payment of die Annual Coupe Inspection
Fee, AUTHORrTY shall approve or deny the ANNUAL OPERATIONAL PLAN.
AUTHORITY shall make its determination with respect to MERCHANTABLE TREES
based on best availableknowledgeofmtemationalroarkets and marketabu^
i^mjwr on these markets.

<h) Prior to the issuanceofan ANNUAL HARVESTING CERTIFICATE,
HOLDERand AUTHORITY shall hold a pre-operations meeting to review the
ANNUAL OPERATIONAL PLAN and ensure common understanding.

B6.12 - Annual Pierfenmance Brawl

(a) AUTHORITY, shall set Aelarmiunt of the annual Performance Bondbased on-
the formula in AUTHORITY Regulation 104-07, Section 61(d). In using the formula,
AUTHORITYshall include the Land Rental Bid payment in the estimated annual
revenue,and shaU base its estinate ofreveiiue from the Log Stu^
level described in the Ar^ALJffiFflfttWTNAL PLAN, -i

(b>Wumn 30 daysafterAUTHORITY approveseachANNUAL OPERATIONAL '
PLAN, die HOLDER shalldeposit with the Ministry of Financean annual Performance
Bond in the amount set in the prep^ng paragraph. ——

(c)The HOLDE&^iatLmiLfelLteBeaunder an ANNUAL OPEiLATIONAL-PLAN—
beforetheHOLDER has deposited theappMcaHePerformance Bond.

(d) Each Performance Bond~must be issued m favor of the GOVERNMENT,
wananting that HOLDER shall faithfully and promptly commence operations and
comply with all contract terms; pay MONETARY OBLIGATIONS, and obey applicable
laws and regulations. HOLDER shall post the bond in one of the forms allowed under
ATJTHORTIY Regulation 104-07, Section 61(e).-

(e)TheGOVERNMENT may draw upon thePerformance Bond if HOLDER is in
arrears onany amount owed theGOVERNMENT. Should HOLDER fad to comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and
regulations, AUTHORITY may use the Peifoiiuance Bond to make the GOVERNMENT
whole, inHnrfing to pay any-anmuul owed to the GOVERNMENT, to replace lost"
revenues, and to payfor restorationofenvironmental damage.

(f) Although AUTHORITY assumes no liability for HOLDER'S actions and does
not act as the HOLDER'S insurer or mdemmfier, tf» Piafiamiflaae Bond must allow
AUTHORITY, after any GOVERNMENT claims are satisfied, to draw upon the
Performance Bond when ordered by a court to assure payment of Hurt-party claims
against HOLDER for compensation of employees, redress of injuries, or return of
property, asprovided under theNational Forestry Reform Law of2006, Section 5.1(e).

(g) If thePerformance BondJs-drawn upon or otherwise losesvalue, the HOLDER
shaU, within30 days, replaceme Performance Bondor restore the Performance Bond to

(Uz 2S



BS^4- Holder to Provide Documents Free ©fCharge

HOLDER shall pro^e to AUTHORITY record,, reports, survey* pkas, n^s, j^
accounts, and any other information required under this Contract or applicable law at no
cost to GOVERNMENT. Upon written approval by AUTHORITY, HOLDER mav
provide my written reports toAUmORTTC mdectionic format

B&S5 - Broad Public Access toInformation

The parties understand that Section 18.l5of meT^o^Forestiy Reform I^w of 2006
guarantees to die public free access to all documents and infonnation related to this
Contract and itsadmniistration, subject ciiry to

B6.&-OPERATIONS

- Operations GeneraHy ' • •;-••- Ifi

t^vrMSt3U>^- operations include aU activities carried out bv HOLDRR or bv
HOLl^s employees or AGENTS, under this Ckmtract y.:^sM *'•':- V"

(b) HOLDER shaU ensure that operations comply at all times with HOLDER'SJ^rovedAJJNUAL OPERATIONAL PLAN. ^^ umes wim rtULDbR s
•jSSS^S?^<Xmdat**" °Penm<a» m»wcrtmamike and orderly mpm,*,

d^HMmem^S^S^H^CC°tooi ^*^d««^WOi« necessary todose HARVESTING BMX»Mpnmip% afterslddm^

B6.ll- Annua! OperationalPlan

HftiS,^^*9?^ to *• **»•»»* of each amwal opaaiiiig sea^
"OLPERshaU njhmit to AUTHORITY an ANNUALOPERATTQl^PxibF ^^

(b) The ANNUAL OPERATIONAL PLAN must describe the next operating
9ewoHr!,Jmgof forties, incloding logging, ertvnonrnentel protection measmeTroad
construction and nBmtenance, and other actions required by law or AUTHORrTY

(c> The ANNUAL OPERATIONAL PLAN must be cmisistem wim the Forest
Management Guidelines, the Liberia Code ofForest Harvesting Practices, HOLDER'S
Five-Year Forest Management Plan, and HOLDER'S Strategic Forest Management Plan.
..JJ,,11* ANNUAL OPERATIONAL PLAN must identify HARVESTING
BLOCKS and aU MERCHANTABLE TREES wMm tte HARVESTING BLOCKS on
cm^TXS^^SlfiCati<mtf*°CHAIN ^ CUSTODYand CHAW OFcusi<jpjylsy5TEMstandards foroperations.

(e) HOLDER shall disclose in the ANNUAL OPERATIONAL PLAN all
antiapated uses of public or private land outside of the CONTRACT AREA

at
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waives any hearsay or best evidence objection to the use of records in the repository as
evidence in an enforcement action. .A„ ^- * ^ i« ^,,,—i-,,

fe> As nrovided by AUTHORITY Regulation 1044)7, Section 75, ^cemmg
recordkeeping and inspection remarements under forest rnanagement «^te.

booi* uav conduct annua) audits of HOLDER'S operations and other temfdfeIn^tionT necessary to confirm HOLDERS compliance with the conditions of this
Contract and all applicable laws.

B&S2 - Annus! Reports

(a) HOLDER shaU, within 90 days ofcompletmg operations under each ANr*UAL
OPERATIONAL PLAN, provide toAUTHORITYandthe M^o ^ea—
activity report that describes the previous year's operatooris, mdudmg die foUowmg_O^dScation ofeach HARVESTING BLOCK mwhich HOLDER earned out

operations during theprioryear, A~~o*i~* «f d»
(ii) For each HARVESTING BLOCK identified, a futt desenptwn of the
TIMBER produced, induding adescription of the number, volume, and quality oi

^Sc^of^
logging, and i«oc*ssing activities, boundary cteanng and INFRASTRUCTURE
.^ZL^ activities, c«mmuiiiy-besed_^ momformg and em^ncement
activities, and envmsraisenlal nmig^SRa^^^siim-^^ __^
(ivlAny other information leascuaWy^requeifedbyAUTHORn^f.

<b) At die same time, HOLDER sbidl provide to AUTHORITY awritten ascunfy
report d^IistedienuSandty^-^CONmACT AREA during the.ymtimn ytw, along with strategies for improve
security.

B&53- Other Reporting Requirements

(a) HOLDER shall keep CONTRACTINGOFFICER fully and regularly informed
astoHOmi^'sopenitiansfflidawothff ^.^.^

(b) HOLDETshaU comply with the-Revenue and Finance Law concerning
^^^"wri^^reiu^by AUTHTJ^Y^ prevuie to
-AUTHORITY all documents required by AUmORUx* to determine HOLDERS

conusance with MONETARY OBUGATIONS. ,_^TO . „ _ .*. ^
^ftn Unon written request by AUTHORITY, HOLDER shall provide to
AlTITTORiTYaa o&er im^mau^ o^agenTmay request to futty evaluate HOUJBR's coamliance wim t^
legal requirements related to HOLDER'S operations.

<2£
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(iv)Inspection of LOGS andTIMBER to determine the quantity, quality, and type
(including species and variety) of TIMBER harvested, tianspOrted,;processed, and
marketed bv HOLDER

bS.4 — Noftices

(a) Notice is effective under this Contract when die notice is hand-delivered or
delivered by commercial carrier. The party givmg notice has the burden of proving
delivery.

(bj. AH notices, requests, or-other communications required by, provided for, or
otherwise related to this Contract must be in writing to dte other party's designated
representative.

(c) Cables, telegrams, faxes, and other forms of electronic notice are effective only
when delivery is executed and has been confirmed by the sender.

(d) All notices must be written in die English language.

B5.5-Reports "'..' •;J!-^1-.^ rV. -^

B5.51 -R^or^ Mahstenanee and Inspection (Generally)

(a) HOLDER shall keepaft*-records necessary to demonstrate compliance with this^
Contract during theduration ofuw Contract and for 5years after theContract tenmnares, ~
as required by AUTHORITY Regulation 104-07, Section 75,concerning recordkeeping
and inspection requuemeate under forest management contracts. HOLDER shall retain—
all origW recoffds,^^MrANNUAL OPERATIONAL PLANS, reports, Htd^Jmsr-
documents relating to its acttvitis3 and operations carried out under this Contract
HOLDER shaft take care to retain aft documents ielating to financial and comrnereral^
transactions involving:

0) HOLDER and anyPERSON with a controlling interest in HOLDER (mduding
any Significant Individual, as that term is defined in AUTHORITY Regulation~
103-07, Section 10)); and
(ii) HOLDERandany PERSON in which HOLDER has a ccmmlling interest
(b) HOLDER sSmDretam-copies (electronic or hard copy) of alt records and-

reports related tooperations outsideof Liberia.
(c) HOLDER shall retain its business records and any other required records in the

English language, with fmanoat amuimalion expressedin terms of UnitedStatesdollars,
as required by AUTHORITY Regulation 104-07, Section 73, concerning recordkeeping
and inspection requirements under forest management contracts.

(d) HOLDER shall designate either its main office withm Uberia or the field office
within Liberia overseeing operations in the CONTRACT AREA as the prime repository
of required records. HOLDER shall inform AUTHORITY of hs designation. HOLDER
shall keep a complete set of the records required under this Section at die prime
repository. The records may be the originals or may be copiesof the originals. HOLDER
warrants that any copies it pEaces-hrme repository are correct and complete. For purposes
of determining compliance with this Contract and the law, AUTHORITY and the
GOVERNMENT may presume that copies are correct and complete, and HOLDER

dU
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ofHOLDER'S operations and shall be readily available to theCONTRACT AREA when
operations areinprogress. The designated Field Supervisor may receive notices related to
performance under this Contract and act on behalf ofHOLDER The lesponsibilities of
theField Supervisor shall include the safeguarding of resources andsatisfying the terms
of this Contract Local Resident Managershall provide to AUTHORITY a complete list
of uauies of PERSONS auuioii/cu to assume iespoiisitftliiies in Field Supervisors
absence. HOLDER'S Local Resident Manager shall provide a copy of this Contract to
HOLDER'S Field Supervisor and to any other PERSONS authorized to assume
responsibilities in theFieldSupervisor'sabsence.

(c) HOLDER shall ensure mat HOLDER'S Local Resident Manager and field
supervisor receive AUTHORITY-approved training in Contract iequiremems, legal
requirements, and environmental standards and guidelines prior to the start ofoperations.

BSJ2—Government Representatives

Promptly after the CONTRACT SIGNING DATE, AUTHORITY shall designate a
CONTRACTING OFFICER to administer this Contract AUTHORITY may change the
CONTRACTING OFFICE at wilL AUTHORrTY shall give HOLDER notice in writing
oftt»» ^ffMJtSnn wwt any aiangft of the CONT'RACtlNG OFFICER.
The CONTRACTING OFFICER may delegate, in writing, powers and duties to other
AUTHORITY officers.
CONTRACTING OFFICER shall designate anFDA Representativefor thisCoiitract and
notify HOLOER in writing ofthe FDA Representative's identity an^^tact irrformation.
Thedesignated FDA Representative for thisContract is authorized to:

(t)Receive notices related toperfbmiaaiceBndeTthisCoTirrarti^
(ii)Act on behalfofdie GOVERNMENTimder,d|gOjM|ract

FDA Representative shall remain readfly available totheCONTRACT AREA
CONTRACTING OFFICER or FDA Representative shall desigrianyin writing, one or
more additional on-the-ground FDA representatives who are authorized to assume
responsibilities intheFDA Representative's absence. Representatives designated by FDA
under dnsjwpvision are the sole AUTHORITY jimnanti fflifhnrimrt to receive or
piwidft tHrt»rft, *yto Pto "toted ariinna, lmdecink Contract.

BSL3-Government Inspection

HOLDER JuttiMiuls to the GOVERNMENT, or any dfisfigYlrtted representative of
GOVERNMENT, contacting reasonable inspections of me CONTRACT AREA, any
premises within the CONTRACT AREA, and anyother
offices ofHOLDER bom in and outside ofLiberia, to confirm compliance with the terms
of mis Contract andapplicable laws. HOLDER understands that mspecti«
include all of the following:

(i)lnspection ofanyactivities andcpeiations carried o?* underthis ftmtract;
(ii) Exammatkn of officerecords relating to HOLDER'S activities and operations i
underrim Contract:
(iii) Inspection ofthe boundaries and delineation ofthe CONTRACT AREA; and

at 24



B4.5 - Holder's Agents

KCLDER. may exercise auy of the rights and powers conferred bv this Contract through
AGENTS, subject to this Section.

(a) HOLDERS use of AGENTS does not excuse HOLDER of any of its obligations
or liabilities under this Contract AGENTS must satisfy the same performance
requirements, in all respects, as HOLDER

(b) HOLDER shall not use AGENTS that are on die debarment hst kept under die
Public Procurement and Concessions Act; that are on die lists of debarred or suspended
PERSONS kept under Part II of AUTHORITY Regulation 103-07, on Bidder
Qualifications; that are ineligible under Section 22 of that Regulation; or that have
voluntarily excluded themselves from eligibility for forest licenses. '/'

(c) HOLDER shall not sell or otherwise give possession of TIMBER to any
PERSONS that are on the debarment list kept under die Public Procurement and
Concessions Act; that are on the lists of debarred or suspended PERSONS kept under
Part II of AUTHORrTY Regulation 103-07, on Bidder Qualifications; that are ineligible

. under Section 22 of that Regulation; or that have voluntarily excluded themselves from
Legibility'for forest licenses. — ^

(d) In using AfiKNTS mnW than natural PFJtSftNS to take tin fnragt manqg«m<»nt
planning, tree felling, wood processing, or product marketing responsibdrtie^ HOLDER
shall only use AGENTS that satisfy the preqi^ijicarion -xaiteria in Schedule I of
AUTHORITY Regulation 103-07; on Bidder Qualifications

(e) HOLDER shall not use transfer pricing, payments not consistent with the value
of services or goods renderedV false fronts^Jmoney-laiaideimg, or other subterfuges to

_J£ransfercontrol, profit, or benefitsresultingufromtmg Comrsetto PERSONS not qualified
to act as AGENTS under this Section.

(f) HOLDER shall use due diUgenceto assure^ompUance with the requirements of
this Section. Upon request of AUTHORITY, HOLDER shall present evidence of its
actions to assure complianceand shall take any additional reasonable steps requested by
AUTHORITY, including obtaining sworn statements or certifications from AGENTS and;
other covered PERSONS.

B5.0- REPRESENTATIVESAND COMMUNICATIONS

-Bffel —Holder's RepFsseBfiatives

(a) HOLDER shall, before commencing operations under this Contract, furnish, in
writing, to AUTHORITY and the Ministry of Finance, the name of the Local Resident
Manager under whose supervision HOLDER intends to conduct operations and who is
authorized to receive notices in regard to performance under this Contract and take
related action. HOLDER shaU give AUTHORITY written notice of any change in the
name or address of the LocM Resident Manager, or other supervising personnel, at least
14 days in advance ofsuch change. —

(b) HOLDER'S Local Resident Manager shall designate, in writing, a Field
Supervisor. The Field Supervisor shall provide6n<4be*ground directionand supervision
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B4.24- Removal

(a) All INFRASTRUCTURE reverts to the GOVERNMENT upon tenninanon of
this Contract HOLDER shall leave such facilities in a maintained and safe running order.

(b) All fixed PLANT AND EQUIPMENT on GOVERNMENT land shall revert to
the GOVERNMENT upon termination of this Contract The GOVERNMENT may
choose to retain these assets or, with written notice to HOLDER, require HOLDER to
remove or dispose of any or all such improvements. Should HOLDER fad to remove or
dispose of PLANT ANDEQUIPMENT within 90 days, A1JTHORITY may dispose of
these irnprovements at HOLDER'S expense. HOLDER shall dispose of construction
materials, materials from the demolition of assets, aid other wastes m a lawful and
environmentally responsible manner.

(c) The dispositionofPLANT AND EQUIPMENTon private land will be based on
the terms of the occupancy lease, right-of-way, or easement that allowed use under
SectionB4.13. . '". • ' •\.l_iL^-. .-.":.-•—•—v

B43 - Right to Tabs and Use Water

Subject tothe written approval of theGOVERNMENT, the negotiated Social Agreement
and such conditions as. the GOVERNMENT or the Social Agreement may impose,
HOLDER may use free-of diarge any-water found within the CONTRACT AREA-and-
any water whhm utefubfiodemahvwithin fivekilometers of theCONTRACT AREA for
purposes necessary oruseful to HOLDER'S operations and activities under this Contract;
provided, however, that HOLDER shall not deprive any lands, tribes, villages, towns,
bouses, or watering places for animals of a reasonablesupply of water in so far as such
water has, through custom, been utilized for such lands, tribes, villages, towns, houses, or
anrmafex. Norshaft HOlJMRmterfere with die lights ofwaterenjoyed by any PERSONS
under the Land and Native Right Ordinance. HOLDER shall ensure that its use ofwater
in no way results in environmental damage or creates other hazards.

B4.4 - Use offGravel, SsBdUOay, saadStone

Subject to written approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose,
HOLDER may use, free of charge, gravel, sand, day, and stone found within the public
land on the CONTRACT AREA for purposes necessary car useful to HOLDER'S
operations and activities: ?&ader this Contract Such material may not be sold.- Upon
completion of use or terrnm^ssi of this Contract, any excavation shall be restored by
HOLDER, as far as may be-reasoMbly practical, to its original condition and, if required
by the GOVERNMENT, fenced or otherwise safe-guarded.

®t 22
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(b) IfHOLDER wishes to construct, anaintain, alter, or operate any ofthe following
improvements, HOLDER shall describe the proposed activity in an ANNUAL
OPERATIONAL PLAN. HOLDER has the necessary permission to proceed only if
AUTHORTTY approves the plan.

(i) Industrial buildings and installations, including roads, warehouses, storage
places, and tanks,

(ii) Means ofcommunications, including telephone lines and wireless stations;
(iii) Living accommodations and amenities for HOLDER'S operations and

activities under this Contract; and
(iv) Other buddings, installations, and WORK necessary or useful for the

ef&ctivecarrying outof HOLDER'S cqwations and activities und^
(c) In addition, HOLDER shall also obtain written permission from AUTHORITY

separately or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
improvements:

(i) Clearing the land of trees, shrubs, and other obstacles and cutting wood
necessary for HOLDER'S activities on private land or other land outside the
CONTRACT AREA'

(ii) Development ofroads outside the CONTRACT AREA;
^(ni) Constructing any camp, quarry, borrow pit, storage, orservice area (A
"?l^rin^udes *» campsite(or traler parking area ofanyemplcyeo orcontractor
WORKING ondieproject for HOLDER); and ':••'.• r~
(iv) Any development or activity on the CONTRACT AREA not essential for

performance under this Contract . ^--:— .
mt —ilor approval outside ofme ANNUAL OPERATIONAL PLAN must

include the proposed plans ofthe improvement :
(f)AU^P*MTY shall not unreasonably deny or delay anprovaL
it; AUiMWfFYshall not levy acharge for approval oFthsserequests; however if

tne mmrmementls on public laud outside the CONTRACT AREA, Section B412 (e)
applies. -.

R123-Right offOthers to Use Facilities

HOLDERshall:

(a) AUow the GOVERNMENT and public to use, free of charge, any roads
constructed and/or maintained by HOLDER; provided, however, that such use shall not
undtayprejudioc nor interfere with HOLDER'S «p*mfam3; •-

-(b) AlIbw-me-GOVERNMENT and public to have access- over~ffie,CONTRACT
AREA provided tint such access does not amount toencroachment, as provided for in
Section B631, and does not unduly prejudicenor interfere with HOLDER'S operations;

(c) Allow the GOVERNMENT and public to use communication lines developed
by HOLDER wrdtht the CONTRACT AREA, subject to fair comperisatiori, provided mat
such use shall not unduly prejudicenor interfere won HOU)ER's operations; and

(d) Allow me GOVERNMENT to construct road^ highways, railways, tdegraph
and telephone lines, and other transportation or communication facilities within the
CONTRACHAFEA, if they do not unreasonably interfere with HOLDER'S activities
and the GOVERNMENT provides fair compensation for damage caused, including
property damage, lost profits, and other economic losses.
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(c) With or without permission of the land owner, (i) HOLDER shall not seek ause.lease ri^f-way, or element that substantially «terfer«with uiejperat,ons of
S^ouZissued Forest Managemenlt Contract^^.^^^^^
H^DERshall not interfere with any good faith exercise of*^"*^n *
TIMBER or FOREST PRODUCTS, indudmg customary nghts, without permission of
^ d̂ ^avoidance of doubt, Section B3.46 (Irriernnification and L^W^pUesto

-;-!;*,. fiftVFRNMENT for HOLDER'S damage to or use of privateany claims against the GOVERNMum rar ™^-" AiiTOORITYs knowledafi andlands In acting under this Contract, even if done with AUTHOR!lY s Knowieuge «u*
consent, HOLDER does notact as AUTHORITY'S agent

B4.14 - Other ActavHSeiOutside offContract Area

(a) All ofHOLDER'S felling, construction, aiid other forest nwipm*jjg^«.
on lands covered under Sections B4.1I and B4.I2 must be descnbed mthe ANNUAL
O^TWNAL PLAN, and HOLDER shall not begin Hlmg,J»«^ «*£^V^gement activities before AUTHORITY has approved thc£an. Whenfoe
HOLDERu?dSes felling, construction. pr_ojherTorest management activities on thesefan*SSSfflSow ail laws, stsrulards, and contract requirements mat would

"cavern those activities madetheCONTRACT AREA _.««,,.»«TfrfrSSSjOl feOs M«*CiIANTA^T^^
enter fee resorting MERCHANTABLE U)GS^d^i3rlAMOF CUSTODY SYSTEM,
HOLDER ism breach ofthis Contract .je^v--

Bt2 - Holder Improveaneiste

B4.21 - Construction

(A Section 18 8of the National Forestry Reform Law of 2006 grants HOLDER
rights con^ to ""^

HOLDErSi «nstoct niauniun.andusethejnmre^

B4.2Z- ApprovalReqirirenieiste

(^ Bv law, certain improvements require P"******^agenctes^efman AUTHORrTY HOLDER shall secure^ aumor^tiontefore
SuctinVmeimprovement. Activities affecting private land are subject to Section

affected O/:
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(b)Holder acknowledges that in die event of any damage, injury, or loss caused by
the acts oromissions ofHOLDER'S AGENTS, HOLDER is liable for the damage, injury,
or loss to the extent provided by the laws ofLiberia.

B4.0-RIGHTS OFHOLDER

B4.1 - Occupancy of Surface and Easements

B4.ll - PubMc Lands Inside ContractArea

Within the CONTRACT AREA, HOLDER shall have the right toenter andoccupy any
public land or use public riglus-of-way to undertake operations and activities under this
Contract If not described in an approved ANNUAL OPERATIONAL PLAN, such
occupancy is subject to prior approval in writing by AUTHORITY. HOLDER'S
occupancy and use must protect natural resource values.

B4.12 - Use ofPublic Lands Outside Contract Area

(a) HOLDER shaftnot use public landoutsidethe CONTRACT AREA, unless die
HOLDER has ramress,written permission from AUTHORITY.

(b) Before requestiiig r>erm^ shall consult with all potentially •;•-
affected communities that are party to Social- Agreements with HOLDER. HOLOEftt^
shall make a written record ofuieTfrne,place, and general content of those consultations. ~~

(c) HOLDER'S requests to AUTHORITY to use such public lands must be m
writing. For convenience, HOLDER may- make such requests in its ANNUAL-
OPERATIONAL PLANv4f-mado in this manner, these requests must beexpnasly and—
clearly identified as requests "tarnse pubhc land outside the CONTRACT AREA: r"
AUTHORITY shallapproveor denysuch requests as partofits review ofthe ANNUAL
OPERATIONAL PLAN AUTHORITY may deny the request while approving the
remainder ofthe plan.

(d) AUTHORITY shaU noHtnreasonabh/ deny permission to usesuchland.
(e) AUTHORITY and HOLDER shall negotiate the terms and conditions under

which an easement or other userights may beexercised. If HOLDER occupies lands, the
terms shaUindude pawned
Bid rate. The right to use. such. land doesnot extend to the right to harvestUMBER,
unless theTIMBER is taken to dearjajirj tbra7right-of-way oryarding area ~

B413 - Use ofPrivate Lands

(a) HOLDER may useprivate land with theexpress, writtenpermission ofthe land
owner.

(b)IfHOLDER is unable to obtain thepermission ofthelandowner forsuch use,
thenuse is limited to rights of way,andanycompensationisgovernedby Chapter 11 of
theNational Forestry Reform Lawitf2006andAUTHORITY Regulation 110-07. on the
Rights of Private Land Owners,
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B3.3- Responsible Environmental Practices

HOLDER shall conduct operations in a manner that promotes the sustainable
development of FOREST RESOURCES and environmental protection for die common
good of the peopleofLiberia.

B3.4—Jjows and Regulations

B3.41 - Governing Law
The laws ofthe Republic of Liberiagovern finsContract

B3.42 - Third-Party Beneficiaries

All PERSONS dealing with HOLDER, including employees and shareholders, and all
PERSONS, having an interest in the condition or management of the affected
envirnFunant ^re third-party beneficiaries underthis Contract

B3.43 •— IB^rvestingPractices

HOLDER shall comply with theLiberia Code of Forest Harvesting Prajitic^^

B3.44 - Prohibited Transactions

HOLDER shallnotdirectly or indirectly engage in anytransaction with any government,
faction, or amieo^movement that the GOVERNMENT has by law or by official
pronouncement declared to behostile or unfriendly; nor shall HOLDER engage in any
other transaction prohibited by law.

B3.45—False Statements and Material Masrepre&mtaikBiBs

HOLDER shag not knowingly make false statements or malarial imMSpwsajategg
(including imsrepresattationfo omission) to the GOVERNMENT on «"v ™*"* minting
to this Contract

B&46—lodemiBiffieation and Liability

(a) HOLDER shall at alltimes indernnify and hold die GOVERNMENT a^
officers and agents harmless from all claims and hamlrties for the death of or injury to
PERSONS, and for damage to properly, from any cause whatsoever_arisjng_ put of
HOLDER'S operations or activities hereunder oar as a result of HOLDER'S fcaluae to
comply wim any law or regulation. /Tljfr'



B3.14 - Initial Annual Operational Plan

(a) Within 90 days before the first annual operating season, HOLDER shall submit
to AUTHORITY an initial ANNUAL OPERATIONALPLAN.

(b) Except for the timing ofsubmission specified in this Section, the initial Plan
mustconform to the requirements of SectionB6.11.

B3.15- Initial Performance Bond and First Annual Performance Bond
(a) Before the deadline set in AUTHORITY Regulation 104-07, Section 61(b),

HOLDER shall deposit with the Ministry ofFinance an initial Performance Bond, in the
amount shown in Specific Provision A3.

(b) Before the first annual brjerating Season, HOLDER shall deposit the first annual
Performance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by
Section B6.12 ofthis Contract.

(c) The GOVERNMENT shall return the initial Performance Bond to HOLDER
promptly after HOLDER posts the first annual Performance Bond.

B3.2- Responsible Employment and Management Practices

-T" (a) HOLDER shall follow internationally recognised, modern safety precautions in
all activities, as are used elsewhere by others under comparable conditions. HOLDER
shall compiywith such safety instructions that the GO^EKJ^MfcNTgives inwriting.

(b) HOLDER shall employ temporary traffic- controls only in compliance with
AUTHORrTY Regulation 104-07, Section 73(b). —

B3.22 - Health -.

HOLDER shall employ internationally recognized, modern measures for the protection of
general health and safety of its employees and all otherPERSONS with legal access to
the CONTRACT AREAHOLDER shall comply with public health- instructions given in
writing by the GOVERNMENT. -

B3.23 - Use of Local Labor

(a) In the selection of employees to conduct its operations under this Contract,
HOLDER shall give preference to competent and qualified individuals living in and near
the CONTRACT AREA and particularly to individuals from communities benefiting
from the HOLDER'S Social Agreements.

—<b) HOLDER shall not import unskilled labor from outside Liberia.
(c) HOLDER shall comply with all training and employment obligations requir

by law or regulation. (fj^Jh
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(b) Within 7 days after approving (or, in the case of Social Agreements, attesting to)
the last ofHOLDERS PRE-FELLING OPERATIONS, AUTHORITY shall certify, in
writing, that HOLDER has completed all PRE-FELLING OPERATIONS.

(c) The date on which AUTHORrTY issues the certification under this Section is
the FELLING EFFECTIVE DATE for this Contract.

B3.ll - Forest Management Plan

(a) At least 90 days before the first annual operating season, HOLDER shall submit
to AUTHORrTY a Forest Management Plan covering the entire term of this Contract and
looking far enough into the future to demonstrate that the HOLDER'S proposed
management activities during theContract termwill be sustainable.

(b) HOLDER shall ensure that the Forest Management pian conforms with
AUTHORITY'S Guidelines for Forest Management Planning and the Liberia Code of
Forest Harvesting Practices, and also with the requirements ofAUTHORITY Regulation
105-07, Section 51.

(c)The Forest Management Plan must include thefollowing:
(i) a Strategic Forest Management Plan covering the entire term of this"
Contract;
(ii) a Five-Year Forest Management Plan, asdescribed inSection B6.15;
(iii) a copy ofany environmentalimpact study required by law; and
(iv)the Busuiess Plan reqiiu^

(d) If by law the environmental impact study requires EPA approval, HOLDER
shall submit evidence ofEPA's approval, - '.___

(e) AUTHORITY shall review, and then approve or deny, the Forest Management
Planas provided by AUTHORITY Regulation 105-07, Section 52.

B3.12 - Initial Social Agreements

(a) Before the first annual operating season, HOLDER shall execute the Social
Agreements requiredby AUTHORITY Regulation 105-07.

(b) AUTHORrTY shall promptly review and either attest to or reject the Social
Agreements, in conformity with AUTHOjUTY-^tegulation 105-07, Section 36.

B3.13- Business Plan

(a) As part of its Forest Management Plan, HOLDER must include an up-to-date
Business Plan demonstrating, to AUTHORITY'S satisfaction, that HOLDER has the
technical and financial capacity tomanage the CONTRACT AREA sustainably.

(b) The Business Plan must conform with AUTHORITY'S Guidelines for Forest
Management Planning. ("qW^
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exploitation, theGOVERNMENT agrees to provide fair compensation to HOLDER for
such damages.

(b) To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER'S operations and activities shall not be
unduly interfered with nor its rights prejudiced and in keeping withconservation laws of
Liberia.

(c) To enter the CONTRACT AREA to conduct reforestation or any other activity,
as may be required for public purposes, provided HOLDER'S operations and activities
shall not be unduly interfered with nor its rights prejudiced.

(d) To construct roads, highways, railways, and communication lines within the
CONTRACT AREA provided the GOVERmCENT shall not unreasonably interfere
with HOLDER'S operations and shall compensate HOLDER for damage caused,
including, but hot limited to, property damage and economic or other losses, including
lost profits. ,

B2.2- Termination Date : ._.^.. .:.

(a) HOLDER'S license to harvest TIMBER ends on the termination date specified
in this Contract, unless extended or shortened under a provision of this extract or by
operation oflaw. r • »•:•.•-;'. _ ifi*^;^

(b) This Contract is not renewable. Limited extensions are possible under Section
B8.5 (Force Majeure). HOLDER shall discharge all hs obligations underthis Cnntrac* in
a timely manner, excepting-only those obligations for which AUTHORITY has given
written permission^ delay performance. Absent an extension or written permission to
delay, HOLDER'S failure to honortime-related obligations is a breachof this Contract.

B2.3 - Assignment

(a) HOLDER shall notassign or transfer this Contract or anyinterests, rights,
privileges, orobligations under this Contract, without prior written approval from the
Government ofLiberiaTy and through theMinistry ofJustice, Ministry ofFinance and
the AUTHORITY:—

(b) AUTHORFP¥:shall-not consent to anyassignment or transfer of
except in compliance with the requirements of AUTHORrTY Regulation 104-07 Section
71.

B3.0 - OBLIGA TIONS OF CONTRACT HOLDER

B3.1 - Pre-Felling Operations
(a) HOLDER shall not fell trees, harvest TIMBER, orconduct any other ground-

disturbing activities prior to the FELLING EFFECTIVE DATE.

at
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(v) Moveable equipment, including motor vehicles, used with assets in the
above four categories or with INFRASTRUCTURE.

PRE-FELLING OPERATIONS means

(i) Preparation of a Strategic Forest Management Plan;
(ii) Preparation of a Five-Year Forest Management Plan;
(rti) Ccrrpietion of carEnvironmental Impact Assessment;
(iv) Execution of required Social Agreements;
(v) Preparation of a Business Plan;
(vi) Preparation ofan initial ANNUAL OPERATIONAL PLAN; and
(vii) Posting of an initial Performance Bond, followed by posting of an annual

Performance Bond.

TIMBER means sawn or cut wood or LOGS.

WOOD PRODUCTmeans a processed item made substantially of wood, including but
not limited to lumber, plywood, veneer, partideboard, and pulp. In case of doubt whether
an item is a WOOD PRODUCT, follow bow the term is used in AUTHORITY
Regulation 108-07 onestablishing a Cham ofCustody System.

WORK means actions associated with die- construction, reconstruction, demolition,
repair, or renovation of a building or structure or surface and includes site preparation,
excavation, assembling, installation of plant,: fixing the equipment, and laying out of
materials, and any action pertaining to loggingor preparation pfJoggingactivities.

BZ&-GRANT

B2.1 -r Contract Area

AirTHORrrV gratis HOI.fWnt thprK^n^tnfeOT^TlMRFR^u^hiiithftftW^m^rtfth^
-CONTRACT AREA (see Specific Provision Al). This license is commgent on adherence

to die terms of this Contract; HOLDER'S harvests must be~ consistent with sustainable

management of FOREST RESOURCES and implementation of the plans required under
Section B3.ll. This license is exclusive, subject to the reservations in Section B2.ll.

JEOREST PRODUCTS other than TIMBER are not granted under tins license unless a
specific provision in the Contract allows their harvest or use.
In the event of a resurvey, HOLDER shall promptly report to AUTHORITY any

_&screparicy in the metes and bounds and/or the CONTRACT AREA maps for
appropriate action and adjustment.

B2.ll - Reservations

The parties recognize that Chapters 11 and 12 of the National Forestry Reform Law of
2006 reserve rights for private landowners and the public, and HOLDER agrees to
respect those rights. In addition, the GOVERNMENT reserves the right:

(a) Of access, or to allow others to access, the CONTRACT AREA for the purpose
of exploring for or exploiting minerals or other substances or for any subsoil
investigation or other reasonable mvestigarion, provided-HOLDER's operations and
activities shall not be unduly interfered with nor its rights prejudiced and that if damages
result to HOLDER'S property as a result of such exploration, investigation, or

M
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INFRASTRUCTURE means non-movable assets, including. ij $
(i) Transportation and communication facilraes, mdudmg roads, bridges,

railroads, carports, landing strips and landing pads for aircraft garages, canals,
pipelines, andradio, telephone, and telegraph facilities;
(ii) Port facilities, including docks, harbors, piers, jetties, breakwaters, terminal

Jaciiities, and warehouses, and squipiKeni for loading and unloading,
(iii) Electrical power, water, and sewage (acuities, including water supply

systems andwater drains for disposal of plant wastes and sewage;
(iv) Public welfare facilities, inducting schools, clinics, hospitals, and public

halls; and

(v) Miscellaneous facilities built in connection withthe operation ofthe
fofBgosag, including offices, employee housing, machineshops, foundries, repair
shops, and warehouses.

LOGmeans a portion of a tree, with or without sidetimbs and bark removed, otherwise
substantially intact and intended for further processing.
MERCHANTABLE LOG means a LOG capable of being processed into WOOD
PRODUCTS ofcommeicial value, however:

(r) If a tree was not bucked to assure as much volume as possible, rnercharuable
couUaus anyassessedas ifit had been umutaly bucked.

(g)TheLOGistiotiiiffldia»^
major defects. "Major defects" includes heart shake, rmg shake, hean decay, holes; "'»}
shatters, dry rot, parasmc damage, and similar characteristics reducing the -;]
commercial value ofa LOG.--^~~T'"~ _

(iii) The LOG isnotnarclfam^leifthevolume ofits sapwond exceed* em^hipj
of its total volume, unless it can be sold, processed, or otherwise utilized
commercially together with its sapwood.
(iv) The LOG is notmerchantable if the diarnfftor of any branch knot, decayed

knot, hole, or decayed butt or the sum ofme diameters of such defects exceeds the
gross diameter ofthe LOO inside-bark at hs small end.

In applying this deframon, use the standards for detennming volume and grading
referenced m AUTHORITY Regulation 1Q8-Q7 on Estabksmng a Cham of Custody
System, Sections 26 and 27.
MERCHANTABLE TREE means a tree mat is at least 60 centimeters in diameter at
BREAST HEIGHT that can produce at least one MERCHANTABLE LOG and is
identified andmarked for feflmg m the ANNUAL OPERATIONAL PLAN.
MONETARY OBLIGATIONS means ail amounts meHOLDER owes under tins Contract,
mcrudmg FEES, liabilities, andamounts Owed under Social Agreements.
PERSON means any individual, parmership, joint venture, association, corporation, trust,
estate, unincorporated entity, community, government, orstate, and any branch, division,
political subdivision, instrumentality, authority, oragency.
PLANT AND EQUIPMENT means the following assets, other than
INFRASTRUCTURE, necessary ordesirable for operation* mwWtf»« ryitrarf

(i) Felling andextraction equipment;
(ii)Facilities and equipment to saw, cut, and otherwise rmxess TIMBER;
(iii) Facilities ami equipment used in connection with die operation of the

(iv) Facilities and equipment for die maintenance of
dwellings, stores, messhaUs, andrecreation facilities; and

; i
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AWARD NOTICE DATE means die date that the tentative contract award notice is given
to the warning bidder.
BOARD OFDIRECTORS means the Board of Directors of AUTHORITY.
BREASTHEIGHT mem$ apoint on atree 136 meters above the average ground level or,
ifthereis a buttress, 30 omrimeters above theconvergence of the buttress.
BUSHMEAT means me3tof wild r-ni mals killed fcr subsistence orcommercial purposes.
CHAIN OFCUSTODY means the path of custodianship followed by LOGS, TIMBER,
and WOOD PRODUCTS through harvesting, transportation, interim storage, processing,
distribution, and export, from source of origin to end use. Chain of Custody continues
despite changes of state - for example, changes resulting from cutting, processing,
splitting, or sorting. . . Jt
CHAIN OFCUSTODY SYSTEM means the set of procedures and maekummm used to
track arid monitor CHAIN OF CUSTODY.
CLAIM means a written demand by one of die parties seeking the payment of money,
adjustment or mteipretation ofcontract terms, or other retief, under or relating to this
Contract
CONTRACT AREA meansthe area described in Specific Provision Al
CONTRACT EFFECTIVE DATE means the date upon which iris Contract satisfies the
requirements ofSection 5.3(f) of me National Forestry Reform Law bf2C855~ffiat me
Contractbeboth signed bythePiesideut and ratified bytheLegaslauae.
CONTRACTING OFFICER means an AUTHORITY officer towhom AfJIHORTTY has
delegated the powerand duty to administeT this Contract, mdudmg but no^ljmited to
inspection m^&aSorcbineatofthe Contract, under Section B52. :rr;«5^ •:
CONTROL tosses, the power to exercise, direcdy or indirectly, acbriu^ttir^uifliience
over the management, policies, or activities ofan individual or business concern, whether
through ownership of voting securities, througft one or more iruermeniary mcttviauats or
business concerns, or otherwise. In aU events, "control" shall be deemed to include
ownership, directiy or4nduecuy, of an aggregate of 10 percent or more ofother the
votingpowerormeeuuny infa»e»b.
EPA means theEmironmenial Protection Agency.
FEE means any sum charged inconformance with Section 14.2 of ti» National Forestry
Reform Law of2006. __.. ..„ _.
FELLING EFFECTIVE DATE means the date onwhich AUTHORITY certifies that trie
HOLDER has completed all PRE-FELLING OPERATIONS
FOREST PRODUCT means any material derived from FOREST RESOURCES,
including tny'8W:-jt»*a^1 *"• ***»"•. fauna, and rracro-ofgamsms that may i^eardnrtert for

FOREST RESOURCES means anything of practical, coimuercifu, social, religious,
spiritual, recreationaL educational, scientific, subsistence, or other potential use to a
human that exists in the forest envuojunent, not limited to flora, fauna, or micro-

GOVERNMENT means the government of die Republic of Liberia and includes all
branches, subdivisions, mstrumentalities, authorities, and agencies.
HARVESTING BLOCK means an areaTor TIMBER harvest identified in an ANNUAL
OPERATIONAL PLAN under Section B6.11
HOLDER (or CONTRACT HOLDER) means me PERSON entering into
with AUTHORITYandreceiving alicensetoharvest TIMBERunder tinsCcatract

(SUL 12
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PART B - GENERAL PROVISIONS I

B1.0-INTERPRETATIONAND DEFINITIONS

"Hiefollowing rules of Luerpretaticn govern this Contract, um1<»s Ihe ConUau
expressly provides otherwise:

(i) All written plans, certificates, approvals, communications, and notices
requiredunder this Contractmust bam lRi^gtiwh

(ii) All monetary amounts in tins Contract are stated in United States dollars. All
MONETARY OBUGATIONS are payable in United States dollars.

(iii)All references in tins Contract to statutes, regulations, and codes of practice
mcorpprate the material as it may be from time to time amended. If the
material is repealed, die reference is to the material that replaces the repealed
material, as defennmed by meCONTRACTINGOFFICER.

(iv)There are no oral provisions to this Contract; the whole agreement is in
writing. At the time ofsigning, this document reflects the whole agreement,

(v) Future modificationsor additions to this Contractmust be in writing.
(viVThis Contract does not create any sort ofagency^partnership, joint venture, or

•_ other business entity. ..:;.._
(vii) Time is of the essence That means that if this Contract goes before a

court, the court should honor die tiTne limits andjhtfadlimyi in this Contract as
firm unless the parties agree to waive them

(viii) If a court determines that some part of dwContract is invalid, the parties
want the court to strike only die offending provision and not the entire

•' • Contract ,..'_„ '•• — .

•

_ (rx)Each party wants to keep a legally valid QrigjnaT' of die signed Contract
Therefore, die parties are signing two duplicate original versions of tins '<
Contact If a court is ever asked to admir~the~text of this Contract into jj
evidence, the parties ask the court to consider either duplicate original j
document to be acceptable proofofthe Contract.

(x) Descriptive beadmgs used in this Contrast-are not to be considered in jj
determmmg therights and obligations ofthe parties.

(xO^Jhcfudes" as used m litis Contract rneam "mcfudes but is not limited to."

Except for the following terms, which are capitalized in this Contract and defined
in thisContract havetheir commonconiexlual^dj^intipu. In caseofdispute,

^CONTRACTING OFFICER may interpret terms in accordance with accepted
• tennin^Wigiff^ «>ftfiff fpf^ny profession.

AGENT, when used to describe persons acting on behalf of HOLDER, includes
employees and independent contractors. "Independent contractors'' as used here
comprima the entire chain of PERSONS linked by contract, subcontiact, or employment
through an independent contractor.
ANNUAL HARVESTING CERTIFICATE means a certificate issued by AUTHORITYin

^accordance with Section B6.13. •_..
ANNUAL OPERATIONAL PLANmeans the plan required under Section B6.11.
AUTHORITYmeans the Forestry Development Authority (FDA).

11
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A2 - Processing Requirements
See Section B3.13 (Business Plan).

HOLDER must satisfy the following obligations:
Requirement

Processing Facilities:

Primary and Secondary
Processing (Sawmill,
Plymilletc.)

Minimum Expenditure
on Processing
Faculties:

Action

US $ 2,000,00000 (Install in the first five years)

USS 2.000.000.00

A3 - Performance Bond
See Section B3.15 (Initial Performance Bond and First Annual Performance Bond)

Section6.12"(Annual Performance Bond),
Section B7.33 (Payment Guaranteed by Bond orDeposited Securities), and

Section B7.34 (Payments Not Received).
_

The required initial Performance Bond amount in United States dollars is $ 150.000.00

A4 - Land Rental Bid
See Section B7.11 (Land Rental Bid Payments).

The land rental bid in United States dollars is $ 9^ perhectare payable annually (each
every year ofcontract duration) to theGovernment of Liberia.

A5 - Other Specific Provisions /o^f

10

and



Aerial Map

Amap of die CONTRACTAREA attached (Uiucice isadiscrepancy
between die map and the written Metes and Bounds description, sec B8.31)
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Rivers; thence a line runs along the Cestos River in the North Eastern direction for
35 879 meters to a point (9°06,53.56"W-5°49,1 l.33"N); thence aline runs Due West for
4676 meters to a point (9o09'25.39"W-5o49,t2.06"N): thence a line runs S 47° W for
3852 meters to a point (9°l0'57.58wW-5o47'46.8l,,N); thence aVast runs S 56" W for
2752 meters to a point (9°I2'I2.41"W-5i*46^7.32,,N); thence a fine runs N 53" W for
\\,\hk meters to a point on ±e West Bank cf the Wow RJver (9"i7m.STW-
S^mSJim); thence a line runs N 31? W for 3,921 meters to a point (9018,06.80"W-
5°52*24.02"N); mence aline runs Due North for 6,165 meters to a point (9°18*05.22"W-
5°55'43,60"N); thence a line runs Due East for 7,153 meters to a point (9°14,12.90"W-
5Q55'4235"NX thence a line runs S 27° B for 404 meters to a point (9?14,07.39"W-
5°55,3LllffN); fhence a line runs S 9° E for 818 meters to a point (SPi^XB^-W-
S*55wij6uHk thence a line nms S 21° E for 276 meters to a point (9°14tK>.19HW-
S-M^o^TN); thence a line runs S 70° E for 509 meters to a point (9?13,44.59"W-
5°54,5067nN) thence aline runs S 2° W for 1,404 meters to a point; thence a line runs
Due West for 2,972 meters to a paint (9'15'2288wW-5o54,05.37wN^ meoce a Huemas
Due South;for 2,006 meters to apoint (9*15^.24,W-5»53W.28"l^ftancB alma nms Sj
6> E for 2,266 meters to a point (9°!4'16.96,,W-5n52?2«.20«*N^ thence aline mm Due
East for 810 meters to the point of coiiuueuceiimit (9P13*51.19"W-5PS2*25.42,,N);|
embracmg 89,374 (FrftyNine Thousand Three Hundred and Seventy Four)! hectares ol
forest land. ' i_
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PART A-SPECIFIC PROVISIONS

Al - Location and Area

See Section B2.1 (Contract Area)

The Contract Area of59,374 Hectares has the following Metes and
Bounds (Description):

Liberia Tree <& Trading Corporation Concession area ties within lamnrdes 5°42'0" -
GWCT North of the equator and Longitudes S^UT - 9*2V€r West of the Greenwich
meridian and it is located in RiverCess County-Liberia

Starting from Zamie Town, (9°13'50:18"W -5°5r I1.95"N) thence aline runs Due North
for 2,316 meters to the point of COMMENCEMENT. (9n3'51.19"W-5052'26.44wN),
thence a line runs Due East for 4,113 meters to a point (9»M,37.33aW-5"52,25.42,!,N);
thence a line runs N 33" E for 3,634 meters to a point (9*IOt33.42wW-5°54'04.37',N);
thence a line runs N 71" E for 3,133 meters to a point (9W56.72',W-5<'54'36.58"N);
mence a line runs N 5° E for 2,559 meters to a point (9008'49_^9"W-5°55'59.37MN);
uience a line runs N 78° W for 18,546 meters to a point (yi8*39r55"W-5058,03.l3',N);
thence aline runs Due South for L336 metersto apomt (9*1839,18"W-S^TW.to^N);
thence a line runs S 84°W for 9,027 metes to a point <?*Wl.57"W-5*56,46.34"N);

. mencea lineruns DueNorth E for 2,021 meters to a point (9^3L74"W^5^T5L7T'N>,
flienceaiineruns DueWest for 1,823 meters to a point on mfiJoJiiver{9y2m\ J26"W-
5^T51 77°N); thence a line runs along the Jo River in the South Western direction for
8,731 meters to a point; mence a line runs S 68° E for _398 meters to a point
tyW25.56%-5^5,52.27"N>> dience a line raaS 14* W for 586 meters to a pomt
thence a hoe runs S 72° E for 1,095 meters to a point (9J25*43 44"W-5°54r58.06-N);
mence-a line runs N 88* E for 1,236 meters to a pomt (9*25m32wW-5°54'59;43,*N);
thence a line runs S 26° E for 1,329 meters to a point (9*24,44,76"W-5,,54'20.5(rN);
thence a line runs S 67° E for 1,984 meters to a point (9*23,45.37"W-5053,55.65"N);
thence a line runs N 82° E for 7% meters to a rjoint.(?!23:i9,62"W-5053'59.23"N);
thencealine runs S 64* E for 745meters to a point (9,»22,57JS9HW-5,>53,48.85WNX dience
a line runs S 72? E for 797 meters to a point (9»22,33.05WW^S053'4L47,*NX mence a line
runs S 6° E for 866 meters to a point (9o22*30.31"W-5o53,13.54"N); thence aline runs S
XT^fot 540 meters to apoint (9^^.59^-5o52,56.39T*0rBa*ce aline runs S 33* W
far ft/Mft nwteta to a point (9°24,S3.70HW-S<,49,10.97',N); thence a lino runs Due West
for 3^430 meters toa pomt (9^,45.36'W-5*49,I1.49^4lte«ie^me nana S 4P W for
1,046 meters to a point on Forest Management Contract area **B" upper boundary tine
(9o26f4a.98"W-5o48,37.I0"N); thence a Hne runs S 57" E for 17.293 meters to a point
(9P18'58.30"W-5°43,29.81"N); thence a line runs N 55° E for 1,292 meters to a point
(9°18'23.96WW-5043,53.84"N); thence a line runs S 68° E for 933 meters to a point
(9air54.92*W-5*43'43.74"N); thence a line runs S 80° E for 1,409 meters to a point
(9wI7w!$5"W-5a43'35.irN); thence aline runs S 31* E for 1,122 meters to a point
(9pI6,50.98"W-5o43,04.04',N); thence a line runs N 82* E for 187 meters to a point
(9"16'44.95"W-5°43,04.86''N); thence aline runs S43° E for 261 meters to apoint on the
Wenelfiver (9S16,39.24"W-5°42'58.61,,N); thence a line runs along the Wene River in
the Southern direction for 7,992 meters to die confluence of the Cestos and theWene
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This Contract is entered into at the City of'MONROVIA. County Icf!
MONTSERRADO» Republic ofLiberia, under the General Business Law, Title lV
of the Liberia Code of Law Revised, between the Government of the Republic cf
Liberia (GOVERNMENT), acting through the Forestry Development Authority
hereinafter referred to as the AIJT^HQjRlTY, and Liberia Tree & Tradiig
Company. Inc. A company duly organized, existing, and doing business under thje
Laws of the Republic of Liberia, hereinafter referred to as the CONTRACfjr
HOLDER, OR HOLDER.

WHEREAS, (1) Section 5.3 of the National Forestry Reform Law of
authorizes the AUTHORITY to grant licenses for sound, long-term
management, including; inventories^ preparation of management plans,
ANNUAL OPERATIONAL PLANS, through Forest tyanagemefct' Cc^fracfk;
HOLDER wants to accept responsibilities for stewardship of public forest land
to purchase, cut, and remove tmber-from that land; (3) AUTHORITY*
advertised a concession auction at Which HOLDER was the successful bidder, wanHs
to issue HOLDER a license for sustainable management and harvest in

-advertised area; and (4) HOLDER and AUTHORITY are willing to be bound tyiflstj"
terms set out in this Contract; . \: ' ••

Now, THEREFORE, AUTHORITY and HOLDER agree as follows:

<0£
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REPUBLIC OF LIBERIA
FORESTRY HEVELOPMENT

FOREST a^AGEMENt CONTRACT

Region: Sector#4

Forest Area:

FMCAreaaCw

County:
River Cess Connty

'- i~'-i>*±
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Name and Address ofContract Holden
Liberia Tree & Tl«4ing Company,

*|ig& :.-.-;v:-.l--.:.<••

Red
P.O. Box 2331

Monrovia, Liberia
District: Contract Number:
Morweh lFMC^ 0003
Contract Signing Date:
October 6*,2008

Termination I»atfs
October ^203^
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